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Trade outlook of $3.2 billion 


envisaged in Pacific Rim area 


LANCOUVER — The Export 
velopment Corporation has 57 
actions with a total value of $3.2 
ion under consideration in the 

ific Rim trading area, Sylvain 
tier, president and chairman of 
board of EDC, told the Pacific 

n Opportunities Conference. 


[e said the transactions under 
sideration were “even more 
ouraging” than the amount of 

iness which EDC has done with the 
ato date. 


Egypt 


BR uss / SES 


opens Canadian-built bakeries 


Flowers and Oriental wall hangings form a backdrop for the opening ceremony at an 
Egyptian military bakery built and equipped by Food Machinery Engineering of 


Mr. Cloutier said that EDC is “most 
positive” in its attitude towards the 
Pacific Rim area, which consists of 
Australia and New Zealand, the 
ASEAN Group, China, Korea and 
Japan, and seeks to support increased 
Canadian export activity to the area in 
the future. 

He said that in 1979, EDC signed 
lending agreements in the area 
totalling $267 million and facilitated a 
further $227 million worth of 
Canadian exports with its insurance 
and related guarantee services. 


Downsview, Ont. The bakery, located in Cairo, has two lines and can turn out nearly a 
quarter of a million loaves of bread a day. Food Machinery Engineering, which uses 
insurance services from EDC, also has equipped two civilian bakeries in Cairo. Third 
from left is M.V. Dickenson, Canadian attaché, fourth from left is Gamal El Sahib, 
minister of military production, and fifth from left is General Badawi, minister of 


defence. 


(More photos Page 3) 


% Export Development Corporation 1s a Crown Corporation that provides financial facilities to assist Canadian export trade 


The agreements concluded in 1979 
brought the total of all EDC lending 
agreements in the Pacific Rim markets 
to $885 million, he said. 

In addition, EDC has extended lines 
of credit to Indonesia for $500 million 
and to China for $2 billion, he added. 

Mr. Cloutier said that not all the 
transactions under consideration will 
be won, but each is a real prospect 
being actively pursued by a Canadian 
exporter. 

“Our present judgment is that this 
potential business will lead to an EDC 
financing requirement in the order of 
$500 million a year by the end of 
1982,” he said. 

Mr. Cloutier said that the business 
that Canadian firms are winning in the 
Pacific Rim area shows a Canadian 
ability to compete in a wide range of 
industrial sectors. 

“Major contracts have been won for 
equipment and services in power 
generation, both nuclear and thermal; 
telecommunications; transportation, 
including locomotives, ships, aircraft 
and flight simulators; resource 
development for minerals and forest 
products; cement plants; port 
development; petroleum exploration; 
petrochemical plants, and light 
manufacturing development,” he said. 

He said the scale of the projects and 
transactions with which EDC is 
involved ranges from massive 
endeavours involving hundreds of 
millions, such as nuclear plants, down 
to contracts of considerably less than 
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loan allocation 
(See page 6) 


EDC concludes eleven financing agreements 


man-years of employment in 
Canada. 


— A $6.1-million (U.S.) financing 
agreement to support the sale of | 
DHC-SD Buffalo aircraft and 
spare parts by de Havilland 
Aircraft of Canada Ltd. of 
Downsview, Ont., to Fisco-Fuerz 
Aérea de Chile, the Chilean air 
force. The sale will generate some 
209 man-years of employment in 
Canada. 


— A $1.4-million (U.S.) financing 
agreement to support the sale of 
Canadian components for a DC- 
Series 200 aircraft to Philippine 
Airlines Ltd. (PAL) in Manila by 
McDonnell Douglas Canada Ltd 
of Malton, Ont. The sale will 
generate some 73 man-years of 
employment in Canada. 


Financial arrangements concluded S.A. de CV (FUS). The sale will 

during the two-month period ending generate 100 man-years of 

Dec. | were: employment at Bombardier. 

— A $10.5-million (U.S.) financing — A $297,000 (U.S.) financing 
agreement to support the sale of agreement to support the sale of 
Canadian equipment and services roadbuilding and road 
for a sawmill construction in maintenance equipment by 
Honduras by Carroll Hatch and Frederick Parker (Canada) Ltd. of 
Associates International Ltd. Scarborough, Ont., to Covenfi 
(Hatch) of North Vancouver, B.C. S.R.L. of San Miguel de Tucuman, 
The sale will generate some 333 Argentina. The sale will generate 
man-years of employment in some 10 man-years of employment 
Canada. in Canada. 

— A $9-million (U.S.) financing — A $10-million (U.S.) line of credit 
agreement to support the sale of a with Magyar Nezeti Bank, the 
DHC-SD Buffalo aircraft and National Bank of Hungary, to 
spare parts by de Havilland support the sale of Canadian goods 
Aircraft of Canada Ltd. of and services to various Hungarian 
Downsview, Ont., to the Republic buyers. 
of Ecuador. The sale will generate — Financing agreements in 
some 228 man-years of conjunction with the Bank of 
employment in Canada. America totalling up to $22.5- 

— A $172,800 (Cdn.) financing million (U.S.) to support the sale — A $14.1-million (U.S.) line of 


agreement to support the sale of 
screening plants by Frederick 
Parker (Canada) Ltd. of 
Scarborough, Ont., to Hireplant 
Ltd., Leicester, United Kingdom. 


of an offshore drilling rig by Les 
Chantiers Davie Limitée (Davie) of 
Lauzon, Que., to Global Marine 
Drilling Co. of Houston, Texas. 
The sale will generate some 747 


credit with Banco de Chile, the 
largest private bank in Chile, to J 
support sales of Canadian capita 

goods and services to buyers in ff 


The sale will generate some nine 
man-years of employment in 
Canada. 

— Allocations totalling $6.4 million 
(U.S.) under EDC’s line of credit 
signed in March of this year with 
Industrial Minera Mexico S.A. 
(IMMSA) and its associated 
companies to support the sale of 
mining extraction and processing 
equipment from four Canadian 
exporters. The equipment consists 
of sulphuric acid coolers sold by 
Chemetics International Ltd. of 
Toronto; a cathode handling 
system sold by Jervis B. Webb of 
Canada Ltd. of Hamilton, Ont.; 
mine hoists sold by John T. 
Hepburn Ltd. of Toronto, and 
rock breakers sold by Teledyne 
Canada Mining Products of 
Thornbury, Ont. The sales will 
generate some 277 man-years of 
employment in Canada. 

— An allocation of $1.5 million 
(U.S.) under a line of credit with 
Nacional Financiera, S.A. 
(Nafinsa) of Mexico to support the 
sale of three locomotives by 
Bombardier Inc. of Montreal to 
Ferrocarriles Unidos del Sureste, 


25-year honors for EDC Executive 


Brock King, (left) senior vice-president, Corporate Affairs, of the Export Developt | 
Corporation, was honored at a senior management committee meeting Nov. 27 on the 
occasion of his 25th anniversary with the Corporation and its predecessor, the Export 
Credits Insurance Corporation. Presenting a camera to Mr. King is Sylvain Cloutier, 
president and chairman of the board of EDC. 


Important trade prospects in Pacific Rim 


(continued from page 1) 


Mr. Cloutier said that effective advantages with the customer,” he advantage of our knowledge and we 
ancing competitiveness is more than said. can coordinate our plans to be with 

| a matter of interest rates. He said He urged exporters to see EDC you in the marketplace and help you 
eral other factors can be equally or early in the transaction. “When you bring more business home to Canada,” 
re important to borrowers, see us early, you can get the maximum he said. 

luding: 


repayment terms realistically 
tailored to the cash flow; 
the availability of downpayment, 


construction period, progress At opening of bakeries in Egypt 


payment and local cost financing; 
a choice of currency for the 
financing; 

documentation which can 
accommodate a borrower’s special 
circumstances; 

financial packaging, including 
syndication and lines of credit 
which take the burden of financial 
organization off the borrower; 

a capacity by the exporter and 
lender to inter-relate interest rates, 
fees and the price of the goods in 
circumstances where the borrower 
is politically sensitive to face rates 
of interest. 

Je said EDC’s achievements in 
ancing are based on its creative and 
ible approach to financial 

kaging. 

It is our competitive stock in 

de,” he declared. “EDC takes the 
al competitive situation into 

ount, both commercial and 

uncial, and seeks to get the best 
rall return possible. In a closely 
npetitive situation, we will cut very 
se to the bone to support the 
yorter.” 

Mir. Cloutier said that competitive 
ancial packaging also requires that 
re be a good risk protection 

‘kage available for the exporter so 
t a sound commercial proposal 
ifidently can be made to the foreign 
tomer. 

de said that in this respect, EDC 
several insurance and guarantee 
vices which protect the exporter 

1 his bankers against risks related to 
loan predisbursement period and 
posting of bid, performance and 
isortium cross-liability securities. It 
o can supply foreign investment 
urance, if required. 

With a fully integrated package of 


_ 


ancing and risk protection services Three bakeries recently have opened in Cairo using equipment supplied by Food 

tecting banking arrangements, the Machinery Engineering of Downsview, Ont., which uses the insurance services of EDC. 
Jorter can concentrate on Top photo is an interior shot of one of the bakeries. In the lower photo, Minister of 
gressively marketing the product Supply Nuah chats with bakery officials. (Additional photo on page 1) 
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ARO Aviation Industries Ltd. 


Firm reconditions jet engines 


MONTREAL — A small Montreal 
firm is helping to solve the rising costs 
of world airline operations. 

ARO Aviation Industries Ltd., 
located near Montreal’s Dorval 
Airport, specializes in overhauling and 
reconditioning turbine jet engine 
components. “We overhaul parts for 
the Pratt and Whitney, Rolls Royce, 
Garrett and Avco Lycoming engines,” 
says Rudolph Dixon, president and 
owner. “We are also certified to do 
work on parts for the Auxiliary Power 
Unit (APU) engines on Boeing 727 
and 747, Lockheed 1011 and 
McDonnell Douglas DC-9 aircraft.” 

APU engines are situated in the tail 
of the airplane, and control the 
heating and air-conditioning of the 
craft. They also start the main jet 
engines. 

Aircraft part reconditioning is a 
cost-saving step many airlines are 
seriously studying. Large commercial 
airlines, at present, prefer to replace 
components, but smaller commuter 
airlines are unable to afford this 
practice. “We take parts with 
replacement values of $75,000 to 


$80,000 and recondition them for half 
the price,” Mr. Dixon adds. “When we 
are finished, the part is as good and, 
more importantly, as safe as a new 
one.” 

Mr. Dixon has over 20 years of 
experience in the design, manufacture 
and maintenance of propellor and jet 
engines. Five years ago, he perceived a 
need in Canada for a parts 
reconditioning service. “All Canadian 
parts were being sent to the United 
States for reconditioning. That is why 
I decided to open this type of a 
company.” 

The company was opened to serve 
Canadian airlines, but Mr. Dixon soon 
realized that the export market could 
prove more lucrative. “I spent months 
criss-crossing the United States, 
talking with the engineers and aircraft 
maintenance directors for the smaller 
commuter airlines.” These contacts 
brought orders from Air New 
England, Bar Harbour Airways, Britt 
Airlines, Cascade Airways, Command 
Airways, Execair Aviation, Mississippi 
Valley Airlines, and Eastern Airways. 

“This business is built on 
credibility,” Mr. Dixon continues, 
“and the only possible way to establish 
it is expertise and performance.” 

After securing American contracts, 
Mr. Dixon turned his attention to 
Europe. “Senior aircraft maintenance 
people from British Airways inspected 
our facilities, and have given us a 
contract to recondition certain hot 
section components.” Further 
contracts are awaiting an agreement 
between the federal Ministry of 
Transport and British aviation 
authorities. 


Rudolph Dixon, president of ARD 
Aviation Industries Ltd. of Montreal, 
holds a rebuilt hot-end section of a jet 
engine. The company specializes in the 
overhauling and reconditioning of turbine 
Jet engine components. 


In 1978, Mr. Dixon decided to 
branch out from engines to other type 
of aircraft-related equipment. “We 
have the capacity to manufacture and « 
repair towbars, baggage and cargo 
carts, galley equipment, as well as do 
specialty work for the aerospace 
industry and the Atomic Energy 
Commission of Canada.” 

ARO is a supplier to two major 
Canadian export programs. The top 
portion of the fuel line assembly for 
Canadair’s Challenger executive jet 
and components for CAE Electronics 
aircraft flight simulators are 
manufactured at this Dorval machine 
shop. 

To protect themselves from credit 
risks, ARO has an export insurance 
policy with Export Development 
Corp. (EDC). EDC is a Canadian 
Crown corporation that provides a 
wide range of insurance, guarantee 
and loan services to Canadian 
exporters and foreign buyers in order § 
to facilitate and develop export trade. 

“Our contribution to Canada’s 
balance of payments will be in the | 
order of $1.5 million this year, both irf 
exports and import substitution,” Mr 
Dixon says. He also adds that Aro, 
within the next five years, will become 
an important and well-recognized par 
of Canada’s aviation industry. 
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NEW LISKEARD, Ont. — A $1.8- 
ylion-a-year furniture manufacturing 
yiiness here might never have got 
rted if it hadn’t been for a case of 
lhma that drove Heinz Dittmann 

of Toronto. 

Mr. Dittmann, president of Three H 
nufacturing Ltd., originally settled 
Toronto when he came to Canada 
m Germany in 1957, but he 

veloped asthma, and in 1961, the 
hister of his church put him in 

ch with an employer in New 

keard. 

‘welve years later, Mr. Dittmann 

1 three local businessmen 

ablished Three H Manufacturing 

1 today it has 43 employees and a 
dern 18,000-square-foot plant. 
‘Northern Ontario has been very 

yd to me and my family,” says Mr. 
tman. “None of us would ever want 
leave it and return to the more 

isely populated parts of the 

intry.” 

|[hree H manufactures 

itemporary furniture from particle 
ird it purchases from another New 
|keard company. Its main lines are 
\{l units, residential furniture, 

jenile bedroom furniture, and 

‘ster bedroom furniture. 

‘The secret of our success is that 

[Iry customer can create his own 
ividual unit,” says Walter Pape, 
e-president. “Starting with the basic 
me, the customer can add shelves, 
jors, drawers, hardware and lighting 
[il he has exactly what he wants.” 
|Furniture dealers and designers use 
‘components to create furniture 

t will attract customers or fill a 
h'cific order. The furniture is shipped 
1) (knocked down) in cartons for 
jembly at the dealer’s or customers, 


‘Three H sold primarily to the 
fmestic market until two years ago 
fien it appointed D and D Associates 
(Chicago, IIl., as its sales 
bresentative in the Chicago area. 

)w exports account for about 20 per 
it of its business and it is hopeful 

it it will be able to market its 

ducts in other parts of the U.S. and 
erSeas. 


The particle board used in the 


ree H Manufacturing Ltd. 


furniture is made from wood chips 
from the poplar tree, and from the 
waste products of sawmills. Poplar is 
unsuitable for lumber but it is ideal for 
particle board. The finished board 
consists of five layers — a coarse inner 
layer backed on each side by two finer 
layers. The board then is sanded down 
and the overlay put on. 


Mr. Pape says that the trend in 
finishes is toward natural wood grains. 
“People are demanding quality 
finishes,” he explains. He also says 
that North Americans are becoming 
more accustomed to wall units than 
they were previously. “Europeans 
accepted the wall unit much earlier 
than North Americans because space 
always has been such a problem on the 
Continent,” he says. “But now North 
Americans have accepted it and are 
using wall units in increasing numbers 
to increast the utilization of space.” 


The name of the company — Three 
H — comes from the fact that three of 
the original four partners had first 
names that began with H — Heinz 
Dittmann; Helmer Pederson and 
Helmut Moeltner. The fourth original 


Furniture made from particle board 


partner is Renald Malette and Mr. 
Pape became a partner five years ago. 

“We’ve never been confused with 
3 M but we’ve sometimes had to 
explain that we are not involved with 
4 H Clubs,” says Mr. Pape. 

Mr. Dittmann is the third 
generation of his family to make 
furniture. His grandfather was a 
furniture maker in Upper Silesia, now 
part of Poland. “I’ve slept in a casket,” 
Mr. Dittmann says with a smile. 

The company’s first-year sales were 
$60,000, compared to last year’s 
volume of $1.8 million, and Mr. Pape 
expects the company’s growth to 
continue. 

“Within a year, we expect to be up 
to 55-60 employees from our present 
43,” he says. 

The company uses Global Insurance 
from Export Development 
Corporation (EDC) to insure its 
export credits. 

EDC is a Canadian Crown 
corporation that provides a wide range 
of insurance, guarantee and loan 
services to Canadian exporters and 
foreign buyers in order to facilitate 
and develop export trade. 


Lorraine Willard drills on a Vitap machine at the New Liskheard, Ont., plant of Three 
H Manufacturing Ltd. The company manufactures contemporary furniture from particle 
board. Its main lines are wall units, residential furniture, juvenile bedroom furniture, and 
master bedroom furniture. 


EDC Board approves transactions 


The Board of Directors of the 
Export Development Corporation, at 
its meeting Nov. 26, approved loans of 
$201.4 million and insurance and 
related guarantees of $54.4 million to 
support prospective export sales in 28 
countries: Algeria, Argentina, 
Australia, Belgium, Brazil, Cameroon, 
Cayman Islands, Chile, Guatemala, 
India, Iraq, Italy, Ivory Coast, Libya, 
Mexico, New Zealand, Panama, 


Smallest EDC 
loan allocation 


A $39,000 line of credit allocation, 
the smallest ever made by the Export 
Development Corporation, has been 

| made to support the sale of three 
knee-type milling machines by Ex- 
Cell-O Corporation of London, Ont., 
to Solcoor Ltd. of Tel Aviv, Israel. 

The allocation, made under a line of 


credit signed with Bank Hapoalim B.M. 


of Israel in July of this year, is an 
illustration of EDC’s willingness to 
support small transactions which 
otherwise meet the corporation’s 
lending criteria, an EDC spokesman 
said. 

Lines of credit are instruments 
which are effective in certain 
circumstances as a financial marketing 
device, he said. They gain an entrée 
for Canadian exporters by focusing 
attention on Canadian capabilities and 
by prepackaging the financing. 

The most notable example is the $2 
billion line of credit arranged with the 
People’s Republic of China in 1979. 
The first allocation for an $8-million 
sale of mill equipment is virtually 
concluded and more will follow. 

Another line of credit technique 
which EDC now is employing is 
represented by the recently concluded 
$10-million renewable, or revolving, 
line of credit with the government- 
owned Australian Industrial 
Development Corporation. 

This credit technique is directed at 
extending the reach of EDC’s help for 
small export transactions by putting 
attractive financing in the hands of 
financial institutions in the buying 
country, the spokesman said. 


People’s Republic of China, Puerto 
Rico, Saudi Arabia, South Korea, 
United Kingdom, Uruguay, U.S.A., 
U.S.S.R., Venezuela, West Germany 
and Yugoslavia. 

In announcing the approvals, EDC 
said that export sales which would 
result if commercial sales are finalized 
will create or maintain some 8,080 
man-years of employment in Canada 
and will involve some 165 exporters 
and major suppliers across Canada. 

The transactions involve such goods 
and services as furnished or 
unfurnished prefabricated industrial 
camps, schools, hospitals, folding 
metal buildings and related 
equipment; forestry products, potash, 
construction materials and machinery; 
fuel bundles; drilling services; design, 
engineering, purchasing, project 
management, start-up and 
commissioning services for a pulp and 
fine paper mill; aerial photography, 
ground control and mapping; bilingual 
computer terminals, equipment and 
related services for a sulphate pulp 
and industrial paper mill; mechanical 
and electrical transmission equipment 
and related services; grinding mill 
circuits; a flight simulator; diesel 
electric locomotives; a hydraulic 
double pinch plate bending and rolling 
machine; terminal stations, spares and 
telephone control heads; aircraft plus 
ground handling equipment, special 
tools and spare parts, and offshore 
jack-up drilling rig; gas and 
petrochemical valves, and 
prefabricated housing units. 

At its meeting Oct. 22, the board 
approved loans of $234 million and 
insurance and related guarantees of 
$33.2 million to support prospective 
export sales and investments in 12 
countries: Algeria, Cameroon, Chile, 
Czechoslovakia, Egypt, Mexico, 
Morocco, Peru, Thailand, Uruguay, 
US ATandUES SR: 

In announcing the approvals, EDC 
said that export sales which would 
result if commercial sales are finalized 
will create or maintain some 10,242 
man-years of employment in Canada 
and will involve some 135 exporters 
and major suppliers across Canada. 

The transactions involve such goods 
and services as automotive parts, 
engineering services, a rural power 
distribution system, aircraft, metal 
casting equipment, railways 


accessories, mining vehicles, fireboat: 
heavy construction equipment, a 
chemical plant, and training services. 


EDC Offices 


Head Office 
110 O’Connor Street, Ottawa, Ontari 


Mail Address: 
Box 655, Ottawa, Canada KIP STO ; 
Tel: (613) 237-2570 
Cable: EXCREDCORP. Telex 053-4 


The Eastern Region 
Eastern Region Assistant Vice Presid 
Export Development Corporation … 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 Telex: 05-25618 


The Atlantic Office 

Atlantic Representative 

Export Development Corporation 
Suite 1401, Toronto-Dominion 
Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s, Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
—call operator and ask for Zenith 02300) | 
Telex: 019-21502 ; 


The Ontario Region 
Ontario Region Assistant Vice Preside 
Export Development Corporation 
Suite 2600 

P.O. Box 64 

One First Canadian Place 
Toronto, Ontario M5X I1BI 

Tel: (416) 364-0135 : 
(toll free from Belleville, Kingston, Londo 
Kitchener-Waterloo North Bay, 
Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay, and Windsor — call opera 
and ask for Zenith 85920) 
Telex: 06-22166 


The Western Region 
Western Region Assistant Vice Presid 
Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, British Columbia V7X I? 
Tel: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskall 
toon, Edmonton, Calgary, Victoria — cal 
operator and ask for Zenith 08659) 
Telex: 04-54223 
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Mr. Cloutier said the volume figures 
represent business for Canadian 
companies of all sizes in all parts of 
the country. 

“Although a loan for a large project 
may be identified with a single 
exporter or consortium in the first 
instance, it is important to remember 
that supply contracts and subcontracts 
related to the project generate 
hundreds of domestic business 
transactions concluded as a direct 
result of what is properly described as 
an EDC loan in support of a single 
export transaction,” he explained. 


The 1980 annual report of Export 
evelopment Corp. reveals a 53 per 
nt increase in the use of its export 
edit insurance services by Canadian 
‘porters in 1980. 


‘In the Report of the President, 
vain Cloutier said that EDC 

sured more than $2.54 billion worth 
Canadian exports last year, 
mpared to $1.6 billion in 1979. 


‘During 1980, the total volume of 
port transactions facilitated by 
DC's loan, insurance and guarantee 
rvices totalled $3.5 billion. 


DC, manufacturers hold joint meeting 


Sere ITIE D 


A joint meeting of the Canadian Manufacturers’ Association and the Export 
evelopment Corp. was held in Ottawa April 15 with 100 CMA members attend- 
ig. EDC officials Jean Arès, Don Keill, C.G. Thompson, and Francois Jeanjean 
(plained the services offered by the corporation. The meeting was moderated by 
WMA President Roy Philipps and B.R. King, Senior Vice-President, Corporate 
‘fairs with EDC. Above, Mr. Philipps chats with EDC Chairman and President 
blvain Cloutier who spoke during the opening session. 


+ Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


March/April 1981 


530? increase in EDC insurance 


Mr. Cloutier said that although 
1980 was a year of considerable 
economic uncertainty as interest rates 
rose dramatically, the confidence of 
Canadian exporters in their ability to 
compete internationally did not wane. 

“It is to their credit that although 
the prospects for success may have 
seemed bleak, they persisted and won 
record numbers of new export 
contracts which the Corporation was 
privileged to be in a position to 
facilitate,” Mr. Cloutier declared. 

EDC and bank-related financing 
services provided in support of 94 
export transactions during the year 
amounted to $928.7 million. In order 
to facilitate future business, the 
corporation also established lines of 
credit totalling $1.5 billion. 

Net earnings for the year were $30.7 
million compared to $42.2 million in 
1979. In commenting on the higher 
cost of the Cor 
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12 financing agreements concluded by EDC 


Financing agreements concluded 
during the period Feb. | to April 15 
were: 

— A financing agreement of up to 
$8.50 million (Cdn.) to support the 
$10-million sale of Canadian 
electrical equipment and services 
from about 18 Canadian exporters 
to the Federative Republic of 
Brazil. The sale will generate some 
430 man-years of employment in 
Canada. 

— A $260,000 (U.S.) financing 
agreement to support the $316,896 
(U.S.) sale of construction 
equipment by Frederick Parker 
(Canada) Ltd. of Scarborough, 
Ont., to Ingenieros Civiles 
Contratistas Generales S.A. of 
Lima, Peru. The sale will generate 
eight man-years of employment at 
Frederick Parker (Canada) Ltd. 

— A $6.8-million (Cdn.) allocation 
under a $2-billion line of credit 
with the Bank of China to support 
an $8-million sale of two grinding 
mill circuits, and components for a 
third circuit by Allis-Chalmers 
Canada Inc. of Lachine, Que., fora 
copper ore grinding facility in 
China. The sale will generate about 
280 man-years of employment for 
Allis-Chalmers and a number of 
suppliers across Canada. 

— Three allocations totalling 
$704,278 (U.S.) under a line of 
credit with Bank Leumi Le-Israel 
B.M. of Israel to support two sales 
of computer equipment by Control 
Data Canada Ltd. of Mississauga, 
Ont., to Control Data Holding AG 
of Switzerland for lease to Israel 
Aircraft Industries ($438,023 U.S.) 
and for lease to the Israeli Ministry 
of Defence ($345,050 U.S.), and a 
$58,352 (U.S.) sale of two single- 
cavity injection molds for 
irrigation fittings by Die Mold 
Tool Ltd. of Georgetown, Ont., to 
Plasson Plastic Products of Israel. 
The transactions involving Control 
Data Canada Ltd. will create or 
maintain 29 man-years of 
employment in Canada, mainly at 
Control Data Canada Ltd. 

— A $1,337,959 (U.S.) allocation 
under a line of credit with 
Ceskoslovenska Obchodni Banka, 
A.S., of Czechoslovakia to support 
a $1,574,070 (U.S.) sale of one 
gravimatic casting system of 
Czechoslovakian design 


manufactured with Canadian 
engineering, technology and 
materials by Tamcom Engineering 
Ltd. of Burlington, Ont. The sale 
will generate some 60 man-years of 
employment in Canada. 

A $18.5-million (U.S.) financing 
agreement to support a $23.1- 
million (Cdn.) sale of two DHC- 
5D Buffalo aircraft, spare parts 
and product support services by 
The de Havilland Aircraft Co. of 
Canada Ltd., Downsview, Ont., to 
the United Republic of Cameroon. 
The sale will generate some 400 
man-years of employment at de 
Havilland and its suppliers. 

A $5-million (U.S.) line of credit 
with Banco de Bogota, Republic of 
Colombia, to provide financing 
support for the sale of various 
Canadian goods and services, 
particularly to small- and medium- 
sized businesses in Colombia. 
Financing agreements supporting 
additional sales of $7 million for 
the construction of the Kwidzyn 
forestry project in Poland. 
Financing arrangements for the 
project signed since 1975 amount 
to $210 million, including the 
additional $7 million. A total of 50 
Canadian exporters holding 70 
export contracts are involved in 
the construction and startup of the 
huge complex. 

A $10-million (U.S.) line of credit 
with Copenhagen Handelsbank 
A/S of Copenhagen, Denmark, to 
provide financing support for the 
sale of various Canadian goods 
and services to Danish purchasers. 
A $283,350 (U.S.) allocation under 
a line of credit with Banco 
Nacional de Descarrollo (BND) of 
Argentina to support the $380,618 
(U.S.) sale of new locomotive 
components by Bombardier Inc. of 
Montreal to Ferrocarriles 
Argentinos, Argentina’s national 
railway. The sale will generate 15 
man-years of employment at 
Bombardier Inc. and its suppliers. 
A $340,134 (U.S.) allocation under 
a line of credit with Bank Leumi 
Le-Israel B.M. to support the 
$400,158 (U.S.) sale of computer 
equipment by Control Data 
Canada Ltd. to Control Data 
Holding AG of Switzerland for 
lease to the Israeli Ministry of 
Defence. The sale will generate 


about 14 man-years of employmen 
in Canada, mainly at Control Date 
Canada Ltd. 

— Allocations totalling $274,959.70 
under a line of credit with Bank 
Leumi Le-Israel B.M. to support 
sales totalling $323,482 (U.S.) by 
Massey Ferguson Industries Ltd. 
of Toronto to four Israeli 
kibbutzim — Nirim, Saad, Tzeelim 
and Beit Kama. The sales will | 
generate a total of nine man-years_ 
of employment in Canada, mainly! 
at Massey Ferguson Industries | 
bi 


| 


Business 
approved 
by Board 


Meetings of the Board of Directors 
of the Export Development 
Corporation were held in February 
and March, 1981. 

At its meeting Feb. 25, the Board | 
approved loans of $100.65 million | 
(Cdn.) and export credits insurance 0! 
$56.8 million to support prospective ! 
export sales to 23 countries: Algeria, 
Australia, the Bahamas, Belgium, 
Benin, Colombia, the Congo, | 

| 


Czechoslovakia, Egypt, France, 
Federal Republic of Germany, 
Guyana, Hong Kong, India, | 
Indonesia, Italy, Israel, Martinique, 
Malaysia, South Korea, Spain, the 
United Kingdom and the United | 
States. | 

The export sales that would result | 
the sales are finalized will create or | 
maintain 4,598 man-years of 
employment in Canada and will | 
involve some 127 exporters and majc 
suppliers across Canada. 

The transactions involve such gooi 
and services as: pulp and paper, " 
forestry products, scrap metals and | 
steel billets, oil drilling equipment, 
industrial furnace and supplies, 
aircraft and spare parts, radio 
communications equipment, airport M 
construction equipment and services 
nuclear valves, distillery equipment, | 
plastic products and control data 
equipment. 

At its meeting March 25, the Boar 
approved loans of $265.26 million ail 

(continued on page 6) 


ilgerians favor “buying Canadian” 
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ager of the Banque Algérienne de Développement; J.J.A. Arès, 
Vice-President, Loans, for EDC, and Michel Fréchette, of the 
Institut de Coopération Internationale, Ottawa. In the photo 
on the right, seen from left are: J.C. Daignault, Assistant 
Vice-President, Africa Division, EDC; Mr. Aoufi, Al Salah 
Hamdane and Abdelah Bitam, Representatives of the Algerian 
Ministry of Planning and Development. 


Yarticipants in the EDC seminars held April 8 and 9 in 
ntreal and Toronto included Algerian government repre- 
tatives, officials of the Ministry of Industry, Trade and 
nmerce, senior officials of EDC and Canadian business- 
a. In the photo on the left, seen from the left are: Roland 
‘tier, Regional Representative, Ministry of Industry, Trade 
'Commerce; Mahfoud Aoufi, President and General Man- 


We are proud to have opened with 
1ada, and particularly with EDC, a 
ic line of credit for a considerable 
bunt which will serve as a 

arhead to carry out our objectives,” 
1 Mr. Mafoud Aoufi, General 
nager of the Banque Algérienne de 
eloppement (BAD), the Algerian 
velopment Bank, at the EDC 

unars in Montreal and Toronto. 
Nearly 200 Canadian businessmen 
inded the seminars organized by 

C to acquaint them with 
hortunities in the Algerian market. 
November 1979, EDC established a 
) billion line of credit with the 
‘erian Development Bank in order 
acilitate sales to that country. 

After giving an overview of the 
‘nomic achievements of his country, 
. Aoufi hinted that Algeria would 
Ê preference to purchases of 

hadian goods. “You have the know- 
I and the technology,” he said. “We 
| buyers of not only goods and 
‘vices, but also of technology, 

jects and investments.” 

Ar. Aoufi was anxious to let 
‘aadian businessmen know that they 
| only have the opportunity for 
‘ortant investments, but they are 
‘ured also of regular payment 

fough EDC. 

arlier in the day, Mr. Salah 
imdane and Mr. Abdelah Bitman, 
cresentatives of the Ministry of 
nning and National Development, 
at over Algeria’s new development 
in and the prospects for Canadian 
ide in that country. Investments in 
l'elopment projects are expected to 


reach Can. $152.2 billion. This breaks 
down as follows: $48.2 billion for 
industry, $19.7 billion for 
hydrocarbons, $18.8 billion for 
housing, $7.2 billion for engineering 
projects, $13.2 billion for education 
and training, $11.8 billion for 
economic infrastructure projects, $8.1 
billion for social infrastructure 
projects and collective equipment, $6.3 
billion for implementation projects, 
and $4.06 billion for transport. 

In his talk, Mr. Aoufi tried to 
acquaint Canadians with what he 
termed the “complex mechanisms” of 
Algerian administration. 

He went on to say that although the 
Algerian projects are ambitious, they 
are based on the ‘doctrine of balance’. 
Two extremely important factors 
characterize the multi-year 
development plan, he explained: the 
individual choice of projects taken by 
the Ministry of Planning and National 
Development and the financing 
decision taken by the Ministry of 
Treasury in conjunction with the 
Board of Directors of the development 
bank. “That is the keystone of our 
system for financing productive 
investments,” he told his audience. 

Mr. A.O. Werlen, EDC Assistant 
Vice-President, Quebec Region, 
chaired the Montreal meeting while 
Mr. G.H. Hammond, Assistant Vice- 
President, Ontario Region, presided 
over the Toronto meeting. Mr. Michel 
Fréchette from the Institute of 
International Cooperation and Mr. 
Francois Jeanjean, Chief Economist at 
EDC, outlined the prospects for 


Canadian exporters in the Algerian 
Market. Mr. Roland Fortier and Mr. 
David Armour from the Federal 
Ministry of Industry, Trade and 
Commerce looked at government aid 
projects which may apply to trade 
with Algeria. Mr. J.C. Daignault, 
Assistant Vice-President, Africa 
Division, gave details about services 
provided by EDC. Taking part in the 
panel were Mr. Louis Roquet, 
Associate, CEGIR Inc., Mr. Marcel 
Dufour, President of Lavalin 
International Inc., Mr. Nelsie 
Nemethy, President of Intersteel 
Consultants Inc., and Mr. M. Gaétan 
Lavallée, Vice-President of SNC 
Services Inc. 
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Canada Chain and Forge Co. Ltd. 


Great expectations from export market: 


VANCOUVER, B.C. — Canada 
Chain and Forge Co. Ltd. sees its 
future tied into exports — specifically 
exports to the United States. 

G.S. (Gerry) Turner, sales manager, 
says the company always has had 
strong sales in the U.S. Pacific 
Northwest, in states like Washington 
and Oregon. But the company’s new 
U.S. export frontier is the huge forest 
industry in the southeast U.S. 

“T have great expectations for this 
market,” Mr. Turner says. “Within a 
year, I expect our exports to it will be 
$1 million a year.” 

The company presently sells about 
$1.2 million of its total annual sales of 
$5.3 million to U.S. customers. It also 
does a limited amount of selling in 
overseas markets and is hoping to 
expand its exports to South America. 

Canada Chain makes two kinds of 
chains, the kind that are made by 
connecting individual links of round 
steel together, and the kind that 
resemble overgrown bicycle chains. 

The forest industry, which is the 
company’s largest customer, uses the 
former for boom and mooring chains 
in the water storage of logs and the 
latter as conveyor chains in sawmills 
and pulp and paper mills. 

The link chains the company 
manufactures come in two types, the 
type that is welded one link at a time 
by immersing the links in a forge until 
they are red hot, removing them by 


Foreman Joe Dotto am the erica tags on the deck lashing chains for 


ships. The chains are tested on a 500,000-Ib. tensil test machine which is calibrated 
annually by Lloyd’s, Canadian SS inspectors and other standards authorities. 


4 


hand, fitting one link through another, 


and closing the gap with a forging 
hammer, and the type that are welded 
electrically. 

Electric welding allows the 
manufacturer to use alloy steel which 
is stronger, and the company is about 
to build a new electricweld plant at 
Delta, B.C., to increase its capacity to 
manufacture electricweld chain and to 
make it possible for it to manufacture 
larger sizes. 

“The trend in the chain business is 
toward higher quality chains that have 
a higher breaking point,” Mr. Turner 
explains. 

One-inch mild steel chain produced 
on the forge has a breaking point of 
about 62,000 pounds while a similar 
chain made of alloy and electric 
welded has a breaking point of more 
than 200,000 pounds. 

Although the forge-welded chain is 
made by a process that has not 
changed substantially for centuries, 
both the electricweld chain and the 
conveyor chain are produced by 
machines that are fully automated. 

Canada Chain has insured its export 
credits with EDC for the past 12 years. 

The company has 26,000 square feet 
in its present plant on Granville Island 
and the first phase of the Delta 
addition will add 22,000 square feet to 
the total. The present payroll at full 
capacity is 70 employees and that will 
increase substantially when the 


addition is opened. The company als 
sells to the shipping, fishing, nine 
and construction industries. 


(continued on page 6) 


EDC Offices | 


Head Office 
110 O'Connor Street, Ottawa, Ontari 3 


Mail Address: À 
Box 655, Ottawa, Canada KIP 5T9 ~ 
Tel: (613) 237-2570 3 
Cable: EXCREDCORP. Telex F4 


The Quebec Region : 
Assistant Vice President, Quebec Regi: 0 
Export Development Corporation … 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 | 
Tel: (514) 878-1881 Telex: 05-25618 


The Atlantic Region 4 
Business Development Office, Atlantic 
Region 

Export Development Corporation 
Suite 1401, Toronto-Dominion 
Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s, Nfld., 
Charlottetown, P.E.I., Sydney, NS., 
Moncton, Saint John: Fredericton, N. Bo 
—call operator and ask for Zenith 02300) | 
Telex: 019-21502 
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The Ontario Region a 
Assistant Vice President, Ontario Regic 
Export Development Corporation 
Suite 2600 a 
P.O. Box 64 
One First Canadian Place 

Toronto, Ontario M5X 1B1 
Tel: (416) 364-0135 _ 2 
(toll free from Belleville, Kingston, Londe on 
Kitchener-Waterloo, North Bay, | 
Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay and Windsor — call operat or 
and ask for Zenith 85920) 7% 
Telex: 06-22166 


The Western Region 
Assistant Vice-President, Western Regi 
Export Development Corporation _ 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, British Colombia V7Z 
Tel: (604) 688-8658 3 
(toll free from Winnipeg, Regina, Saska- _ 
toon, Edmonton, Calgary, Victoria — call 
operator and ask for Zenith 08659) | 
Telex: 04-54223 


ie de Chaussures J.-P. Corbeil Ltée, Montreal 


>xports increase by 40 per cent 


MONTREAL — Greater emphasis 
exports have contributed to a 
bntreal shoe and skate 
 nufacturer’s 40 per cent growth in 
30. 

‘In five years, exports have grown 
'm zero to 30 per cent of our annual 
es,” says Claude Limoges, vice 
ssident, marketing, of La 

mpagnie de Chaussures J.-P. 

rbeil Ltée. 

For over 50 years, Chaussures 
irbeil has been manufacturing shoes 
d skates for the Canadian market. 
The company is divided into three 
inufacturing divisions: Chaussures 
te, manufacturing men’s shoes; 
tins Delta du Canada, 
inufacturing sewn leather, vinyl and 
lon ice skates, and Les Patins Orbit 

Canada, with a complete line of 
ection-mould ice and roller skates. 
‘In 1974, our analysis showed that 
» Canadian market was stabilizing 
Id that any possible growth would 
ve to be export-based,” Mr. 
moges continues. “After consulting 
th the federal Department of 
dustry, Trade and Commerce 
1&C), we decided to start our export 
bgram with our figure and hockey 
ite lines.” The first markets 
proached were the United States 
id Europe. 

In Europe, with the help of an 

&C Program for Export Market 
velopment (PEMD) grant, Mr. 
moges successfully participated in 

> 1975 Munich sporting goods 
hibition. From that show, 

(iaussures Corbeil was able to set up 
jlistribution network in Germany, 
lance, Switzerland and Scandinavia. 
Lr protection against credit risks, the 
Mmpany took out an export insurance 
tlicy with the Export Development 
rp. (EDC). 

The United States was approached 
Fe While they were unknown 
‘Europe before 1975, they had been 
ling small quantities of skates to 
nerican sporting goods distributors 
‘ a number of years. “We visited a 
mber of sporting goods shows and 
à Oo approached distributors directly. 
liey knew our reputation and the 
Cality of our skates, so we were able 


to set up a good distributor network 
rather quickly.” 

After successfully penetrating the 
European and American markets, Mr. 
Limoges turned his attention to other 
potential areas. “Hockey is becoming 
a very popular sport in Japan. 
Australia and New Zealand have 
mountainous regions with cold winters 
where figure skating is a popular 
pastime. Our skates are in a price and 
quality range to interest clients from 
these areas.” 

One market with vast potential is 
China. “The University of British 
Columbia’s hockey team played 
exhibition games against Chinese 
teams in China during the 1978 
Christmas break. These games were 
played before capacity crowds of 
15,000 people. From the crowd 
response and subsequent inquiries 
from the Trade Commissioners posted 
there, it looks like a very lucrative 
market,” adds Mr. Limoges. 

Roller skating, as a new 
entertainment and fitness technique, is 
growing in popularity all over North 
America, Western Europe and Japan. 
“We started studying the feasibility of 
producing roller skates in 1977. After 
a market study, we started from 
scratch; we designed a new boot and 
wheels, used new materials, and 
developed a whole new suspension 


naines 


; 


system, which we feel is the best in 
Canada. Our total investment was 
over $750,000.” 


The new skate was put both on the 
domestic and export markets, in the 
fall of 1979. Sales to date have 
exceeded expectations. 


Exports have permitted Chaussures 
Corbeil to extend its production 
season by over one month. “The 
export cycle is different from the 
domestic one,” Mr. Limoges 
continues. “Deliveries are over longer 
periods, and this permits us to 
stabilize and even out our production 
schedules, as well as avoiding costly 
personnel layoffs. 


“Our success in the export market is 
due to two factors,” Mr. Limoges 
concludes, “We received a lot of help 
from the federal government to 
establish our marketing strategy and 
our name and, once that hurdle was 
overcome, we worked very hard to 
maintain and build our reputation. | 
go to Europe every three months to 
see our clients, to see the market, and 
gauge, for myself, problems and 
trends. The secret ingredients in any 
successful export strategy are a lot of 
very hard work and being able to give 
consumers the goods they want at a 
price they feel is fair and are willing to 


pay.” 
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Employees of La Compagnie de Chaussures J. P. Corbeil Limitée inspect and pack 


skates manufactured in Montreal. 


._.. Insurance increase in 1980 


(continued from page 1) 


Mr. Cloutier explained that as loans 
arranged by EDC typically take 
several years to be completely 
disbursed and to impact fully on the 
corporation’s income statement, 
EDC’s current profitability is in part 
the result of earlier loans disbursed 
under more favorable funding 
conditions. He said that EDC is 
discussing with the Government its 
approach to funding the Corporation 
in the future. 


Mr. Cloutier noted that despite 
indications of tough competition for 
Canadian exports, particularly in the 
short term, EDC is encouraged by the 
fact that at the end of 1980, it had 
identified more than 300 transactions 
totalling more than $12 billion of 
capital goods export sales which were 


... Canada Chain 


(continued from page 4) 


Mr. Turner says that Canada 
Chain’s exports to the southeast U.S. 
can be expected to rise significantly in 
the near future. 

The company recently appointed an 
agent in Birmingham, Ala., and 
expects to appoint an agent in Dallas, 
Texas, momentarily. 

“From what I see of the market 
down there, the opportunities are 
tremendous,” Mr. Turner says. 
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being actively pursued by Canadian 
exporters. 

“In EDC’s view, these many 
prospective transactions portray the 
Canadian exporting community’s 
confidence and drive to sustain and 
increase its business activity levels,” 
Mr. Cloutier said. 


First note purchases 


During 1980, eight note purchase 
arrangements with a total value of $6 
million were concluded by EDC. 

Note purchase arrangements were 
introduced by EDC in 1980 to 
facilitate easier access to EDC 
financing, especially in the interests of 
small- and medium-sized exporters. 

Note purchase arrangements involve 
EDC’s purchase, without recourse to 
the exporter, of debt instruments 
issued to him by the buyer of his 
product. 

Such arrangements have not been 
used extensively by EDC in the past, 
but they are expected to play a 
growing role in financing smaller 
transactions which require medium- 
term arrangements. 

Note purchase transactions are 
characterized by their short turn- 
around time, and as a result, they have 
been readily accepted by exporters. 

With the implementation of planned 
refinements of its processes, EDC 
expects major growth in the use of the 
note purchase arrangement in 1981. 


Support for 
services 


The first transaction under EDC's } 
policy of providing long term 
financing support for services and 
studies was concluded in 1980. 

Early in the year, EDC announced. 
that direct lending support would be ! 
available to finance sales of 
engineering and consulting services; | 
feasibility studies, and engineering/ | 
procurement/ construction 
management services (EPCM). 

Services exporters have shown 
considerable interest in the facility an 
during the year, the first transaction | 
was concluded for a total of $11.9 
million. 

EDC feels that it still is too early tt 
judge accurately the impact that this | 
service will have on follow-up 
equipment sales. 


... Board decisions 


(continued from page 2) 


export credits insurance of $93.7 
million to nine countries: Austria, 
Czechoslovakia, Egypt, Finland, 
Guatemala, Mexico, Morocco, Peru, 
and the United Kingdom. 

The export sales that will result if 
the sales are finalized will create or 
maintain 7,722 man-years of 
employment in Canada and will 
involve some 112 exporters and majo. 
suppliers across Canada. 

The transactions involved such 
goods and services as diesel electric 
locomotives and spare parts, 
equipment and engineering services fi 
a pulp and paper mill project, aircrafl 
components, an offshore jack-up 
drilling platform, equipment and 
engineering services for a copper 
mining project, and a data switching 
system. In addition, one line of credit 
was approved. 
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PRES 


ja ered for small and medium-sized exporter 


counting foreign receivables. 


| (continued on page 2) 


wrfaiting 

‘raditionally, there has been a 

city of fixed-rate medium-term 
incing available for Canadian 
orters. In answer to this specific 

d, EDC has introduced a financing 
rument called forfaiting which will 
) fill this gap in the financing 

ices offered in support of 

hadian exports. 

‘orfaiting is the purchase of 
lranteed promissory notes payable 
| foreign buyer to a Canadian 
) 


orter, thereby providing the 

orter with immediate cash. This 
Fa is quite commonly used in 
1e parts of Europe, but is not well- 
bwn in North America. EDC hopes 
help Canadians to become familiar 
tt forfaiting and make frequent use 
ps practice. 

Or small- and medium-sized 
hsactions, exporters may obtain an 
dance commitment from EDC to 
U the notes which must be 
Lranteed by a first-class bank. There 


| (continued on page 2) 


{ 
| 


At a news conference, where the services were 
nounced, the Hon. Ed Lumley, Minister of 

ide, said they were part of a continuing 

ponse to the Report of the Export Promotion 
view Committee by EDC. Furthermore, he said, 
| service providing insurance for banks covers > 
2 recommendation of the Report of the Special —_— = 
rliamentary Committee on a National Trading 
rporation tabled June 22 in the House of services, are the Hon. Ed Lumley, Minister of Trade, centre, the Hon. 


z= / 


‘DC introduces three new Services 


[he Export Development Corporation has 
tituted three new services especially designed to 
yvide improved trade financing facilities for 

all- and medium-sized Canadian exporters. 
nounced June 30, they are: a new financing 
vice called forfaiting (note purchases), the 
uilability of political risk insurance, and 

urance for banks and financial institutions who 
wide financing for Canadian exporters by 


Hosting a news conference, held June 30 to announce EDC’s new 


Charles Lapointe, left, Minister of State for Small Businesses and 
Tourism, and EDC Chairman and President Sylvain Cloutier. 


Insurance for Banks Political Risk Insurance 
Insurance for banks is a service Another new < Oe 
aimed at facilitating the relationship able to announc: 
between the exporter and his bank. exporter of polit 
EDC now offers direct insurance through his Glol 
coverage to banks or other financial Insurance policy 
institutions which discount an EDC’s Global 
exporters’ foreign receivables insured Insurance cover: 
under an EDC Global (conti 


Comprehensive Policy. 

Up to now, export receivables 
insured by EDC could be used by an 
exporter as partial security for his 
working capital line of credit with the 
bank. However, an exporter now can 
discount his receivables to a bank for 
immediate cash and the insurance 
coverage can be assigned directly to 
the bank. This helps to separate the 
trade financing banking relationship 
from the domestic banking 
relationship and to maintain the 
exporters’ line of credit intact. From a 
banking point of view, it creates a new 
tool to develop trade financing 
relationships with Canadian exporters. 


| 
=] 


troiskme | 


Bulk Ennombre| 


third 


class classe 
NO. 870 OTTAWA 


Canada 
Post 


+ 


| 


(continued on page 4) 


Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade | 


Three new EDC services are announced 


(continued from page 1) 
Commons. Mr. Sylvain Cloutier, 
Chairman of the Board and President 
of EDC, had previously advised the 
Committee that this procedure was 
being given serious consideration. 

“These three new elements in EDC 
services will complement its existing 
services, which are designed to 
enhance Canada’s export trade effort,” 
Mr. Lumley said. “The programs EDC 
is adding now provide even more 
efficient, simple and effectively-used 
services. These elements are part of a 
chain of developments which have 
taken place in the past and others 
which will come in the near future in 
an effort to continue to facilitate 
exports.” 

Mr. Lumley said that forfaiting, a 
procedure under which EDC will 
purchase promissory notes issued to 
Canadian exporters by foreign buyers, 
provides the exporters with immediate 
cash. 

“We believe it is a way to streamline 
the financing of small - and medium- 
sized transactions since the 
documentation required will be kept 
to a minimum and the exporter, to a 
large extent, will be carrying the ball,” 
Mr. Lumley said. 

The second new service, political 
risk insurance, provides political risk 
coverage to exporters in cases in which 
coverage for commercial risks is not 
readily obtainable. Mr. Lumley 
explained that until now, an exporter 
could not get political risk coverage by 
itself. 

The third service will provide direct 
insurance coverage to banks 
discounting an exporter’s EDC- 
insured foreign receivables on a 
limited recourse basis. 

“Exporters often assign their foreign 
receivables to their banks in order to 
maintain their line of credit intact,” 
Mr. Lumley explained. “Now the 
banks may obtain, with the agreement 
of the exporter, direct coverage for the 
credits involved. Should a loss occur 
on the receivables for commercial or 
political reasons, the bank will be 
reimbursed for up to 90 per cent of its 
loss.” 

The Hon. Charles Lapointe, 
Minister of State for Small Businesses 
and Tourism, said he welcomed the 
new services “with enthusiasm”. 

“The availability of trade financing 
on a simple straightforward basis has 
been an important need for small- and 
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medium-sized exporters in Canada,” 
he said. 

He said EDC figures show a 
growing trend toward more small- 
scale transactions. In 1980, 24 of the 
94 loan agreements signed by EDC, or 
25 per cent, were for less than $1 
million. Up to June 19, 1981, 37 of the 
68, or 54 per cent of the loan 
transactions, were for $1 million or 
less. 

With respect to forfaiting, Mr. 
Cloutier said that the service is not 
concessionary, but a commercial 
transaction for which EDC will make 
a charge. Concerning the political risk 
insurance, he said that the change was 
made because EDC recognizes that 
credit information on buyers is not 


... Forfaiting 


(continued from page 1) 
is an internationally prescribed form 
for the note and guarantee which 
greatly simplifies the transaction and 
eliminates complex legal work which 
so often characterizes other kinds of 
financing. Unlike other types of EDC 
financing in which the agreement is 
concluded after the commercial 
contract, forfaiting is arranged by the 
exporter in conjunction with the 
commercial contract. This is possible 
when an exporter approaches EDC 
before the commercial contract is 
negotiated and receives from the 
Corporation the form of international 
promissory note required and the form 
of the bank guarantee required and 
the applicable discount rate. 

Forfaiting is not concessionary, but 
a commercial transaction for which a 
service charge is made. It is a way to 
streamline the financing of small- and 
medium-sized transactions since the 
documentation required will be kept at 
a minimum and the exporter, toa 
large extent, will be carrying the ball. 
Since he will be informed of the 
charges before he enters into 
negotiations with the buyer, — and 
this is important to note — the 
exporter will be able to include these 
financial considerations in his 
commercial offer. 

The availability of trade financing 
on a simple straightforward basis has 
been an important need for small- and 
medium-sized exporters in Canada. 

Forfaiting will provide an 
instrument for small- and medium- 
sized exporters to negotiate their 


always readily available and becaus 
the practices of particular types of 
trade do not always allow the expor 
to withold a shipment in anticipatio 
of obtaining it. 

Mr. Cloutier pointed out that a k 
element in export transactions — 
probably as vital as the quality of 
goods and services offered by 
exporters — involves the financial 
«services made available both to the 
exporter and the buyer of the goods 
He added that this is the raison d’êt: 
of EDC which provides insurance a: 
bank guarantee services to Canadia1 
exporters and arranges credit for th 
buyers of Canadian goods and 
services. 


commercial contracts in terms of th 
financing required. By being a simp 
instrument, it eliminates a lot of the 
paperwork and accounting often 

required in other types of financing) 
agreements and it adds to sources : 
fixed-rate, medium term financing | 
which is needed by small exporters. 
Projections by EDC indicate that | 
forfaiting arrangements should 
support some $15 million dollars in" 
sales between now and the end of tls 
year. 


Publications 

explain À 

new programs 
The Export Development | 


descriptive material on the new 
programs announced June 30. Due 
the postal service strike, persons on 
the Information Circular mailing li“ 
may not yet have received their copis 
but these should reach them in the x 
near future. 
Those who are not already receival 
information circulars, may obtain M 
them by writing to EDC. |. 
Circulars on the new services  ! 
include: 81-3 “Forfaiting” (Note 7 
Purchase); 81-4 “Global | 
Comprehensive Insurance for | 
Discounted Export Receivables”; ah 
well as 80-1 (Revised) “What is ED? 
and 80-6 (Revised) “Global ! 
Comprehensive Insurance Program’. 


Corporation is making available | 


aportant GM locomotive sale to Egypt 


ements involving the sale of 143 railway 
motives to National Organization for 
tian Railways by General Motors Die- 
livision of London, Ont., were signed in 
wa Aug. 18. The sale was valued at $155 
‘on and involved financing of $109 mil- 
from the Export Development Corpo- 
inand $26.35 million from the Canadian 
national Development Agency (CIDA). 
nthe left are: Abdel Aziz Zahwy, Under 
etary of State, Ministry of the Economy 


5 claims total 


ne Export Development 

poration (EDC) paid 45 claims 
ing $3,380,538.20 to Canadian 
‘orters under its exports insurance 
rams during the quarter ending 
B50, 1981. 

his brings claims paid during the 
lent calendar year to 98 witha 

il value of $5,793,152. 
\wenty-three of the 45 claims 
iilved defaults; 14, insolvencies; 
\n, transfers of funds; and one, 
tical cause. EDC does not disclose 
lific details of insurance 

lements or the names of exporters 
hlved. 

DC’s export credit insurance 
‘3rams protect Canadian exporters 
ases in which foreign buyers are 
‘ble or unwilling to pay their bills 
| result of certain commercial or 
‘tical developments. 

‘he claims by country were: U.S.A. 


and Economic Co-operation, Egypt; the 
Hon. Ed Lumley, Minister of Trade; John 
C. Larmond, President of General Motors 
Market Development of Canada Lid., 
Montreal, and General Manager of General 
Motors Diesel Division; Brock King, Senior 
Vice President, Corporate Affairs, EDC; 
Lindsay Gordon, Assistant Vice President, 
Africa Division, EDC; and Oswald R.C. 
Houston, Controller, General Motors Die- 
sel Division. 


over $3 million 


— 24: Costa Rica — five; Jamaica — 
four; Venezuela — two; and Austria, 
Ecuador, France, the German Federal 
Republic, Grenada, Korea, Nigeria, 
Spain, St. Lucia, and the United 
Kingdom — one each. 

The commodities on which claims 
were paid were pulp; food-related 
products; animal and poultry 
products; laminated film; motors; 
hockey equipment and sportswear; 
cider; yard and garden equipment; 
furniture and folding equipment 
accessories; polyurethane wheels; dried 
decorative material; lead and zinc 
metal; papermaker’s felts; fur 
garments; buttons and buckles; steel 
products; hardware; chemicals; 
acoustic tiles; loudspeaker parts; 
aluminum extrusions and components; 
newsprint; coated fabrics; water boiler; 
heater and fuel handling equipment. 


President of 
Brazil to visit 


Canada in Oct. 


President Figueriedo of Brazil will 
make a State visit to Canada on 
October 26 and 27. He will be 
accompanied by a large entourage of 
prominent Brazilian businessmen, 
industrialists and bankers who are 
interested in expanding trade with 
Canada. 

In preparation for this visit, EDC 
will be participating in two luncheon- 
seminars hosted by the Brazil-Canada 
Chamber of Commerce. The 
luncheon-seminars, to be held in 
Toronto and Montreal in September, 
will focus on EDC’s existing and 
proposed financial involvement in the 
Brazilian marketplace. The luncheon 
seminars will highlight the 
establishment of lines of credit with 
several financial institutions and 
commercial organizations in Brazil. 

Canadian companies who are 
interested in expanding their exports 
to Brazil are invited to attend. For 
further information and specific dates, 
please contact Mr. Lou Bourgeois at: 


Brazil-Canada Chamber of 
Commerce 

Suite 307, 11 Adelaide St. West 

Toronto, Ontario 

MSH IL9 

(416) 364-4634 

Further details on Brazilian trade 
prospects and the upcoming 
Presidential visit will be included in 
the September issue of EDC News. 


EDC News 


is a bi-monthly newsletter prepared by 
the Corporate Communications 
Division, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 


Editor, EDC News 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

K1P 5T9 


(ISSN 0383-4212) 


EDC adapts services to needs 


A key element in export 
transactions — probably as vital as the 
quality of goods and services offered 
by the exporter — involves the 
financial services made available both 
to the exporter and the buyer of the 
goods. 

This is the raison d’être of EDC: 
providing export credits insurance and 
bank guarantees to protect the 
Canadian exporter’s receivables, and 
offering competitive financing services 
to the buyers of these goods. 

EDC has provided export credits 
insurance since 1946 and export 
financing since 1961. As conditions 
changed, from a seller’s market to a 
buyer’s market, EDC has adapted its 
services to fit the particular needs of 
Canadian exporters. 

World economic conditions are now 
changing at a very fast pace and create 
new needs for the exporters. Because 
of the importance of export to 
Canada’s economic life, the Ministry 
of Industry, Trade and Commerce in 
December 1978 established the Export 
Promotion Review Committee. In its 
final report in November 1979, the 
Committee urged that exporting 
become a national priority and 
recommended further measures 
through which EDC, among other 
public agencies, could enhance 
Canada’s trade effort. In particular, 
reference was made to the importance 
of addressing the special needs of 


small and medium-sized business. As a 
result, EDC intensified its review 
process to further streamline the 
services offered to Canadian 
exporters. Some of these changes 
already initiated include: 

— A reorganization of the loans and 
insurance operations into separate 
divisions. 

— A further concentration of 
insurance services in region offices 
in Halifax, Montreal, Toronto and 
Vancouver to expedite the delivery 
of insurance services by bringing 
them closer to the exporters. 

— The publication of Information 
Circulars which provide exporters 
with detailed information on each 
of the corporation’s services. 

— A decision to waive the 
requirement upon exporters to 
obtain credit information on 
foreign buyers if satisfactory 
information exists in the 
Corporation’s files. 

— The modification of the 
Corporation’s insurance programs 
to include coverage against 
insolvency or other loss caused by 
a collecting bank in respect of 
foreign accounts on behalf of a 
Canadian exporter. 

— The provision of direct loans to 
finance engineering project 
feasibility studies and management 
or other consulting services, on the 
expectation that this would lead, 


... Insurance for banks 


(continued from page 1) 


Now the banks may obtain, with the 
agreement of the exporter, direct 
coverage for the credits involved. 
Should a loss occur on the receivables, 
for political or commercial reasons, 
the bank will be reimbursed up to 90 
per cent of its loss. 

An exporter who wishes to sell his 
receivables gets in touch with EDC 
and the Corporation will conclude a 
standard three-way agreement among 
the Corporation, the exporter and the 
bank. Once this is signed, the bank is 
directly insured by EDC for foreign 
receivables it purchased from the 
exporter with recourse limited to 
situations where EDC cannot pay a 
claim under the policy because the 
cause of the loss was within the 
exporters’ control. 

This service is offered to help the 
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exporter obtain the cash flow so vital 
to this operation. It is especially useful 
for the smaller exporters whose cash 
flow problems are often more severe 
than those of larger exporters. 

The Report of the Special 
Committee on a National Trading 
Corporation, tabled in the House on 
June 22, recommends that EDC offer 
partial guarantees for banks providing 
export financing. This measure in fact 
brings forth an action which meets that 
recommendation. 

A service aimed at protecting a firm’s 
domestic line of credit at its bank is 
certainly another means of encouraging 
smaller firms into seeking export 
contracts. By offering direct coverage to 
the banks and financial institutions that 
buy the exporter’s receivables, EDC is 
helping the exporter in his/her relations 
with his/her bank. 


over time, to increased 
procurement of goods from 
Canada. Previously, these service 
had not been eligible for EDC 
financing unless directly associat 
with the export of capital goods. 
— The introduction of renewable 
lines of credit with foreign banks 
and the increased use of note 
purchase arrangements. These 
instruments increase the 
attractiveness of EDC financing 
foreign buyers interested in 
smaller-scale purchases of 
Canadian capital goods and 


services. 
(continued on page 8) 


... Political 
risk insurance 


(continued from page 1) 


related to foreign transactions: 
commercial and political. Up to nov 
EDC insurance policies covered the 
risks jointly. But it is recognized tha 
in certain instances, credit informati 
on the buyer is not readily available 
is also recognized that the practices! 
particular types of trade do not alw: 
allow the exporter to withold a 
shipment in anticipation of obtainir 
the necessary buyer information whl 
is necessary to the issuance of | 
commercial risk coverage. EDC nov 
provides immediate political risk 
coverage in such cases. In other wor 
in cases where commercial risk 
insurance is not obtainable, EDC wi 
still cover the political risk involved 
the export sale and the exporter 
himself assumes the commercial risk 

EDC offers this service because | 
exporters, while desirous of political 
risk coverage, do not want to lose 
sales to customers whose credit risk} 
they are ready to accept. It is pointel 
out, however, that exporters should! 
not forget the commercial risk. ED@ 
encourages them to take the necesse} 
steps to fulfill the requirements to 
obtain commercial risk coverage as 
soon as possible. 

Smaller firms sometimes have 
difficulty obtaining credit informatif 
on their buyers in time to complete 
their delivery within the time 
constraints that are imposed. The | 
availability of EDC’s political risk | 
coverage under these circumstances] 
will bring an added benefit to 
exporting firms’ effectiveness. 


Pssst . .. wanna buy a tennis racquet?” 


| various times in its history, EDC 
‘ound itself the proprietor of a 
ling alley in Scotland and a 

ry in the West Indies. 

presently has on hand $6,000 

h of tennis racquets and three 
gual Farzi/ English computer 
inals of absolutely no value 

vhere but Iran. 

th the racquets and the terminals 
he responsibility of the Claims 
‘rol Division of EDC. 

aims Controller John Hutchison 


ains that in addition to its work in 


laims payment field, Claims 

‘rol Division also is responsible 

ecoveries of claims paid by the 

oration. 

1 the case of the terminals, we are 

ing onto them in the hope that 

day, things will settle down and 
ranians may need them to round 
heir line or use them for spare 
for the terminals they already 

,” he says. 

r. Hutchison says that until 1980, 

‘recovered approximately 73 per 

of all claim payments, but this is 

xpected to continue as world 

omic conditions continue to 

iorate and countries run out of 

2y to bail out their major 

stries when they run into 

tulties. 

aims payments in 1980 were the 

est in the 35-year history of the 

‘oration and its predecessor, the 


0.4 million, or more than 90 per 
of the premium income of $11.4 
on for the year. Historically, 

is have constituted 80 per cent of 
‘lum income. 

e 1980 claims total includes $6.2 
dn paid to a Canadian company 
r a loan pre-disbursement policy 
nnection with a contract with an 
an Government agency. 
nety-eight claims with a total 

» of $5,793,152 have been paid 

ig the first six months of 1981. 

:. Hutchison explains that the 
‘ion has three major duties: pre- 
|| preventative action; review, 
tent or rejection of claims, and 
very of claim payments. 

1 pre-claim preventive action, we 
| with the exporters and the line 
ps (loans and insurance) in 

pts to minimize the potential 

S he says. “For example, we have 
working with a Canadian 

bany to try to prevent what we 


ort Credits Insurance Corporation 


believe to be a wrongful call by a 
foreign buyer of a $2 million letter of 
credit posted as a downpayment 
bond.” 

“In another case, we worked with an 
exporter to take 4,000 tons of steel in 
lieu of payment from a foreign buyer 
shortly before the foreign buyer went 
into receivership,” Mr. Hutchison says. 
“The result was that EDC ended up 
paying a claim of $2.3 million instead 
of $3.1 million.” 

The second major activity of the 
Division is the review, and payment or 
rejection of claims. EDC pays more 
than 90 per cent of the dollar value of 
claims submitted, with most of the 
rejections being due to an exporter 
shipping without a contract of sale, 
not obtaining credit information on 
the buyer, or shipping when the 
account was well in arrears. 

Claims initially are reviewed by the 
region offices, then sent to the 
Division for in-depth analysis and a 
decision on whether to pay. 

“Usually the decision of whether to 
pay is not the difficult one,” Mr. 
Hutchison says. “Where we run into 
problems is in trying to decide how 
much to pay.” 

This year, the Corporation paid its 
first Foreign Investment Insurance 
claim, and the problem was in 
determining the value of the 
investment, because the company 
involved had not been able to get an 
accurate fix on it for two and a half 
years prior to the foreign investment’s 


expropriation. 

Mr. Hutchison says that in the 
past 16 months, EDC has paid its first 
loan-disbursement insurance claim, its 
first Surety Insurance claim, and its 
first Foreign Investment Insurance 
claim, and in each instance, it has been 
breaking new ground. 

The third major function of the 
Division is recovery of claim payments 
and in some ways, it is the most 
important function, Mr. Hutchison 
says. 

“If we pay out 90 per cent of our 
premium income in claims payments, 
then we have to recover a very high 
proportion of those payments if the 
insurance services are to break even,” 
he explains. 

In addition to being EDC’s worst 
year for claims experience, 1980 also 
saw the Corporation’s largest-ever 
writeoff — $700,000 in connection 
with an export of fertilizer. 

Another important function of the 
Division is providing feedback to the 
Underwriting Division so it can 
properly apply rates and make 
decisions, and so it can evaluate policy 
content to determine whether effective 
coverage was provided for the 
exporter. 

Some of the methods employed by 
the Division in recovering funds are 
handling over accounts to collection 
agencies; suing delinquent buyers and 
negotiating with foreign governments. 

And last but not least, trying to sell 
450 tennis racquets. . . 


John Hutchison, Claims Controller, left, discusses a claim with his staff, left to right 
Nancy Teske, secretary, Bernard Chartrand, claims officer, Robin Drummond, secretary, 
Richard Che, assistant manager, Pat Kenney, claims officer, Pierre D’ Avignon, claims 
officer, and Myra Henry, claims officer. Missing when the picture was taken was Don 
Zogalo, senior claims supervisor. 


32 financing agreements signed since June I 


Financing agreements concluded by 
EDC during the period June 1 to 
Aug. 18 were: 

A $27.6-million (U.S.) financing 
agreement to support the sale of three 
DHC-7 Dash 7 aircraft and related 
spares by The de Havilland Aircraft of 
Canada Ltd., Downsview, Ont., to the 
National Airline Commission of 
Papua, New Guinea; 

A $7.5-million (U.S.) financing 
agreement to support the supply and 
on-site installation and support 
services for a Boeing 757 training 
complex consisting of a flight 
simulator, cockpit system simulator 
and ground maintenance trainer by 
CAE Electronics Ltd. of St. Laurent, 
Que., to Eastern Airlines Inc., of 
Florida, U.S.A. 

A $5.95-million (U.S.) financing 
agreement to support the engineering, 
manufacturing and installation of 
various digital and electromechanical 
switching equipment and associated 
services by Northern Telecom 
International Ltd. of Toronto to the 
Barbados Telephone Co. Ltd. of 
Barbados. 

A $7-million (U.S.) line of credit to 
support the sale of Canadian goods 
and services by various Canadian 
exporters to Tasman Pulp and Paper 
Co. Ltd. of New Zealand. 

A $20-million (U.S.) line of credit 
with Corporacion Financiera de 
Desarrollo (U.S.) line of credit with 
Corporation Financiera de Desarrollo 
(COFIDE) of Lima, Peru, to assist 
Canadian exporters competing for 
sales in Peru. 

A $40-million (U.S.) loan agreement 
with Bank Leumi Le-Israel B.M. of 
Tel Aviv, Israel, to assist Canadian 
exporters supplying goods and services 
to the Israel Electric Corporation 
(IEC) in connection with its Southern 
Power Station Project. 

A $50-million (U.S.) loan agreement 
with Bank Hapoalim B.M. of Tel 
Aviv, Israel, to assist Canadian 
exporters supplying equipment and 
services to the Israel Electric 
Corporation (IEC) in connection with 
its Southern Power Station Project. 

A $3,840,000 (U.S.) financing 
agreement to support the sale of a 
Superior Model 700 electric drilling 
rig package by Dreco Ltd. of 
Edmonton to Houlder Marine Drilling 
Ltd. of the United Kingdom. 

Two allocations totalling $2,358,731 


(U.S.) under a line of credit with 
Comision Federal de Electricidad 
(CFE) of Mexico to support the sales 
of a design and development study by 
Atomic Energy of Canada Ltd. 
(AECL) and a computer data 
acquisition system by Bailey Meter 
Co. Ltd. of Burlington, Ont., to CFE. 

A $1,546,000 (U.S.) financing 
agreement in collaboration with the 
Equator Bank Ltd. to support the sale 
of a Twin Otter and spare parts by 
The de Havilland Aircraft of Canada 
Ltd. to Société Nationale des 
Transports Aériens Air Bénin of 
Benin. 

A $1.36-million (Cdn.) financing 
agreement to support sales by two 


exporters, Allis-Chalmers Canada Ltd. 


of Montreal and Canadian General 
Electric Co. Ltd. of Toronto — to 
Marcopper Mining Corporation of 
Manila, the Philippines. The 
transaction involves the sale of 
grinding mill equipment, including 
spare parts and electric motors. 

A $640,526 (U.S.) note purchase 
agreement to finance part of a sale by 
DUMCO Metal Products Ltd. of 
Laval, Que., to La Empresa Distrital 
de Servicios Publicos (EDIS) of 
Bogota, Colombia. The Canadian 
International Development Agency 
(CIDA) and Wells Fargo Bank are 
financing the remainder of the 
transaction, which involves the sale of 
60 garbage compactors, 10 street 
sweepers, and spare parts. 

A $238,171 (Cdn.) allocation under 
a line of credit with Magyar Nemzeti 
Bank of Hungary to support the sale 
of 20 Stack-n-Mover systems by 
McKee Industries Ltd. of Elmira, 
Ont., to Agrotroszt of Budapest, 
Hungary. 

A $208,408.80 (Cdn.) note purchase 
agreement to support the sale of 
screening plants by Frederick Parker 
(Canada) Ltd. of Scarborough, Ont., 
to Hireplant Ltd., of Leicester, United 
Kingdom. 

A $184,000 (U.S.) allocation under 
a line of credit with Banco 
Hipotecario y de Fomento de Chile 
(Banco BHC) to support a sale by 
Bata Engineering of Batawa, Ont., of 
one Simpak Six injection moulding 
machine for the manufacture of 
footwear to Catecu S.A. of Chile. 

A $148,623 (U.S.) allocation under 
a line of credit with Industrial Minera 
Mexico, S.A. and Associated 


Companies (IMMSA) to support the 
sale of three Wills heavy duty stope 
wagons and related spares by M.G. 
Wills and Sons Manufacturing Ltd. 1 
Chelmsford, Ont., to IMMSA. ) 
An allocation of $65,481 (U.S.) … 
under a line of credit with Industrial 
Minera Mexico S.A. and Associated 
Companies (IMMSA) to support the 
sale of one Grizzly Rock Breaker ani 
related spare parts by Teledyne 
Canada Mining Products of 
Thornbury, Ont., to IMMSA. 
An allocation of $36,469 (U.S.) « 
under a line of credit with Industrial, 
Minera Mexico S.A. and Associated 
Companies (IMMSA) to support thi 
sale of sulphuric acid coolers by 
Chemetics International Ltd. of 
Willowdale, Ont., to IMMSA. 
A $5-million (U.S.) line of credit | 
agreement with Bank Leumi Le-Isra 
B.M. of Israel to assist Canadian 
exporters competing for sales in Isral 


A $3.5-million (U.S.) line of credi 
agreement with United Mizrahi Bani 
Ltd. of Israel to assist Canadian 
exporters competing for sales in Isré 

A $6.04-million (U.S.) financing | 
agreement to support the sale of oil! 
field drilling equipment including 
drawworks, a trailer-mounted drilli: 
rig, and a cantilever mast with 
substructure by Dreco Ltd. of 
Edmonton to Petroleum Drilling 
Services (Australia) Pty. Ltd. (PDS 

A $7.65-million (U.S.) financing | 
agreement to support the 
manufacture, test and supply of a D} 
10-30 digital flight simulator and spi | 
parts by CAE Electronics Ltd. of J 
Montreal to Venezolana Internacio 
de Aviacion S.A. of Venezuela. | 

A $30,440,000 (U.S.) financing 
agreement to support the supply of | 
heavy construction equipment and ! 
associated training and maintenanc! 
services by La Société de Formatioi 
d’Assistance Technique Internation 
Ltée (SOFATI) of Montreal to Le M 
Ministère de l'Equipement et de la f 
Promotion Nationale of the Kingd@ 
of Morocco. 

A $20-million (U.S.) financing 
agreement to support the sale of an} 
offshore drilling rig by Les Chantie; 
Davie Limitée (Davie) of Lauzon, | 
Que., to Global Marine Drilling Cc 
of Houston, Texas. 4 

A $6.05-million (U.S.) financing | 


(continued on page 7) 


board approves future transactions 


\t its meeting July 29, the Board of 
“ectors of the Export Development 
rporation approved loans and lines 
sredit of $815.3 million, export 
dits insurance of $142.3 million, 
eign investment insurance of $2.2 
lion, and performance security 
urance of $5.1 million to 29 

intries: 

Algeria, Argentina, Australia, 

zil, Ecuador, Egypt, France, the 


... Agreements 


(continued from page 6) 


‘eement to support the sale of five 
he 10 Twin Otter 300 aircraft 

ently sold by The de Havilland 
craft of Canada Ltd. of 

wnsview, Ont., to Aerolineas 
htrales de Colombia S.A. (ACES) 
Colombia. 

à $7.5-million (U.S.) financing 
eement to support the sale of 10 
-620 12-cylinder locomotives, 

re parts and related services by 
mbardier Inc. of Montreal to 

presa Ferrocarriles de Guatemala 
gua) of Guatemala. 

4 $10.1-million (U.S.) financing 
eement to support the sale of two 
sh 7 aircraft, two PT6AS50 engines 
‘related support services by The de 
villand Aircraft of Canada Ltd. of 
wnsview, Ont., to Air Wisconsin 

| of the United States. 

ines of credit with four Yugoslav 
iks — Udruzena Beogradska Banka 
Beograd ($70-million); Udruzena 
jovska Banka of Pristina ($30- 
lion); Jugobanka-Udruzena Banka 
3eograd ($30-million), and 

panska Banka - Zdruzena Banka 
Skopje ($5-million) — to help 
ladian exporters compete in the 
zoslav market. 

1 $13,500,000 (U.S.) financing 
2ement to support the sale of two 
‘C-7 (Dash 7) aircraft and related 
ipment services and spares by The 
davilland Aircraft of Canada Ltd. 
Downsview, Ont., to Brymon Avia- 
i Ltd. of the United Kingdom. 

; $109,000,000 financing agreement 
upport the sale of 143 locomotives 
General Motors Diesel Division, 
idon, Ont., to the National Organi- 
ion for Egyptian Railways. Parallel 
ncing of $26.35 million was supp- 
by the Canadian International 
velopment Agency (CIDA). 

| 


| 
| 


German Federal Republic, Greece, 
Hong Kong, India, Israel, Italy, 
Japan, Mexico, the Netherlands, the 
Netherlands Antilles, the Philippines, 
Portugal, Puerto Rico, St. Lucia, 
Saudi Arabia, Singapore, Spain, 
Trinidad and Tobago, the United 
Kingdom, the U.S.A., Venezuela, and 
Yugoslavia. 

Export sales that will result if sales 
are finalized will create or maintain 
35,635 man years of employment in 
Canada and will involve 186 exporters 
and major suppliers. An additional 
1,060 man-years of employment would 
result if three lines of credit are fully 
utilized. 

The transactions involve such goods 
and services as: lumber, plywood; 
tungsten concentrate; zinc, lead and 
chemical fertilizers; chemicals and 
chemical products, diesel fuel oils, 
liquified natural gas and other 
petroleum products; manufactured 
wood material; steel products; the 
rehabilitation of runways; the sale of 


tank trucks, refueling trucks, trailers, 
tractors and related spare parts; diesel 
electric locomotives; radiant heat 
boilers and auxilliaries; equipment and 
related services for a meteorological 
satellite receiving system; aircraft; 
microwave radio links and related 
multiplex and supervisory equipment; 
a tractor with tobacco transplanting, 
cultivating, spraying, topping and 
harvesting attachments, and bulk 
curing kilns; technology, training and 
test equipment for the manufacture of 
electronic telephone switching 
equipment; accessories and spare parts 
for spent sulphite liquor collection 
systems; a cylinder head line and 
installation supervision services; dump 
trucks, spare parts and related 
services; transit equipment; assembly 
line systems for the manufacture of 
automobile engines; railway 
equipment; engineering services for a 
hydroelectric project; construction 
equipment and portable housing units, 
and a tourist development. 


$1 billion sales opportunity 
for Canadians in Colombia 


A six-person delegation from 
Colombia earlier this month completed 
a five-day tour of coal handling and 
storage facilities in Ontario and British 
Columbia in connection with the El 
Cerrejon coal project in that South 
American country. 

Canadian firms will get an opportun- 
ity to supply about $1 billion in equip- 
ment, materials and services for the pro- 
ject and interested parties should be 
aware that “pre-qualification for supply 
contracts” are being solicited by the 
principal consultants. Interested expor- 
ters should register as soon as possible 
at the addresses listed below. 

The Colombian delegation, made up 
of finance and technical experts, visited 
Thunder Bay, Ont., and Robert’s Bank 
B.C. during their Canadian visit. They 
were enthusiastic about the Canadian 
supply potential for the project. 
Accompanying the visitors were 
machine and equipment specialists 
from the federal Department of Indus- 
try, Trade and Commerce as well as 
EDC officials. 

The Colombian Government, through 
the state agency Carbones de Colombia, 
S.A. (CARBOCOL), in association 


with International Colombia Resources 

Corporation (INTERCOR, a wholly- 

owned subsidiary of Exxon), intend to 

develop the coal deposits in the pro- 
vince of Guajira. A new general man- 
ager has been appointed and the project 
is well under way. 

The undertaking, of major porpor- 
tion, will include: 

— An open cast coal mine using con- 
ventional truck and shovel excava- 
tion and transport methods. The pit 
will be designed to produce an aver- 
age of 15 million metric tons per 
year when operating at full capacity. 
Proven reserves exceed 3 billion 
metric tons. 

— A complete high speed narrow 
gauge, railway system, 150 km in 
length, to transport coal to the port 
of shipment. 

— Construction of a deep water port 
facility at Bahia de Portete, capable 
of accommodating ships up to 
100,000 ton displacement with pos- 
sibility of expansion of facilities for 
ships of 250,000-ton displacement. 

— Infrastructural requirements which 


(continued on page 8) 


Delivery of EDC News 


The May/June, 1981, issue of EDC 


News was not mailed out to EDC 
constituents because of the mail strike. 


It contained a report on a speech by 


Sylvain Cloutier, president of EDC, to 
the Professional Management Institute 
of the Faculty of Administrative 
Studies at York University June 2, in 
which Mr. Cloutier urged exporters to 
make credit and financing 
considerations an integral part of their 
marketing strategies and plans; 

e A list of the 19 lines of credit in 


place between EDC and financial 
institutions overseas as of June 30, 
1981; an updated list of EDC’s line 
of credit will appear in the 
September issue of EDC News. 

A notice of a significant export 
opportunity in Colombia in 
connection with the El Cerregon 
coal project. The present issue 
carries a more recent story on this 
project which offers about $1 
billion in Canadian export 
opportunities. 

An article on the Industrial 
Analysis Division (IAD) which is 
the corporation’s in-house 
engineering consultant and the 


.. EDC adapts 


(continued from page 4) 


EDC, over the past few months, 
has extended its efforts in order to 
establish lines of credit with 
foreign buyers. These umbrella- 
type financial agreements with 
public agencies and private banks 
in foreign countries provide an 
easily-accessible means of 
financing smaller-scale sales. 
Conventional loans of five years 
and up by their very nature involve 
large sums of money and 
considerable paperwork. Not so 
with the allocations under lines of 
credit which become a linkage 
between the foreign buyer, his 
bank, a Canadian exporter and 
EDC, through a simplified and 
easily-administered loan 
arrangement. 


At the end of 1980, EDC had 12 


lines of credit for 1.5 billion dollars. 
Up to June 30 this year, this number 
had increased to 19 lines of credit 
totalling $2.4 billion. The number of 
these lines of credit should be in the 
vicinity of 50 by the end of the current 
year. 
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division responsible for maximizing 
and monitoring Canadian content. 
e The issue also featured a story on 
Triangle Exports Ltd., of Moncton 
and a photograph of Wabco 
Equipment of Canada Haulpack 
earthmoving equipment in Peru. 
Another photo featured the 
principals at a TD Bank-EDC 
seminar held in Toronto May 30. 
On the statistical side, EDC 
reported 27 financing agreements 
signed during the period of April 15 to 


... 91 billion 


(continued from page 7) 


include two town sites, access roads, 
power transmission systems, tele- 
communication systems, two air- 
ports and additional requirements 
not yet specified. 

This project should be of special 
interest to producers of mining equip- 
ment, material handling, dredging, tele- 
communications and ancilliary equip- 
ment and materials. 

EDC has expressed to Colombian 
buyers its interests in offering financing 
for the purchase of Canadian equip- 
ment and services. Officials of the cor- 
poration recently invited Colombia to 
negotiate terms of the transaction. 

All submissions should be addressed 
to: 
Mr. Robert Bush 

Procurement Manager 

Cerrejon Coal Project 

1350 Old Bayshore Highway 

BURLINGAME, California 

U.S.A. 94010 

Telephone: (415) 579-4009 

Telex: WUD172553 
with duplicate copies of all documents 
address to: 

Mr. Jorge Eduardo Cock Londono 

Gerente 

Carbones de Colombia, S.A. 

Aptdo. Aéreo 29740 

Avenida 40A No. 13-09 

Bogota, D.E. Colombia 

Telex: 45779 CEBOL CO 
and copies of your covering letter to: 

Mr. M.J. Glynn 

Manager, West South America 

Department 

Export Development Corporation 

P.O. Box 655 

OTTAWA, Ontario 

Canada K1P 5T9 

Telephone: (613) 237-2570 

Telex: 053-4136 


disrupted 


June |. The corporation also 
announced that during the first 
quarter of the year, EDC paid out 
$2,412,613 in 51 insurance claims. A 
general round-up of decisions of the 
Board of Directors of the corporatior 
was given for meetings held in April, 
May and June. 

Anyone wishing copies of the issue 
may obtain them by writing to EDC 
News. 
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4 
Head Office 4 
110 O’Connor Street, Ottawa, Ontario. 
Mail Address: 


Box 655, Ottawa, Canada KIP 5T9 

Tel: (613) 237-2570 

Cable: EXCREDCORP. Telex 053-4136 
Facsimile (613) 237-2690 


The Quebec Region 

Assistant Vice President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station | 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 Telex: 05-25618 
Facsimile (514) 876-2840 


The Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion 

Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
— call operator and ask for Zenith 02300) 
Telex: 019-21502 


The Ontario Region 

Assistant Vice President, Ontario Region 
Export Development Corporation 

Suite 2600 

P.O. Box 64 

One First Canadian Place 

Toronto, Ontario MSX IBI 

Tel: (416) 364-0135 — 

(toll free from Belleville, Kingston, London 
Kitchener-Waterloo, North Bay, 
Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay and Windsor — call operator 
and ask for Zenith 85920) 

Telex: 06-22166 

Facsimile (416) 360-8443 


The Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7Z 1MS5 

Tel: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskatoon, 
Edmonton, Calgary, Victoria — call operator a 
for Zenith 08659) 

Telex: 04-54223 

Facsimile (604) 241-1905 
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aiiada wins contract 
x Mexico City subway 


YNTREAL — The Hon. Ed 

ey, Minister of Trade, announced 
25 that the Export Deveiopment 
ration (EDC) has signed a $150- 
in financing agreement to 

rt the sale of goods and services 
. extension to the Mexico City 

) subway sytem. The contract 
ssult in up to 4,000 person-years 
ployment in Canada. Mr. 

2y indicated that the agreement 
2d the first use of a $900-million 
2stablished by the Federal 
nent to help Canadian 

ters compete with credit mixte 
nment-subsidized export 

‘ing from other countries. 

> federal government fund to 

1 credit mixte competition was 
inced last January by Mr. 

2y. Under it, the government will 
Je up to $900-million during the 
hree years for use in cases where 
year that Canada’s competitors 
lixing concessionary financing 


az 


See 


with conventional export financing to 
produce low interest rates. 

The Hon. Serge Joyal, Minister of 
State, who chaired the signing 
ceremony held in Montreal, stated 
that “the positive conclusion of these 
negotiations which resulted in one of 
the largest manufacturing contracts 
ever obtained in a foreign market in 
Canada’s history, represents a real 
breakthrough for the Canadian 
industry. The worldwide urban transit 
sector, according to a 1975 OECD 
study, is expected to reach a market 
value of $500 billion by the end of the 
century and this signing marks 
Canada’s first successful venture of 
this magnitude in the highly 
competitive international market.” 

Exporters who will be supported by 
the agreement include: 
© Bombardier Inc. of Montreal, 

whose Mass Transit Division at La 


(See QUEBEC — page 3) 


ine of the participants in the news conference in Montreal to announce the 

ng of the financing agreement for sales involving the Mexico City subway 
left to right: Lic. Carlos Martinez Ulloa, Deputy Director, Banco Nacional 
bras y Servicios Publicos, S.A., of Mexico; The Hon. Serge Joyal, Minister 
te; Jean Arès, Vice-President, Loans, for EDC; Louis Hollander, 

dent, Bombardier Inc., and Pierre DesMarais 11, Chairman of the Board, 
iu de Transport Metropolitain International Inc. 


xport Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


<> 


September/October 1981 


EDC forfaiting 
workshops for 
exporters 


EDC will conduct the first in its 
series of nationwide Forfaiting (Note 
Purchase) workshops for exporters in 
Vancouver, November 16; and 
Montreal, November 23. 

The workshops will be free-of- 
charge. 

The recently-announced Forfaiting 
service is designed to improve trade 
financing facilities for small- to 
medium-sized export transactions 
involving Canadian equipment and 
services. 

EDC Forfaiting is tailored to 
provide rapid, simplified, fixed rate 
financing at commercial rates for these 
transactions. 

Forfaiting is the purchase of 
guaranteed promissory notes payable 
by a foreign buyer to a Canadian 
exporter, thereby providing the 
exporter With immediate cash. These 
instruments are quite commonly used 
in European areas, but are not well 
known in North America. 

Through its workg 
intends to help exp 
familiar with Forfai 

| 
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LINES OF CREDIT — STATUS AS AT 


1) FUNDS AVAILABLE 
(AUG. 31, 1981) 
2) ALLOCATION PERIOD 


AUGUST 31, 1981 


COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 
General purpose 
ALGERIA 1) $1,068,339,349 D. Delahousse Mr. Mohammed Amamra 
Banque 2) 15 mos. (Nov. 30/82) Manager Directeur des 
Algérienne de 3) long North & West études et des 
Développement Africa relations financiéres 
internationales (Algiers) 
ARGENTINA 1) US$10,000,000 P.A. Foran Sr. Oscar Jorge Mozzino General purpose 
Banco de la 2) 9 mos. (May 31/82) Manager Subgerente 
Nacion 3) medium South America Departamental 
Argentina East Aerencia International 
(Buenos Aires) 
CHILE 1) US$1,301,889 M.J. Glynn Mr. Pedro Cabezon Mr. William Bethune Downpayment and local 
Banco BHC 2) 4 mos. (Dec. 23/81) Manager International Representative cost financing are 
3) medium South America Manager and (New York) available as well. 
West Assistant General 
Manager 
(Santiago) 
CHILE 1) US$10,00,000 M.J. Glynn Mr. Eulogio Aguirre Mr. John M. Bartholomew Downpayment and local 
Banco de Chile 2) 15 mos. (Nov. 25/82) Manager Robles Vice President and cost financing are 
3) medium South America Assistant Vice Representative available as well. 
West President (New York) 
International Division 
(Santiago) 
CHINA 1) $1,993,200,000 R. Van Adel For further information General purpose 
Bank of 2) 36 mos. (Aug. 21/84) Manager contact EDC. 
China 3) long Far East 
COLOMBIA 1) US$4,070,203 M.J. Glynn Mr. Juan Jose Corea G., Mr. Fernando Suescun General purpose. 
Banco de 2) 7 mos. (Mar. 24/82) Manager Chief International General Manager 
Bogota 3) medium South America Division Banco de Bogota 
West Banco de Bogota (New York, N.Y.) 
(Bogota) 
CZECHOSLOVAKIA 1) US$18,796 281 W.J. James ng. Vaclav General purpose 
Ceskoslovenska 2) 14 mos. (Oct. 31/82) Manager Zahalka 
Obchodni 3) long Eastern Europe Manager 
Banka, A.S. Prague) 
DENMARK 1) US$10,000,000 A.l. Gillespie Mr. Kurt Madsen Repayment term of 3,5 
Copenhagen 2) 7 mos. (Mar. 31/82) Manager Assistant Manager or 7 years available. 
Handelsbank 3) medium Western Europe International Division 
AIS Copenhagen) 
HUNGARY 1) US$9,800,000 W.J. James Dr. G.B. Fay General purpose 
Magyar 2) 22 mos. (June 30/83) Manager Manager 
Nemzeti Bank 3) medium Eastern Europe Budapest) 
ISRAEL 1) US$5,000,000 D.0. Curtis Dr. E. Toaff Mr. M. Goldner Ideal for small and 
Bank Hapoalim, 2) 11 mos. (July 30/82) Manager Manager Representative medium sized export 
B.M. 3) medium Middle East and Foreign Trade (Toronto) contracts. 
South Asia Department (Tel Aviv) 
ISRAEL 1) US$5,000,000 D.0. Curtis Mr. G. Marcow Mr. Uram Sadmy Ideal for small and 
Bank Leumi 2) 10 mos. (June/82) Manager Manager, Int’! Representative medium sized export 
Le-Israel 3) medium Middle East and Affairs Dept. (Toronto) contracts. 
B.M South Asia (Tel Aviv) 
ISRAEL 1) US$3,500,000 D.0. Curtis Mr. D. Olmer Mr. M. Krausz Ideal for small 
United Mizrahi 2) 10 mos. (June/82) Manager Assistant President and medium sized 
Bank 3) medium Middle East and Vice-President UMB Bank Trust export contracts. 
South Asia (Tel-Aviv) Company 
(New York) 
MEXICO 1) US$17,021,308 J. Gary Halpin Mr. Enrique Vilar Construction and 
Comision 2) 7 mos. (Mar. 15/82) Manager General Manager maintenance of new power 
Federal de 3) medium and long North and Central Finance plants and expansion of 
Electricidad America (Mexico City) transmission and 
distribution systems. 
MEXICO 1) US$9,941,989 J. Gary Halpin Miss Marta Enciso Mr. Edmund Stefurak Mining equipment and 
Industrial 2) 9 mos. (May 30/82) Manager Financial Coordinator Purchasing Supervisor services. 
Minera 3) long North and Central (Mexico City) Minera Mexico International, 
Mexico S.A. America Inc. (New York, N.Y.) 
MEXICO 1) US$442,598 739 J. Gary Halpin Mr. Cuthberto Navarro Caro Borrower is the National 
Nacional 2) 8 mos. (May 1/82) Manager Assistant Manager Development Bank of 
Financiera 3) medium and long North and Central International Transactions Mexico financing 


America 


(Mexico City) 


available for sales to 
public and private 
buyers. 


NEW ZEALAND 1) US$7,000,000 R. Van Adel For further information General purpose 
Tasman Pulp and 2) 14 mos. (Nov. 1/82) Manager contact EDC. 
Paper Company 3) medium Far East 
Limited 
PERU 1) US$20,000,000 M.J. Glynn Mr. Rodolfo Beeck, General purpose. 
Cofide 2) 10 mos. (June 18/82) Manager Manager 
3) medium South America International Division 
West Cofide 
(Lima, Peru) 
“medium: 7 years or less 
long: more than7 years (Continued on page 3) 


3) medium to long 


| 7 years or less 
| more than 7 years 


INTREAL — The Export 
bpment Corporation (EDC) 

is to significantly increase its 

ire in Brazil over the next few 
‘Roger Paquette, Assistant Vice- 
lent, South America Division, 
ine Sept. 23. 

Paquette said that to facilitate 
isiness, EDC presently is 

ishing lines of credit to 

lercial and public banks in Brazil 
| pects to sign four worth $10 

i each during the next few 

|S. 
Ming to the Brazil-Canada 

ber of Commerce, Mr. Paquette 
lat Brazil has weathered two oil 
11973 and 1978) yet still is 

led to grow at a real rate of five 
int per year. | 

| Paquette, together with Zig 
iyk, Credit Officer, South 

ca Division, recently returned 

h marketing trip to Brazil during 
] they met with representatives 

it wide range of economic 

3. EDC was enthusiastically 

2d by the Brazilians and 

intered a great deal of interest in 
le purchases of equipment and 
bs from Canada. 

IC’s view is that while 

tunities are growing, it is 

(tant for exporters to select 

l'ts carefully because the 

‘an government has placed 

lent restrictions on imports of 

( which are manufactured 
iitically. 

»orters should not be 

(raged, however, because while 
has the capability to produce 
categories of capital equipment, 
(untry has to import some of 
‘requirements both due to 


Western Europe 


YC activity aimed at 
osting trade with Brazil 


capacity problems and to obtain 
attractive financing externally. In the 
field of hydro-electric projects, for 
instance, 20 per cent of equipment and 
service requirements are sourced 
outside of Brazil. 

Mr. Paquette said that it is 
important for Canadian exporters to 
concentrate on those markets where 
Canada has a comparative advantage 
and can be very competitive on a 
commercial basis. 

“One focus should be high 
technology Canadian exports such as 
communications equipment, electronic 
goods, and oil-related equipment,” he 
said. “The other area of concentration 
would be those sectors where Canada 
has traditionally been competitive, 
such as energy, mining, forestry and 
transportation.” 

Mr. Paquette said that Brazil 
represented 15 per cent of EDC’s 
lending activities in South America 
from 1961 to 1980. In 1980, it 
accounted for more than 50 per cent 
of the funds loaned to South America. 

On the insurance side, EDC insured 
or guaranteed $35.6 million worth of 
exports to Brazil in 1981, about one- 
fifth of the value of exports insured to 
South America. 

EDC's past loans to Brazil have 
supported sales of hydro-electric 
equipment, drilling equipment, ships, 
aircraft components, mining 
equipment, communications 
equipment, locomotives and chemical 
plants. 

Mr. Paquette said that the banks 
with which EDC hopes to sign line of 
credit agreements are enthusiastic 
about them and together with EDC, 


(See EXPECTS BRAZIL on page 6) 


NES OF CREDIT — STATUS AS AT AUGUST 31, 1981 (continued) 
1) FUNDS AVAILABLE 
(AUG. 31, 1981) 
2) ALLOCATION PERIOD 
Y & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 
VER 3) REPAYMENT TERMS* AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 
NES 1) $2,500,000 R. Van Adel Ms. Gloria Carreon General purpose 
2) 12 mos. (Sept./82) Manager Exec. Director 
3) medium Far East PISO (Manila) 
| AVIA 1) US$500,000,000 A.l. Gillespie For further information Individual lines of 
| ation 2) 24 mos. (Aug. 13/83) Manager contact EDC. credit to allocate U.S. 


$500 million have been 
signed with: 

1. Udruzena Beogradska 
Banka of Beograd 

(U.S. $70.0 million): 

2. Udruzena Kosovska 
Banka of Pristina 

U.S. $30.0 million); 

3. Jugobanka — Udruzena 
Banka of Beograd 

U.S. $30.0 million); 

4. Stopanska Bank — 
Zdruzena Banka of Skopje 
U.S. $5.0 million); 

5. Ljubljanska Banka — 
Zdruzena Banka of 
Ljubljana (U.S. $30.0 
million) 

EDC expects lines of 
credit with five other 
banks will be signed in 
the near future. 


Quebec 
companies 
get orders 


(Continued from page 1) 


Pocatière, Que., will supply 20 

trains of nine cars each; 

e BIM International Inc. of 
Montreal, which will supply 
engineering consulting services; 

e B.G. Checo Ltée. of Montreal, 
which will supply various turnstile 
and substation equipment. 
Signing the financing agreement 

were Lic. Carlos Martinez Ulloa, 

Deputy Director General of Banco 

Nacional de Obras Y Servicios 

Publicos, S.A., and for EDC, Jean 

Arés, Vice-President, Loans, and 

Kevin O’Brien, Assistant Vice- 

President, North and Central America 

Division. 

Also attending were the Mexican 
Ambassador to Canada, His 
Excellency Agustin Barrios Gomez, 
Louis Hollander, President and Chief 
Operating Officer, Bombardier Inc., 
Pierre Des Marais II, Chairman, 
Bureau de Transport Metropolitain 
International Inc., and P.M. Bradley, 
Vice-President, B.G. Checo Ltée. 


ED C’s Risk Assessment Panel 


A transaction under consideration 
by the Export Development 
Corporation not only has to pass 
inspection by the various specialist 
groups — it also has to be examined 
by the Risk Assessment Panel, a body 
formed early in 1979 to provide an 
independent review of major 
transactions before they are submitted 
to the Executive Management 
Committee and/or the Board of 
Directors for decision. 

It is the job of the panel to ascertain 
whether all the main risks inherent in 
a transaction have been identified and 
appropriately weighed; and since its 
formation, it has delivered over 650 
opinions, some 175 of which carried 
qualifications or advisory comments. 

The main risks that the panel 
considers are legal, financial, 
economic/ political, and 
technical/ industrial. Risks relating to 
the administration of transactions are 
not considered by the panel. 

The chairman of the panel is Brock 
King, senior vice-president, Corporate 
Affairs. The vice-chairman is Thomas 
Williams, general manager, Risk 
Financial Analysis Division; and the 
seven other members of the panel are 
all senior officers of the Corporation 
representing a diversity of professional 
skills and experience. 

The panel is not a credit committee, 
nor does it in any manner approve 
transactions. It does, however, provide 
a vital opportunity for testing whether 
the important risks have been 
identified and weighed and for 
rendering independent advice on other 
significant aspects of the 
documentation used for 
decision-making. 

The role of the panel is governed by 
formal written policy procedure, 
covering such matters as the frequency 
and conduct of its meetings, the type 
and scope of documentation to be 
submitted for consideration, the 
process of dialogue with Operations 
personnel, and the general form of the 
formal written opinions issued by the 
panel. 

Before a transaction reaches the 
panel, each of the main risks have 
been studied by a specialist group, a 
further indication of prudence in the 
taking of risks. 

When the panel issues opinions 
carrying a qualification or advisory 
comment, it should not be inferred 
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that the transactions were 
subsequently dropped or that those 
which were not dropped were 
somehow faulty. There may be a 
variety of reasons why clear opinions 
are not issued, many of which relate to 
the fact that transactions are not 
always fully matured at the time they 
are submitted to the panel. 

Recognizing this circumstance, and 
as an additional safeguard, the 
assistant vice-president or chief 
underwriter responsible for the 
transaction issues, prior to committing 
the corporation, a written 
confirmation that there has been no 
material adverse change to the main 
risks of the transaction in the interval 
following review by the panel. 

If, in fact, there has been an adverse 
change in any of the risks, the 
transaction would be resubmitted to 
the panel for review and also 
resubmitted to the Board of Directors. 


es 


EDC officials D.W. Hylton, Credit Officer and W.J. James, Manager of t? 
Eastern Europe Department, are pictured above right in discussion with, fro 
V. Novacek, B. Lukaj, M. Pipek and F. Vojvoda of Transakta during their | 
marketing trip to Czechoslovakia June 22 to 25. Accompanied by Mr. D. Té 
and Mr. M. Hudec of the Canadian Embassy the EDC representatives met 6f 
participated in seminars with officials from various foreign trade corporatioh 
Ceskoslovenski Obchodni Banka A.S., and the Ministry of Foreign Trade. ie 
visit comes on the heels of a U.S. $20-million line of credit signed by EDC 
with Ceskoslovenska Obchodni Banka, A.S., to support the sale of Canuaaae 
goods and services to buyers of Czechoslovakia. 


| 
EDC officials visit Czechoslovakia | 


The vice-chairman of the panel, 
Thomas Williams, says that it can | 
stated with some confidence that oi 
the past two years, the panel has be 
successful in fulfilling its purpose, ¢ 
that its relations with the Operatiol 
groups have been frank and 
harmonious. 

“The members of the panel are 
appointed by Mr. Cloutier (Sylvait 
Cloutier, president and chairman o 
the board of EDC); maturity, 
insightfulness and experience being 
their principal attributes,” he says. 
a result, the panel has been quite 
instrumental in bringing a fresh 
dimension to the organization of al 
transaction. While some members 
be specialists in their regular 
endeavours, collectively, the emphil 
is very much generalist in their 
approach to transactions reviewed 
the regular meetings of the panel.” 
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‘AWA — The aerospace 

iy has developed its export 

s to the point where it is now 
the most important users of 
brvices, according to Sylvain 
ir, President and Chairman of 
ard of the Export Development 
vation. 

h address to the annual general 
iz of the Air Industries 

ition in Quebec City Sept. 28, 
joutier recounted how the air 
y’s export growth has, in many 
varalleled that of EDC during 
t 20 years. The Export Credit 
ace Corporation, EDC’s 

sssor, in 1961 supported sales of 
jillion through its insurance 

3, and $41 million in long-term 
Ing arrangements. Also in 1961, 
leported total assets of $60 

| and a profit of $747,000. 

Ing the last fiscal year, 1980, 
lacilitated financial 

jzments totalling $3.5 billion in 
it of Canadian export 

tions. Corporate assets at the 
1980 were $3.75 billion and net 
xs were $30.7 million. 

enty years ago, the 

fation’s involvement with air 
es were minimal,” recalled Mr. 
*r adding that the industry, 

as in the painful process of 
ivro Arrow adjustments. “The 
loments over the succeeding 20 
ave been truly dramatic,” he 


resent, according to the 

ent of EDC, the aerospace 

ry is the second largest client 

in the Corporation, following 
ers and consultants. “Your 

ses are notable across a wide 
(of activity, including the export 
juely Canadian designed 

te aircraft, aircraft components 
‘b-assemblies, engines, 

ltors and a variety of electronic 
{tion and control equipment.” 

| Cloutier reminded his listeners 
DC, which provided three basic 
s in 1961 — whole turnover 

i insurance, specific credits 

Ince and long-term financing 

a special Government Account 
v has 16 different insurance, 
tee and financing services in 
and Corporate financial 

ities of $26 billion. 

' expect the growth of export 
Ince, guarantee and financing 


services to continue,” Mr. Cloutier 
stated. “We also expect that the 
vigorous activity in the aerospace 
industry and its pursuit of export 
markets will maintain your present 
position as a leading successful user of 
our facilities,” he told representatives 
of the industry. 

After describing the importance of 
financing factors in the export 
marketing mix, Mr. Cloutier reminded 
his listeners that the aggressive pursuit 
of high technology exports by all 
industrialized nations, coupled with 
expanded use of officially supported 
export credit, has produced 
burdensome effects: the cost of 
competitiveness has substantially 
increased. Now there is a situation 
where the actual cost of funds has 
risen well in excess of 15 per cent per 
annum. But, the yields to lenders — 
within the framework of the so called 
Consensus Agreement — have 
remained relatively static ina 
concessional matrix in the range of 7.5 
to 8.75 per cent. 

“I am reasonably hopeful for some 


>rospace major use of EDC services 


reform that will ease the cost burden 
by increasing yields towards the end of 
the year,” predicted the EDC 
President. “However, the prospects for 
major reform at an early date are 
frankly not that promising.” 

Mr. Cloutier said that EDC is doing 
several things to keep operating 
vigorously in “this time of challenge,” 
including seeking reform in 
international export financing rates 
and applying business-like disciplines 
to negotiations on financing. 

“It is very important to you as 
exporters that EDC get the best 
possible return in order to prevent 
substantial erosion of the scarce 
capital invested in it by the 
government,” he said. “If our capital is 
eroded, then so too is the extent to 
which we can continue providing 
services.” 

Mr. Cloutier said that another way 
that EDC is keeping itself competitive 
is by extending the scope, flexibility 
and effectiveness of its services and he 
outlined several of the recent additions 
to the services roster. 


Board of Directors 
approves transactions 


At its meeting Sept. 23, the Board 
of Directors of the Export 
Development Corporation approved 
export finance transactions totalling 
$503.2 million involving loans of 
$443.7 million, insurance of $50.7 
million and guarantees of $8.8 million 
to 21 countries: 

Algeria, Bermuda, Brazil, Chile, 
Czechoslovakia, Ecuador, Finland, 
France, the German Federal Republic, 
India, Italy, Nigeria, Norway, 
Panama, Papua New Guinea, 
Romania, Swaziland, the United 
Kingdom, Uruguay, the U.S.A. and 
Zimbabwe. 

Export sales that will result if sales 
are finalized will create or maintain 
9,140 man-years of employment in 
Canada and will involve 71 exporters 
and major suppliers. 

The transactions involve such goods 
and services as: bleached sulphite and 
newsprint; a dry cell battery 
manufacturing plant; an extension to 
an iron foundry; an earth satellite 


station; diesel electric locomotives, 
spare parts and related services; goods 
and services for a gold and copper 


(See BOA RD — page 8) 
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Export Development Corporation 
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Canatom Inc. exports 
50% of its products 


MONTREAL, Que. — Nuclear power 
stations and CANDU reactors are part 
of the complex and challenging field 
of nuclear power. There is much yet to 
be learned about this current subject. 

Canatom Inc., the largest private 
company of its kind in Canada 
provides consulting services in the area 
of nuclear engineering. It works 
exclusively in this field and in related 
areas at the international level. 
Canatom was established in 1967 by 
three Canadian consulting firms: 
Montreal Engineering Co. Ltd., 
Shawinigan Engineering Co. Ltd., and 
Surveyer, Nenniger & Chénevert Inc., 
who have worked in the field of 
nuclear power since the 1950’s. Like 
Canatom, these firms hae acquired 
their practical experience on the 
international scene, by taking part in 
projects located in more than 40 
countries. 

Based in Montreal, Canatom 
employs 600 people, including 300 
engineers. “When the firm runs up 
against a problem”, states Peter 
Brown, the Public Relations Officer, 
“we can turn to the parent compaines 
with their six thousand employees. It 
is not unusual to have more than 700 
people working on one project.” 

At a figure of 50% exports make up 
a large percentage of Cantom’s 
business. However, the company’s 
exports are strictly technological in 
nature. “The reason is simple; 
exporting a reactor would be difficult 
because of its cost and size”, says Mr. 
Brown. The services Canatom offers 
are varied and numerous: studies of all 
aspects of nuclear energy, 
seismological studies and site 
selection, designing, studies and 
engineering on reactor construction. 

At the present time, Canatom is 
working on four nuclear power 
stations, two in Canada and two 
abroad. According to Mr. Brown, 
“Canatom has taken part in the 
construction of every CANDU reactor 
in Canada (except in Ontario) and 
various projects throughout the 
world.” In 1969 AECL gave the 
company one of its first contracts, to 
design and supervise the construction 
of an experimental reactor in Taiwan. 

Canatom insures its export credits 
for its small-scale projects with Export 
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Development Corporation (EDC). 
EDC is a Canadian Crown 
Corporation that provides a wide 
range of insurance and guarantee 
services to Canadian exporters and 
arranges credit for foreign buyers in 
order to facilitate and develop export 
trade. 

“The future holds interesting 
possibilities for our firm,” Mr. Brown 
says. Canatom is involved in several 
projects in various countries, including 
Argentina, Korea, Rumania and 
Mexico. In addition, the Egyptian 
government has shown interest in 
starting a nuclear program and has 
asked Canatom for its expertise; this 
country could be the next one to be 
added to Canatom’s vast experience. 

“In order to construct a CANDU 
reactor, two elements are essential: 
natural uranium as fuel and heavy 
water (D20),” adds Mr. Brown. This is 
the basis for Canatom’s current talks 
with Rumania. 

P.J. McDonough, Vice-President 
and Manager of Marketing, has 
stressed the importance of distributing 
all the information necessary to make 
the population aware of the role and 
true value of nuclear power. Nuclear 
power has many qualities that have 
not yet been discovered. 


Expects 
Brazil 
trade boom 


(continued from page 3) 


will aggressively promote them in t} 
Brazilian market. 

In addition, EDC will be | 
participating in seminars conductec 
Brazil as part of a broad marketing 
effort to promote the lines of credit) 

Mr. Paquette said that EDC alsd 
in the process of establishing two n! 
lines of credit to Brazilian utilities, 
in electricity and one in the petrole 
sector. It currently has a line of cre 
to Light Servicos in Rio de Janeiro} 
finance sales of electrical generatin] 
equipment from Canada. 

EDC is also working on a line of 
credit for purchases of Canadian 
construction equipment for use bot 
inside and outside Brazil and will b 
pursuing similar lines of credit to 
other Brazilian sectors. 

Mr. Paquette said the new forfai 
service introduced recently by EDC 
has attracted considerable interest 
from Brazilian banks. 

Forfaiting is a simple and quick| 
method of financing small- and 
medium-sized transactions in whicl} 
EDC purchases promissory notes 
issued to Canadian exporters by 
foreign buyers. 


This is Canatom’s model Site nuclear power station at Point Lepreau, Ne 


Brunswick. 


(Continued from page 1) 


kshop Locations 


‘uver, November 16, 1981 
>] Vancouver 

West Georgia Street 
couver, B.C. 

al Suite West 


i 


in Viger 
ultaneous translation available) 


i 


stration 


| accepted for each workshop. 
ited parties are encouraged to 
it the EDC Region Office in 
‘rea to register. 


fact: 

iort Development Corporation 
ltern Region Office 

le 1030 

| Bentall Centre 

Burrard Street 

couver, B.C. V7X 1MS 

) 688-8658 

lontact: Hedy Toldo 


ort Development Corporation 


ir de la Bourse Postal Station 
atreal, Quebec H4Z 1C3 

) 878-1881 

ontact: Jacques Blais 


1a limited number of registrants 


22 


Large financing pact signed with Israel 


Loan agreements for US$ 50-million with Bank Hapoalim B.M. of Tel Aviv, 
Israel, and US$ 40-million with Bank Leumi Le-Israel also of Tel Aviv, were 
recently signed by the Export Development Corporation. The loans will support 
Canadian exporters supplying goods and services to the Israel Electric Corporation 
(IEC) in connection with its Southern Power Station project. The power station 
will have four generating units of up to 550 megawatts each. Seated from the left 
are: Moshe Goldner, representative of Bank Hapoalim; Uraam Sadmy, 
representative of Bank Leumi Le-Israel; Sylvain Cloutier, Chairman and Presiden: 
of EDC; Jean Arès, Vice President Loans, EDC; standing from left: Fred Marsh, 
Assistant Manager, Middle East, Asia, EDC; Don Curtis, Manager, Middle East, 
Asia, EDC; Martin Bakker, Assistant Vice President, Asia Division, EDC. 


Exports of advanced technology 
important to Canadian economy 


OTTAWA — Growth and success 
in the export activity of Canadian 
advanced technology is essential in 
meeting Canada’s important socio- 
economic needs, according to J. 
Richard Hegan, Vice-President, 
Marketing and Communications, 
Export Development Corporation. 


Speaking to participants at the 
“Import/Export and Advanced 
Technology Conference”, gathered in 
Ottawa Sept. 21 and 22, Mr. Hegan 
said exports of advanced technology 
are important in maintaining national 
prosperity and generating satisfying 
jobs for Canada’s growing and 
increasingly well-educated labor force. 


“Consequently, we at EDC welcome 
every opportunity to work closely with 
people like you to develop marketing 
plans that will use EDC services to 
facilitate sound export business,” he 
said. 


Mr. Hegan said that if one takes the 
broad view, companies marketing 
some form of advanced technology, 
embodied either in manufactured 
goods or a service concept, are 


predominant in the export activity 
that EDC facilitates. 

“The exporters using EDC services 
successfully are large and small, 
established and new, and the fields of 
advanced technology are varied, 
including electronics, 
telecommunications, power 
generation, aerospace, marine and rail 
transportation, energy development, 
resource development, steel 
production, and engineering services,” 
he said. 

Mr. Hegan reiterated the 
Corporation’s recommendation that 
exporters make early contact with 
EDC in connection with prospective 
export transactions. “For all 
transactions, the total financial 
package should be identified and 
organized in advance,” he said. 

“We encourage all exporters, 
whether actually operating in 
international markets or 
contemplating new activity there, to 
see us in an early stage, and to 
evaluate their marketing plans in 
terms of the services that we can 
offer,” he said. 


Financing agreements concluded 


Financing agreements concluded 
during the period Aug. 18 to Sept. 28 
were: 

— A (U.S.) $141,083 note purchase 
agreement to support the sale of one 
hydraulic press by Pathex (Canada) 
Ltd. of Don Mills, Ont., to Skega 
Mexicana, S.A. de C.U., of Mexico. 

— An allocation of (U.S.) $42,150 
under a line of credit with Banco 
Hipotecario y de Fomento de Chile 
(Banco BHC) to support the sale of 
one 60-inch Vertical Band Resaw with 
Linebar Feed by Forano Inc., of 
Plessisville, Quebec to Galindo Ovalle 
Ltda. Chile. 

— An allocation of (U.S.) $93,811 
under a line of credit with Nacional 
Financiera, S.A. (NAFINSA) of 
Mexico to support the sale of 
locomotive spares which are related to 
the sale of 72 locomotives by 
Bombardier Inc. of Montreal, Quebec 
to Ferrocarriles Nacionales de Mexico 
(FNM). 

— A(CDN.) $1.7 million financing 
agreement to support the sale of wood 
chipping and debarking equipment 
including auxiliary items and spare 
parts by Nicholson Murdie Machines 
Limited of Victoria, B.C., to Wood 
Export Tokanui Limited, of New 
Zealand. 

— A(U.S.) $6,333,564 financing 
agreement to support the building, 
launching and outfitting of two 300- 
tonne tuna seiners by Vancouver 
Shipyards Co. Ltd. for Mar Fishing 
Co. of Manila, the Philippines. 

— A(CDN.) $16,419,884 allocation 
under a line of credit with Banque 
Algérienne de Développement (BAD) 
of Algeria to support the sale of 306 
tank trucks, refueling trucks, trailers, 
tractors and related spares by Remtec 
Inc. of Chambly, Que. to La Société 
Nationale pour la Recherche, la 
Production, le Transport et la 
Commercialisation des Hydrocarbures 
(SONATRACH). 

— A forfaiture of 10 promissory 
notes valued at $301,635 issued to 
Klockner Stadler Hurter Ltd. (KSH) 
of Montreal by Manufacturas de 
Papel C.A. (Manpa) of Venezuela to 
support a sale of cleaning systems for 
a paper machine and related 
engineering services. 

— A(U.S.) $5-million line of credit 
agreement with Bank Hapoalim B.M. 
of Israel to assist Canadian exporters 
competing for sales in Israel by 
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providing the Israeli buyer with a 
single and easily accessible credit 
facility through Bank Hapoalim B.M. 

— A(CDN.) $2.805-million 
financing agreement to support the 
sale of an oil rig and related 
equipment by Tri-Rudd Rig Sales Ltd. 
of Edmonton to Springwest-Page 
Petroleum N.L. of Sydney, Australia. 

— A (U.S.) $301,728.75 allocation 
under a line of credit with Bank Leumi 
Le-Israel B.M. to support the sale of a 
Cyber 170 computer by Control Data 
Canada Ltd. to Control Data Holding 
A.G. of Switzerland, which will lease 
it to Hebrew University. 

— A(U.S.) $1,203,719 allocation 
under a line of credit with 
Ceskoslovenska Obchodni Banka, 
A.S. to support a sale of valves by 
Velan Engineering Ltd. of Montreal to 
Strojexport of Prague, 
Czechoslovakia. 

— A(U.S.) $1.05-million financing 
agreement to support the sale of a de 
Havilland Twin Otter 300 aircraft by 
The de Havilland Aircraft of Canada 
Ltd., Downsview, Ont., to Aerolineas 
Centrales de Colombia (ACES). 

— À (U.S.) $3.5-million financing 
agreement to support the sale of 
pumps, stainless steel piping, machine 
dressing, clamp lift trucks, electrical 
cable and transformers, and 
mechanical engineering services by 
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mining venture; aircraft and related 
equipment and spare parts; goods and 
services for a nuclear power Station; a 
semi-submersible drilling rig; various 
digital and electromechanical 
switching equipment for the 
modernization and expansion of a 
telephone system; electrical 
transmission and distribution 
equipment; goods and services for a 
newsprint paper mill project; 
equipment and services to be used in 
various forestry applications; Cobalt 
60; a lumber sorting system; a cement 
plant feasibility study and services; 
refrigeration and seafood storage 
equipment; aviation consulting 
services; a poultry feed mill and 
services, and hydraulic winch 
equipment and services. 


E & B Cowan Ltd. of Montreal to 
Industrias Forestales S.A. 
(INFORSA) of Chile. 

— A(U.S.) $73,133 allocation 
under a line of credit with Bank 
Hapoalim B.M. of Israel to support 
the sale of parts kits to convert 15 
PT6A-34 engines to PT6A-36 engin 
by Pratt & Whitney Aircraft of 
Canada Ltd., Longueil, Quebec, to 
Israel Aircraft Industries. 


EDC Office 


Head Office 
110 O'Connor Street, Ottawa, Ontario. — 


Mail Address: 

Box 655, Ottawa, Canada K1P 5T9 
Tel: (613) 237-2570 } 
Cable: EXCREDCORP. Telex 053-4136 
Facsimile (613) 237-2690 : 


The Quebec Region 

Assistant Vice President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 Telex: 05-25618 
Facsimile (514) 876-2840 


The Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 
Suite 1401, Toronto-Dominion 

Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
— call operator and ask for Zenith 02300) 
Telex: 019-21502 


The Ontario Region 
Assistant Vice President, Ontario Region 
Export Development Corporation 
Suite 2600 
P.O, Box 64 
One First Canadian Place 
Toronto, Ontario M5X 1B1 

Tel: (416) 364-0135 | 
(toll free from Belleville, Kingston, London 4 
Kitchener-Waterloo, North Bay, 1 
Peterborough, Sault Ste. Marie, Sudbury. 
Thunder Bay and Windsor — call operator 
and ask for Zenith 85920) 
Telex: 06-22166 
Facsimile (416) 360-8443 


The Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7Z 1M5 
Tel: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskatoom™ 
Edmonton, Calgary, Victoria — call operator a 
for Zenith 08659) 

Telex: 04-54223 
Facsimile (604) 241-1905 
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wo new insurance services created 
ixporters who want political 

‘rage only for their export credits 
: announced by Sylvain Cloutier, 
ident and chairman of the board 
DC, at the annual meeting of the 
adian Export Association Oct. 20. 
r. Cloutier said that while EDC 
encourages exporters to include 

| political and commercial cover in 
‘risk management strategy, it is 
Ie that some exporters are willing 
ke the commercial risk 

nselves. 

Vhether or not we agree with the 
om of this decision, we are aware 


—— 


| 
| 


| 


Ines of credit and forfaiting are 
‘ing their worth as instruments for 
hcing export sales of Canadian 

tal goods and services, Sylvain 
htier, president and chairman of 
board of EDC, told the Canadian 
‘ort Association’s annual 

vention Oct. 20 (see other story in 
lissue). 

ir. Cloutier said that at the end of 


/ember this year, there had been 50 

vations under EDC lines of credit 

ipared to seven during the same 
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of the reality that such a service is 
desired,” he said. 

“Consequently we are introducing 
Global Political Insurance, which 
works the same way as Global 
Comprehensive without the 
commercial coverage, and Selective 
Political Insurance, which enables the 
exporter to pick and choose the 
countries for which he wants political 
coverage only.” 

These developments extend the 
amendment to Global Comprehensive 
Insurance announced in June, which 
enables an exporter to receive political 
coverage only. This was done to assist 


orfaiting, credit lines, 
roving their worth 


period last year. EDC now has 29 lines 
of credit in 14 different, and 
important, markets, compared to a 
handful in the early part of 1980. 

Mr. Cloutier said that by the end of 
the year, EDC aims to have more than 
40 lines of credit in operation with a 
continuing objective to increase to 
between 50 and 60. 

“The establishment of these lines of 
credit has been a major activity for us 
over the past year or so,” he said. “It 
will continue to be a priority over the 
coming months.” 

Mr. Cloutier said the situation is the 
same in forfaiting, the new service 
under which EDC purchases 
promissory notes issued to Canadian 
exporters by foreign buyers. The 
service was announced in June and 
already EDC has had more than 100 
inquiries, almost 50 of which involve 
transactions in which forfaiting might 
be appropriate. 

“This strong expression of interest is 
gratifying to us, because in 

(continued on page 2) 


| Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 
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lew EDC services allow exporter 
> insure for political risk only 


exporters who, for example, must ship 
quickly, in advance of receiving 
commercial credit information, and 
yet want political cover in the 
meantime. 

In June, EDC also announced 
another amendment to Global 
Comprehensive Insurance under which 
a bank could be directly insured for 
foreign receivables assigned to it by an 
exporter. This assists the exporter to 
discount his foreign receivables and 
thereby improve his working capital 
position. 

“This amendment is directly 
responsible for the establishment, 
announced in October, of the Royal 
Bank Export Finance Corporation,” 
Mr. Cloutier said. “We earnestly hope 
that this lead will be followed bv other 
banks.” 

Informatior 
services may b 
The Editor, In 
Export Develc 
P.O. Box 655, 

The circular 
Global Politic 
What are They 
Selective Politi 
What Are The\ 


i) ee. 

g <5 Ts © 

ae 5 | 
tees ey 
HART ae i! 

5 | = | 
3 ETES j om TM aoe 
58: B50 z 4 


> 
me 


| 
| 


October Board of Directors 


The Board of Directors of the 
Export Development Corporation at 
its October meeting approved export 
financing transactions totalling $177.5 
million involving loans of $74.6 
million, insurance of $77.9 million and 
guarantees of $25 million to 18 
countries. 

Export sales that will result if sales 
are finalized will create or maintain 
8,930 person-years of employment in 
Canada and will involve 120 exporters 
and major suppliers. 

The transactions involve such goods 
and services as: carburetor air cleaner 
assemblies; engine cooling fans; 
temperature, emission and air control 
devices; custom tools and dies; lead 
and zinc and polytechnical equipment 
and services; oil and gas exploration 
and development; lignite-fired steam 
generators and related equipment; a 
flight simulator; road graders and 
related spare parts; a thermo- 
mechanical pulping system; radio- 
telephone equipment; telephone 
service; a copper mining project; 
tillage equipment; watt-hour meters; 
an injection moulding machine, and 


log skidders. 

Details of the transactions or the 
names of Canadian companies 
involved could not be disclosed at this 
time for reasons of commercial 


EDC pays $435,487 in third 
quarter insurance claims 


The Export Development 
Corporation has paid 17 claims 
totalling $435,487 to Canadian 
exporters under its exports insurance 
programs during the quarter ending 
Sept. 30, 1981. 

This brings claims paid during the 
current calendar year to 115 witha 
total value of $6,228,640.00. 

Ten of the 17 claims involved 
defaults; six insolvencies; and one, 
repudiation. EDC does not disclose 
specific details of insurance 
settlements or the names of exporters 
involved. 


A loan agreement of U.S. $7-million recently was signed between the Export 
Development Corporation (EDC) and Fundidora Monterrey, S.A., of Mex- 
ico to support a sale by Dominion Engineering Works Ltd. (DEWL) of 
Montreal. The sale involves the supply of four grinding mills to Fundidora 
Monterry, S.A., for use in an iron ore concentrating plant being built on the 
site of the Hercules iron mine innorthern Mexico. Complementary financing 
is being provided by Toronto-Dominion Bank under a separate loan agree- 
ment. Shown at the signing ceremony at the Quebec Region office of EDC 
are, left to right, seated, Murray J. Stewart, Manager, Metal and Mining 
Section, DEWL; Jean Arès, Vice-President, Loans, EDC; Lic. Arturo 
Garcia- Torres, Director de Finanzas y Control, Fundidora Monterrey; Jean 
Ricard, Manager, Cash, Credit and General Accounting, DEWL; standing, 
Sara Healy, Manager, U.S.A. and Caribbean Department, EDC, and Zoran 
Zivic, Sales Manager, Mining Equipment, DEWL. 


confidentiality. While the board has 
approved lending and insurance 
arrangements in support of export 
transactions, a number of commercia) 
contracts are not yet finalized. 


EDC’s export credit insurance 
programs protect Canadian exporters 
in cases in which foreign buyers are 
unable or unwilling to pay their bills 
as a result of certain commercial or 
political developments. 

The claims by country were: U.S.A 
— eight; and Algeria, Brazil, Costa 
Rica, France, Grenada, the 
Netherlands Antilles, Sudan, Sweden 
and West Germany — one each. 

The commodities on which claims | 
were paid were auto brake parts; foo¢ 
related products; sportswear; skates; 
water tube boiler; aircraft; mouldings 
optical frames; chain saw parts; live « 
lobsters; chimney/fire-place products! 
vinyl sheet; ladies’ handbags; plastic 
tubing and engineering services. 


Forfaiting, 
Credit Lines 


(continued from page 1) 
incorporating forfaiting into our | 
services framework, we felt that it wa 
an ideal way to provide fast, simple, 
fixed-rate financing for small-and 
medium-sized transactions for credit | 
periods of from two to five years,” he 
said. “Also, since documentation is 
kept to a minimum, the exporter can 
carry the ball most of the way.” 

Forfaiting is well-established in 
Europe and part of EDC’s objective i 
providing the service is to act asa 
catalyst for its increased use in 
Canada, he said. 

“You might have noticed that withi 
the Canadian banking community 
there is now also forfaiting activity 
and we are pleased to see the 
promotion of this financing 
technique,” he said. 

Workshops on forfaiting are being — 
held in each of EDC’s regions to 
acquaint exporters with the service. 


| 
| 
| 
| 
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iccess in exporting can only come 
it through unified, co-ordinated 
work on the part of all the parties 
lved, Sylvain Cloutier, Chairman 
Le Board and President of Export 
2lopment Corporation, told the 
jial meeting of the Canadian 

ort Association Oct. 20. 

‘Xporting is a field that calls for 
led and co-ordinated action, and 
‘is not just simply a motherhood 
pment,” Mr. Cloutier said. “We at 
-, you in the exporting 

munity, the chartered banks, and 
sovernment must work together or 
:r the penalties of isolation.” 

r. Cloutier outlined three specific 
ctives of EDC for increasing the 
‘fits of teamwork in the coming 

| — parallel financing between 

- and the Canadian International 
elopment Agency (CIDA); 

coved relations with multilateral 
acing organizations like the World 
k, and more vigorous efforts to 

ch up business potential abroad 

| Canadian exporting capacity at 
1e. 

{r. Cloutier said EDC intends to 

k closely with all concerned, 

cially the Department of Industry, 
je and Commerce, to make more 
ctive use of the excellent 

ligence the Corporation frequently 
's up on projects and opportunities 
ther countries. 

e said a recent example of this was 
El Cerrejon coal project in 

ombia, which involves a possible 
iillion in Canadian exports. After 
project was identified by EDC 
vers, potential Canadian suppliers 
> advised through direct contact, 
Department of Industry, Trade & 
nmerce, and coverage in EDC 

vs. As a result, several Canadian 

is now are registered with the right 
ombian authorities and are actively 
suing business opportunities. 
-dditionally, Mr. Cloutier said, 

C is keeping up its own discussion 
1 the Colombians to maintain the 
fidence already established with 

n that Canadian exporters will be 
ked up with excellent project 
ncing. 

nother area that EDC intends to 
sue is the development of closer 
tions with multilateral financing 


Sylvain Cloutier 


organizations such as the World Bank, 
the Asian Development Bank, and the 
Inter-American Development Bank, 
Mr. Cloutier said. In this, EDC will be 
working with the whole Canadian 
team, including government agencies 
and departments. 

He said that these organizations 
represent a high potential source of 
effective business development and 
EDC intends to concentrate time and 
people on the development of close 
business relations with them. 

“The result of this activity, we think, 
will be to identify attractive projects at 
an early stage when there is a 
reasonable opportunity for Canadians 
to become effectively involved,” he 
said. 

Mr. Cloutier said the timing for 
improved relations is propitious 
because the multilateral banks are 
under pressure to extend their 
available resources. 

We judge from recent discussions in 
Washington that they are more open 
than ever before to including co- 
financing participation with EDC,” he 
said. “If the teamwork is effective, 
there is real potential to use EDC 
services as an entrée to significantly 
broaden the business available for 
Canadian exporters.” 

Mr. Cloutier said another area for 
continuing development is parallel 
financing between EDC and CIDA. 

“Both our organizations are 
committed to this and during the past 
year, parallel financing has been 
effective in facilitating the Canadian 
supply of locomotives to Egypt; of 


Ixporting success can only come 
‘om teamwork — EDC Chairman 


electrification equipment and services 
for the Cameroon, and goods and 
services for the Bukit Asam project in 
Indonesia,” he said. 

“Parallel financing with CIDA is 
not a substitute for credit mixte nor is 
it predatory financing made 
respectable,” he added. “However, in 
markets where valid EDC and CIDA 
objectives coincide, effective teamwork 
enables Canada, as the old saying 
goes, to do well by doing good.” 

On the subject of interest rates, Mr. 
Cloutier said he could assure the CEA 
that EDC is working diligently with 
the government to maintain the 
provision of appropriate capital to 
sustain effective support for export 
financing. 

“But I must also be realistic in 
cautioning that there is just not 
enough public money available to 
meet an open-ended requirement,” he 
added. 

In closing, Mr. Cloutier stressed, as 
he has done frequently, that teamwork 
between EDC and the participants in 
an export transaction is most effective 
when there is consultation between 
them at the earliest possible moment. 

“We believe that financing and risk 
management should be an integral 
part of your marketing plans, but like 
air conditioning for an automobile, 
they are very difficult to add on once 
the car has reached the showroom 
floor,” the president said. 
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Confidentiality on EDC Interest 
Rates — The Reasons Why 


Why does the Export Development 
Corporation (EDC) not disclose the 
interest rates it charges on individual 
lending transactions? Because 
confidentiality is essential to the 
operation of a flexible, negotiated 
financing system; an approach aimed 
both at being competitive and getting 
the best possible return for Canada. 

EDC lends money to foreign buyers 
to support the sale of Canadian capital 
goods and services. In negotiating the 
financing terms, including interest 
rates, each transaction is treated as a 
separate entity with its own 
competitive dynamics. 

The advantage of this type of 
approach over one in which the terms 
are fixed and posted stems from the 
fact that while interest rates and 
financing terms are important, they 
are not exclusive determinants of 
success in an export sale. 

The other determinants include 
price, quality, delivery, after-sale 
service and marketing skills; and it is 
the combination of them — the total 
package — that spells success or 
failure for an export proposal. 

Additionally, it is the inter- 
relationship of the determinants that 
decides the return for Canada through 
the price paid and the return on 
financing. 

In a closely competitive situation, 
EDC has little room to bargain on 
financing, but in one where a 
Canadian proposal has advantages, 
there is room to do so. 

Furthermore, in any given 
transaction, the buyer places different 
weight on the determinants. Some 
buyers are price-sensitive, others are 
financing-sensitive, and still others are 
sensitive to quality. As a result, 
tradeoffs are possible in one area in 
return for advantages in another. 

It should be noted that within the 
framework of financing terms, the 
overall yield to EDC is a function of 
the face rate of interest, fees payable 
by the borrower and charges payable 
by the exporter, which ultimately may 
bear upon price. Another influence on 
achievable yield can be the length of 
the loan repayment term, an especially 
important factor when cash flow is a 
concern for the borrower. The 
optimum combination is variable and 
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is determined through negotiation 
with due regard as to whether the 
borrower is interest rate, fee, price or 
cash flow sensitive. 

Consequently, the approach used by 
EDC in order to get the best return on 
its financing is to assess each 
transaction on its merits, establish a 
strategy, and then negotiate without 
prior disclosure of its position to any 
other than the Canadian exporter. 

By using the flexible, negotiated 
approach, EDC maintains the ability 
to get the best return that competitive 
circumstances will allow by tailoring a 
package to the characteristics of the 
transaction and the customer. The 
flexible, negotiated approach involves 
the investment of more time and more 
human skill than the fixed and posted 
approach, but greater benefits accrue. 

Another reason EDC does not 
disclose its interest rates is that in 
almost every export transaction, there 
is some form of foreign financing 
competition, usually supported by a 
government agency similar to EDC. If 
interest rates were disclosed, it would 
weaken the Canadian position by 
revealing to competitors the heart of 
the negotiating strategy. 

If EDC were to adopt a posted 
interest rate system, the posted rate, 
even if expressed as a minimum, 
would become, in reality, the 
maximum obtainable on any 
transaction. The only negotiating 
option is one way — downward. 

Furthermore, if the posted rate 
system is applied rigidly, then it 
removes the option in a closely 
competitive situation to make 
exceptional concessions on financing 
terms when justified by the overall 
value of the export transaction. 
Consequently, the operation of a non- 
negotiable, posted system can be 
disadvantageous in two ways: 
transactions can be lost for Canadian 
exporters through lack of flexibility to 
negotiate a competitive package, or 
return to Canada is not optimized 
because money is unnecessarily “left 
on the table” to the advantage of the 
borrower. 

Failure to optimize the return to 
EDC on each transaction, particularly 
in times of scarce public resources, 
could impact negatively on the extent 


of financing services available for the 
whole Canadian export effort. When“ 
resources are definite, negotiating 

capability becomes doubly important 
as a means of extending broad suppoi 
ability, avoiding arbitrary rationing, 
and reducing the need for Governmer, 
support. | 

It has been argued that EDC could 
still maintain its flexible, negotiated | 
approach, but disclose the rates on | 
loans after agreements have been | 
signed. However, in practice, such a | 
policy would be counter-productive. | 
The lowest disclosed interest rate 
would become the standard demande 
by borrowers for transactions still 
under negotiation. For example, EDC 
might be involved in a transaction 
where a Canadian advantage allows 
room to bargain hard. But, the 
disclosure of an interest rate on a loat 
negotiated in a very tight competitive: 
situation would take away that 
advantage because the prospective 
borrower would expect equal 
treatment. Once interest rates are 
disclosed, they become the lowest 
common denominator and the 
opportunity to improve return is 
compromised. 

EDC recognizes that a Crown 
corporation must be accountable to 
the people of Canada, and that some! 
people regard the disclosure of its 
interest rates as part of that 
accountability. EDC’s response to the 
principle of accountability is to 
present a comprehensive annual repo! 
to Parliament in which the aggregate 
results of its activities are clearly 
spelled out, and by which its overall ! 
stewardship can be assessed. 

In addition, EDC internally 
conducts a constant evaluation of all, 
loan negotiation activity to determine 
whether the flexible, negotiated 
approach is achieving results. 
Although the best data EDC can 
obtain shows the business lost by 
Canada due solely to uncompetitive 
financing is relatively small, it still 
should be understood that just as 
business is won by a combination of | 
inter-related determinants, sotoo ! 
business is lost if the overall 
combination lacks attractiveness. | 


(continued on page 5) 


Inancing agreements concluded 
hg the period Sept. 28 to Nov. 17 


ns — 


A U.S.$ 510,000 allocation 
ra line of credit with Banco 
ptecario y de Fomento de Chile 
| 


co BHC) to support the sale of a 

ing machine by Loopco Canada 
of Stoney Creek, Ont., to 

jipania Industrial de Tubos de 

0 S.A. (CINTAC) of Chile. 

+ A U.S.$ 195,616 allocation 

ir a line of credit with Industrial 

jera Mexico S.A. and Associated 

jipanies (IMMSA) to support the 

lof two Model JL-450 Jarco 

bps by Jarvis Clark Co. Ltd. of 

Jh Bay, Ont., to IMMSA. The 

i< of Montreal will be financing 

| costs in connection with the 

jsaction. 

- A U.S.$ 10-million line of crdit 

jement with the Development 

ik of the Philippines (DBP) which 

itended to assist Canadian 

brters competing for sales in the 

jippines by providing the 

ippine buyer with a simple and 


y accessible credit facility through 


> 


-AU.S.$ 10-million line of credit 
lement with Interbanca — Banco 
\Finanziamenti A Medio E Lungo 
mine S.p.A. (Interbanca) of Italy 
ch is intended to assist Canadian 
brters competing for sales in Italy 
lroviding Italian buyers with a 

ble and easily accessible credit 

‘ity through Interbanca. 

- A U.S.$ 122.7-million loan 
lement to support the sale of goods 
| services in connection with the 
isportation aspects of the Bukit 

im thermal power megaproject in 
onesia. Contracts to be let in 

ada will involve the supply of 
neering services, locomotives, 

per cars, rails, fastenings, switches, 
‘Ice equipment, microwave radio 
multiplex equipment, telephone 
‘ems, mobile radio systems, and 
veyors and other coal handling 
ipment. 

- A U.S.$10-million line of credit 
2ement with Development Finance 
‘poration (DFC) of New Zealand 
upport the sale of Canadian goods 
| services by various Canadian 
orters to New Zealand. 

— A Cdn. $27.9-million loan 
sement to support a sale of 
ineering services by H.A. Simons 


(International) Ltd. of Vancouver and 
boiler parts by Babcock & Wilcox 
Canada Ltd. of Cambridge, Ont., to 
Australian Paper Manufacturers Ltd. 
(APM) of Matraville, New South 
Wales, Australia. 

— À U.S.$ 7-million loan 
agreement to support the sale of four 
grinding mills by Dominion 
Engineering Works Ltd. (DEWL) of 
Montreal to Fundidora Monterrey 
S.A. of Mexico. 

— A U.S.$ 2-million line of credit 
agreement with Corporacion 
Financiers Colombiana (CFC) to 
assist Canadian exporters competing 
for sales in Colombia by providing the 
Colombian buyer with a simple and 
easily accessible line of credit facility 
through Corporacion Financiera 
Colombiana. 

— A U.S.$ 2.1-million financing 
agreement to support the sale of two 
DHC-6 Series 300 Twin Otter aircraft, 
optional equipment, and avionics by 
The de Havilland Aircraft of Canada 
Ltd. of Downsview, Ont., to 
Aerolineas Centrales de Colombia 
S.A. (ACES) of Colombia. The 
borrower is Banco Ganadero S.A. of 
Colombia which will onlend the funds 
to the airline. 

— À U.S.S$ 2.1-million financing 
agreement to support the sale of 20 
PT6A-36 aircraft engines and 
accessories by Pratt & Whitney 


Aircraft of Canada Ltd. of Longueuil, 
EE WSN SI EN PE NT ET 


Confidentiality 


(continued from page 4) 


One of the most essential 
ingredients of the flexible, negotiated 
approach is early consultation between 
the exporter, EDC and banks which 
may be participating in the Canadian 
package. It should be appreciated that 
at the earliest possible opportunity, 
EDC will notify the exporter of the 
terms it intends to seek in order that 
EDC, the exporter and the banks can 
work out a cooperative strategy. Thus, 
confidentiality becomes the mutual 
responsibility of the Canadian team. It 
has been EDC’s experience that 
exporters understand the 
Corporation’s policy on confidentiality 
and, on balance, favour the benefits 
which flow from a commercially 
principled, flexible financing system. 


‘inancing agreements for October 


Que., to Israel Aircraft Industries Ltd. 
(IAI). The borrower is Bank 
Hapoalim of Israel which will onlend 
the funds to the aircraft company. 

— À U.S.$ 76,500 allocation under 
a line of credit with United Mizrahi 
Bank Ltd. of Israel to support the sale 
of one MF 860 combine and 
accessories by Massey-Ferguson 
Industries Ltd. of Toronto to a private 
buyer in Israel through Massey- 
Ferguson Industries Ltd.’s distributor 
in Israel, Israel Motors Co. 


EDC Offices 


Head Office 
110 O’Connor Street, Ottawa, Ontario. 


Mail Address: 

Box 655, Ottawa, Canada K1P 5T9 

Tel: (613) 237-2570 

Cable: EXCREDCORP. Telex 053-4136 
Facsimile (613) 237-2690 


The Quebec Region 

Assistant Vice President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1 C3 

Tel: (514) 878-1881 Telex: 05-25618 
Facsimile (514) 876-2840 


The Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion 

Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
— call operator and ask for Zenith 02300) 
Telex: 019-21502 


The Ontario Region 

Assistant Vice President, Ontario Region 
Export Development Corporation 

Suite 2600 

P.O. Box 64 

One First Canadian Place 

Toronto, Ontario M5X IB1 

Tel: (416) 364-0135 

(toll free from Belleville, Kingston, London 
Kitchener-Waterloo, North Bay, 
Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay and Windsor — call operator 
and ask for Zenith 85920) 

Telex: 06-22166 

Facsimile (416) 360-8443 


The Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7Z 1M5 

Tel: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskatoon, 
Edmonton, Calgary, Victoria — call operator and ask 
for Zenith 08659) 

Telex: 04-54223 

Facsimile (604) 241-1905 


<> 


TELEPHONE: (613) 237-2570 


SYLVAIN CLOUTIER 
Chairman and President 


CONTACT LIST FOR EXPORTERS 


Export Development Corporation 


110 O'CONNOR STREET, OTTAWA, ONTARIO K1P 5T9 
CABLE: EXCREDCORP 


HEAD OFFICE: 


B.A. CULHAM 
Senior Vice President 


J. ARES 


Vice President, Loans 


E.G. LAW 


Vice President, Human Resources 


and Administration 


SOUTH AMERICA 
DIVISION 


J.R. PAQUETTE 
Assistant Vice President 
South America Division 


SOUTH AMERICA 
WEST DEPARTMENT 


M.J. GLYNN 
Manager, South America West 


SOUTH AMERICA 
EAST DEPARTMENT 


P.A. FORAN 
Manager, South America East 


NORTH AND CENTRAL 


AMERICA DIVISION 


K.J. O’BRIEN 
Assistant Vice President 
North and Central America 
Division 

MEXICO AND 
CENTRAL AMERICA 
DEPARTMENT 


J.G. HALPIN 
Manager, Mexico and 
Central America 


U.S.A & CARIBBEAN 
DEPARTMENT 


S.E. HEALY 


Finance 


D.A. KEILL 


Vice President, Insurance 


EUROPE DIVISION 


P. KAVANAGH 
Assistant Vice President 
Europe Division 


EASTERN EUROPE 
DEPARTMENT 


W.J. JAMES 
Manager, Eastern Europe 


WESTERN EUROPE 
DEPARTMENT 


A.l. GILLESPIE 
Manager, Western Europe 


ASIA DIVISION 


M. BAKKER 
Assistant Vice President 
Asia Division 

FAR EAST 
DEPARTMENT 


R. VAN ADEL 
Manager, Far East 


MIDDLE EAST AND 
SOUTH ASIA 
DEPARTMENT 


D. CURTIS 
Manager, Middle East and 
South Asia 


Manager, U.S.A & 
Caribbean 


IN VANCOUVER 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel: (604) 688-8658 

Toll free from Winnipeg, Regina, 
Saskatoon, Edmonton, Calgary and 
Victoria: call operator and ask for 
Zenith 08659 

Telex: 04-54223 

Facsimile (604) 241-1905 


R. HUNT 

Assistant Vice President, 
Western Region 

J. SIDDON 

Manager Business Development 
Department 


A.R. TUCKER 

Manager, Client Services Department 
R.A. JOHNSON 

Senior Business Development Officer 


T. KEATING 
Business Development Officer 


November 1 1981 


REGION OFFICES 


IN TORONTO 


ONTARIO REGION 

Export Development Corporation 
Suite 2600, Box 64, 

1 First Canadian Place 

Toronto, Ontario M5X 1B1 

Tel: (416) 364-0135 

Toll free from Belleville, Kingston, 
London, Kitchener-Waterloo, North 
Bay, Peterborough, Sault Ste. Marie, 
Sudbury, Thunder Bay and Windsor: 
call operator and ask for Zenith 85920 
Telex: 06-22166 


G.R. HAMMOND 

Assistant Vice President, 

Ontario Region 

R.G. WEST 

Manager, 

Business Development Department 


G.F. MAHONEY 
Manager, Client Services Department 


D. PREVOST 
Senior Business Development Officer 


R.J. MISON 

Business Development Officer 
DALUINILE 

Business Development Officer 


T.N. KOWBEL 
Business Development Officer 


IN MONTREAL 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.0. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 

Telex: 05-25618 

(514) 876-2840 


A.O. WERLEN 
Assistant Vice President* 
Quebec Region 


H. CHENIER 

Manager, 

Business Development Department 
M.R. BEAUCHAMP 

Manager, Client Services Department 
J. TOWNSEND 

Senior Business Development Officer 
C. BRAIS 

Business Development Officer 

G. GAUTHIER 

Business Development Officer 

D. CHICOYNE 

Business Development Officer 

J. BLAIS 

Business Development Officer 


“D. MACKEY 
(Effective 1/1/82) 


<> 


TELEX: 053-4136 


B.R. KING 
Senior Vice President, 
Corporate Affairs 


J.R. HEGAN 


Vice President, Marketing ani 


Communications | 


S.A. GILLIES 
Corporation Secretary 


AFRICA DIVISION 


J.L. GORDON 
Assistant Vice President » 
Africa Division 


NORTH AND WEST! 
AFRICA DEPARTME! 


D. DELAHOUSSE 
Manager, North and West 4 
Africa | 


SOUTH AND EAST 
AFRICA 
DEPARTMENT 


J.M. BALINT 
Manager, South and East 
Africa 


IN HALIFAX 


ATLANTIC REGION 
Export Development Corporatio) 
Suite 1401, 

Toronto-Dominion Bank Buildin( 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel: (902) 429-0426 | 
Toll Free from St. John’s, Nfld., 
Sydney, N.S., Charlottetown, Pl 
Fredericton, Moncton and Saint 
N.B.: call operator and ask for Zit 
02300 
Telex: 019-21502 | 
C.T. WOOD | 
Manager, Atlantic Region 


Y. SAWAYA 
Client Services Officer 


| 
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nterest was high as EDC kicked off 
aationwide Forfaiting Workshop 
1paign in Vancouver and Montreal 
h more than 170 exporters, bankers 
. other interested parties 

ticipating. 

‘he third workshop in the series will 
yeld in Toronto, Jan. 26, 1982. 

‘he recently-announced forfaiting 
ice is designed to improve trade 
incing facilities for small- to 
lium-sized export transactions 
plving Canadian equipment and 
vices. 

DC forfaiting is tailored to 

vide rapid, simplified, fixed-rate 
icing at commercial rates for these 
1sactions. 

lorfaiting is the purchase of 
ranteed promissory notes payable 
à foreign buyer to a Canadian 
orter, thereby providing the 

forter with immediate cash. These 
Tuments are quite commonly used 
‘uropean areas, but are not well 
wn in North America. 

/hrough its workshops, EDC 

Inds to help exporters become more 
iliar with forfaiting and its 

Lis 
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LDC Forfaiting Workshop series 
unched in Vancouver, Montreal 


Next in series: Toronto Jan. 26 


EDC will conduct the third in its series of nationwide Forfaiting workshops 
for Canadian exporters in Toronto, January 26, 1982. 
The free-of-charge workshop will be held at: 
The Constellation Hotel, 900 Dixon Road, Venus Room, Registration: 
12:30-1:30 p.m. Workshop: 1:30-4:30 p.m. 
Only a limited number of registrants will be accepted. Interested parties are 
encouraged to contact the EDC Region Office in Toronto: 
EDC Ontario Region Office, 2600-1 First Canadian Place, Toronto, 
Ontario M5X 1B1 (416) 364-0135 


ASEAN nations are kev 
area of EDC activi :::-: 


lines of credit : it cng = 


OTTAWA — The Export 
Development Corporation is focusing nations with a oe 
in on the ASEAN group of nations as million. posts 
a key area in its activities, Jean Arès, (See ENCC o > 


Vice-President, Loans, told the heads 
of the ASEAN missions and their 
senior trade representatives at a 
meeting here Nov. 4. 

Mr. Arès said that already, this 
year, the total of EDC lending 
agreements to the ASEAN nations — 
Indonesia, Malaysia, the Philippines, 
Singapore and Thailand — has 
reached $165.5 million. 

This is more than twice the total for 
1980 and nearly half the total for the 
period from 1961 to 1981 inclusive. 

Of the $165.5 million, $12.5 million 
has been employed to establish lines of 
credit and the remainder, $153 million, 
has been in the form of loans. 

Mr. Arès said that during the next 
year, EDC expects to sign seven new 
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| Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


EDC seminars for industrial analysts: 


Assessing project management risks 


Unable to convince the client to 
change his approach to a technical 
problem, a Canadian company on an 
overseas project finally packs up its 
bags and walks away. 

Unable to do the job with its 
original project management team, a 
Canadian company makes three 
organizational changes before it finally 
gets the handle on a project, and 
comes in with a troublesome loss 
instead of a handsome profit. 

These are two of the horror stories 
that have prompted the Export 
Development Corporation to try to 
lessen the risks encountered on EDC 
financed projects because of project 
management problems. 

D.H.W. (Doug) Allan, chief 
engineer of EDC’s Industrial Analysis 
Division (IAD), explains that in early 
1981, EDC reviewed the 83 projects it 
had supported with financing over the 
previous twenty years. 

“We found that 22 had encountered 
major technical problems,” Mr. Allan 
says, “and in six of the cases, the 
largest group, the problem was project 
execution which equates with project 
management.” 

As a result, he says, IAD decided to 
develop a seminar that would help its 
analysts spot deficiencies in project 
management in time to do something 
about them. 

“A project that isn’t successful isn’t 
good for Canada,” Mr. Allan explains. 
“It also isn’t good for the exporter or 
the client. Everybody loses when a 
project goes down the drain.” 

In a narrower sense, an unsuccessful 
project can cause problems for EDC 
since in many projects, the cash 
generated by the project is used to pay 
off the loan, so if it isn’t finished on 
schedule, or there are cost overruns, 
“the whole scenario gets out of 
whack,” Mr. Allan explains. 

Given the go-ahead by FDC’s 
management, Mr. Allan spent half his 
time for six months researching the 
current status of the practice of project 
management. 

His research to-date has involved 
attending two courses in project 
management, attending a course in 
matrix management, reviewing course 
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notes of two other project 
management courses, reading 12 
textbooks on project management, 
reading some 100 miscellaneous 
papers on related subjects, discussing 
project management policies, 
procedures and experiences with a 
cross section of major Canadian 
project exporters, and reviewing the 
state-of-the-art of project management 
with international practitioners 
attending the 1981 joint symposium of 
the Project Management Institute and 
the International Management 
Systems Associations. 

Mr. Allan’s research culminated in a 
series of three seminars in November 
which he conducted on the subject- 
assessing project management 
strategies and associated risks. All of 
IAD’s 20 professionals participated in 
these seminars. 

The first day of the seminar was a 
survey course in which the analysts 
covered the definition of a project, the 
history of project management, the 
project life cycle, the need for project 
management, project management in 
the organization, the project 
manager’s functions and 
responsibilities, the tools of project 
management and planning and 
implementing a project. On the second 
day, the analysts discussed 15 case 
histories from EDC files, assessing 
their project management strategies 
and associated risks. 


EDC Experience Counts 


“The reason the seminar had to be 
developed in-house was because of the 
commercial confidentiality that EDC 
guarantees its clients,” Mr. Allan 
explains. “In order for us to take 
advantage of our experience in the 
field over the past 20 years, we had to 
stay within our own four walls.” 

Mr. Allan says that each of the case 
histories has “some little quirk” that 
stimulates discussion. 

“There’s one that involves a 
multinational, one that involves a little 
Canadian company, one that has one 
kind of trouble, another that has 
another,” he explains. “Taken as a 
whole, you get a pretty good overview 


of what can go wrong in project 
management and also a pretty good 
idea of what to look for to prevent it. 

As a result of the benefits from the 
seminar, EDC has decided to carry tl 
message to the exporting community 
as well. Mr. Allan has submitted a 
paper for presentation at the annual 
conference of the Project Manageme 
Institute, the international project 
management forum, and expects to 
prepare a paper for the Association ¢ 
Consulting Engineers of Canada. In. 
addition, he is lecturing to graduate | 
students at major Canadian | 
engineering schools. | 

Condensed versions of the seminar 
are being presented to the executive 
committee of EDC, senior | 
management, and operations | 
personnel to demonstrate that pro 
management is one of the major risk! 
areas in a project transaction. | 

“What we’re saying to everybody 1 
that IAD looks at 20 major subjects | 
when it considers a project, and one 
the most important ones of that 20 
from our standpoint is project 
management,” Mr. Allan explains. | 

Another fallout of the seminar is | 
that it has developed a systematic 
approach to project analysis by the | 
analysts. | 

“There are five major elements to | 
considered,” Mr. Allan says. “The fit 
is the exporting firm’s foreign 
experience with project managemen’ 
The second is the proposed project | 
manager’s domestic and foreign L 
experience in project management. lf 
The third is the proposed project | 
management team organization, anc 
the qualifications of the members. TE 
fourth is the availability to the projet 
manager of standardized project- M 
oriented techniques and procedures 
for modification to the conditions ok 
the project. And finally, there is the’ 
firmness of the client’s intentions ar 
the fit of the exporter’s proposed 
project management strategies.” 

Mr. Allan says that there is no or 
right way to manage a project. “WIE 
works for one will not necessarily " 
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work for another,” he explains. “Wy 


(See PROJECT on page 5) | 
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‘rudy Cade of Amherst, N.S., 

ks in a plant that makes 
1ponents for aircraft that are sold 
und the world, like the de 


aglas DC-9 Super 80. 

ïerre Bernier of La Pocatière, 

»., builds subway cars for the 
xico City Metro. 

ome of the air conditioners that 
n Huston makes in Brantford, 

., go to the Middle East. 

.alph MacPherson in Winnipeg 
‘s furs trapped in Canada for 
‘kets in Europe. 

nd in Vancouver, Susan Wong 
ks on a sewing machine to make 
ional flotation devices for workers 
ae North sea oilfields. 


| 
tudy, Pierre, John, Ralph and 


lan — the names are fictitious but 
people are real — have one thing 
jommon. 
‘he companies they work for are 
iported by one or more of the 
ort Development Corporation’s 
Lrance, guarantee and export 
Incing services. 

nd during the past year, they had 
t of company. 

he Corporation estimates that 
ing 1981, its services will create or 
/ntain 140,000 person-years of 
bloyment in Canada — each 
fon-year being the amount of work 
| person does in one year. 


con- Years 

lerson-year statistics are calculated 
41 time that EDC provides 

lirance, guarantee or loan services, 
'1 the result that EDC is able to 
pare current figures with figures 
in previous months and years. 

his comparison enables the 


‘poration to determine whether it is 


cieving one of its prime corporate 
cls — the optimization of the 
4iadian content of the exports of 
cds and services that it supports. 
ince a person-year is simply the 
ryunt of work one person does in 
I year, it would seem like a 
tively simple matter to calculate 
inumber of person-years in a given 
Car volume. 
lowever, some sectors of the 
Cnomy are more labor-intensive 
i others, industries in some parts 
he country pay more for the same 
(k than industries in other parts, 


nlland Dash 7, Boeing 707, and the 


and other disparities come into play. 

As a result, it is necessary to factor 
these considerations into the 
calculations. 

Since the labor content involved in 
producing goods is different than the 
labor content involved in producing 
services, adjustments must be made 
accordingly. An adjustment also is 
necessary to produce an accurate 
figure for exports supported by Short- 
Term Global Insurance. 

Person- Year Factor 

The factor used in calculating 
person-years for capital goods is an 
arithmetic average of the person-year 
impact of the capital goods industries 
which traditionally have received EDC 
support. These are: aircraft engines 
and parts; railway rolling stock; 
shipbuilding and ship repairing; 
agricultural machinery and equipment; 
communications, avionics and 
electronic equipment; electrical 
industrial equipment and non- 
electrical industrial equipment. 

In the case of nuclear reactors, the 
person-year impact is a composite of 
the person-year impacts for five 
industries: heating equipment, 
professional services, fabricated 
structural metal, boiler and plate 
works, and miscellaneous fabricated 
metal. 

The factor used in calculating 
person-years for services is an average 
of the person-year impact of the 
service industries which traditionally 
have received EDC support — 
engineering, and scientific and 
computer services. 

Finally, the factor for Short-Term 
Global Comprehensive Insurance is a 
weighted average of the principal 
commodities and services which 
traditionally have been insured by 
EDC. The two leading commodity 
groups affecting this factor are forest 
products, and iron and steel products. 

In the annual calculation of person- 
year factors, EDC follows accepted 
economic principles and uses methods 
and econometric models similar to the 
ones used by other federal government 
agencies. The method of calculation 
encompasses a table of industrial 
sectors for all areas of Canada, and 
includes indirect effects as well as 
direct ones. The data base used is the 
input-output tables of the economy 


‘onstant measure of employment, 
erson-years provide view of successes 


compiled by Statistics Canada. 
Inflation is taken into account using 
statistics from Statistics Canada and 
projections produced by bodies like 
the Economic Council of Canada and 
the Conference Board in Canada. 

When it is difficult to determine the 
approximate value of the services 
component of an export sale, the 
factor for capital goods is used for the 
entire transaction. 

The factor for capital goods reflects 
both the direct employment effects 
within the industry that receives the 
order and the indirect effects of the 
order on related industries. In the case 
of services, the factor reflects only the 
direct employment effects. In both 
cases, induced effects that eventually 
may be felt elsewhere are excluded. 


The impact of EDC on Canada’s 
employment picture is demonstrated 
when a foreign buyer wishes to 
purchase Canadian capital goods. For 
every $1 million of Canadian content 
in capital goods being financed in 
1981, EDC estimates that 44 person- 
years of employment will result. 

For every $1 million of Canadian 
content in services in 1981, the figure 
is 29 person-years. 

This impact also comes into play in 
the insurance area. If EDC did not 
insure the foreign accounts receivable 
of Canadian exporters, many 
exporters would be less likely to 
venture outside Canada, witha 
consequent loss of employment for 
Canadians. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Division, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 
Editor, EDC News 
Export Development Corporation 
Box 655 
Ottawa, Ontario 
K1P 519 


(ISSN 0383-4212) 


Investment insurance pact with Sri Lanka 


Initialling an agreement in principle to conclude a bilateral agreement between 
Canada and Sri Lanka are W.M.P.B. Menikdiwela, left, Secretary to the President 
of Sri Lanka, and D.A. Keill, right, Vice President, Insurance, EDC. 


EDC Board decisions involve 
$524 million in transactions 


At its meeting Nov. 25, the Board of 
Directors of the Export Development 
Corporation approved export 
financing transactions totalling $524 
million involving loans of $195.8 
million, insurance of $300.1 million 
and guarantees of $28.1 million to 20 
countries. 

Export sales that will result if sales 
are finalized will create or maintain 
10,690 person years of employment in 
Canada and will involve 171 exporters 
and major suppliers. 

The transactions involve such goods 
and services as: forestry products, 
potash, construction materials and 
machinery; oil drilling services; drilling 
equipment; aircraft, spares and 


4 


support services; a digital flight 
simulator, including on-site 
installation, calibration and related 
support services; two laminated timber 
buildings; hotel construction; injection 
moulding machines; a mobile water 
drilling rig, and four front-end 
loaders. 

Details of the transactions or the 
names of Canadian companies 
involved could not be disclosed at this 
time for reasons of commercial 
confidentiality. While the board has 
approved lending and insurance 
arrangements in support of export 
transactions, a number of commercial 
contracts are not yet finalized. 


Another step toward closer 
economic relations between Canad 
and Sri Lanka was taken recently y 
the initialling of a bilateral agreeme 
in Ottawa between Canada and a 
delegation from Sri Lanka. 

The agreement in principle to 
conclude a bilateral agreement was 
initialled Nov. 16 by D.A. Keill, Vir 
President, Insurance, EDC, on beh; 
of the Government of Canada and 
W.M.P.B. Menikdiwela, Secretary 
the President of Sri Lanka, on behe 
of the Government of Sri Lanka. | 

The Government of Sri Lanka m 
now approve the text of the agreen 
before a formal signing ceremony, | 
probably in Colombo, can take pla 

Bilateral agreements facilitate | 
insurance of investments under ED 
foreign investment program, which 
insures Canadian investors against] 
of their overseas investments by 
reason of political action in the hos 
country. 

The agreements, which are tied 
directly to the Canadian Foreign 
Investment Insurance Program 
administered by EDC, are designe: 
foster increased trade and investmil 
to the mutual benefit of thetwo ! 
signing nations. 

Also attending the ceremony we 
R.C.A. Vandergert, Sri Lankan H 
Commissioner to Canada; L. | 
Kurukulasuriya, Legal Adviser, th! 
Foreign Ministry of Sri Lanka; Mk 


M.V. Aranwela, First Secretary, cl 
{ 


High Commission of Sri Lanka; G 
Berry and R. Ballhorn, of the 
Department of External Affairs, ad 
R.K. Rendall, Manager, Foreign M 
Investment Insurance Underwritin 
and Standards Division, EDC. 

As of Oct. 31, EDC had bilateré 
agreements with 30 countries: | 
Antigua, Barbados, Belize, Camerol 
Dominica, Fiji, Gambia, Ghana, M 
Grenada, Guinea, Guyana, Haiti, | 
Indonesia, Israel, Jamaica, Liberii 
Malawi, Malaysia, Montserrat, M 
Morocco, Pakistan, Rwanda, Sail" 
Kitts-Nevis, Saint Lucia, Saint M 
Vincent, Senegal, Singapore, Trinla 
& Tobago, Western Samoa and Ie 


Yugoslavia. ’ 
1" 


t. Damien de Bellechasse, Quebec 

Toothbrushes, household articles 
kitchenware: only a few of an 
nding list of little things we find 

ispensable for our daily needs. 

racted by their design, purpose or 

ee, we purchase these items without 
ng the matter further thought. At 

Damien de Bellechasse, Quebec, 

re is one company, Industries 

ivinciales Ltée (IPL), that 

cializes in these essential items. 

‘ounded in 1939 by Mr. Emile 

tivier, IPL started out 

aufacturing only brooms and 

ps. In 1950, IPL branched out into 

shes of all kinds, making 

thbrushes their specialty. Later, a 

il injection moulding press was 

chased to produce plastic 


L makes a new range of high 
iWity plastic kitchenware for 
l'international market. In 1981, 
L completed its selection with a 
il assortment of kitchen utensils. 
) see here how two of these 

i, made. 


@thbrush handles. “Plastic was also 
1d for a wide variety of industrial 
)iducts varying from milk and soft 
Ink crates to maple syrup pails”, 

és Vice-president M.J. Métivier. 
Since then, IPL has grown steadily, 
Wer ceasing to make innovations in 
I process. Today, the company is 

> of the largest of its kind in 

Nada, providing a range of about 
3) different products. In 1978, IPL 
1rketed a new set of high-quality 
ce kitchenware called “Collection 


Exports represent 12% of IPL’s 


dustries Provinciales Ltée. 


\ growing exporter of essential items 


annual sales which are about $24 
million so far this year. The company 
exports fish packing containers and 
shipping crates which are purchased 
by New England fishermen. “Our 
‘Collection IPL’ products are exported 
mainly to Australia, Germany, France, 
Scandinavia and Italy”, says Mr. 
Métivier, “and have won IPL several 
prizes for their design and quality”. 
IPL insures its export credits with 
Export Development Corporation. 
The 200,000 sq. ft. IPL factory 
requires a staff of 450, including 
engineers, technicians and designers. 


The company has 37 injection 
moulding machines and three (3) 
extruders of the latest design. 

From a small family undertaking 
which manufactured only brushes, 
IPL now sells internationally and 
competes with all the well-known 
trade names. The company’s success is 
due mainly to the competent and 
dynamic management of the four 
Métivier brothers: Rémi is president, 
Julien vice-president, Benoit head of 
administrative services, and Clément 
in charge of research and development 
of maple syrup production devices. 


Project management seminars 
to improve risk assessment 


(continued from page 2) 


the analyst has to do is to rely on his 
personal judgment, based on his own 
experience of men and affairs. The 
appraisal of management is an art, not 
a science, but it must be done ina 
systematic way.” 

One of the problems of IAD 
analysts is that often they are asked to 
analyze a project proposal in its initial 
stages. “It is the equivalent of trying to 
look into a crystal ball that hasn’t 
been cast yet,” Mr. Allan says. “And 
yet it is necessary that we do it, which 
is even more reason for us to develop 
and refine our techniques and upgrade 
the quality of our analyses.” 


Mr. Allan says there is nothing 
really new about project management. 
The pyramids, for instance, could not 
have been built without it. “What has 
happened is that by the mid-1950’s, 
advanced technology-oriented projects 
were attaining such levels of 
technological complexity that they 
were defying efforts at logical and 
detailed management with the 
planning and scheduling techniques 
then available,” he says. “Almost 
simultaneously, both du Pont 
Corporation and the U.S. Navy 
Polaris missle program developed 
specialized techniques for planning, 
scheduling and controlling the 
interaction of very large and 
technically complex modern projects.” 

The Navy system, called PERT 
(Program Evaluation and Review 
Technique), and the du Pont system, 
called CPM (Critical Path Method), 


both have been revised and refined, 
and new techniques have been 
developed as projects have become 
larger, more important to the success 
of organizations, and even vital to 
national interests. 

Project management techniques 
now are used to design new aircraft, 
develop computerized information 
systems, and conduct manned 
spacecraft missions, as well as to build 
buildings, dams, power stations and 
other traditional construction projects. 

Mr. Allan says the next step is to 
develop seminars that will help IAD 
analysts identify the ingredients that 
cause trouble in other problem project 
areas. 

For instance, of the 22 EDC- 
supported projects that developed 
problems, five involved the supply of 
raw materials and five financing. 
Three others were plagued by 
commercial disputes, two by problems 
in marketing the end product, and two 
by political unrest. 

For the moment, though, project 
execution is the area of concentration, 
and the problems in some case 
histories studied include local 
contractor deficiencies, bankruptcy of 
the exporter, an inadequate project 
management team, disregard of a legal 
commitment, and what was officially 
declared in one case as “precipitous 
project initiation.” 

“In each case, the problem would 
not have developed if the project 
management had been more aware of 
the potential risks,” Mr. Allan says. 


Financing agreements concluded 


Financing agreements concluded 
during the period Nov. 17 to Dec. | 
were: 

— A$13.2-million loan agreement 
to support the sale of $15.5-million 
worth of construction equipment and 
portable housing units by various 
Canadian exporters to Mendes Junior 
International Co. of Georgetown, 
Grand Cayman, a wholly-owned 
subsidiary of Construtora Mendes 
Junior S.A. of Brazil. 

— A Cdn.$ 29.75-million allocation 
under a line of credit agreement with 
Banque Algérienne de Développement 
(BAD) to support a Cdn. $35-million 
sale of 25 Model GT 26 CW diesel 
electric locomotives and spare parts to 
La Société Nationale des Transports 
Ferroviaires (SNTF) of Algeria by La 
Compagnie de Développement du 
Marché General Motors du Canada 


Limitée (GMMD) of Montreal, Que. 

— A U.S.$ 6.7-million loan 
agreement to support the sale of one 
DHC-7 aircraft, related spares, 
equipment and services by The de 
Havilland Aircraft of Canada Ltd. 
(DHC) of Downsview, Ont., to 
Maersk Air I/S of Denmark. 

— A U.S.$ 19.35-million loan to 
Bank Hapoalim B.M. of Israel to 
support sales of goods and services by 
various Canadian exporters for an oil 
refinery in Israel. 

— A U.S.S$ 44,800 allocation under 
a line of credit with Banco 
Hipotecario y de Fomento de Chile 
(Banco BHC) to support the sale of 
one Model 450 C.P. log skidder by 
Timberjack Inc. of Woodstock, Ont., 
to Galindo Ovalle Ltda. of Chile. 

— A Cdn$ 47.6 million allocation 
under a line of credit to support a 


Encourages ASEAN trade 


(continued from page 1) 


It also expects to sign 17 loans with 
a total value of $360 million and make 
23 allocations under lines of credit 
with an average value of $1 million 
each. 

Mr. Arès told the meeting that EDC 
is unique among export credit 
organizations in that its interest rates 
are not posted. 

“We believe in a flexible, negotiated 
approach to each individual 
transaction because we know that 
effective financial competitiveness is 
more than just a matter of posted 
interest rates,” he said. | 

Several other factors can be equally 
or sometimes more important to a 
buyer, he explained, including: 

— Repayment terms realistically 
tailored to the cash flow; 

— The availability of 
downpayment, construction period, 
progress payment, and local cost 
financing; 

— Achoice of currency for the 
financing; 

— Documentation that can 
accommodate a buyer’s special 
circumstances; 

— Financial packaging, including 
syndication and lines of credit, which 
take the burden of financial 
organization off the borrower, and, 

— Acapacity by EDC and the 
exporter to inter-relate interest rates, 
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lees and the price of goods to provide 
a presentation and a package which is 
custom tailored to the special interests 
of the buyer. 

“We know that on large capital 
projects, repayment terms appropriate 
to cash flow often are more crucial in 
the buyer’s decision-making process 
than interest rates,” he said. 

Mr. Arès stressed the importance of 
early contact between the parties in a 
transaction and EDC. 

An early contact with us is not an 
imposition on us, but exactly the 
opposite,” he said. “It is an 
opportunity for us to begin the process 
that must take place before we can 
quote.” 

He said that the business that 
Canadian companies are winning with 
EDC support in Asia include 
equipment and services in power 
generation, both nuclear and thermal; 
telecommunications; transportation, 
including ships, aircraft and flight 
simulators; resource development for 
minerals and forest products; cement 
plants; port development; petroleum 
exploration; petrochemical plants, and 
light manufacturing development. 

“My message to you is that we see 
the large increase in our financing 
within the ASEAN nations this year as 
a harbinger of even greater 
cooperative efforts between our 
countries in years to come,” he said. 


Cdn$ 65 million sale of goods and 
services by Lavalin International Inc. 
of Montreal, to Algeria. 


— A Cdn.$ 126,055 allocation 
under a line of credit agreement with 
Bank Leumi Le-Israel B.M. to suppor 
a sale of 55 airline reservation 
computer terminals by Westinghouse 
Canada Inc. of Burlington, Ont., to E 
Al Israel Airlines Ltd. of Israel. 


EDC Offices. 


Head Office 
110 O’Connor Street, Ottawa, Ontario. 


Mail Address: 

Box 655, Ottawa, Canada KIP ST9 

Tel: (613) 237-2570 

Cable: EXCREDCORP. Telex 053-4136 
Facsimile (613) 237-2690 


The Quebec Region 

Assistant Vice President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 Telex: 05-25618 
Facsimile (514) 876-2840 


The Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion 

Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
— call operator and ask for Zenith 02300) 
Telex: 019-21502 


The Ontario Region 

Assistant Vice President, Ontario Region 
Export Development Corporation 

Suite 2600 

P.O. Box 64 

One First Canadian Place 

Toronto, Ontario M5X 1B1 { 
Tel: (416) 364-0135 

(toll free from Belleville, Kingston, London 
Kitchener-Waterloo, North Bay, 
Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay and Windsor — call operator 
and ask for Zenith 85920) 

Telex: 06-22166 

Facsimile (416) 360-8443 


The Western Region \ 
Assistant Vice-President, Western Region 1 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7Z 1MS 

Tel: (604) 688-8658 : 
(toll free from Winnipeg, Regina, Saskatoon, 
Edmonton, Calgary, Victoria — call operator ani 
for Zenith 08659) | 
Telex: 04-54223 
Facsimile (604) 688-3710 
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ixport Development Corporation 

| continue a series of workshops 
igned to provide information on its 
faiting services. The six seminars 

| be held in different cities across 
aada in February and March. 

ast June, EDC began its forfaiting 
gram. Under this program, the 
poration purchases bank- 
wranteed promissory notes drawn by 
reign buyer and payable to a 
aadian exporter. Thus, the exporter 
aid in cash and the transaction 
plified. This fast and simple 
Ancing facility is commonly used in 
‘ope, although it is relatively 
leveloped in North America. 

‘he first two workshops held in 
icouver and Montreal last 

vember were highly successful and 
le attended by many exporters, 
ers and businessmen. A third 


linar takes place in Toronto Jan. 26. 


As EDC is eager to make exporters 
lare of the advantages of forfaiting, 
ie continue these information 


J 


{DC has added five new lines of 

Mit to its list of lines of credit since 
ies" list appeared in the 

ee October 1981 issue of EDC 
WS. 

he list, updated to Nov. 30, 1981, 
jen appears on Pages 2 and 3 of this 
Le, lists 31 lines of credit in 14 
jerent and important world 

irkets. Lines of credit appearing for 
‘first time are marked by two 
risks. 

Aline of credit is a special kind of 


Board decisions 
cing agreements signed 


hree large agreements 
nerate work . 
‘port success story 


Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


workshops over the next two months. 
These workshops will take place as 
indicated below. All will be held in the 
afternoon. 
— Ottawa February 9, 1982 
Four Seasons Hotel 
150 Albert Street 


— Edmonton February 22, 1982 
Four Seasons Hotel 
10235 101st Street 


— Calgary February 23, 1982 
Four Seasons Hotel 
Calgary Centre 
(corner 9th Ave. and Centre Street) 


— Quebec March 9, 1982 
Hilton International 
3, Place Québec 


— Halifax March 10, 1982 
Delta’s Barrington Inn 
1875 Barrington Street 


— Winnipeg March 23, 1982 
Winnipeg Inn 
2 Lombard Place 


Because seating is limited, anyone 


EDC financing instrument which 
enables a foreign buyer of Canadian 
capital goods or services to obtain 
fast, simple, easily-accessed fixed-rate 
financing from a bank or other 
institution in his country with funds 
loaned to the institution by EDC. 
Since in most cases, rates, terms and 
disbursement procedures have been 
previously established, a transaction 
under a line of credit moves more 
quickly than a transaction financed 
under a conventional loan. 
Additionally, the establishment of 
an EDC line of credit encourages 
foreign buyers to look seriously at 
Canadian technology and industrial 
capabilities when they are considering 
a purchase because they know that 
easily-accessed financing is available. 
New lists of EDC lines of credit are 
published quarterly and exporters and 
buyers who are interested in a 
particular line will find contacts at 
EDC and at the borrowing institution 
listed under that line. Funds available 
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- 21 Forfaiting seminars continue 


interested in attending should register 
immediately. Registration forms can 
be obtained from EDC at the 
following address: 


Head Office 

Export Development Corporation 
110 O'Connor 

Box 655 

Ottawa, K1P ST9 

Telephone: (613) 237-2570 
Contact: 


Marketing Services Dept. 
Marketing and Communications 
Group 


The registration fee of $15 includes 
information brochures, workshop 
materials and a reception afterwards. 


It should be noted that all 
workshops will be held in the 
afternoon. Please feel free to contact 
EDC for further details as to the time 
and location of each workshop. 


| Line of credit: popular instrun 


and special cons 
under each line. 

list should be ke] 
place so that it w 
business prospec 
markets covered 
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LINES OF CREDIT — STATUS AS AT 


1) FUNDS AVAILABLE 
(NOV. 30, 1981) 
2) ALLOCATION PERIOD 


BUYER CONTACT 
WITH BORROWER 


Mr. Mohammed Amamra 
Directeur des 

études et des 

relations financiéres 
internationales (Algiers) 


Sr. Horacio Perez 

Jefe Principal de 
Departamento, Gerencia 
Departamental de 
Credito (Buenos Aires) 


COUNTRY & (CLOSING DATE) EXPORTER CONTACT 
BORROWER 3) REPAYMENT TERMS* AT EDC 
ALGERIA 1) $988, 164,915 D. Delahousse 
Banque 2) 12 mos. (Nov. 30/82) Manager 
Algérienne de 3) long North & West 
Développement Africa 
ARGENTINA 1) US$10,000,000 P.A. Foran 
Banco de la 2) 6 mos. (May 31/82) Manager 
Nacion 3) medium South America 
Argentina East 
CHILE 1) US$747,089 M.J. Glynn 
Banco BHC 2) 1 mos. (Dec. 23/81) Manager 

3) medium South America 

West 

CHILE 1) US$10,000,000 M.J. Glynn 
Banco de Chile 2) 12 mos. (Nov. 25/82) Manager 


3) medium 


South America 
West 


Mr. Pedro Cabezon 
International 
Manager and 
Assistant General 
Manager (Santiago) 


BORROWER'S NORTH 
AMERICAN REPRESENTATIVE 


Mr. William Bethune 
Representative 
(New York) 


Mr. Eulogio Aguirre 
Robles 

Assistant Vice 
President 
International Division 
(Santiago) 


Mr. John M. Bartholomew 
Vice President and 
Representative 

(New York) 


NOVEMBER 30, 1981 


SPECIAL 
CONSIDERATIONS 


General Purpose 


Downpayment and local 
cost financing are 
available as well. 


Downpayment and local 
cost financing are 
available as well. 


General purpose 


“*CHILE 1) US$5,000,000 M.J. Glynn Alejandro Montt Donoso, Mr. John Myers 
Banco Sud 2) 12 mos. (Nov. 19/82) Manager International Area Representative 
Americano 3) medium South America Advisor (Santiago) (New York) 
West 
CHINA 1) $1,993,200,000 R. Van Adel For further information 
Bank of 2) 33 mos. (Aug. 21/84) Manager contact EDC. 
China 3) long Far East 
COLOMBIA 1) US$4,070,203 M.J. Glynn Mr. Juan Jose Corea G., Mr. Fernando Suescun 
Banco de 2) 4 mos. (Mar. 24/82) Manager Chief International General Manager 
Bogota 3) medium South America Division Banco de Bogota 
West Banco de Bogota (New York, N.Y.) 
(Bogota) 
**COLOMBIA 1) US$2,000,000 M.J. Glynn Manual Roberto 
Corporacion 2) 10 mos. (Oct. 2/82) Manager Manotas G. Gerente 
Financiera 3) medium South America Internacional 
Colombiana S.A. West (Bogota) 
CZECHOSLOVAKIA 1) US$18,796,281 W.J. James Ing. Vaclav 
Ceskoslovenska 2) 11 mos. (Oct. 31/82) Manager Zahalka 
Obchodni 3) long Eastern Europe Manager 
Banka, A.S. (Prague) 
DENMARK 1) US$10,000,000 A.l. Gillespie Mr. Kurt Madsen 
Copenhagen 2) 4 mos. (Mar. 31/82) Manager Assistant Manager 
Handelsbank 3) medium Western Europe International Division 
A/S (Copenhagen) 
HUNGARY 1) US$9,800,000 W.J. James Dr. G.B. Fay 
Magyar 2) 19 mos. (June 30/83) Manager Manager 
Nemzeti Bank 3) medium Eastern Europe (Budapest) 
ISRAEL 1) US$5,000,000 D.0. Curtis Dr. E. Toaff Mr. M. Goldner 
Bank Hapoalim, 2) 8 mos. (July 30/82) Manager Manager Representative 
B.M. 3) medium Middle East and Foreign Trade (Toronto) 
South Asia Department (Tel Aviv) 
ISRAEL 1) US$1,285,571 D.0. Curtis Mr. J. Marcow Mr. Uraam Sadmy 
Bank Leumi 2) 7 mos. (June 18/82) Manager Manager, Int'l Representative 
Le-Israel 3) medium Middle East and Affairs Dept. (Toronto) 
B.M. South Asia (Tel Aviv) 
ISRAEL 1) US$3,423,500 D.0. Curtis Mr. D. Olmer Mr. M. Krausz 
United Mizrahi 2) 7 mos. (June 12/82) Manager Assistant President 
Bank 3) medium Middle East and Vice-President UMB Bank Trust 
South Asia (Tel-Aviv) Company 
(New York) 
**ITALY 1) US$10,000,000 A.l. Gillespie Mr. Giorgio Binda 
Interbanca-Banca 2) 10 mos. (Oct. 6/82) Manager Assistant Manager 


Per Finanziamenti 
a Medio & 


Lungo Termine S.p.A. 


“medium: 7 years or less 
long more than 7 years 


*“tirst mention 


3) medium 


Western Europe 


International Division 
(Milan) 


General purpose 


General purpose 


Repayment term of 3, 5 
7 years available. 


Ideal for small and 
medium sized export 
contracts. 


Ideal for small and 
medium sized export 
contracts. 


Ideal for small and 
medium sized export 
contracts. 


Repayment term of 3 or 
5 years available. 


LINES OF CREDIT — STATUS AS AT NOVEMBER 30, 1981 (continued) 


COUNTRY & 
BORROWER 


1} FUNDS AVAILABLE 
(NOV. 30, 1981) 

2) ALLOCATION PERIOD 
(CLOSING DATE) 

3) REPAYMENT TERMS* 


MEXICO 
Comision 
Federal de 
Electricidad 


MEXICO 
Industrial 
Minera 
Mexico S.A. 


1) US$14,533,519 
2) 4 mos. (Mar. 15/82) 
3) medium and long 


EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 

AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 

J. Gary Halpin Mr. Enrique Vilar Construction and 

Manager General Manager maintenance of new power 


Mexico and Central 
America 


Finance 
(Mexico City) 


plants and expansion of 
transmission and 
distribution systems. 


1) US$9,942,043 
2) 6 mos. (May 31/82) 
3) long 


MEXICO 
Nacional 
Financiera 


1) US$435,098,739 
2) 5 mos, (May 1/82) 
3) medium and long 


**NEW ZEALAND 
Development Finance 
Corporation of 

New Zealand 

(DFC) 


NEW ZEALAND 
Tasman Pulp and 
Paper Company 
Limited 


J. Gary Halpin 
Manager 

Mexico and Central 
America 


Miss Marta Enciso 
Financial 
Coordinator 
(Mexico City) 


Mr. Edmund Stefurak 
Purchasing Supervisor 
Minera Mexico International, 
Inc. (New York, N.Y.) 


Mining’ equipment and 
services. 


J. Gary Halpin 
Manager 

Mexico and Central 
America 


Mr. Cuthberto Navarro Caro 
Assistant Manager 
International Transactions 
(Mexico City) 


Borrower is the National 
Development Bank of 
Mexico financing 
available for sales to 
public and private 
buyers. 


1) US$10,000,000 
2) 9 mos. (Aug. 28/82) 
3) medium 


R. Van Adel 
Manager 
Far East Dept. 


Mr. David S. Hill 
DFC 
Wellington, N.Z. 


1) US$6,582,429 
2) 5 mos. (May 1/82) 
3) medium 


PERU 
Cofide 


**PHILIPPINES 
DBP 


PHILIPPINES 
PISO 


YUGOSLAVIA 
Association 
of Yugoslav Banks 


1) US$20,000,000 
2) 7 mos. (June 18/82) 
3) medium 


1) $10,000,000 

2) 16 mos. (Apr. 2/83) 

3) medium 

1) $2,500,000 

2) 11 mos. (Oct. 24/82) 
3) medium 

1) US$500,000,000 

2) 21 mos. (Aug. 12/83) 
3) medium to long 


R. Van Adel 
Manager 
Far East 


M.J. Glynn 
Manager 
South America 
West 


R. Van Adel 
Manager 
Far East 


For further information 
contact EDC. 


Mr. Rodolfo Beeck 
Manager 
International Division 
Cofide 

(Lima, Peru) 


General purpose 


Mr. R. Palmiery 
Acting Manager 
(Manila) 


R. Van Adel 
Manager 
Far East 


A.|. Gillespie 
Manager 
Western Europe 


Ms. Gloria Carreon 
Exec. Director 
PISO (Manila) 


For further information 
contact EDC. 


“medium: 7 years or less 
long more than 7 years 
*“first mention 


EDC Board decisions 


The Board of Directors of the 
Export Development Corporation 
Dec. 16 approved export financing 
transactions totalling $131.1 million 
involving loans of $50.6 million, and 
insurance of $80.5 million to 14 


countries. 

Export sales that will result if sales 
are finalized will create or maintain 
5,950 person years of employment in 
Canada and will involve 68 exporters 
and major suppliers. 

An additional 350 person-years of 
employment would result if one line of 
credit is fully utilized. 

The transactions involve such goods 
and services as: Lumber, plywood and 


related products; grain handling 
equipment; drilling services for oil, gas 
and water wells; kitchen cabinet 
components; land drilling rigs; 
tobacco harvesting equipment; 
equipment and services for a bleached 
pulp mill; aircraft, related services and 
spares. 

Details of the transactions or the 
names of Canadian companies 
involved could not be disclosed at this 
time for reasons of commercial 
confidentiality. While the board has 
approved lending and insurance 
arrangements in support of export 
transactions, a number of commercial 
contracts are not yet finalized. 
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Individual lines of 

credit to allocate U.S. 
$500 million have been 
signed with: 

1. Udruzena Beogradska 
Banka of Beograd 

(U.S. $70.0 million); 

2. Udruzena Kosovska 
Banka of Pristina 

(U.S. $30.0 million); 

3. Jugobanka — Udruzena 
Banka of Beograd 

(U.S. $30.0 million); 

4. Stopanska Banka — 
Zdruzena Banka of Skopje 
(U.S. $5.0 million); 

5. Ljubljanska Banka — 
Zdruzena Banka of 
Ljubljana (U.S. $50.0 
million) 

6. Zagrebacka Banka of 
Zagreb (U.S. $30.0 million) 
7. Vojvodjanska Banka — 
Udruzena Banka of Novi Sac 
(U.S. $50.0 million) 

8. Privredna Banka 
Zagreb of Zagreb 

(U.S. $20.0 million) 

EDC expects lines of 
credit with two other 
banks will be signed in 
the near future. 


EDC concludes 17 more agreements 


During the period from Dec. 1, 
1981 to Jan. 8, 1982, EDC 
announced the conclusion of 20 
financing agreements supporting 
export sales of Canadian goods and 
services. Three of these sales are 
reported in stories on page 5 of the 
present issue of EDC News. The 17 
others include: 

A US$ 17.85-million financing 
agreement to support the sale of three 
Challenger executive jet aircraft, spare 
parts and related services by Canadair 
Ltd. of Montreal to Sociedad 
Financiera Credival C.A. of 
Venezuela. 

A US$ 10-million line of credit with 
Skandinaviska Enskilda Banken of 
Sweden to support the sale of 
Canadian goods and services by 
various exporters to Sweden. 

A US$ 8-million allocation under a 
line of credit with Jugobanka- 
Udruzena Banka of Yugoslavia to 
support the sale of 14 Titan Model 33- 
15B rear dump haulers, spare parts 
and services by the Diesel Division of 
General Motors of Canada Ltd. of 
London, Ont., to Ro Jugotehna 
Import-Export Basen Bor of 
Yugoslavia. 

A US$ 5-million loan agreement to 
support the sale of five Model GT 22 
LC diesel electric locomotives by 
General Motors Market Development 
Ltd. to la Régie des chemins de fer 
Abidjan-Niger of the Republic of the 
Ivory Coast. 

A USS S-million line of credit 
agreement with Banco Sud Americano 
of Chile to support the sale of 
Canadian goods and services by 
various Canadian exporters to Chile. 

A US$ 4.8-million financing 
agreement to support the sale of one 
Dash 7 aircraft, spares and related 
support services by The de Havilland 
Aircraft of Canada Ltd. of 
Downsview, Ont., to Air Wisconsin 
Inc. of the U.S.A. 

A US$ 4.6-million allocation under 
a line of credit with Jugobanka- 
Udruzena Banka of Yugoslavia to 
support the sale of 10 Lectra Haul 
Model Mark 30 dump trucks and 
related services by Unit Rig & 
Equiment Co. Ltd. of Niagara Falls, 
Ont., to Ro Jegotehna Import-Export 
Basen Bor of Yugoslavia. 

A US$ 3.5-million loan agreement 
to support the sale of two gas turbine- 
driven compressor trains with 
associated fuel gas compressors, spares 


4 


and installation services by Ingersoll- 
Rand Canada of Montreal to AGA de 
Mexico S.A. of Mexico. 

A Cdn.$ 2.9-million financing 
agreement to support the sale of two 
DHC-6 Twin Otter aircraft by The de 
Havilland Aircraft of Canada Ltd. of 
Downsview, Ont., to A.B.C. 
Commuter Airways N.V. of the 
Netherlands Antilles. 

A US$ 2.7-million note purchase 
agreement to support the sale of 28 
off-highway trucks by Wabco- 
Standard Inc., Wabco Equipment of 
Canada Ltd. Division, of Toronto to 
West Hydro Contractors N.V. of 
Curaço, Netherlands Antilles. Three 
additional notes, totalling US$ 3.7- 
million will be purchased later this 
year. 

A US$ 1.2-million financing 
agreement with Banco Commercial 
Antioqueno of Columbia to support 
the sale of one DHC-6 Series 300 
Twin Otter aircraft, optional 
equipment and avionics by The de 
Havilland Aircraft of Canada Ltd. of 
Downsview, Ont., to Aerolineas 
Centrales de Colombia, S.A. (ACES). 

A US$ 1.052-million financing 
agreement with Banco Nacional S.A. 
of Colombia to support the sale of one 
DHC-6 Series 300 Twin Otter aircraft, 
optional equipment and avionics by 
The de Havilland Aircraft of Canada 
Ltd. to Aerolineas Centrales de 
Colombia, S.A. (ACES). 

A US$ 661,064 allocation under a 
line of credit with Udruzena 
Beogradska Banka, of Yugoslavia, to 
support the sale of eight Model 720A 
road graders and related spare parts 
by Champion Road Machinery Ltd. of 
Goderich, Ont., to Energoprojekt, of 
Belgrade. 

A US$ 229,267 allocation under a 
line of credit with Jugobanka- 
Udruzena Banka of Yugoslavia to 
support the sale of three Model 740A 
road graders by Champion Road 
Machinery Ltd. of Goderich, Ont. to 
GRO “Partizanski Put”, of Belgrade. 


A US$ 194,000 allocation under a 
line of credit with Jugobanka- 
Udruzena Banka, of Yugoslavia, to 
support the sale of seven tobacco 
harvesting machines equipped with 
planting, cultivating, spraying and 
topping attachments and two plant 
pulling machines by DeCloet Ltd. of 
Tilsonburg, Ont., to Centrotabak, of 
Yugoslavia. 

A Cdn.$ 166,418 financing 


agreement to support additional sales 
by Powesland Engineering Ltd. of 
Rexdale, Ont., in connection with the 
installation of a system for spent 
sulphite liquor collection and pulp 
washing at mills operated by 
Companhia de Celulose do Caima, 
S.A.R.L., of Lisbon, Portugal. 

A Cdn.$ 24,732 allocation under a 
line of credit with Bank Leumi Le- 
Israel B.M. of Israel to support the 
sale of sod harvesting equipment and 
accessories by Brouwer Turf 
Equipment Ltd. of Keswick, Ont. to 
Kibbutz Kfar Ruppin of Israel. 


EDC Offices | 


Head Office 
110 O'Connor Street, Ottawa, Ontario. 


Mail Address: 

Box 655, Ottawa, Canada K1P 5T9 

Tel: (613) 237-2570 

Cable: EXCREDCORP. Telex 053-4136 
Facsimile (613) 237-2690 


The Quebec Region 

Assistant Vice President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 

Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 Telex: 05-25618 

Facsimile (514) 876-2840 


The Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion 

Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
— call operator and ask for Zenith 02300) 
Telex: 019-21502 


The Ontario Region 

Assistant Vice President, Ontario Region — 
Export Development Corporation 

Suite 2600 : 

P.O. Box 64 = 
One First Canadian Place 2 


Toronto, Ontario MSX 1B1 

Tel: (416) 364-0135 

(toll free from Belleville, Kingston, London 
Kitchener-Waterloo, North Bay, 
Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay and Windsor — call operator 
and ask for Zenith 85920) 

Telex: 06-22166 

Facsimile (416) 360-8443 


The Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7Z 1M5 

Tel: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskatoon, 
Edmonton, Calgary, Victoria — call operator and 
for Zenith 08659) : 
Telex: 04-54223 
Facsimile (604) 688-3710 


st 


line equipment 


IDDJRONTO — Nearly 3,000 person- 
is of employment will be generated 
ore than 50 Canadian companies 
result of a US$ 215-million 
jacing agreement signed here Dec. 
) support the development of a 
yer mine at Tintaya, Peru. 
nder the agreement, Surveyer, 
ninger and Chénevert Inc. (SNC 
| of Montreal will provide 
neering services for the design, 
‘urement and construction 
agement of the project. 
bout US$ 100-million worth of 
is and services for the project will 
gurced in Canada at SNC Inc. and 
0 suppliers. 
he borrower/ buyer is Empresa 
era Especial Tintaya S.A. (Tintaya 
1) of Peru, which was formed in 
|) for the purpose of carrying out 
broject. It is owned by three 
ing state-owned companies. 
‘he project’s Canadian shopping list 
ides haulage trucks, front end 
ters, ball mills, crushers, 
yeyors, cranes, screens, pumps, 
(ers, electrical generators and 
chgear, transformers and 
‘umentation, and various 
isportation and mobile equipment 
s. 

(See MINING on page 6) 


10 aircraft 


The Export Development 
Corporation has signed a US$ 97.6 
million financing agreement to 
support a sale by The De Havilland 
Aircraft of Canada Ltd., of 
Downsview, Ont., to the Arab 
Republic of Egypt. 

The Cdn$ 128-million sale of 10 
Buffalo aircraft, spare parts and 
product support services is expected to 
generate 2,770 person-years of 
employment mainly at The de 
Havilland Aircraft of Canada Ltd. 

This is the second large EDC 
financing agreement in support of a 
sale to Egypt in the last five months. 
Last August, EDC had signed a Cdn$ 
109.4 million financing agreement to 
support the sale of 143 railway 
locomotives to the National 
Organization for Egyptian Railways. 

This latest financing brings to US$ 
223.5 million the support provided by 
EDC to The de Havilland Aircraft of 
Canada Ltd. during the past 12 
months in connection with 12 export 
sales to nine different countries: Aust 
ralia, Benin, Cameroon, Colombia, 
Denmark, Egypt, New Guinea, The 
United Kingdom and the U.S.A. 

The de Havilland Aircraft of 
Canada Ltd., wholly-owned by the 
Government of Canada, also 
manufactures the Dash 7 and Twin 
Otter aircraft. 


Taking part in the signing ceremony in Toronto Dec. 11 are, from left: W.T. 
‘rock, Executive Vice-President, Toronto-Dominion Bank; His Excellency 
orge Pablo Fernandini, Peruvian Ambassador to Canada; Sylvain Cloutier, 
\hairman of the Board and President of EDC; J.J.A. Arès, Vice-President, 
oans, for EDC, and Hernando Labarthe C., President of Tintaya S.A., of 
leru. 


1,770 person-years of work generated 
y three large EDC-supported sales 


Davie offshore rigs 


Nearly 4,000 person-years of 
employment will be generated at Les 
Chantiers Davie Limitée (Davie) of 
Lauzon, Que., and 20 suppliers by a 
US $106-million loan agreement 
signed by the Export Development 
Corporation (EDC) to support the 
sale of four offshore drilling rigs by 
Davie to Global Marine Drilling Co. 
of Houston, Texas. 


Six earlier drilling rig sales by Davie 
to Global supported by EDC 
financing totalled $162.1 million and 
generated 6,000 person-years of 
employment at Davie and its 
suppliers. 


The latest agreement, which 
involves a US $152-million sale, brings 
EDC financing support for the 
program to $190.3 million. 


Davie, which manufactures drilling 
rigs under licence from Marathon 
LeTourneau, will construct the rigs and 
install the buyer-furnished equipment, 
including the drilling apparatus. A rig 
is a mobile self-contained drilling 
platform whose hydraulic legs rest on 
the ocean floor. 


Global Marine Drilling Co. is a 
wholly-owned subsidiary of Global 


Marine Inc. of Los Angeles, 
California, which principally is 
engaged in marine oil and gas contract 
drilling in offshore areas of the world 
for major oil companies. 


The four new rigs will be used for 
exploration, developmental and 
workover drilling in offshore oil and 
gas fields. Three of the rigs are 250- 
footers which will be used primarily in 
the Gulf of Mexico while the fourth, a 
300-footer will be used initially in the 
North Sea. 


Anthes Equipment Ltd., Mississauga, Ont. 


Export success beyond expectations 


MISSISSAUGA, Ont. — The 
management of Anthes Equipment 
Ltd. is a firm believer in the value of 
Canadian trade commissioners 
abroad. 

About a year ago, it asked the 
representative of the Department of 
Industry, Trade and Commerce at the 
Canadian embassy in Venezuela to 
recommend a Venezuelan businessman 
to represent it in the local market. 

Since then the company has shipped 
nearly $1 million worth of truss 
shoring systems and frames to 
Venezuela. 

“The agent that the Embassy 
recommended did not have previous 
experience in the construction industry 
— his background was food — but he 
fell in love with our product and he is 
doing a gangbusters job for us,” says 
Robert P. Curl, Anthes managing 
director. 


A worksman erects part of a truss 
shoring system exported by Anthes 
Equipment Ltd. 


“We've only been in the export 
market since last June, but our success 
has exceeded our wildest dreams,” Mr. 
Curl adds. 

In addition to the orders for 
Venezuela, Anthes has shipped smaller 
orders to Trinidad, Bermuda and the 
Bahamas, and has recently appointed 
a vice-president for international sales, 
Colin Neville. 

The system the company exports 
does away with the need for 
scaffolding to be erected and 
dismantled every time the concrete is 
poured for a floor. 

Instead, a crane lifts a number of 
boxes of steel framework onto a 
completed floor and aluminum 
decking is laid across them. Each strip 
of decking has a wooden ridge to 
which plywood can be nailed. When 
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the plywood is in place, the concrete is 
poured. After it dries, the boxes of 
steel framework are lowered on their 
supporting jacks and everything pulls 
away from the newly-poured concrete. 
The boxes of steel framework then are 
lifted by crane onto the newly- 
completed floor and the process begins 
again. 

“Our customer in Venezuela was the 
Spanish subsidiary of a major 
construction company in the United 
Kingdom,” says Mr. Curl. “We’re 
particularly proud of the fact that our 
system was chosen over similar 
systems of European design.” 

Neil Woods, Anthes president, says 
one of the strongpoints of the 
company’s systems is their simplicity. 

“You can ship them knocked down 
to the site and when they arrive, you 
can train people quickly on their use,” 
he says. “They don’t have to put 
together a lot of bits and pieces.” 

Anthes Equipment Ltd. had 
revenues of $20 million last year and 
its wholly-owned U.S. subsidiary, 
Anthes Inc., has revenues of $10 
million. In Canada and the U.S., the 
company rents its scaffolding and 
shoring. In addition to the $1 million 
offshore export business, the 
Canadian company sent truss shoring 
systems to the U.S. subsidiary which 
resulted in revenues of $5 to $6 million 
last year. 

The same principle used on pouring 
concrete for floors can also be used for 
pouring walls and some of the same 
components can be used. 

The company says that the systems 
are ideally suited for any high rise 
construction, including apartment 
units, offices, and large bay shopping 
malls. They also can be adapted for 
bridge construction, temporary 
pedestrian or vehicular bridges, access 
stage platforms and temporary 
buildings for winter construction. 

The company’s first export sale was 
to Trinidad and the customer paid in 
advance in traveller’s cheques. “You're 
not going to believe this but he was 
holidaying in Toronto and somehow 
he had found out about us,” says Mr. 
Curl. “He spent two or three days 
looking around the plant and on the 
Friday, he sat down and wrote out 
$19,000 in traveller’s cheques to pay 
for the order. It must have taken him 
three hours.” 


Mr. Curl says that he expects that 
exports will play an increasingly 
important part in his company’s 
future. 

Anthes Equipment Ltd. insures its 
export credits with Export 
Development Corporation (EDC). 


Mining sale 
(Continued from page 5) 

EDC and five banks — The 
Toronto Dominion International 
Bank Limited, The Bank of Nova 
Scotia Group, Barclays Bank 
International Limited, Chase 
Manhattan Limited, and The 
Sumitomo Trust and Banking Co. 
Ltd. — are the lead managers for the 
financing and 11 other banks, four o 
them Peruvian, are participating. 

The banks will provide US$ 115- ! 
million of the financing and EDC U! 
100 million. 

SNC Inc. is the principal operatin! 
company of The SNC Group, an 
employee-owned Canadian 
corporation. Its 33 affiliates and 
subsidiaries provide project 
management, engineering, 
procurement and construction servic 
to all sectors of industry on a world- 
wide basis. 

The Tintaya deposit, with proven — | 
reserves of 34 million metric tonnes À 
high grade sulphide and oxide ores wk 
a concentration of up to 2.5 percent! 
copper, is to be developed over a 14. 
year production life using an open p 
operation. | 
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>ylvain Cloutier, Chairman of the 
Jard and President of EDC earlier 

; month announced the 

tructuring of certain areas of the 
rporation. Mr. Cloutier stated that 
decision was made because of 

1C’s increased business volume and 
lent retirements. 


“he former Loans Group has 

n Bes pLUcLuTed and becomes 

the Export 
Financing 
Groupe aks 
Arès, formerly 
Vice-President, 
Loans Group, 
becomes Senior 
Vice-President, 
Export Financing 
Group. 


| J.J.R. Arès 


M.D. Bakker, 
merly 
‘sistant Vice- 
vsident, Asia 
vision, has 
en named 
dent 
port 
rancing 
joup. 

R. Van Adel 
comes 
‘sistant Vice- 
sident, Asia Division. 


M.D. Bakker 


: In this Issue 


claims total 
MUON LES des de SE 2 
upports sale 


The Insurance Group has also been 
restructured to 
become the 
Export 
Insurance 
Group and D.A. 
Keill, formerly 
Vice-President, 
Insurance, 
becomes Senior 
Vice-President, 
Export 
Insurance 
Group. 


D.A. Keill 


At the Senior Management level, A.O. 
Werlen becomes Chief Underwriter, 
Specific Insurance Underwriting; R.B. 
Richardson becomes Chief 
Underwriter, Global Insurance 
Underwriting; R. Doyle becomes 
Chief Underwriter, Insurance 
Underwriting Standards; and G.F.P. 
Marsh was named Manager, Credit 
and Financial Analysis. 

It was also announced that G. Ross, 
the Corporation’s General Counsel, 
becomes Corporate Secretary and 
General Counsel. He assumes the 
position of S.A. Gillies who retires as 
Corporate Secretary on Feb. 28. 

On Jan. | this year, Denyse 


G. Ross 


D. Mackey 


Mackey, formerly Assistant Treasurer 
for EDC, became Assistant Vice- 
President, Quebec Region, assuming 
her duties in Montreal. 


. 
k Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


nsurance Groups Restructured 


“Full House” 
warrants 2nd 
Toronto event 


A capacity group of more than 150 
exporters, bankers, and other 
interested parties participated in the 
Export Development Corporation’s 
third in a series of nationwide 
Forfaiting Workshops held in 
Toronto, January 26. 

The recently-announced forfaiting 
service is designed to improve trade 
financing facilities for small- to 
medium-sized export transactions 
involving Canadian equipment and 
services. 

Because of the high level of interest 
generated in the Toronto area, a 
second workshop will be held on April 
15, 1982, at: 

The Constel. 

900 Dixon Ff 

Jupiter Roo 

Workshop: 

Registration 

(Registratio} 

information 


materials an 
reception). 
(See SEM 
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Seminars . 


(continued from page 1) 


More than 100 persons are already 
on a mailing list for the second 
Toronto workshop and any other 
person interested is encouraged to 
immediately contact EDC’s Region 
Office at: 


EDC Ontario Region Office 
2600-1 First Canadian Place 
Toronto, M5X 1B1 

(416) 364-0135 

Contact: Kay Tanaka 


Other upcoming workshops include: 


Quebec, March 9, 1982 
Hilton International 
3, Place Quebec 


Halifax, March 10, 1982 
Delta’s Barrington Inn 
1875 Barrington Street 


Winnipeg, March 23, 1982 
Winnipeg Inn 
2 Lombard Place 


Registration forms for these 
workshops can be obtained by 
contacting: 


Head Office 
Export Development Corporation 
110 O'Connor Street 
Ottawa, K1P 5T9 
Telephone: (613) 237-2570 
Contact: 

Pascale Paquet 

Marketing Services Department 


At press time, workshops will have 
been held in Vancouver, Montreal, 
Toronto, Ottawa, Edmonton, and 
Calgary. 

EDC's forfaiting service is tailored 
to provide rapid, simplified, fixed-rate 
financing at commercial rates. 

Forfaiting is the purchase of 
guaranteed promissory notes payable 
by a foreign buyer to a Canadian 
exporter, thereby providing the 
exporter with immediate cash. These 
instruments are quite commonly used 
in European areas, but are not well 
known in North America. 

The workshops provide an indepth 
hands-on approach to forfaiting 
including an introduction to its 
concept and how it works; case 
studies; how and when to use 
forfaiting; as well as a series of 
question periods. 


2 


Decisions of EDC Board 


OTTAWA — The Board of 
Directors of the Export Development 
Corporation (EDC) at its January 
meeting approved export financing 
transactions totalling $1.837 billion 
involving loans of $1.766 billion, 
insurance of $55.2 million and 
guarantees of $17.9 million to 22 
countries. 

Export sales that will result if sales 
are finalized will create or maintain 
102,770 person-years of employment 
in Canada and will involve 589 
exporters and major suppliers. 

An additional 715 person-years of 
employment would result if four lines 
of credit are fully utilized. 

The transactions involve such goods 
and services as: pulp, newsprint, 
lumber, plywood; molybdenum; 
drilling rigs; a fine paper mill; graders; 
boiler control systems; an aircraft, 
spares and related support services; 
aggregate plants, mining and 
construction vehicles and spare parts; 
centrifugal pumps and related spares; 
spare parts and components for the 


Claims in 1981 reach $7.2 million 


During the final quarter of 1981, the 
Corporation paid 23 claims to 
exporters totalling $2.0 million, 
bringing to $7.2 million the total for 
the year. 

Thirteen of the 23 claims involved 
defaults (refusal to pay) and seven 
insolvencies. Repudiation (refusal to 
accept goods or services), transfer 
(exchange difficulties) and political 
difficulties accounted for one claim 
each. 

EDC does not disclose specific 
details of insurance settlements or the 
names of the exporters involved. 

The claims by country in the fourth 
quarter were: U.S.A., 13, and Chile, 
Costa Rica, the Dominican Republic, 
Iran, Ireland, Nigeria, Saudi Arabia, 
Spain, the United Kingdom and Saint 
Vincent, one each. 

The Corporation paid claims on a 
wide variety of commodities in the 
quarter: wood pulp; hockey skates; 
furniture; fuel handling equipment; 
fuel vaporizer; textiles; motorcycle 
accessories; auto parts; yard and 
garden equipment; paint applicating 
system; clothing; prefabricted hospital; 
records; animal feeds; road graders; 
frozen food products; acoustic tiles; 
optical frames; spare parts for 
vehicles, and chimney and fireplace 


rebuilding and modernization of 
locomotives; goods and services for a 
coal project; teaching aid equipment 
and services; equipment and 
procurement services for a copper 
project; harbor tugs and related spar 
parts; gas turbine generators for use: 
a float glass plant; a complete stone 
crushing plant; a cobalt therapy unit; 
water well drilling rig; a computer 
process control system; diesel electric 
engines and locomotive components; 
hydraulic rock drilling machine and. 
spare parts; semi-prefabricated | 
apartment buildings; nuclear steam | 
plants, and diesel engines, engine | 
repair kits turbochargers and other | 
locomotive components. | 
Details of the transactions or the | 
names of Canadian companies | 
involved could not be disclosed at th 
time for reasons of commercial 
confidentiality. While the board has | 
approved lending and insurance | 
arrangements in support of export | 
transactions, a number of commercii 
contracts are not yet finalized. 


products. 

The last-quarter figures bring to 1! 
the number of claims paid during \ 
1981, totalling $7.2 million. This | 
compares to 109 claims paid in 1980: 
lower number but, at $10.4 million, | | 
higher dollar volume due to one clai, 
of $6 million involving Iran. | 

Due to worsening world economil 
conditions, commercial factors took, 
over from political factors as the mé 
cause of claims under EDC’s export 
credit insurance services during 198 

Claims paid as a result of comme 
developments rose to $6.1 million la. 
year compared to $3.7 million in 19) 


an increase of 65 per cent. | 
Claims paid as a result of politica 
factors dropped to $1.1 million last M 
year compared to $6.5 million in 19h 
which includes the $6 million resultig 
from the single claim involving Iran! 
Twenty-nine per cent of the total | 
dollar value of all claims paid by it | 
during its 36-year history have been 
paid during the past two years. 
EDC export credits insurance 
covers Canadian exporters for up tq 
90 per cent of their losses when thei, 
foreign customers are unwilling or | 
unable to pay their bills due to 
commercial or political developmeri. 


‘DC supports sale of Challenger 


in Dec. 22, 1981, EDC signed its 

- loan in support of the sale of the 
{llenger executive aircraft by 
gadair. This U.S. $17.85 million 
ncing agreement was concluded in 
bort of a U.S. $30 million sale of 

e fully-outfitted Challenger 

iraft to three companies under the 
y:rol of C.A. Grupo Credival of 
éezuela. 

the Challenger is a twin turbofan 
jness jet aircraft which features a 
j2-bodied fuselage and an advanced 
(nology, wing design, and quiet, 

| efficient engines. It is currently 

j lable in two models, the 600 
uring Avco-Lycoming engines and 
1601 which is powered by higher 
jist G.E. engines. While the three 
jraft under this sale will be utilized 
jaarily for executive transport, 

er potential roles of the Challenger 
jude commuter and cargo 

sport, maritime surveillance and 
ambulance service. 

‘anadair Limited is owned by the 
vernment of Canada which 

chased the company from General 
hamics Corporation, of St. Louis, 
anuary 1976. Since 1944, Canadair 
successfully manufactured various 
fighter, transport, training and 
‘ical aircraft. In addition to the 
ullenger, Canadair manufactures 
|CL-215 Waterbomber, a twin- 

‘ine piston-powered aircraft 

gned specifically for use in 
fighting. The company has also 
lained major sub-contracts for the 
‘Donnell Douglas F-15, General 
namics F-111, Lockheed P3C 

lon and Boeing 747 SP and 767. To 
ie, EDC has concluded 12 financing 
jeements in support of various sales 
‘Canadair to Spain, Greece, 

ailand, Yugoslavia and Venezuela. 
Sanadair initiated its Challenger 
gram in late 1976, in the face of 
‘iblished competition from 
inufacturers predominantly in the 
5.A. and France. The company set 
| to meet this competition by using 
ent technology to achieve greater 

| efficiency and spaciousness and 
‘uced noise. Already, the success of 
Challenger can be measured. The 
has now received both Canadian 
1 U.S. federal air certifications and 


ditionally, meets all of the 1985 U.S. 


vironmental Protection Agency 
‘se regulations. Commercial 
iveries commenced in 1980 and the 


Toasting the signing of EDC’s first loan in support of Canadair’s Challenger 


eat 


business jet aircraft program are from left: Peter Aird, Senior Vice-President, 
Finance, Canadair; Dr. Luis Siso Olavarria, Legal Counsel, Sociedad Financiera 
Credival C.A., representing the Venezuelan lawyer; Mr. Lirian Urreiztieta, Vice- 
President, Sociedad Financiera Credival C.A.; Mr. Jean Arés, Senior Vice- 
President, Export Financing Group, EDC and Mr. Roger Paquette, Assistant 
Vice-President, South America Division, Export Financing Group, EDC. 


exporter expects to deliver a total of 
85 Challengers before the end of 1982. 
With over 140 Challengers on order 
world-wide and production proceeding 
at the rate of four units a month, the 
program is rapidly approaching its 
break-even point. Canadair hopes to 
ultimately realize a total production of 
at least 500 Challengers over a 
manufacturing life spanning 20 years 
or more. 

Canadair normally sells the 
Challenger in a “green” state; that is 
without interior fittings and certain 
avionic equipment required for 
specialized uses. This allows the final 
completed aircraft to be tailored to 
meet the needs and preferences of the 
buyer by any one of a number of 
certified completion centers. Canada’s 
foremost firm in this field is Innotech 
Aviation Limited of Montreal. The 
buyers of the aircraft under this loan 
have already contracted with Innotech 
for the completion of one of the 
Challengers under this sale-and may 
ultimately have all three such aircraft 
completed by this firm. 

Innotech Aviation Limited was 
incorporated in 1955 as Timmins 
Aviations Limited. It was a subsidiary 
of Atlantic Aviation of the U.S.A. 
from 1967 to 1974, when a group of 
Canadian investors and company 
officials brought the company back 
under Canadian ownership. The 
company, with its head office in 


Montreal, is the largest general 
aviation, sales, maintenance, technical 
services and support organization in 
Canada. Innotech provides services at 
six locations coast-to-coast and 
represents more than 60 major 
aerospace manufacturers from around 
the world. 

Avionics systems have been a 
specialty of Innotech since the 
company began operations more than 
25 years ago. Innotech designs and 
installs complete aircraft interiors 
including avionics and 
instrumentation designed specifically 
to the individual client’s needs. The 
company is particularly familiar with 
the Canadair Challenger having 
worked closely with Canadair on the 
interior requirements. One of the 
major considerations of Innotech and 
Canadair is the weight factor, which is 
critical in the business jet. Innotech 
has researched and made use of new 
space age plastics such as Kelvar, 
Nomex and Graphite Fibre. 

Speaking at the loan signing 
ceremony, Jean Arés, Senior Vice- 
President, Export Financing for EDC, 
commended Canadair on the foresight 
and determination which the exporter 
had shown in developing the 
Challenger. “Indeed I see the 
Challenger as not only a Canadian 
example of state-of-the-art technology, 
but, more fundamentally, as a symbol 

(See CHALLENGER on page 4) 


Bolduco Inc., Québec City 
85% of prefab homes exported 


QUEBEC — These days it is hard 
to invest in a house or cottage without 
feeling the pinch. It has always been 
an important investment. For many 
years now, Bolduco Inc./Modulex 
have been building homes for 
Canadians. 


Bolduco Inc. was founded 25 years 
ago. In 1968 , Modulex decided to 
take over P. Bolduc & Fils, a company 
which had been manufacturing doors 
and windows for 18 years. The merger 
proved a success since Modulex 
specialized in prefabricated homes. 
The following year the name of the 
new company was changed to 
“Bolduco Inc”. “Expansion was the 
next step because we had everything 
going for us”, says company president 
Laurier Dechénes. They steadily 
acquired sound experience in the 
home construction industry. Later, the 
company decided to extend its services 
throughout eastern Canada. Today, it 
is one of the largest prefab-home 
factories in Quebec. 


Very wisely, the firm always 
expanded within its capabilities so as 


Bolduco Inc. workers load containers 


not to place a burden on productivity. 
Bolduco Inc. now satisfies everyone as 
it meets the needs of the market. 


“After taking part in the Habitat 
Conference, I conducted a study of 
foreign markets and now I think we 
are in a position to begin exporting,” 
Mr. Dechénes continues. In 1978, they 
made their first shipments to 
Argentina and Ireland. This was 
followed by further sales to Venezuela, 
the United States and Spain. “Because 
we believe exports are the key to a 
company’s success, I spend three- 
quarters of my time developing foreign 
markets.” 


Exports now account for 20 per cent 
of the firm’s annual sales. Bolduco 
Inc. now is aiming at raising export 
sales to 85 per cent of their production 
over the next three years. The 
company is expected to continue 
major sales to France, Germany, 
Colombia, Venezuela, Argentina, 
Uruguay and Italy, well into 1982. 
Some of Bolduco Inc.’s 75 employees 
work at the Val Alain plant, while the 
others are at the offices of Modulex 


with material for shipment to Uruguay. 


Inc. — the trade name of the prefab 
homes. Employees are engaged in 
manufacturing the various compone 
parts in production. Houses are 
always delivered to the site. In the ce 
of a foreign country, a local firm ma 
erect the house and look after | 
electricity, plumbing and heating. 
“Nevertheless, our structures are 
simple and easy to erect,” Mr. 
Dechênes adds. 


The company insures its export 
credits with Export Development 
Corporation (EDC). | 


Bolduco Inc., a young firm, has 
been able to build up a staff of expe 
and is prepared to meet the export 
needs of the wood frame constructic 
sector under sound competent 
management. 


of the abilities of Canada’s 
manufacturing and exporting 
communities as a whole”. Mr. Arès! 
went on to indicate that he was | 
pleased in this transaction “to witne; 
two innovative Canadian 
manufacturers, Canadair Limited a 
Innotech Aviation Limited, workin; 
together in a mutually supportive | 
spirit of cooperation”. | 


The borrower under this loan, | 
Sociedad Financiera Credival, is a | 
private sector Venezuelan finance 
company under the administrative 
control of C.A. Grupo Credival. Th 
latter is a major Venezuelan busines 
entity controlling a wide variety of M 
operating companies in the areas of 
finance, real estate, manufacturing \K 
energy. 


EDC hopes that this transaction il 
lead the way to further important si 
of Canadian goods and services to 
Venezuela. | 


| 


J2ven export financing agreements 
4 announced by EDC during the 
: from Jan. 8 to Feb. 10, 1982. 
are as follows: 


Î 


Cdn.$ 25-million allocation under 
1: of credit with Banque 

rienne de Développement (BAD) 
{pport the sale of prefabricated 
{tment buildings by Treco 
{national Inc. of St. Romuald, 

, to the Government of Algeria. 


, US$ 5-million line of credit 
lement with Banco Real S.A. of 

il to support the sale of Canadian 
ls and services by various 

adian exporters to Brazil. 


| US$ S-million line of credit 
ement with The Royal Bank of 
land Ltd. to support the sale of 
adian goods and services by 

ous Canadian exporters to 
Jand and the United Kingdom. 


US$ 2.5 million allocation under 
e of credit with Comision Federal 
lectricidad (CFE), of Mexico, to 
ort the sale of 36,000 electricity 
“rs by the Sangamo Canada 

sion of Schlumberger Canada 

|, of Toronto to the utilities 

pany in Mexico. 


| US$ 983,000 financing agreement 
pport the sale of 1,700 GL-2000 
trol heads, peripheral equipment 

| miscellaneous spares by Glenayre 
tronics Ltd. (Glenayre) of 
icouver to Industrias Unidas S.A. 


SA) of Mexico. 


. US$ 716,250 allocation under a 

| of credit with Corporacion 
lanciera de Desarrollo (COFIDE) 
Peru to support a sale of 12 dump 
tks, one tractor, and one 50-ton 

ler by Candev Trading Co. Inc. 
ANDEV) of Brossard, Que., to 

eres Contratistas Generales S.A. of 
(u. 


‘wo allocations totalling US$ 
,827.30 under a line of credit with 
ik Leumi Le-Israel B.M. of Israel 
‘upport the sale of five cable 

nning machines and one telephone 
le twisting machine by Ceeco 
chinery Manufacturing Ltd. of 


Maple, Ont., to Cables of Zion — 
United Works Ltd. of Tel Aviv, Israel. 


A Cdn.$ 405,940 allocation under a 
line of credit agreement with Tasman 
Pulp and Paper Co. Ltd. of New 
Zealand to support the sale of two 15- 
ton log loaders by Nicholson Murdie 
Machines Ltd. of Victoria, B.C., to 
Tasman Pulp and Paper Co. Ltd. of 
New Zealand. 


A US$ 120,259.18 allocation under 
a line of credit with Bank Leumi Le- 
Israel B.M. of Israel to support the 


DC signs 11 financing agreements 


sale of one Model 50-B Wabco 
Haulpak off-highway truck by Wabco 
Equipment of Canada of Paris, Ont., 
to Stone Mining Ltd. of Haifa, Israel. 


A Cdn.$ 74,026 allocation under a 
line of credit agreement with Tasman 
Pulp and Paper Co. Ltd. of New 
Zealand to support a sale of four 24- 
foot-long paper reels by Tristar 
Industries Ltd. of Richmond, B.C., to 
Tasman Pulp and Paper Co. Ltd. of 
New Zealand. 


EDC publications available 


In a continued effort to familiarize 


exporters and would-be exporters with 


the services of the Export 
Development Corporation, EDC 
makes available a number of 
publications. 


The Annual Report for 1981 is now 


being prepared and will be available by 


April. Meanwhile, a supply of the 
1980 Annual Report is available on 
request, giving an outline of EDC 
activities over that 12-month period. 


Plans are now progressing on the 
publication of other information 
material and exporters will be kept 
informed through EDC News. 


Publications presently in stock 
which may be obtained by writing to 
the Export Development Corporation, 
in Ottawa, include: 


® Contact List for Exporters 
(appearing on page 6 of present 
issue) 

@ Introduction to Discounting 
booklet 

e The following information 
circulars: 


80-1 (Revised) “What is EDC?” 

80-2 “Foreign Investment Insurance” 

80-3 “EDC Performance-Related 
Insurance and Guarantees” 

80-4 (Revised) “Loan Support for 
Services” 

80-5 “Canadian Content of Exports” 

80-6 (Revised) “Global 


Comprehensive Insurance 
Services” 

80-7 “Specific Transaction Insurance 
and Related Guarantees” 

81-1 (Revised) “Export Financing 
Services: What are they?” 

81-2 “Lines of Credit” 

81-3 “Forfaiting (Note Purchase)” 

81-4 “Global Comprehensive 
Insurance for Discounted Export 
Receivables” 

81-5 “The Global Political Insurance 
Services” 

81-6 “The Selective Political 
Insurance Services” 

Persons not on the EDC News 
mailing list may receive the 
Corporation’s monthly publication by 
writing to the Editor. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 
Editor, EDC News 
Export Development Corporation 
Box 655 
Ottawa, Ontario 
K1P 5T9 


(ISSN 0383-4212) 


Telephone: (613) 237-2570 


SYLVAIN CLOUTIER 
Chairman and President 


J. ARES 


Senior Vice President 
Export Financing 


E.G. LAW 


Vice President 


CONTACT LIST FOR EXPORTERS 
Export Development Corporation 
HEAD OFFICE: 


110 O'Connor Street, Ottawa, Ontario K1P 5T9 


Cable: Excredcorp 


Telex: 053-4136 


Facsimile (613) 237-2690 Rapidfax (613) 563-9738 


B.A. CULHAM B.R. KING 
Senior Vice President Senior Vice President 
Finance Corporate Affairs 
D.A. KEILL J.R. HEGAN 


Senior Vice President 
Export Insurance 


Human Resources & Administration 


Vice President 
Marketing & Communications 
G. ROSS 
Corporate Secretary & 
General Counsel 


EXPORT FINANCING GROUP: M.D.J. BAKKER, Vice President 


SOUTH AMERICA 
DIVISION 


NORTH & CENTRAL 
AMERICA DIVISION 


EUROPE DIVISION 
P. KAVANAGH 


ASIA DIVISION 
R. VAN ADEL 


AFRICA DIVISION 
J.L. GORDON 


J.R. PAQUETTE K.J. O'BRIEN Assistant Vice President Assistant Vice President Assistant Vice President | 
Assistant Vice President Assistant Vice President | 
EASTERN EUROPE FAR EAST NORTH AND WEST | 
SOUTH AMERICA MEXICO AND DEPARTMENT DEPARTMENT AFRICA DEPARTMENT ! 
WEST DEPARTMENT CENTRAL AMERICAN W.J. JAMES VACANT D. DELAHOUSSE 
M.J. GLYNN DEPARTMENT Manager Manager Manager 
Manager J.G. HALPIN | 
Manager WESTERN EUROPE MIDDLE EAST & SOUTH AND EAST | 
SOUTH AMERICA DEPARTMENT SOUTH ASIA AFRICA 
EAST DEPARTMENT U.S.A. & A 1. GILLESPIE DEPARTMENT DEPARTMENT 
P.A. FORAN CARIBBEAN Manager D. CURTIS J.M. BALINT 
Manager DEPARTMENT Manager Manager 
SE. HEALY FORFAITING DESK 
Manager T.V. TRAN 
Manager 
EXPORT INSURANCE GROUP: REGION OFFICES 
IN VANCOUVER IN TORONTO IN MONTREAL IN HALIFAX 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel: (604) 688-8658 

Toll free from Winnipeg, Regina 
Saskatoon, Edmonton, Calgary and 
Victoria: call operator and ask for 
Zenith 08659 

Telex: 04-54223 

Facsimile (604) 241-1905 


R.G. HUNT 

Assistant Vice President 

J. SIDDON 

Manager, Business Development 
Department 


ONTARIO REGION 

Export Development Corporation 
Suite 2600, Box 64 

1 First Canadian Place 

Toronto, Ontario M5X 1B1 

Tel: (416) 364-0135 

Toll free from Belleville, Kingston 
London, Kitchener-Waterloo, North 
Bay, Peterborough, Sault Ste. Marie, 
Sudbury, Thunder Bay and Windsor: 
call operator and ask for Zenith 85920 
Telex: 06-22166 


G.R. HAMMOND 

Assistant Vice President 

M. HOUGH 

Manager, Business Development 
Department 


A.R. TUCKER G.F. MAHONEY 
Manager, Client Services Department Manager, Client Services Department 
R.A. JOHNSON D. PREVOST 


Senior Business Development Officer 
T. KEATING 
Business Development Officer 


R.B. McCORKINDALE 
Business Development Officer 


Senior Business Development Officer 
R.J. MISON 

Business Development Officer 
DAUIMRÉÈE 

Business Development Officer 
T.N. KOWBEL 

Business Development Officer 
B.W. STANTON 

Business Development Officer 
J. QUINNETT 

Business Development Officer 


QUEBEC REGION 

Export Development Corporation 
Suite 2724 Victoria Square 

P.0. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 

Telex: 05-25618 

(514) 876-2840 


D. MACKEY 

Assistant Vice President 

H. CHENIER 

Manager, Business Development 
Department 


M.R. BEAUCHAMP 


Manager, Client Services Department 


J. TOWNSEND 


Senior Business Development Officer 


C. BRAIS 

Business Development Officer 
D. CHICOYNE 

Business Development Officer 
J. BLAIS 

Business Development Officer 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 1l 
Toll free from St. John’s, Nfld., 
Sydney, N.S., Charlottetown, P.E.I., 
Fredericton, Moncton and Saint Jot 
N.B.: call operator and ask for Zeni 
02300 

Telex: 019-21502 


C.T. WOOD 
Manager 


Y. SAWAYA 
Client Services Officer 


March 1, 1982 


286! SIEW 1 | 


$]U9I|9 XNE S91A18S sap juaby 
VAVMVS “A 

1n9)9911Q 

GOOM 19 

cOSLC-610 :X8191 

(e1S1uoud919} EI € O0EZO UI!U9Z 
JUBWAP :(‘g'N) UPAP-JUIES }9 UOJOUOW 
219p214 (‘3 d'|) UM0}9}}0//2Y9 ‘(F'N) 
L1PAS (N°1) ‘ueer-jules ap sles} sues) 
| 92+0-62+ (206) :' 191 
L1€ Peg (8SS093-28AN0N) XEJIIEH 
uo}Buleg and ‘L6ZL 
|JUJWOQ-0}U0J0] Bjqnaw| ‘LOYE 8JINS 
| eodxa sap uoisuedxa,| unod 919190S 
| SNODILNVILV. 3Q NOIDSY 


XV4AITVH 


1n8)9811Q 
INI1Va ‘We 

| 1$3.1 3013 ans Na 
!3N01H1V.1 30 391AU3S 
1n9)9811Q 

3SSNOHV13a q 
1$3n0.1 30 13 GHON 


13n01414V.13Q39IAU3S -IW3H1X3,1 30 391AU3S 


juio{pe juapisg1d-291A 
NOGHOD 71 


\3N01U14V.1 3Q NOISIAIC 


31SV.1 30 NOISIAIQ 


ajelouawwod uol}owWOd e] ap juaby 
SIvV1g rl 

ajeloJaWwWwOd UO!}OWOJd e| ap judy 
ANAOOIHO ‘Q 

ajeloJaWWOD UO!}OWOJd e| ap judby 
SIVHg 9 

a[EI918UILI09 

uoljowod e] ap ajedioul1d juaby 
QNASNMOL Tf 

$]Ual}O XNE S99IA18S ‘1N9)99110 
dWVHONV39 HW 
a[BI918LLI09 UO!JOWOJd P| AP 291IA18S 
1n8)9311Q 

Y3SINAHO H 

ajulo[pe }UapIS91d-891A 

A3HOVNW Q 

0+82-9/8 (PIS) :1n91d099191 
819Gc-G0 :X8191 

1881-828 (PIS) ‘191 

€9L ZPH (98q9nD) /e9.1UOW 

,9S4JN0g E] ap 1n01, 

ajeysod ajesunoons ‘pal ‘d' 
BLO}DIA 29E]d 008 ‘P2Z2 ANS 


suole1odxa sep uolsuedxa,| nod 919190S 


9383N0 ACG NOIOAY 
TWAYLNOW 


jujo[pe juapis9id-391A 
Ta0V NvA 4 


3404N3,1 AG 39IAU3S 


jujofpe juapisg1d-891A 
HOVNVAV ‘d 


a[81913UIU09 Uol}OWOd e| ap juaby 
LLANNIND F 

a/elosaWWOd UOI}OWO1d | ap juaby 
NOINVIS M'a 

8[R1918LIW09 UOI}OWO1d e| ap juahy 
7139MOM N'1 

[81918109 UOI}OWO1d B| ap jua6Y 
=U Uiah Xe] 

9/eldJaWWOd UOl}OWOId e| ap juaby 
NOSIW fd 

ajelojawwod uol}owOojd 

B| ap jediouiid juaby 

1SOA3Hd ‘Q 

$]U9I|9 XNE SA9IA18S ‘IN9]9911Q 
AANOHVW 49 

8[BI918LL09 UO|OWOJY | AP 891A18S 
‘n2]9911Q 

HONOH ‘W 

jujofpe juapisg1d-891A 
ANOWMWVH 49 

€+p8-09€ (91) :1n81d099/91 
9912-90 :X2191 

(a}s}u0Yd9/9} 

EI € 02568 U}IU97 9] Jepuewap 
‘JOSpulM 12 Aeg Japuny, ‘Aingpns 
‘aleW-81S-1n8S ‘YBnosoguajad ‘Aeg 
UUON ‘00]19}e\-48U9Y}1y ‘UOPUO7 
‘uoysBuly ‘aj|lAa|jag ap siesj sues) 
Ebb8-+9€ (9L+) ‘191 

LL XSW (012}UQ) o}u010j 

29B]d UeIPeURD }S114 | 

‘p9 ‘d'A 0092 a1INS 


Suole}1odx2 sap uolsuedxa,| inod 99190 


OIYVLNO.1 3d NOISAY 
OLNOYOL 


jujofpe }uapisg1d-291A 
N3148,0 T™ 

JIVYLNAD 3NOIHAMVY.1 
30 13 aHON na 
34d04N3.1 Ad NOISIAIG 3NOIHANVY;:1 AC NOISIAIG 


8[BI918WU09 UOl}OWOId eB] ap juaby 
ONILVAY OL 

ayelosewwoo 

uonowod e| ap jediouid jueby 
NOSNHOT V'H 

S}U3119 XNE 99/A19S ‘1n9]9911Q 
HAHOMIL EN 

9[RI918LIL09 UOI]OWIO1Y E] Ap 291A18S 
‘1n8)9911Q 

NOGaIs ‘Of 

julofpe juapisg1d-891A 

INNH OH 

G06L-L2 (+09) :1ne1d098/91 
€2cvS-p0 :X2191 

(ajsiuoydg|9} ej & 

65980 U}IU97 9] JapUBWAp :e110}91A 
ya Aiebye9 ‘Uo}UOWP3 ‘uoojeyses 
‘eulBay ‘BadiuuIM ap ses sues) 
8698-889 (p09) “191 

SWI XZA (80) JeAnooueA 

pueling ani ‘sos 

91}U99 |/2}U9g aUC ‘DEO! a}INS 


suoleyodxa sap uolsuedxa,| inod 939190 


LS43N0.1 30 NOI934 
HIANOINVA 


S31VNOID34 S31VSHNOONS :NOILVLYOdxX4a.1 Y JONVENSSV.1 AG 391A43S 


1n2}9911Q 1n9}9911Q 

NVHL AL AW3H'S 
3DV.LIv4dO4 30 3HLN39 sag|vuvo snayoauig 
ENS Feat $30 13 SINN-S1V13 NES Vd 
SILHN aul $30 391AU3S isa) ans na 
ans na aldSAT9 TV INOIUINV.1 3G JOIAUIS 

3ISV.1 30 13 LN3IHO 31VLN3G1990 {neeng 
-N3AOW NQ 39IAH3S  3dOHN3.1 30 JOIANAS NId WH OT 4n@}98110 
JIVWHLNAD NNATO TW 
1n8)9911Q 1n219811Q INOIHANV.7 30 13 (153n0) ans na 
LNVOVA SINVT TM 3noIXaW NG NOISIAIG 3NDINSWV.1 3G 391AU3S 

LN3IHO 31VLN3IHO 


jujo[pe 
juapisa1d-291A 
3113n0vd HT 


ans nd 3NOIUAN V1 
3d NOISIAIQ 


juepisgud-201A HAHHVE T'ON :NOILVLHOdX3,1 VW LNSWSONVNIS NG 34NOH9 


UOI}21]SIUILUPY }9 SOUIEUWNU S29/N0SS9H 


xnaljua]u09 np Jeu9 


18 919100S B| Ap 2118191088 


SSOH 9 


SUOIJEOIUNWIWOD }9 UOHeSI|BIDIAWIWOD 


Juepisa1d-891A 
NVO3H Yr 
S99IA18S 


Aneladns juepisaid-891A 


ONIX “Ya 


:26-C9S (€19) xeypidey 


0692-LE% (E19) :1ne1do98191 


uoneyodxe,| 8 soueinssy 


Jneliodns }uepisa1d-291A 
71113 Vd 
seoueul4 
ineliodns }uepisa1d-891A 
WVH1NO Va 


9ELP-ESO :X8181 


BLS dLH OHEJUO ‘EMEHO ‘JOUUOI,O EN ‘OLL 


1VI90S 3931IS 


suoneuodxe sep uoisuedxe,] 1nod 979190S 


d409q349X3 :21989 


juopisaid-891A 
Mv1 93 


uolyeyodxa,| e }JuswedUeUI4 
Jneliadns juepisa1d-891A 


S3uv rl 
Juepisgld }2 


I8SU09 np yuepiseid 
Y3ILNO1D NIVATAS 


OLS2-2Ez7 (E19) ‘euoudele1 


SHNn31vVLHOdX3 SAT HNOd SAOWNOSSSY-SANNOSHAd 


(Let-E8£0 NSSI) 


61S dl 
(oHeJUO) emenO 
GG9 dO 
suoljemodxe 
sap uoisuedxa,| 1n0d 9}8190S 
AAS e] ap sayjenjoy 
Jayo ua 1n9}92p94 


"ne easseupe 21}9 Op Uol91qnd 
9}]80 e aAi}eja1 eouepuods21109 
2]N0 j ‘SUOI}EOIUNWWOD SEP UOISIAIG 
e| ap jansuew UIje[INq UN }S9 


«13S EI 9p 
SOPIENPV,, 


‘IN9J92p9y ne 
911199 Z9[[INSA ‘9J9100S EI] Ip sayjansusw 
suorje9tqnd Sa] 11049991 39 FAS EI 
oP SOUTENIOV Sop IOAUS,P 9JSI] E] 8 WOU 
310A 19nO/e se} Z211S9P SNOA IS 
«Sanbrjod sanbsi 
-S9AIJ99[9S SOOULINSSE,P SIDIAIOS 
Sop JIOABS INvj [LNb 29, 9-18 
.Sanbtod sanbsri 
-Sa[PqOIS SIOUBINSSE.P SAdIAIIS 
SOP ILOARS ne} [Lnb 29,, S-18 
onbsiinynw speqo]s souvinsse ] 
op souls} xne 198U21J9 ] 
Ins s90uevz19 ap 91dWI09S4,, p-18 
«(21PIO B Si9]I1q 
2P WYSY) WeLJIOJ 2T,, €-18 
<JIPZIO OP SaUBT] ST, 7-18 
uoleyodxa] e JUgUIZDUeUTy 
IP SIOIAIOS SOP OARS 
ane} [t.Nb 3D,, (29STA9Y) I-18 
SoUslgye soueses 


SOP 19 S[[ONPIAIPUI SOULINSSE J 

op MOARS jneJ [I.Nb 29, 1-08 

«Sanbstit}pnu 

S9[PqOIS saouvinsse.p 

SsOWWIPIZOId Sap IIOARS 

ne} [Lnb 29,, (29STA94) 9-08 

«Suorje10dxa 

Sop QUUDIPeUD INn9U9] B’T,, S-08 

«S99IAI9S 

Inod Sj1q,, (29S1A9Y) +-08 

«AAS EI op uly suuoq 

op SorJU8IE$ jo DOULINSSY,, €-08 

«J98U21)9 | B JUIWIISSTISOAUI 

-0UBINSSE,P IOIAIIG,, 7-08 

«AAS 

B] anb 39-389,nO,, (99S1A9Y) 1-08 
‘UOTJEUIOJUI P SOIENT) € 
91dW09$9 ] 9p [N989 ne UONENIUI @ 

(oisuwnu juasaid np 

9 osed ev] e JURINSTJ) sindjeiI0d xo 
Sa Inod S291N0SS91-SQUU0SI94 € 


‘eMEJ]O & ‘suorjeIodxs 

sop uorsuedxs,] Inod 339190$S 

PI & JUEAII99 U9 SOJUBAINS sUOT}eOITGnd 
SI 11U93q0 zaAnod sno, 

“JAS PI Op SAUENJ2Y sap sstwaijuay 

Jed Sgstae jU019S Ud $1nd}e}10d x9 

Sd] [UOTJBUTIOJUL,P [a119}eWI 
211ne,p 1a1qnd suoAoa9id snoN 

*291919X9 

199 juepuad FqS EI op SalAN9e 

Sa] 3199p mb 0861 Jonuue yoddey 

np oiejdwioxa un ‘opuewap ins 

‘ramooid snoa zaAnod snoa ‘sduia} 

o1Uq ‘[LIAE U9 a[qtuodsIp vias 

mb [86] Jonuue yioddey np uonoepel 
EI & JUDUIIT[ONIOe SUOTIIVARI] SNON 

‘uoljsodsip Ino] e suoneoqnd 

op s1quiou Uog un jou suOI}e}10d x9 

sop uolsuedxa] In0d 9191906§ BI ‘ajo 

][2,nb sad1Alas xne s[anju9A9 J9 sjonjzoe 
SIN9]210dX9 Sa] JasI[Iqisuas ap uly 


Sa[qtuodsip suonvolqnd 


‘2PUE[97-2I[2ANON 

oP ‘PIT ‘09 Jodeq pue 

ding uewsey e ‘onbiuurjiig-s1qwojod 
‘puouyorYy ep py] solijsnpuy 

Ieystiy ed spaid pz op raided 

ap soutqog a1jenb ap aquoa eB] JaAndde 
Inod ‘apur[9Z-a][9AnON 9P ‘PYT ‘09 
Jodeg pue ding uewise] 9948 an[ouo9 
11p919 op SUBI] SUN,P sow19} xne 


UD $ 9Z0'PL 2P VON BIOAITe UA) 


[Quis] ‘eJICH op py] SUTUTN 

aU0]S B ‘OHPJUO ‘SIIEA ap epeurd 

Jo juouidinbg ooqeay Jed g-¢9¢ ooqem 
SUIVIIO} SNO} UOIUIE9 UN,P AJU9A 


ey I24ndde,p ona ua ‘[aeIS].P ‘W'4 

[eeis]-oJ twins] onbueg ve] °94e a9uUaIs 

11P919 op sUsI] aUN,P sould} xne ‘f] 
4 $ 81 6S7 OCT 9P uoneJoay}e ou) 


“9purIIZ-I][9ANON 

ap ‘PIT ‘09 Jodeg pue 

ding uewsey e ‘onbruurjiig-siqwojog 
‘BLIOJIA IP ‘PY] SSUIUSEN SIPINM 
UOS[OYSIN Jed souuo} SJ ap saqjiq 

ap siInesieyo XN9P op aju9A vy] 194ndde 
Inod ‘3pue197-2I[8ANON 9P py] ‘09 
Jodeq pue ding uewsey 5948 anjouo9 
11P919 op SUBI] ouN,p SaUII9] xne 


"UBD $ OF6'SOP 2P UONRIOAIFe auf] 


| 


| 


| 


‘RSI SATAY [AL OP “PIT SAN 

parun — uorz Jo Sa[qe) re ‘one 
‘ade\ ap ‘prT Sutmnjoejnuy 
ÂAISUIU9RIN 09999 Jed 93e]quoi 
auIyoru aun,p jo saiied Inod sasnal 
buis ap ajuoa I 12Kndde nod ‘ [2eis 


‘Wd PUISI-2T uno onbueg ey 9: 
anjouod JIP919 ap ouai] aun,p sow 


xne ‘N-4 $ 0£'LT8"69S 2P a12q 
Ina[8A aûn,p SUOrEI99JFE XNA) 


no1d NP “W'S SoJeIau 
SBISIJLIJUOD S219987) kB ‘2949! 
‘piessolg ap ‘ouy ‘OD Surpery AQ pu) 
Jed sauuo] 0¢ ap enbioulal ou 

19 In9}9e1} un,p ‘a}UR[NISeq aul 

B SUOILUP9 Z] Op a1U9A eJ JoAndde al 
‘0194 NP O[[O11esaq op e1o1oUe} 
UOI9EIOd107) ke] 9948 anal 

11p919 op aUBI] aUN,P SU] } 

‘n-'4 $ 0ST'9IZ 2P UoNRIOAIFe our 


l 
“anbixs NA! 

"V'S SePIUN SELISN PU] & ‘ISANOOL 
oP ‘PYT SOIUOIJo9A 214eu 

Jed asueyoal ap sadaid sasici 

ap 1a sonbusydusd ap ‘Q00z- 
IPULUIWOD Ip S20[q COLT 2P À 
ey JoAndde.p ona ua ‘N-"4 $ 000° 
dp JUsUIIOULUT] ap pI0998 uf 


‘OJUOIOT op “pry epeu 
19819quNnIU9S JO UOISIAIG OUPS 
Jed senbuqe} sonbr199[9 sinajdu) 

000°9€ 2p ajuaA oun 194ndd! 

ana ua onbixay np pepromnooyq 
[elapeJ UOISTWIOD 994 aN[OUOD TIPE 
dp AUBI] SUN,P SUI9J xne ‘()-"! 
SUOTI[IW ¢°7 Op UOTRIDATe ouf 


‘SUAIPEUEO SIN938J10dX9 SI 
OP JULUSAOId SUdIPBURD S9IAIS 8! 
SU9IQ OP 1U/-sUINeAOY Ne 39 assods. 
91U9A e] 1a4ndde Inod ‘2977 assoc d 
gjeAoy onbueg e] sa4e ‘N-" 
SUOIIITU ¢ OP JIP919 Op aUBI] ou; 


*SUSIPtE 

$1N91¥110dX9 SIDAIP op Juru9A 

SUSIPCULD SDIAIOS 9p 19 SUdIQ ap [ISIE 

ne aju9A eV JoAndde,p ana us “TISig 

Np ‘W'S [vay ooueg EI 294 ‘[]-M 
SUOIIIIU ¢ 2P 1P?19 op aUBI ou) 


‘12qpn0 ‘“prenwoy-jules 9p U 

[euoneusajuy 09911 Jed sgnbuqek 

syuswiojiedde e sojqnowit 

‘ualI98]e JUSWIOUIOANOS ne 9121 

ep, 1aAndde.p ana us ‘yuautaddoya.d 

op ouudties;y onbueg ey] 94e anyso. 

11P919 ap suUST] aun,p Saw) xne ‘UE 
SUOITIIU 67 IP UO1E)99JJe OU, 


:SJUBAINS S9I JUOS ST] ‘ZS61 JM 

OI ne Jorauel g np juer[e spor 

RF] uepuod uorney1odxs] 8 uowsouil 
oP SP10992 9ZUO N[9U09 & AIS & 


SN[PUO) JUIWIIUCUTT op SP1OIIB ]| 


‘R[ONZIUIA NE SUIIPEUPI 
SO9IAI9S 19 SU9IQ ap sajueJ1odun 
SAJU9A S91}NP,P B IIOA PJ] PIANO 
qoevsues} 93390 anb aladsa AFS ET 


‘21849U9 ] IP 19 UOTJ8911qE] 

EI Op ‘IOI[IQOWWII | ap ‘ssoueuly 

Sop SOUIBVWIOP So] suBp sostidosjUS 

sap 9[91]U09 Imb usrjanzausa 

solejje p odnois yuejyiodut 

UN Sd INIUIBP 9D ‘[PAIP9I7) odniyH 

‘V'9 op JNRIISIUIWIpe 9[0.11U09 9] 

)S P[ONZAU2A NP 29A1Id JuUaWaOUEUI] 

3J9100$S 9UN JS9 ‘[PAIPIIT) BISTOUBUI,] 
PeP2190S ez ‘inazunidw9,T 


« JU9PIA9 UOTIVI9d009 
op ju1ds9 un suep sjquosus 
years 99) ] UOTJEIAY U99JOUUT 
epeur) ‘sonbrweudp souusrpeuro 

sastidoijua Xn9P,, ISUIE IIOA ap 
ainay 319 [I,nb yuesIp us tAInsinod 
: S9IV ‘IN ,, [e19ues us uorje]1odx9 
) J9 UOTILIIQRJ EI IP Ind}0as 9] suep 
eue”) np sou9Jsdw09 BY] ap aJoquAS 
103$ SIPU AUUSIPEULO 9180[O0UU99} 
2] op JUSWIAOULAL,P 9139p np 9An9Id 
RI JUDUII[NIs UOU 3S9 JosUaT[eYD 


(£ a8pd Dj ap anns) 


* asus [VyD 


‘g0u9}9d 09 

BI 19 931199]UI,| SUBP 2N[OA9 Ns e 

| OonNplog ‘[elo1swWos no sadrpnu 

$]USW93O] ‘[OTJUIPISII AUIEUIOP 

| 2] SUBP 1108 99 anb s1oq ap ainjesso 

| UOIJONIJSUO9 op UOT}eII0dxo,p 

uewap So] Sono} g 21puodai e aigId 

pS? 19 Sast[e199ds suog ap 191n0Ju9,S 
| ns e ostidorjus aunof 23399 


| “JAS eI op saidne 
| SJIP919 S99 91nsse aIu8edu09 ET 


‘U9499( INdIsuOW sUsI[NOS 
« 198119 & Saploey OUOP ja ‘sarduis 
‘juos sainjon13s sou anb Jauuornuouu 
|2p uo jsa II ‘SIOJ9n0 [,, ‘288J}neu9 
| ap 39 ar19quopd ap ‘2}191199/9,P 
| ‘ayuadieyd ap UOIJ9919,p S90IA19S 
| SOI 111770 Inayt ynad [890] aireysodap 
‘srosuvija shed sap seo 9] SUP ‘AUS 
| AT Ins S99IAI, SInof[no} JUOS sUOSTeUI 
‘J ‘synpoid sa] sno} ap sazuesodwo9 
i S999Id S9SISAIP Sap UOTIBOTIQRI 
2] 8e quodionied sgAojdwia sag ‘ule[y 
| [eA ap oulsn 8 39 ‘sagnbriqejoid 
UOSIEU Sop 2919WW09 ap onbieuw P| 
a Mb ‘ouy xajnpoy sp xneoing xne 
j18d91 JUOS SoIQIUIAp sad ‘souuOsiod 
$l sanbjanb a8e8ua ‘ouy oonplog 
‘aTTeI[ Ud Ja IYO ne ‘ouussIVy 
ua ‘ejanzgu9,A ne ‘sIquIo[oD 


‘{pn8niN Ua Saipadxa SAnauajuod sap 1U281DY2 “JU Xajnpoy ap sadojdua sag 


ud ‘ouSewW9][Y U9 ‘JOUE Ud 
S9[[9TUEJSQNS SAJU9A Sap eIPUdTJUTeUI 
atugedw09 x] ‘7861 uanbsne 
‘uorneyodxs,] 8 uorjonpoid Ina] ap 
jus91nod ¢g 21pu19712,P 159,9 ‘saguue 
Saureu901d stol} Sa] Inod ‘ouy oonplog 
op J99[q0/7 ‘sapponuue soju9A sing] op 
ju99inod 07 sdn990 uorey1odxa,7 


‘SUgu99( INSISUOUI AUUOTUAU 


« 19802119. 8 24918 np juowoddo[s49p 


ne 9198SU09 sa Sdu97 uow 

2p %SL ‘astidarque aun,p saoons ne 

Jo -iuawu9r9 un 3sa UOTIeIIOd xa, anb 

SUOÂOJ9 snou sWWOD,, ‘ousedsq ua ja 

‘sIu()-s}e1q xne ‘Aen3niy) J ‘ejanzoua A 

ne 310s ‘sagjnole jUOS as saju9aA s911ne,p 

AUNSUA ‘opurlJy ud J9 SUIJU9SIY 

us suorjipodxs salaud sing] 

jusTenzoojfa SII ‘8/61 UA ‘aU2U99( 

Inaisuow ymsinod ‘uoreiodxs 

suep 190UR] SnOU ap jenbape 

g3nf suoae snou onb Isule 352,9 

19 ‘S198U21J9 sgydIeU sap apni9 oun 

anyoosyjo ref ‘eq ] Ins sdUdI9TUOD 
oun e odionied 1048 soidy,, 


‘JOLSNPUI 9YdIeW np suTOseq xne 

91puodo1 isure nod ja apuouwu 2j 1n0} 

e sonbijguaq s}ei[Nsoi sop JUPUSJUIEU 

21JJO ‘OUI OONplog ‘awANonpod 

es sed juvasieyoins au ua 19 soyoedeo 

sas jueJ99dS91 ua ‘JUSWS[qQEUUOSIEI 
9N[O0A9 Ns & JU9W9SSI[q819,T 

‘12q9n0) ne sojuvsoduros 

saoaid ied suosiew op soinjovjnueuwl 


sopuvis snd sap oun asnuaaap jsa 
ostidarjus 93399 mu pinofny ‘epeueD 
NP 389] INO} JIAI9SS9P & 9SIU JUOP 
1S9,S }9 So}SBA Sn]d SUOZIIOU sop Ins 
9J19AN0O 9JINS BR] Jed 159,5 atu3edwo9 
BT ‘SINRINOIWOP UOIJONIJSUO9 
RB] 9p SUIPWOP 9] SUEP AJUaurIod 
aouariodxs oun juawoAISS91801d 
addojaagp quo si] ‘iuapiss1d 
‘qugyoeq Jaliney ‘JAN Jouuonusw 
op ‘ uoIsuedx9,] op 
aipuoid inod ureuw uo sollessao9u 
S]IINO Sa] SNO} SUOTAR SNON,, 
« OUT OONPOg,, HEUSA9P uorun 
91199 op WOU 9] ‘pie} snjd ue uy 


‘sosonbiiqejoid suosieul ap Inojnqisip 
lop 11819 9199 UOS ap ‘xaNnpOW 

189 UOT}OBSURI} 9JU2I[09X9 oUN 

11819,9 ‘sue Z] elap sindap saiguayj sop 
je sajiod sap yrenbriqey ayjanbey SIL 2 
onpjog ‘qd auseduiod ev] ap Ino1onboe 
19}10d as op HPPI99P xa[npoyy 

*206| Uq ‘sue CZ sIndap 23s1x9 

mb astidaijua oun 359 ‘ouj OONpPlOg 


“‘squudIpeueo 

Sd][IWIeJ Op SIaI[IW sinotsnyd 

9P SIOU9PIS91 So] 2INJ9PJNUEU ‘saguUe 

sasnoiquiou op sindap ‘e xa[NPON /ouI 

oonpjog Ue WJOAUIT JUDWIISSI]SOAUI 

un sino[no} 352,9 ‘InN209 ne 

juauuoould 1989] UN IIJUSS SUBS J9[Eu9 

un no UOSIEU aun JIIJJO,S OAnod ap 

juainoo mb sd say sed iny,pinofne 
A[IOUJJIP Zasse sa [|] — -2aqanO 


ssanbuiqejaid suosivw op uone}10dxy 


2aqgang “aul oanpjog 


(p 28vd Ua JIONATIVHI 4104) 


aq aonb sto1 of “yey 2G,, ‘JosusT[eyD 
3g] Juiod ne jue}aUI Ud sAnoId 
AIR} e epeueD JUOP UOTIVUTWII}9p 
BI ap 19 souRvAOADI BR] Ap 980]9,] WeJ 
e “FAS EI Op Sigid ap JU2pIsS21d-291A 
‘sory uvar ‘JAI ‘dINJeUSIS Op sIUOUIZI90 

BI ap SIO] a[01ed e] JURUsIg 
‘2114 dD18 ap aiqif D] 12 
XOWON A] ‘IVATIY I] SUIWO9 S21801d 
np ajuiod out} ej & s}inpoid sop 
astprn ja sonbnserd so] Ins sayosoyoos 
Sop He} E U99JOUUI “sollejje.p 219891 NP 
Seo 9[ SUBP [eIPIOWTId }S9 1nN9J92J 29 
‘sptod 9] 159 JIPPEULT 30 U99JOUUT Zou9 
sjuej1odtuut snjd say sinajoevy sop un, J 
*INOTIQJUI JUSUTAZeUIWIL | 9p SOWIOU 
SOI 1114819 & 2[QUWI9SU9 9JJIBABI} JUO 
sostidarjus xnap sa] onbsind repeur 
ap Josua[eyO I U9IQ soi} WeuUOd 
Iq ‘SIUSI[O sap siorpNoNIed suros2q 
xne 91puodoi inod sn$uos sjuswnisut 
sa] 19 onbruoraey stiduroo À ‘suorae,p 
S19] AWIOD SINIII9}UI Sp 9[[8)SUI 
19 JuIod ne jou U99JOUUT “YdO}0UUT,p 
guyeroods oun 939 e onbiuolaey 

‘sue ¢Z op snjd e 4 [I ‘nq9p 2] seq 
‘JotWUd apuow np anbrneuoise us 
SIOLINJOVJNUeW SpULIS 9p dUTe}URXIOS 
aun aju9s91doi ya shed np Sol[IA 
XIS SUBP SIDIAIIS S9S JIUINOJ U99JOUUT 
‘o[eiou98 onbrneuolse us uarnos op 
19 SanbIuy99} S39IAI9S ap ‘U91}91JU9,p 


‘aJU9A Op auusIpeueso 9s11darqus 
apuris sn|d 8] 159 39 [PS IUOM 
B [UI90S 2891IS UOS B aT[q ‘astidos}UI | 
dP SJURIBIIIP Soy 19 SUSIPEULI 
sInasstysaaul.p adno18 un sed a9}049eI 
919 SIO]  9I[9 ‘ÿL6I 19 L961 21U9 
SIUN-S38J4 Sap UOTJEIAY 9TJUETY.P 
TT S9HUTT UONETAY SUTUUIL 
op WOU J SNOS CCGG] US 2910d1oour 
919 B DONUT UOIJEIAY U99JOUUT 
‘Sa1}ne XNap So] 
Inod owigui op aire} uatg juaTeIInod 39 
JoZUd[eYD sop UN,p UOHIUI} PJ Op ona 
Ud U99JOUUT IAP J81JU09 UN QUBIS efop 
quo ejanzoua, ne 391d 9] Jed saouvuif 
SUOIAF Sap SIN9JOU9E S9T ‘[ESIJUOIN 
ap 99)HWIT UOIJEIAY U99JOUUI 
1S9 AUIPUWIOP 99 SUPP USIpEULI 
OIL} ap J9U9 a] ‘JU9IO np ssousi9jo1d 
xne jo sulosaq xne juepuodol 
Ind119}UI JUDWIAZeUIWIL  SITPII 
ja onbiuolae.p saogid sau1e)139 o][eSUT 
mb ‘uoltul op 989188 91ju90 un 
B SINO0991 JI0AE ISUIE ynad 1n939492,T 
‘498U2/[Dy7) ap apia asvjasn{ 
UN PUAA AIDPDUDD ‘IUIWI]DUION 
"sogUUe Pp dUIeISUIA aun,p dpoliod 
aun INs IosUIT[eYD OOS SUIOU ne 
Jonbrige] a19dsa epeued ‘si]IqeyUol 
op [Ines a] juowopider syooidde 
Josua[eyD swweI801d 9] ‘stow 
Jed sayiun p 9p uoronpoid sun 40 
SUOIAR Cp] Op snjd ap SaJEUOrJeuIaqUI 
SOPURUIWIOD dp JoU189 UN 
DAV ‘Z86I 2P Ulf EI JUBAR SIn9J998 


‘AAS Uoionjiodxa] D juawuaouvuly np adnoiy ‘png np anbiwau yp] ap uoisialq 
quiolpp juapisaid-a1a ‘ajjanbod 4a804 ‘IN 19 77S ‘Uoipjaodxa] D IUIWIIUDUL] 
np adnoisy ‘anaidadns Juapisadd-a 1A ‘S94Y UD9[ ‘PW “Yy'D [DAlpadD dAéaloudUly 
PDp2120S ‘juapisadd-aI1A ‘D1911Z1944/) UDIAIT ‘JN ‘Ualjanzauada AN919Y2D ] 
JUDJU2S21d91 “YD [DAIPAdD DA91DUDUIJ PDPI120S ‘J1ASUOI-JDIOAD “DIAADADIC) OSIS 
SINT ‘NN “AIDPDUD)) ‘saouvu1y sap Anaidadns juapisaid-dJ1A ‘pAllp 19124 ‘IN ‘21104P 
D AYINDS ap ‘AIDpDUDD ap 428U9/]0Y7) S211D{fD,p S212D21 ap ajuad D] ap inddpJ 
DATS D] ap 1244 saiwadd np ainjousis vj JuONbADU aluowadad D] D IUAIDISISSF 


SINI] B SIW91I JUOI9S 198 UF]! 

¢g onb yloAgid repeur) 32 | 

Ud 9INGIP JUO SoTeIdIOWIUIOD SUOST 

SY] ‘JUSWQUUOIIAUS ] OP UOTIIE 

oP UIVOTIDUIR BDUIBY | 2P $86 

INIG-1UR SOUIOU Sa] $9}N0} 9392 

[I 19 SOUTBOTIDWIe 39 SQUUIpI 

Sa[RI9P9J sayrioqne sa] Jed gnZojo! 

919 B 009 'T “JosuaT[eyD np sg 

3] Jomnsou jnod uo ‘elagq ‘un: 

21p91 ya xnatoeds uorae un Jonby 

‘JUDANGADI ap Sa1UOUOIA Sap 

dp 191891 Inod sappaanou sonbiul 

dP JUPAIIS 9S Ud 9OU9IINIUO) 9}! 

J18891 9P 9PI99p ve aSI1da1ju9/T ‘991 
BJ ap 19 SIUN]-SJEJA Sop 1no7INs ju 

JOU9IINOU09 BI e 21puodai Inod “ 

op ulj ey e roBuateyD omer 

uos pard Ins stu B Iepeur 

‘e[onZ< 

ne 49 SIAB[SOBNO À ua ‘pue! 

ud ‘29910 ud ‘ausedsq us JIEPE 

Jed sajusa ap Imdde J e juowooureul 

Sp1099 Z|] N[9U09 & AAS EI] ‘torn 
‘LOL 9 dS Lol Suloog Sa] 12 pooyp 

2P D£d Uoug | ‘sorwmeukq [ese 

2P IT I-d 91 ‘se[gnog jjauuogay 

SI-4A 9 Inod jueye13-snos Juez 

UN ISSNE }so JIepeUeD ‘SAIPU 

Sa] 9113eqQuI09 Inod JuowTE) 

nsuoo suossid p Inajourlg un “PTZ 

ne9,p J91p18qw0q 9] anbr1qe} H1ept 

‘la8ual[eyD np snjd uq ‘onbl 

JUSUWIQUIIJU9,P J9 JUSWIOUT eI 

‘yIOdsueI} SP SUOTAR SOP 32 ed] 

op UOTIOVII B SUOTAR Sap onb 

8 Ilepeuey pp6] stndaq : 

JotAuel Ud SINOT-JUIES 9p uore1o( 

SOIUBUÂC [elouay op 29] 

BJ] Mb ‘usitpeurs juswouia) 

ne juaryiedde say] epeut 

‘U9II9E J9TOUEIN 

99IA19S 9] 39 SUTIIPUI SOUCI] 

EI ‘J91J OP 291IAI9S 9[ ‘QUUSII9E 93} 

ap 291A19 af Inod asian ong Issne X 
Jasug[eyD 21 steul ‘sosreyje,p 20! 

ne yuswigediourid yuosAsas aquh 
ap 39/q0 7 Wey quo mb suorae stol! 
‘sjuessind sud ‘q°D sinajour sa] 
Qu ‘09 9] 30 “SUIWIODAT-OdAY SIN 
sop ied nw ‘009 JasuaT[ey_ all 

‘So[Q9POW XN9P 9}SIX9 Ud [I] “WUdUT 4 
ua SWOUO92 ‘XN91DU2]IS sina 
12 990UBAR a1$0[ouy99} Re a) 
uondaouos e] JUOP sare sop ‘angl 

9318] sun 9passod ‘xnJ} ane 

e 1n9J9891-0q1Iniq un 1ed wo! 


s211D/f,p 919891 un ‘IosUaTTeYD 
‘Djanzauay NP [DAL 

odnid ‘F') af 40d S221041U02 Sa1 
1041 D “N-"T $ SUOIJIU OF D Sagi 
‘sadinba juawajaduog dasuaply 
S104] ap ajuaa D] 124nddb à 

18a ‘N-'4 $ SUOIU ¢9°Z] ap ral 

uoluaauod aun ‘Jaffa UT “198uJll 
S241D/fD,p S99291 ap ‘rrepeur: 
‘aqua oun,p Indde e 391d Jorwox 

WeUsIS FAS EI ‘I861 21qW099P ZT I 


1809) Np oju94 oun oIndde AS & 


“onbnrod 
peu o0 91nJPU ap SUOSIEI sap 
yd soinjovy sino] 191891 sed yuapnoa 
no juaanod au s198u1)9 sInaJou9e 
anbs1o] ‘sajiad sina] ap ju99 nod 
9p d0ud1InNdUOD eB .nbsnf ‘susrpeurs 
$1n9}e110dx9 so] 289101d Fqs P| 
onewodxa & JIp919-sou81nss2,/7 
‘SQUUE SOIZIUIOP XNIp sap SINO9 
39 WO] ‘sue 9€ À [I ‘UOTJEpUOJ es 
dop soosiaA souUWOdpUI sop s[eqols 
ABA EI ap 1U99 Inod Jnou-JBUIA 
[ Ud suOTT[IwW 9$ ap sn{d op arsiuis 

un 9[891 JIPAB AAS EI ‘uepuadao 
jeQUUR 21199 “O86 UP SUOTTIU Ç'9$ 
Woaneiedwod IOIUI9P ue] UOI[IU 
p'T$ & 9ssIeq 1UO sonbniod sesre,p 
3JIns 1ed S29S19A SHJIUWAPUI SYT 
‘Jua0 Inod 87 ap uonejuaugne 
UN JOS ‘IDIUIOP UL] SUOTT[IW SL 'p$ 
8 086] US sUOTITIW L'£$ ap sagssed 
JUOS XNPIDIOUIUIOD SJUSWIQUIA9D P 


“*XNBIDIIUIUIOD 
ABIJUO9 SUTE}IIO B UIEUI 219IUI9P EI 
(OUI B 2109U9 2591 [I ‘UO1JEJ10dx9,p 
erodo sap indde,j 8 saouvinsse sap 
jgid sop Saypepou so ganoidde re 
MILIISIUILIPe,p [I9sUOD 9j onb uaig 
S29SS919JUI Sauu9rpeuro sostidorus 
| Sd] NO S298PSIAU9 suoTIeI9do 
! S93] Ins SUOISI991d sap 1auuOp 
ap Juauou 3] Inod ajgissod sed 
I [I ‘SO[RIOIDWIWIOS SUOTIVIDOS9U Sap 
Nowooo, ainjeu E] QUUOP JUEJF 


HOWO90] 9p sajuesodwos sarne 49 
818u90q1n] ‘SIN9JOW ap uoreIedol 
ap sossnod} ‘Jasatp sindjour ‘inodea 
| aulegjonu auisn ‘sonbiiqejoid-1wias 
awayIedde 8 safqnowul ‘g8uryool 
D sa9a1d 39 anbrpneipAy In938210719d 
eu ‘SATJOUWI090] IP sajuesodw0o9 
32 sanb11399[9-[9S91p sinaJou 
\Hjsnpur In9J2[n9[89 :nv9,p synd ap 
210} ap praredde ‘8909 ne stderou] 
AP 90]q ‘adesseoUOD 9P SUISN ‘21194 
sanbejd ap auisn oun e soursop zed 
jUIgin} ap sinaje19U93 ‘98UEUI9I op 
gtd 39 y10d ap sinanbiowo1 ‘1419 
| 9p suru oun Inod jeyoe.p S291AI9S 
(9 Jaligyeul ‘Sa91AI9S J9 onbisosepod 
Jer9zew ‘iappnoy jafoid un e 

VHIS9P SI9IAI9S 19 SU9IQ ‘S9ATIOWOIO] 
op UOIJPSIUIIPOUW PJ & J9 Jnau 

SIW91 E] B SAQUIJS9P SaJUESOdWO9 ja 


SINS E] & S99S19A SHJUWOPUI S9T 
“anbnrod anb sjeroiouwuos sinjeu 
dp SOI]SIUIS 9p 21qQuOu pues snid 

un ‘uore1I0dxa] & JIP919-2o0U8INSSE p 
auwe1801d UOS ap sua} xne 

‘IS6I Ud 91891 & FAS ek ‘oyeuoneussjur 

onbiwouoss sinjouofuos 
EI IP UONVIOLIINIIP EI Ip UOSIPI UT 
‘ueI] Ud 21}STUIS un Inod 
S9SI9A SUOIIIIU 9$ Sap asneo ve ‘assed 
ue] € Inat9dns 11819 suOTTIIW p'OIS 
dp JULJUOUW 9] STeUI ‘saIjsIUIS EQ] 2nb 
91891 JIPABU FAS EI ‘OR6] ua ‘a1Ju09 
Jeg ‘SUOIIIW Z'/$ ap [810] JURJUOW 
un Inod ‘861 ua 4AS ey Jed sg[3a1 
SOIISIUIS 9P 91QUIOU J BET B JU9J10d 
21)SOWUII) J9IU19P NP SAIJJIU9 Sa] 
‘SOQUIWOU9 IP 39 SI9Â0J AP SIIIOSS2998 
39 SapnolyoaA Inod asueysal ap ss991d 
‘SaJJoun] IP S2INJUOUW ‘SJUPSIIOUOSUI 
XNBIIIVS ‘SH[98U09 SJUAUIIE 
‘S2SN9[9AIU ‘xnewiue inod 21nJIInou 
‘sonbsip ‘sonbriqejoid xney1dou 
*$JUSUI9}9A ‘sainuiod sap uorneordde,p 
ppuaJeu ‘oseurpiel ap sno 
‘so[Iqowoine p s2991d ‘s21919490J0u 
2P S9110$$999 ‘S9[I]X9] ‘2[qQ1]SNqQUO9 


23U8U991 ap sadaid ‘saxauuos saoaid ja 
sosnjimuss sodwiod ‘asueyoel ap sacoid 
‘yodsues} ap 39 SISTUIU S2[N9IU9A 
‘s}e3913e,p SQUISN ‘saxdUUOD UdTINOS 
dP SddIAJOS 19 aBdURYIII 9p sadgId ‘UOTAR 
‘S2191PNEU9 ap 2[01JU09 ap sawa}sAs 
‘SaSnaJaAIU ‘uly Jo1ded ap oursn ‘23810] 
ap sjioredde ‘ouspq4jow ‘onbedoruos 
‘UOTIONI}JSUOD 9p s10q ‘[euinol 
-1a1ded ‘adjnd :anb sj} sad1Asas 79 
sudiq sap Ins juajI0d suorjeiodo say] 
“WNUWIXeUl 
ne Sd9SI][IJN JUOS JIP919 ap Sous] 213enb 
IS 91JJIU9 99 8 Iajnoles JUOIPUdIA 
auuosiad-soauue Ç]/ op [810] uA 
“sInasstuino} xnediour1d 
32 Sin9)82]IOdX9 68 JUOI9SS219JUI 
19 peur ne auuosiod-ssauue 0// ‘70 
JUOIPUIUTEU NO JU019919 JUOI9JNS9I 
ud Inb uorje]1odxa,] e sajuoA 
Sa] ‘UIIG B S99QUIUT JUOS $d}UIA SI IS 
‘sKed 77 
e SQUI}SOP SUOTT[IW 6'LI$ Ip soljURIES 
Sop 19 SUOTI[IW Z'SS$ Op soouvINsse 
Sap ‘PIE 99L'1$ 2P sigid 
Sop a1ju9 sorjied9i pierf[iu LES IS 
dp seqoy]s Ina[eA aun,p uorje]10dxa,] 
B JUSWIaoUEUIF ap Suore19do 
sop aAno1ïdde e 1orAuef ap uotung es 
8 (qqS) suoneyodxe sap uoisuedxa] 
Inod 9}9190§ kB] op UOTeINSIUIUIpe.p 
[lesuoD 2T — VMVLLO 


[lasuO’) Np SUOISIIIG 


C 
e Inaes110d8A ‘a[qrjsnqui09 np 
uorjuagnueu ap juowodimbs ‘sajqnow 
‘sured ‘sioq ap ajed :sAno1jai 
UO ‘S9SIA Sympoid sap siquiou ny 
‘JUSOUIA 
jules Ja IUN-ouneAoy aj ‘ousedsq J 
‘OUpNoes sIqeiy | ‘BIZIN J] ‘OPUELII] 
‘YeIT | “aureorurmop anbijqnday ey] 
‘BOTY BISOD “IYO 9 Inod sunoevyo sun 
19 SIU) -S1¥1q Soy Inod ¢] :3INs aWIUIOD 
quossniedoi as a1sowu1n awarrenb 
3] JUBpu9d S295194 S)HUW9pUI $27 
‘S9SS9I9JUI SIn9382JIOdx9 
SOP SUIOU Sa] NO S9[891 S91JSIUIS SA] Ins 
SUOISI991d op sed suuop ou 44S er] 
‘anbniod eaye un 
® Ja (o3ueu9 9p no) spuo] ap 28890]q 
un 8 ‘(SH9IAI9S SOP NO SASIPUEUIIEU 
SaPp SnJ91) 181JU09 ap UOTEIIS91 
aun & JUSUISAT}OOdSaI sa13ne SOI} Sa] 
19 9U[IQeA[OSUL.P Sed sap e 1dos ‘(194ed 
dP SnJa1) Sa<UdIeO Sap kB sa[qenql1}}e 
JUOS SOI}SIUIS €Z SAP 22191, 
“SUOTI[IW ('7$ 2P 21810] INITVA 
aUn,P SATJSIUIS ¢7 9[39I B SUOrJeJIOdx 
sop uoisuedx9] inod 9391008 I ‘1 86] 
IP 21JS9WII) IOIUIOp Np sinod ny 


861 Ua SuUOTT[IW 7° L$ ap SazTUWapUy 


‘suoljsonb ap sporod aun nb sure 
dIAINS B 9918 BT INS Ja a11doidde 
1S9 988]IPJI0] 9] NO SUOTJENJIS SA] Ins 
SJUIWIIUSIISUdI SIP ‘sed ap Sapnj9 sop 
‘19p9901d ap uoÿe] e] ap 3a sydaouo9 
Sp UOTIUTJ9P PJ juauus1dwO9 
SI] ‘OSVULJIOJ I] OAL I9SIIPI[IWIE] 

aS ap ju9JJeu1od saieUIWIgS So] 
‘PION np onbiigury ua 
NuUOoD Nad JUIUIATILIAI 1S9 288)IUJIO] 
gj ‘adoing ua juanbo1} sary ‘jueduoo 
ne S9}JUIA UI S9JUIA SI] JUSWIOJsuRI} 
SJPU9E $97) ‘SU2IPEUPI SIN972J10dX9,P 
WOU ne SIW9 JUO SI98UP1J9 
sinajayoe sap onb ‘stjueres 31p10 

e SJII[IQ Ip 1eYyOR,] 159 288]IPJIOF 9 
*AIBS[ED 1° UOJUOWPA ‘EMENO 
‘OJU010 L ‘[P2IUOJA ‘ISANOOUBA 
e nai] na efap yuo soieurUgs 

sap ‘assaid snos 19J[2,p JuUsWOW ny 

UOTJESI[PIDIOUIO9 IP SIDIAIIS 
yonbeg 2[89Seq 

:291N0SS91-QUUOS194 

OLST-LET (€19) :auoydsT?_L 

6LS diy EMENO 

JOUU0T,O 9n1 ‘OI | 

suoneyodxa 

sap uotsuedxa inod 939190¢ 
‘[BINOS a8a1s 9] 2948 ZanbiunWWOd 
‘S9IIBUIUWI9S S30 B UOTJATIOSUI,P 
S91IE[NWIO} $2] 110230 INOq 

piequo'T 298Id ‘7 

uu] 3odiuuiM 

TS61 SIBW EZ af ‘SOdIUUIM 


(1 a8nd Dj ap ajins) 


°° S491]91D SOT 


SJBIOUBUI) Sa9IAeS ep UBAOW ne epeUE{ NP IN8118)X8 891809 aj aS110AE] IND '‘QUUGINOD Be] ap 2181908 AUN se sUoeLOodXe sep uolsuedxa,] 1n0d 919190 


(z a80d Ud SHTITAL V 4104) 


uo wuUlleg ond “¢/ 8] 
uU] UOJSuIIIPY S,e1[9q 
T861 SIV OI 9] *XesITeH 
29q9n0 Id ‘€ 
[PUOTeUIAJUI UII 
T861 SIEU 6 9] ‘29q9nÙ 
:e JUOWI9[P89 
NII] JUOINE SAIIBUIU9S S911n2,(] 
eyeuevy Avy :291INOSS91-QUUOSI94 


SE10-P9E (GIP) 
II XSW *0}U010 L 
298[d URIPEUE) SIA [-009€ 
OIIBPJUO,] WP S[PUOIS9I S[PSIN9ONS 
uore]1odxa, 
ap uoisuedxa,] Inod 9191905 
“FAS EI op seuoisol 
gjesinoons e] 9248 Jonbrunuiwo0s 
ZAT[INIA ‘9SS919JUI SNOA dIIVUIWIS J] 
anb 39 931] 93390 Ins sed andy ou wou 
21J0A IS “SUOTILPAUI SIP IOAUI,P 9JSI] EI 
Ins efap 1UOS SWOu ap aureju99 auf 


(olreurwigs 97 soide uorda9591 
oun 39 ajuourj1od UONeJUSWINIOp 
8] ‘UOTJEUWIIOFUI,P SaINYdOIQ So] 
juauusiduwuos UONdIIOSUI,p SICIJ S9’T) 
SI$ :uondtiosul,p SIRIA 
DE INE Oeste ote MSS 
Joyidne ayes 
uoxIQ urweu9 006 
UORETSSU09 [30H 
“2 C86] IAE 
SI 3] Nol] vine 9JIBUIW9S SUW9IXN9P un 
‘OJU010 J IP UOIS9I E] SUP 9]S9JIUEU 
1919]UI puvIS S91} NP UOSIEI UY 
‘SUSIPEUBI SIDIAIAS 
jo sudTIg Op ‘a1n$IaAU9 auua4ou ap 
no a1jod ap ‘suorj2}10dx9 say JONIOVy 
op 9nA Ud JUSWIW9991I poid Ins stu 
JUSUWISOUBUI Op SWISIUPIQU NEIANOU 
un }$9 ISLULJIOJ IP 99IAI9S 9 
‘288)IPJIOF 
J] INs XNPUOIJEU SAIBUIL9S Op 
91198 PJ 9P SW9ISI01} ne Jod1onsed Inod 
JOIUI9P Jarauel 97 2[ OJUOIO IL  SIUN9I 
JUOS 98 S99SS919JUI sa1j1ed sine Jo 
slomnbueg ‘sins}e110dx9 (SI 9p sn{d 


as11d91 oun 
281X9 nb 
s299ns uy 


SJIUBUIII JUOS SIJUBINSSE_P | 


2861 JOA} 


‘]eIIJUOJP] B SUOTIOUO}J Sds suINsse 

Kaye 5 [A ‘02q9nê) Np UOIS9Y EI 

ap ajuiofpe 5 9p1s91d-991A 9nU949P 359 

‘TAS EI ap aqurolpe 2319110591 ‘AIHOEIN 
2SAU3( aN ‘JoIusJop JotAuel ,,1 2T 


A9YHEIA ‘QG SSOM ‘9 


‘UIPU9201d ISLIA9] BZ 
9] 211839199S SUIUWIO9 9JI2191 BS 91pu91d 
Hop Inb Sat “W'S ‘IN 21298rduo1 
SSOY ‘AN ‘XN2TJU9JUOT) np Joyo ap 
19 9118191098 ap 9Jsod ne ‘xno1juaJu07) 
np Joyo ‘ssoy ‘9 ‘WZ 2P uoreuIWou 
RB] JOUOUUL JUSW9[E89 E JOIINO[D ‘A 
"219 UBUI] 2SÂ[EUVY 
19 1P917) ‘IN9J99J11P JU9IA9P USIEIN 
‘d'4'9 ‘AN 3 9/8q0F8 soueinsse p 
SOWION ‘Joyo usd In9Jd119$n0$ 
JUAIA9P 9140 “YW ‘sereqoTs 
SJOUBINSSE sap UOIJAII9SNOS ‘Jays 
Ud INdIdIIOSNOS JUSIAIP UOSPIPUITY 
‘GU OW ‘SOIONPIAIPUI saouvinsse 
sop uorjdr198n0S ‘Joyo us Ina3dr19sn0s 
JUSIA9P UZTIIM ‘O'V ‘IN ‘Sinariodns 
S91PE9 Sa] aUI99U09 Inb 99 u4 


‘uore]10dx9 | 1M Vo 
e JoUEINSSY J — 

ap odnoiy np 

Inotigdns juapisoid 

-29IA JUSTAOP 

‘sgouvinssy sop 

Ju9pIS91d-991A 31839 

mb ‘OM ‘Y'a 

‘N ‘uone]lodxs] 

e dOURINSSY J 

ap odnoin 

ne ourssieu 
QUUOP sadURvINSsy . 

sop odnoiy np juawsIuewW91 27 


JAS soyenis 


CC 
aol eee 


Sa}Tu ui 


941IDUIUIOS ND 


1A" “CW 


B JUSWSOUEUI 

np sdno1io np 
Jnorodns juapiso1d 
-99IA JU9IA9P ‘SJ914 
sop sdno1i9 np 
Ju9pis91d-291A J1839 
mb ‘sary AC. 
‘N ‘uoneJIodx9 [| 
e JUSUWISOUEUI 

np sdnoin 

dp wou 92] snos| 
NUUOD SIVUIOSEP 
Blas SJ914 
sopodnoin sy Fe 
"$O}181}91 S21U9994 
39 S9JIEJJE,P SWINIOA Np Juawass10] 
e a[qeuindu 31e19 JUIL 

29 anb onbrjdxs e 1913n01) ‘IN ‘91 
RB] OP SIN9799S SUIP199 9P JUAWIAIU 
3] Jououur e ‘AAS EI op JU9/I 

19 [I9suOD np juapisaid ‘Jar! 
UIBAIAS ‘IN ‘stow np 1nq9p | 


e] < 
\ 


LDC continues to place considerable importance on its lines of credit, maintain- 
| the 1981 trend where 69 of the corporation’s 115 financing agreements during 
| year were allocations under lines of credit. 

|1nes of credit are financing instruments placed with financial institutions in 
lh-potential markets around the world to facilitate the sale of Canadian capital 
bds and services. They encourage foreign buyers to buy from Canada and alert 
inadian exporters of the sales potential in these areas. 

At the end of May, EDC had 25 such lines of credit in 18 different countries. The 
lated list, along with information on funds available, contacts and special 
isiderations, appears on pages 4 and 5. 


IDC insurance covers bank for 
iscounted exporters’ receivables 


(Canadian exporters have sold foreign accounts receivable totalling Cdn$ 714,303 
their financial institution under the Export Development Corporation’s Global 
Imprehensive Insurance for Discounted Export Receivables instituted in 1981. 

Fhree companies have sold a total of 12 foreign accounts receivable to the Royal 
nk Export Finance Co. Ltd. (REFCO) since the service was introduced. 

The three companies are Consolidated Foods Corporation of Canada, Brama- 
, Ont.; Kingston Spinners (Canada) Ltd., Kingston, Ont., and Spar Marine 
anufacturing Ltd., Victoria, B.C. 


'e INSURANCE on page 3) 


Claims paid 
during quarter 
total $580,880 


In this Issue 


113 financing agreements 
MEAHNOUNCE 44.0 «specie oe = are Daz 


Board of Directors: 


During the first quarter of 1982, 


BSCISTONS ne ann, au p. 2 


Training centre nearing 
completion in Algeria ... p. 3 


List of EDC Offices ....... p. 6 
| 
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claims by the Export Development 
Corporation under its insurance pro- 
grams totalled $580,880. 

This underlines the importance of 
EDC insurance programs, which pro- 
tect Canadian exporters against loss of 
their receivables in foreign sales due to 
commercial or political reasons beyond 
the control of the exporter. 


(See CLAIMS on page 6) 


r Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


<> 
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EDC hosts 
Berne Union 
meeting 


From June | to June 6 in Ottawa, 
EDC is hosting the general meeting of 
the Berne Union, whose members are 
international insurers. 

The purpose of the Berne Union 
meetings, which are held semi-annually, 
is to exchange information of a techni- 
cal nature such as underwriting prob- 
lems, bonding and performance secur- 
ity arrangements, and difficulties in 
claims; to assist each other in resolving 
problems, and to share in each other’s 
experience. 

EDC has the distinction of being the 
sixth founding member. It joined the 
Union in 1947 when it was known as the 
ECIC (Export Credits Insurance 
Corp.). 


(See TOPINTER: 
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EDC concludes 13 financing agreements 


Thirteen financing agreements were 
announced by EDC during the period 
from April 1 to April 30, 1982. They are 
as follows: 


— A US$ 65-million loan agreement 
to support the sale of capital goods and 
engineering services by various Cana- 
dian exporters to Petralgas Chemicals 
NZ Ltd. of New Zealand in connection 
with the construction of a 1,200-ton- 
per-day, natural gas-based chemical 
methanol plant. Fluor Canada Ltd. of 
Calgary is supplying design, engineer- 
ing, procurement and construction 
management services for the project. 


— A Cdn$ 50.5-million loan agree- 
ment to support the sale of lignite-fired 
boiler equipment by Combustion 
Engineering-Superheater Ltd. (C.E. 
Canada) of Ottawa to the Electricity 
Generating Authority of Thailand 
(EGAT). 


— A $10-million line of credit with 
Bank of Montreal Asia Limited, a 
wholly-owned subsidiary of Bank of 
Montreal with headquarters in Singa- 
pore, to assist Canadian exporters 
competing for sales in Pacific Rim 
countries. Countries covered under the 
line of credit include Australia, Hong 
Kong, Indonesia, Japan, Korea, 
Malaysia, New Zealand, the Philip- 
pines, Singapore and Thailand. 


— A US$ 7-million loan to support a 
sale of 26 diesel electric locomotives, 
spare parts and tools by General 
Motors Market Development Ltd. of 
Montreal to National Railways of Zim- 
babwe. The sale also will be supported 
by a Cdn$ 6-million loan from the Can- 
adian International Development 
Agency (CIDA). 


— A US$ 3.5-million loan agreement 
to support the sale of a Standard B-type 
International Satellite Communica- 
tions Earth Station and associated ser- 
vices by Spar Aerospace Ltd. of Ste. 
Anne de Bellevue, Que., to the Depart- 
ment of Posts and Telecommunications 
of the Kingdom of Swaziland. 
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— A US$ 2.5-million increase in a 
line of credit agreement with Bank 
Leumi Le-Israel B.M. of Israel, reflect- 
ing the agreement’s highly successful 
utilization by Israeli buyers of Cana- 
dian exports. The total amount of the 
agreement now is US$ 7.5 million. 


— A US$ 576,897 allocation under a 
line of credit agreement with Corpora- 
cion Financiera de Desarrollo 
(COFIDE) of Peru to support a sale of 
eight dump trucks by Mack Canada 
Inc. of Islington, Ont., to Constructora 
Upaca S.A. of Peru. 


— A US$ 520,387 allocation under a 
line of credit agreement with Corpora- 
cion Financiera de Desarrollo 
(COFIDE) of Peru to support the US$ 
650,483 sale of construction equipment 
by Janin Construction Ltd. of Montreal 
to Grana Y Montero S.A., a construc- 
tion company based in Lima, Peru. 


— A US$ 220,951 allocation under a 
line of credit agreement with Corpora- 
cion Financiera de Desarrollo 
(COFIDE) of Peru to support the US$ 
259,942 sale of two Jarco Scoops 
(Model JS 220) and spare parts by the 
Jarvis Clark Co. Ltd. of Burlington, 
Ont., to Minera Regina S.A. of Peru. 


Board of Directors approves 
transactions worth $243 million 


At its April meeting, the Board of 
Directors of EDC approved export 
financing transactions totalling $243.4 
million involving loans of $110.1 mil- 
lion, insurance of $133 million and gua- 
rantees of $300,000 to 15 countries. 


Export sales that will result if these 
transactions are finalized will create or 
maintain 6,473 person-years of 
employment in Canada and will involve 
71 exporters and major suppliers. 


An additional 2,100 person-years of 
employment would result if three lines 
of credit were fully utilized. 


Transactions involve such goods and 


— A US$ 178,691 allocation under 
line of credit agreement with Ceskosle 
venska Obchodni Banka, A.S. of Cze 
choslovakia to support the sale of valve 
by Velan Inc. of Montreal to Strojex 
port of Prague, Czechoslovakia. | 


— A US$ 111,792 allocation under 
line of credit agreement with Corport 
cion Financiera de Desarroll 
(COFIDE) of Peru to support the sa 
of two cement mixer vehicles by Cand¢ 
Trading Co. Inc. (CANDEV) of Bro} 
sard, Que., to Cesar Fuentes Ort 
Ingenieros S.A. of Peru. | 


— A US$ 98,078 allocation unde 
line of credit agreement with Unite 
Mizrahi Bank Ltd. (UMB) of Israel 
support the US$ 178,279 sale of a ga 
vanized steel building by Behlel 
Wickes Co. Ltd. of Brandon, Man. 
Toam Supply and Import of Israel fi 
Sion Misgav of Tel Aviv. 


— A Cdn$ 25,431 allocation under 
line of credit agreement with Tasmé 
Pulp and Paper Co. Ltd. of New Ze) 
land to support the Cdn$ 26,431 sale| 
one 15-ton grapple assembly by Nich¢ 
son Murdie Machines Ltd. of Victor] 
B.C., to Tasman Pulp and Paper CO 
Ltd. 


| 
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services as potash, power line equl 
ment, coal-handling terminal equi 
ment, nuclear power valves, aircral 
geophysical exploration equipme] 
ocean-going tug, coastal cargo bar 
forklift trucks, pulp-drying equipme! 
airport crash vehicles, aluminu 
transmission line cables, and waft 
treatment equipment and installatior 


Details of the transactions or 
names of Canadian companies invol\a§ 
cannot be disclosed at this time for rh 
sons of commercial confidential 
While the board has approved lend 
and insurance arrangements in supp/ 
of export transactions, a number! 
commercial contracts are not # 
finalized. 


| Insurance covers bank for exporters’ receivables - 


om page 1, EDC insurance) 


An EDC service, which allows banks and financial insti- 
ons to obtain Global Comprehensive Insurance cover- 
| for foreign receivables they purchase from Canadian 
horters, is supporting three Canadian exporters. They 
(1 12 foreign accounts to a financial institution which now 
ids the insurance policy covering credit risks involved in 


n 
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institution. 


TRAINING CENTRE NEARING COMPLETION IN ALGERIA 


Janadian workmen will be putting the finishing touches to a $23-million con- 
faction project at M’Sila, in Algeria, this summer. The project, supported by a 
À.6-million allocation under an EDC line of credit to the Banque Algérienne de 
iveloppement, involved the construction of a training centre for heavy equipment 
srators and mechanics. The top photo shows part of the administrative build- 
s. An interior view of the garage area, showing two bays, is provided in the 
porn photo. The contract for design, management and start-up services for the 
(tre, was awarded to the Société de Formation et d’Assistance Technique 
OFATI), of Montreal, in 1979 and construction began a year ago. The centre will 
‘ploy 72 instructors and accommodate 720 students. M’Sila is 200 kilometres 
im Algiers. 


| 
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The service was introduced to help exporters obtain the 
cash flow for their operations and is designed to be espe- 
cially helpful to the small business sector, where cash flow is 
particularly critical. Previously, an exporter could use 
accounts receivable insured by EDC as partial security for 
his line of credit at a bank or financial institution but could 
not transfer his insurance coverage to the bank or financial 


sale. Under the Global Comprehensive Insurance for Dis- 


counted Export Receivables service, an 
exporter may transfer the rights and 
obligations under the export credits 
insurance policy directly to a bank or 
financial institution purchasing his 
accounts receivable. 


EDC Global Insurance covers the 
insured for up to 90 per cent of his loss 
in the event a foreign buyer is unable or 
unwilling to pay his bill for political or 
commercial reasons. 


These include refusal to pay, bank- 
ruptcy, refusal to accept goods, war, 
revolution or the refusal of a govern- 
ment to allow funds to leave the 
country. 


When EDC insurance is assigned toa 
bank or financial institution, the latter’s 
recourse to the exporter is limited to 
situations where EDC will not pay a 
claim because the loss was within the 
exporter’s control. 


The accounts receivable purchased 
by the Royal Bank Export Finance Co. 
Ltd. covered export sales to Australia, 
Chile and the Netherlands. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 


Editor, EDC News 

Export Development Corporation 
Box 655 

Ottawa, Ontario 
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1} FUNDS AVAILABLE 


LINES OF CREDIT — STATUS AS AT MAY 31, 1982 


MAY 31, 1982 
2) ALLOCATION PERIOD 

COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS . 
ALGERIA 1) C$909, 168,240 D. Delahousse Mr. Mohammed Amamra 
Banque 2) 6 mos. (Nov. 30/82) Manager Directeur des 
Algérienne de 3) long North & West études et des 
Développement Africa relations financiéres 

internationales (Algiers) 
**BRAZIL 1) US$5,000,000 P.A. Foran Sr. Paulo Meira, Mr. Howard C. Fines General purpose 
Banco Real S.A. 2) 7 mos (Dec. 18/82) Manager Gerente, International Vice President | 

3) medium South America Division (Sao Paulo) Real (Canada) Finance Company 
East Ltd. (Toronto) 

BULGARIA 1) US$10,000,000 W.J. James Mr. Vesselin Karadjov | 
Bulgaria Foreign 2) 15 mos. (Aug. 31/83) Manager Director | 
Trade Bank 3) long Eastern Europe Mr. Ilia lliev | 

Chief of Division | 

| 

**CAMEROON 1) US$100,000,000 D. Delahousse Mr. Njoya Vessah Mr. Paul Moyo | 
Republic of Cameroon 2) 12 mos. (May 26/83) Manager Directeur de la Chef de Mission | 
represented by the 3) N/D North and West Programmation Economique et 
Ministry of Economy Africa Commerciale | 
and Plan (Ottawa) | 


CHILE 1) US$747,089 M.J. Glynn Mr. Pedro Cabezon Mr. William Bethune Downpayment and local 
Banco BHC 2) 3 mos. (Sept. 1/82) Manager International Representative cost financing are 
3) medium South America Manager and (New York) available as well. 
West Assistant General 
Manager 
(Santiago) 
CHILE 1) US$9,925,000 M.J. Glynn Mr. Eulogio Aguirre Mr. John M. Bartholomew Downpayment and local 
Banco de Chile 2) 6 mos. (Nov. 25/82) Manager Robles Vice President and cost financing are 
3) medium South America Assistant Vice Representative available as well. 
West President (New York) 
International Division 
(Santiago) 
CHILE 1) US$5,000,000 M.J. Glynn Alejandro Montt Mr. John Myers General purpose 
Banco Sud 2) 6 mos. (Nov. 19/82) Manager Donoso, International Representative 
Americano 3) medium South America Area Advisor (New York) 
West (Santiago) 
CHINA 1) $1,993,200,000 R. Van Adel For further information 
Bank of 2) 27 mos. (Aug. 21/84) Assistant Vice contact EDC. 
China 3) long President 
Asia Division 
COLOMBIA 1) US$3,951,544 M.J. Glynn Mr. Juan Jose Mr. Fernando Suescun General Purpose 
Banco de 2) 2 mos. (July 15/82) Manager Corea G., Chief General Manager 
Bogota 3) medium South America West International Division Banco de Bogota 
Banco de Bogota (New York) 
Bogota 
COLOMBIA 1) US$2,000,000 M.J. Glynn Manuel Roberto General purpose 
Corporacion 2) 4 mos. (Oct. 2/82) Manager Manotas G. Gerente 
Financiera 3) medium South America Internacional 
Colombiana S.A. West (Bogota) 
CZECHOSLOVAKIA 1) US$18,617,590 W.J. James Ing. Vaclav 
Ceskoslovenska 2) 5 mos. (Oct. 31/82) Manager Zahalka 
Obchodni 3) long Eastern Europe Manager 
Banka, A.S. (Prague) 
HUNGARY 1) US$9,800,000 W.J. James Dr. G.B. Fay 
Magyar 2) 13 mos. (June 30/83) Manager Manager 
Nemzeti Bank 3) medium Eastern Europe (Budapest) 
ISRAEL 1) US$4,732,217 D.0. Curtis Dr. E. Toaff Mr. M. Goldner Ideal for small and 
Bank Hapoalim, 2) 2 mos. (July 30/82) Manager Manager Representative medium-sized export 
B.M. 3) medium Middle East and Foreign Trade (Toronto) contracts. 
South Asia Department (Tel Aviv) 
ISRAEL 1) US$2,286,882 D.0. Curtis Mr. J. Marcow Mr. Uraam Sadmy Ideal for small and 
Bank Leumi 2) 1 mon. (June 18/82) Manager Manager, Int'l Representative medium-sized export 
Le-Israel 3) medium Middle East and Affairs Dept. (Toronto) contracts. The amount of 
B.M. South Asia (Tel Aviv) this line of credit was 
increased by US$2,500,000 on 
Feb 18/82, on the basis of 
its continued successful 
utilization. 
ISRAEL 1) US$3,325,422 D.0. Curtis Mr. D. Olmer Mr. M. Krausz Ideal for small 
United Mizrahi 2) 1 mon. (June 12/82) Manager Assistant President and medium-sized 
Bank 3) medium Middle East and Vice-President UMB Bank Trust export contracts. 
South Asia (Tel-Aviv) Company 
(New York) 
ITALY 1) US$10,000,000 A. Gilliespie Mr. Giorgio Binda Repayment term of 3 or 
Interbanca-Banca 2) 4 mos. (Oct. 6/82) Manager Assistant Manager 5 years available. 


Per Finanziamenti 
a Medio & 
Lungo Termine S.p.A. 


3) medium 


Western Europe 


International Division 
(Milan) 


“medium: 7 years or less 
long: more than 7 years 
““first mention 
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LINES OF CREDIT — (Continued) 


1) FUNDS AVAILABLE 


MAY 31, 1982 
2) ALLOCATION PERIOD 
ICOUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 
NEW ZEALAND 1) US$10,000,000 R. Van Adel Mr. David S. Hill 
Development 2) 3 mos. (Aug. 28/82) Assistant DFC 
Finance Corporation 3) medium Vice President Wellington, N.Z. 
of New Zealand Asia Division 
DFC) 
PERU 1) US$17,743,723 M.J. Glynn Mr. Rodolfo Beeck, General purpose. 
ofide 2) 1 mon. (June 18/82) Manager Manager 
| 3) medium South America International Division 
West Cofide 
(Lima, Peru) 
PHILIPPINES 1) $2,500,000 R. Van Adel Ms. Gloria Carreon 
1SO 2) 5 mos. (Oct. 24/82) Assistant Exec. Director 
3) medium Vice President PISO (Manila) 
Asia Department 
PHILIPPINES 1) $10,000,000 R. Van Adel Mr. R. Palmiery 
BP 2) 10 mos. (Apr. 2/83) Assistant Acting Manager 
{ 3) medium Vice President (Manila) 
| Asia Department 
‘SINGAPORE 1) US$10,000,000 R. Van Adel Mr. Han Vo-ta Michael Joyce 
‘Bank of Montreal 2) 10 mos. (Apr. 5/83) Assistant Deputy Mgr. International Division 
Asia Ltd. 3) medium Vice President (Toronto) 
| Asia Division 
SWEDEN 1) US$10,000,000 A.|. Gillespie Mr. Goran Hallerstedt Repayment term of 3 or 5 
dkandinaviska 2) 13 mos. (June 15/83) Manager Assistant Area years available 
inskilda 3) medium Western Europe Manager 
danken (Stockholm) 


Ms. Annika Samuelsson 
Assistant Vice 
President (Gothenburg) 
Mr. Carl Sundvik 

Vice President 


(Malmo) 
1) US$10,000,000 A.l. Gillespie Mr. Bengt Barsk Repayment term of 3or 5 
2) 14 mos. (July 29/83) Manager Assistant years available 


3) medium 


“UNITED KINGDOM 
loyal Bank of 
licotland Ltd. 


1) US$5,000,000 
2) 9mos. (Dec. 29/82) 
3) medium 


Western Europe 


Vice President 
Central International 
Division (Stockholm) 


A.l. Gillespie 
Manager 
Western Europe 


Mr. Walter L. Stewart 
Manager 
(International) 
(Edinburgh) 


Repayment term of 3 or 5 
years available 


'UGOSLAVIA 
\ssociation of 
lugoslav Banks 


‘medium: 7 years or less 
long: more than 7 years 
| first mention 


| 
| 
| 
| 
| 
| 
| 


| 


1) US$486,276,694 
2) 15 mos. (Aug. 12/83) 
3) medium to long 


exporting from Canada. 


A.l. Gillespie 
Manager 
Western Europe 


More information available 


| Details on the procedures involving lines of credit are contained in EDC’s 
| Information Circular 81-2 which may be obtained by contacting any EDC office. 
| (See list of addresses on page 6.) 
| Other information circulars, which describe the corporation and its services, are 
| also available to exporters as well as companies and individuals interested in 


| 
| Copies of the 1981 Annual Report, the 1981 Statistical Review and the Contact 
| List for Exporters are also available on request. 


For further information 
contact EDC. 


Individual lines of 

credit to allocate U.S. 
$500 million have been 
signed with: 

1. Udruzena Beogradska 
Banka of Beograd 

U.S. $70.0 million); 

2. Udruzena Kosovska 
Banka of Pristina 

U.S. $30.0 million); 

3. Jugobanka — Udruzena 
Banka of Beograd 

U.S. $30.0 million); 

4, Stopanska Banka — 
Zdruzena Banka of Skopje 
U.S. $5.0 million); 

5. Ljubljanska Banka — 
Zdruzena Banka of 
Ljubljana (U.S. $30.0 
million); 

6. Zagrebacka Banka of 
Zagreb (U.S. $30.0 
million); 

7. Vojvodjanska Banka — 
Udruzena Banka of Novi 
Sac (U.S. $50.0 million); 

8. Privredna Banka Zagreb 
of Zagreb (U.S. $20.0 
million); 

9. Privredna Banka Sarajeva 
— Udruzena Bank of 
Sarajevo (U.S. $30.0 
million). 

EDC expects lines of 
credit with five other 
banks will be signed in 
the near future. 


Claims of $580,880 paid in first quarter 


(From page 1, Claims paid) 


Thirty-one claims totalling $580,880 were paid to Cana- 
dian exporters under EDC exports insurance programs dur- 
ing the quarter ending March 31, 1982. 

Nineteen of the claims involved defaults, nine, insolven- 
cies, and one each, repudiation, political and transfer. 

The claims by country were: U.S.A., 21, Ireland and 
Venezuela, two each, and Belize, Costa Rica, Guyana, Mex- 


The commodities on which claims were paid were colo! 
pigments, hockey skates, ranges, furnaces, boilers, heater 
packaging, machinery parts, bleached wood pulp, alum 
num concrete forming system, wearing apparel, laminate 
film, stove equipment, cookies and granola bars, label 
leather apparel, forge dies, swimming pool covers, insulate 
copper wire, marine hydraulic steering, carpet cleanir 
machinery, coats, printing ink supply, records and tape 
Eskimo crafts, chimney cleaners, fireplace parts, hon 
fashions, lighting fixtures, chimney inserts, motorcye 
accessories, and rock crushers. 


ico, the United Kingdom and Yugoslavia, one each. 


Top international Insurers 
meet in Ottawa June 1 to 6 


(From page 1, EDC hosts) 


Members of the International Union 
of Credit and Investment Insurers are 
meeting in Ottawa for a semi-annual 
general meeting. The purpose of their 
meeting is to share information on insu- 
rance programs offered by the various 
credit insurance agencies around the 
world. 

The International Union of Credit 
and Investment Insurers, usually 
referred to as the Berne Union, was 
founded in 1934 by three private credit 
insurance companies in France, Italy 
and Spain and the Export Credits Gua- 
rantee Dept. in the United Kingdom. 

It is an association operating under 
the Swiss Civil Code and its headquar- 
ters are in Berne, Switzerland. Its 
Secretariat moved from Paris to Lon- 
don in 1975. 

In its early days the Berne Union 
dealt only with insurance against com- 
mercial risks in export transactions with 
private buyers. 

Its activities came to a standstill dur- 
ing the Second World War, but business 
was resumed in 1946 when insurance 
against political and economic risks 
assumed great importance. Government- 
controlled organizations and private 
insurance companies, operating politi- 
cal risks on behalf of their government, 
began to join the Union. The state- 
controlled organizations participate as 
insurers and not as representatives of 
their governments. 

In 1970, members of the Union con- 


cerned with the insurance of foreign 
investments formed an Investment 
Insurance Committee to discuss this 
situation and it was decided to invite 
certain other non-member organiza- 
tions involved in investment insurance, 
to attend their meetings. 

Until 1974, only organizations 
engaged in insuring or guaranteeing 
export transactions relating to the sale 
of goods or services were able to become 
full members of the Union. Other 
organizations whose activities related to 
export credit insurance were able to 
become associate members. 

More than 350 delegates and visitors 
are expected in Ottawa from around the 
world. Every important exporting 
country in the world, with the exception 
of Brazil, belongs to the Berne Union. It 
now has 36 members representing 28 
countries. 

The last Berne Union meeting spon- 
sored by EDC was in 1967. EDC’s regu- 
lar delegates to Berne Union meetings 
are the president, the senior vice presi- 
dent of corporate affairs, and the chief 
economist. 

“We are delighted to have the oppor- 
tunity to host this meeting again,” says 
Brock King, EDC’s Senior Vice- 
President, Corporate Affairs. “We find 
it a very valuable association. Notwith- 
standing the fervor of international 
competition, we manage to maintain a 
cordial working relationship with each 
country.” 


EDC Office 


Head Office 
110 O’Connor Street, Ottawa, Ontario. 


Mail Address: 

Box 655, Ottawa, Canada K1P ST9 

Tel: (613) 237-2570 

Cable: EXCREDCORP. Telex 053-4136 
Facsimile (613) 237-2690 


The Quebec Region 

Assistant Vice President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 Telex: 05-25618 
Facsimile (514) 876-2840 


The Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion 

Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
— call operator and ask for Zenith 02300) 
Telex: 019-21502 


The Ontario Region 

Assistant Vice President, Ontario Region 
Export Development Corporation 

Suite 2600 

P.O. Box 64 

One First Canadian Place 

Toronto, Ontario M5X IBI 

Tel: (416) 364-0135 

(toll free from Belleville, Kingston, London 
Kitchener-Waterloo, North Bay, 
Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay and Windsor — call operator 
and ask for Zenith 85920) 

Telex: 06-22166 

Facsimile (416) 360-8443 


The Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7Z 1M5 

Tel: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskatoon, 


Edmonton, Calgary, Victoria — call operator a 


for Zenith 08659) 
Telex: 04-54223 
Facsimile (604) 688-3710 
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Line of credit signed with Cameroon 


| 


A US$ 100-million line of credit was signed May 26 between the Export Devel- 
»pment Corporation and the Republic of Cameroon. The agreement was signed in 
‘he Parliament Buildings, in the presence of Prime Minister Pierre Trudeau, 


President Ahmadou Ahidjo of the Republic of Cameroon and the Minister of 
External Affairs, Mark MacGuigan. Signing the documents are Jean Arès, EDC's 
Jenior Vice President, Export Financing and Pierre Désiré Engo, Cameroon's 
Zice- Minister, Ministry of Economic Affairs and Planning. 


Tew global rates reflect world situation 


The deteriorating world economic 
id political situation with its resulting 
gher risks, both commercial and polit- 
al, has produced a substantial increase 

| Overdue accounts being reported to 
DC. This has required and will require 
DC to pay more of each premium dol- 
in claims and to realize less in recov- 
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eries than the historical norm. The net 
overall result necessitates an across-the- 
board premium increase of 25 per cent 
for the global insurance program to 
ensure the adequacy of the loss provi- 
sion to pay present and future claims. 

The new rates will apply to new and 
renewal policies with periods of cover 
commencing July | this year or later. 
The increases will not affect policies 
currently in force, but will be applied as 
each policy is renewed. 

EDC has had, on average, one of the 
lowest premium rates in the Berne 
Union, the International Union of 
Credit and Investment Insurers. 

As the world situation has also 
caused other Berne Union members to 
increase their rates this year to cover 
higher claims, EDC’s rates should con- 
tinue to remain among the lowest. 


lw Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


Financing 
agreements 


During the period May 1 to June 15, 
EDC announced the signings of 22 
financing agreements. 

These agreements are the result of 
export financing services that EDC 
offers, at both fixed and floating rates of 
interest, to foreign buyers of Canadian 
capital goods, equipment and services. 
Funds are disbursed by EDC to Cana- 
dian exporters on behalf of the bor- 
rower in effect providing the exporter 
with a cash sale. 


(See EDC concludes p. 5) 


Credits insurance 
in France 


The annual general meeting of the 
International Union of Credit and 
Investment Insurers, commonly called 
the Berne Union, took place in Ottawa 
from June 1 to June 6. 

Among the delegates attending was 
the vice president of Compagnie fran- 
çaise d’assurance pour le commerce 
extérieur (COFACE), Jean Chevalier, 
who, in an interview, says that with 
respectitothoepcs#" at ot his 
organization mS & - 
tory year de: à mt f 
risks. ! 

(See Growth sn 


Bulk Ennombre 
troisième 
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class classe 


Opportunities for exporters in Papua New Guinea 


Opportunities exist for Canadian 
exporters who can supply mining, pro- 
cessing, transportation and other 
related equipment for the OK Tedi Min- 
ing Project in Papua New Guinea. 

The project involves the establish- 
ment of facilities to recover gold bul- 
lion, copper concentrate and other 
assorted minerals from a mine site 
located at Mount Fubilan in Papua 
New Guinea. 

Infrastructural requirements include 
power generation, roads, townsites, 
airports and marine transport. 

Bechtel Canada Ltd. will be co- 
ordinating the procurement of Cana- 
dian goods and services and will be the 
contact point between OK Tedi Mining 
Ltd. (OTML) and Canadian exporters. 

Canadian exporters, interested in 
bidding on the project, are advised to 


contact EDC and Bechtel Canada Ltd. 
before submitting their bids. 

EDC has signed a US$ 88-million 
loan agreement to support sales by 
Canadian exporters for the first stage of 
the project. The project, which will be 
developed and operated in three stages 
over a period of 27 years, has an esti- 
mated capital cost of US$ 1.3 billion. 

Stage I will commence with the 
extraction and processing of gold- 
bearing ores, and will continue for five 
years. 

Stage II will overlap Stage I chrono- 
logically, commencing in the third year 
of gold production, and will initiate 
copper production. 

Stage III will commence after the 
gold extraction has ended and the gold- 
processing facilities have been con- 
verted to copper production. 


Swissor: a success story in exporting 


Saint- David de Lévis, Qué. — When 
you think of watches, you usually think 
of Switzerland or Japan. But in Saint- 
David, a town on the south shore of the 
St. Lawrence River, across from 
Quebec City, Swissor Ltée specializes in 
assembling watches and cutting watch 
jewels. 

“It all began in the early 50s, when the 
Weber brothers from Switzerland, 
settled in the area and started cutting 
jewels for watch mechanisms,” says 
Pierre Cornil, president and general 
manager of Swissor Ltée. Mr. Cornil, 
who joined the company as production 
manager in 1969, bought the firm a few 
years later, assuring jobs for 11 
employees. At that time, because there 
were no watch-making plants in Cana- 
da, Swissor engaged solely in exports, 
exporting to Switzerland, Germany, 
France, and the United States, as well as 
to Japan via Switzerland. Their cus- 
tomers in the United States included 
Timex, Elgin, Bulova and Hamilton. 

The Saint-David workshop, which is 
housed in a building dating back to the 
1880s, is the only one of its kind in 
North America. Staff (presently there 
are 15 employees) receives on-the-job 
training in view of the particularly 
demanding nature of this meticulous 
work. “It is a job that requires skill and 
absolute precision,” says Mr. Cornil. 
Technicians fit the smallest rubies 
found into small plates with small 
pincers and a variety of other instru- 


pi 


ments specially designed by Swissor. 
The rubies are then cut and polished, an 
operation requiring extreme precision. 
These jewels, some having a diameter 
equivalent to three human hairs and 
only one hair thick, are used in Bulova’s 
“Accutron” watch movements. They 
were also used in Bulova timing mecha- 
nisms made for the Apollo space 
mission. 

Jewel exports accounted for 100 per 
cent of annual sales until 1980. Since 
1981, gem stones, a new line, make upa 
small percentage of Swissor’s exports. 

“In my opinion, the strength of an 
industry — our case at least — does not 
depend on its local trade but on its 
exports,” says Mr. Cornil. And for 
Swissor, exports are essential. “Compe- 
tition from Asia is stiff since labour is 
cheap there, so we have to have a high- 
quality product,” he adds. 

Zealously adapting to new technolo- 
gies, the company today cuts stones of 
all kinds: precious, semi-precious, and 
synthetic, and the company has invested 
about $150,000 in a German instrument 
that can cut and polish simultaneously 
15 stones of the same size. 

Swissor Ltée has been insuring its 
export credits with the Export Devel- 
opment Corporation for a number of 
years. 

Mr. Cornil says he cannot ever 
remember being stone-broke. “The bus- 
iness I’m in is a great way to make a 
living,” he concludes. 


Under the loan agreement betweer 
EDC and OTML, EDC is able to pro: 
vide financing of up to 85 per cent of the 
sale price of Canadian goods and servi 
ces sold to OTML by Canadian expor 
ters who meet the normal EDC finane 
ing requirements, including Canadiat 
content. | 

Canadian exporters will be requirec 
to comply with the procedures estab 
lished by EDC and should be prepare 
to submit Canadian content forms fo! 
each proposed transaction and three 
year audited financial information oy 
their operations. 

Canadian exporters must receiv 
from EDC a Letter of Interest in Princi 
ple to allocate financing of up to 85 pe 
cent of their proposed contracts prior ti 
submitting bids to Bechtel-MKI (/ 
Joint Venture), the overall procuremen 
agent for the OK Tedi project. 

For the purposes of the EDC loa 
agreement, Bechtel Canada Ltd. is cc 
ordinating the procurement from Car 
ada, and interested exporters can obtai 
information on the technical aspects «| 
the project from Bechtel Canada Ltd. | 

To facilitate these procedures, Cana 
dian exporters are encouraged to cor 
tact Bechtel Canada Ltd. and EDC g 
their earliest possible convenience. Th! 
contact points for the commercial an 
financial aspects of the project are liste 
below: 


Export Development Corporation 
110 O'Connor St. 

Ottawa, Ontario 

Ki P59 

Attention: Export Financing Group ! 
Tel: (613) 237-2570 Telex: 053-4136) 
Bechtel Canada Ltd. 
Suite 1600 

250 Bloor St. E. 
Toronto, Ontario L 
M4W 3K5 | 
Attention: John Mair or Les Loewen 
Tel: (416) 928-1728 Telex: 06-23266 


Bechtel-MKI (A Joint Venture) 

303 Collins St. 

Melbourne, 3000, 

Australia | 
Attention: Mr. Ron G. Wood 

Tel: (03) 624431 Telex: AA30533 


srowth in risks observed by COFACE VP 


"rom page 1, Credits) 
| 


| According to Jean Chevalier, Vice 
resident of Compagnie française d’as- 
1rance pour le commerce extérieur 
DOFACE), it is becoming more and 
iore apparent that a growing number 
fcountries are experiencing difficulties 
icoming up with foreign currencies to 
onour their financial commitments. 

Mr. Chevalier, who was in Ottawa to 
ttend the Berne Union annual meeting, 
as especially concerned with the polit- 
val risks involved in Poland and 
omania. “I don’t see an easy solution 
ithe offing for Poland, but Romania 
aay recover fairly quickly if the 
.omanians continue to pursue the poli- 
ies adopted a few months ago, includ- 
1g tightening up on imports and cancel- 
ng a number of contracts already 
igned with Western countries,” he said. 
With a mandate similar to that of 
DC in Canada, COFACE is a state- 
wned company offering a wide variety 
finsurance and guarantees to French 
xporters and their bankers. According 
? Mr. Chevalier, COFACE covers 
jainly exports of goods to the Euro- 
ean market, particularly the countries 
if the Common Market. Exports of 
ervices and projects covered by 
SOFACE are mainly to developing and 
Jastern bloc countries. 


Exports to the Canadian and Ameri- 
can markets make up a relatively small 
percentage of French exports insured by 
COFACE. According to Mr. Chevalier, 
the commercial risks are high in those 
countries, especially in the United States. 
He stressed, however, that this was often 
due to bad choices of Canadian and 
American buyers by French exporters 
and that, “with a few exceptions, the 
French have not been able to find solvent 
buyers in Canada and the United States, 
and the buyers they find are often rela- 
tively new small businesses.” 

In terms of commercial risk, the claims 
paid out by COFACE tell the story. “In 
1981, Spain was the country where we 
paid the most claims, even though our 
business volume there represents only a 
third of our figures for Germany,” said 
Mr. Chevalier. “The main source of our 
problems there was the anti-inflationary 
measures.” Mr. Chevalier indicated that 
Italy and Germany were in second and 
third place respectively, but this was due 
to the high business volumes COFACE 
has in those countries. 

The COFACE vice president counts 
on the Marketing Cost Insurance Pro- 
gram (similar to Canada’s Program for 
Export Market Development) to reduce 
the risks for French exports. “Under this 
program, COFACE must approve an 
exporter’s itinerary in a given country 
before taking over his costs. COFACE is 


Jean Chevalier of COFACEand Ken Taylor, President of Britain’s Export Credits 
Guarantee Department, who attended the Berne Union annual general meeting, 
with François Jeanjean, EDC’s chief economist. 


reimbursed with a percentage of the 
exporter’s sales over a number of years,” 
he explained. 

Not only are exports subject to a 
growing number of risks, but the 
French economy is unable to compen- 
sate for the growth of imports with an 
equivalent volume of exports. The 
French trade deficit is expected to soar 
from 59 billion francs in 1981 to some 70 
to 80 billion francs this year. Mr. Cheva- 
lier showed no surprise at these fore- 
casts and pointed out the rise of the 
dollar as the main cause. As for the 
impact of the present economic situa- 
tion on COFACE transactions, Mr. 
Chevalier did not hesitate to stress the 
company’s stability: “With respect to 
the corporate account, 1981 was a very 
satisfactory year, in my opinion. Activi- 
ties on government account showed a 
considerable deficit in 1979 and 1980, 
due to problems in Iran, Zaire, Sudan 
and Turkey. In 1981, however, these 
activities came close to breaking even.” 

Questioned about the business repu- 
tation of COFACE and the French in 
general, Mr. Chevalier did not deny the 
legendary persistence of the French, but 
sees it as more than a cultural matter. 
“The rules of the game are the same for 
all competitors. We all want to make a 
profit and we all know there will only be 
one winner. France no longer consis- 
tently wins out in its former colonies, 
where we once had the advantage of a 
common negotiating language. A case 
in point is Japan, which has successfully 
taken over the automobile market in the 
Ivory Coast. Under present conditions, 
the slightest hesitation can be fatal,” he 
concluded. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 


Editor, EDC News 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

K1P 5T9 


(ISSN 0383-4212) 


Board approvals 
for May 


At its May meeting, the Board of 
Directors of EDC approved export 
financing transactions totalling $232 
million involving loans of $209.9 mil- 
lion, insurance of $20.0 million and 
guarantees of $2.1 million to 13 
countries. 

Export sales that will result if these 
transactions are finalized will create or 
maintain 5,615 person-years of employ- 
ment in Canada and will involve 33 
exporters and major suppliers. 

An additional 1,370 person-years of 
employment will result if one line of 
credit and one multiple disbursement 
agreement loan are fully utilized. 

The transactions involve such goods 
and services as design, engineering, pur- 
chasing, project management, start-up 
and commissioning services for a pulp 
and fine paper mill; a new engineering 
and heavy construction building com- 
pany; the provision of drilling services, 
personnel and equipment; aircraft 
engines; engineering, technical exper- 
tise and training services; tobacco harv- 
esting equipment; telephone equipment 
and installation services; mosaic gra- 
phic display boards and related services; 
a furnace; equipment and services fora 
domestic satellite telecommunications 
system; hydraulic deck machinery; 
equipment for removing limbs from 
trees, and construction of petroleum 
storage facilities. 

Details of the transactions or the 
names of Canadian companies involved 
cannot be disclosed at this time for rea- 
sons of commercial confidentiality. 
While the board has approved lending 
and insurance arrangements in support 
of export transactions, a number of 
commercial contracts are not yet 
finalized. 


EDC provides service 
in the official language 


of your choice: English 
or French. 


EDC and Colombia sign financing © 
agreement for coal-mining project . 


On June 15, the Export Development 
Corporation signed a US$ 160-million 
financing agreement to support the sale 
of Canadian goods and services co- 
ordinated by Northern Construction 
Company Ltd. of Vancouver, B.C., for 
the El Cerrejon Block B Northern Zone 
coal-mining project in Colombia. 

The borrower, Carbones de Colom- 
bia S.A. (CARBOCOL) of Colombia, is 
owned by Colombian government 
agencies. It is developing the project in 
partnership with International Colom- 
bia Resources Corporation (INTER- 
COR), a wholly-owned affiliate of 
Exxon Corp. 

The project’s main components 
include two open-pit mines, two town- 
sites, two airports, a 140-km railway, a 
new port facility that includes material 
handling systems, and utilities. 

Morrison-Knudsen Company Inc., 
of Boise, Idaho, a worldwide engineer- 
ing and construction company, has 
been appointed main contractor with 


responsibility for design, constructi¢ 
and procurement. 

Northern Construction Compa) 
Ltd., a subsidiary of Morriso 
Knudsen Company Inc., will act 
exporter of record on the EDC loan ai 
will assume responsibility for t 
administration of the procureme 
undertaken in Canada. 

The total investment in the project 
expected to be US$ 3 billion, includi 
approximately US$ 1.5 billion 
imported equipment, materials a 
services. | 

Signatories at the ceremony at t 
EDC head office in Ottawa were Carl 
Rodado Noriega, Minister of Mir 
and Energy, the Colombian Ministry 
Mines and Energy; Eduardo Roba 
Salom, Financial Manager, Carbor 
de Colombia S.A.; I. George Pof 
Assistant Treasurer and Director, Pit 
ject Financing, for Northern Constrik 
tion Company Limited, and EI 
officials. 


Roger Paquette, EDC’s Assistant Vice President, South America Division, Expo’ 
Financing Group, looks on as Jean Arès, Senior Vice President of EDC’s Expo’ 
Financing Group and Carlos Rodado Noriega, Colombia’s Minister of Mines arl 
Energy, greet each other with a hand-shake prior to the signing of the Us 
160-million financing agreement between EDC and Colombia. 


rom page 1, Financing agreements) 


[wenty-two financing agreements 
re announced by EDC during the 
‘iod from May | to June 15, 1982. 
ey are as follows: 


» a US$ 160-million line of credit 
‘eement to support the sale of Cana- 
n exports for the masive US$ 3- 
lion El Cerrejon coal project being 
veloped in Colombia. Northern Con- 
juction Company Ltd. of Vancouver 
Jact as exporter of record on the loan 
À will be responsible for the adminis- 
tion of the procurement in Canada 


® a US$ 100-million line of credit 
leement with the United Republic of 
{meroon to assist Canadian exporters 
\npeting for sales in Cameroon by 
bviding their buyers with a simple and 
sily accessible line of credit facility 
‘ough the Ministry of Economy and 


® a renewal of a US$ 10-million line 

credit with Copenhagen Handels- 
nk A/S of Denmark to assist Cana- 
in exporters competing for sales in 
mmark by providing their buyers 
th a simple and readily accessible 
dit facility through the bank 


® a US$ 6.5-million note purchase 
reement to support the sale and on- 
2 installation of an Airbus Industrie 
10 flight simulator, including spare 
rts and services, by CAE Electronics 
AE) of Montreal, Que., to Royal 
tch Airlines of the Netherlands 


a US$ 5-million financing agree- 
nt to support the sale of one Dash 7 
craft, spares and related services by 
e de Havilland Aircraft of Canada 
. of Downsview, Ont., to Ramsome 
lines Inc. of Pennsylvania, U.S.A. 


e a Cdn$ 3,887,567 financing 
eement to support the sale of two 
C-6 Series 310 Twin Otter aircraft, 
res and related services by The de 
villand Aircraft of Canada Ltd. of 
wnsview, Ont., to the Malaysian Air- 
e System Berhad (MAS) of Kuala 
mpur, Malaysia 


® a Cdn$ 3.63-million allocation 
der a line of credit agreement with 
nque Algérienne de Développement 

D) to support the fabrication, 
ivery, training services and mainte- 
nce of and for 35 road graders sold by 
rvice et Equipement Canadien Inc. 
ECI) of Ottawa, Ont., to the Ministry 
the Interior of Algeria 


19 a US$ 3-million financing agree- 
nt to support the sale of three 
500 kw gas turbine-driven generators 
| Solar Turbines Canada Ltd. of 
| 


Edmonton, Alta., to Floven S.A. of 
Venezuela 


® a Cdn$ 2.83-million allocation 
under a line of credit agreement with 
Banque Algérienne de Développement 
of Algeria to support a sale of drilling 
equipment including seven skid- and 
three truck-mounted drills and asso- 
ciated equipment by Longyear Canada 
Inc. of North Bay, Ont., to Société 
Nationale de Recherches et d’Exploita- 
tions Minières (SONEREM) of Algeria 


e a US$ 756,500 loan agreement to 
support the sale of a non-continuous 
textile-dyeing machine, a continuous 
textile-dyeing machine and a textile 
washing machine by Machinerie de 
Textile Canadienne Ltée (MTC) of 
Granby, Que., to Industrias Textura 
S.A. of Mexico 


e five allocations totalling US$ 
615,755 under a line of credit with Bank 
Leumi Le-Israel to support sales by 
Massey-Ferguson Ltd. of Toronto, 
Ont., through its distributor in Israel, 
the Israel Motors Co. Ltd. The transac- 
tions are as follows: 


e a US$ 115,284 allocation to 
support the sale of two MF 860 
combines, two 20-foot rigid cut- 
ting tables and one MF 1144 wide 
row model corn head to Toam 
Supply and Import for Kibbutzim 
Polybid, Doroth and Saad 

e a US$ 373,297 allocation to 
support the sale of seven MF 860 
combines and seven 20-foot rigid 
cutting tables to Techen Enter- 
prises Ltd. for Kibbutzim Lahav, 
Dvir, Magen, Shuval, Nirim, Beit- 
Kama and Galon 

e a US$ 42,108 allocation to 
support the sale of one MF 850 
combine and one 16-foot rigid cut- 
ting table to Techen Enterprises 
Ltd. for Kibbutz Ramat Hashofet 

e two allocations of US$ 
42,533 each to support the sale of 
two MF 850 combines and two 
16-foot rigid cutting tables to the 
Israel Motors Co. Ltd. for Hagbi 
Shlomo and Moshav Yachini and 
for Kibbutz Hashomer Hazair 


e aforfaiture of 10 promissory notes 
totalling US$ 471,750 to support the 
sale of computer process control 
equipment by Sentrol Systems Ltd. of 
Downsview, Ont., to Hunsfos Fabrikker 
of Norway 


e a US$ 209,522 allocation under a 
line of credit with Bank Hapoalim B.M. 
of Israel to support the sale of four side 
dump trailers by Atlas Hoist and Body 


DC concludes 22 financing agreements 


Inc. of Montreal, Que., to Solel Boneh 
International Ltd. of Israel 


© a US$ 171,526 allocation under a 
line of credit with Bank Leumi Le-Israel 
B.M. to support the sale of television 
switching equipment by Central 
Dynamics Ltd. of Pointe Claire, Que., 
to the Israel Broadcasting Authority. 


® a US$ 118,660 allocation under a 
line of credit with Banco de Bogata of 
Colombia to support the sale of two fire 
engines by Dumco Metal Products Ltd. 
(Dumco) of Laval, Que., to the Munici- 
pality of Espinal, Colombia 


@ a US$ 111,000 allocation under a 
line of credit with Corporacion Finan- 
ciera de Desarrollo (COFIDE) of Peru 
to support the sale of magnetic separa- 
tion equipment by Eriez of Canada Ltd. 
of Downsview, Ont., to Minera Regina 
S.A. of Peru 


® a US$ 58,260 allocation under a 
line of credit agreement with Bank 
Hapoalim B.M. of Israel to support the 
sale of one MF 860 combine and acces- 
sories by Massey-Ferguson Industries 
Ltd. of Toronto, Ont., to Israel Motors 
Co. Ltd. of Israel. 


e a Cdn$ 57,133 allocation under a 
line of credit with Tasman Pulp and 
Paper Co. Ltd. of New Zealand to sup- 
port the sale of one AECO rotary kiln 
burner by Conamara Ltd. of Oakville, 
Ont., to Tasman Pulp and Paper Co. 
Ltd. of New Zealand. 


Please note that in the March 
1982 edition of EDC News, on 
page 4 under “Recent Financing 
Agreements,” the fifth item 
should have read as follows: 

® a USS 8,361,000 loan agree- 
ment to support the Cdn$ 
9,290,000 sale of eight locomotive 
bogies, one marine diesel engine, 


and spare parts and equipment for 


diesel electric locomotives by 
Bombardier Inc. of Montreal, 
Que., to Empresa Nacional de 
Ferrocarriles S.A. (ENAFER 
S.A.) of Peru. EDC is lending 
US$ 4,974,795; the Bank of Nova 
Scotia, “US$ 2,0317723." and 
Banque Nationale du Canada, 
US$ 1,354,482. 


Canada signs three bilateral Foreign 
Investment Insurance Agreements 


Canada recently signed three bilateral 
Foreign Investment Insurance Agree- 
ments. Tied to the Export Development 
Corporation’s Foreign Investment Insur- 
ance Program, this type of agreement is 
designed to foster increased trade and 
investment to the mutual benefit of the 
signing parties. 

On May 24 in Velleta, Malta, an 
agreement was signed by Canada’s High 
Commissioner to Malta, J.E. Ghislain 
Hardy and for Malta, Edwin A. Causon, 
Acting Secretary, Ministry of Foreign 
Affairs. 

On June 10, Canada and Papua New 
Guinea effected an agreement with the 
signatures of Canada’s High Commis- 


sioner to Papua New Guinea, Raymond 


C. Anderson, and Noel Levi, Minister 


of Foreign Affairs and Trade, Papua 
New Guinea. 

In Columbo, Sri Lanka, an agree- 
ment was signed on June 17 by Cana- 
da’s High Commissioner to Sri Lanka, 
Robert W. Clark, and W.M.P.B. 
Menikdiwela, Secretary to the Presi- 
dent of Sri Lanka. 

Canada has signed 30 similar agree- 
ments with countries in Asia, Africa, the 
Caribbean, Europe and the Pacific, and 
negotiations continue with 14 other 
nations. 

Under EDC’s Foreign Investment 
Insurance Program, Canadian inves- 
tors are insured against loss of their 
overseas investments due to political 
actions in the host country. 


EDC publications 


EDC has a number of interesting information circulars that are availale, 
free of charge, to exporters as well as to companies and individuals who are 


interested in exporting from Canada. 


These circulars explain the many services that EDC provides. Titles in the 


series are as follows: 
80-1 What is EDC? 


80-2 Foreign Investment Insurance 

80-3 EDC Performance- Related Insurance and Guarantees 
80-4 Loan Support for Services 
80-5 Canadian Content of Exports 


80-6 The Global Comprehensive Insurance Services 
80-7 Specific Transaction Insurance and Related Guarantees 


81-1 Export Financing Services 
81-2 Lines of Credit 
81-3 Forfaiting (Note Purchase) 


81-4 Global Comprehensive Insurance for Discounted Export Receivables 
81-5 The Global Political Insurance Services 
81-6 The Selective Political Insurance Services 

Copies of the 1981 Annual Report, the 1981 Statistical Review and the 
Contact List for Exporters are also available. 

If any of these publications are of interest to you, please write to or contact 
the EDC office nearest you. (See addresses this page.) 


EDC Offices 


Head Office 
110 O’Connor Street, Ottawa, Ontario. 


Mail Address: 

Box 655, Ottawa, Canada K1P ST9 
Tel: (613) 237-2570 

Cable: EXCREDCORP. Telex 053-4136 
Facsimile (613) 237-2690 


The Quebec Region 

Assistant Vice President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel: (514) 878-1881 Telex: 05-25618 
Facsimile (514) 876-2840 


The Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion 

Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. 
— call operator and ask for Zenith 02300) 
Telex: 019-21502 


The Ontario Region 

Assistant Vice President, Ontario Region 
Export Development Corporation 

Suite 2600 

P.O. Box 64 

One First Canadian Place 

Toronto, Ontario M5X 1B1 

Tel: (416) 364-0135 

(toll free from Belleville, Kingston, London 
Kitchener-Waterloo, North Bay, | 
Peterborough, Sault Ste. Marie, Sudbury, ! 
Thunder Bay and Windsor — call operator 
and ask for Zenith 85920) 

Telex: 06-22166 

Facsimile (416) 360-8443 


The Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7Z 1MS 
Tel: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskatoo: 
Edmonton, Calgary, Victoria — call operat: 
and ask for Zenith 08659) 
Telex: 04-54223 
Facsimile (604) 688-3710 
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p explain the benefits of using 
ls lines of credit service, a series of 
(day workshops will be held in 
br centres across Canada from Sep- 
per 28 to October 27. 

| line of credit, which is simply a 
ial version of a loan, is used by the 
fort Development Corporation to 
ide financing for up to 85 per cent 


| 


| Export Development Corporation is a Crown Corporation that provides financial facilities to assist Canadian export trade 


Five agreements signed with Brazil 


re financing agreements with a total value of US$ 160.7 million were signed on 
y 20 by EDCand the Brazilian government. Attending the ceremony were (left 
right) three Brazilian ministers: Antonio Delfim Netto, Planning; Haroldo 
irrea de Mattos, Communications; and Cesar Cals de Oliveira Filho, Mines and 
lergy, and Sylvain Cloutier, Chairman and President of EDC, Ed Lumley, 
inister of State (International Trade), and Francis Fox, Minister of Communica- 


of the contract price to purchasers of 
Canadian goods and services in a given 
country. 

Instead of lending money directly to 
the foreign buyer, EDC lends the money 
to an intermediary—a public agency or 
private bank (the borrower)—who then 
re-lends the money to the buyer. 

Since the borrower has already been 
approved by EDC and, in most cases, 
the rates, terms and disbursement 
procedures have been established, this 
type of transaction moves more quickly 
than with a conventional loan. 

If you are now involved in an export- 
ing operation or contemplating expand- 
ing into new foreign markets, or if you 
provide financial advice to exporting 
clients, you should plan to attend one of 
these workshops. 


(See Lines of credit workshops, p. 5) 


Ontario Region 
Office moving 


EDC would like to inform its clients 
and policyholders that the Ontario 
Region Office, located in Toronto, will 
be moving to new premises. The 
address, effective August 16, is as 
follows: 


Export Development Corporation 
Suite 810 

National Bank Building 
P.O. Box 810 

150 York Street 

Toronto, Ontario 

MSH 355 

Telephone: (416) 364-0135 
Zenith 85920 

Telex: 06-22166 
Facsimile: (416) 360-8443 


LNW 


troisième 


Postes 
Canada 


F2 
a 
E 
5 
€ 
c 
ui 
= 
E] 
a 


class classe 
No. 870 OTTAWA 
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Financing agreements signed recently 


EDC recently announced the signings 
of 17 financial agreements. They are as 
follows: 


ea US$ 84.6-million agreement to 
support the sale of two flight spacecraft, 
associated ground equipment and 
related services by Spar Aerospace 
Limited of Toronto to Empresa Brasi- 
leira de Telecommunicacoes S.A. of 
Brazil 

ea Cdn$ 63.75-million financing 
agreement to support a sale of tele- 
phone equipment and services by 
Northern Telecom Limited (NTL) of 
Mississauga, Ont., to the General 
Directorate Post, Telegraph and Tele- 
phone Administration of the Republic 
of Turkey. EDC is lending Cdn$ 44.625 
million and a consortium of seven 
banks, led by The Toronto Dominion 
International Bank Ltd. as agent, will 
fund the remaining Cdn$ 19.125 mil- 
lion, with full recourse to EDC 

e a US$ 40-million loan agreement to 
support the sale of Canadian manufac- 
tured goods and services by various 
Canadian exporters to Empresa Minera 
del Peru (Minero Peru) for the second 
stage of the Cerro Verde mining project 
(Cerro Verde Il) 

ea US$ 36.6-million agreement to 
support the sale of various components 
by Bombardier Inc. of Montreal for the 
modernization of approximately 75 
locomotives owned by Rede Ferrovia- 
ria Federal S.A. (RFFSA) of Brazil 

ea US$ 30.0-million agreement to 
support the sale of Canadian goods and 


services by various Canadian compan- 
ies to Petroleo Brasileiro S.A. 
(PETROBAS) of Brazil, chiefly for its 
oil operations, but applicable also for 
gas operations, mining and fertilizer 
production, which could generate 850 
person-years of employment 

ea US$ 22.3-million financing 
agreement to support the sale of a diesel 
cylinder head line by F. Jos. Lamb 
(Canada) Ltd. of Windsor, Ont., to 
Ford Motor Company Ltd. of Brent- 
wood, Essex, United Kingdom 

® a Cdn$ 16,648,213 allocation under 
a line of credit with Banque Algérienne 
de Développement (BAD) to support a 
sale of prefabricated buildings by Treco 
International Ltd. of St. Romuald, 
Que., to Algeria 

ea Cdn$ 7.0-million agreement to 
support sales by various Canadian 
companies to Eletricidade de Sao Paulo 
S.A. (ELETROPAULO) of Brazil, of 
electrical transmission and distribution 
equipment and related services 

ea US$ 4.0-million agreement to 
support sales by Interimco Machinery 
Corporation of Ottawa which will act as 
procurement agent for Companhia de 
Pesquisa de Recursos Minerais (CPRM) 
of Brazil, in connection with a portion 
of its equipment requirements, includ- 
ing drilling rigs and accessories, and 
related exploration and testing equip- 
ment 

®a renewal of a US$ 3.5-million line 
of credit agreement with United Miz- 
rahi Bank Ltd. of Israel to assist Cana- 
dian exporters competing for sales in 


2nd quarter claims total $1,562,499 


During the quarter ending June 30, 
1982, the Export Development Corpo- 
ration paid 38 claims totalling 
$1,562,499 to Canadian exporters 
under its exports insurance services. 

This brings claims paid during the 
current calendar year to 69 with a total 
value of $2,143,379. 

Claims involved 25 defaults, six insol- 
vencies, five transfers, and two 
repudiations. 

EDC’s exports insurance services 
protect exporters against non-payment 
by foreign buyers who are unwilling or 
unable to pay their bills as a result of 
certain commercial or political develop- 
ments. 

The claims by country were one each 


for Chile, Costa Rica, Iraq, Nether- 
lands, Puerto Rico and Trinidad; five 
for Guyana; and eight and 19 respec- 
tively for Venezuela and the U.S. 

The commodities on which claims 
were paid were folding cartons, roller 
parts, rayon staple fibre, lighting 
equipment, fireplace parts and accesso- 
ries, lift tables, drafting furniture acces- 
sories, marine accessories, pet foods, 
wool and leather garments, aluminum 
and concrete forming systems, chemi- 
cals, jewellery, leather goods, lumber, 
hooks, coated fabrics, plastic sheeting, 
fur garments, galvinized steel coils, elec- 
tronic equipment, coins, paper window 
shades, refrigeration equipment, rock 
crushers and brake pads. 


Israel by providing their buyers wit 
simple and easily accessible credit fa 
ity through the bank | 

ea Cdn$ 4,734,028 allocation und 
line of credit with Magyar Nem 
Bank of Hungary to support a sale 
valves for two nuclear power station! 
Velan Inc. of Montreal, Que., to, 
Hungarian Power Plant Investml 
Company | 

ea US$ 4,566,095 loan agreemen 
support a sale by four Canadian ex] 
ters to Asian Alcohol Corporatior 
Bacolod City, the Philippines. The | 
involves the supply of a steam gener 
by Foster Wheeler Ltd. of St. Cai 
rines, Ont.; a steam-driven tui 
generator by Elliott Industrial Eq 
ment Co. of Brampton, Ont.; a coo 
tower assembly by BAC-Pritcharc 
Canada Ltd. of Georgetown, Ont., 
related equipment needs in con 
instrumentation and liquid hand 
equipment by Global Trading Co. 
of Calgary, Alta. | 

ea US$ 2.85-million loan agreen 
with participation by the Bank of N 
Scotia to support the sale of loco} 
tives and related spare parts to Emp} 
Nacional de Ferrocarriles S.A. (En 
S.A.) of Peru by General Moi 
Market Development of Canada Lt) 
Montreal, Que. EDC is lending | 
1,695,800 and the Bank of Nova Sci 
US$ 1,154,200 | 

ea US$ 1.1-million allocation ul 
a line of credit agreement with In} 
trial Minera Mexico, S.A. and AK 


a sale of centrifugal pumps and rel 
spares by Worthington Canada Ink 
Brantford, Ont., to IMMSA 

e a US$ 601,263 allocation under a 
of credit agreement with Corporal 
Financiera de Desarrollo (COFIDIM 
support a sale of mining equipment! 
spare parts by Jarvis Clark Co. Lt 
Burlington, Ont., to Cia. Minera Alii 
S.A. of Peru i 

ea US$ 293,646 allocation unct 
line of credit with the Tasman Pulfin 
Paper Co. Ltd. of New Zealand toi 
port the sale of three P-10 logif 
trucks by Pacific Truck and Trailer r 
of North Vancouver, B.C., to Tasia 
Pulp and Paper Co. Ltd. 

ea US$ 75,000 allocation under ‘iif 
of credit with Banco de Chile to suy0 
the sale of one Model 900 twin cir 
saw by Foranco Inc. of Plessisill 
Que., to Agricola Y Forestal Floib 
Lago S.A. (AFFL) of Chile. be 


New lines of credit—status as at June 30, 1982 


f credit quarterly. 


1) FUNDS AVAILABLE 


Beginning with this issue of EDC NEWS, new lines of credit will appear monthly. We will continue to list all existing lines 


(JUNE 30, 1982) 
| 2) ALLOCATION PERIOD 
COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 
| BORROWER 3) REPAYMENT TERMS* AT EOC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 
| DENMARK 1) US $10,000,000 A.I. Gillespie Mr. Kurt Madsen Repayment term of 3, 5 or 7 years 
Copenhagen 2) 11 mos. (June 1/83) Manager Deputy Manager available 
Handelsbank 3) medium Western Europe International Div. 
AIS (Copenhagen) 
FINLAND 1) US $5,000,000 A.I. Gillespie Mr. Tuomo Ropponen Repayment term of 3 or 5 years available 
Union Bank 2) 12 mos. (June 30/83) Manager Manager, Import Credit 
of Finland 3) medium Western Europe (Helsinki) 
‘TSRAEL 1) US $7,500,000 Mr. D.0. Curtis Mr. Marcel Stein Mr. Uraam Sadmy Ideal for small- and medium-sized export 
Bank Leumi 2) 11 mos. (June 18/83) Manager General Manager's Assistant Bank Leumi Representative contracts 
| Le-Israel B.M. 3) medium Asia Department International Div. Toronto 
| Tel Aviv, Israel 
ISRAEL 1) US $3,500,000 Mr. D.0. Curtis Mr. D. Olmer Mr. M. Krauz Ideal for small- and medium-sized export 
United Mizrahi 2) 11 mos. (June 12/83) Manager Assistant Vice-President President contracts 
| Bank Limited 3) medium Asia Department Tel Aviv, Israel United Mizrahi Bank Trust 


Company (New York) 


YUGOSLAVIA** 
Association of 
Yugoslav Banks 


1) US $486,276,694 
2) 14 mos. (Aug. 12/83) 
3) medium to long 


"medium: 7 years or less 

| long: more than 7 years 
“Although not new, the information 
| on Yugoslavia has been updated. 


| its June meeting, the Board of 
ctors of EDC approved export 
icing transactions totalling $550.7 
on involving loans of $335.3 mil- 
| insurance of $209.2 million and 
antees of $6.2 million to 27 
itries. 

kport sales that will result if sales 
finalized will create or maintain 
25 person-years of employment in 
ada and will involve 70 exporters 
(major suppliers. 

in additional 980 person-years of 
Moyment will result if two lines of 
it are fully utilized. 

re transactions involve such goods 
(services as pulp and paper pro- 
Is; chemical fertilizers; minerals and 
eral exploration services; engineer- 
Services; design, project manage- 
t and related services for a thermal 
m electric generating plant; design, 
(neering, project management and 


A.l. Gillespie 
Manager 
Western Europe 


For further information 


contact EDC. 


yard approvals for June 


Individual lines of credit have been signed 

with 

1. Udruzena Beogradska Banka of Beo- 
grad (U.S. $70.0 million) 

2. Udruzena Kosovska Banka of Pristina 
(U.S. $30.0 million) 

3. Jugobanka—Udruzena Banka of Beo- 
grad (U.S. $30.0 million) 

4. Stopanska Banka—Zdruzena Banka of 
Skopje (U.S. $5.0 million) 

5. Ljubljanska Banka—Zdruzena Banka 
of Ljubljana (U.S. $50.0 million) 

6. Zagrebacka Banka of Zagreb 
(U.S. $30.0 million) 

7. Vojvodjanska Banka—Udruzena Banka 
of Novi Sad (U.S. $50.0 million) 

8. Privredna Banka Zagreb of Zagreb 
(U.S. $20.0 million) 

9. Privredna Banka Sarajevo—Udruzena 
Banka of Sarajevo (U.S. $30.0 million) 


related services for a pulp and fine paper 
mill; management services for a feed 
mill plant; turnkey construction of 
truck and bus maintenance centres; 


turnkey supply and installation of col- 
lege and technological institute build- 
ings and equipment; off-highway 
trucks; aircraft with related spares and 
support services; goods and services for 
a hydroelectric project; airport crash 
rescue vehicles; a computerized camera 
for film animation, and tobacco- 


harvesting equipment. 


Details of the transactions or the 
names of Canadian companies involved 
cannot be disclosed at this time for rea- 
of commercial confidentiality. 
While the board has approved lending 
and insurance arrangements in support 
of export transactions, a number of 
commercial contracts are not yet 
finalized. 


sons 
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Department, Export Development 
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EDC and country risk assessment 


When one considers the deteriorating 
world economic and political situation 
with its resulting higher risks, both 
commercial and political, the impor- 
tance of country risk assessment 
becomes very evident. 

During the past decade, repayment of 
export credit and development assist- 
ance that has had to be rescheduled 
because of difficulties in different coun- 
tries has varied between eight and 10 per 
cent. Evidence suggests that this pro- 
portion will rise very significantly in 
the early 1980s to more than 15 percent 
due to anticipated reschedulings for 
countries with substantial external 
debt. 

Country risk can be defined as the 
risk caused by events in a particular 
country that are basically under the 
control of the government. It reflects 
the foreign central bank’s ability to pro- 
vide foreign exchange against local cur- 
rency and, more specifically, the coun- 
try’s ability to generate enough foreign 
exchange, through export and borrow- 
ing, to meet all the payments due by that 
country. 

Country risk assessment helps EDC 
to determine in which parts of the world 
it can extend its export supporting 
activities as well as to establish premi- 
ums and fees that will be charged. This 
information is necessary in order to 
reply promptly to an exporter’s 
application. 

To assess country risk, there are cer- 
tain techniques applied according to the 
type of transaction. 

Short-term risks are relatively 
straightforward to assess. The country 
analyst examines the level of cash on 
hand, called the country’s international 
reserve; looks at the amount of financ- 
ing that the country can obtain from the 
International Monetary Fund (IMF) or 
other sources; assesses the level of pay- 
ments due by that country during the 
year; looks at the likely trend in exports 
and imports and preferable capital 
movement during the next 360 days, 
and finally, examines the tradition of 
the country with respect to making 
prompt payments. 

By contrast, the evaluation of long- 
term creditworthiness is a rather com- 
plex exercise. Essentially, a country’s 
creditworthiness is linked to its eco- 


4 


nomic growth and there are no hard and 
fast rules or laws that can be applied to 
predict a country’s ability, in the future, 
to pay its debts. Neither is there an accu- 
rate tool for measuring or evaluating 
political risk. For this reason, EDC uses 
a blend of various techniques that 
include check lists of economic and 
political factors, and a “two-gap” 
model, developed by EDC over the past 
few years, that projects numerous major 
economic variables of a given country 
under certain assumptions. Calculation 
is based on the reconciliation of the 
investment-saving gap and the export- 
import gap existing in the country 
under analysis. 

EDC has another small econometric 
model consisting of 10 indicators. This 
model, which, like all such models, ap- 
plies statistical methods to the eco- 
nomic data and problems of a country, 
is used as a screening mechanism to 
ensure that all countries are looked atin 
an impartial manner at least twice a 
year. 

The main part of EDC’s assessment 
of country risk has always been and still 
is the indepth analysis of the country to 
determine its potential, the economic 
challenge the country will face, the qual- 
ity of its management, and the probable 
impact of the political situation on the 
economy. 

There is always some difficulty in 
relating economic assessment of a coun- 
try to an amount of exposure that can 
reasonably be incurred there. EDC does 
not have arbitrary limits in terms of the 
financial exposure it will support in a 
particular country: its policy is to look 
at every large proposal individually, 
weighing benefits of a specific transac- 
tion against the risks involved. How- 
ever, during the past year, guideline ceil- 
ings have been established so that 
exporters can be informed very quickly 
as to whether or not a transaction is 
reasonable. 

Once a year, comparison is made of 
the performance of EDC with that of 
other export insurance or export financ- 
ing businesses in other countries to 
evaluate how successful the past 
assessment of country risk has been. 
During the past decade, EDC’s perfor- 
mance has been above average. And to 
maintain this performance, EDC’s 


Economic Division is continuing | 
implement new techniques of politi 
assessment and economic analys 
EDC, in addition to developing gui 
line limits, is refining its portfolio tec 
niques to ensure that the risk is propel 
assessed and that no exporter is turn 
down without solid justification th 
EDC will not be paid on time. 

However, it is usually recognized th 
techniques are not substitutes for 
thorough knowledge of the forei 
country. The skill of an economist 
political analyst is needed to fit t 
information provided by these te¢ 
niques into a meaningful framewo 
from which conclusions can be derive 

François Jeanjean, chief economi 
and Peter Bailey, senior economist, 
EDC’s Country Assessment and E 
nomic Analysis Division (CAEAI 
and their four colleagues are respon 
ble for producing short-, medium-a 
long-term forecasts on the economies 
nations. And they have the expertise 
do this: EDC has been assessing coun! 
risk for the past 25 years and, togeth 
Mr. Jeanjean and Mr. Bailey ha 
accumulated in excess of 30 years’ ex] 
rience. Peter Bailey is fond of notil 
that “it used to be that country ri 
analysis was something an econom 
did for six months, then went on) 
other things. It is only in the past fl 
years or so that it has become a rect 
nized professional sub-branch of e& 
nomics, in which conferences are hi| 
and papers are published. Its grow) 
has paralleled the growth in intert’ 
tional lending, which used to be done! 
the millions, and now more frequently 
done in the billions.” 

The section of the division that he 
dles country risk is relatively small all 
is made up of four specialists who rep 
to Mr. Bailey: Laurence Brown (Ai 
Middle East), Patrick Doyle (Politi!) 
Risk and Europe), Jocelyne Lussi 
(Africa) and José Quiroga (America 
Complementing their knowledge 4/ 
expertise is information, in the forml| 
sources of data, intelligence and jud> 
ment sharing that they have access) 
through banks, Canadian posts abroiy 
the International Monetary Fund, | 
World Bank, and the Berne va 
(International Union of Credit | 
Investment Insurers). | 


)pportunities exist for Canadian 
orters who can supply mining, pro- 
ing, transportation and other 
ted equipment for the Cerro Verde 
‘Copper Project in Peru. 

‘he project will entail the construc- 
1 of a 20,000-tonne-per day sulphide 
centrator. This Stage II sulphide 
Ling project is an extension of the 
sent Stage I oxide operation. Mining 
jlanned around a 36-month schedule 


for pre-production and construction, 
with actual production to begin in the 
last month of that schedule at the latest. 
Ore will be concentrated at the site and 
pumped 85 kilometres along a slurry 
pipeline to the Port of Matarani, where 
it will be de-watered and stock-piled, 
ready for loading onto ships. 

Wright Engineers Limited will be co- 
ordinating the procurement of Cana- 
dian goods and services, and will be the 


(" 


lines of credit workshops 


| 


fom page 1, EDC workshops) 
l 


fl 

Presently, EDC has 27 lines of credit in 20 countries —that’s a lot of potential 
jiness for Canadian exporters. To help exporters take advantage of these busi- 
\s opportunities, workshops, being held by EDC in centres across Canada, will 
Plain everything there is to know about an EDC line of credit by covering topics 


t include 


why lines of credit are used 

la line of credit transaction versus a conventional loan 

loverview of EDC’s lines of credit—dollar volume, countries involved, goods and 
services appropriate for each line of credit 

how to apply for an allocation 

negotiation process from start to finish, including case studies 

how to use EDC’s lines of credit in your export strategy. 


The workshops are scheduled as follows: 


lifax Tuesday, September 28 Chateau Halifax 
iebec City* Thursday, September 30 Chateau Frontenac 
ontreal** Tuesday, October 5 Chateau Champlain 
ronto Thursday, October 7 Carleton Place Hotel 
tawa Thursday, October 14 Chateau Laurier 
Igary Wednesday, October 20 Four Seasons Hotel 
Acouver Thursday, October 21 Four Seasons Hotel 
Imonton Tuesday, October 26 Edmonton Plaza 
innipeg Wednesday, October 27 Northstar Inn 


in French **in French with simultaneous English translation 


The fee is $15 per person which includes workshop materials and a reception. All 
orkshops are afternoon sessions with this timetable: registration, 12:30 to 1:30; 
>rkshop, 1:30 to 4:30; and reception, 4:30 to 5:30. 

There are only a limited number of registrations that can be accepted for each 
orkshop. To avoid disappointment, book in advance by calling 


(The Registrar 
EDC’s Marketing Services Department 
(613) 237-2570 


id send the attached registration card with your cheque to 


Marketing Services Department 
Export Development Corporation 
P.O. Box 655 

Ottawa, Canada K1P 5T9 


ipportunities for exporters in Peru 


contact point between Kaiser Engineers 
International Inc. (KEII) of Oakland, 
California, and Canadian exporters. 
KEII has been awarded the project 
management contract by Empresa 
Minera del Peru (Minero Peru) for the 
Cerro Verde II Copper Project. As 
such, they will be responsible for the 
engineering design, procurement and 
construction management of the pro- 
ject. Canadian exporters interested in 
bidding on the project are advised to 
pre-qualify with KEII and to contact 
EDC and Wright Engineers Limited 
before submitting their bids. 

EDC has signed a U.S. $40-million 
loan agreement with Minero Peru to 
support the sale by Canadian exporters 
for goods and services for the Cerro 
Verde II Copper Project. 

Canadian exporters will be required 
to comply with procedures established 
by EDC and should be prepared to 
submit Canadian content reports for 
each proposed sale and three-year 
audited financial information on their 
operations. 

To facilitate these procedures, Cana- 
dian exporters are encouraged to con- 
tact Wright Engineers Limited and 
EDC at their earliest possible conven- 
ience. The contacts for the commercial 
and financial aspects of the project are 
as follows: 


Export Development Corporation 
110 O’Connor Street 
P.O. Box 655 
Ottawa, Ontario K1P 5T9 
Attention: Mr. Donald G. Ross 
Credit Officer 
West South America 
Tel.: (613) 237-2570 ext. 434 
Telex: 053-4136 


Wright Engineers Limited 
1444 Alberni Street 
Vancouver, British Columbia V6G 2Z4 
Attention: Mr. T. Herbert 

Manager, Project Services 
Tel.: (604) 684-9371 Telex: 04-54367 


Kaiser Engineers International Inc. 
300 Lakeside Drive 
P.O. Box 23210 
Oakland, California 94623 
Attention: Mr. D. Carlsen 

Manager 

Project Procurement 
Tel.: (415) 271-4501 Telex: 335 326 


Telephone: (613) 237-2570 


CONTACT LIST FOR EXPORTERS 


Export Development Corporation 


HEAD OFFICE: 


110 O'Connor Street, Ottawa, Ontario K1P 5T9 


SYLVAIN CLOUTIER 
Chairman and President 


J. ARES 


Senior Vice-President 
Export Financing 
E.G. LAW 
Vice-President 
Human Resources & Administration 


Cable: Excredcorp 


Telex: 053-4136 


B.A. CULHAM 
Senior Vice-President 


Finance 
D.A. KEILL 


Senior Vice-President 
Export Insurance 


Facsimile: (613) 237-2690 


Marketing & Communications 


Vice-President, Legal Services 


EXPORT FINANCING GROUP: M.D.J. BAKKER, Vice-President 


SOUTH AMERICA 
DIVISION 


J.R. PAQUETTE 
Assistant Vice-President 
SOUTH AMERICA 
WEST DEPARTMENT 
A.J. COLES 

Manager 

SOUTH AMERICA 
EAST DEPARTMENT 


H. SOUQUIERES 
Manager 


NORTH & CENTRAL 


EUROPE DIVISION 


ASIA & PACIFIC 


Senior Vice-President 


AMERICA DIVISION P. KAVANAGH DIVISION 
K.J. O'BRIEN Assistant Vice-President R. VAN ADEL 
Assistant Vice-President Assistant Vice-President 
EASTERN EUROPE 
MEXICO AND DEPARTMENT PACIFIC 
CENTRAL AMERICA W.J. JAMES DEPARTMENT 
DELLE Manager P.A. FORAN 
R. BRUSSE Manager 
Manager WESTERN EUROPE 
DEPARTMENT ASIA DEPARTMENT 
USA: & T.V. TRAN’ D.O. CURTIS 
CARIBBEAN Manager Manager 
DEPARTMENT 
FORFAITING 
S.E. HEALY 
Manager DEPARTMENT 
T.V. TRAN 
Manager 


Rapidfax: (613) 563-9731 


B.R. KING 


Corporate Affairs 


J.R. HEGAN 
Vice-President 


G. ROSS 


& Secretariat 


AFRICA DIVISION 

J.L. GORDON 

Assistant Vice-President 
NORTH & WEST 
AFRICA DEPARTMENT 
D. DELAHOUSSE 
Manager | 
MIDDLE EAST & EAST | 
AFRICA DEPARTMENT ! 


J.M. BALINT 
Manager 


EXPORT INSURANCE GROUP: G.R. HAMMOND,’ Vice-President, Regional Operations 


IN VANCOUVER 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Toll Free from Winnipeg, Regina, 
Saskatoon, Edmonton, Calgary and 
Victoria: call operator and ask for 
Zenith 08659 

Telex: 04-54223 

Facsimile (604) 241-1905 


R.G. HUNT 

Assistant Vice-President 

J.G. SIDDON 

Manager, Business Development 
Department 


IN TORONTO 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Toll free from Belleville, Kingston, 
London, Kitchener-Waterloo, North 
Bay, Peterborough, Sault Ste. Marie, 
Sudbury, Thunder Bay and Windsor: 
call operator and ask for Zenith 85920 
Telex: 06-22166 

Facsmilie: (416) 862-1267 


J. HUTCHISON” 

Assistant Vice-President 

M. HOUGH 

Manager, Business Development 
Department 


A.R. TUCKER G.F. MAHONEY 
Manager, Client Services Department Manager, Client Services Department 
R.A. JOHNSON OA MEE 


Senior Business Development Officer 
T. KEATING 
Business Development Officer 


R.B. McCORKINDALE 
Business Development Officer 


Senior Business Development Officer 
R.J. MISON 

Senior Business Development Officer 
M. PHILBROOK 

Business Development Officer 

W. HUTCHINGS 

Business Development Officer 

B.W. STANTON 

Business Development Officer 

J. QUINNETT 

Business Development Officer 


IN MONTREAL 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.0. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 876-2840 


D. MACKEY 

Assistant Vice-President 

H. CHENIER 

Manager, Business Development 
Department 


G. BOURBONNAIS 


Manager, Client Services Department 


J. TOWNSEND 


Senior Business Development Officer** 


P. D'AVIGNON 

Business Development Officer 
J. BLAIS 

Business Development Officer 
VACANT 

Business Development Officer 


VACANT 
Business Development Officer 


IN HALIFAX 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

Toll free from St. John’s, Nfld., 
Sydney, N.S., Charlottetown, P.E.I., ! 
Fredericton, Moncton and Saint Joh 
N.B.: call operator and ask for Zenitlh 
02300 


Telex: 019-21502 


C.T. WOOD 
Manager 


S. RUBSOFF 
Client Services Officer 


“Effective September 1, 1982 
**Effective until September 1, 1982 © 
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ipanese bankers hosted by EDC 


| delegation of Japanese regional bank executives met with senior officials of EDC 
ttawa on July 22 to familiarize themselves with the organization and operations of 
[. The meeting was coordinated by EDC’s Treasury Department and Daiwa 
irities America Inc. of New York. 

he Japanese bankers were on tour of major capital market borrowers in select 
adian centres and New York City to acquaint themselves with potential North 
2rican borrowers. EDC has closely followed developments in the Japanese capital 
ket for several years and views it as an attractive source of financing in support of 
re operations. 

ylvain Cloutier, Chairman of the Board and President of EDC, greeted the guests 
briefly outlined the corporation’s purpose. Describing the responsibilities of their 
ective areas and providing information of particular interest from the perspective 
1e Japanese investors were B.R. King, Senior Vice-President, Corporate Affairs; 
Arés, Senior Vice-President, Export Financing; D.A. Keill, Senior Vice- 
hident, Export Insurance; and A.F. Gill, Assistant Treasurer, Treasury 
iartment. 

{r. Gill, who was involved in coordinating the meeting, explained that although the 
ority of EDC’s assets and liabilities are currently denominated in Canadian and 
. dollars, the corporation is prepared to lend other currencies to foreign importers 
lanadian goods and services. Asa result, EDC expects in the future to include in its 
“owing programs, where viable capital markets exist, other currencies such as the 
anese yen. 

Iccording to Mr. Gill, it is anticipated that EDC’s capital needs will continue to be 
jroximately $1 billion annually, in the foreseeable future. For this reason, EDC has 
ely followed developments in other major capital markets, including the Tokyo 
tal market. In conclusion, he added that EDC was looking forward to tapping the 
aurai bond market in Japan this year. 


AF / World Bank meetings attract global 
onomic community to Toronto 


for four days beginning September 
Toronto will become the financial 
ketplace of the world when approx- 
itely 5,500 invitees assemble there for 
| International Monetary Fund 
[F)/ World Bank Boards of Gover- 
(Ss annual meetings. 
Delegates of the member countries of 
IMF and World Bank will be dis- 
ising issues that pertain to the world 
| 


economic situation as well as organiza- 
tional matters such as the future role 
(more aid-related or lender of last 
resort) of the IMF and the World Bank, 
the IMF’s Eighth General Review of 
Quotas, and SDR (Special Drawing 
Right) allocations. 

As EDC is pursuing the development 
of closer co-operation with interna- 
tional financing institutions (IFI), 
which include the World Bank, this 
process is of great interest as it affords 
the opportunity to meet with IFI offi- 
cials and with other members, govern- 
mental and private, of the world eco- 
nomic community to discuss specific 
issues and projects, and to exchange 
and promote ideas on financing. 

Sylvain Cloutier, Chairman of the 
Board and President of EDC, and Jean 
Arés, Senior Vice-President, Export 
Financing, as well as other EDC execu- 
tives, will be attending the Toronto 
meetings. 


mancing agreements 
: à ortunities for exporters .. 


v Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 


Government 
P,: L& 
August 1982 
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Reotgañizatiôn 


Sylvain Cloutier, Chairman of the 
Board and President of EDC, announc- 
ed last month a reorganization, within 
the Export Financing Group, that will 
increase EDC’s ability to serve its clien- 
tele more efficiently and to fully exploit 
financing opportunities in the growing 
markets of Africa and Asia. 

The Middle East Department has 
been renamed the Middle East and East 
Africa Department (formerly South 
and East Africa Department), with 
J.M. Balint as manager. 

The Asia Division has become the 
Asia and Pacific Division with two 
departments—the Pacific (formerly the 
Far East Department), with P.A. Foran 
named manager, and Asia (formerly 
Middle East and South Asia Depart- 
ment), with D.O. Curtis as manager. 

Inaddition, R. Brusse and S. McGirr 
have become, respectively, manager 
and assistant manager of the Mexico 
and Central America Department, and 
D. Edwards has become assistant man- 
ager of the E 
mentale VeauNTr en 
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third troisième 
class classe 


No 870 OTTAWA 


Stanley Associates Engineering Ltd. 


Firm zeroes in on Asia and Caribbean 


Edmonton, Alberta — When Dr. 
Donald R. Stanley started his engineer- 
ing company in 1954, he was the 
company. 

Today, Stanley Associates Engineer- 
ing Ltd. has nearly 700 employees, 12 
branch offices in Western Canada, 
numerous project offices in Canada and 
overseas, and a worldwide reputation 
for expertise in the areas of water supply 
and sewerage, solid waste management, 
and transportation engineering. 

“We have carried out projects in 
South Vietnam, Malaysia, Indonesia, 
the Republic of Korea, the Philippines, 
Belize, Barbados, Jamaica, Trinidad, 
the Turks and Caicos Islands, Ecuador, 
Zambia and Tanzania,” says Paul 


Kelly, international co-ordinator. 
“Currently we have 40 of our people 
overseas.” 

Despite tight international condi- 


tions—for one recent project Stanley 
Associates competed with 87 other 
firms from around the world—the 
company is confident about future 
export prospects. 

“To date, we’ve concentrated our 
thrust on Asia and the Caribbean and 
we’ve developed a reputation for pro- 
viding sound technical and economic 
solutions to developing country prob- 
lems,” Mr. Kelly says. 

Stanley Associates has now provided 
its services for projects assisted by all 
major funding and aid agencies includ- 
ing the World Bank, the World Health 
Organization, the Asian Development 
Bank, the Inter-American Develop- 
ment Bank, the Pan American Health 
Organization, and the Canadian Inter- 
national Development Agency (CIDA). 

Stanley’s current overseas activities 
include water supply projects for four 


From left to Ja Denis Mears, Executive PR enr and Paul Kelly, Interna- 
tional Coordinator, confer with Dr. Donald Stanley, the founder and president of 
Stanley Associates Engineering Ltd., over the results of the Trinidad and Tobago 


solid waste master plan. 


2 


| 


municipalities in the Republic of Ko; 
for a total projected population o 
million; a solid waste implementati 
scheme for the entire country of Tri 
dad and Tobago involving 15 Stan 
employees on site, and a road projec 
Zambia for which Stanley Associa 
engineers and technicians are provid 
design and construction supervision 
600 kilometres of rural road to ace 
major lakes in North Zambia for fish 
ies development. 

The company’s first overseas projj 
was in Ecuador in 1963 followed | 
work in the Philippines, Malaysia, Ti 
zania and a large CIDA water sup; 
project in Jamaica in the early sevent 
According to Mr. Kelly, since th 
their international business ]j 
mushroomed. 

“We now probably export more ¢ 
vices of our type than any other firn 
Western Canada,” says Dr. SENS 
company’s president. 

“Our ability to grow internation. 
has been aided by a strong dome! 
operation,” says Denis Mears, Exe 
tive Vice-President. The company 
heavily involved, for example, inf 
viding the infrastructure for some mél 
resource development activities! 
Western Canada. They are also pro} 
ing the engineering for new town del 
opments in Alberta and British Coh 
bia which makes extensive useJ 
Stanley’s multi-disciplinary appro 
“Water supply and sanitation, trans} 
tation, social and environmert 
impacts, schools and hospitals requ@ 
ments are just some of the 4 
covered,” says Mr. Mears. 

Stanley Associates Engineering 
insures its export credits with @ 
Export Development Corporation. 1 
firm offers services in several areé 
water resources engineering, envil 
mental engineering, municipal el 
neering, land development and Ii 
survey, highway and transportat! 
structural engineering, and urban | 
regional planning. | 

Through the co-operation ofil 
departments, it is able to offer a cll 
plete service from initial feasibit 
study, through conceptual and detat 
design, to construction supervision fl 
start up, Operational guidance, m 
toring and surveillance. | 


 veral financing agreements were 
od recently by the Export Devel- 
ent Corporation. They are as fol- 


| five agreements totalling US$ 47.0 
on to support sales by The de 
illand Aircraft of Canada Limited 
Jownsview, Ont., to buyers in the 
ed Republic of Cameroon, the Uni- 
states, and Venezuela. The transac- 
3 are as follows: 

- a US$ 20.4-million allocation 
er a line of credit with the United 
ublic of Cameroon to support the 
'of two DHC-SD Buffalo aircraft 
_spares and support services (This is 
first allocation under a US$ 100- 
ion line of credit signed with Came- 
1 May 26, 1982.) 

- a US$ 9.7-million financing 
‘ement to support the sale of two 
h-7 aircraft to Henson Aviation Inc. 
alisbury, Maryland 


| 


| 
i 


| Brazil 


in July 20, 1982 EDC signed a US$ 
million procurement loan to 
FROBRAS, Brazil’s national petro- 
n company. 

he purpose of the loan is to finance 
:o 85 per cent of the value of pur- 
ses of Canadian equipment and ser- 
is by PETROBRAS. Since PETRO- 
S has not previously procured a 
stantial amount of equipment from 
1ada, the signing of the EDC loan 
‘ks a significant new opportunity for 
ladian exporters. 

'ETROBRAS has indicated that the 
ority of equipment required over the 
t year will be associated with the 
Apany’s oil production activities in 
Campos Basin. In addition, some 
pment will be required for gas- 
ited operations and for use by 
TROBRAS subsidiaries in mining 
| fertilizer production. 

nterested Canadian exporters 
uld forward company brochures 
| other technical information directly 
?ETROBRAS at their earliest possi- 
convenience. Submissions should be 
iressed as follows: 


— a US$ 6.5-million purchase of 
notes to support the sale of one Dash-7 
aircraft, related services and spare parts 
to the government of the Republic of 
Venezuela 

— a US$ 5.3-million financing 
agreement to support the sale of one 
Dash-7 aircraft, spares and related sup- 
port services to Ransome Airlines Inc. 
of Bensalem, Pa. 

— a US$ 5.1-million financing 
agreement to support the sale of one 
Dash-7 aircraft, spares and related sup- 
port services to ANTL, Inc. of North 
Miami, Fla. 

@ a US$ 30-million loan agreement 
with the Ford Motor Company, S.A., 
of Mexico, to support a sale by the fol- 
lowing four Canadian manufacturers of 
engine plant machinery and equipment: 
F. Jos Lamb Company (Canada) Ltd., 
of Windsor; Tri-Way Machine Ltd., of 


Windsor, Ont.; La Salle Machine Tool 


pportunities for exporters 


PETROBRAS 

Av. Republica do Chile, 65 
Sala 605 

Rio de Janeiro, Brazil 


Attention: 

Eng. José Pedro de Sousa, 

Chefe da Divisao de Compras de 
Importacao 

Servico de Material 

Tel.: 262-1518 or 212-4477 ext. 1611 

IHelex: 021-25335 


Under the loan agreement between 
EDC and PETROBRAS, EDC has the 
right to prior approval of proposed 
commercial contracts. Since the nature 
of the equipment and services and their 
related Canadian content are critical 
criteria in our decision to support a con- 
tract, we strongly suggest that exporters 
contact EDC at the earliest possible 
stage in commercial discussions. 

For further information, contact 


Joanne Palmer 

Credit Officer, South America East 
Export Development Corporation 
110 O’Connor Street 

Ottawa, Ontario 

K1P ST9 

Tel.: (613) 237-2570 Telex: 053-4136 


inancing agreements signed recently 


Canada Ltd. of Tecumseh, Ont.; and 
Jervis B. Webb Company of Canada 
Ltd., of Hamilton, Ont. 

@ a US$ 5-million line of credit with 
the Union Bank of Finland, to provide 
buyers in that country with a simple and 
readily-accessible credit facility and to 
alert Canadian exporters of market 
opportunities in Finland 

e a US$ 1,765,000 allocation by 
EDC and the Bank of Nova Scotia 
under their line of credit agreement with 
Banco de Chile to support the sale of 
five diesel locomotive engines, turbo- 
chargers, repair kits and other locomo- 
tive components by Bombardier Inc. of 
Montreal to Ferrocarriles del Estado 
(FDE), the state-owned railway of 
Chile. EDC is lending US$ 1,500,250 
and the Bank of Nova Scotia, US$ 
264,750 

@ a US$ 171,349 allocation under a 
line of credit agreement with Corpora- 
cion Financiera de Desarrollo 
(COFIDE) of Peru to support a sale of 
pumping equipment and accessories by 
Worthington Canada Inc. of Brantford, 
Ont.,to COFIDE 

e a US$ 106,321 allocation under a 
line of credit agreement with Bank 
Hapoalim B.M. of Israel to support the 
sale of 56 computer terminals by West- 
inghouse Canada Inc. of Hamilton, 
Ont., to El Al Israel Airlines Ltd. of 
Israel 

e a US$ 71,656 allocation under a 
line of credit agreement with Bank 
Hapoalim B.M. of Israel to support the 
sale of one cable twining machine and 
spare parts by Ceeco Manufacturing 
Ltd. of Maple, Ont., to Datic Cable 
Works Ltd. of Israel. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 
Editor, EDC News 
Export Development Corporation 
Box 655 
Ottawa, Ontario 
Kaeo 


(ISSN 0383-4212) 


Board approvals for July 


The Board of Directors of EDC, at its 
July meeting, approved export financ- 
ing transactions totalling $654.9 million 
involving loans of $374.1 million, insu- 
rance of $279.5 million and guarantees 
of $1.3 million to 27 countries. 

Export sales that will result if sales 
are finalized will create or maintain 
26,453 person-years of employment in 
Canada and will involve 203 exporters 
and major suppliers. 

An additional 975 person-years of 
employment will result if two lines of 
credit are fully utilized. 

The transactions involve the follow- 
ing goods and services: valves; sulphur; 
motor graders; log skidding equipment; 
electrical distribution equipment; an oil 
exploration program; completion of a 
medical clinic; oil and gas well drilling; 
an ultrasonic testing program; dry and 
refrigerated vans; vacuum pumps for a 
newsprint mill; a national gas sector 


feasibility study; locomotives and 
related spare parts; a high frequency 
radio communications network; equity 
investment in a cable manufacturing 
company; telephone switching equip- 
ment and related services; cleaning sys- 
tems for a paper machine and related 
engineering services; goods and services 
for a sports event; power transmission 
and related services; sulphur granulat- 
ing plants; a pulp and fine paper mill; 
and an integrated pulp and paper/ 
timber complex. 

Details of the transactions or the 
names of Canadian companies involved 
cannot be disclosed at this time for rea- 
sons of commercial confidentiality. 
While the board has approved lending 
and insurance arrangements in support 
of export transactions, a number of 
commercial contracts are not yet 
finalized. 


Lines of credit workshops 
still time to register 


There are still openings available for participation in the workshops on lines of 


credit being held by EDC. 


These workshops are scheduled as follows: 


Halifax 
Quebec City* 
Montreal** 
Toronto 
Ottawa 
Calgary 
Vancouver 
Edmonton 
Winnipeg 


Tuesday, September 28 
Thursday, September 30 
Tuesday, October 5 
Thursday, October 7 
Thursday, October 14 
Wednesday, October 20 
Thursday, October 21 
Tuesday, October 26 
Wednesday, October 27 


Chateau Halifax 
Chateau Frontenac 
Chateau Champlain 
Carleton Place Hotel 
Chateau Laurier 
Four Seasons Hotel 
Four Seasons Hotel 
Edmonton Plaza 
Northstar Inn 


*in French **in French with simultaneous English translation 


The fee is $15 per person which includes workshop materials and a reception. All 
workshops are afternoon sessions as per the following timetable: registration, 12:30 
to 1:30; workshop, 1:30 to 4:30; and reception, 4:30 to 5:30. 

If you would like to attend, book a spot by calling 


The Registrar 


EDC’s Marketing Services Department 


(613) 237-2570 


EDC Offices 


Head Office 
110 O’Connor Street, Ottawa, Ontari 


Mailing address: (| 
Box 655, Ottawa, Ontario KIP 5T9 | 
Tel.: (613) 237-2570 
Cable: EXCREDCORP 
Telex: 053-4136 
Facsimile: (613) 237-2690 
Rapidfax: (613) 563-9738 


Quebec Region 
Assistant Vice-President, Quebec Region | 
Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 876-2840 


Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 

1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., 
Moncton, Saint John, Fredericton, N.B. — 
—call operator and ask for Zenith 02300 E 
Telex: 019-21502 | 


Ontario Region a 
Assistant Vice-President, Ontario Regions | 
Export Development Corporation 7 

Suite 810 


National Bank Building : 
P.O. Box 810 à 
150 York Street : 
Toronto, Ontario M5H 3S5 4 
Tel.: (416) 364-0135 2 
(toll free from Belleville, Kingston, Londdl 
Kitchener-Waterloo, North Bay, a 


Peterborough, Sault Ste. Marie, Sudbury, 
Thunder Bay and Windsor—call operatalg 
and ask for Zenith 85920) 
Telex: 06-22166 

Facsimile: (416) 360-8443 


Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X IMS 
Tel.: (604) 688-8658 

(toll free from Winnipeg, Regina, Saskatoo 
Edmonton, Calgary, Victoria—call operate LC 
and ask for Zenith 08659) : 
Telex: 04-54223 # 
Facsimile: (604) 688-3710 + 
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1e Hon. Serge Joyal, Minister of State, indicates on a map of northern Algeria, the 
joposed locations of the 32 road transport maintenance centres that have been sold 
\Algeriaby SOFATI. To Mr. Joyal’s right is Michel Gaucher, President of SOFATI, 
id to his left is Jean Arés, EDC’s Senior Vice-President, Export Financing Group. 


MAJOR SALE TO ALGERIA 
'Y SOFATI OF MONTREAL 


It was announced at a news confer- 
ce, on September 15, in Montreal, 
lat the Export Development Corpora- 
on has signed two allocations totalling 
n$ 160.1 million under a line of credit 


th Banque Algérienne de Dévelop- 
‘ment (BA D) of Algeria. These alloca- 
ns support the sale and construction 
(32 road transport maintenance cen- 
ès by Société de formation et d’assist- 
ice technique internationale 
(OFATI) Ltée of Montreal. The buy- 
s are Société nationale des transports 
‘utiers (SNTR) and Société nationale 
S transports de voyageurs (SNTV), 
10 state enterprises responsible for, 
spectively, truck and bus transport in 
Igeria. 

The Cdn$ 189.0-million sale involves 
/o turnkey contracts in Northeast 


Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 


Algeria that will be executed simultane- 
ously over a 30-month period. One will 
cover the supply and construction of 17 
truck maintenance centres for SNTR 
and the other, the supply and construc- 
tion of 15 bus maintenance centres for 
SNTV. Nearly 3,500 person-years of 
employment will be generated for 
SOFATI and its major suppliers. 

Since, being) formed ina 1979: 
SOFATI, a Canadian company, has 
established a record of successful pro- 
curement and construction projects in 
Africa and Central America. 

Allocations under the line of credit, 
which was signed October 13, 1978 with 
Banque Algérienne de Développement, 
now number 19 with a total value of 
Cdn$ 467.6 million. 


Good response 
to lines of credit 
workshops 


Response has been very good to the 
lines of credit workshops that EDC will 
be holding in major centres across Cana- 
da from September 28 to October 27. 

Workshops scheduled for Calgary, 
Montreal and Toronto are booked solid 
with Toronto having a substantial wait- 
ing list. 

These half-day workshops will 
explain everything there is to know 
about an EDC line of credit including 
how to benefit from incorporating a line 
of credit into your marketing strategy. 

EDC's lines of credit that are currently 
available are listed on pages 4 and 5. 
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Comtrac Industries Ltd. 
From distributing to manufacturing 


and exporting 


Airdrie, Alta.—The Trade Commis- 
sioner Service of the Department of 
External Affairs did more than get 
marketing information for Comtrac 
Industries Ltd.—it got the company its 
first export sale. 

“The first thing we knew about it was 
when the order came in from overseas,” 
recalls Gordon Freedman, President. 
“It turned out the representative of the 
Trade Commissioner Service called up 
the company and asked them for an 
order for us.” 

Today Comtrac exports to several 


Nicole McLeish operates a sonic cartridge sealer in the Airdrie, Sask., plant of 
Comtrac Industries Ltd. The company exports about 20 per cent of its annual 
production of typewriter ribbons and hopes to increase the percentage in the future. 
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overseas markets, and exports account 
for 20 per cent of its $2-million annual 
volume. Mr. Freedman is hoping to 
increase the percentage in the future. 

“The bottom line is that Canada is a 
small country, with only 20 million 
people,” he explains. “If you want to 
grow, you have to export.” 

Comtrac began in 1975 as a distribu- 
tor of typewriter ribbons. “We were 
importing product from the United 
States because the Canadian dollar was 
high and we could sell U.S. ribbons 
competitively in Canada,” he says. 


“When the dollar began dropping | 
value, we decided to do more manufac 
turing. We started bringing in compe 
nents and assembling them.” 

The company recently moved to 
12,000-square-foot purpose-built plar 
in this community 20 miles north ¢ 
Calgary. Although it manufacture 
about 40 types of cartridges for th 
domestic market, only four lines ai 
exported. 

“The four lines we sell abroad ai! 
used in IBM machines and we sell the 
in volume,” Mr. Freedman explain 
“In exporting, we can’t afford to make 
small shipment. An export has to t 
$3,000 to $5,000 minimum before it 
economically feasible for us. Otherwil 
its not worth the trouble and tl 
paperwork.” 

Comtrac buys rolls of coate 
polyethylene with an ink base, and rur 
them through a slitter and on to spool 
called “pancakes.” The pancakes the 
are inserted into various cartridges. ! 

Mr. Freedman says that the slittii 
machines are manufactured by a limite 
number of companies and are ve 
expensive. 

“We’ve set up a machine shop andy 
plan to manufacture our own slitters. 
partly to save money but most 
because there are a lot of improvemen 
we want to make,” he explains. “Th 
ones we bought originally are four yea 
old now.” 

Long range possibilities are for il 
house injection moulding of plastic ca 


Mr. Freedman says an exporter hi 
to pick his markets carefully. “M 
obviously going to be more difficult 
sell cartridges in Washington, D.G 
thanitisina country where our comp 
tition isn’t as active,” he explains. ! 

Through letters and the distributil 
of samples, augmented by sales trips, 
is confident that exporting will play 
increasingly important part in the col 
pany’s fortunes. 

Additionally, he believes that the nt 
slitting machines will give his compa. 
a competitive edge. | 

Comtrac insures its export cred 
with EDC. 


On May 26, 1982, EDC signed a U.S. 
£00-million line of credit with the 
aited Republic of Cameroon. 

The purpose of the loan is to finance 
» to 85 per cent of the value of the 
irchases of Canadian goods and servi- 
(s by government-supported enter- 
jises in Cameroon. 

Cameroon, with a population of 8.7 
illion, is a nation with a stable politi- 
‘l system committed to a free market 
onomy, and possesses a variety of 
sources including petroleum. It has a 
vod economic track record and a 
edium growth rate. 

The major focuses of the new 5-year 
‘velopment plan are agriculture and 
restry, industry and mining, infra- 
ructure and communications, health 
id training facilities, and housing. 
here are many opportunities for Cana- 
an exporters in Cameroon, with its 
‘owing requirement for capital goods, 
rvices and investment especially in the 
ymmmunications, education, electrical, 
restry, infrastructure, housing, trans- 
brtation and training areas. 

The Ministry of Economy and Plan 


in Cameroon is responsible for deciding 
which commercial contracts are for- 
mally requested for allocation under the 
line of credit. EDC has the right of 
approval of proposed commercial con- 
tracts to ensure that the Canadian 
benefits, including the Canadian con- 
tent, and the exporter’s financial and 
technical capability are acceptable. We 
recommend that exporters contact 
EDC at the earliest possible stage in 
commercial discussions. 

In 1982, the Ministry of Economy 
and Plan established a commercial mis- 
sion in Ottawa to augment trade 
exchanges between Canada and Came- 
roon. Canadian exporters interested in 
the Cameroon market should contact 
the following: 


Mr. Paul Moyo 

Head of Mission 

Commercial and Economic Mission 
of Cameroon 

Suite 1104 

151 Slater Street 

Ottawa, Ontario K1P 5H3 

Tel.: (613) 238-4936 

Telex: 053-4107 


| ew AVP for Ontario Region 


EDC is pleased to announce the 
appointment of John B. Hutchison as 
Assistant Vice-President, Ontario 
Region, effective September 1, 1982. 
Mr. Hutchison replaces Glen Ham- 
mond who has been named to the new 
position of Vice-President, Regional 
Operations, Export Insurance Group. 

Mr. Hutchison joined the Export 
Credits Insurance Corporation, the 
EDC’s predecessor, in 1967, as a man- 
agement trainee. He was a region repre- 
sentative in the Eastern Region for five 
years. He joined the Commercial Credit 
Analysis Section in 1973, serving in var- 
ious operational and management func- 
tions. He was promoted to Manager, 
Commercial Credit Analysis Section on 
Jan: 1; 1979. On Feb. 25, 1980, Mr. 
Hutchison was named Claims Con- 
troller, a position he held until assuming 
his new responsibilities. 


pportunities for exporters in Cameroon 


Mr. Modi Adama 
Director of Programs 
or 


Mr. Jean-Baptiste Djoumessi 
Deputy Director of Programs 
Ministry of Economy and Plan 
Yaoundé, Cameroon 

Tel.: 23-23-74 

Telex: 8268 KN 


For information on the EDC line of 
credit contact: 


Mr. D. Delahousse 

Manager 

North and West Africa 

Export Development Corporation 
110 O’Connor Street 

Ottawa, Ontario 

KIP 5T9 

Tel.: (613) 237-2570 

Telex: 053-4136 


EDC provides service 
in the official language 


of your choice: English 
or French. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 


Editor, EDC News 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

K1P 5T9 
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LINES OF CREDIT—STATUS AS AT AUGUST 


1) FUNDS AVAILABLE 
(AUG. 31, 1982) 
2) ALLOCATION PERIOD 


31, 1982 


COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 
ALGERIA 1) Cdn. $892,520,027 D. Delahousse Mr. Mohammed Amamra Although only 3 months remain in the 
Banque 2) 3 mos. (Nov. 30/82) Manager Directeur des études et allocation period, discussions are 
Algérienne 3) long North & West Africa des relations financiéres underway to extend the credit facility. 
de Développement internationales (Algiers) 
BRAZIL 1) US $5,000,000 H. Souquiéres Sr. Paulo Meira, Mr. Howard C. Fines General purpose 
Banco 2) 4mos. (Dec. 18/82) Manager Gerente, International Vice-President 
Real S.A. 3) medium to long South America East Division (Sao Paulo) Real (Canada) Finance Co. 
Ltd. (Toronto) 
BULGARIA 1) US $10,000,000 W.J. James Mr. Vesselin Karadjov 
Bulgaria 2) 12 mos. (Aug. 31/83) Manager Director 
Foreign 3) long Eastern Europe Mr. lliya lliev 
Trade Bank Chief of Division 
CAMEROON 1) US $79,500,000 D. Delahousse Mr. Modi Adama Mr. Paul Moyo 


United Republic 
of Cameroon 


2) 9 mos. (May 26/83) 
3) Medium to long 


Manager 
North & West Africa 


Director of Programs 
or 


Head of Mission 
Commercial and Economic 


Ministry of Mr. Jean-Baptiste Djoumessi Mission of Cameroon 
Economy & Plan Deputy Director of Programs (Ottawa) 
CHILE 1) US $8,424,750 A.J. Coles Mr. Eulogio Mr. John M. Bartholomew Downpayment and local cost financing 
Banco de 2) 3 mos. (Nov. 25/82) Manager Aguirre Robles Vice-President and are available as well. 
Chile 3) medium South America West Assistant Vice-President, Representative 

International Division (New York) 

(Santiago) 
CHILE 1) US $5,000,000 A.J. Coles Alejandro Montt Donoso Mr. John N. Myers General purpose 
Banco Sud 2) 3mos. (Nov. 19/82) Manager International Senior Representative and 
Americano 3) medium South America West Area Advisor (Santiago) New York Representative 
CHINA 1) $1,993,200,000 D.0. Curtis Zhang Hui Contact EDC early for line of credit 
Bank of 2) 24 mos. (Aug. 21/84) Manager Deputy details. 
China 3) long Asia General Manager 
COLOMBIA 1) US $2,000,000 A.J. Coles Manuel Roberto General purpose 
Corporacion 2) 1 mon. (Oct. 2/82) Manager Manotas G. 
Financiera 3) medium South America West Gerente Internacional 
Colombiana S.A. (Bogota) 
CZECHOSLOVAKIA 1) US $18,617,590 W.J. James Ing. Vaclav Zahalka 
Ceskoslovenska 2) 2 mos. (Oct. 31/82) Manager Director (Prague) 
Obchodni 3) long Eastern Europe 
Banka, A.S. 
DENMARK 1) US $10,000,000 T.V. Tran Mr. K. Estrup Madsen Repayment term of 3,5 o0r7 years 
Copenhagen 2) 9mos. (June 1/83) Manager Deputy Manager available 
Handelsbank 3) medium Western Europe International Division 
AIS (Copenhagen) 
FINLAND 1) US $5,000,000 T.V. Tran Mr. Tuomo Ropponen Repayment term of 3 or 5 years 
Union Bank of 2) 10 mos. (June 30/83) Manager Manager, Import Credit available 
Finland 3) medium Western Europe (Helsinki) 
HUNGARY 1) US $5,800,000 W.J. James Dr. G.B. Fay 
Magyar 2) 10 mos. (June 30/83) Manager Deputy General, Manager 
Nemzeti Bank 3) medium Eastern Europe (Budapest) 
ISRAEL 1) US $3,500,000 Mr. J.M. Balint Mr. D. Olmer Mr. M. Krauz Ideal for small- and medium-sized export 
United Mizrahi 2) 9 mos. (June 12/83) Manager Assistant Vice-President President contracts 
Bank Limited 3) medium Middle East & East Africa Tel Aviv, Israel United Mizrahi Bank 

Trust Company (New York) 

ISRAEL 1) US $7,500,000 Mr. J.M. Balint Mr. Marcel Stein Mr. Uraam Sadmy Ideal for small- and medium-sized export 
Bank Leumi 2) 9mos. (June 18/83) Manager General Manager's Bank Leumi Representative contracts 
Le-Israel B.M. 3) medium Middle East & East Africa Assistant Toronto 

International Division 
ITALY 1) US $10,000,000 T.V. Tran Mr. Giorgio Binda Repayment term of 3 or 5 years 
Interbanca-Banca 2) 1 mon. (Oct. 6/82) Manager Assistant Manager available 


Per Finanziamenti a 
Medio e Lungo 


3) medium 


Western Europe 


International 
Division (Milan) 


Termine S.p.A. 
NEW ZEALAND 1) US $10,00,000 P.A. Foran Mr. David S. Hill General purpose 
Development Finance 2) 4 mos. (Dec. 28/82) Manager DFC 
Corporation of 3) medium Pacific Wellington, N.Z. 
New Zealand (DFC) 
PHILIPPINES 1) US $10,000,000 P.A. Foran Mr. R. Palmiery General purpose 
DBP 2) 7 mos. (Apr. 2/83) Manager Acting Manager 
3) medium Pacific (Manila) 
PHILIPPINES 1) US $2,500,000 P.A. Foran Ms. Gloria Carreon General purpose 
PISO 2) 2mos. (Oct. 24/82) Manager Exec. Director 
3) medium Pacific PISO (Manila) 
SINGAPORE 1) US $10,000,000 D.0. Curtis Mr. Han Vo-ta Michael Joyce Eligible countries include Australia, Hong 
Bank of Montreal 2) 7 mos. (Apr. 5/83) Manager Deputy Manager International Division Kong, Indonesia, Japan, Korea, Malaysia, 
Asia Limited 3) medium Asia Dept. (Toronto) New Zealand, Philippines, Singapore, and 


Thailand. 


“medium: 7 years or less 
more than 7 years 


long: 


LINES OF CREDIT—STATUS AS AT AUGUST 31, 1982 (continued) 


1) FUNDS AVAILABLE 
(AUG. 31, 1982) 
2) ALLOCATION PERIOD 


COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 

BORROWER 3) REPAYMENT TERMS" AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 

SWEDEN 1) US $10,000,000 T.V. Tran Mr. Goran Hallerstedt Repayment te f30r5 i 
Skandinaviska 2) 10 mos. (June 15/83) Manager Assistant Area Manager ee a ae ol ea ok 


Enskilda Banken 


SWEDEN 
Svenska 
Handelsbanken 


3) medium 


Western Europe 


1) US $10,000,000 
2) 11 mos. (July 29/83) 
3) medium 


(Stockholm) 

Ms. Annika Samuelsson 
Assistant Vice-President 
(Gothenburg) 

Mr. Carl Sundvik 
Vice-President 

(Malmo) 


T.V. Tran 
Manager 
Western Europe 


Mr. Bengt Barsk 
Assistant Vice-President 


Central International Division 


(Stockholm) 


Repayment term of 3 or 5 years available 


UNITED KINGDOM 
Royal Bank of 
Scotland Ltd. 


1) US $5,000,000 
2) 4 mos. (Dec. 29/82) 
3) medium 


T.V. Tran 
Manager 
West Europe 


Mr. Walter L. Stewart 
Manager (International) 
(Edinburgh) 


Repayment term of 3 or 5 years available 


VENEZUELA 
Sociedad 
Financiera 
Credival C.A. 


1) US $3,000,000 
2) 12 mos. (Aug. 17/83) 
3) Medium to long 


H. Souquiéres 
Manager 
South America 
East 


Faruk Abi Hassan 
Vice-President 
(Caracas) 


General purpose 


YUGOSLAVIA 
Association of 
Yugoslav Banks 


“medium: 7 years or less 


1) US $486, 152,572 
2) 12 mos. (Aug. 12/83) 
3) medium to long 


long: more than 7 years 


T.V. Tran 
Manager 
Western Europe 


EDC publications 


EDC has a number of interesting information circulars that are available, 
free of charge, to exporters as well as to companies and individuals who are 


interested in exporting from Canada. 


These circulars explain the many services that EDC provides. Titles in the 


series are as follows: 
80-1 What is EDC? 
80-2 Foreign Investment Insurance 
80-3 EDC Performance- Related Insurance and Guarantees 


80-4 Loan Support for Services 
80-5 Canadian Content of Exports 
80-6 The Global Comprehensive Insurance Services 


For further information 
contact EDC 


80-7 Specific Transaction Insurance and Related Guarantees 


81-1 Export Financing Services 


81-2 Lines of Credit 


81-3 Forfaiting (Note Purchase) 
81-4 Global Comprehensive Insurance for Discounted Export Receivables 


81-5 The Global Political Insurance Services 


81-6 The Selective Political Insurance Services 
Copies of the 1981 Annual Report, the 1981 Statistical Review and the 


Contact List for Exporters are also available. 
If any of these publications are of interest to you, please write to or contact 
the EDC office nearest you. Addresses are listed on page 6. 


Please note that in the August 1982 
issue of EDC News, on page 3 under 
“Financing agreements signed 
recently,” the fifth item under the 
first listing should have read as 
follows: 


Individual lines of credit have been signed 

with 

1. Udruzena Beogradska Banka of 
Beograd (U.S. $70.0 million) 

2. Udruzena Kosovska Banka of Pristina 
(U.S. $30.0 million) 

3, Jugobanka—Udruzena Banka of 
Beograd (U.S. $30.0 million) 

4. Stopanska Banka—Zdruzena Banka of 
Skopje (U.S. $5.0 million) 

5. Ljubljanska Banka—Zdruzena Banka 
of Ljubljana (U.S. $50.0 million) 

6. Zagrebacka Banka of Zagreb (U.S. 
$30.0 million) 

7. Vojvodjanska Banka—Udruzena Banka 
of Novi Sad (U.S. $50.0 million) 

8. Privredna Banka Zagreb of Zagreb 
(U.S. $20.0 million) 

9. Privredna Banka Sarajevo—Udruzena 
Banka of Sarajevo (U.S. $30.0 million) 


— a US$ 5.1 million financing 
agreement, unconditionally guaran- 
teed by the Bank of Nova Scotia, to 
support the sale of one Dash-7 air- 
craft, spares and related support ser- 
vices to ANTL, Inc. of North Miami, 
Florida. 


Financing agreements announced 


Several financing agreements were 
recently announced by EDC. They are 
as follows: 


@ the second annual renewal of a line 
of credit agreement now established at 
US$ 7.5 million with Bank Leumi Le- 
Israel B.M. to assist Canadian expor- 
ters competing for sales in Israel by pro- 
viding their buyers with a simple and 
easily accessible credit facility through 
the bank 


e a US$ 6.3-million financing 
agreement, guaranteed by the Bank of 
Nova Scotia, to support a sale by 
Northern Telecom International 
Limited (NTIL) to the Barbados Tele- 
phone Company, Limited (BTCL) of St. 
Michael, Barbados. The sale involves 
the supply of local and remote digital 


switching equipment, related transmis- 
sion facilities, and various analog 
switching systems. 


e a US$ 573,750 loan agreement to 
support the manufacture and installa- 
tion of a high-efficiency furnace by Can- 
Eng Manufacturing Limited (Can-Eng) 
of Niagara Falls, Ont., for Long Mfg. 
N.C. Inc. of Tarboro, N.C. 


e a forfaiting of four promissory 
notes valued at US$ 164,876 issued to 
Atomic Energy Canada Ltd. of Kanata, 
Ont., by Alexandria University, Alex- 
andria, Egypt to support the sale of a 
cancer therapy unit for the university’s 
faculty of medicine, department of 
radiology. The notes are guaranteed by 
the Central Bank of Egypt. 


Canada/ US trade: theme for CEA’s 


1982 convention 


Last year, the value of Canadian 
exports rose by 10 per cent and volume 
by 3 per cent .. . this despite hard eco- 
nomic times. The question is what will 
the situation for exports be next year. 
According to Thomas Burns, President 
of the Canadian Export Association 
(CEA), that will depend on the eco- 
nomic situation in the United States 
which still accounts for 70 per cent of 
Canada’s exports. 


Canada/ US trade will be the theme 
of the CEA’s 1982 annual convention, 
being held at the Chateau Laurier in 
Ottawa from October 17 to 19. 

Items on the agenda include a com- 
parison of US and Canadian competi- 
tiveness; the effect of government reor- 
ganization on exports; an outline of the 
Export Trade Development Board’s 
activities; and a panel on export financ- 


ing. 


Of interest to exporters and potential exporters should bea well-prepared, 
informative publication entitled Establishing an Export Market. Published 
by British Columbia’s Ministry of Industry and Small Business Development, 
it covers by chapter, the following themes: export market identification and 
assessment; cultural differences and local business customs; marketing 
methods; export pricing; terms of payment, export financing and insurance; 
delivering the product; and export assistance programs. 

It also includes a list of key contacts, for example, government and industry 
associations and Canadian trade offices, and a selected bibliography of 


export-related publications. 


Establishing an Export Market is available free of charge and can be 


obtained by writing to 


Ministry of Industry and Small Business Development 
Government of British Columbia 


315 Robson Square 
800 Hornby Street 


Vancouver, British Columbia 
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EDC Offices | 


Head Office | 
110 O’Connor Street, Ottawa, Ontario 


Mailing address: 
Box 655, Ottawa, Ontario KIP 5T9 © 
Tel.: (613) 237-2570 
Cable: EXCREDCORP 
Telex: 053-4136 
Facsimile: (613) 237-2690 
Rapidfax: (613) 563-9738 


Western Region 
Assistant Vice-President, Western Region 3 
Export Development Corporation 4 
Suite 1030, One Bentall Centre 
505 Burrard Street 
Vancouver, British Columbia V7X 1M5 
Tel.: (604) 688-8658 2 
(toll free from Winnipeg, Regina, Saskatoo 
Edmonton, Calgary, Victoria—call opera 
and ask for Zenith 08659) : 
Telex: 04-54223 
Facsimile: (604) 688-3710 


Ontario Region . 
Assistant Vice-President, Ontario Region | 
Export Development Corporation : 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario MSH 3S5 

Tel.: (416) 364-0135 : 
(toll free from Belleville, Kingston, Londo 
Kitchener-Waterloo, North Bay, — | 
Peterborough, Sault Ste. Marie, Bud burg Fi 
Thunder Bay and Windsor —call oa) 
and ask for Zenith 85920) ‘ 
Telex: 06-22166 
Facsimile: (416) 360-8443 


Quebec Region 5 
Assistant Vice-President, Quebec Region | 
Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 876-2840 


Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

(toll free from St. John’s Nfld., 
Charlottetown, P.E.I., Sydney, N.S., ‘ 
Moncton, Saint John, Fredericton, N. Ba 
—call operator and ask for Zenith 02300) 
Telex: 019-21502 a 
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| 
DC has recorded a substantial 
jease in its export financing activity 
i year. 
peaking on October 19 to the Cana- 
h Export Association at its annual 
iting, the Chairman and President of 
IC, Sylvain Cloutier said that EDC 
ed 78 financing agreements worth 
| billion in the first eight months of 
2 compared to 70 transactions worth 
3 million during the same period in 
À 
a addition, Mr. Cloutier said that 
arch conducted by and on behalf of 
corporation has supported the pre- 
2 that exports are “a highly desira- 
’ stimulus for the long-term growth 
he Canadian economy. The research 
also shown that EDC’s export 
ncing activities over the past two 
s have produced a net benefit to 
ada “that can be quantified and is 
hificant.” 
r. Cloutier said that the increase in 
year’s export financing volumes 
marily has been due to six large pro- 


October 5, some 


150 exporters, bankers and other int 
'C’s lines of credit workshop at the Chateau Champlain in Montreal. It was EDC's 


jects with a total value of $726 million, 
but this does not mean that the corpora- 
tion has reduced its interest in smaller 
transactions. He said that 34 of this 
year’s transactions have been for 
amounts of less than $1 million, and 11 
of them have been for amounts of less 
than $100,000. 

Mr. Cloutier said that Canadian 
trade performance in recent years has 
been regarded as one of the bright spots 
in the economy, and justifiably so. 

“There can indeed be just cause for 
Canadian exporters as a group to feel 
positively about their achievements,” he 
added. “There have been—and there 
continue to be—many, many firms 
competing aggressively and effectively.” 

Mr. Cloutier stated his belief that 
exporters should build commercial and 
political export credits insurance into 
their risk management programs as 
naturally as they insure their premises 
against fire or their shipments against 
marine risks. 

“We say it often, but it is worth 


à = + 
si Lin. oad 


erested parties participated in 


‘d'in a series of lines of credit workshops being held in major centres across Canada. 


e Participants, p. 4.) 


i’ Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 
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October 1982 


ID C’s export financing activity up this year 


repeating: credit and financing consid- 
erations should be an integral part of 
your export marketing plans,” he told 
the CEA. “See your banks and see EDC 
as early as possible so that we may work 
together to provide the right package of 
insurance and financing services for 
your particular needs.” 

In conclusion, Mr. Cloutier said that 
EDC must and shall continue to keep 
itself focused on the tough issues of 
competitiveness and cost/benefit 
effectiveness. 

“In this period of restraint which 
affects us all, we must and we shall 
respond to the need for simplification 
and efficiency in the delivery of our ser- 
vices to exporters so that, as a team, we 
can get more mileage out of our resour- 
ces and hit our markets in a quicker, 
more sure-footed style,” he said. 

(Note: The full text of Mr. Cloutier’s 
speech is available from The Editor, 
EDC NEWS.) 
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Export order prompts National Supply 


to build Red Deer, Alta., plant 


RED DEER, Alta. — A first in Can- 
adian exports was marked on Sep- 
tember 17 when the drawworks and 
mud pump units for a Norwegian-built 
offshore semi-submersible drilling rig 
came off the production line of the 
National Supply Company in this 
community, 100 kilometres south of 
Edmonton. 

The order was the first for the new 
9,000-square-metre $25-million plant 
which was opened in Red Deer on July 
10 this year. It presently employs 150 
people with a projected employment 
figure of about 350. The National 
Supply Company, a subsidiary of 
Armco Inc., of Middletown, Ohio, has 
been in Canada since 1905. 

It is the first time that such large 
units, which will be used on offshore 
drilling rigs, have been built in Canada. 
For a number of years, Canadian ship- 
yards have been erecting the floating 
components of offshore rigs but the drill- 
ing mechanism had to be purchased 
outside the country. 

The company hopes to find a market 
for its drilling and production equip- 
ment in Canada’s land and offshore pet- 


roleum industry. They also want to par- 
ticipate in exporting from Canada. The 
first order just completed was for Bow 
Drill II, a semi-submersible drilling rig 
being constructed in Norway for Bow 
Valley Resource Services Ltd., of Cal- 
gary, and will be used for drilling opera- 
tions off the East Coast of Canada. The 
company has secured a second order, 
for a similar rig called the Bow Drill III 
being built at St. John Shipbuilding and 
Dry Dock in St. John, New Brunswick, 
for Bow Valley and Husky Oil Com- 
pany Limited. The Export Develop- 
ment Corporation is providing export 
financing for this sale. 

The drawworks (called a drilling 
string) is a winch-like device which 
raises and lowers the drilling pipe to 
which the bit is attached. This highly- 
sophisticated device suspends the drill 
string in the wellbore during drilling, 
keeping just enough weight on the bit 
for efficient cutting. 

The mud pump circulates various 
chemical formulations of heavy thick 
fluid (called mud) downhole. The mud, 
which circulates down the string and 
returns to the surface, serves to lubri- 


cate the bit and circulates rock cuttin, 
back to the surface. It also provides j 
opportunity for readings of the chan! 
ing conditions and formations dow, 
hole. 

During a ceremony marking t 


“million-dollar shipment.” 

“Although we count a good deal | 
domestic business,” continued M 
Upitis, “the two offshore orde 
received—the Norwegian contract ji) 
completed and the Bow Valley order {, 
St. John—had a lot to do with the col 
pany’s decision to build a plant in RI 
Deer. In that respect, EDC, through 
Industrial Analysis Division, Ww 
instrumental in helping us reach th 
decision.” | 

G.U.S. Carscadden, of Calgai 
managing director of National SupJl 
Co. Ltd., said that the Red Deer ple} 
represents the company’s basic cor 
dence in the long-range potential of ¢ 
Canadian energy supplies and the lot 
term need for a worldwide ene 
development. Red Deer’s Mayor, B 
McGhee, and Alberta’s Governmé 
Services Minister, Stewart McCrA 
also attended the ceremony. 

The Red Deer plant is equipped w 
numerically-controlled machini 
equipment which allows for qu 
changeover according to job neel 
heat-treating furnaces for strengthen! 
and hardening materials; as well 
welding, fabrication and asseml 
equipment and facility. The plant has 
own data processing equipment | 
material management, manufacturi} 
and administrative control functions 

National Supply has two other dr’ 
ing equipment facilities in the Edmé 
ton area: the Edmonton Machin) 
Center where large drilling equipmer! 
engineered and fabricated, and the D! 
rick Services International plant wht 
drilling rig masts, derricks and s} 
structures are built. The company 4 


National Supply workmen put the finishing touches to two components of drilling 
equipment manufactured at their plant in Red Deer, Alta. The equipment will go into 
a Norwegian-built offshore drilling rig for Canada’s East Coast. This is the first order 
filled at the $25-million plant, opened in July of this year. 


operates 11 supply stores in Albeï 
British Columbia, Newfoundland 4 
Saskatchewan. 
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New lines of credit—status as of September 30, 1982 


The following are new lines of credit that were signed after August 31, 1982. If you would like to receive the full list of lines 


1) FUNDS AVAILABLE 
(SEPTEMBER 30, 1982) 
2) ALLOCATION PERIOD 


of credit, status as of August 31, 1982, write to The Editor, EDC NEWS. 


| Desenvolvimento 
| do Estado de 

| Sao Paulo 

| S.A. (BADESP) 


3) medium to long term 


East South America 


de Controle de 
Recursos 

Banco de 
Desenvolvimento 

do Estado de Sao 
Paulo S.A. (BADESP) 
Av. Paulista, 1776 
Sao Paulo 

Brazil 


| 

) COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 

| BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 
q 

| BRAZIL 1) US $10,000,000 H. Souquiéres Simao Marques general purpose 
| Banco de 2) 12 mos. (Sept. 30/83) Area Manager Chefe da Divisao 


| BRAZIL 

| Banco do 
Estado do 

| Rio de Janiero 
S.A. (BANERJ) 


1) US $10,000,000 
2) 12 mos. (Sept. 29/83) 
3) medium to long term 


H. Souquiéres 
Area Manager 
East South America 


Maria Helena-P. Salles 
Gerente de Cambio 
Banco do Estado 

do Rio de Janeiro S.A. 
(BANERJ) 

Av. Nilo Pecanha 175-17 
Rio de Janeiro 


Mr. Robert Senkfor 
Senior Manager 
Banco do Estado 
do Rio de Janiero 
S.A. (BANERJ) 

500 Park Avenue, 7 


general purpose 


th Floor 


New York, N.Y. 10022 


Brazil 
ISRAEL ** 1) US $5,000,000 Mr, J.M. Balint Dr. E. Toaff Mr. Amnon Barnoy ideal for small- and medium-sized 
| Bank Hapoalim 2) 10 mos. (July 30/83) Manager ‘Manager Representative export contracts 
| B.M. 3) Medium Middle East and Foreign Trade Department (Toronto) 
East Africa (Tel Aviv) 


| “medium: 7 years or less 
| long: more than 7 years 


hthe third quarter of this year, EDC 
erienced its highest claim payments 
late in 1982. A total of $3.3 million, 
resenting 51 claims, was paid to 
ladian exporters whose foreign cus- 
hers were unable to pay their bills. 
ls brings the total number of claims 
d, for the present calendar year, to 
| for a total of $5.4 million. This 
apares with 113 claims paid totalling 
2 million over the same period in 
i. 

lighty per cent of the claims paid 
ween July | and September 30, 1982, 
; due to commercial problems: 30 
les involved default by foreign buy- 
i, and 10 were due to buyer insolven- 
5. The balance was attributable to 
lrency transfer problems, political 
relopments, and the refusal to accept 
ods or services delivered by 
nadians. 

The largest portion of the claims— 
>roximately 40 per cent or a total of 
claims—was paid in respect of trans- 
ions with U.S. buyers. There were six 
‘ims paid on transactions in Guyana; 
lee in Argentina and Venezuela; two 
1Costa Rica, Honduras, and Ireland; 
id one each in Algeria, France, Ice- 
ad, Indonesia, Italy, Jamaica, Mex- 


| “Although not new, this line of credit has been included because it was omitted in 
the lines of credit listing which appeared in the September issue of EDC NEWS. 


ico, St. Lucia, Spain, Trinidad, Uru- 
guay, and West Germany. 

The export transactions in respect of 
which claims were paid in the third 
quarter involved a range of goods from 
heavy equipment and fully-manufac- 
tured goods to semi-manufactured pro- 
ducts and some foodstuffs. 

These claims underline the impor- 
tance of EDC’s export credit insurance 
services which protect Canadian expor- 
ters in cases in which foreign buyers are 
unable or unwilling to pay their bills as a 
result of certain commercial or political 
developments. 

Canadian firms of any size can insure 
their export sales against non-payment 
by foreign buyers. EDC normally 
assumes 90 per cent of the commercial 
and political risks, involving insolvency 
or default by a buyer as well as blockage 
of funds, war or rebellion, cancellation 
of import licences in a foreign country, 
or cancellation of export licences in 
Canada. 

Almost any type of transaction 
involving the export of goods, services, 
or technology can be insured. Insurance 
is available to cover sales of general 
commodities and services normally 
made on short credit terms of up to 180 


laims for third quarter total $3.3 million 


days, and capital goods and services 
made on medium-term credit of up to 
five years. In addition, to facilitate the 
exporter’s banking arrangements, EDC 
will agree to pay any proceeds payable 
under an exporter’s policy to a bank or 
other financial organization. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 


Editor, EDC News 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

Kole ong 


(ISSN 0383-4212) 


Opportunities for exporters in Brazil 


On September 29 and 30, 1982, EDC 
signed two line of credit agreements of 
US$ 10 million each with Banco do 
Estado do Rio de Janeiro, S.A.— 
BANERJ and with Banco de Desenvol- 
vimento do Estado de Sao Paulo, S.A. 
—BADESP, respectively. EDC had 
previously signed a similar agreement 
with Banco Real, S.A. for US $5 mil- 
lion. The purpose of these three lines of 
credit is to provide financing support 
for up to 85% of the value of contracts 
for Canadian equipment and related 
services to Brazilian buyers. 

BANERJ, founded in 1945 and 78% 
owned by the State of Rio de Janeiro, is 
currently the sixth largest bank in 
Brazil, having over 200 branches, 160 of 
which are in the State of Rio de Janeiro. 
BADESP, founded in 1968 and 100% 
owned by the State of Sao Paulo, assists 
in the economic and social development 
of the State of Sao Paulo. Banco Real, 


S.A., founded in 1925 and privately 
owned, has over 600 branches through- 
out Brazil and has more foreign 
branches than any other finance group 
in Brazil. 

These EDC credit facilities will pro- 
vide attractive financing to various pri- 
vate and public sector Brazilian com- 
panies that is intended to encourage 
Canadian exporters to pursue sales 
opportunities in Brazil. 

Canadian exporters interested in the 
Brazilian market should contact the 
following: 


Banco Real, S.A. 
Mr. Paulo Meira 
Gerente 
Av. Paulista, 1374 
Sao Paulo, Brazil 
Telex: 23520 SP 
Tel.: 285-4256, 285-0867 
or 


Participants pleased with 
lines of credit workshops 


By the time the last two workshops 
take place in Edmonton and Winnipeg, 
more than 800 exporters, bankers and 
other interested parties will have partic- 
ipated in EDC’s nationwide lines of 
credit workshops. Because of the high 
level of interest, another workshop, 
filled to capacity with 200 registrants, 
will be held in Toronto on November 30. 

So far, feedback from participants 
has been positive. The workshops were 
found to be a useful tool that allows 
EDC to meet with clients in their par- 
ticular environment. Most participants 
felt that learning about not only lines of 
credit but also the range of alternative 
services that EDC provides was very 
useful. Nearly all expressed interest in 
attending more workshops in the 
future. 

The lines of credit workshops are 
EDC’s second seminar series, the first 
having been a series of forfaiting work- 
shops which was held from November 
1981 to April 1982. These workshops 
are aimed at getting the users of EDC 
services together with EDC representa- 
tives on a face-to-face basis so it can 
improve the effectiveness of its services, 
both in terms of the way those services 
are used by exporters as well as in the 
way the Corporation provides them to 
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its clients. Given the excellent response 
to date, EDC hopes to continue to pres- 
ent nationwide workshops on other top- 
ics next year. 

The lines of credit workshops were 
designed to provide an introduction to 
an instrument that can be used to 
finance export sales of Canadian capital 
goods and services. Participants learned 
about the eligibility criteria for using a 
line of credit and were presented with a 
case study to familiarize themselves 
with the means of using these lines effec- 
tively. There was also opportunity to 
discuss how to incorporate lines of 
credit in their marketing strategy, or in 
combination with EDC’s other services. 

Currently, EDC has 34 lines of credit 
established in 20 countries with a con- 
tinuing objective to increase this 
number. Of the transactions concluded 
so far this year by the corporation, 37 
were allocations under lines of credit for 
a total of $137 million. 

If you are now involved in an export- 
ing operation or contemplating expand- 
ing into new foreign markets, or if you 
provide financial advice to exporting 
clients, further information on lines of 
credit can be obtained by contacting the 
nearest EDC office. 


Mr. Howard Fines 
Representative 

Royal Trust Tower 
i-DsCenttien PrONMBOXSS 
Toronto, Ontario 

MSK 1E7 

Telex: 06-23280 

Tel.: (416) 368-6132 


BANERJ 
Maria Helena P. Salles 
Gerente de Cambio 
Av. Nilo Pecanha 175-17 
Rio de Janeiro, Brazil 
Telex: 212390 BERJ 
Tel.: 224-0709, 252-8349 
or 
Mr. Robert C. Senkfor 
Senior Manager 
Institutional & Corporate Group | 
or 
Theresa J. Crecco 
Manager 
Institutional & Corporate Group 
500 Park Ave. 
New York, New York 10022 
Telex: 640864 
Tel.: (212) 759-7878 


BADESP 
Simao Marques 
Chefe de Divisao de Controle de 
Recursos 
Av. Paulista, 1776 
Sao Paulo, Brazil 
Telex: 112276 BDSP 
Tel.: 289-2233 


As the nature of the equipment a 
services and their related Canadian co 
tent are critical criteria in EDC’s de 
sion to allocate contracts under the lir 
of credit, we strongly suggest th 
exporters contact EDC at the earlit 
possible stage in commercial discu 
sions to confirm that your produ 
qualify for financing. 

For further information, contact, 
EDC’s head office, 


| 


D.W. Hylton 

Senior Credit Officer 
East South America 
Telex: 053-4136 

Tel.: (613) 237-2570 


lew director appointed 


EDC is pleased to welcome Mr. John 
A. (Jack) Armstrong, who has been 
appointed by the Government of Can- 
ada to EDC’s Board of Directors. 

Mr. Armstrong retired as Chairman 
and Chief Executive Officer of Imperial 
Oil Limited on January 1, 1982. His 
experience as a director includes direc- 
torships with several corporations, 
associations and institutes. At present, 
he serves on the Canadian Council of 
the International Chamber of Com- 
merce and is Chairman of the School of 
Business Administration Advisory 
Committee of the University of Western 
Ontario. 

A businessman, whose career with 
Imperial Oil spanned 42 years, Mr. 
Armstrong’s presence on the Board of 
Directors will be a great asset to EDC. 


inancing agreements signed 


‘DC recently announced the signing 
jive financing agreements, which are 
ollows: 

’ two lines of credit—a US$ 10- 
lion line of credit agreement with 
ico de Desenvolvimento do Estado 
Sao Paulo S.A.—BADESP and a 
$ 10-million line of credit agreement 
h Banco do Estado do Rio de 
ieiro S.A.—BANERJ to assist Can- 
an exporters competing for sales in 
\zil by providing their buyers with a 
(ple and easily-accessible credit facil- 
through the banks. It is expected that 
, main beneficiaries of the lines of 
dit will be small- and medium-sized 
nadian manufacturing companies. 
ntracts for sales will be considered on 
ise-by-case basis. (See Opportunities 
exporters in Brazil, page 4.) 

» a Cdn$ 4.7-million allocation 
der a line of credit agreement with 


In response to requests from EDC’s 
“sonnel in the region offices and 
porters, EDC has published two new 
ingual publications. 

Pocket-sized, they are brief and to- 
2-point. The corporate brochure 
sents an overview of EDC’s services: 
lurance, guarantees and financing. 


Magyar Nemzeti Bank of Hungary to 
support a sale of valves for two nuclear 
power stations by Velan Inc. of Mont- 
real to the Hungarian Power Plant 
Investment Company 

e a Cdn$ 4.5-million allocation 
under a line of credit with Banque 
Algérienne de Développement (BAD) 
of Algeria to support the fabrication, 
delivery and construction, on a turnkey 
basis, of a technological institute by 
Treco International Inc. of St. 
Romuald, Que. 

e a US$ 309,400 allocation under a 
line of credit agreement with Bank 
Leumi Le-Israel B.M. to support the 
sale of one CYBER 825 computer sys- 
tem to Control Data Holding A.G. of 
Switzerland by Control Data Canada, 
Ltd. of Mississauga, Ont. The computer 
will be leased to Hebrew University of 
Jerusalem. 


Yew brochures available 


The lines of credit brochure describes 
what a line of credit is, the advantages, 
who can use one, the criteria, the cost, 
risk protection, the alternatives and the 
lines available. 

If you would like to receive a copy of 
one or both, please write to The Editor, 
EDC NEWS. 


Board approvals 
for September 


At its September meeting, the Board 
of Directors of EDC approved export 
financing transactions totalling $128.0 
million involving loans of $67.1 million 
and insurance of $60.9 million to 16 
countries. 

Export sales that will result if these 
transactions are finalized will create or 
maintain 2,686 person-years of employ- 
ment in Canada and will involve 110 
exporters and major suppliers. 

An additional 780 person-years of 
employment will result if two lines of 
credit are fully utilized. 

The transactions involve the follow- 
ing goods and services: equity invest- 
ment in a data communications com- 
pany; grinding wheels and production 
equipment; technical assistance servi- 
ces; road graders and related spare 
parts; papermaking equipment; equip- 
ment and services related to a grinding 
ball mill; flight simulator; hard gelatine 
capsule manufacturing equipment; 
debarker; components for aircrafts; air- 
crafts and spare parts; pre-fabricated 
houses; waterweed cutters and harves- 
ters with spare parts; lock-making 
machinery; buildings, equipment and 
livestock for a pig farm; and grain. 

Details of the transactions or the 
names of Canadian companies cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved lending and insu- 
rance arrangements in support of 
export transactions, a number of com- 
mercial contracts are not yet finalized. 


EDC provides service 
in the official language 


of your choice: English 
or French. 


CONTACT LIST FOR EXPORTERS 


Export Development Corporation 


HEAD OFFICE 


110 O'Connor Street, Ottawa, Ontario K1P 5T9 


Telephone: (613) 237-2570 Cable: EXCREDCORP Telex: 053-4136 Facsimile: (613) 237-2690 Rapidfax: (613) 563-9738 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 
Senior Vice-President 
Export Financing 
GLENN LAW 
Vice-President 
Human Resources & Administration 


BARRY CULHAM 
Senior Vice-President 
Finance 
DON KEILL 
Senior Vice-President 
Export Insurance 


BROCK KING 
Senior Vice-President 
Corporate Affairs 

DICK HEGAN 

Vice-President 
Marketing & Communications 

GILLES ROSS 
Vice-President, Legal Services 

& Secretariat 


EXPORT FINANCING GROUP: MARTIN BAKKER, Vice-President 


SOUTH AMERICA 
DIVISION 


ROGER PAQUETTE 
Assistant Vice-President 
SOUTH AMERICA 
WEST DEPARTMENT 
TONY COLES 
Manager 


SOUTH AMERICA 
EAST DEPARTMENT 


HENRI SOUQUIERES 


Manager 


NORTH & CENTRAL 
AMERICA DIVISION 


KEVIN O'BRIEN 
Assistant Vice-President 


EUROPE DIVISION 


PETER KAVANAGH 
Assistant Vice-President 


EASTERN EUROPE 


ASIA & PACIFIC 
DIVISION 


BOB VAN ADEL 
Assistant Vice-President 


AFRICA DIVISION 


LINDSAY GORDON 
Assistant Vice-President 


NORTH & WEST 


AFRICA DEPARTMENT 
DIDIER DELAHOUSSE 


Manager 


MIDDLE EAST & EAST 


AFRICA DEPARTMENT 


JOHN BALINT 
Manager 


MEXICO AND DEPARTMENT PACIFIC 
CENTRAL AMERICA BILL JAMES DEPARTMENT 
DEPARTMENT Manager PETER FORAN 
ROLPH BRUSSE Manager 

DEPARTMENT ASIA DEPARTMENT 
U.S.A. & THANH TRAN DON CURTIS 
CARIBBEAN Manager Manager 
DEPARTMENT 
Manager DEPARTMENT 

THANH TRAN 

Manager 


EXPORT INSURANCE GROUP: GLEN HAMMOND, Vice-President, Regional Operations 


IN VANCOUVER 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile (604) 688-3710 


REG HUNT 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

ART TUCKER 

Manager, Client Services Department 
RAY JOHNSON 

Senior Business Development Officer 
TOM KEATING 

Business Development Officer 
RICHARD McCORKINDALE 
Business Development Officer 


IN TORONTO 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 360-8443 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
BOB MISON 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 
Business Development Officer 
BRUCE STANTON 

Business Development Officer 


IN MONTREAL 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.0. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 876-2840 


DENYSE MACKEY 
Assistant Vice-President 
HUBERT CHENIER 
Manager, Business Development 
Department 

GERRY BOURBONNAIS 
Manager, Client Services Department 
PIERRE D’AVIGNON 
Business Development Officer 
JACQUES BLAIS 

Business Development Officer 
SUZANNE RIVET 
Business Development Officer 
MICHEL VILLENEUVE 
Business Development Officer 


IN HALIFAX 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


SERGE RUBSOFF 
Client Services Officer 


S}UaI| XNE SA91A18S Sap juaby 
110SanH 3943S 
1n8}9911Q 

GOOM VINNOO 


C0S12-610 : X8i91 

92+0-62b (206) : 191 

L1€ PEG (2SS093-/J2ANON) XEJIIEH 
UO}BUI11EG and ‘6/1 

LOpL neaing 

| Bulpjing yueg uoIuIWOG-0u0107 
ey0dxa sap uolsuedxa,| inod 9}9190S 


SNODILNVILV.1 3Q NOISAY 
XV4IIVH 


1n9)9911Q 
ININV8 NHOT 

1S3.130 
NO1U1V,1 30 13 IN3IHO 
-N3AOW Nd 391AU3S 


1n9]99110 
3SSNOHV130 H31qIq 
1$3N0.1 30 13 OHON 
13N0141V.130 391A43S 
jujofpe juapisg1d-a91A 
NOGHOD AVSANIT 
'3NOIWAV.1 30 NOISIAIQ 


8118}91098S Je 
SSOH S31119 


juepisa1d-891A 
NV953H H91q 
| SEDIA1BS 


ONIX MOOS 


| 


| 


8€/6-£9S (€19) : xeypidex 


18191809 UOIOWO1d eB] ap juaby 
SAANANATIIA T3HOIW 
ajelosawwod Uol}OWOJd e| ap juaby 
13AIH ANNVZNS 
ajeldjeawwod UOI}OWO1d e| ap juaby 
SIvV18 SANDOVWr 
ajeldjawwod Uol}OWOJd e] ap juaby 
NONDIAV.GC 344314 

S}U9119 XNE SA9IA18S ‘1N9]9911Q 
SIVNNOSHNOS AHH39 
8[BI919LIW09 UOI}OWO14 E| ap 291A18S 
1n9]9911Q 

YSINAHO 1LH38NH 

a}ulo[pe ajuapisg1d-291A 
A3HOVW 3SAN3Q 


0t8c-9/8 (pLS) : Ana1d099191 
81.9S2-S0 : Xa191 

1881-828 (pLS) : ‘191 

€9L ZH (92q9nD) IE9H}UOW 
asinog | ap 1N0] ‘tel d'9 
pale Nneainq ‘EI1OJOIA 89814 008 


Suore]iodxa Sap UoISUPdXa,| 1NOd 939100 


9383N0 NG NOI93H 
IWAYLNOW 


8|RI918WU09 UOI}OWO1d | ap juaby 
NOLNVLS 39NH8 
ajelosawwod UOI}OWO1d E| ap juaby 
SONIHOLNH YSLIVM 
ajeldsawWwod uol}OWOJd e] ap juaby 
HOOUSTIHd INEVW 
ajelojawwod uoljowojd 

e| ap jediouid juaby 

NOSIW 808 

ayelduawwod uoljowod 

e| ap jediouid juaby 

311111 GIAVA 

S}U3119 XNE Sa9IA18S ‘1N9]9811Q 
AANOHVW AUH39 
8[RI919LIU09 UOI}OWO14 P| Ap 291A18S 
1n9]9911Q 

HONOH NIAYVW 

julo[pe juapisg1d-291A 
NOSIHOLNH NHOF 


€hp8-09€ (9Lp) : Inaidoo9/91 
9922-90 : Xa191 

GELO-p9E (91h) : 191 

GSE HSW (o11e}U0) oju010j 

440A an ‘OSI 

018 d'9 

01g neainq ‘Bulpjing yueg jeuoneN 


suorje]1odxa sap uolsuedxa,| 1N0d 9}9190S 


OIYVLNO.1 30 NOISAY 
OLNOYOL 


ajelosaW WO UOI}OWOId eB] ap juaby 
AJIVGNIMYOOOW OHVHOIH 
a/elosawWwod uol}OWOJd e| ap juaby 
ONILV3H WOL 

ajelosawwod 

uonowo1d ej ap jediaul1d juaby 
NOSNHOT AVY 

S}U8119 XNE S991A18S ‘1N8)9311Q 
43HONL LYV 

a[RI918WIL09 UO!OWOId | 2P 291A18S 
1n8)9811Q 

NOQGQIS WIf 

julo[pe juapisa1d-291A 

INNH 934 


OLZE-889 (+09) : 1na1d099191 
€¢cvS-v0 : X91 

8998-889 (p09) : ‘191 

GW XZA (4-9) JaAnooue, 
pie1ing ans ‘sos 

O£OL neaunq ‘a1}U29 ||E}U2g aud 


Suolje}10dxa sap uoISuedxa,| IN0d 9}9190S 


1$53N0,13Q NOISAY 
YSANOONVA 


1n9}9911Q 
SILHNO NOG 
31SV,1 30 391A43S 
1n9)9911Q 

NvVHO1 4313d 
3n01419Vd 

na 391AU3S 

juiofpe }uapisg1d-a91A 
713dv NVA 808 


3n01419Vd NG 13 
31Sv.1 30 NOISIAIG 


senbipun( seoinies sep juepisaid-891A 


UOIeSI|BIOIBWWOD Je SUO!}BOIUNnNWWOD 


jneuedns juepiseid-891A 


0692-1282 (E19) : neidoog|9L 


1n9}9311Q 
NVEL HNVHL 


39V1IV1H041 

na 391AU3S 

1n9}9911Q 

NVHL HNVHL 
31V1LN301990 
3d0HN3. 3G 391AH3S 
1n9]9911Q 

sawvr 1118 
31V1N3IHO 
3d0uN3.1 3G 391A43S 
jujofpe }uapisgid-a91A 
HOVNVAVH H313d 


2911199110 

A1V3H Vavs 
S38IVHV9 

$30 13 SINN-S1V13 
$30 391A43S 


1n9)9911Q 
1SSNnH4 Hd1OH 
31VH1LN39 


ANOIH3NV.1 30 13 
3NOIX3N NG NOISIAIQ 


jujo[pe juapisgid-291A 
N31H9,0 NIA3H 


AIVYLNAD 3NOIUANV.7 
30 13 AHON Na 


3404N3,1 AG NOISIAIG ANDIYAWYV.1 30 NOISIAIC 


uoleyodxa,| e aoueinssy 
inaluedns juepisseid-891A 


71113 NOG 
seoueul4 


ineluedns juepisaid-891A 


WVH1INO AUEVE 


QELP-ESO : X9l9L 


dy¥OOG3SYOX4 : 81989 


(euo|691 suonesgdo ‘IuepiS$1d-801A ‘GNOWWVH N319 : NOILVLYOdX4.1 Y SONVYENSSV.1 3G 3dNOYD 


1n2)9811Q 
S3H31N0NOS IHN3H 


(153) ans na 
INOIHINV.1 AG 391AH3S 


1n9}9911Q 
S3109 ANOL 


(153n0) ans na 
INOIMSWV.1 30 391AH3S 


juiolpe 
Juapis91d-99IA 
3113N0Vd 4390 


ans Nd ANDIWAWV.1 
3G NOISIAIC 


JU8pISQ1d-80IA ‘HAMAVE NILHVN : NOILVLHOdX3,1 Y LNSWSONVNIS NG AdNOYD 


UOIEJJSIUIUPY }2 SaUIEWNU S89/N0S5S8H 
juepisaid-89IA 
Mv1 NN319 
uole}iodxe,| e JuUeweoueul+ 
ineliodns juepisaid-891A 
S3uv Nvaf 
juepisaid jo 
|I8SU09 np juapisald 
4311N0719 NIVATAS 


61S diy (ole}UO) eMeyO ‘JOUUOD,O em'OLL 


1VI90S 3931IS 


suoljeyodxs sep uolsuedxa,| 1NOd 919190S 


SYHNALVLYOdXS XNV SATILN SASSSYOV 13 SWON 


02Sz2-Le7 (E19) : eucyde/eL 


‘SIP[SUL,] no sted 
-ULIJ 9] : XIOU9 910A Op 


A[[OIOIJJO 9nSUEI vy suep 
SOOIAI9S S9S 91JJ0 FAS CT 


‘SAUBIS 939 210909 sed JUO,U xneI9 
-IOWWO9 SJP1JU09 SUIR199 ‘UO1}eJ10d 
-X9,p suoneigdo sap indde,j e sooueins 
-Se,P 39 S}gid ap sayyepou say gAnoidde 
ye jloasuod 91 onb usig ‘sa9ssolaqui 
sauusIpeueo sostidaiqua say no sagdes 
-JAU9 SuO1J219d0 sa] Ins SUOISI991d sap 
IguUOp op juawou 9] Inod a[qIssod sed 
1S9,U [I ‘SO[BIOIBUIUIOD SUOIJEIDOBQU Sap 
2[PTU9PIJUO9 21NJEU ek] QUUOP jue} 

‘SuI218 39 ‘oHoy910d oun Inod 
SUI910d Jd [o1198u ‘sanos ‘91I91N1II9S ap 
[peu ‘asueysel ap sadaid 49 songe, p 
sosnauuossiow ‘ssonbiiqejoid suosreuw 
‘OSULYIOI IP S9991d 39 SUOIAE ‘SUOIAL,P 
sajuesodwuo9 ‘35291099 ‘9INP 9u1J2198 
ap sapnsdes ap uoreoliqez ap [911932 
JOA IP INIJV[NWIS :SOXQUUO9 SA9IAI9S 
ja sjo[noq e In9401q un JInod Jati9}eW 
‘raided op uorjeo11qe} ap [ati9yeul ‘saxou 
-U09 98U8U991 Op sadgId ja SASNATAAIU 
‘onbIuyse} IOURISISSe.P SO9IAI9S UOT} 
-ROLIQR] IP [d119}CU 19 UOTIBOIJIIOII Op 
sapnou ‘onbiyew9[9} ap osiidorqus oun 
SUBP JUIUIISSI}SOAUI : Nb Sa} S9DTAIIS 19 
sudIq sap Ins }U9}I10d suorelodo sa 
“WINUWIT xe Ul 
ne sagsifjn JUOS JIP9219 op sous] 
XN9P IS 91JJIU9 99 eB 19jNOle.s JUOIPUIIA 
souuosiod-saguue (8/ op [8101 uf 
‘SIN9SSIUINOJ 
xnedrour1d 39 sin93e}10dX9 (J[ JU019$ 
-S919JUI 19 PPEUR) ne sauuosiod-soouure 
989Z JUOIPUSIJUIEWU NO JUOI9919 
JU019}[NSoJ Ud Inb uore]1odxa J e sajuaa 
SO] ‘U9Iq & SOQUIUT JUOS SAJU9A SA] IS 
‘SAed 97 e saursap $ SUOTTTIUT 6°09 OP 
SIOUPINSSE SP 19 $ SUOIIIU | ‘/9 ap S391d 
Sop 21ju9 Sarj1ed91 $ SUOTT[IW BZ] Op 2[Eq 
-O[3 Ing[eA ouN.p uOT}eIOdxa] e juaw 
-s0ueUulj 9p suorjelodo sap gAnoidde 
e AAS VI op uonenmsiuriwmpe.p [I2SU09 
a] ‘o1qua1dss ap uolunai es 2p s10T 


31qu93d9s ua 
[lasuos 
np SUOISI9( 


AAS 

D] ap Sa1IJDNIOF Sap Jou9 ud 1n2J98PP91 

ne Jassoipe.s ‘xnap say no sammyoo1q 
$90 Op d11Ne J] NO sUN J IIOA9991 INOg 

‘S9]I9JJO SUSI] 

Sa] 19 BURYIII IP SUOTINIOS sa] ‘sanbsts 

$3] 21JU09 U01399301d eJ ‘3009 9] ‘dITTIGIS 

-SIWIPE,P S219)119 SO] INS s}USW9USIOSUdI 

sop auUOpP 39 ‘111n0991 À ynod Inb ja sade} 

-UBAP SI] JUOS Ud sjonb onbipur ‘owstu 


suoljeoqnd sajjaano} 


‘Wa[esni9f ap onbreiqoy 
SUSIOAIUN, | B UOIJP90] Op SUIJ 
xne ‘OLIVIUO ‘eSNeSSISSIP IP ‘’PIT 
epeueg eieq jomUuoD ied ‘assing 
2P ‘O'V SUIPIOH ee [onu0) 
® ‘CZS MAYAID IN9JEUIPIO UN,P 2JU9A 
ey 124ndde,p ona ua ‘’W'4 [avis] 
-2T wna] onburg x 5948 911q8)9 
JIP919 ap augI| 9UN,p sows} xne 
‘NAS OOF 60€ PP UOEJEJJE SUN € 

PETELTS) 
‘PIPnwoy-JuIPS op ‘ou, [euol] 
-BUJAJUI 09911 Jed ‘onbiso[ouy93} 
1n}1SUI UN.P UIEW Ud S9[9 UOIJONI) 
-SU09 B] JO UOSIRIAT] PJ ‘UOIJP9IIQ] 
py 194 ndde,p ona ua ‘uowoddors49q 
ap auu91198]Y onbueg ve] 2948 311q819 
11P919 9p SUBI] SUN, P SoW9} XNE ‘UP 
$ SUOTT[IW Sip OP UOIJEJ99JJE SUN € 
JU] d JI9MOQ ueries 
-UnH 91[IN979310d ap 9791905 PY 8 [vod 
-JU0 J op ‘297 UII A Jed ‘saresponu 
Sa[81JU99 XN9P INOd S9AEA IP aJu9A 
yy JoAndde.p ona us ‘a1ISUOH Op 1392 
-W9N IeAsey onbueg er] 9948 911q819 


JUIWIIIUBUL ap Sp1099B_p 21N}UU6I 


‘adds 
8] 9P UOTILI}SIUIWIPe,p [I9SU09 Np ulas ne 
2Sn91991d 3107 eras ‘a[e11odut 9191101394 
arusedw0 ev 8 sue Zp JI[TeARI] e mb 
‘sollejje.p SWIUWIOU un,p sduasoid eT] 
‘O1leJUO 
UIIISIM 9JISISAIUN,] 9P UOTEI)SIUTU 
-PE.P 309441 °P JeiNsuos PIWON Np 
juapisoid 39 aeUOT}BUIO}UI 291909 
op 91queUT) ke IP UsIpeURd [ISU07 
NP 21QUaAU 4S9 [I ‘a]Janjoe 91N9U,] Y ‘SIN} 
-IJSUI 19 SUOTJBIDOSSE ‘S9J9190$ S2SN21q 
-WOU dP IN9)9911P 919 B I] TS6I JotAuel 
yal OI Seuodur sigtoned s1usedwog 
EI op yeigugs IN9J991IP ja juopisaid 
ap ajsod uos 93}1nb e SuonswIy ‘M 
‘PPEULD Np JUWQUISANOS 9] Ed HAS EI 
op UO}eIISIUIWIPe,p [ISU09 ne JUWOU 
919 e Inb Suonsuy (joer) ‘Y uyor 
IN JII9N992,p asnoinoy 159 AAS PT 


-BO9W 99 JIUIJ9P HP919 2P SOUBIT say 
uoneoyqnd ey] ‘AAS PI 2P JuUowaout 
ap 19 sorjueies op ‘sooueinss! 
S99IAI9S sop ndiode un auuop 919K 
RB] Ins 91NU901q LT ‘SI991d sreul sj9 
-Ons SJUSWIQUBIASUII Sap JUSUUAI 
Solo ‘ayood op jeW10} ua sasl|qn 

‘Sangul[lq SaINU901q Sa[paAnOU x 
JOUE] OP JUSIA JS EI] ‘sIn9e10d xa 
19 JAS PI 2P SAJPUOIS91 soyesinoons | 
jsuuosiad np seigugs apuewap P| NI 


| 
| 

11P919 op auBI] aun,p SaUL19] xne ‘UD 
$ SUOIIII /‘ ap UOEJ)9JJe oun 
(1$249 nb uo11D110dX2 f 
S241122d$134 :ÿ ‘d MOA) ‘juowa] 
-[ONPIAIPUI SQUIWBX9 JUOI9S PPEUPI 
a] Jed S288SIAU9 ajU9A OP $}¥1]U0D $97 
‘JIPIIO IP SUBI] S90 ap SAIIPIOIJ9U9Q 
xnedioulid sat juO019S uorjeor1qe] 
RB] Op In9joas 9[ suep JU9IAN9O Ink} 
souusIpeues sastideius souus4ow 
jo sojyjed soy onb owunss qqs eq 
‘onbueq ek] 9p sstwiomuay red ay10R} 
$9098.p 19 SIdWIS JIP919 9P dUISIU 
-BO9UI UN SUODITIS9Iq sInojoyoe XNE 
JURSSIUINO} Ud ‘[IS21g NB 2118JJE UO) 
mb susIpeued sind}e110d xa sap aJjali 
-U9JIN9U09 UOT}SOd EI 191018 
ana ud “fYANVA—'V'S Olloues 
op Oly Op OPEJSA op oourg Et 
9948 19 dSHAVA— VS ONE OS 
9P OPEISA OP OJUDSWIA[OAUASIG, 9! 
oourg EI 29AE S911qEJ9 SUNIEU9 “(/)-"g 
$ SUOTI[IW OI 2P HP919 op sousT] XN9F 
: SJUBAINS JL, 

-2OURUIJ 2P Spi0998 buis sap ain} 
-IS EP] JUSUWW999I JOUOUUL E AAS be 


ONOALSWAV AVE 


7 


i; 


[HSUO) np JIquIdU NBIANO, 


OLST-LET (ET 9) : TPL 
DÉIPSES OEIL 

(sq) pas np enbusury 
jediourid j1p919 op 1u93Y 
uOYAH ‘M 


: 9948 Jonbrunwiur09 
ne ‘juowousrasuai op snjd Inog 
‘JUSWIOUBUI NE S2[QISSIWpE 
S sjinpoid sino] IS JoUIW19)9P 
Ije@ SO[PI9JOWUWO9 SUOIJEI908QU 
INQ2P FI sep FAS ek] 948 Jonbrunw 
2 & SQSS9I9IUI SIN9J2JI0dX9 Sa] suo} 
Tsnou ‘J1P919 ap auSI] ouN,p sows} 
Je1ju09 un uou no JaAndde.p 44S 
J UOISI99P EI] JUSWI9PUEIS JUSOUINTJUI 
SINn9)9PJ sap JUOS auu9aIpeur) 
19] op osejusoInod 9] 19 S991A19S 
ja [ou9Jeu np sinjeu ve] onbsing 


€ECC-68C : TPL 
dSdd 9LCCITI : X°19L 
[IZ81g ‘o[neg oes 
OLLI ‘eSINEd ‘AY 

| SOSIN29Y 
‘OP 2[01JU07) IP OBSIAIG 9P 9J909 
| sonbieyy OPUS ‘MN 

dSiava 


8L8L-6SL (TIC) : TPL 
ÿ980p9 : XSL 

TTOOI ‘A'N “ALOK MON 
OAV X184 OOS 

dnoiy a3e10d107 2 Jeuonnqysuy 
291139911( 

099919 ‘[ ESSIOUL sw 

| no 
dnoip aqe1odiog 2 [euoTNINsu] 
Jedrourid in939911Q 


10J{U9S ‘D W9qoy ‘NW 
no 


| 


6PES-TST “60L0-P7Z : IL 

CUA O6ETIT : X2I9L 

[Izelg ‘ollouer ap OT} 

LI-SLI Euue93q OTIN ‘AV 

OIQUET) IP 3JU9199) 

SAIIES ‘d PU9IOH PUL su 
['AINVA 


T£19-89€ (GIP) : TAL 
O87EC-90 : X2I9L 

LAT ASW 

(O11vJUQ) OJUOIOL 
85 dO ‘AL enue 
1Sn1L [PAOY Ino] 
juejuassido y 


soul] PIEMOH ‘NW 


‘UOI891 21104 Op YAS EI op neaing a] 
9948 uenbrunwuos Ud }1P919 op sous] 
sa] ns sjuauauS19su91 ap snjd JIU9,q0 
zaanod snoA ‘jusyiodxa imb squats 
Sap & SISIOUBUIF S[I9SUO9 Sap Z9SSIUINOJ 
SNOA IS 2109U9 NO ‘SI98UEIJ9 SayoIeUI 
XNB9ANOU op 199194 JI0A91d no juauw 
-a[[anjoe 910dx9 ostidarus 21304 IS 

‘$ UOTT[IW /¢] Juaquosaidar 
32 JIP919 ap sous] sop e saandul 339 
UO /¢ ‘a99UUB 91399 San[oUOD suoT}eI9d0 
SJ] Wied *soljne.p JonyYsut usa ajduroo 
II 19 shed QZ suep saljqeia J1p919 
9P sousl| pe JUdWIA}UVSoId e AAS eT 
“AAS EI Op Soorasas sorjne,p 
R JOUIqUIOD S2] 9p NO UOTeSITeIOIOUI 
-W09 dP 9189811 INI] & J1P919 ap SaUSI] 
SOI 191391 UI, p UOSJ 8] ap 193n9S1p nd yuo 
S[I ‘219N0 Uq “JUSIOSa UOQ E AUISIUPIQU 
99 J9SI[nn nod aJAIMS e sode]9 xne s9sI] 
“IqISUSS B So] SBD UN,P apN}2] 19 JYTIQIS 
-SIWIP®, Pp $919}119 So] Ins IgUsTasuaI as nd 
quo squediorj1ed saq ‘suatpeueo saotasas 
jo SUdIQ Op UOTIeJIOdxa] e SaJuaA sap 
Jgoueuly & JIAISS JUeANOd aWISIUPIAU 
UN d1]JBUUOD dIIe} Op 1nq Inod juareae 
11P919 Op SUSI] So] INS soTeUTWUgS So] 
‘a[euoreu 
9[[9U99,, & S9SIUPSIO ‘SIOJ UN 92109U9 
‘AuaIu19S 19 Sjafns xNeIANOU op JU9I819P 
-10qe Inb ‘SaieuIW9S op soligs Sa13ne,p 


v 


‘uleyoold uv] ‘11U9} ap asestaua FAS P| 
‘ror nbsnf afqeioary uoroe91 BT Op nua} 
31d WOD ‘S391A19S Sas Op UOSIBIAI BT onb 
UONCSIPNN | JUL] IBIONIWIL,P 9191906 EI e 
e1}jouWJad mb sjuaro sas 19 FAS ey aus 
anSOJEIP UN II[QeI9 & JUASIA SAITEUIUISS 
82) “T86I IHAB 8 [86] 21qQuI9AOU 9p Nal] 
Nd & }9 ISeULJIOJ 9] INS JIeJ10d a1aitua1d 
ey ‘AIS EI Jed o9sIue810 saireuruigs 
9P 21H9S AUWAIXN9P PE] Ip JHESSISES II 
"ITU9AR 
B SOlIBUILSS Sarmnep e Jodiotyied 
JUDHYNOS SII ‘2[QUI9SU9 [ sued ‘212190S 
EI JHJJO Ina] yned onb sootalos sorne 
Sop WW E] INS 19 }I1P919 op SAUBI] SA] 
INS SIO} B] B JBUSIISUdI 9s Op afrin Juasnl 
sjuedionied sap yednid ey “Jnoodsas 
NdI[IW INI] SUP SJUAI[O sas Ja1UOOUaI 
2P AAS EI 8 Jowdod soireurwigs sap anu 
-10J B] “SIAR Ino] Y ‘191. nbsnf juowarqei 
-OARJ $91} 18891 JUO sjuedioried soq 
‘soyosul efap juos sauuosiad 
007 9p wnwuixeuw siquiou un nbsind 31q 
-W9AOU (€ 3] 9[QUIOD aI] es 219} INb o11eU 
-IW9S 21jne UN OJUOIO] & IOAIId nIey 
[1 ‘ANBNIUI 93390 Jed 9JI9SNS }919}UL] 
op uostel ug ‘sXked np anne [ e nog un,p 
‘P919 Op SoUsT] SI] INS FAS EI] op soireu 
-Iw9s xne odionied juoine s3ssalaqui 
sarjne Ja siombueq ‘sinajej10dxa 008 
op snjd ‘SodiuuIM op 39 uoyuowp,p 
SOIIPUTU9S SISIUI9P xnap Sa] saidy 


JIPIID 9P SUBI So] INS SIITVUTWIIS Sop 
9}LIQUI a] JUIUSITNOS sjuedbrnied say] 


no 


L980-S87 ‘9STH-S87 : TIL 
dS OCSEC : XI9L 
[IZ81g ‘opneq org 
ple] ‘USINE ‘AV 
9JU9190) 
RIB, O[ned ‘M 

‘V'S ‘Jeoy oourg 


: B 19SS91pE,S ap Sand 
JUOS U9I[IS21Q 9YDIVW I INS JOUE] 9S B 
S9SS2I9JUI SUIIPEULS SINd}¥110d x9 S9T 
IS 
ne s9yonogep xneaAnou op I98BSIAUS 
eB susIpeuRd sinajejiodxo Sa] JUEPIE 
ud 3NO} SaJUPAIJJE IO} JUOWOOUBUI] 
9p S9HIEPOW sap 11u9}qQ0,p T[IS914 
np gard jo oqnd sinajoes sap sastid 
-31]U9 SOSIAAIP B JOIOWIIEd FqS EI 
Jed sjJajjo IP9Io op SOWISIUBIQU S27) 
15714 
np Juowaoueul; op 2dno1$ 21ne Jn0] 
anb 198u819,J 8 Sa[esIN2ons ap 21QuOU 
pue18 snjd un jo [Isoig ne sayesinoons 


009 2p snd apassod ‘’Y'S ‘[eay oourg 
e] ‘gatid In9399$ ne juvudjIedde 79 ¢76| 
U9 99919 3B1J,] OP [21908 1 anbirwuouos9 
IOSSA,] B ANQIIWUOD ‘ONE OS 9P 1819] 
e juaura[e13aqut jueuayiedde 1a 896] ud 
29919 ASAGQVA ET OIAUES ap Ory 9P 
1€}q | SUBP O9[ JUOP SAJESIN9ONS (OT 2P 
snjd a3dw09 39 souey1odur us [IS91g np 
onbueq awaIxIS 8] 159 ‘OllaULL ap OLY 9p 
1814] 8 quouuorjiedde suorse sap % 81 
JUOP 19 Sp6I U2 29919 ‘TYANVA ET 

‘SUAITIS91q SIn9J9U98 
SOP 99AE SN[IUOD SUIIPBULD SIIIAISS 9P 19 
juauadinbs3.p sJe1]u09 sap 1na[8A e] ap 
% 6g enbsnf 1souruIy 8 JUOITAISS JIP919 
op sai] SI01} sag ‘N-'{ $ SUOIIIU 
Ç op JuUeJUOW UN.p “y's ‘IH oouRg 
RB] 9948 O[QUIQU9S PIO99E UN 9UBIS 
elop 8 AIS ET ‘dSdadvd—Vvs ‘one 
OBS 9P OPEJS{ OP OJUAWIAJOAUISICT 
op oourg ef 2248 19 [YANVI— VS 
‘onguer op Oly OP Opeisy op oourg 
eB] 9948 un9EU9 ‘(-J $ SUOIJIU 0] 
Pp HP919 ap SAUBI] 2P SP10908 xnap AUBIS 
e FAS PI ‘7861 21quaides DE 19 67 $9] 


[Isaig ne uoneji10dx9,p Saatjoadsiod 


(ZLZp-E8E0 NSSI) 


61S di 
(O142}UO) EMENO 
GG9 ‘dD 
suoljeyodxa 
sap uolsuedxa,| inod 92}9190S 
AAS 2B] 8p seyjenjoy 
Jeyo ua 1n9]9Pp9H 


: ne sessape 21] Op uoreoi|qnd 
2}}99 e 8A1je[91 99UEpUOdS21109 
e}n0 1 ‘SUOI}E9IUNWIWON sep 
291A18S Np jansuew UIje|INq UN }s8 


ads EI 9p 
SoPeNpVY 


"1n9}e110d xa] ap ad1jod sun,p 
NJI9A Ud JU9W9[891 UN, p JIMPOId 9] 21919 
-UCUT} UOT}N}YSUI 9UN B no onbueq oun 
B 21]J9WI91 B PITJU9SUO9 FAS PY ‘IN978] 
-10dX9,] op Solieoueq sjusWIOsURIIe SA] 
Jay yloey ap ure ‘snd oq ‘sue buis snjd 
ne JI0S ‘9UWII9] UIAOW PB JIP919 B SIA 
-19S ap 39 juowodimbs,p sus1q ap sajusa 
sas 39 ‘sinof og] Ssnjd ne jos ‘ow19] 
1IN09 & JIP919 & SO9IAI9S OP 19 XNPISU98 


91}S9UWUI1) SUISIO I NE $ SUOTT[IW Ç‘€ 2P SITUA! 


sympoid ap sajuo4A sas e1989101d mb 
aouriInsse oun 21119$N0$ jnad 1n97810d 
-X9,/T ‘soginsse 9179 JuoAnod sanbruysa} 
dP NO S99IAI9S ap ‘sudIq 9p uorje}10d 
-X9,[ JURSIA suore19do sap yiednyd ey] 
‘epeues ne uorje}10dx9,p 
SIJod op uonemnuuey J9 ‘Io8ue1j9 
sXed a] suep Ssorne ja uoneIodur p 
stuod ap uonefnuuey ‘UOI[[9q91 BT no 
allan eI ‘SPUOJ ap 28890]q J] anb sw 
ap ‘IndJayode] Ip VdUSIVS BI NO 9JI[IQUA 
-[OSUL] JUBNOUT sonbnrod 3a xneloiowu 
-W09 sonbsiI sop % 06 Juawaeiraus8 
auinsse AAS ey] ‘SI98UPIJ9 simajayoe 
so] red yuswiated-uou ap onbsti 3] a13u09 
UOT}EIIOAXA] 8 S9JUIA SIN] 191NSSE JU9A 
-nad saj[re} sojno} ap sosridorus soq 
“onbrrod 
NO J[PIDIOWIWOS 21NJEU Ip SUOSIEI Sap 
Inod soinjorj sina] 191891 sed juofnoa 
au no judAned ou siasURIIO SIN9J9u98 
so anbsio] suarpeuro sina}ei10dxa 
say 989301d mb AS ek] op uone 
-10dX9,] 8 HIP9219-90UPINSSE,] ap SourJ10d 
-UI,] JUdIISNI[I SAIJSIUIS Sag ‘SAJIP}UAU 
-I[P sagiuap Xne Jo Sympoid-Iu9p xne 
SIUIJ syinpoid sap ja sapinoy souryoew 
sop jure ‘SUalq op swwes oun 
33N0} ANS ju918J10d 91}S9WIII] DUIZISIOI] 
29 dP SINO9 ne S9[891 SOIJSIUIS Sa] Jed 
S99SIA UO18JI0dx9,p suorjeiodo say 
‘Aen8niN 32 UII 
‘gion y-ajulesg ‘onbixo ‘onbiewer 


‘JIS b/ ap sayijenjoy sap aiquiaydas ap osgwinu aj suep nied J1p919 ap saubl| sap neajqey np | 
asiwo 9}9 e ajja,nb aosed asnjoul 939 E }1P910 ap aubl| 81129 ‘ajjaAnou a4jQ sueS,, 


‘oI[U]] “opueys] ‘2ISQUOPUI] ‘90uI 
‘gusedsq ‘jsonQ,] op susewial[y ‘2119 
: sjueatIns sked sap unoeyo suep ut 
‘gpurlJ] Ud 19 seINPUOH ne ‘eory PJ! 
ne xnop ‘ejenzousA ne jd AUTJUA 
ud stoi} ‘auvAnh ud S9[891 S91$ 
XIS single ed 2A9[91 uO ‘SUIBOLKÉ 
SIN9J9U98 S9P 994 SaN[OUOD SUOIJEI 
sap Ju91249n0] ‘% (jp UOJIAUS NO [Z 
‘so1jsIuls sop arjied spueis snjd & 
‘SU9SIPEULO SIDIAIIS J9 SI 

op uonerpndai ey e 39 sonbrrjod si 
Sop & ‘SpUuOo}j op J19JSUEI} ap sows] 
sop % 9JInS JUAIPSIE] soijne 
"9JITIQRATOSUI,P SO SAP  XIP 9 SIOSU 
sinojoyoe.p yied ke] 9p sadusied 
B So[qenqlij}je SAJJSIUIS OE nde AT] °Z 
siquisidas QE 2] 19 JT yo] J 2 
S99SI9A SOUUWOPUI sap % (8 ap « 
-110 | B JUOS SO[RIDIOWIUIOS SUOSTRI Soy 
"§ SUOTI[IU 74 

9[8qOI8 INo[eA 9UN,P ‘S2[891 919 1Ud) 
SISIUIS ET] “[86] Ue 2porod ou 
Rl IP SINO9 NY ‘SJUSUW9[891 sap se 
In9]8A EI] $ SUOTI[IW p‘s E 19 SQUUR 2 
S9[891 S9IJSIUIS SOP [2101 IJ OZ] & 2 
1999) ‘S91nJ92J SIN9] 9891 sed quart) 
SI98UIJ9 SIN9J9U9E SO] JUOP SUSIPE 
$1N9}21.10d Xd SP e S99SIIA 919 JUO ¢ § 
-[IW ¢‘¢ Ip seqo]s InaeA aun,p $ 
-W9pur [¢ “JoJJo UY 786] Ud Sa1SIUl 
21quou puri snjd 9] 21891 & FAS €] 
d1JSOUWITI} SWIIISIOI] NP SINO9 Nv JS9, 


sue / ap snjd : awa} Huo} 
sue / e.nbsn{ : awsa} uaAow, 


(MAY 191) 


153, ap anbuyy 


(0}U010 |) 1na1191X3 adewWWOD Np }@ JUaLIQ-UsA0W awa} uaAow e (¢ Wa 

suaAow ja s}ijed juejuasgiday 29/A13S NP 1n9}9811Q 1n9}99110 (E86L 1ellinf OE) slow OL (2 wijeodey anbueg 

uol}e}10dX9,p SJ21}U09 sa] 1nod jeap| Aouseg uouwy ‘WI 80] 3 W wijeg WT ‘1-3 $ 000 000 S (1 +» TAVUSI 
112819 : 


22001 “A’N “440A MON OIISUE( Op O1Y 
96e}9 ,/ ‘anuary 412d 00S LI-GZI BYUBI9d OJIN “AY | 
(FHANYS) v'S (PHANV8) (FHAN VS) ‘VS 
O1I8UBF ap Oly Op ‘W'S OlleueP ap Oly Op O1IaUef ap O1Y | 
OPE}S3 Op ooueg Ope}sy Op oouRNg (s3) png np anbuawy aWJ9} Buoy e uaAow ap (¢ Op opejsy 
edioul1d 1n9}9811q Olqwe) ap ajuasay 4N9}99119 (£86L ‘1d2S GZ) slow 21 (2 Op ooueg 
e|81aU96 291104 JOJXUSS HOGOY NW S8llES ‘d EUSI8H PLE awW Sa1eNbnos ‘H ‘1-3 $ 000 000 01 (L 11S348 ! 
1Z81g ‘ojneg oes 
OLLI} ‘eJSIINEd epluary 
(dS30V) ‘v'S O|Ned 
oes ap OPE}S3 op 
0}UawWIAjOAUasag (dS30v8) v'S 
ap ooueg one oes 
sosunoay 8p ope}sy op 
ap 4[01}U09 ap (3) png np anbuewy 949} Guo] e uaAow ap (¢ OJUAUIIAIOAUISAG À 
ORSIAIG EP 3Jeu) 1n9}9811Q (£86) ‘1d9S 0€) Siow ZL (x ap ooueg 
aje19u96 a9}10d sanbsew OeWIS ‘A Sa1gInbnos ‘H ‘N-3 $ 000 000 01 (L 1S348 | 
SINdEVNI4 OUON NO 3NdIWIWY SHNILNNYdW $37 335 V1 +1N3WASHN08W3E HN3LNNUAWI 
N3 SHN3LNNUdW3 13 SHN3LIHIV SI1 Y SUNILVLYOdX3 30 SJLNVOOW (€ 13 SAYd 
$30 LNVIN3S3Hd34 JHLN3 LOWLNOD 30 SLNIOd $30 YNALNIOTWILNI GLIWN 31V0) | 


‘ATS D] ap Sa1JPNJ2F Sap Joyo Ud IN9J9BP9I NE 211199 ZIT[INIA ‘Z7RG] 1008 [£ NP 93ep Ud JIP919 op SAUBI] sa 
939[dW109 9381] PJ I1U93q0 ZdIISIP SNOA IS “ZRH 100 JE AJ SINdap saguaIs 939 quo INb j1p919 ap souS1] sappeanou Sap DIJSESII | 


7861 21qW19)d9S YE NE JIP919 Ip SUBI, SE[PANON 


NOILV19341V.0 3001434 (2 
(2861 3H8W3143S 0€ NV) 
S318IN0dSIO SONOS (1 


‘UPMOU9JEASES UD 39 SAN9N-9II9 I 
abtuuejig-siquojogd ud ‘e]19q[Y 
sUISeSeU [| juouoe8s s10]dxa 
911U9,J ‘S2INJONIJSPIJUI S9] 39 SINOJ 
3JVWI So] SJINIJSUO9 JUOS NO ‘[EUOI] 
DIU] SIOIAIOG YING 9P suIsny 39 
V1QvJ 19 N5UOD 359 28810] Ap [al19}eUI 
8 3] NO ‘IoJU97) AloUTyORP U0} 
C1pq SJ : UOJUOWPA,P UOIS9I EI suep 
lO} op joligyew op uorjuolige] op 
sn soijne xnap e Ajddng [euoney 
| ‘JNeNSIUTPE 2[01JU09 
uO1J8911qR} PI ‘[9119EUI Np UO1JS98 
10d inajyeurpio aidoid uos apassod 
lsnus j ‘snçd oq ‘s8eauou J] 10 UO) 
qe} eR] ‘o8epnos 9] Inod suorjef[e] 
P 19 [911918 op onb Isure xneriajew 
IOINP 9118] 49 IWAIJeI Inod onbiwu 
} JU9WI9JI8I} & SINOJ Op ‘II[du099e 
2AR1] NP SUIOS9Q sa] UOJ9S apides 
nuod sun assiioAey iInb onbu 
au 9[01JU09 e sBeUISN,p [211972 
IUNU 4S9 199 poy ep auisn,T 
IUOW9199 EI & 9JSISSE JUAUWI9[E89 JUO 
DoW 1IEM9IS 9[QUIOUOU] ‘E]19Q[ VI 
KNBJUIWIQUISANOS SIOIAI9S sap 91} 
[I 9] 39 ‘SOU HIP QOg ‘IN ‘199 pry 
JIPU IJ ‘SO[EUOIJEUIAJUI S991NOSS91 
INd[VA Ud 91}}9W IP 9WId} SUOI & 
aq np Issne jo sauUaIpeURd sanbi193 
9 SOAIOSOI Sop OWI9] BuO] & [I 
od 9j suep ostidomuay op soueijuos 
P weusiow9s} 199q poy 2P suIsn] 
99491 e snou ‘PJ ‘od ATddns 
MeN 9P 9n89/9P Ina} eINSIUIUIpe J 
8182 ap ‘usppeosie “S'N'D M 
IST99P 91399 19S1J910U09 B S9PIE JUOUI 
1813 e SNOU ‘2J[OIISNPUI 2SAJEUV I 
IOISIAIC] BS OP 2SIW91ju9,] Jed ‘AS 
md oq ‘190q poy B oUISN aun a7INI} 
Do OP UOISI99P 91JOU INS JUIWIISIL] 
ul juo ‘uyor 1S Inod ASI[EA Mog 
IPURWIWOD E[ 10 IOUIWIID} ap SUOU 
‘snou onb a39AION Pk] 9948 3e1]U09 
OS ‘19dURII9,| 9P Sonda1 SUOAE SNOU 
| S-PUPWIUWO9 xnap soy ‘sd “Py 21A 
Jnod op ‘susIpeueo sJ81JU09 say Ins 
19110} suorjdwos snou onb uarg» 
‘SIPI[OP Ip UOIIIU Un,p 
10] ap )18J9 spueWUIOD 97399 aonb 
dx e snou ‘1359 poy ep suisn] 
M939911p a] ‘sda 48317 ‘IN ‘opuew 
9 919IW91d RB] Op juowsAQUI8IPd J] 
nbiew s1uow9199 aun,p sIno9 ny 
‘synd a] suep 
VWIO} Ip 19 SUOTIIPUOD Op suUOT} 
BA So] 1913S891u9,p jouiod odwod 
‘28810} IP SIPIQ9P So] 19JUOUWAI JP} 
184913 9[ IOIJIIQNI & 119s ‘29PJINS EI E 
WPI JS9 39 SUUO[O9 PJ Ap BuO] AJ 2[N9 
| mb ‘anoq 93399 ‘synd 9] suep sied9 


9 SPANO] Spiny ap sanbrwiyo sssodw0o9 
SISAIP 19[N9119 Wey] 2n0q e sdwod ey 
‘29891JJe Jos adnod ej onb nod uedo1] 
3] Ins sprod ap zasse aqsnf snbrjdde tnb 39 
ade10J 9p Su0r219d0 sap sinod ne syind 
np puoj ne pusdsap nb 9guuorpdaysiod 
Juowoney 2USIUPIQU 99 eB onpuadsns 
1S9 9SVIOJ OP 91NJIUIPS8 BT ‘2U928)}UI 359 
ued9a1n 9] apponbe] 8 288107 ap 931) eB] juos 
-SIPqE 19 JU2AQI ISLIOJ OP S[IN21J sa] 
"QUA 93199 VIDOULUTJ SUOT}E1IOd xa sap 
uotsuedxa] Inod 339190$S Be] ‘paul 
Auedurog [IO Aysny pue AeA Mog 
Inod ‘JoImsunig-NnraAnON ‘Uvdf-jUIeS 
e ‘yood Aiq pue Suiprmaqdiys uyor 
"JS ZIYO UOTIONIJSUOD OP 910A Ud 359 INb 
‘III Wd Mog J ‘a1qe[quias ow10J-91e|d 
aun Inod }21}U09 aW9IXN9P UN 9Yyd0199p 
e ostidoijus,J ‘epeued np sa 9399 
EI Op 9818] ne 98810] op suotjeiodo xne 
BIIAIOS Inb 39 Ale3[eD OP ‘‘PJT S201A19S 
asoinosay AajeA MOg Inod 23941I0N 
Ud 9}INIJSUOD 9[QISISWQNS-IW9S 98 
-PIOJ op sUIOJ-9}e]d sun ‘TJ [[Iq MOg un 
Ins jeJ10d ‘outtu193 2139,p a3snf{yuatA Inb 
ye1]U09 Jalwo1d 27 ‘suorje]1oOdxa sap 
1nN9)99$ 9] SUBP 19DUR] 9S JUSWA[EF9 1N9A 
AIS SIP “UlIeUI-snos NO UIBII9]N0S 98 
-B10J np ju07 mb epeue) np sasgtjo.9d 
$9191008 say IuIed uoronpoid ap 32 33 
-v1O} ap juawiadinbe uos nod gysnoqgep 
un JaAnoJ) ualq 919dsa os1idarua 


G 


‘491U49p 19jjN{ ua aain8noul § suoysiU 
ST ap auisn,] D agsspd 2puvuw oO adaiuadd D] ap 1180,8 |] DPDUDI NP 152 2109 D] ap a84D] 
ND 9981] GUUAlBIAJOU UOIJINAISUOD ap 28D10f ap 2W10f/-21Djd aun D sapunsap 1uoS 
22914 Sa] ‘DI12QJF ua ‘482 pay ap auisn supp saanbiqvf 28v10f ap juauadinba,p 
saveid xnap D aYyIno] adaiusap Dj Juazjawu Ajddng JPUONDN ap SinajiDADA sag 


‘198U81)9 ] 
B S9jou9e sinof[no} jJu218)9 298810] 
op soustuvosU Sa] 11 nbsnf stew ‘28810] 
dP SaW10J-S2J8[d sap UOSTe}0]J ap sajues 
-odwiod sat saguue sinoisnjd sindap 
JUISINIJSUOD SUSIPEUEI SJEAPU SJaI] 
-ULU9 soy ‘peur ne S2JIN1JSU09 JUOS 
‘9dV1OJ IP SAUIIOF-S93P]d sap B S29189JUI 
jUOJas Inb ‘aINSIZAUd 9/9) aun,p sojues 
-odwiod sap anb sioj a1gtwiaid e] 159,9 
‘S061 sindap epeueD 
ne 91[q48)9 1Ss9 ‘OIUO Ud ‘UMOJIIPPIM 
ap “oul OOWIY ap ajeuly oun ‘Aued 
-wog Ajddng [euonen eT ‘ss4oçdus 
OSE B J1199JJ9 190 19j10d J10A91d uo stew 
‘soXojduia OS] juoWanjoe 2dn990 
S91189 spaid 000 6 2P 211}Jodns sun,p 
$ SUOTI[IW CZ OP QUISN 297) ‘SAUUE 9}}99 
ap yaqin£ OI a] soqzod sas j1a4n0 e mb 
139q Poy 2P sulsn s][aAnou ke] eB agssed 
IPUBUIWIOD 919191 EI Op WessIde,s [] 
‘UOJUOWPY,P PNs ne solJIWIO]IY op 
QUIeJUID 9UN FB 99MIS IIIA ‘1990q poy E 
‘Auedwog Ajddns [euoneN ve] ap uoneo 
-11QEJ 9P AUIEU9 E] Ap Sa1JIOS JUOS SUU9IÉ ) 
-JAIOU UOIJONIJSUO9 9P JIqQISsIoWIGns 
-IU9S ULIVUI-SNOS 28810] BP W1IOJ-9J81d 
aun 8 sagutysap onog e sadwiod ap ja 93 
-BIOJ op S[Ina1] ap SajuPSOdW 09 Sap ‘JoIu 
-19P siquiajdas /] 2] ‘J9JJ9 U jsouusIp 
-BUB9 SUOI)EJIOdX9 Sap AUIPWIOP 9] SUPP 
aigwaid auN—"qlv ‘Y44Q AA 


UJIOQIV Us IUISN aun p UOTINAYSUOD E] 
juoyjouiod uonu)iodx9 | 8 S9JUIA SIG 


SieloueuIj Se9iA1es ap UGAOW ne EPBUBD NP JNGIJ9}Xe OISWLWOD 8] es110A8y IND ‘eUUOINON Bj EP 8181908 eun Je suoljeiodxe sep uoisuedxe,] INOd 919190S BF 


Sa[I}N S2SS21PpE 19 SWION 

JUSWIIOULUTJ 9P SP10998 SIT 

[SU09 np SUOISI99(] 
[lasuoo 

np siquiow NESANON 

uorje}10dx9,p saA199ds19q4 
91S9W11) 

AUAISIOI ne SAJUWOPUI 
e)I9QTV I 2P 

In938]10dX9 un,p $999nS 


OAJUINU 99 SUDG 


CAS D] ap Sanjonioy sap Jayo 
ud Inajepel a] 9948 quenbrunwwoo 
Ud 1913019 “WIP SINO9SIP np 9JP189JUI 
UOISIOA PJ 11U9q0 zZaAnod SNOA :9J0N) 


‘NJOUO9 |I-}-B “(QJOULIOF 
op sujd 9942 Jd uawopidei snjd sayoieuwu 
$9] 199194 39 S991NO0S$S91 SOU Op 1318d 1911} 
xnoiw suolssind snou ‘ajquosus nb 99 
B UOŸBJ IP S99V9IJ SIOIAIIS SAP I91NSSE 
Ing] 19 Sin9Je}IOdx9 sap syd") eB] JOY 
-I[dUWIIs suoA3p snou ‘sno} juayono] snou 
Inb suoljolsel ap aporied 93390 uq» 

‘anbrurouos9 
JUIQRJU9I eB] 19 2OU92IINOUOS BI 21jU9 
siqiinbs un uajuiew e a3sIsuUOd mb 
9W9[qoid 3] Ins 191]U99U09 9s e JoNUyy 
-U09 “SIn9IIE,p U91q WeIdWIOd ja ‘jIeAOP 
Ads eB] onb up e Jonno[D ‘IA ‘uyug 
«CS1991d suIosaq SOA e juepuodai 
JUOWISOURUIR Op J9 SOUINSSE.P sad 
-IAIOS Sap 1910qJ9 ‘a[qu9sus ‘suoissind 
snou onb 9310s 21191 9p ‘AS EI 9948 39 
s1ombueg SOA 5948 ajqissod anb jo71ssne 
zonbiunwuwo TS» ‘ADI ep seaquisul 
XNE 91099 918[99P [I-J-E ‘«UOIJEJIOdXa J 
B UOTLSI[VIOIOWWOS Op 2189]21JS 91J0A 
op 9Ju8189JUI 91j18d 91187 JUDIVIADP JUD 
-0UBUTJ 19 }IP919 : 19}39d91 9] ap uo J59 
[I ‘JU9ANOS SUOSIP JJ SNOU IS sw» 
“SOUTLIVU Sonbsi soy 
911U09 SUOIJIPIdX9 SINZ] NO naj a] 21JU09 
souIsn sino] jUdINsse S[LNb 9131) sw 
ne sanbrrjod 3a xneloiouwos sanbsti 
©", 91]U09 JIp919-9ouve1nsse ouN ‘sanbsts 
sop UOIS98 op SouWeISOId sinaj suep 
‘IQIOdIOOUI JUSTVIAIP Sind}e1IOd xd Sa] 


JU9 WU DUBUIT JP S9)IAIDIE SUP uornej}uousn) 
49 F.1 juvaap juapisaid d 


i ft D 


c86L 21907920 


: p asvd 4104) 


‘sdpd np Sayqia Sajypdiuud Sa] supp ouwoinb jad jJINSd 


| 


4 


en D 


as Inb 11P219 ap SAUBI SA] ANS 21498 AUN,P AAIDUIUAS 2WU91S1047 NP JIDSS1BD,S J] ‘[D24IU 


ap uinjdwuvy) nvajpy) nv jipua) as inb ‘11p249 ap SOUS] Sa] ANS AIS D] ap aloud, 
D juaipdiaijavd Sassasgjul Sa4inD ja Siainbuvq ‘sanajojaodxa Q¢] anbjanb ‘2190120 


~ '* 


onb aswnss 191n0[) ‘IN ‘SINaIIIE eg 
‘191n0[) 
‘IN SIP op ‘@JOPOIJSP 39 DUST 
-euAp ap sAnoid juesie] ud sjuaiino 
-UO9 SIN] I9AB IOSI[BAII ap JU9NUIJUO9 
Inb 39 9sI[BAL quo mb sasridarues so] juos 
SISN2IQUON ‘SJIOJJ9 SIND] IP SIOI 2179,P 
JLOIP Ud JUOS SUSIPEUL9 SIN9J8J10dX9 SI] 
onb 19e1Su09 ouop suoanod snoN» 
‘aIWOU099 31JOU OP SJrjisod sinozedIpul 
sonbjenb sap un J swwuos ‘sinaffre p 91919 
a1sn[e 32 ‘SogUUe S3I9IUIIP $90 219PISUO9 
919 HPAB BpeURD Np [EIDISUUWO9 JUS 
-opudl af aonb 218[09P e& JoNNO[D ‘M 
‘$ 000 OOT 2P surow 
‘SOI[9 211U9,P [] 39 $ UOTE UN,P SUIOW 
juorejuosaidoi pe ‘agnofe [I-1-e ‘oguue 
93399 sanjouod suoneigdo so] Iued 
‘yayyo uq ‘suornelodo sarjod sap J18SS219) 
-UIS9P 9S 939190 ke] anb juezne nod sed 
WeYIUsIS au P[99 onb stew ‘s[nos xno e 
$ SUOIIIIU 97 JUDTeJUISgIdaI mb sjafoid 
Spuel8 XIS e a[qenql1}38 juowoediour1d 
11839 SUOIJEJIOdX9 sop SWIN[OA np uor 
-ejuousne | aonb 9s1991d 8 1913n019 ‘IN 


Ase JR 


“«sajuez10dut juare9 Inb 39 saatnu 
2139 juareanod mb»epeue) ne saat 
S99qQW0791 sap 91n901d ‘saguue sd) 
-I9P Xn9P $90 ‘JUaIAB FAS EI 9p M 
-2OUPBUIJ OP S9JIAI9E Sa] onb 2snuot 
Juouuo[eS9 UO sosÂjeue sod ‘all 
SUC] B QUU9SIPEULI AIWOUO99] Ip 
-S2,] E 2[QU19PISUO9 UOSe} op juaTeN 
-u0d suonej}1odxa sa] anb 9wi4tju0d 
ados uos Inod 39 44S BI Jed sal 
-91]U9 SaSÂJEUE So] ‘I9IINOTD ‘JAN UOTa! 
“T86] Ue ‘3 

-9d sUIQUI Ej 2p SINOD ne $ suOTTTIW| 
ap [8203 un inod suonvisdo 04 e 41 
-2A1J2IPdW09 ‘786 AP SIOW SITU 
NY Sap SINOD ne ¢ PIeI[IW Ç‘T op In| 
aun,p judWID9DUeUT ap SuOre19d0 8/| 
-U09 RAB JS eB] onb 218109p e ‘qq! 
op Ju2pis91d 39 [I9SU09 np ju9pis91d 
“NO[D UIBAIAS ‘IN ‘2190190 6] 2 “(qi 
U01}e110d x9.p JUUDIPeULD UOTILINOS 
op aJonuue 99[QU9SSE,] B JUESSAIPE, 
‘uolyeyIOdxa] 8 JUSWISOUEUI] ap § 
-1]08 Sas op 2[QUI9PISUO9 UOIJEJU9 
dun ‘aguue 93390 ‘nuuod & AIS € 


EI 9. 
sayenyo; 


EDCNEWS ._.. 


ombardier sale of subway cars 
) MTA of New York finalized 


November 15, financing agree- 
s were signed between the Export 
elopment Corporation and the 
ropolitan Transportation Author- 
bf New York for the largest-ever 
brt order by a single Canadian 
ufacturer—a sale by Bombardier 
of 825 subway cars valued at more 
one billion dollars. 
DC and the transportation author- 
loncluded a loan agreement of US$ 
‘million to support the sale. Also 
hded in the documents signed was a 
ormance-related instrument pur- 
ed from EDC which protects the 
>r from the non-performance by the 
Mer Ihe latter is one of EDC's 
rance and guarantees programs. 
peaking during the ceremony, 


Gerald Regan, Minister of State for 
International Trade, said that Bom- 
bardier’s success in obtaining the sale 
was indicative of Canada’s competitive 
capability in the transit sector. “It is also 
very satisfying when we consider the 
central importance of exports and trade 
in achieving economic recovery,” he 
added. 

The transaction represents at least 
25,500 person-years of employment in 
Canada for Bombardier and its large 
network of suppliers. Bombardier will 
manufacture the cars at its plants in La 
Pocatière and Valcourt, Quebec, with 
final assembly in Barre, Vermont. At 
present, there are about 625 people 
employed at the two plants in Quebec. 
(see Bombardier, page 2) 


tticipating in the Bombardier signing ceremony were, from left to right, Laurent 
yudoin, Bombardier's Chairman; Richard Ravitch, Chairman of the Metropolitan 
Insportation Authority; the Minister of State for International Trade, Gerald 
van; Ed Lumley, Minister of Industry, Trade and Commerce and Regional Eco- 
mic Expansion; and Sylvain Cloutier, EDC’s President and Chairman of the Board. 


+ Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 


Follow-up to 
CEA’s annual 


convention 


The main theme of the Canadian 
Export Association’s annual conven- 
tion, held in Ottawa recently, was 
Canada/ U.S. trade. Following the con- 
vention, EDC NEWS had the oppor- 
tunity to speak with Tom Burns, Presi- 
dent of the CEA, on this theme and 
other subjects covered at the meeting. 
His remarks are contained in an inter- 
view that begins on page S. 
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Bombardier continued 


The number is expecied to increase 
starting in March 1983 and will peak at 
a little more than 1,000 employees in 
August 1986. 

Bombardier was awarded the con- 
tract in May of this year in the face of 
intense international competition, 
which included the requirement for 
EDC financing. 

Bombardier is building the cars under 
a licensing agreement with Kawasaki 
Heavy Industries of Japan which is 
supplying 325 identical cars to the 
MTA. The key elements in the Cana- 
dian company’s success included price, 
quality, compatibility with the cars 
being supplied by Kawasaki, and EDC 
financing. Delivery of the cars will take 
place over a three-year period, from 
mid-1984 to June 1987. Until as recently 
as the early 1970s, Bombardier was 


primarily a producer of recreational 
vehicles. In recent years, the company 
has diversified into transportation and 
industrial products; it entered the mass 
transit field in 1975. The following year, 
it acquired MLW-Worthington, mak- 
ing Bombardier a major builder and 
exporter of locomotives through its 
Rail and Diesel Division. Recent sales 
in Mexico City, New Jersey and 
Oregon, together with the MTA order, 
make Bombardier the leading mass 
transit vehicle manufacturer in North 
America. 

MT As order of 825 cars from Bom- 
bardier and 325 cars from Kawasaki is 
part of a five-year capital improvement 
program for New York’s mass transit 
system. The MTA, created in 1965 as a 
public benefit corporation of New York 
State, is responsible for all transporta- 
tion and transit facilities in the New 
York City metropolitan area. 


Pee 
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Model of Bombardier’s graffitti-resistant subway cars that will eventually carry 
approximately three million passengers a day over New York's 700 kilometres of 


subway track. 


New consultation service aids exporters 


The Japan External Trade Organiza- 
tion (JETRO) of Tokyo, Japan, has 
established a new consultation service, 
at its branch office in Toronto, to assist 
Canadian exporters in entering Japa- 
nese markets. 

The consultants are qualified Japa- 
nese executives of major trading com- 
panies with operations in Canada. As 
businessmen themselves, these consul- 
tants are well-informed about distribu- 
tion channels, merchandise, and 
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markets in Japan. 

Any firm wishing to take advantage 
of this service, which is offered free of 
charge, should contact JETRO’s 
Toronto office at the following address: 


The Japan Trade Centre 
Suite 700 

151 Bloor Street West 
Toronto, Ontario 

MSS 117 

Tel.: (416) 962-5050 


The $5-billio 
corporation 


The balance sheet showed at the 
of the third quarter that, for the 1 
time in the history of EDC, the corpi 
tion’s assets had surpassed the 
billion mark, an increase of over $ 
million since December 31, 1981. 


The number confirms the gro 
pattern of the corporation’s ass 
which have, on average, increased 
over 20 per cent per year since its 1m 
tion in 1969 when total assets were $ 
million. 


The majority of the corporati 
assets—$4.5 billion—reflects acco) 
receivable from foreign buyers in § 
port of Canadian exports. 


Board approva 
for October 


The Board of Directors of EDC, ¢ 
October meeting, approved ex 
financing transactions totalling $2 
million involving loans of $248.6 | 
lion and insurance of $10 million to 
countries. 


Export sales that will result if s 
are finalized will create or main 
8,470 person-years of employmer 
Canada and will involve 89 expo: 
and major suppliers. 


An additional 275 person-year 
employment will result if two line! 
credit are fully utilized. | 
| 

The transactions involve the fol! 
ing goods and services: oil and gas | 
test equipment; gas processing | 
transmission complexes; recondit 
ing locomotives; an aircraft; goods! 
services for a pulp mill; elect: 
equipment and services; and mil 
vehicles. | 
À 

Details of the transactions and 
names of Canadian companies cail 
be disclosed at this time for reasor 
commercial confidentiality. While 
board has approved lending and ir! 
ance arrangements in support of al 
transactions, a number of commell 
contracts are not yet finalized. 


DC recently announced the signing 


iF : 
4 financing agreements, which are as 


| a US$ 750-million loan agreement 
jupport the sale of 825 subway cars 
Bombardier Inc. of Montreal to the 
jropolitan Transportation Author- 
bf New York (see Bombardier sale, 


| a US$ 80-million line of credit 
tement with the Republic of Tunisia 
jssist Canadian exporters competing 
jsales in Tunisia by providing their 
jers with a simple and easily- 
ssible credit facility through the 
ustry of Planning and Finance. The 
| of credit will parallel a Cdn$ 20- 
ion line of credit with the Canadian 
2rnational Development Agency 
IDA). (see Another market, page 4) 

a US$ 7.2-million loan agreement 
support the sale of a DC-10 flight 
julator by CAE Electronics Ltd. of 
(Laurent, Que., to Mexicana de Avi- 
bn, S.A. (Mexicana) and Aeronaves 
Mexico, S.A. (Aeromexico) 

» a US$ 7-million multiple disburse- 
at agreement loan to support the sale 
pulp and paper equipment and 
ited services by various Canadian 
mufacturers to Pisa-Papel de 
prensa S.A. of Brazil 

» a US$ 3.1-million allocation under 
ine of credit agreement with the Bul- 
ian Foreign Trade Bank to support a 
: of hard gelatine capsule manufac- 
ing equipment including technology, 
ining and engineering services by 
jpsule Technology International Ltd. 
Windsor, Ont., to Technoimport of 
ia, Bulgaria 

» a US$ 3-million line of credit 
léement with Sociedad Financiera 
bdival C.A. (S.F. Credival) of Vene- 
‘la to assist Canadian exporters 
mpeting for sales in Venezuela by 
viding their buyers with a simple and 
‘ily-accessible credit facility through 
: bank 

® two allocations of US$ 1.5 million 
ch under lines of credit with Israeli 
aks to support the sale of off-highway 
‘cks by Euclid Canada Ltd. of 
ielph, Ont. One is an allocation under 
ine of credit with Bank Hapoalim 
M. to support a sale of three trucks to 
gev Phosphates Ltd. of Israel and the 
ner is an allocation under a line of 
dit with United Bank Mizrahi 
mited to supporta sale of three trucks 


to Israel Chemicals Ltd. 

® a US$ 2.2-million loan agreement 
to support a sale by Nautical Electronic 
Laboratories Limited (Nautel) of 
Hackett’s Cove, N.S., to the Republic of 
Indonesia. The sale involves the supply 
of low-, medium- and high-power non- 
directional radiobeacon transmitters, 
associated antenna-tuning units, anten- 
nas, spare parts and accessories, and 
services, including training courses and 
installation supervision. The end user of 
the goods and services will be the 
Indonesian Department of Air 
Communication. 

® two allocations under a line of 
credit with Banque Algérienne de Déve- 
loppement to cover amendments to 
contracts being carried out by Canadian 
firms in Algeria. An allocation of Cdn$ 
1.6 million covers an increase of Cdn$ 
1.85 million to a contract held by Saltec 
Lavalin of Montreal for technical servi- 
ces for the commissioning of a salt 
refinery. An allocation of Cdn$ 268,000 
covers an increase of Cdn$ 320,000 toa 
contract for the construction of a heavy- 
equipment training centre by Société de 
Formation et Assistance Technique 
Internationale (SOFATI) of Montreal. 

e a US$ 472,000 loan agreement to 
support a sale by Timberland Equip- 
ment Limited of Woodstock, Ont., to 
the Australian Industry Development 
Corporation (AIDC). The sale involves 
the supply of a puller, a take-up reel 
winder, let-off stands and a hydraulic 
tensioner for the installation of high 
voltage distribution and transmission 
power lines. 

e a US$ 124,121 allocation under a 
line of credit with Jugobanka-Udruzena 
Banka of Yugoslavia to support a sale 
by DeCloet Ltd. of Tillsonburg, Ont., to 
Centrotabak of Belgrade for the ulti- 
mate use of Boris Kidric, a cigarette 
manufacturer in Kosovska Mitrovica. 
The sale involves the supply of tobacco- 
farming equipment consisting of two 
mechanical tobacco harvesters, and 
transplanting, cultivating, spraying and 
topping attachments for existing 
equipment. 

e a US$ 117,348 allocation under a 
line of credit with Corporacion Finan- 
ciera de Desarrollo (COFIDE) of Peru 
to support a sale of tailing treatment 
equipment by Technequip Ltd. of Wes- 
ton, Ont., to Minsur S.A. of Peru. 


Awards Program 
for Exporters 


Outstanding achievement by Cana- 
dian exporters will in future receive spe- 
cial recognition through a newly- 
established awards program. The 
purpose of the program will be to 
acknowledge the important role played 
by Canadian exporters in the Canadian 
economy, and to provide public recog- 
nition for export efforts. 

This announcement was made fol- 
lowing the anniversary meeting of the 
first year of operation of the Export 
Trade Development Board. The board 
acts as an advisory group to the Minis- 
ter of State for International Trade, 
providing the government with a per- 
manent source of advice on a broad 
range of export development and pro- 
motion policies and issues. During its 
first year, the board held seven meetings 
in seven cities across the country. 

A five-person committee will recom- 
mend candidates for the awards from 
nominations and applications. It is 
expected that the first candidates will be 
selected early in the new year, with the 
winners to be announced in the Spring. 

The basic government award will bea 
plaque giving the citations. Details of 
the award guidelines were announced at 
the Canadian Export Association 
annual meeting, held in Ottawa from 
October 17 to 19. 

Canadian exporters interested in the 
awards program should contact the 
following: 

Mr. Nick Della Valle 

Department of External Affairs 

235 Queen Street 

Ottawa, Ontario 

KIA OHS 

Tel: (613) 593-7815. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 
Editor, EDC News 
Export Development Corporation 
Box 655 
Ottawa, Ontario 
K1P 5T9 


(ISSN 0383-4212) 


A line of credit that EDC recently signed with the Republic of Tunisi: 
will assist Canadian exporters competing for sales in Tunisia, by provid 
ing Tunisian buyers of Canadian capital goods and services with : 
simple and easily-accessible credit facility. 


Another market for Canadian exporter: 


On November 10, 1982, EDC signed 
a US$ 80-million line of credit with the 
Republic of Tunisia. This parallels a 
Cdn$ 20-million line of credit with the 
Canadian International Development 
Agency (CIDA). 

Under EDC’s line of credit, 85 per 
cent of the sale price of Canadian capi- 
tal goods and services to buyers in Tuni- 
sia can be financed. CIDA’s line of 
credit can be used in parallel with 
EDC’s for projects that meet its criteria 
of development and Canadian content. 

Tunisia’s Sixth Plan for Economic 
and Social Development, which was 
recently adopted, offers a number of 
opportunities to exporters of Canadian 
capital goods and services particularly 
in the industrial infrastructure, trans- 
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portation, energy, mines, communica- 
tions, and agriculture sectors. 

The Ministry of Planning and 
Finance of Tunisia will decide which 
projects are eligible for allocations 
under these lines of credit. EDC will 
have the right of approval of proposed 
commercial contracts to ensure the 
acceptability of the project, its benefits 
to Canada including Canadian content, 
and the exporter’s financial and techni- 
cal capability. In the case where CIDA 
will participate in financing a project in 
parallel with EDC, its participation will 
be based on similar requirements. It is 
very important that exporters contact 
EDC at the earliest possible stage in 
commercial discussions. 

Exporters interested in knowing 


At an informal ceremony in Ottawa, EDC and the Republic of Tunisia signed a US$ 
80-million line of credit that will benefit Canadian exporters bidding for projects 
included in Tunisia’s Sixth Plan for Economic and Social Development. Making an 
address at the ceremony is His Excellency, Rafik Said, Ambassador of Tunisia to 
Canada. To his right and also representing Tunisia at the signing is Mr. Hassan Abbas, 


Tunisia’s Minister Consular; to his left are Sylvain Cloutier, Chairman of the Board 


and President of EDC, and Jean Arés, Senior Vice-President, Export Financing 


Group at EDC. 
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more about exporting opportuni 
under Tunisia’s Sixth Plan for E 
nomic and Social Development, shc 
contact the following: 


Mr. Jean Arsenault 

African Affairs Division 

Trade Development 

External Affairs Canada 
235 Queen Street 

Ottawa, Ontario KIA OHS 


Tel.: (613) 995-3351 
Telex: 053-4124 


| 

| 

| 

| 
For further information on the line 
credit, contact 


Didier Delahousse, | 
Manager, 

North and West Africa Depart 
Export Development Corporatio 
110 O’Connor Street | 
Ottawa, Ontario KIP 5T9 | 


Tel.: (613) 237-2570 | 
Telex: 053-4136 | 


Michel Archambault | 
Development Officer for Tunisia! 
Canadian International 

Development Agency 
200 promenade du Portage k 
Hull, Quebec K1A 0G7 


Tel.: (819) 997-6777 
Telex: 053-4140 


bi 

If you would like to receive a li 
of all EDC lines of credit, in plat 
as of September 30, 1982, write | 
the Editor. \\ 

The complete list of lines p 
credit, status as of November 3 
1982, will be appearing, aloï 
with the contact list for exporter 
in the December issue of ED) 
News. | 
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he Canadian Export Association 
d its 39th annual convention in 
awa October 17 to 19. Following the 
vention, EDC News asked Tom 
‘ns, president of the association, to 
iew what had been accomplished. 

). We understand that the informa- 
» part of your recent annual meeting 
used on government reorganization. 
luld you tell us something about this? 
\. We focused on several subjects of 
( importance to exporters. Firstly, we 
nted to get a better handle on the 
vernment reorganization which has 
ulted in the Department of External 
airs taking over trade responsibility. 
| had some very good presentations 
im four of the senior people who are 
icerned with that in External Affairs 
‘lin Industry, Trade and Commerce/ 
Jpartment of Regional Economic 
Spansion. I think their presentations 
we people a better appreciation of 
vat this reorganization was aimed at 
hieving. There is still concern that it 
‘’t all in place. In hard times, we need 
live support from the government, 
11 this period of reorganization has 
ininished somewhat the capacity of 
|: departments to be supportive. How- 
yt I think people did appreciate the 
teful outline of the progress that has 
>n made in the reorganization phase. 
Q. Relations between Canada and 
United States have takena high pro- 
bin recent months. Naturally, the 
LA is very interested and we under- 
ind that some important discussions 
ok place on this subject. 

A. Yes, in fact, the Canadian-U.S. 
ide relations perspective was the main 
jestion we tried to cover. The key fac- 
; there was a presentation by the 


n interview with Tom Burns, 
resident of the CEA 


Honourable Robert Hormats, who 
until recently was assistant secretary of 
state for economic and business affairs 
in the U.S. government. He emphasized 
the point that Canada IS very impor- 
tant to the United States. We expressed 
the view that we need to find the means 
by which individual issues don’t get an 
unnecessarily high profile to the point 
where both sides dig in and find it hard 
to reach solutions. He said some inter- 
esting things on that. He proposed some 
mechanisms to contribute to better 
mutual understanding of Canada-U.S. 
problems. I don’t know whether they 
are the right mechanisms or not, but the 
ideas are certainly worth serious 
consideration. 

Q. These discussions would natu- 
rally lead to the question of competi- 
tiveness between Canadian and United 
States products. That was covered dur- 
ing the panel discussions. Would you 
like to tell us about it? 

A. Yes, and I think one of the high- 
lights of that afternoon from my point 
of view was the discussion of Canadian 
competitiveness vis-a-vis the United 
States, when we had a view of the 
research that the Conference Board of 
Canada has been doing on competitive- 
ness, which shows that Canada has been 
losing ground. It’s been masked by 
changes in the exchange rates but it’s 
still there and it’s a worrisome problem. 
Ray Pinard, the executive vice- 
president and chief operating officer of 
Domtar Inc., talked about the specific 
problems of the pulp and paper industry 
in Canada vis-a-vis the United States 
and I think highlighted some of the 
issues that all of us have to be conscious 
of. Then Professor Don Daly of York 


University set out the results of an 
extensive study he’s done of manufac- 
turing companies in Canada and tried 
to bring out the common factors that 
had led to success in manufacturing. 
First of all, and very importantly, he 
identified specialization. He said that in 
a period when tariff protection was 
coming down, when the world was 
becoming more competitive, it was clear 
from his review that companies that had 
specialized had done better than those 
which had reacted by diversifying. He 
was emphasizing, of course, the econo- 
mies of scale through longer-run pro- 
duction. He also emphasized that most 
of the companies that had specialized 
had also found their niche in export 
markets... that the obverse of specializa- 
tion is, of course, a bigger market for the 
specialized product, and by and large, 
that is not possible within the domestic 
market. I think that those were quite 
important points to be underlined in 
present circumstances. 

Q. And, that led to observations on 
the parity of the Canadian dollar vis-a- 
vis the U.S. dollar and how this affects 
investments? 

A. Yes. Mr. Daly said he had been 
surprised to find that many Canadian 
companies are still considering invest- 
ment plans based on parity between the 
Canadian and US dollars. He went to 
some lengths to describe his view that 
the Canadian dollar exchange rate is 
likely to remain in its present range for 
some considerable time and, therefore, 
that investment decisions might better 
be based on a view of exchange rates 
that are closer to what we have now 
than on parity. 

(see An interview, page 6) 


An interview continued 


Q. Could you give us brief impres- 
sions on the views expressed by Sylvain 
Cloutier, Chairman of the Board and 
President of the Export Development 
Corporation and Mr. Roger Hatch, 
Chairman of the Export Trade Devel- 
opment Board? 

A. At the next session, Mr. Cloutier 
gave a very useful review of EDC’s pro- 
gress over the past year. He underlined 
the problems for all of us of remaining 
competitive and set out some of the 
EDC views on that subject. This is an 
area, of course, where we continue to 
have some problems, in the sense that 
the export community’s perception is 
that we are not as competitive in export 
financing as would be desirable. I 
believe members of the association were 
particularly interested in Mr. Cloutier’s 
review of the studies which EDC has 
commissioned and which describe the 
benefits accruing to the economy of 
export finance. 

Finally, we heard from the Export 
Trade Development Board. As you 


Opportunities for exporters in Sweden 


Exporters are reminded that EDC 
has concluded US $10 million lines of 
credit with each of two prominent 
Swedish banks, Skandinaviska Ens- 
kilda Banken and Svenska Handels- 
banken. The former bank is the largest 
in Sweden in terms of assets and 
income, and operates 367 domestic 
branches, while the latter bank is the 
second largest and offers 461 domestic 
branches. Both banks are very active 
internationally through their various 
representative offices. 

The lines of credit are available to 
provide financing support for up to 85% 
of the contract price of Canadian capi- 
tal goods and services purchased by 
Swedish buyers who meet the normal 
credit requirements of the respective 
Swedish banks. Although significant 
currency realignments have taken place 
during the past year with the Canadian 
dollar appreciating against the Swedish 
krona, promising trade opportunities 
remain in Sweden particularly in the 
areas of telecommunications, office 
equipment, computer hardware and 
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know, our association recommended 
the creation of such a board in our sub- 
mission to the Export Promotion 
Review Committee, headed by Roger 
Hatch. Mr. Hatch, who is chairman of 
the new board, went over a number of 
issues that the board had dealt with over 
the past year, for example, the national 
trading corporation concept, the Cana- 
grex legislation, the capacity of the 
Western Canadian rail transportation 
system, and the government reorganiza- 
tion. These were all issues with which 
our association has been very much 
concerned. The board has accomp- 
lished some rather important practical 
results in its first year of operation and 
we are very pleased to see it in opera- 
tion. It is very helpful to have a board, 
representing business, labour, and 
government, looking at these subjects 
and making formal recommendations 
to the government. 

Q. What would you say are the gen- 
eral feelings of Canadian exporters at 
this point in time? 

A. I guess that, generally, the feeling 
I got from the members of the associa- 
tion who attended the convention was 
that these are very hard times and that 
the export market has become extraor- 
dinarily competitive. Every country is 


instrumentation, and in energy-related 
products such as oil and gas equipment. 
The lines of credit are designed to be an 
effective and efficient means of organiz- 
ing competitive financing for small- and 
medium-sized transactions and thus 
provide excellent support for such 
potential sales. 

Requests for allocations under these 
lines of credit will be accepted until mid- 
1983. All contracts submitted for 
approval must meet EDC’s normal 
requirements including that of Cana- 
dian content. Disbursements on 
approved contracts may take place until 
late 1983. Both lines of credit offer 
repayment terms of three and five years 
depending on the nature of the goods 
involved. 

As is the case with any transaction 
which EDC may finance, exporters are 
encouraged to contact EDC in the early 
stages of commercial discussions to 
ascertain the availability and the condi- 
tions of financing under the respective 
lines of credit. The appropriate contacts 
are as follows: 


trying to make up for lack of domes 
demand by trying to find exp 
markets, so you are seeing more 4 
more people chasing the same, — 
indeed, smaller amounts of busi | 
abroad. It is a real concern of @ 
members that all of us involved” 
exporting, whether in the business a 
labour communities or the governme! 
get our acts together, and that the 
should be a real focus on ensuring tk 
we are as competitive as possible, 
think that it is clear from the discussi¢ 
I have had with members that amo 
the elements that are within our cont] 
as exporters, a great deal has been da 
to improve competitiveness, in terms| 
slimming down and eliminating uni 
cessary costs. They are pleased to seell 
six-and-five program of the governmé 
but feel that there is more that could| 
done by Ottawa. Clearly, to be succe 
ful in exporting these days, to match] 
competition, one sees governments a! 
export communities working mt 
closely together right around the wor, 
We need to be confident that this 
happening in Canada. Now that ist 
to say the government hasn’t been he 
ful, but we feel even more emphal 
could be placed on this in the future 


Mr. T.V. Tran, Area Manager, or 

Mr. K.M. McDonald 

Assistant Credit Officer, 

Western Europe Department 

Export Development Corporation} 

110 O’Connor Street 

Ottawa, Ontario KIP ST9 

Tel.: (613) 237-2570 

Should your Swedish buyers wish! 
contact the banks to discuss speci 
details of the lines, they may contact! 
following representatives of the bar 
at the telephone numbers listed belo’ 


Skandinaviska Enskilda Banken ! 
Mr. Goeran Hallerstedt 
Stockholm: 8 763 50 00 | 
Ms. Annika Samuelsson | 
Gothenburg: 31 62 10 00 | 
Mr. Carl Sundvik | 
Malmo: 40 20 60 00 

Svenska Handelsbanken | 
Mr. Bengt Barsk | 
Stockholm: 8 769 10 00 | 
Mr. Bo Forsberg 
Gothenburg: 31 60 00 00 I 
Mr. Goeran Haeggqvist | 
Malmo: 40 702 00 | 
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the Brantford plant of Hamilton 
pelains, Voula Voulakos deburrs 
rings for ignition transformers. 


RANTFORD, Ont.—The products 
: Hamilton Porcelains Limited 
iufactures aren’t exactly household 
ids, but that doesn’t matter when 
ha ve 90 per cent of the North Amer- 
market for perforated ceramic 
is for infra-red gas burners and 
oly most of the 30 potential world 
Is of arc chute components for high- 
Jage air-magnetic circuit breakers 
| contactors. 
We've had three big winners since we 
rsified into refractory specialities, 
| we’ve retained two of them,” says 
. (Tony) Mason, president and gen- 
| manager. “Right now, we need 
ither one because in this business, 
|can’t stand still.” 
he company began in Hamilton in 
$2 as a manufacturer of household 
ery under the name R. Campbell 
(teries, later changed to Hamilton 
(teries Ltd. It switched to low- 
sion electrical products in 1930 and 
owing a fire that destroyed the plant 
11945, a wholly-owned subsidiary 
ied Hamilton Porcelains was formed 
| the operation moved to Brantford. 
Twenty-five years ago, we could see 
| the usage of low-tension electrical 
celain would decline and that we 
ded to diversify—something that is 
‘er said than done,” Mr. Mason says. 
would be nice to say that we planned 
Il, but the fact was that we drifted 
» refractory specialities. Refractory 


Hamilton Porcelains Ltd. 
Diversification leads to exports 
around the world 


means heat-resistant. Our research and 
development department was formed 
and three times we captured more than 
50 per cent of the U.S. market with new 
products.” 

R.G. (Ron) Robb, director of 
research, says that both the arc chute 
components and the ceramic grids for 
infra-red gas burners have to stand up 
to tremendous temperatures. 

“In the case of the arc chutes, the 
temperature is mind-boggling—10,000 
degrees K, which is plasma,” he says. 
“And the chute has to go from room 
temperature to cope with that tempera- 
ture in the time it takes you to clap your 
hands.” 

Mr. Robb explains that when a cir- 
cuit is overloaded, the contact points of 
the circuit-breaker pull apart and an arc 
jumps between them. The arc is drawn 
up into the chute magnetically and 
enters a labyrinth that quenches it in 
three stages. 

“First, the arc contacts many sur- 
faces, and cooling takes place,” he 
explains. “Then the design of the chute 
elongates the arc and corrugates it, and 
further cooling takes place. Finally, the 
arc is split into very small segments and 
the process is completed.” 

The ceramic grids for infra-red gas 
burners are perforated and an air-gas 
mixture is fed through them. Tiny 
flames form at the perforations (up to 
7,000 on a grid not much bigger than a 


cribbage board) and in a few minutes, 
the surface of the grid itself becomes 
incandescent—a temperature of about 
982 degrees Celsius. 

Infra-red gas burners contain a 
number of individual grids. They havea 
variety of uses such as in industrial pro- 
cess equipment; commercial and 
domestic cooling; thawing of ore cars, 
and poultry and hog brooding, but the 
biggest single use is in heating hard-to- 
heat buildings such as factories, ware- 
houses and hockey rinks. The company 
says that changing to infra-red heating 
can result in heating savings of from 25 
to 60 per cent. 

“The units heat what they see, not the 
air,” Mr. Robb explains. “They are 
aimed at the objects that you want to 
heat.” 

Although the chutes and grids are the 
two main product lines, the company 
still manufactures low-tension electrical 
porcelain and makes a number of other 
refractory specialities. In the course ofa 
year, it manufactures 500 to 1,000 dif- 
ferent items. Seventy to 80 per cent of 
what it makes is exported and the com- 
pany insures its export credits with 
Export Development Corporation. 
Four-fifths of its exports go to the Uni- 
ted States and the remainder to custom- 
ers in Europe, Mexico, Brazil, Japan 
and India. 


reading reference 
of interest to exporters 


Canada’s International Trade Performance: A Survey of Recent Trends 

Three developments taking place in world trade could affect Canada’s trade in the 
1980s. First, the United State’s share of world trade is declining. Second, the share of 
trade in primary products is becoming less important and the share of trade in highly 
manufactured end products is increasing. Finally, recent trends towards regionalism 
and increased protection in the world trade environment will have an adverse impact 
on Canada’s trade. 

This does not, however, imply that Canada should not attempt to improve the 
efficiency of manufacturing with the goal of improving incomes and productivity, and 
improving the competitiveness of our manufacturing sector. Moreover, it is possible 
that renewed shortages of key natural resources will result in an increased demand for 
Canadian resource-based products. 

The outlook is not entirely bleak. However it should be emphasized that the United 
States is a slow-growth market, and that currently Canada does not trade extensively 
with the relatively high-growth areas such as the EEC, OPEC, and newly industrial- 
ized countries (NICs). Thus Canada’s relative lack of diversification has contributed 
to a fall in our share of world trade. 

These are some of the factors discussed under the heading “Canadian Trade in the 
1980s” which is part of the complete survey appearing in the September 1982 issue of 
The Conference Board of Canada’s executive bulletin. The bulletin examines Cana- 
da’s trade and balance of payments performance in the latter half of the 1970s and 
discusses a number of trends that will affect trade in the 1980s. 

Written by Christopher C. Beckman of the board’s Economic Research Group, 
Canada’s International Trade Performance: a Survey of Recent Trends is available at 
a cost of $5.00 to members of the Conference Board of Canada and $15.00 to 
non-members. It can be obtained by contacting 

The Conference Board of Canada 

Suite 100, 25 McArthur Road 

Ottawa, Ontario KIL 6R3 

(613) 746-1261 


Cameroon mission opens in Ottawa 


The United Republic of Cameroon, which hasa signed line of credit agreement with 
EDC for US$ 100 million, officially opened its Economic and Commercial Mission in 
Ottawa on November 22. Present at the ceremony were His Excellency, Lucas Zaa 
Nkweta, Cameroon’s ambassador to Canada, on the left in our photograph, and Paul 
Moyo, who, the same evening, was officially installed as the head of the mission. 

The purpose of the mission is to augment trade between Canada and Cameroon. 
There are many opportunities for Canadian exporters in a number of areas; these 
include communications, education, electrical, forestry and transportation. 

Canadian exporters interested in the 
Cameroon market should contact 

Paul Mayo 

Head of Mission 

Economic and Commercial Mission 

of Cameroon 

Suite 1104 

151 Slater Street 

Ottawa, Ontario KIP 5H3 

Tel.: (613) 238-4936 

Telex: 053-4107 


For information on the EDC line of 
credit, contact 

Mr. D. Delahousse, Manager 

North and West Africa 

Export Development Corporation 

110 O'Connor Street 

Ottawa, Ontario K1P 5T9 

Tel.: (613) 237-2570 

Telex: 053-4136 


EDC Offices 


Head Office | 
110 O’Connor Street, Ottawa, Ontarit 


Mailing address: 

Box 655, Ottawa, Ontario K1P 5T9 
Tel.: (613) 237-2570 

Cable: EXCREDCORP 

Telex: 053-4136 

Facsimile: (613) 237-2690 
Rapidfax: (613) 563-9738 


Western Region | 
Assistant Vice-President, Western Region | 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X 1M5 
Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


Ontario Region 

Assistant Vice-President, Ontario Region 
Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 360-8443 


Quebec Region 

Assistant Vice-President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 876-2840 


Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


EDC provides servici 
in the official languagi 


of your choice: English 
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|he exposure fee 


=DC is changing its policy on charges 
id by exporters in connection with its 
port financing services. An exposure 
is applicable on all new financing 
nsactions initiated after January 1, 
33, and, except in rare circumstances, 
)C is ceasing to levy finance and ser- 
e charges. In so doing, EDC seeks to 
meve, for Canadian exporters, a sys- 
a which is simple, certain, fair, and 
npetitive. 

An information circular titled Export 
ancing services: the exposure fee can 
obtained by contacting the nearest 
IC office (see listing on page 8). 

n providing export financing— 
ether through buyer credits where it 
ds directly to foreign borrowers, or 
fough supplier credits where it pur- 
ises promissory notes issued to 
dorters by foreign buyers—EDC as 
‘lender takes a combination of fund- 
: and repayment risks. 

The funding risks arise mainly from 
} need for EDC to provide fixed inter- 
| rate financing to meet officially- 
pported competition from other 
jintries. EDC commitments must be 
ide well in advance of the require- 
nt for funds as disbursement periods 
yically extend over three years after 
|: financing is set. Thus, the actual cost 
jfunds is not known to EDC at the 
1e of the loan commitment and EDC 
«es the risk that, at the time of fund- 
y, its cost of money in international 
pital markets may exceed the rates 
ed with its borrowers—as, in fact, has 
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been the case during recent years. 

The repayment risks are those asso- 
ciated with loans not being repaid when 
due. Thus, as EDC disburses its financ- 
ing it assumes the repayment risks and, 
in so doing, it effectively converts 
credit-based transactions into cash sales 
for exporters. It has been, and will con- 
tinue to be, EDC’s policy to assume 
100% of the repayment risks. This main- 
tains the important benefit of the cash 
contract for exporters. Otherwise, the 
arrangements between exporters and 
their bankers would be much more 
onerous, if not impossible. 

Heretofore, the revenue to cover 
EDC for assuming this combination of 
funding and repayment risks has come 
from a pool of three sources: face rates 
of interest paid by foreign borrowers, 
fees from borrowers, and finance and 
service charges paid by Canadian 
exporters. In the past, EDC has tried, 
through negotiations with both bor- 
rowers and exporters, to optimize the 
return from all three sources consistent 
with the circumstances of international 
competition. 

Henceforth, EDC will assume all 
funding risks itself. It will no longer ask 
the exporter to make any contribution 
to offsetting those risks. It will continue, 
however, through negotiations with 
borrowers, to neutralize such risks by 
seeking as reasonable a return on indi- 
vidual transactions as the realities of 
international competition allow. Even 
though the corporation may be limited 
on the return negotiable from borrow- 
ers, it accepts the potential of losses aris- 
ing from funding risks. 

Repayment risks, which EDC 
assumes completely, are to be covered 
by payment of the exposure fee. The 
compensation to the corporation will be 
commensurate with the risks under- 
taken on each transaction through fees 
set at levels competitively comparable 
with those charged to exporters in other 
countries. To the extent that such fees, 
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The exposure fe ence 


The repayment risks covered by 
exposure fees are both political and 
commercial. They are similar to the 
risks covered by export credits insur- 
ance services and paid for by exporters 
through insurance premiums as a 
standard cost of doing business. 

The degree of risk varies in accord- 
ance with the country, the status of the 
borrower, and the term of the financing. 
Since such risks are inherent in every 
financing transaction, the fee is univer- 
sally applied. The fee assessed for spe- 
cific transactions reflects only repay- 
ment risk factors and therefore, like 
Insurance, in gt Hegotiahie 
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Exposure fee continued 


Some guarantee other leading institu- 
tions. In the majority of circumstances 
the compensation for assuming the 
repayment risk—whether by insurance 
premium or by guarantee fee—is 
through a charge paid by the exporter. 
The cost of this protection is assumed in 
the exporter’s pricing structure as a 
normal cost of doing business. 

In most countries, a co-insurance fac- 
tor is normal. As a result, the exporter 
retains a portion—often 10% or more— 
of the repayment liability throughout 
the credit period which must be 
reflected on its financial statements as a 
contingent liability, notwithstanding 
the payment of the exposure fee. It is 
also normal in most countries that the 
exporter pay the full amount of the fee 
“up-front” before the financing is 
disbursed. 

Frequently, when judging competi- 
tive financing, attention is focused on 
the face rates of interest charged to bor- 
rowers. However, the associated risk 
charges carried in exporters’ pricing 
structures are a standard feature of 
officially-supported export financing. 


The EDC exposure fee 


Through this change, EDC seeks to 
achieve a system for Canadian export- 
ers which is simple, certain, fair, and 
competitive. 

The fee structure reflects risk factors 
related to the country, the borrower sta- 
tus, and the term of the financing. 

For exposure fee purposes, EDC has 
established a simple four-country classi- 
fication of relative risk. The borrower 
status is reflected in a simple two- 
category classification: sovereign or 
commercial. A borrower with sovereign 
status is one which, in the judgment of 
EDC, effectively carries the full faith 
and credit of its country’s national 
government. Finally, the degree of 
repayment risk increases as the financ- 
ing term lengthens. For the exposure fee 
structure, a simple concept of “exposure 
term” applies whichis the length of time 
from the first scheduled disbursement 
of funds by EDC to the last scheduled 
repayment by the borrower to EDC. 
With respect to coverage, EDC will con- 
tinue to assume 100% of the repayment 
risk associated with the financing it 
provides. 

A simple, straightforward quotation 
system will apply. In buyer credit situa- 
tions, the exposure fee will be quoted to 
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the exporter as a percentage of the EDC 
financing to be provided. For supplier 
credits, an increment equivalent to the 
exposure fee in a buyer credit situation 
will be included in the discount rate 
quoted. 

Since the exposure fee structure is 
simple, an exporter can obtain on an 
informal basis both quick and early 
advice on the likely dimension of the fee 
applicable to a given transaction. The 
only factors to be specified are the coun- 
try, the status of the borrower, the 
expected disbursement period, and the 
expected repayment period. 

In the development of a financing 
transaction, up to a formal exposure fee 
quotation, the exporter can be informed 
with simplicity and reliability what the 
exposure fee would be, given the latest 
estimate of exposure term. Thus, the 
exporter can proceed with commercial 
negotiations knowing the cost of 
charges associated with the financing 
available from EDC. 

Payment of the exposure fee is made 
by the exporter as disbursements are 
made by EDC and in proportion to 
those disbursements, or, in supplier 
credit situations, as notes are purchased 
by BDC. 

The exposure fee system will be fair 
for all exporters. The amount of the 
exposure fee is set solely in terms of the 
risk factors and the required amount of 
EDC financing. An exposure fee will be 
a condition of all EDC financing and 
quotations will not be negotiable. Fair- 
ness is ensured since all exporters are 
subject to exactly the same fee-setting 
criteria. The fees payable by individual 
exporters are commensurate with the 
risk EDC assumes in financing individ- 
ual transactions. Thus, exporters in low 
risk situations will not be underwriting 
those in high risk situations. 

Furthermore, since the exposure fee 
is a charge which covers repayment risk 
factors only, it will not be varied by 
EDC to maximize its total yield on indi- 
vidual transactions. 


Relative competitiveness 


The EDC exposure fees are similar in 
concept and amount to the systems of 
most other countries. Thus, the cost of 
doing business associated with export 
financing to be carried by Canadian 
exporters will be comparable to that of 
their officially-supported competitors. 

EDC, however, assumes 100% of the 
repayment risk. There is no co- 
insurance factor. Additionally, EDC 
allows payment of the fee in accordance 
with the disbursement schedule. It does 
not require full payment “up-front.” 


The standard international custo 
with these types of fees, as is the cai 
with credits insurance premiums, is n 
to publish the fee schedule. Fees ai 
quoted to exporters on the basis of sp 
cific transaction characteristics. Hoy 
ever, from its research, EDC can sta 
confidently that its fee structure con 
pares favourably with other countries 


EDC interest rates 


EDC has been, and will continue 
be, unique among the world’s offici 
export financing organizations in that 
does not provide financing at poste 
rates of interest. EDC has operated 
flexible, negotiated rate system, seekir 
to achieve on each transaction the be 
return possible for Canada consiste: 
with international competitiveness. 

EDC has a minimum lending yie 
structure which is set from time to tin 
by its Board of Directors. There are tv 
major determinants in setting this stru 
ture. They are the anticipated real ce 
of funds to EDC and the internation 
competitive structure. The major infl 
ence on the international competiti: 
scene is the consensus arrangement | 
the Organization for Economic Coo 
eration and Developme 
(OECD). Canada, along with all oth! 
OECD countries, has agreed to abide | 
that arrangement. 

Accordingly, EDC’s minimum fa 
rate of interest to foreign borrowers W 
not be below the applicable consens 
minimums, nor will EDC exteil 
repayment terms beyond the consens 
maximums, provided its competitd 
also abide by those consensus star! 
ards. EDC officers will, however, cc 
tinue to seek wherever competitivi 
possible the most reasonable retul 
achievable for Canada within t 
framework. | 

What is important for exporters| 
that EDC will not seek to maximize} 
yield by varying the exposure | 
charged to the exporter. Thus, und 
this new “exposure fee” policy, 
exporter’s position will be distinguisf; 
from the process of optimizing rett 
for EDC through negotiations wi 
borrowers. The existing system of EI! 
management letters on offers of fina } 
ing will be maintained, so exporters vl 
be aware of specific financing ters 
offered and be able to judge oveill 
transaction competitiveness. 

This article only summarizes 
exposure fee policy. All exporters it 
urged to contact EDC to obtain f 
information circular and advice on A 
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application of the exposure fee to tk 
particular circumstances. 


arine Insurance 


Disaster at sea 
n happen 
nytime 


Every year there are incidences of fire 
| board ships, collisions at sea, ships 
ing down, and inefficient loading or 
Joading procedures that lead to dam- 
e of goods. And, even inthe twentieth 
ntury, piracy on the high seas is not 
heard of. 

These risks, and other marine-related 
ks, have to be covered by a marine 
surance policy that should be in force 
r the entire period during which the 
ods are waterborne. Although you 
ay have an EDC credit insurance poli- 
it does not insure you against marine 
ks. 

Marine insurance was the topic of 
scussion in the first of a series of in- 
use seminars designed to provide 
DC employees with a broader under- 
inding of export practice from the 
rspective of the export industry. The 
minar, held in December, dealt first of 
. with the significance of INCO- 
RMS, and stressed how very impor- 
t it is to exporters that these be 
derstood and negotiated. Marine 
surance itself was dealt with in depth 
' the invited speaker, Jerry Rysanek, 
‘pert in Marine Insurance Policy 
evelopment for the Government of 
anada and with many years of expe- 
nce in the field. 

As an exporter, it is wise to be aware 
all the possible risks to which a ship- 
ent may be subjected at sea and to 
‘Sure that the necessary precautions 
e taken. Nothing should be left to 
ance. Marine insurance is not expen- 
ve in proportion to the cargo’s value, 
id the cost of not having it may be 
Sastrous. 


In every export transaction it is essen- 
tial that the parties identify and agree 
a) who arranges and pays for the car- 
riage of goods from one point to 
another; b) who bears the risk if the 
operations go wrong; c) who bears the 
risk of loss of or damage to goods in 
transit. It was for the purpose of 
addressing these problems that the 
International Chamber of Commerce 
negotiated INCOTERMS 1980, a 
standardized set of trade terms accepted 
by major international trading coun- 
tries; they are the standard shorthand 
expressions used by most exporters 
throughout the world to define the 
terms of a contract. The Incoterm must 
be clearly indicated on the contract—it 
does not apply automatically. 

The trade terms range all the way 
from DDP (Delivery Duty Paid), indi- 
cating that delivery costs and risks will 
Xe, TNE LO Wale Geller; WO: lex Qny (evs 
Works), in which case the buyer will be 
totally responsible for the goods from 
the moment they leave the sellers 
warehouse. 

The prime function of Incoterms is to 
“determine at what points the seller has 
fulfilled his obligations so that the 
goods in a legal sense could be said to 
have been delivered to the buyer.” The 
secondary functions are to identify who 
provides export and import licences, the 
nature and type of documents to be 
provided, the extent of insurance pro- 
tection, the duty to notify the other 
party of any arrangements to be made, 
the duty to pack the goods, and the duty 
to pay for checking operations. 

Surprisingly little attention is paid to 


the question of marine insurance, and 
yet, look around your office, look 
around your home, and think briefly of 
the number of items which were 
imported into Canada, most of them by 
sea. Marine traffic accounts for a con- 
siderable proportion of items imported 
and exported. 

Marine insurance existed as long ago 
as 1000 B.C. but, in the sense that we 
know it today, marine insurance began 
with a man called Mr. Edward Lloyd in 
a coffeeshop in London in the early 
1700s, and over the years Lloyd’s has 
maintained its reputation. Today, how- 
ever, although similar protection is pro- 
vided by Canadian companies, it is 
somewhat disappointing to note that 
only $50 million of the $200 million of 
marine insurance business generated in 
Canada each year is being placed with 
Canadian companies. 

The type of policy most frequently 
used today by both exporters and 
importers is the cargo open policy, as 
this can be tailored exactly to one’s 
needs by simply adding one of numer- 
ous types of endorsement. In addition, 
trade clause endorsements may be 
added to ensure the special conditions 
required for specific cargoes like frozen 
foods, apples, sugar, and so on. Contin- 
gency insurance covers certain situa- 
tions that may arise which leave the 
exporter unprotected. 


(See Marine Insurance, page 4.) 


Marine Insurance continued 


Another example is increased value 
insurance: should there be an increase in 
the price of a bulk commodity like 
sugar, for example, between leaving 
Cuba and arriving in Montreal, this 
type of endorsement can cover for the 
loss of potential profit. You can be 
covered against the risk of “seizure” of 
goods which have to pass through a 
third country to their destination, for 
war risks, and for many more potential 
occurrences. 

Vessels must be classified to be eligi- 
ble for insurance, i.e., they must satisfy 
the requirements of various shipping 
registers (such as Lloyd’s Registry of 
Shipping, American Bureau, or Bureau 


Veritas) for the intended trade. Cana- 
dian insurance companies prefer not to 
underwrite cargo which is to be shipped 
in a vessel more than a certain number 
of years old; this type of business is insur- 
able at a price, but must be referred to 
the major centres of London or New 
York. 

Exporters should certainly obtain the 
best available marine insurance, and 
should take a hard look at the need for 
contingency insurance. 

In addition, Incoterms should be fully 
understood, negotiated effectively with 
the buyer, and included as a condition in 
the export sales contract. The chances of 
financial loss are greatly reduced by tak- 
ing such precautions. The time and small 
cost required now more than compen- 
sate for the catastrophic losses which 


Financing agreements signed 


EDC recently announced the signing 
of eight financing agreements, which 
are as follows: 


e a Can.$ 5-million line of credit 
agreement with Deutsche Aussenhan- 
delsbank, A.G. of the German Demo- 
cratic Republic(G.D.R.) to assist Cana- 
dian exporters competing for sales in 
the G.D.R. by providing their buyers 
with a simple and easily-accessible 
credit facility through the bank 


e aUS$2.1-million allocation under 
a line of credit agreement with Ceskos- 
lovenska Obchodni Banka, A.S. of 
Czechoslovakia to support a sale by 
H.A. Simons (Overseas) Ltd. of Van- 
couver to Technopol of Czechoslovakia 
of additional goods and services for the 
Ruzomberok pulp mill project 


e a US$ 1.1-million financing 
agreement to support the sale of a 
DHC-6 Twin Otter aircraft by the de 
Havilland Aircraft of Canada Limited 
of Downsview, Ont., to Banco de 
Bogota of Columbia. The transaction 
involves the financing of one of 10 Twin 
Otters sold earlier to Aerolineas Cen- 
trales de Colombia S.A. (ACES). 
Banco de Bogota will lease the aircraft 
to ACES through Leasing Bolivar S.A. 


® two note purchase agreements 
totalling US$ 1,003,798 to support two 
sales by Champion Road Machinery 
Limited of Goderich, Ont., to Colom- 
bia. The agreements are a US$ 639,105 
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note purchase agreement to support the 
sale of eight Model 710-A motor grad- 
ers to the Municipality of Santiago de 
Cali, Colombia (the note is guaranteed 
by Banco de Colombia) and a US$ 
364,693 note purchase agreement to 
support the sale of six Champion Model 
720-A motor graders to the Municipal- 
ity of Medellin, Colombia (the note is 
guaranteed by Banco Popular of 
Columbia). 


e a US$ 292,845 allocation under a 
line of credit agreement with the Bul- 
garian Foreign Trade Bank to support 
the sale of an instrument landing system 
and associated services for Varna Air- 
port by Philips Electronics Ltd. of 
Scarborough, Ont. 


e a forfaiting of four promissory 
notes totalling US$ 117,300 to supporta 
sale of lock-making machinery by Ilco 
Unican Inc. of Montreal to Ilco Unican 
(H.K.) Ltd. of Hong Kong for the ulti- 
mate use of Gaungchau Lock Corp. of 
Gaungchau, China. The notes were 
issued to Ilco Unican Inc. by Ilco Uni- 
can (H.K.) Ltd. and are guaranteed by 
the Bank of Montreal. 


e a forfaiting of six promissory 
notes totalling US$ 83,300 issued to 
Jarvis Clark Company Limited, of Bur- 
lington, Ont., for the sale of a mining 
vehicle to Compania Minerales San- 
tander Inc., of Peru. The vehicle is 
manufactured at the company’s plant in 
North Bay, Ont. 


might otherwise occur if the goods ar 
uninsured and the contractual term 
have not been properly addressed. 

In future seminars EDC hopes t 
draw upon the expertise of an interng 
tional banker, a lawyer, and experts i 
other areas of export practice; it is als 
possible that a similar series might b 
developed for exporters in major cer 
tres across the country. 

A full listing of INCOTERMS 1980) 
available, at $12.50 plus postage an 
handling, from 


Canadian Council, International 
Chamber of Commerce 

Suite 1630 

1080 Beaver Hall Hill 

Montreal, Quebec H2Z 1T2 


Tel.: (514) 866-4334 | 


Board appro val 


The Board of Directors of EDC, at il 
November meeting, approved expo’ 
financing and insurance, supportir 
potential sales of up to $2.135 billion{ 
seven countries. | 

Export sales that will result if transa) 
tions are finalized will create or mai 
tain in the order of 10,000 person-yea’ 
of employment in Canada and Ww. 
involve 15 exporters and majé 
suppliers. 

The transactions involve the follox 
ing goods and services: managemen 
operations and procurement services; 
remote-controlled submersible vehicl 
underground drilling equipment ar 
related spare parts; engineering, supp 
and installation of telecommunicatio! 
equipment; airline advisory service 
and one printing press and a collator! 

Details of the transactions and t) 
names of Canadian companies can n 
be disclosed at this time for reasons 
commercial confidentiality. While t 
board has approved lending and insv 
ance arrangements in support of exp¢ 
transactions, a number of commerci 
contracts are not yet finalized. 


EDC provides service 
in the official language 


of your choice: English 
OLE rencn. 


isson & Bisson Inc. 


Unloading of a Bisson & Bisson truck and simultaneous feeding of a hydraulic logging 
machine that can cut up to fifteen logs at a time. 


\TAGAMI (QUEBEC)—For many 
ple, Northern Quebec is synony- 
us with great bodies of water and 
lro-electricity. But the bustling activ- 
at Bisson & Bisson Inc., on the edge 
lames Bay, is a reminder of the prov- 
2’s vast coniferous resources. Now 
t operations are mechanized, this 
tagami family business can produce 
to 240,000 board feet of lumber per 


“he lumber mill, which was estab- 
ied in the late fifties by the Bisson 
thers, has been wholly-owned by the 
ppolyte Ayotte family since 1979. 
siness is booming at Bisson & Bisson, 
ere some 50 million board feet are 
duced each year. Sixty-five percent 
yroduction is exported, with approx- 
ately 24 million board feet going to 
U.S. and 8 million to Europe and the 
ddle East. Mr. Hippolyte Ayotte, 
»sident of Bisson & Bisson, counts on 
ports to pull the company through 
‘d times. The local lumber market in 
itibi, Montreal and Toronto is in a 
mp, and that means looking farther 
2ld for new markets and being willing 
work harder, according to Mr. 
otte. “You have to think business 24 
urs a day, especially in times of reces- 
n,” he emphasizes. 
Mr. Ayotte is particularly proud of 
company’s success in the United 


States: “The United States is a huge 
market with vast potential.... It’s a 
market we are familiar with, so it’s rela- 
tively easy to do business there. And if 
demand slackens in one state, you try 
another.” 

Daniel Ayotte, the president’s son, is 
a mechanical engineer who is presently 
supervising the construction of a second 
dryer that will increase company pro- 
duction and boost export sales. Daniel, 
who engineered the mechanization of 
company operations, means to make 
the dryers more economical by minimiz- 
ing energy costs. Ten percent of the 
planing waste is presently stored in a 
silo, waiting to be fed into the huge 
boiler that keeps the dryer operating at 
full capacity. “The dryer the wood, the 
lighter,” he explains, “and the lighter 
the wood, the lower your freight costs 
are.” 

The remaining sawdust is sold to the 
CIP plant at La Tuque for cardboard. 
Bisson & Bisson’s entire woodchip pro- 
duction, or 110,000 tons per year, is sold 
to CIP and Domtar of Donnacona. 

Hippolyte Ayotte is proud of his 
wood. He describes it as a very dense, 
heavy wood per cubic foot. In this 
northern area, where the growing sea- 
son is short, the diameter of a hundred- 
year-old tree rarely exceeds nine inches, 
and the average height is 35 feet. Ninety- 


five per cent of company production is 
based on white and black spruce, with 
fir accounting for the rest. 

Mr. Ayotte stresses the federal 
government’s role in the development of 
his company through financial assist- 
ance provided by the former Depart- 
ment of Regional Economic Expansion 
(DREE). In the early seventies, DREE 
intervened to help reconstruct the saw- 
mill, which had been destroyed by fire, 
and twice to support extension and 
mechanization projects. Mr. Ayotte 
also appreciates the assistance of the 
Export Development Corporation: 
“We're not qualified to decide whether 
or not a foreign country poses particu- 
lar risks or not. EDC has all the relevant 
information, and if it approves a coun- 
try, I can rest assured that the country is 
solvent.” 

There’s nothing like hard work to 
overcome isolation in the North. There 
is a friendly atmosphere in the lumber 
camp and the sawmill that is rarely 
found in a company the size of Bisson & 
Bisson. Of the 60 workers and their fam- 
ilies who settled in Matagami, over 30 
have chosen to live on-site near the 
sawmill. Mr. Ayotte is pleased with this 
arrangement: “In these hard times, it’s 
best to develop a close working rela- 
tionship with your employees.” 


Lines of credit — status as of November 30, 1982 


1) FUNDS AVAILABLE 
(NOV. 30, 1982) 
2) ALLOCATION PERIOD 


COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 

BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 

ALGERIA 1) Can. $726,055,267 D. Delahousse Mr. Mohammed Amamra 

Banque 2) 1 mon. (Dec. 31/82) Manager Directeur des études et | 
Algérienne 3) long North & West Africa des relations financières | 
de Développement internationales (Algiers) 

BRAZIL 1) US $10,000,000 H. Souquiéres Simao Marques general purpose | 
Banco de 2) 10 mos. (Sept. 30/83) Manager Chefe da Divisao de 

Desenvolvimento 3) medium to long South America East Controle de Recursos 


do Estado de 
Sao Paulo 
S.A. (BADESP) 


Banco de Desenvolvimento 
do Estado de Sao Paulo S.A. 
(BADESP) 

Av. Paulista 1776 

Sao Paulo, Brazil 


BRAZIL 

Banco do Estado 
do Rio de Janiero 
S.A. (BANERJ) 


1) US $10,000,000 
2) 10 mos. (Sept. 29/83) 
3) medium to long 


H. Souquiéres 
Manager 
South America East 


Maria Helena P. Salles 
Gerente de Cambio 
Banco do Estado 

do Rio de Janiero S.A. 
(BANERJ) 

Av. Nilo Pecanha 175-17 
Rio de Janeiro, Brazil 


Mr. Robert Senkfor 
Senior Manager 
Banco do Estado 

do Rio de Janiero S.A. 
(BANERJ) 

500 Park Avenue 

New York, N.Y. 10022 


general purpose 


BRAZIL 1) US $5,000,000 H. Souquiéres Sr. Paulo Meira, Mr. Howard C. Fines general purpose | 
Banco 2) 1 mon. (Dec. 18/82) Manager Gerente, International Vice-President 
Real S.A. 3) medium to long South America East Division Real (Canada) Finance Co. 
Banco Real S.A. Ltd. (Toronto) 
Av. Paulista 1374 
Sao Paulo, Brazil 
BULGARIA 1) US $6,562,155 W.J. James Mr. Vesselin Karadjov 
Bulgaria Foreign 2) 9 mos. (Aug. 31/83) Manager Director 
Trade Bank 3) long Eastern Europe Mr. lliya lliev 
Chief of Division 
CAMEROON US $79,500,000 D. Delahousse Mr. Modi Adama Mr. Paul Moyo 


1 
United Republic 2) 6 mos. (May 26/83) 
of Cameroon 3) medium to long 


Manager 
North & West Africa 


Director of Programs 
or 


Head of Mission 
Commercial and Economic 


Ministry of Mr. Jean-Baptiste Djoumessi Mission of Cameroon 
Economy & Plan Deputy Director of Programs (Ottawa) 
CHINA 1) $1,993,200,000 D.0. Curtis Zhang Hui Contact EDC early for line of credit 
Bank of China 2) 21 mos. (Aug. 21/84) Manager Deputy details. 
3) long Asia General Manager 

DENMARK 1) US $10,000,000 T.V. Tran Mr. K. Estrup Madsen repayment terms of 3, 5 or 7 years 
Copenhagen 2) 6 mos. (June 1/83) Manager Deputy Manager available 
Handelsbank A/S 3) medium Western Europe International Division 

(Copenhagen) 
FINLAND 1) US $5,000,000 T.V. Tran Mr. Tuomo Ropponen repayment terms of 3 or 5 years 
Union Bank of 2) 7 mos. (June 30/83) Manager Manager, Import Credit available 
Finland 3) medium Western Europe (Helsinki) 
GERMAN DEMOCRATIC 1) Can. $5,000,000 W.J. James Mr. Gottfried Oehme general purpose 
REPUBLIC 2) 24 mos. (Nov. 1/84) Manager Deputy General Manager 
Deutsche 3) long Eastern Europe International Banking 
Aussenhandelsbank, Relations 
A.G. 
HUNGARY 1) US $5,803,262 W.J. James Dr. G.B. Fay 
Magyar 2) 7 mos. (June 30/83) Manager Deputy General, Manager 
Nemzeti Bank 3) medium Eastern Europe (Budapest) 
ISRAEL 1) US $5,000,000 Mr. J.M. Balint Dr. E. Toaff Mr. Amnon Barnoy ideal for small- and medium-sized 
Bank Hapoalim 2) 8 mos. (July 30/83) Manager Manager Representative export contracts 
B.M. 3) medium Middle East & East Africa Foreign Trade Department (Toronto) 

Tel Aviv, Israel 
ISRAEL 1) US $7,190,600 Mr. J.M. Balint Mr. Marcel Stein Mr. Uraam Sadmy ideal for small- and medium-sized 
Bank Leumi 2) 7 mos. (June 18/83) Manager General Manager's Bank Leumi Representative export contracts 
Le-Israel B.M. 3) medium Middle East & East Africa Assistant (Toronto) 

International Division 

Tel Aviv, Israel 
ISRAEL 1) US $3,500,000 Mr. J.M. Balint Mr. D. Olmer Mr. M. Krauz ideal for small- and medium-sized 
United Mizrahi 2) 6 mos. (June 12/83) Manager Assistant Vice-President President export contracts 
Bank Limited 3) medium Middle East & East Africa Tel Aviv, Israel United Mizrahi Bank 

Trust Company (New York) 
PHILIPPINES 1) US $10,000,000 P.A. Foran Mr. R. Palmiery general purpose 
DBP 2) 5 mos. (Apr. 2/83) Manager Acting Manager 
3) medium Pacific (Manila) 

SINGAPORE 1) US $10,000,000 D.0. Curtis Mr. Han Vo-ta Michael Joyce Eligible countries include Australia, Hong 
Bank of Montreal 2) 5 mos. (Apr. 5/83) Manager Deputy Manager International Division Kong, Indonesia, Japan, Korea, Malaysia, 
Asia Limited 3) medium Asia (Toronto) New Zealand, Philippines, Singapore, and 


Thailand 


+medium: 7 years or less 
long: more than7 years 


Lines of credit — status as of November 30, 1982 continued 


1) FUNDS AVAILABLE 
(NOV. 30, 1982) 
2) ALLOCATION PERIOD 


COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 

BORROWER 3) REPAYMENT TERMS* AT EOC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS 

SWEDEN 1) US $10,000,000 T.V. Tran Mr. Goran Hallerstedt repayment terms of 3 or 5 years available 
Skandinaviska 2) 7 mos. (June 15/83) Manager Assistant Area Manager 


Enskilda Banken 


3) medium 


Western Europe 


(Stockholm) 

Ms. Annika Samuelsson 
Assistant Vice-President 
(Gothenburg) 

Mr. Carl Sundvik 
Vice-President 

(Malmo) 


SWEDEN 
Svenska 


1) US $10,000,000 
2) 8 mos. (July 29/83) 


T.V. Tran 
Manager 


Mr. Bengt Barsk 
Assistant Vice-President 


repayment terms of 3 or 5 years available 


Handelsbanken 3) medium Western Europe Central International Division 

(Stockholm) 

Mr. Bo Forsberg 

(Gothenburg) 

Mr. Goeran Haeggquist 

(Malmo) 
TUNISIA 1) US $80,000,000 D. Delahousse Mr. Abdelhamid Bouhaoualo The line of credit parallels a Can. $20 
Republic of 2) 12 mos. (Nov. 10/83) Manager Directeur de la million line of credit with the Canadian 
Tunisia 3) medium to long North & West Africa Coopération Bilatérale International Development Agency 
UNITED KINGDOM 1) US $5,000,000 T.V. Tran Mr. Walter L. Stewart repayment terms of 3 or 5 years available 
Royal Bank of 2) 1 mon. (Dec. 29/82) Manager Manager (International) 


Scotland Ltd. 


3) medium 


Western Europe 


(Edinburgh) 


VENEZUELA 1) US $3,000,000 H. Souquières Faruk Abi Hassan general purpose 
| Sociedad 2) 9 mos. (Aug. 17/83) Manager Vice-President 
|  Financiera 3) medium to long South America East (Caracas) 
Credival C.A. 
YUGOSLAVIA 1) US $486,152,572 T.V. Tran For further information Individual lines of credit have been signed 
Association of 2) 9 mos. (Aug. 12/83) Manager contact EDC. with 


Yugoslav Banks 


3) medium to long 


Western Europe 


1. Udruzena Beogradska Banka of 


Beograd (US $70.0 million) 
2. Udruzena Kosovska Banka of Pristina 
+medium: 7 years or less (US $30.0 million) 
Long: more than 7 years 3. Jugobanka—Udruzena Banka of 
Beograd (US $30.0 million) 
4. Stopanska Banka—Zdruzena Banka of 
Skopje (US $5.0 million) 
5. Ljubljanska Banka—Zdruzena Banka 
of Ljubljana (US $50.0 million) 
6. Zagrebacka Banka of Zagreb (US 
$30.0 million) 
7. Vojvodjanska Banka—Udruzena Banka 
of Novi Sad (US $50.0 million) 
8. Privredna Banka Zagreb of Zagreb 
(US $20.0 million) 
9. Privredna Banka Sarajevo—Udruzena 
Banka of Sarajevo (US $30.0 million) 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence with 
respect to the publication should be 


addressed to: 
Editor, EDC News 
Export Development Corporation 
Box 655 
Ottawa, Ontario 
K1P 5T9 


(ISSN 0383-4212) 


'ailway locomotives, destined for Egypt, were loaded recently onto a ship at the Port 
f Halifax. The 30 locomotives, built in London, Ontario, by the diesel division of 
‘eneral Motors of Canada Ltd., represent the second last part of an order of 143 
2comotives purchased by the National Organization of Egyptian Railways from 
'eneral Motors. The sale involves parallel loan agreements with the National Organi- 
ation of Egyptian Railways of $109 million from EDC and $26.35 million from the 
lanadian International Development Agency. Both agreements were signed during 
he summer of 1981. 


CONTACT LIST FOR EXPORTERS 
Export Development Corporation 
HEAD OFFICE 


110 O’Connor Street, Ottawa, Ontario K1P 5T9 


Telephone: (613) 237-2570 Cable: EXCREDCORP Telex: 053-4136 Facsimile: (613) 237-2690 Rapidfax: (613) 563-9738 


BARRY CULHAM 
Senior Vice-President 
Finance 
DON KEILL 
Senior Vice-President 
Export Insurance 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 
Senior Vice-President 
Export Financing 
GLENN LAW 
Vice-President 
Human Resources & Administration 


BROCK KING 
Senior Vice-President 
Corporate Affairs 

DICK HEGAN 

Vice-President 
Marketing & Communications 

GILLES ROSS 
Vice-President, Legal Services 

& Secretariat 


EXPORT FINANCING GROUP: MARTIN BAKKER, Vice-President | 


SOUTH AMERICA 
DIVISION 


ROGER PAQUETTE 
Assistant Vice-President 
SOUTH AMERICA 
WEST DEPARTMENT 
TONY COLES 
Manager 


SOUTH AMERICA 
EAST DEPARTMENT 


HENRI SOUQUIÈRES 


Manager 


NORTH & CENTRAL 
AMERICA DIVISION 


KEVIN O’BRIEN 
Assistant Vice-President 


MEXICO AND 
CENTRAL AMERICA 
DEPARTMENT 


ROLF BRUSSE 
Manager 


EUROPE DIVISION 
PETER KAVANAGH 
Assistant Vice-President 
EASTERN EUROPE 
DEPARTMENT 
BILL JAMES 
Manager 


WESTERN EUROPE 


ASIA & PACIFIC 
DIVISION 


BOB VAN ADEL 
Assistant Vice-President 
PACIFIC 
DEPARTMENT 
PETER FORAN 
Manager 

ASIA DEPARTMENT 


DON CURTIS 
Manager 


AFRICA DIVISION 


LINDSAY GORDON 
Assistant Vice-President 


NORTH & WEST 


AFRICA DEPARTMENT 
DIDIER DELAHOUSSE 


Manager 


MIDDLE EAST & EAST 
AFRICA DEPARTMENT 


JOHN BALINT 
Manager 


DEPARTMENT 
ia THANH TRAN 
CARIBBEAN Manager 
DEPARTMENT 
SARA HEALY FORFAITING 
Manager DEPARTMENT 

THANH TRAN 

Manager 


EXPORT INSURANCE GROUP: GLEN HAMMOND, Vice-President, Regional Operations 


IN VANCOUVER 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


REG HUNT 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

ART TUCKER 

Manager, Client Services Department 
RAY JOHNSON 

Senior Business Development Officer 
TOM KEATING 

Business Development Officer 
RICHARD McCORKINDALE 
Business Development Officer 
GEORGE GARAI 

Business Development Officer 


IN TORONTO 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 360-8443 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
BOB MISON 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 
Business Development Officer 
BRUCE STANTON 

Business Development Officer 


IN MONTREAL 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.0. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 876-2840 


IN HALIFAX 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


DENYSE MACKEY 
Assistant Vice-President 
HUBERT CHENIER 
Manager, Business Development 
Department 

GERRY BOURBONNAIS 
Manager, Client Services Department 
PIERRE D'AVIGNON 
Business Development Officer 
JACQUES BLAIS 
Business Development Officer 
SUZANNE RIVET 
Business Development Officer 
MICHEL VILLENEUVE 
Business Development Officer 


CONNLA WOOD 
Manager 


SERGE RUBSOFF 
Client Services Officer 
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n this issue, articles on claims are 
tured. Exporters are working in an 
reasingly risky global business 
ironment, as is reflected in the 
vard swing in claim payments, which 
2xpected to continue. In such an 
ironment, the importance of having 
urance coverage cannot be empha- 
'd too much: it takes only one ‘bad’ 
| to wipe out a business. 

“or the fifth consecutive quarter, the 
nber of claims paid by EDC under 
ort credits insurance policies rose: 
IC paid 63 claims during the fourth 
utter ending December 31, 1982, 
mpared to 51, 38, 31, 23, and 17 
ims that were paid in the preceding 
> quarters. 

rhe total value of claims paid in 1982 
s $9.08 million compared to 
3 million in 1981. The figure for 1981 
composed of $7.2 million paid on 
1C’s corporate account and $1.03 mil- 
1 paid on a separate Government of 
nada account administered by the 
poration. In 1982, there were no 
ims against the Government of Can- 
account. The number of claims paid 
1982 was 183 compared to 138 in 
1. 
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& Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 
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-laims increase, insurance pays 


Of the 63 claims totalling $3,494,899 
paid during the fourth quarter of 1982, 
34 claims, representing 54 per cent of 
the total, involved default. Insolvencies 
accounted for 13 claims or 21 per cent of 
the total as did currency transfer prob- 
lems. Three claims were paid as a result 
of political problems. 

Twenty-two claims or 35 per cent of 
the total, resulted from transactions 
with U.S. buyers. Venezuela accounted 
for eight, Guyana for six, and the Uni- 
ted Kingdom for four. There were two 
each involving Argentina, the Domini- 
can Republic, Haiti, Honduras, and 
New Zealand, and one each involving 
Algeria, Australia, Belgium, Bolivia, 
Chile, Costa Rica, El Salvador, France, 
Mexico, Peru, Spain, Sweden, and 
Uruguay. 

The graph below provides an over- 
view of EDC’s claim payment expe- 
rience during the past four years. 

EDC’s claim payment record up to 
1980 shows only marginal annual 
increases and generally hovered around 
the $2-$4 million level. The significant 
increase in 1980 payments was attribu- 
table to claims on Canadian losses in 
Iran without which the total claims paid 
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would drop to just over $4 million, in 
line with previous years. 

However, 1981 and 1982 were critical 
years in the corporation’s claim history. 
The level of payments did not drop back 
to the historical levels and no major 
political event is specifically responsible 
for the substantial claims record in 
those years. It would appear that the 
causes of the increases are of a more 
permanent nature and this trend is 
expected to continue upwards. 

Compounding the effect of increasing 
claim payouts is a marked decrease in 
the amount of claim payments recov- 
ered. This seems to be true for two rea- 
sons: firstly, an increasing number of 
claims are due to the insolvency of the 
foreign buyers and, in such cases, or 
where defaulting foreign buyers later go 
into bankruptcy, minimal proceeds are 
available to pay out creditors; and 
secondly, the political-economic situa- 
tion worldwide has deteriorated causing 
larger and more frequent losses, with 
longer recovery periods. 


(See You claim, pave ? » 
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You’ve done everything you could to avoid it— 
letters, telephone calls, even personal visits. Your 
foreign buyer did promise to pay next month... just 
as Was promised three months ago and four months 
before that. Maybe next time you'll only be asked for 
a two-week extension instead of another three, not 
that the promises matter any longer. The fact is, due 
date is long past and the only thing you've received 
so far are excuses showing varying degrees of 


imagination. 


The time has come to claim against your EDC 
insurance. Funny how that insurance ‘expense’ can 
quickly become insurance ‘protection,’ especially in 
today’s difficult market. It only takes one or two 
losses of $10,000 or $100,000 each—depending on 


your size—to make a serious dent in the bottom line. 
So what’s the procedure? Gather everything 

together, ship it in and wait for a cheque to be 

mailed to you? Sure, as long as you don’t mind the 


waiting part. 


Problems do emerge in the processing 
of a claim which delay and sometimes 
even prevent its payment. It’s not that 
we don’t want to or won't pay claims. 
Over the course of our 37-year history, 
we've paid out more than $71 million in 
claims to Canadian exporters for losses 
resulting from buyer default or insol- 
vency, transfer or political problems, or 
expropriation of assets in a foreign 
country. We are an insurance company 
and that’s what insurance companies 
are supposed to do. 

More often than not it is you, the 
insured, who is in the best position to 
eliminate delays or the non-payment of 
a claim. This can be done through 
understanding both what we expect and 
what we can offer in each of the three 
phases of a claim: pre-claim, claim, and 
post-claim. 


Pre-Claim Stage 


The pre-claim stage—the period 
prior to formal submission of a claim— 
begins at the time a loss first becomes a 
possibility. For example, your buyer 
misses a payment, civil unrest is 
detected or the foreign country in which 
your buyer resides encounters an acute 


2 


currency shortage. Respectively, these 
three situations may signal the start of 
the buyer’s insolvency, a civil war, anda 
negative foreign exchange position, all 
of which could lead to a loss at some 
point in the future. 

At the first sign of any one or more of 
these events, EDC should be brought 
into the picture. Quite aside from the 
policy requirement that we be advised 
of any potential loss, we may be of help. 

We can provide intelligence on the 
market: as we insure transactions in 
countries around the globe, we may 
already have experienced a similar 
problem in a given country. Also, we are 
constantly in contact with other insur- 
ers, banks and Trade Commissioners 
around the world. We could give ‘point- 
ers’ on how you can protect yourself 
against losses. 

We can suggest solutions to the prob- 
lem: in one case we were instrumental in 
helping an exporter negotiate a repur- 
chase agreement with the buyer for 
about $1 million, thereby reducing the 
claim by a like amount. 

We can give immediate approvals for 
changes to the contract: it is a require- 
ment that any contemplated changes to 


You claim you've. 
done everything? 


a commercial contract or purché 
order covered by your policy must fi 
be approved by us. We can react mt 
quickly to these requests if you keep 
up to date on what is happening a 
why these changes are necessary. 


Claim Stage 


Its not enough to simply have 
claim. Regardless of how valid y! 
believe it to be, if you can’t prove tha 
loss has been sustained, we will not be! 
a position to pay. In fact, inadequui 
and incomplete documentation are tl 
major reasons for delays in the payme 
of some claims and the rejections | 
others. | 

In analyzing a claim, we look to £ 
that all the policy conditions have be! 
met and are adequately documentt. 
You must have evidence that the goc: 
or services were exported from Cana! 
to a foreign buyer under a contract 
sale (or in the event you have insurar 
against the occurrence of risks whi: 
prevent you from exporting, there mi 
be evidence that you have contracted’ 
export). You must have evidence | 
debt. You must have declared and p4 
premium on the value of those goodst 


«vices at the time of the contract or 
lpment. You must have satisfactory 
dit information on, or an EDC credit 
oroval for, your buyer. You must 
Le acted prudently and taken steps to 
nimize the loss. You must have sub- 
he your claim 
> specified in 
ar policy. 
nsofar as the 
lual documen- 
ion of your 
lim is concerned, 
| can’t be very 
Ixible as to what 
| documentation 
{{uirements are. 
Le following 


% the dead- 
| 


was rejected. 


exporter. 


:lusively determined by means of a 
ined purchase order or contract of 
ie. Only in exceptional circumstances 
1] an accepted draft, returned cheque, 
Jacknowledgement of debt by a trus- 
| (in the case of a bankruptcy), be 
sidered. 

For proof of export, Canada Cus- 
ins Export B-13s or Bills of Lading 
th Inland and Ocean) are the only 
peptable pieces of evidence. 

For credit information, if your total 
dit extended to the buyer falls within 
ur discretionary 
hits, previous 
fod experience 
that level with 
pe buyer or a 
dit report from 
fe of various 
dit information 


‘that the infor- 
ition you have 
} hand justifies 
th the amount 
id the terms of 
transaction. 
bte that trade 
ferences alone 
2 not accepta- 
». If the total outstandings are to 
‘ceed your discretionary limits, an 
IC credit approval will be required. 
For proof of deposit in local currency 
lansfer claims), a statement from the 
‘yer to the effect that a local deposit 
| 


has been made is not enough—it must 
come from the local bank which is hold- 
ing the deposit and be accompanied by 
assurances that foreign exchange 
approval has at least been requested. 
Any relevant correspondence with 


Persistence can be rewarded 


Even in the best of times, there are some claims that just do not seem to be 
recoverable. Persistence, however, has been known to be rewarded with at least a 
partial if not a full recovery. 

In early 1980, a claim was paid in respect of a shipment of flour. Before title to the 
shipment was able to pass to the buyer, the goods were requisitioned by the govern- 
ment of the buyer’s country as the area had been hit by a hurricane. Because title had 
not passed to the buyer, the only possible recourse the exporter had was against the 


government. Acting on EDC’s suggestion, an appeal for compensation was made but 


Rather than write off the account, it was decided to try a second time against the 
government. Working through the Canadian Trade Commissioner stationed in the 
area, a second appeal was made, which this time went as high as the office of the 
foreign country’s prime minister. Finally, in 1982—more than two years after the 
initial request—a cheque for the full amount of the shipment was received by the 


the buyer should be submitted. 
Post-Claim Stage 

The post-claim stage is otherwise 
known as recovery action. You are of 
course required to continue your efforts 
to collect the account from the buyer 
even after a claim payment is made. 
Being a party to the commercial con- 
tract with the buyer, you have legal 
recourse against the firm and often 
against the guarantors and you are 
therefore in the best position to affect 
recoveries. This, incidently, is where 


EDC approvals can be a second credit check 


Sometimes EDC approvals turn out to be more than simply authorization to ship 
above discretionary limits—they can also be a form of “second credit check.” 

One exporter came to us in 1978 for approval of several shipments totalling $90,000 
to a European buyer. We did grant approval, but only on the condition that a 
guarantee be obtained from one of the principals of the buyer’s firm. 

Shortly after the shipments were made, the buyer ran into financial problems and | 54 time 


defaulted on payment. When we paid the claim we had the exporter call against the 
guarantor as well as continue to pressure the buyer. The buyer eventually filed for 
bankruptcy. 

The guarantor agreed to pay and, although the account still has not been fully 
drawn down, installments are being made regularly. The outstanding balance now 
stands at about a quarter of the original 1978 balance and recoveries continue through 
the guarantor despite the fact the firm has been bankrupt for more than three years. 


evidence of debt becomes critical. Any 
lawyer or collection agency will tell you 
if you can’t prove that you’re owed the 
money, you're unlikely to be successful 
in collecting. 

We will certainly work very closely 


with you throughout the recovery 
period and we can help in a number of 
ways. We will suggest appropriate 
actions to take and in specific circum- 
stances will share proportionally in 
expenses. We have developed excellent 
contacts with col- 
lection agencies, 
lawyers, trade 
commissioners and 
others who can be 
instrumental in 
the recovery pro- 
cess. The impor- 
tant thing to 
remember is that 
both parties, you 
and EDC, have an 
interest in making 
LOCOMerle STE 
comes down to 
being your money, 
as losses will even- 
tually affect pre- 
mium rates. 

Contact between 
the insured and the insurer should go far 
beyond the simple submission and 
acceptance of a claim for a loss which 
has become evident. The relationship 
should begin at the outset when it 
becomes apparent that a potential loss 
situation exists and should carry 
through to the ultimate recovery of the 
claim payment. Not only will the pro- 
cessing of claims become more efficient, 
but possibilities for avoiding the claim 
altogether may even be discovered. 

The upward trend in claim pay- 
ments, which is 
expected to con- 
tinue, mirrors the 
current global 
economic; political 
situation, exem- 
plified by world- 
wide recession 
and national debt 
crises. Whereas at 
well- 
informed export- 
ers could assume 
that they were 
doing business 
with creditworthy 
customers around 
the world, it is no 
longer true. As a 
result, risk man- 
agement is emerging as a very important 
part of export strategy. 

It can take only one ‘bad’ deal to wipe 
out a business; insurance can be that 
ounce of prevention that’s worth a 
pound of cure. 


To do business with EDC 
You don't have to be big 


Although it is usually the very large 
export financing transactions that make 
the headlines, an important aspect of 
EDC's raison d’être is that its services — 
financing, guarantees and insurance— 
are available to all Canadian exporters 
regardless of the size of their business or 
the size of the transaction. 

With regard to financing services, 
there has been a dramatic increase in the 
number of smaller transactions 
financed by the corporation over the 
past five years. In the first 11 months of 
1982, almost half of the transactions 
concluded were for under $1 million. 

The growth in the number of small 
transactions financed is due to the effec- 
tive use of three financing facilities—the 
line of credit, forfaiting, and note 
purchase—which have made it possible 
for EDC to meet the wide range of 
buyer and seller requirements in an 
ever-changing trade environment. 
These facilities allow the corporation 
to conclude transactions quickly and 
with a minimum of administrative 
requirements. 

A line of credit, in very simplified 
terms, is a special version of a loan that 
is used by EDC to provide financing to 
foreign buyers of Canadian capital 
goods and services for up to 85 per cent 
of the contract price. 


... An export sale will 
move more quickly 
under a line of credit... 


Instead of lending money directly toa 
foreign buyer, EDC lends the money to 
an intermediary—a public agency or 
private bank (the borrower) in the for- 
eign country—who then re-lends the 
money to the buyer. An export sale will 
move more quickly under a line of credit 
then under a conventional loan since the 
borrower has been approved by EDC in 
advance and, in most cases, the rates, 
terms, and disbursement procedures 
have been established. In effect, it 
removes much of the complexity and 
expense of negotiating a financing 
agreement, and permits the accommo- 
dation of small- and medium-sized 
transactions which are important to 
Canada. 

The existence of a line of credit, of 
which EDC had 28 in place as of 
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December 31, 1982, helps the exporter 
identify potential markets and encour- 
ages the buyer to look seriously at Can- 
adian technology and industrial 
capabilities. 

Allocations made under lines of credit 
from January 1, 1982, to the end of 
December, 1982, totalled 53, of which 35 
or 66 per cent were for less than $1 mil- 
lion. Breaking this down further, 31 of 
the 35 were for less than $500,000; of 
these, 10 were for less than $100,000, with 
the smallest allocation being for 
US$ 22,995. 


... a credit sale becomes 
a cash sale... 


Forfaiting is the process whereby 
EDC purchases promissory notes 
issued to Canadian exporters by their 
foreign buyers. For the exporter, a 
credit sale becomes a cash sale; the 
exporter is provided with simple, fixed- 
rate financing, especially for small- and 
medium-sized transactions. In addition, 
the political and transfer risks involved 
in collecting the notes are eliminated. 
The notes must be guaranteed by a 
bank, acceptable to EDC, eliminating 
the need for evaluation of the buyer’s 
creditworthiness. The documentation 
required for a forfaiting transaction has 
been standardized and reduced to the 
bare minimum so that medium-term 
credit can be extended simply and 
quickly. It is important that an exporter 
contact EDC before the commercial 
contract is finalized: by knowing the 
rate at which EDC will discount the 
notes, the exporter can negotiate the 
commercial and financial terms in a 
single contract. 


... note purchase 
facility ... is available for 
more complex or 
protracted transactions... 


EDC’s note purchase facility, while 
similar in nature to forfaiting in that it 
involves the purchase of promissory 
notes, is available for more complex or 
protracted transactions, where EDC’s 
requirements would not be fully satis- 
fied by the simplified documentation 
used for forfaiting transactions. 


Since the introduction of the ni 
purchase and forfaiting facilities, | 
1980 and 1981 respectively, 24 trans; 
tions have been concluded, of which 
were for less than $1 million. 

On the insurance side, EDC’s clie 
range from the very small, with 
export volume of a few thousand d 
lars, to multi-national giants with 
port volumes in the tens of millions 
dollars—Canadian firms of any size¢ 
insure their export sales against n¢ 
payment by foreign buyers and EI 
normally assumes 90 per cent of 
commercial and political risks. 

During 1981, EDC had 862 glol 
comprehensive insurance policies” 
force. Of these, 739 were for coverage 
less than $1 million, and 100 of th 
were for coverage of less than 525,00 

Specific transaction policies in fo} 
during 1981 totalled 396 with 243 1 
coverage of less than $1 million. Eigh; 
one policies were for less than $ 100,0 
coverage. | 


...arisk management 
package .. . suited 

to the . .. individual 
exporter... 


| 
| 
| 
| 


Just as a prudent exporter would i 
consider making an export shipm 
without marine insurance, neitl 
should a prudent exporter consil 
making an export sale without exp 
credits insurance. No matter how sm 
the export volume, EDC will help 
together a risk management packé 
that is suited to the particular requi 
ments of the individual exporter. Cri 
its insurance, in addition to protect 
the exporter against the risks in 
export transaction, can enhance : 
security package which the expor 
may need for financing. | 

EDC has several programs of in! 
rance to cover export sales made | 
credit terms of up to 180 days. Glo. 
Comprehensive Insurance, which ci 
ers both commercial and political ri’ 
for all of an exporter’s sales, is the pl 
gram recommended by EDC. Howey 


... a good spread of risk! 
keep the lowest possible 
premium rates... | 


'C does offer political insurance on 
ler a global or selective basis. EDC 
éends on a good spread of risk in 
yer to keep the lowest possible pre- 
hm rates and, consequently, it is 
tessary to charge a surcharge, where 
lagree to cover only those countries 
1cted by the exporter. 

-xporters of capital goods and servi- 
including consulting engineers, may 
te to extend medium-term credit of 
Lo five years. For these types of sales, 
‘C provides specific insurance cover- 
t that can be tailored to the terms and 


jiditions of an individual commercial 


a 


in cases where EDC is financing the 
asaction, the exporter is exposed to 
1ost the same political and commer- 
| risks which are inherent in every 
ort transaction. On the political 
>, an export or import permit may be 
‘celled or a war may break out in the 
a, thus making it impossible to 
ain the necessary documents to draw 
inst the EDC financing. On the 
| 


. a war may break 
t... or the borrower 
uld default ... 


nmercial side, the borrower could 
lault on interest payments due during 
bursement period, thus putting the 
in into default and, unless the buyer 
ald arrange an alternate method of 
ving, the exporter would be faced 
jh a default situation. Fortunately, 
»C can insure the exporters against 
+h risks and provide cover for the 
porter’s costs to the point where the 


contract is terminated. 

Foreign buyers increasingly require 
exporters to post bid and performance 
bonds in the form of bank guarantees or 
irrevocable letters of credit payable on 
demand. As the guarantees and letters 
of credit usually do not require proof of 
non-performance by the exporter, EDC 
offers Performance Security Insurance 
against the risk of having the guarantee 
or letter of credit called for reasons out- 
side the control of the exporter. 


... programs can also be 
used to enhance the 
security package required 
by the bank... 


To this point, we have been con- 
cerned with EDC’s programs designed 
to address the commercial and political 
risks facing the exporter, but EDC pro- 
grams can also be used to enhance the 
security package required by the bank 
or financial institution financing the 
transaction. 

The proceeds of a claim payable 
under an EDC policy of insurance can 
be assigned to a bank or financial insti- 
tution. Indeed, if the bank or financial 
institution will agree to discount the 
account receivable, with recourse to the 
exporter limited to the amount of post- 
maturity interest, EDC will agree to the 
assignment of all of the exporter’s rights 
and obligations under the policy of 
insurance to the bank or financial 
institution. 

Under the Specific Transaction Insu- 
rance program, EDC is prepared to 
offer a guarantee to a bank or financial 


institution purchasing the promissory 
notes without recourse to the exporter. 


... a deferred credit 
transaction to a cash 
transaction... 


The EDC guarantee is issued once the 
buyer has received and accepted the 
goods in his country. Such guarantees 
basically convert a deferred credit trans- 
action to a cash transaction for the 
exporter. 

EDC also offers a guarantee to banks 
opening a letter of credit or providing a 
guarantee securing the exporter’s per- 
formance or securing an advance pay- 
ment made by the buyer. The guarantee 
to the bank means that the bank does 
not have to charge the exporter’s line of 
credit in order to secure the obligation 
they have taken on, and thus, the expor- 
ter’s working capital is not encumbered. 

When EDC issues a guarantee, under 
either a Specific Transaction Policy ora 
Performance Security Policy, a 
recourse agreement is entered into 
between EDC and the exporter. Under 
the recourse agreement the exporter 
agrees to pay to EDC any amounts paid 
to the bank in excess of the amounts 
which would have been payable under 
the exporter’s Specific Transaction or 
Performance Security Policies. 

EDC is approachable—it exists to 
ensure the development of export 
Opportunities, regardless of the size of 
the transaction. If you’re contemplating 
an export sale, contact EDC at the ear- 
liest possible date—you don’t have to be 
big. 


Export financing transactions sup- 
rting potential sales of up to $203 
‘lion to five countries were approved 
| EDC's Board of Directors, at its 
‘cember meeting. 

2xport sales that will result if these 
Insactions are finalized will create or 
lintain in the order of 4,800 person- 
irs of employment in Canada and will 
volve 14 exporters and major 
dpliers. 

Another 1,250 person-years of 
ployment will result if lines of credit 
alling $32 million supporting poten- 
1 sales of $37.7 million to buyers in 
ir countries are fully utilized. 

The transactions involve the follow- 
; goods and services: supply and 


installation of telecommunications 
equipment; aircraft with spares and 
product support services; breeding cat- 
tle; replacement steam generating com- 
ponents; and sonar fishing equipment. 

At its January meeting, the board 
approved financing transactions that 
will support potential sales of up to 
$295.67 million to seven countries. 

If these transactions are finalized, 
export sales that result will create or 
maintain in the order of 11,430 person- 
years of employment in Canada and will 
involve 78 exporters and major 
suppliers. 

The transactions involve the follow- 
ing goods and services: the design and 
construction, on a turnkey basis, of a 


oard approvals total almost $500 million 


social and cultural centre, a park, a 
hotel and an office building; goods and 
services for an electrical expansion pro- 
gram; goods and services for the con- 
struction of an integrated pulp and 
paper/timber complex; diesel electric 
locomotives and spare parts; a cylinder 
mold and accessories; diesel electric 
sets; bottle molding equipment; and 
breeding cattle. 

For reasons of commercial confiden- 
tiality, details of the transactions and 
the names of Canadian companies can- 
not yet be disclosed. While the board 
has approved lending and insurance 
arrangements in support of export trans- 
actions, a number of commercial con- 
tracts are not yet finalized. 


New facility gives access to yen financing 


Agreement has been reached between 
the Export Development Corporation 
(EDC) and Japan’s Ministry of Finance 
(MOF) for the establishment of an 
export credit yen facility designed to 
give Canadian exporters, seeking 
extended credit terms for buyers, access 
to yen financing. 

This agreement—a Memorandum of 
Understanding—is intended to comple- 
ment EDC’s existing financing services 
as well as augment the export financing 
options available to Canadian 
exporters. 

Canada has become the third nation 
to enter into such an agreement with the 
Japanese MOF. Both the U.S. Export 
Import Bank (EXIM) and the British 
Export Credits Guarantee Department 
(ECGD) have similar agreements in 
place for their exporters. 

Unlike the ECGD and EXIM agree- 
ments, EDC has the added flexibility of 
borrowing yen from a Japanese finan- 
cial institution and, in turn, on-lending 


yen to a foreign borrower purchasing 
capital goods and services from 
Canada. 

EDC’s financing has been mainly in 
Canadian and U.S. dollars but the 
recent trend in interest rate volatility 
has increased worldwide interest among 
foreign borrowers in other currencies 
(i.e., Swiss francs, Deutsche marks, 
Japanese yen) because of lower nominal 
interest rates. 

Transactions in other currencies can 
be attractive to a borrower in an export 
transaction in two ways: they facilitate 
liability diversification and they allow 
the borrower to minimize foreign 
exchange risks where he has established 
cash flows in other currencies. 

The yen has held a special place in the 
international export credit market 
because the long-term Japanese prime 
rate is low. In addition to the on-lending 
capability, the EDC/MOF agreement 
will allow Japanese institutions to lend 
yen, guaranteed by EDC, to foreign 


Financing agreements signed 


EDC recently announced the signing 
of seven financing agreements, which 
are as follows: 

@ a US$ 19-million allocation under 
a line of credit with the Republic of 
Tunisia to support the sale of 22 loco- 
motives and related spare parts by 
Bombardier Inc. of Montreal to Société 
Nationale des Chemins de Fer Tuni- 
siens (SNCFT). The Canadian Interna- 
tional Development Agency (CIDA) 
will provide parallel financing of 
Can.$ 6.75 million in support of the 
sale. 

e a US$ 18.7-million financing 
agreement to support the sale of the 
design and construction of rural electri- 
fication and water supply for 12 centres 
in rural Gabon by Tecsult International 
Limitée of Montreal to Gabon 

e a US$ 9.3-million loan agreement 
to support the sale of 10 diesel locomo- 
tives and spare parts by Bombardier 
Inc. of Montreal to Régie nationale des 
chemins de fer du Cameroun (REGIF- 
ERCAM). The Canadian International 
Development Agency (CIDA) will pro- 
vide parallel financing of Can.$ 3 mil- 
lion to support the sale. 

e a US$ 5-million line of credit 
agreement with Bangkok Bank Ltd. of 
Bangkok, Thailand, to assist Canadian 
exporters competing for sales in Thai- 
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land by providing their buyers with a 
simple and easily accessible credit facil- 
ity through the bank 

e A Can.$ 3.1-million loan agree- 
ment to support the sale of engineering 
services, technical know-how and train- 
ing services by G & B Automated Equip- 
ment Limited of Toronto to Nikex of 
Hungary to upgrade and modernize the 
Hungarian domestic grinding wheel 
industry 

e a US$ 2.85-million loan agree- 
ment to support the sale of two DHC-6 
Series Twin Otter aircraft by The de 
Havilland Aircraft of Canada Limited 
of Downsview, Ont., to FundSources 
International Inc. (FSI) of Washington, 
D.C., for lease to North American Air 
Service Company Inc. (Norasco) of 
Washington, D.C., and sub-lease to 
Helicopteros Nacionales de Colombia, 
S.A. (Helicol) of Barranquilla, Colom- 
bia. The guarantors of the sub-lease are 
Aerovias Nacionales de Colombia S.A. 
(Avianca) of Bogota, Colombia, and 
Banco Santander S.A., also of Bogota. 

@ aUS$ 1.5-million allocation under 
a line of credit agreement with Ceskos- 
lovenska Obchodni Banka, A.S. 
(CSOB) of Czechoslovakia to support a 
sale of bonnet valves including accesso- 
ries and spare parts by Velan Inc. of 
Montreal to Strojexport. 


buyers of Canadian capital goods al 
services. Transactions would be subj 
to the usual terms and conditions appl 
able to EDC’s loans and guarantees. | 

The guarantee mode of the agreeme 
should be of particular interest to Ce 
adian banks licensed to operate 
Japan: under the agreement, all Jay 
nese financial institutions and fore 
banks (including Canadian) that & 
licensed to operate in Japan are pote 
tial lenders eligible for an EL 
guarantee. | 

The selection of a particular insti 
tion as a lender would be the decision 
the Canadian exporter and the forei 
borrower. 

As with all its financing servic 
EDC strongly recommends that part 
interested in the new yen facility conti 
the corporation’s Export Financi 
Group during the earliest stages of thi 
negotiations. | 


Canada & Thailanc 


| 
sign agreement | 

On January 5, 1983, in Bangki 
Thailand, Canada signed a bilatel 
Foreign Investment Insurance Agr: 
ment with Thailand. Tied to ED) 
Foreign Investment Insurance p) 
gram, this type of agreement is design 
to foster increased trade and investm} 
to the mutual benefit of the signing p) 
ties. Signing for Canada was Fred BA 
Canada’s ambassador to Thailand, é 
for Thailand, Air Chief Marshal Sidi 
Savetsila, Minister of Foreign Affaii 

Canada has signed 33 similar agr! 
ments with countries in Asia, Africa, | 
Caribbean, Europe and the Pacific. | 

Under EDC’s Foreign Investmi 
Insurance program, Canadian invest’ 
are insured against loss of their overs), 
investments due to political actions! 
the host country. 


EDC provides service 
in the official language 
of your choice: English 
or French. 


The Montreal Exchange (ME) 
came the first exchange in North 
nerica to trade options on currencies 
wth the debut of call and put options 
Hding on the Canadian dollar on 
Syvember 22, 1982. The contracts, with 
underlying value of 50,000 Canadian 
llars, are quoted, traded and cleared 
U.S. funds by the International 
tions Clearing Corporation (IOCC), 
> ME’s joint venture with the Euro- 
fan Options Exchange of Amsterdam 
fd the Vancouver Stock Exchange. 
he National Bank of Canada is the 
firket maker ensuring adequate liquid- 
and depth. The call options contracts 
ptions to buy Canadian dollars at a 
‘ed rate) are of particular interest to 
inadian exporting firms seeking to 
fotect U.S. dollar exposures of up to 
ne months froma strengthening in the 
anadian dollar. 

Exporters anticipating a U.S. dollar 
posure as, for example, ina ‘tender to 
intract’ situation may also find ‘CALL 
PTIONS’ advantageous. 

‘Options on the Swiss franc, German 
ark, British pound and Japanese yen 
e expected to be introduced in 1983. 


ow it works 


| À firm expecting to receive a U.S. 
ollar payment three months hence 
buld protect its future cash flows with 
te purchase of call options on the Can- 
dian dollar. The call options give the 
dider the right to purchase Canadian 
bllars (1.e., sell U.S. dollars) at a fixed 
‘te (determined at the time the call 
tions are purchased) at any time 
fore the options’ expiration. The 
ayer of the call options pays a pre- 
ium to the call option seller for this 
ght. Thus, if the Canadian dollar 
10uld rise in value during the next 
iree months, the exporter’s U.S. in- 


k 


voice is protected since he has a guaran- 
teed exchange rate that he can exercise 
if needed. If, on the other hand, the 
Canadian dollar should fall in the next 
90 days, the exporter s U.S. dollar 
receivable will appreciate in value and 
he will let the call options expire worth- 
less. This is obviously quite attractive at 
the point where the drop in the Cana- 
dian dollar exceeds the premium paid 
by the exporter. 

Similarly, a firm facing a U.S.-dollar 
denominated liability could protect its 
future cash outflow from a drop in the 
Canadian dollar by acquiring put 
options. Put options give the holder the 
right to sell Canadian dollars (i.e., buy 
U.S. dollars) at a fixed rate. Thus, the 
firm pays a premium to insure itself 
against an unexpectedly large drop in 
the Canadian dollar while retaining the 
potential to profit should a rise in the 
Canadian dollar enable it to liquidate its 
U.S. lability at more favorable rates. 

Exporters interested in the require- 
ments and regulations governing trad- 
ing in currency options should contact 
their investment dealer or one of the 
IOCC member exchanges. 


Seminars 


The Montreal Exchange, in co- 
operation with the Canadian Export 
Association (CEA) and the Canadian 
Manufacturers’ Association (CMA), is 
offering, across Canada, a series of 
seminars on the identification and eval- 
uation of currency risks and how to 
manage these exposures. These semin- 
ars will discuss alternative hedging 
strategies by evaluating the various 
methods including currency options, 
bank forward exchange services, and 
currency future contracts. No one 
method is always the best: like any busi- 


Tedging with currency options 


ness decision, one must understand all 
the choices before selecting the best 
strategy. 

Individuals who are responsible for 
their firm’s financial operations or 
treasury functions will particularly find 
these seminars valuable in evaluating 
the firm’s foreign exchange risk man- 
agement choices. 

The seminars, to be held during 
March and April, are scheduled as 
follows: 


Ottawa March | 
Montreal 2 
Halifax 7 
St. John (N.B.) 8 
Toronto 14 
Kitchener ls 
London 16 
Hamilton 17 
Winnipeg 21 
Regina 22 
Calgary 23 
Edmonton 24 
Vancouver 28 
Montreal April 5* 
Quebec OF 
Sherbrooke T* 


Each seminar, which costs $50.00, 
will take place from 10 A.M. to | P.M., 
with the exception of the two being held 
in Montreal (9 A.M. to noon). Sessions 
marked with an asterisk will be con- 
ducted in French. 

For information or reservations, 
please call or write to 


The Montreal Exchange 
P.O. Box 61 

800 Square Victoria 
Montreal, Quebec 

H4Z 1A9 

Attn.: Currency Options 
Tel.: (514) 871-2424 ext. 480 


New line of credit — status as of January 31, 1983 


1) FUNDS AVAILABLE 
(JANUARY 31, 1982) 
2) ALLOCATION PERIOD 


COUNTRY & CLOSING DATE EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 

BORROWER 3) REPAYMENT TEAMS” AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS — 

THAILAND 1) US $5,000,000 Mr. 0.0. Curtis Chulakorn Singhakown Documentation must comply with 

Bangkok Bank 2) 18 mos. (June 10/84) Manager Assistant Vice-President uniform customs and practices for 

Ltd. 3) medium Asia Department Bangkok Bank Ltd. documentary credits, 1974 revision 
333 Silom Road published by the International 
Bangkok Chamber of Commerce. 


+medium: 7 years or less 
| long: more than 7 years 


Opportunities for exporters in Israel 


Exporters are reminded that EDC 
has three lines of credit in place with 
three internationally-active Israeli 
banks. The lines are as follows: a US$ 
7.5-million line with Bank Leumi Le- 
Israel, a US$ 5-million line with Bank 
Hapoalim B.M., and a US$ 3.5-million 
line with United Mizrahi Bank Ltd. 

The lines of credit are available to 
provide financing support for up to 85 
per cent of the contract price of Cana- 
dian goods and services purchased by 
Israeli buyers who meet the normal 
credit requirements of the respective 
Israeli banks. Requests for allocations 
under these lines will be accepted before 
the following dates: for the Bank Leumi 
Le-Israel line, June 18, 1983; for the 
Bank Hapoalim B.M. line, July 30, 
1983; and for the United Mizrahi Bank 
Ltd. line, June 12, 1983. Disbursements 
on approved contracts under these lines 
of credit may take place until late 1983. 
All three lines of credit offer repayment 
terms of three, five or seven years, 
depending on the nature of the goods 
involved. These lines of credit were first 
signed in 1980 and have been renewed 
each year. Since 1980, 35 allocations 
under these lines aggregating over US$ 
9 million have been made in support of 
such diverse Canadian products as trac- 
tors, computers and off-highway 
trucks. 

In addition to these general purpose 
lines of credit, EDC has also put into 
place financing arrangements for spe- 
cific projects in Israel. The Israel Elec- 
tric Corporation, Israel’s government 
agency responsible for building and 
operating the nation’s power generating 
plants, is building a new power generat- 
ing station (the “Southern Power Sta- 
tion”) which will have up to four gener- 
ating units of up to 550 megawatts each. 
The units will be commissioned between 
1986 and 1990. EDC has two loan 
agreements available for Canadian 
export sales in respect of this project—a 
US$ 50-million loan with the Bank 
Hapoalim B.M. and a US$ 40-million 
loan with the Bank Leumi Le-Israel. 
Requests for allocations under these 
two loan agreements will be accepted 
until December 1985. 

Also of potential interest to Canadian 
exporters is that Oil Refineries Ltd. 
(ORL), owned in the majority by the 
State of Israel, is building a new power 
generating station for its oil refinery at 
Haifa. The power station is scheduled to 
start up in mid-1984. In addition, ORL 
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is to embark ona modernization project 
for the Haifa refinery which will require 
three years to complete. EDC has a US$ 
17.6-million loan agreement with Bank 
Hapoalim B.M. available for Canadian 
exports in respect of these two projects. 
Requests for allocations under this loan 
agreement will be accepted until 
October 31, 1984. 

All contracts submitted to EDC for 
approval under any of the above financ- 
ing arrangements must meet EDC’s 
normal requirements, including that of 
Canadian content. As is the case with 
any transaction that EDC may finance, 
exporters are encouraged to contact 
EDC in the early stages of commercial 
discussions to ascertain the availability 
of and the conditions of financing under 
the respective financing agreements. 
The appropriate contact is 


Mr. John Balint, Area Manager 
Middle East and East Africa Dept. 
Export Development Corporation 
110 O'Connor Street 

Ottawa, Ontario KIP ST9 
Telephone: (613) 237-2570 

Telex: 053-4136 


Should exporters or their Israeli buy- 
ers wish to contact the banks to discuss 
the possibilities of placing their sale 
under one of these lines of credit, the 
following is a listing of the representa- 
tives of these banks in Israel and North 
America: 


Bank Leumi Le-Israel 

Mr. J. Marcow 

Manager, International Affairs Dept. 
Tel Aviv 


Mr. Uraam Sadmy, Representative 
Toronto, Ontario 
Tel: (416) 869-0875 


Bank Hapoalim B.M. 

1Dje, JE, Toit 

Manager, Foreign Trade Dept. 
Tel Aviv 


Mr. A. Barnoy, Representative 
Toronto, Ontario 
Tel: (416) 362-1441 


United Mizrahi Bank Ltd. 
Dr. D. Olmer 

Assistant Vice-President 
Tel Aviv 


Mr. S. Messenberg, Representative 
Toronto, Ontario 
Tel: (416) 947-0510 


EDC Offices 


Head Office 
110 O’Connor Street, Ottawa, Ontario 


Mailing address: 

Box 655, Ottawa, Ontario KIP 5T9 
Tel.: (613) 237-2570 

Cable: EXCREDCORP 

Telex: 053-4136 

Facsimile: (613) 237-2690 
Rapidfax: (613) 563-9738 


Western Region 
Assistant Vice-President, Western Region « 
Export Development Corporation 
Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X 1M5 
Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 # 


Ontario Region 

Assistant Vice-President, Ontario Region 

Export Development Corporation 

Suite 810, National Bank Building 

P.O. Box 810 | 

150 York Street 

Toronto, Ontario MSH 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 
| 
| 


Quebec Region ï 
Assistant Vice-President, Quebec Region 
Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion Bank Bldg. | 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


EDC News 


is a monthly newsletter prepared b 
the Corporate Communication 
Department, Export Developmen 
Corporation. Any correspondence 
with respect to the publicatio! 
should be addressed to 


Editor, EDC News 
Export Development Corpora 
Box 655 é 

Ottawa, Ontario KIP 5T9 
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lelays, penalties, possibly extra 
pnses, a refusal to pay ... just a 
itmare that you'll wake up from in 
morning? Not necessarily! This 
pens in the real world of exporting 
,1n many cases, it can be traced to 
(rrect export documentation. 
ccording to the banking commun- 
as many as half of the documenta- 

packages initially presented for 
iment under letters of credit contain 
curacies. 


B=! TERS OFICREDIT 


MORE THAN 
MEETS THE-RYE 


letters of credit and provides tips on 


BRAZIL 


OPEN 
FOR 
BUSINESS 


Despite the fact that Brazil will have a 
high level of debt payments for several 
years, the generally-held view is that its 
medium and long-term prospects are 
good. According to the Department of 
External Affairs, “over the long run, the 
country’s natural wealth and growth 
potential make Brazil a market deserv- 
ing priority attention by Canadian 
exporters.” 

The confident message coming from 
EDC is that you can do business in 
Brazil: opportunities exist in the energy, 
telecommunications, and mining 
sectors. 


how to avoid problems relating to the 
documents typically called for. The 
article begins on page 2. 


his issue of EDC News features an 
cle which focuses on documentary 


(See You can do business in Brazil, p. 6.) 
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L page 9.) 


Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 


Once you have agreed to letter of credit terms in an export 
transaction you are assured of payment. Right? Not necessarily. 


Judging from the horror stories we 
hear from some of the exporters and 
bankers we meet regularly at EDC, 
there is a lot more to a letter of credit 
than meets the eye. 

Letters of credit provide a degree of 
security to both buyer and seller. A gen- 
erally trusted and reliable world bank- 
ing system is ready to act (on behalf of 
buyers considered creditworthy) as 
intermediary in the exchange of docu- 
ments of title to goods in return for 
payment or a banker’s commitment to 
pay. 

The first mistake that exporters can 
make occurs right at the beginning, 
when they are finalizing details of the 
exports sales contract. It is not enough 
to simply agree with the buyer that 
payment is by letter of credit. The 
requirements of the letter of credit must 
be identified and exporters must realize 
that they have both the ability and the 
need to negotiate such requirements. 
Some Canadian exporters hesitate to 
negotiate such matters; they think it will 
somehow prejudice their sales efforts. 
There is no need for concern. Everyone 
(you, the buyer, the banks) will benefit 
from sensibly negotiated letter of credit 
instructions. 

What kind of letter of credit do you 
need? The most common basic types 
used in the export trade are irrevocable 
letters of credit (ILC) and confirmed 
irrevocable letters of credit (CILC). The 
exporter must understand the critical 
differences between the two. (You 
should ask your banker about other 
specialized varieties.) 

If you want a letter of credit to be 
confirmed, ask the buyer to instruct the 
issuing bank to arrange for confirma- 
tion. Some exporters believe that a let- 
ter of credit can be confirmed simply by 
walking into the Canadian bank and 
asking for confirmation. This is not the 
case. As a rule, instructions to confirm 
must come to the Canadian bank from 
the issuing bank. This point was 
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strongly confirmed by Gordon Stanl 
Manager of Export Finance, Inter! 
tional Banking at the Canadian Im! 
rial Bank of Commerce’s head offi 
when he gave a presentation at an E] 
Insurance Group seminar held recen/ 
Incidentally, revocable letters of cre 
can be regarded as unsuitable for mi 
normal export transactions. 
Another important preliminary is 
ensure that you and the buyer can | 
with the terms contained in the letter 
credit instructions. Two key factors h 
are the dates and the documentation. 
The two significant dates in m 
letters of credit are the date of shipm) 
and the expiry date. The exporter ha‘ 
be able to produce the goods and hi 
them ready to ship in time for the sh 
ment date. If this can’t be done, it M 
mean having to go through the tir 
wasting and bureaucratic process 
getting extensions to the final shipm 
date. It is much better to make sure 
advance that the letter of credit is issi 
with a suitable date on it in the fl 
place. Yet time and time again t! 
simple precaution is overlooked. 
The exporter must also have suita 
time to compile all the documents! 
quired under the letter of credit a 
have them presented to the Canad 
bank before the expiry date. If the let 
of credit shows only the shipment di 
and no expiry date is mentioned, Int 
national Chamber of Commerce (IC 
rules provide for a 21-day period fri 
the date given for final shipment. 1 
ICC publication, “Uniform Custo! 
and Practice for Documentary Cree! 
(1974 Revision)” has a remarka: 
degree of acceptance by banks wor: 
wide. It is well written in fairly unco: 
plicated language, and exporters wo: 
ing with letter of credit terms would! 
well to ensure that they always havi 
copy handy. | 
Three key documents traditiona; 
required under a letter of credit area il 
of lading, an invoice, and an insurar: 


ment. There are, of course, varia- 
3 on these. A variety of other docu- 
ts may also be required, such as 
ing lists and certificates of origin, 
ection, or quality. It is important to 
reciate that banks work under the 
rine of strict compliance. If a de- 


tion of the goods is specified in the 
er of credit, it must be repeated word 
word on each of the documents 
sented with the letter of credit. It is 
»mmended that the description be 
t as brief and non-technical as pos- 
e at the outset to avoid transcription 
TS, 
n one recent example, we saw that 
re was an obvious minor mistake in 
description of the goods required 
ler the letter of credit. The mistake 
_to be reflected in all the documents 
set them through the bank. Any vari- 
pn in the description or in the speci- 
| information will cause the bank to 
ise the documents. The bank is deal- 
| with documents, not with goods. 
mes, addresses, import and export 
nce numbers, quantities, and de- 
ptions must be spelled and recorded 
rectly and exactly on each document. 
Dne excellent way to speed up export 
‘ce processing and to avoid expensive 
e-wasting mistakes is to use an 
ned system of documentation, where- 
the key documents, such as invoices, 
s of lading, insurance certificates, 
‘king lists, etc., can all be typed in one 
eration. As long as the data on one 
>ument is correct, the others will be 
rect too. 
Most exporters have found it best, 
en using trade terms, to base them on 
coterms 1980,” which are another set 
tules developed by the International 
amber of Commerce. Incoterms have 
w been ratified by most of the major 
porting nations and are recognized 
rld-wide. The letter of credit must be 
zotiated so that its requirements are in 
ping with the trade terms agreed 
on in the export sales contract. If you 
» selling FOB rather than CIF, for 


example, it is probably better that the 
letter of credit does not call for a bill of 
lading, but if it does, make sure that it 
provides “freight collect” or “received 
for shipment” bills of lading. 

A letter of credit is quite worthless to 
you ifit calls for documents that you, as 
the exporter, cannot obtain, or cannot 
obtain within the prescribed time- 
frame. As soon as the export office 
receives a letter of credit, it must check 
the wording to ensure that the docu- 
ments called for are effective and can be 
properly obtained. One recent example 
we have seen under a services contract 
called for an acceptance certificate from 
the buyer. This put control of payment 
in the buyer’s hands, thus nullifying the 
protection the exporter required under 
the letter of credit in the first place! 

In the case of certified invoices, you 
may be required, by the buyer, to set out 
wording not only regarding the origin 
or the quality of the goods, but also 
regarding black-listed countries and 
boycotts. In this respect, one has to 


Your bank’s 
international department 
can provide 
invaluable help and 
guidance. Establish 

contact with them... 


watch the guidelines set by the Govern- 
ment of Canada. Your banker or EDC, 
for example, may be prevented from 
supporting a transaction with docu- 
ments containing a statement which 
could be regarded as discriminatory. 

If the letter of credit calls for the pro- 
vision of special insurance risks or 
marine insurance clauses, check with 
your broker or insurance company to 
make sure that those risks can actually 
be covered. If not, you cannot conform 
to the requirements of the letter of 
credit. Make sure that the letter of credit 
does not contain conditions that might 
override provisions you have written 
into your export sales contract or in 
your standard conditions of sale if in- 
voices are being used. 

Once the letter of credit advice has 
been received in the exporting com- 
pany, immediate action should be taken 
to ensure that the manufacturing or 
production departments, and the pack- 
ing, shipping, export services, and 
credit departments are advised so that 


they can be aware of the timing dead- 
lines and other provisions. 

If you are using a freight forwarder or 
other type of agent to process your 
shipments and export orders, remember 
to make sure they also are given full 
details of the letter of credit, preferably 
a copy. Remember, such organizations 
may be responsible for producing 
export documents required under the 
terms of the letter of credit and they 
must conform in every way with the 
requirements. 

If the letter of credit is presented to 
the Canadian bank with errors, the issu- 
ing bank might not be prepared to give 
permission to pay. It may be necessary 
to send the documents on a collection 
basis to the issuing bank, to arrange 
payment against the exporter’s indem- 
nity, or to endure the delays involved in 
getting a credit amendment. If docu- 
ments are sent on a collection basis, the 
protection provided by the letter of 
credit is lost, and the risks are now the 
same as they would be with an ordinary 
documentary collection. Incidentally, 
even if the letters of credit are not being 
confirmed, try to arrange for the use of 
an advisory bank convenient to you. 

It may seem that we have come down 
rather heavily on the need for proper 
documentation, but banks have told us 
that as many as half of the documenta- 
tion packages initially presented for 
payment under letters of credit contain 
inaccuracies requiring correction, or 
credit amendments. Such errors always 
involve delays and probably extra 
expense. 

We will make no attempt in an article 
this length to cover all aspects of docu- 
mentary letters of credit. However, the 
above examples should be sufficient to 
show that problems can arise, and that 
an exporter should have, on staff, per- 
sonnel who are able to negotiate and 
process such payment documents. Y our 
bank’s international department can 
provide invaluable help and guidance. 
Establish contact with them in addition 
to your usual domestic branch bank 
contacts. Most major banks will pro- 
vide your export staff with brochures 
and sample documentation on letters of 
credit. 

This brings us to the question of 
where EDC fits into all of this. It is 
possible that you do not presently get 
letters of credit sales insured under an 
EDC credit insurance. Perhaps you 
have not been insuring specific transac- 
tions where letter of credit terms are 
involved. If so, we suggest you think 
seriously about the following. 

Although the Canadian bank will, in 
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most cases, pay the exporter upon pres- 
entation of the correct documents, 
technically, under an irrevocable letter 
of credit, the documents are sent to the 
issuing bank by the advising bank with 
recourse to the exporter for payments 
disbursed. It is conceivable that the 
buyer’s country may impose controls 
preventing the transfer of money. The 
foreign bank may be in financial diffi- 
culties or the availability of foreign 
exchange may suddenly be blocked. In 
the late 1970s, exporters to a Southeast 
European country learned that pay- 
ment under an ILC is not absolutely 
assured, and excessive delays were 
experienced due to the country’s exter- 
nal debt problems. The point is, that for 
a very low premium, EDC is prepared 
to insure your irrevocable letters of 
credit. The risks are latently there and 
the prudent corporate controller or 
export credit manager is well advised to 
protect his firm by obtaining EDC’s low 
cost credit insurance covering such 
payment arrangements. 

What about confirmed irrevocable 
letters of credit? Is credit insurance ever 
needed for them? If you are providing a 
service or manufacturing goods to spec- 
ification or to customized requirements, 
what value will the CILC be to you if 
you are unable to provide the bank with 
the documents required under the terms 
of a letter of credit? It may be that the 
availability of marine insurance is with- 
drawn. It may be that the shipping line, 
due to a war or hostile actions, is unable 
to ship directly to the buyer’s country. 
You would then be unable to obtain a 
clean bill of lading as required under the 
terms of the letter of credit. If diplo- 
matic relations were broken with Can- 
ada, it might not be possible for you to 
obtain a consularized invoice if one is 
required. You would then be left with an 
unfinished, custom-built, perhaps 
expensive, piece of machinery or unfin- 
ished design and consulting engineering 
services which are no longer protected 
by the terms of the letter of credit. It 
would be worthwhile to consider EDC’s 
credit insurance protection for such 
projects, even under CILC terms. 

We have also noticed exporters fall- 
ing into the trap of commencing work 
on such things as custom orders or 
design studies under a signed contract 
before a stipulated letter of credit is 
received. If you do that, EDC may still 
find the buyer, country, and credit risks 
acceptable and will insure you. But do 
not expect to be charged the letter of 
credit premium rate. 

Why not? You have not seen the letter 
of credit yet! It may contain, as we have 


4 


discussed above, clauses or documen- 
tary requirements which are unaccepta- 
ble or impractical. In fact, you may 
never receive the letter of credit at all for 
all sorts of reasons ranging from the 
occurrence of unforeseen political 
events to the simple possibilities that the 
buyer may change his mind or get into 
financial difficulties. Then you will have 
to claim payment ona documentary col- 
lection or open account basis, and hope 
for the best. The message here is that if 
you care enough and are concerned 
enough about a deal and a buyer to ask 
for letter of credit terms, do not start 
work on the order until you have 
received the letter of credit and are satis- 
fied that its conditions are acceptable. 
We have noted that with an irrevoca- 
ble letter of credit the Canadian bank 
has not added its own undertaking for 
payment at sight or on acceptance of 
term drafts. To do so would effectively 
be confirmation of the credit. There- 
fore, if the issuing bank should fail or 
default or if political or economic events 


Ii diplomatic 
relations were broken 
with Canada, it might not 
be possible to obtain 
a consularized invoice... 


should occur in the buyer’s country 
which prevent the issuing bank from 
sending the funds to Canada, the export- 
er would either not be paid or the Cana- 
dian bank would exercise its right of 
recourse against the exporter to recover 
money that had been paid against the 
transaction. When dealing with recog- 
nized and established banks in leading 
industrial countries, such as some coun- 
tries in Western Europe, your chances 
of such defaults under ILC are rare 
enough to make ILC terms of payment 
quite sufficient. Confirming a letter of 
credit in such cases would usually be an 
extra and unnecessary expense since, of 
course, CILC involves higher total bank 
charges than an ILC. 

Are you sometimes using expensive 
letter of credit terms when these are 
really not necessary? By all means, use 
letters of credit for new buyers or new 
countries. But, when you get to know 
your buyer and all the evidence indi- 
cates that the country is sound and its 
banking institutions are reliable, it may 


do more for your sales and your c 
petitive edge to relax the letter of cre 
practice and introduce, say, docum¢ 
tary collections insured with EDC. © 
We would like to mention briefly ’ 
that bid bonds, performance bonds, 
advance payment guarantees are © 
provided by exporters in the form 
letters of credit or letters of guara 
issued by a Canadian bank. In s 
cases, of course, the Canadian ban 
the issuing bank and the bank ini 
foreign country is the advising bank, 
some instances, the foreign bank ¥ 
issue its own letter of credit or guaran 
to the buyer backed up by the instr 
tions and commitment provided by t 
Canadian bank. 
For convenience, such activities ¢ 
often referred to as bonding activiti 
The buyer is entitled to demand pi 
ment under the bond if the exporte 
considered not to have met his contr; 
tual obligations within a specified d 
Documentary requirements, under su 
letters of guarantee or credit, if perm 
ted at all, are usually in the form 0 
letter to the bank from the buyer ce 


taining a pre-arranged statement th 
the exporter has not performed acca 
ing to contractual requiremen) 
Although comparatively rare, there il 
possibility that such bonds might | 


called wrongfully or capriciously byt 
buyer, or that the foreign country mig 
instruct banks in that country to ¢ 
bonds as a retaliatory political gestu 
In addition to its credit insurance fac 
ties, EDC also has programs of ins} 
ance and bank guarantees for export 
and banks involved in such bondi 
activities. | 
If all this has given you cause to thi! 
again about the degree of risks under! 
ing your documentary credit or yo 
bonding activities, do not hesitate | 
discuss it with an EDC officer at t 
EDC region office nearest you. 
International Banking centres 
Canada’s chartered banks can provi 
booklets and advice on letters of cre 
to exporting clients. 
Uniform Customs and Practice } 
Documentary Credits, A Guide 
Documentary Credit Operations, Iné 
terms 1980, and other useful bookl 
on export documents are available 
reasonable cost from: 6 
Canadian Council, International | 
Chamber of Commerce, | 
Suite 1630, 1080 Beaver Hall Hill! 
Montreal, Quebec H2Z 1T2 | 
(Tel.): (514) 866-4334 | 
| 
(Reprints of this article can be obtainl 
by writing to the Editor, EDC NEW) 


| 
| 
| 
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, Claude Villeneuve, a machine operator at Asbestonos Corporation, corrects 


ects in a brake shoe before applying the lining. 


ASBESTONOS 


CORPORATION LIMITED 


Products are now being exported to Central America, South America, 
the Middle East, and as far away as Australia and China. 


SAINT-LAMBERT, Quebec— 
ibert Simard is proud of being the 
‘owner of the only Canadian com- 
ay that manufactures a complete 
ge of brake and clutch components 
: motor vehicles and industrial 
ichinery. Exports, in some years, 
ount for up to 10 per cent of the 
mpany’s annual sales but, before ven- 
ing into markets abroad, his firm 
lured itself of a consolidated position 
the domestic market by establishing 
inch offices across Canada. 

The company, Asbestonos Corpora- 
In Limited, was established in 1920 by 
seph Poulin, an asbestos mine owner, 
d was originally located in the East- 
1 Townships. It was moved to the 
ontreal area eight years later to be 
arer to its markets. Mr. Poulin’s son, 
ul-Émile, ran the company from 1954 
1976, when it was purchased by Mr. 
mard and Claude Bodson, two long- 
ne employees. It presently has 400 
1ployees, 200 at its head office at 
int-Lambert, on the outskirts of 


Montreal, and another 200 at its 11 
branch offices across Canada. 

In addition to being a sales outlet, 
each of the branch offices has a modern 
service shop in which repairs are made 
with parts recycled on site and new parts 
manufactured at the Saint-Lambert 
plant. Mr. Simard says that rebuilt 
assemblies cost less than new ones, but 
will last just as long. 

In spite of the recession and fierce 
competition, the company has main- 
tained its reputation for quality. “All 
our products are tested constantly 
throughout the manufacturing pro- 
cess,” he says. 

Particularly vital to the testing pro- 
cess is the Chase machine, a dynamome- 
ter used to test all types of friction mate- 
rials for performance. The machine is 
essential for assessing new product for- 
mulas and contributes to the quality of 
the friction materials, ensuring efficient 
operation. 

Brake linings and clutch facings are 
either molded or made of a woven 


asbestos material. The material used in 
the woven method is woven from 82 per 
cent asbestos and 18 per cent rayon 
thread, then impregnated with phenol 
resin. 

The disc brake shoe sets are heavy- 
duty, high heat-resistant molded mate- 
rial with excellent friction and wear 
properties. Clutch facings are designed 
for large diameter, heavy-duty applica- 
tions where segments are riveted or 
bonded. 

Asbestonos facings are available in 
all sizes, but facings sold in rolls of 25 
and 50 feet are very popular with for- 
eign buyers. “Some years, our exports 
account for as much as 10 per cent of 
sales,” says Ricardo Brosseau, manager 
of the company’s export division. The 
fact that exports to the U.S. are concen- 
trated in New England does not mean 
the company is afraid of distances. Pro- 
ducts are now exported to Central 
America, South America, the Middle 
East, and as far away as Australia and 
China. 

Asbestonos Corporation went into 
China four years ago and now sells sub- 
stantial amounts of facings in rolls. “In 
a country such as China, where the 
population is huge and wages are low, it 
makes sense to buy facings in rolls and 
have local manpower make the perfora- 
tions. A semi-finished product is pre- 
ferred so that work can be given to the 
local population,” Mr. Simard explains. 

Part of the company’s success in 
penetrating foreign markets is due to 
the efforts of the Canadian embassies 
abroad, which provided the company 
with the names of agents working on 
commission who could assess local 
demand. EDC has also provided sup- 
port through its foreign investment 
insurance program. 

Mr. Simard is cautious of being over- 
optimistic. Asbestos products have 
been outlawed in many countries and, 
in the United States, they must be 
soaked in a special solution before they 
are marketed, even when imported. 

The company’s co-owner is planning 
for the future by attempting to find a 
substitute for asbestos. Fibreglass has 
been tried, but the experiment Was not a 
success: health problems were noted in 
employees making fibreglass clutches. 
Mr. Simard, however, is not a man to 
give up easily. “We make sure opera- 
tions are running smoothly, we try to 
keep up with demand, and our own 
engineers keep us up to date on the state 
of the art in technology,” he concludes. 


| 
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YOU CAN DO BUSINESS IN 


BRAZIL 


A positive view of Brazil’s long-term 
economic outlook has been taken by the 
Canadian banking community and 
EDC: their combined loan exposure in 
Brazil is significant and both are cur- 
rently supporting a number of major 
initiatives by Canadian companies in 
this market. 

EDC would like to remind exporters 
of the opportunities for doing business 
in Brazil under EDC’s two lines of credit 
and two multiple disbursement agree- 
ments that are in place in Brazil. 

According to Roger Paquette, EDC’s 
Assistant Vice-President for the South 
America Division, “inthe energy sector, 
there will be opportunities in oil and gas 
exploration and development, and in 
equipment for the electric utilities com- 
panies such as Light-Servicos and Elec- 
tropaulo. In the relecommunications 
sector, there will be opportunities for 
the supply of ground equipment, such 


Population: 125 million (est.) 
Capital: Brasilia 
Personal requirements for Canadians: 
Visa—tourist visa not required 
Language: 
Portuguese; sales literature in 
Spanish not acceptable 
Marketing centres: 
Sao Paulo, Rio de Janeiro, Belo 
Horizonte, Recife, Salvador, 
Fortaleza, Belem 
Chief ports: 
Macapa, Belem, Manaus (duty 
free zone), Fortaleza, Natal, 
Recife, Salvador, Victoria, Rio de 
Janeiro, Santos, Florianopolis, 
Porto Alegre 
Currency: 
Cruzeiro 
Prices: 
Quote only in US$, C.IF. 
Taxes: 
Allimported goods are assessed a 
federal industrial product tax 
(IPI) which ranges from 0% to 
75% depending on the goods, and 
a state merchandise circulation 
tax (ICM) which is 14%. 
Samples: 
Import restricted if of commercial 
value 


FACTS ABOUT BRAZIL 


as low-cost message terminals, mobile 
terminals, and digital communications 
equipment. In the mining sector, the 
Carajas Project will continue to provide 
opportunities for Canadian exporters, 
as will purchases by Caraiba Metais 
S.A.” 

EDC’s two confirmed lines of credit 
are with Banco do Estado do Rio de 
Janeiro, S.A. (BANERJ) and Banco de 
Desenvolvimento do Estado de Sao 
Paulo S.A. (BADESP). These lines of 
credit are available to provide financing 
for up to 85 per cent of the contract 
price of Canadian goods and services 
purchased by Brazilian companies. 
Requests for allocations will be 
accepted before the following dates: for 
BANERJ, September 29, 1983, and for 
BADESP, September 30, 1983. 

The multiple disbursement agree- 
ments are with Petrobras—the state 
petroleum corporation—and Electro- 


i> 


Main suppliers: 
OPEC countries." Uso a. eee. 
ALADI countries, Japan, and 
Canada 

Principal imports (1981): 
Petroleum (49.5%), chemicals 
(5.8%), electric machinery 
(14.7%) 

Total imports from Canada: 
For the period January to Sep- 
tember 1982, Can.$ 402,105,000 


paulo, one of the Sao Paulo utiliti 
These multiple disbursement agre 
ments are available to provide financi 
for up to 85 per cent of the contre 
price of Canadian goods and servic 
purchased by Brazilian compani 
Requests for allocations will 
accepted before the following dates: f 
Petrobras, July 20, 1983; for Electr 
paulo, April 20, 1985. 

Canadian exporters interested int 
Brazilian market should contact t 
following: 


BANERJ 


Maria Helena P. Salles 
Gerente de Cambio 

Av. Nilo Pecanha 175-17 
Rio de Janeiro, Brazil 
Telex: 212390 BERJ 

Tel.: 224-0709, 252-8349 
or 

Mr. Robert C. Senkfor 
Senior Manager or | 
Theresa J. Crecco | 
Manager 

Institutional & Corporate Group 
500 Park Avenue 

New York, New York 10022 
Telex: 640864 

Tel.: (212) 759-7878 


BADESP 


Simao Marques | 
Chefe de Divisao de Controle de Recursos 
Av. Paulista, 1776 

Sao Paulo, Brazil | 
Telex: 112276 BDSP | 
Tel.: 289-2233 | 


PETROBRAS 


Antonio Cipriano de Sousa Lira 

Manager, Financing Division | 
Av. Rep. do Chile, 65 - 3rd Floor 
Rio de Janeiro, Brazil | 
Telex: (21)22573 | 
Tel.: 212-4477 


ELECTROPAULO 


Dagoberto Antonio Redoschi 
Financial Director | 
Av. Brig. Luiz Antonio, 1827-1 | 
CEP 01317 | 
Sao Paulo, Brazil | 
Telex: (11)22813/25379 | 

| 

| 


Tel.: 285-4771 


As the nature of the equipment ai 
services and their related Canadian co 
tent are critical criteria in EDC’s del 
sion to allocate contracts under the lin 
of credit and the multiple disburseme 
agreements, exporters should conte 
EDC at the earliest possible stage 
commercial discussions to confirm th 
products qualify for financing. 

For more information, contact 


Henri Souquiéres 

Manager, South America East Dept. 
Export Development Corporation | 
110 O'Connor Street | 
Ottawa, Ontario K1P ST9 
Telex: 053-4136 ! 
Tel.: (614) 237-2570 


REF 5 


nada’s Export Development Plan 
Brazil 

This publication is intended to assist 
yse in the public and private sectors 
erested in expanding business in 
azil. The assessments and proposals it 
atains are the basis for the Depart- 
nt of External Affairs’ marketing 
ivities in Brazil over the next two to 
‘ee years. Provincial governments 
d other federal departments have 
2n consulted in preparation of the 
in. The plan does not attempt to 
ver Canadian interests or Brazilian 
portunities exhaustively; rather it 
thlights significant sector opportuni- 
s that are consistent with Canadian 
oply capabilities. 

Canada’s Export Development Plan 
- Brazil is available free of charge 
ym External Affairs Canada, and can 
obtained by contacting 

‘Martha Hancock 

‘Tower B, 5th Floor 

MLA. 

External Affairs Canada 

Lester B. Pearson Building 

125 Sussex Drive 

Ottawa, Ontario KIA 0G2 

| 


READING 


int Business Ventures in Brazil: 
Canadian Perspective 
Prepared by the Canadian Consulate 
Gneral in Brazil, this publication pro- 
Jes answers to some very specific 
lestions that might arise for those 
riously contemplating a business ven- 
re in Brazil. It covers, for example, 
ivestigating the market and investment 
‘mate, possible forms of joint business 
ntures, forms of organization of new 
\ntures, transfer of technology, direct 
ad indirect taxation, foreign capital 
ad profit remittance, export incentives 
ad sectional investment incentives. It 
étails special characteristics of the 
‘azilian environment and includes a 
it of useful addresses. 
This publication is available free of 
large from the 
Bureau of Latin-American Affairs 
External Affairs Canada 
Lester B. Pearson Building 
125 Sussex Drive 
Ottawa, Ontario KIA 0G2 
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Board approvals for February 


EDC’s Board of Directors, at its Feb- 
ruary meeting, approved export credits 
insurance and export financing transac- 
tions supporting potential sales of up to 
$53.2 million to eight countries. 

Export sales that will result if transac- 
tions are finalized will create or main- 
tain in the order of 1,890 person-years 
of employment in Canada and will 
involve 36 exporters and major 
suppliers. 

Goods and services involved include 
rubber goods; mining machinery; sonar 


fishing equipment; a construction pro- 
ject; ocean-drilling services; marina 
equipment and services; engineering 
design for a chemical plant; and engi- 
neering services for a railway project. 
Details of the transactions or the 
names of Canadian companies cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved lending and insur- 
ance arrangements in support of export 
transactions, a number of commercial 
contracts are not yet finalized. 


CLAIMS AND EVIDENCE OF DEBT 


The February issue of EDC News fea- 
tured a review of how to prepare and 
document a claim under a policy of 
insurance issued by EDC. Numerous 
questions have subsequently been 
addressed to EDC regarding our 
requirements for evidence of debt. 

W here a debt has not been honoured, 
due to commercial or political occur- 
rences which have frustrated or pre- 
vented payment, the exporter is in a 
more solid, defensible position as a 
creditor before a trustee, receiver, court 
of law, or in response to documentation 
procedures initiated by a foreign 
government, if a signed purchase order 
or contract of sale is available. Our 
experience in working with Canadian 
exporters to recover claims from for- 
eign entities has taught us that the pur- 
chase order or contract of sale can be 
worth its weight in gold later on, partic- 
ularly where there exists controversy as 
to the legitimacy of the creditor’s 
demand for payment. 

We do, however, recognize that a 
signed purchase order or contract of 
sale (telex is acceptable) may not be 
available in all cases of claims made 
against a policy of insurance. Hence, in 
some circumstances, we are willing to 
look at other documents which provide 
evidence of debt; examples of such doc- 


EDC provides service 
in the official language 


of your choice: 
English or French. 


uments would be accepted drafts, 
returned cheques, or acknowledgement 
of debt by a trustee in the case of 
bankruptcies. 

We cannot emphasize enough the 
fundamental value of documenting 
your export transactions by means of a 
signed purchase order or contract of 
sale. The investment in this ounce of 
prevention may ultimately be worth a 
pound of cure! 


MEXICO: 


debt 
registration 
procedure 


It is important that exporters under- 
stand current debt registration proce- 
dures in Mexico. Canadian suppliers 
will, in some cases, have to prod their 
buyers to follow these procedures and, 
in all cases, will have to supply accurate 
documentation so that registration may 
be made without delay. 

The Canadian embassy in Mexico 
City and the Mexico Desk of External 
Affairs are very current on decrees 
issued by the Mexican government 
regarding debt repayment provisions. 
Information on how Canadian export- 
ers can proceed to obtain payment from 
Mexican buyers is available through 
these two sources. 

At the Canadian embassy in Mexico 
contact Ross Miller, Commercial 
Secretary, telex no. 017-71-191. At 
External Affairs, Bob Brooks may be 
reached at (613) 992-0384. 


COUNTRY & 
BORROWER 


1} FUNDS AVAILABLE 
(FEBRUARY 28, 1983) 

2) ALLOCATION PERIOD 
(CLOSING DATE) 

3) REPAYMENT TERMS* 


BRAZIL 

Banco de 
Desenvolvimento 
do Estado de 
Sao Paulo 

S.A. (BADESP) 


1) US $10,000,000 
2) 7 mos. (Sept. 30/83) 
3) medium to long 


LINES OF CREDIT 


Status as of February 28, 1983 


EXPORTER CONTACT BUYER CONTACT BORROWER'S NORTH SPECIAL 
AT EDC WITH BORROWER AMERICAN REPRESENTATIVE CONSIDERATIONS | 
H. Souquières Simao Marques general purpose | 
Manager Chefe da Divisao de | 
South America East Controle de Recursos | 

Banco de Desenvolvimento | 


do Estado de Sao Paulo S.A. 
(BADESP) 

Av. Paulista 1776 

Sao Paulo, Brazil 


BRAZIL 

Banco do Estado 
do Rio de Janeiro 
S.A. (BANERJ) 


1) US $10,000,000 
2) 7 mos. (Sept. 29/83) 
3) medium to long 


H. Souquiéres 
Manager 
South America East 


Maria Helena P. Salles 
Gerente de Cambio 
Banco do Estado 

do Rio de Janeiro S.A. 
(BANERJ) 

Av. Nilo Pecanha 175-17 
Rio de Janeiro, Brazil 


Mr. Robert Senkfor 
Senior Manager 
Banco do Estado 


do Rio de Janeiro S.A. 


(BANERJ) 
500 Park Avenue 
New York, N.Y. 10022 


general purpose 


BULGARIA 1) US $6,562,155 W.J. James Mr. Vesselin Karadjov, Director 

Bulgaria Foreign 2) 6 mos. (Aug. 31/83) Manager Mr. Iliya lliev, Chief of Division 

Trade Bank 3) long Eastern Europe 

CAMEROGN 1) US $79,500,000 D. Delahousse Mr. Adama Modi Mr. Paul Moyo 


United Republic 
of Cameroon 


2) 3 mos. (May 26/83) 
3) medium to long 


Manager 
North & West Africa 


Director of Programs 
or 


Head of Mission 


Commercial and Economic 


Ministry of Mr. Jean-Baptiste Djoumessi Mission of Cameroon 
Economy & Plan Deputy Director of Programs (Ottawa) 
CHINA 1) $1,993,200,000 D.0. Curtis Zhang Hui, Contact EDC early for line of credit de! 
Bank of China 2) 18 mos. (Aug. 21/84) Manager Deputy General Manager 
3) long Asia 
CZECHOSLOVAKIA 1) US $20,000,000 W.J. James Managing Director Documentation to conform with the | 
Ceskoslovenska 2) 23 mos. (Jan. 31/85) Manager Ceskoslovenska Obchodni Banka A.S. Uniform Customs and the Practice for. 
3) 


Obchodni Banka A.S. 


long 


Eastern Europe 


Na prikope 14 
115 20 Prague 1, Czechoslovakia 


Documentary Credits (1974 Revision), | 
published by the International Chamb. 
Commerce as Publication No. 290. | 


DENMARK 
Copenhagen 
Handelsbank A/S 


1) US $10,000,000 
2) 3 mos. (June 1/83) 
3) medium 


T.V. Tran 
Manager 
Western Europe 


Mr. K. Estrup Madsen 
Deputy Manager 
International Division 
(Copenhagen) 


repayment terms of 3, 5 or 7 years 
available 


FINLAND 
Union Bank of 
Finland 


1) US $5,000,000 
2) 4 mos. (June 30/83) 
3) medium 


T.V. Tran 
Manager 
Western Europe 


Mr. Tuomo Ropponen 
Manager, Import Credit 
(Helsinki) 


repayment terms of 3 or 5 years avail’ 


GERMAN DEMOCRATIC 
REPUBLIC 

Deutsche 
Ausenhandelsbank, 
A.G. 


1) Can. $5,000,000 
2) 20 mos. (Nov. 1/84) 
3) long 


W.J. James 
Manager 
Eastern Europe 


Mr. Gottfried Oehme 
Deputy General Manager 
International Banking Relations 


general purpose 


HUNGARY 1) US $5,611,259 W.J. James Dr. G.B. Fay 
Magyar 2) 4 mos. (June 30/83) Manager Deputy General, Manager 
Hemzeti Bank 3) medium Eastern Europe (Budapest) | 
ISRAEL 1) US $5,000,000 J.M. Balint Dr. E. Toaff Mr. Amnon Barnoy ideal for small and medium-sized exp) 
Bank Hapoalim 2) 5 mos. (July 30/83) Manager Manager, Foreign Trade Dept. (Toronto) contracts | 
B.M. 3) medium Middle East & East Africa Tel Aviv, Israel 
ISRAEL 1) US $7,190,600 J.M. Balint Mr. J. Marcow Mr. Uraam Sadmy ideal for small and medium-sized exp 
Bank Leumi 2) 4 mos. (June 18/83) Manager Manager, International Affairs Dept. (Toronto) contracts 
Le-Israel B.M. 3) medium Middle East & East Africa Tel Aviv, Israel 
| 

ISRAEL 1) US $3,500,000 Mr. J.M. Balint Mr. D. Olmer Mr. S. Messenberg ideal for small and medium-sized exp! 
United Mizrahi 2) 3 mos. (June 12/83) Manager Assistant Vice-President (Toronto) contracts 
Bank Limited 3) medium Middle East & East Africa Tel Aviv, Israel 
SINGAPORE 1) US $10,000,000 D.0. Curtis Mr. Han Vo-ta Mr. Michael Joyce Eligible countries include Australia, H. 
Bank of Montreal 2) 1 mon. (Apr. 5/83) Manager Deputy Manager International Division Kong, Indonesia, Japan, Korea, Malay 
Asia Limited 3) medium Asia (Toronto) New Zealand, Philippines, Singapore 

Thailand. 
SWEDEN 1) US $10,000,000 T.V. Tran Mr. Goran Hallerstedt repayment terms of 3 or 5 years avail’ 
Skandinaviska 2) 4 mos. (June 15/83) Manager Assistant Area Manager (Stockholm) 


Enskilda Banken 


3) medium 


Western Europe 


Ms. Annika Samuelsson 

Assistant Vice-President (Gothenburg) 
Mr. Carl Sundvik 

Vice-President (Malmo) 


SWEDEN 
Svenska 
Handelsbanken 


1) US $10,000,000 
2) 5 mos. (July 29/83) 
3) medium 


T.V. Tran 
Manager 
Western Europe 


Mr. Bengt Barsk 

Assistant Vice-President 
Central International Division 
(Stockholm) 

Mr. Bo Forsberg (Gothenburg) - 
Mr. Goeran Haeggquist (Malmo) 


repayment terms of 3 or 5 years avail: 


| 
| 
| 
| 


continued on next pal 


AILAND 1) US $5,000,000 0.0. Curtis Mr. Chulakorn Singhakowin 
ingkok 2) 15 mos. (June 10/84) Manager Assistant Vice-President general purpose 
ink Ltd. 3) medium Asia 


JNISIA 1) US $61,000,000 


D. Delahousse 


Mr. Abdelhamid Bouhaoualo 


The line of credit parallels a Can. $20 


3) medium to long 


South America East 


:public of 2) 8 mos. (Nov. 10/83) Manager Directeur de la Coopération Bilatérale 
inisia 3) medium to long North & West Africa : DE EL PE 
NITED KINGDOM 1) US $10,000,000 T.V. Tran Senior International Executive Mr. Ray Savage 
ational 2) 12 mos. (Feb. 5/84) Manager U.K. Region Vice-President & Manager 
estminster 3) medium Western Europe London, England Montreal Office 
ank PLC Phone: 01-920-5554 or 
Mr. Derick J. Walker 
Assistant Vice-President 
Toronto Office 
National Westminster Bank 
of Canada 
ENEZUELA 1) US $3,000,000 H. Souquiéres Faruk Abi Hassan, Vice-President general purpose 
pciedad 2) 6 mos. (Aug. 17/83) Manager (Caracas) 


redival C.A 
UGOSLAVIA 1) US $486, 152,572 
Issociation of 2) 6 mos. (Aug. 12/83) 


lugoslav Banks 3) medium to long 


T.V. Tran 
Manager 
Western Europe 


For further information contact EDC. 


Individual lines of credit have been signed 

with 

1. Udruzena Beogradska Banka of 
Beograd (US $70.0 million) 

2. Udruzena Kosovska Banka of Pristina 
(US $30.0 million) 

3. Jugobanka—Udruzena Banka of 
Beograd (US $30.0 million) 

4. Stopanska Banka—Zdruzena Banka of 
Skopje (US $5.0 million) 

5. Ljubljanska Banka—Zdruzena Banka 
of Ljubljana (US $50.0 million) 

6. Zegrebacka Banka of Zegreb (US 
$30.0 million) 

7. Vojvodjanska Banka—Udruzena Banka 
of Novi Sad (US $50.0 million) 

8. Privredna Banka Zagreb of Zagreb 


| 
+ (US $20.0 million) 

| 9. Privredna Banka Sarajevo—Udruzena 
| Banka of Sarajevo (US $30.0 million) 

| 

+ 


em: 7 years or less 
ik more than 7 years 


| 
fl 
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FINANCING 
AGREEMENTS 


signed recently 


EDC recently announced the signing 
(four financing agreements, which are 
{ follows: 
© the renewal of a line of credit 
«reement now valued at US$ 20 mil- 
bn with Ceskoslovenska Obchodni 
inka, A.S. of Czechoslovakia to assist 
anadian exporters competing for sales 
| Czechoslovakia by providing their 
lyers with an easy and accessible 
‘edit facility through the bank. The 
figinal line of credit, signed in 1979, 
ad its first renewal, signed in 1981, 
sulted in allocations totalling US$ 
(352,424. EDC expects that the main 
neficiaries of the line of credit will be 
nall and medium-sized Canadian 
anufacturing companies. Sales will be 
sidered on a case-by-case basis. 
® a$10-million line of credit agree- 
ent with the National Westminster 
ank PLC, of London, to support the 


sale of Canadian goods and services to 
buyers in the United Kingdom by pro- 
viding them with an easy and accessible 
credit facility through the bank. Con- 
tracts to be considered under the line of 
credit may be in U.S. or Canadian dol- 
lars or in pounds sterling and will be 
considered by EDC on a case-by-case 
basis. It is expected that the main bene- 
ficiaries of the line of credit will be 
small and medium-sized Canadian 
manufacturing companies. 

e aUS$ 12.8-million financing agree- 
ment in which EDC and a consortium 
of three banks will support the con- 
struction of an aircraft hangar and 
maintenance complex in Sri Lanka by 
Pendrith Equipment Limited of Missis- 
sauga, Ont. Under the agreement, EDC 
will lend US$ 7.07 million and the con- 
sortium, led by the Toronto Dominion 
Bank, will fund the remaining $5.73 mil- 


lion. Members of the consortium are the 
Toronto Dominion Bank, the Bank of 
Nova Scotia and Mellon Bank, N.A. 
with the Toronto Dominion Interna- 
tional Bank Ltd. as agent. The buyer is 
Air Lanka Limited and the guarantor is 
the Government of the Democratic 
Socialist Republic of Sri Lanka. 

e A US$ 83,000 forfaiting of six 
promissory notes to support the sale of 
a Model JDT-413 mining vehicle to 
Compania Minerales Santander Inc. of 
Peru by Jarvis Clark Company Limited 
of Burlington, Ont. The notes are guar- 
anteed by the Bank of America. 


EDC News 


is a monthly newsletter prepared by 
the Corporate Communications 
Department, Export Development 
Corporation. Any correspondence 
with respect to the publication 
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Editor, EDC News 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

K1P 5T9 
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EXPORT DEVELOPMENT CORPORATION 
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CENTRAL AMERICA BILL JAMES 

DEPARTMENT Nnatet 

ROLF BRUSSE 

Manager WESTERN EUROPE 
DEPARTMENT 

U.S.A. & THANH TRAN 

CARIBBEAN a 

DEPARTMENT 

SARA HEALY FORFAITING 

Manager DEPARTMENT 
THANH TRAN 
Manager 


AFRICA DIVISION 


LINDSAY GORDON 
Assistant Vice-President 


NORTH & WEST 


AFRICA DEPARTMENT 
DIDIER DELAHOUSSE 


Manager 


MIDDLE EAST & EAST 
AFRICA DEPARTMENT 


JOHN BALINT 
Manager 


EXPORT INSURANCE GROUP GLEN HAMMOND, Vice-President, Regional Operations 


IN VANCOUVER 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


REG HUNT 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

ART TUCKER 

Manager, Client Services Department 
RAY JOHNSON 

Senior Business Development Officer 
TOM KEATING 

Business Development Officer 
RICHARD McCORKINDALE 
Business Development Officer 
GEORGE GARAI 

Business Development Officer 


ES 
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IN TORONTO 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
BOB MISON 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 
Business Development Officer 
BRUCE STANTON 

Business Development Officer 
JANET RAYMOND 

Business Development Officer 


IN MONTREAL 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.0. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 
Assistant Vice-President 
HUBERT CHENIER 
Manager, Business Development 
Department 

GERRY BOURBONNAIS 


Manager, Client Services Department 


PIERRE D'AVIGNON 
Business Development Officer 
JACQUES BLAIS 
Business Development Officer 
SUZANNE RIVET 
Business Development Officer 
MICHEL VILLENEUVE 
Business Development Officer 


IN HALIFAX 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


SERGE RUBSOFF 
Client Services Officer 
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ee ANNUAL REPORT 


Export Development Corporation 
ed a record $4.6 billion worth of 
's to Canadian exporters in 1982, 
ing to its annual report. 
corporation also maintained its 
<en record of profitability by record- 
earnings of $1.1 million for the year 
2 stiff competition and abnormally 
aterest rates. 

report was tabled in Parliament by 
m. Allan MacEachen, Deputy Prime 
er and Secretary of State for Exter- 
‘fairs, and the Hon. Gerald Regan, 
er of State for International Trade. 
is annual report as chairman of the 
and president of the Crown corpo- 
|, Sylvain Cloutier said that exports 
Irted in 1982 by EDC’s insurance, 
atee and financing services will gen- 
jin estimated 155,000 person-years of 
'yment across Canada. 

said that EDC intends to increase 
he quality and quantity of its opera- 
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US$ 24-million financing agreement was signed March 31, by EDC and Lavalin 
national Inc., to support the sale of petroleum storage facilities to the Republic of 
a by Lavalin. Participating in the signing ceremony were, from left to right, Peter 
wn, Vice-President, Project Financing for Lavalin; representing Kenya, Wilson 
|, Attaché (Administration), Robert Gathungu, Second Secretary, and His Excellency 
bili Kisaka, the Kenyan High Commissioner to Canada; Jean Arés, EDC’s Senior 
President, Export Financing; and the Hon. Gerald Regan, Minister of State for 
national Trade. (See Financing agreements, p. 3 for details.) 


Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 
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1982: A SATISFYING ACHIEVEMENT 


tions in 1983 and that the potential volume 
of transactions that exporters are actively 
pursuing has begun to increase significant- 
ly after a disconcerting drop in mid-1982. 

Mr. Cloutier said that EDC provided 
financing totalling $2.5 billion in 1982, an 
increase of 48 per cent over 1981. Insur- 
ance and guarantees totalled $2.1 billion, 
a decrease of $.7 million due to the effects 
of the recession on several major policy- 
holders. 

EDC provides buyers of Canadian capi- 
tal goods with financing for up to 85 per 
cent of the contract price. Its export cred- 
its insurance protects Canadian exporters 
for up to 90 per cent of their losses when 
their foreign customers are unable or 
unwilling to pay their bills. 

Mr. Cloutier said that five of the 110 
financing agreements EDC signed during 
the year were for amounts of more than 
$100 million and 44 were for amounts of 
less than $1 million, indicating EDC activ- 
ity at both ends of the export spectrum. 
(continued on page 2) 
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“Given the expectations of a year ago, the positive profit 
performance of the Corporation in 1982 was a satisfying achievemen 


Turning to the corporation’s financial 
picture, Mr. Cloutier said that the chal- 
lenge facing EDC is to operate without cost 
to the taxpayer, yet meet the challenge 
from other nations that subsidize export 
financing and resort to predatory 
practices. 


He said that the greatest single influence 
on EDC rates is the Consensus Arrange- 
ment of the Organization for Economic 
Co-operation and Development (OECD). 
Under it, the major industrialized nations 
of the world set minimum rates for 
officially-supported export lending. 


Loans signed 1982 
by major product 


groups 


(Major domestic industrial sectors) 


(thousands of dollars) 


Transportation 
equipment 
$1,048,576 , 
Engineering and 
trading services 
TAS ,3 31 ieee Seed ee 


Communications 
and electronic 
equipment 202,741 


Aircraft 
196,360 


Power plant 
equipment 61,079 = 


Machinery 
PAUSE 


General 
manufacturing 
49,046 . 


Non-residential 
buildings 46,49 


Petrochemical 
equipment 36,864 . 


Avionics 
8,847 


Electrical 
equipment 7,203 


Shipbuilding 
3,011 D 


Total $2,459,564 


1,000,000 


At the beginning of 1982, the Con 
sus Arrangement permitted officil 
supported export loans at interest rat 
low as 11.25 per cent to rich countries! 
10 per cent to poor ones despite the 
that the cost of funding the loans we 
excess of 15 per cent. | 


EDC issued 25 performance set 
rity insurance policies in 1982 wit 
total value of $21 million. 

It also issued 15 performan 
security guarantees with a total val 
of $258.6 million and two bid secui 
guarantees with a total value. 
$532,000. | 


During the year, interest rates fell or 
world’s capital market and the Conse 
Arrangement was revised upward 
countries began to respond to the ne. 
crippling amount of export financing 
sidy burdens they had accumulated. 

As aresult, at the end of the year th 
of funds was roughly in balance 
consensus minimums. | 

‘“<Given the expectations of a year i 
the positive profit performance of the 
poration in 1982 was a satisfying achi 
ment,’’ he said. 


The U.S.A. and Caribbean was 
leading geographic area for ex 
financing in 1982 with a volume 
$974.1 million. 

Other areas in order of amount 
financing were: North and W 
Africa, $407.8 million; South Amer 
West, $282.6 million; South Amer 
East, $221.7 million; Pacific, $20 
million; Middle East and East Afri 
$139.7 million; West Europe, $108 
million; Mexico and Central Ameri 
$59.7 million; Asia, $50.6 million; 
East Europe, $14 million. 


By seeking to optimize revenue w 
ever competitive circumstances permi 
the corporation has been maintained 
healthy financial condition. All ear 
have been re-invested in the busines 


schedulings of principal and interest 
led $28 million in 1982, a decrease of 
jnillion from 1981, and claims paid on 
nce and guarantees totalled $9.1 mil- 
an increase of $1.9 million over 1981. 
ich reschedulings and claims continue 
} manageable and favorable in com- 
bn with the experience of similar 
ies in other countries. 


DC issued 31 loan pre-disburse- 
int insurance policies in 1982 with 
tal value of $229.7 million. 


e four major product groups sup- 
fid by EDC financing services in 1982 
transportation equipment, engineer- 
id trading services, communications 
slectronic equipment, and aircraft, 
wed by power plant equipment, 
finery, general manufacturing, non- 
ential buildings, petrochemical equip- 
, avionics, electrical equipment, and 
uilding. 


lhere were 815 global comprehen- 
> policies in force at the end of 


m $25,001-$100,000: 176 for cover- 
B from $100,001-$250,000; 235 for 
rerage from $250,001-$1,000,000, 
125 for coverage over $1,000,000. 
here were 339 specific transaction 
icies in force at year end, of which 
were for up to $25,000; 32 were 
$25,001-$100,000; 38 were for 
)0,001-$250,000; 101 were for 
50,001-$1,000,000; and 144 were 
lover $1,000,000. 

| 


e commodity groups supported by 
ance and guarantees, in order of 
t, were forestry products; minerals, 
ls and chemicals; transportation 
pment; other manufactured products; 
machinery; textiles, related 
ucts and consumer goods; agricul- 
and animal products; and electronic 


provides service 
e official language 
of your choice: 


FINANCING AGREEMENTS 


Signed recently 


EDC recently announced the signing of 
five financing agreements, which are as 
follows: 

+ a US$ 24-million financing agreement 
to support the sale of petroleum storage 
facilities to the Republic of Kenya by 
Lavalin International Inc. of Montreal; the 
US$ 39.5-million sale involves the engi- 
neering, procurement, and construction of 
additional petroleum storage capacity at 
the existing marine terminal in Port Reitz 
near Mombasa 

e a US$ 4.05-million financing agree- 
ment to support the sale of the design, 
manufacture, and commissioning of a 
Landsat processing system by MacDonald, 
Dettwiler & Associates Ltd. of Richmond, 
B.C., to the Ministry of Finance of 
Indonesia on behalf of the National Insti- 
tute of Aeronautics and Space (LAPAN) 
of Indonesia 

e a US$ 154,440 forfaiting of promis- 
sory notes to-support the sale of 65 head 
of Holstein-Friesian breeding cattle by 
Luzza International Livestock Corpora- 
tion of Mississauga, Ont., to Alcides 
Gonzalo Aranda of Caracas, Venezuela. 
The notes are guaranteed by Banco de 
Comercio S.A. of Caracas. This is the first 
application of a recent decision to provide 
forfaiting financing for exports of breed- 
ing stock 

e a US$ 107,003 allocation under a line 
of credit agreement with Magyar Nemzeti 
Bank of Hungary to support the sale of 
tobacco producing and drying machines, 
including spare parts, operating manuals, 
and assembly services, by DeCloet Ltd. of 


Tillsonburg, Ont., to Agrotek of Hungary 
e a US$ 85,000 allocation under a line 
of credit agreement with Magyar Nemzeti 
Bank of Hungary to support the sale of 
geophysical instruments for surveying 
mineral deposits by Geoprobe Ltd. of 
Mississauga to Nikex of Hungary. 


Board approvals 
for March 


EDC’s Board of Directors, at its March 
meeting, approved export credits insurance 
and export financing transactions support- 
ing potential sales of $216.8 million to four 
countries. 

Export sales that will result if trans- 
actions are finalized will create or main- 
tain an estimated 8,559 person-years of 
employment in Canada and will involve 28 
exporters and major suppliers. 

The transactions involve the following 
goods and services: engineering services; 
telecommunications equipment and related 
engineering services including installation; 
fabricated components for locomotives; 
design and construction supervision of a 
hydro-electric development; and thermal 
and metallurgical coal. 

Details of the transactions or the names 
of Canadian companies cannot be dis- 
closed at this time for reasons of commer- 
cial confidentiality. While the board has 
approved lending and insurance arrange- 
ments in support of export transactions, 
a number of commercial contracts are not 
yet finalized. 


REG HUNT RETIRES 


After 38 years of service with EDC and 
its predecessor, the Export Credits Insur- 
ance Corporation (ECIC), Reginald (Reg) 
Hunt has retired. 

Mr. Hunt began his career with the 
ECIC in July 1945 and he spent his first 
seven years in the head office’s under- 
writing area. His experience in the region 
offices commenced when he became 
branch manager of the Toronto office in 
1952. From 1955 to 1977, he served as 
manager of the Quebec branch and, in 
1977, he was appointed Assistant Vice- 
President, Eastern Region, with responsi- 
bilities for Quebec and the Atlantic Prov- 
inces. In May 1979, he was transferred to 
Vancouver where he assumed the position 
of Assistant Vice-President, Western 
Region, which he held up to the time of his 
retirement. 


CZECHOSLOVAKIA 


OPPORTUNITIES FOR EXPORTERS 


In March 1983, EDC completed a re- 
newed line of credit agreement now valued 
at US$ 20-million with the Ceskoslovenska 
Obchodni Banka, A.S., Czechoslovakia’s 
foreign trade bank. The line of credit is 
available to provide financing support for 
up to 85 per cent of the contract price of 
Canadian goods and services purchased by 
Czechoslovakian buyers. 

Czechoslovakia has the second highest 
standard of living of all countries in East- 
ern Europe. The Czechoslovakian econ- 
omy is highly industrialized and widely 
diversified, with particular emphasis in the 
past 30 years being placed on heavy indus- 
tries such as chemical, petrochemical, 
metallurgical, and power generation, 
including nuclear equipment. Other tradi- 
tional sectors are textile, clothing, leather, 
footwear, glass, and wood products manu- 
facturing. Although Czechoslovakia has 
some coal, uranium deposits, relatively 
extensive forests, and a productive agricul- 
tural sector, its high consumption rate 
necessitates the import of substantial 
quantities of raw materials and fuels. 

Canadian exports to Czechoslovakia in 
1982 totalled $31.3 million; major items 


EDC recently renewed a line of credit 
agreement, now valued at US$ 20 million, 
with Ceskoslovenska Obchodni Banka, 
A.S., of Czechoslovakia. The Canadian 
Ambassador to Czechoslovakia, David 
Peel, presents EDC’s line of credit docu- 
mentation to Mr. K. Brdicka, president of 
the bank, as R.B. Mackenzie, commercial 
secretary of the embassy, looks on. 
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were asbestos, raw hides, and pulp and 
paper machinery. Canadian product 
exports to Czechoslovakia have tradition- 
ally been in the raw material category 
(wheat, oil seeds, hides and skins, asbes- 
tos) with some individual sales of specific 
machinery or electronic items. Recently, 
good opportunities have opened up in the 
pulp and paper and sawmill machinery sec- 
tors and there appears to be good sales 
potential for Canadian firms in a number 
of other equipment fields. 

The best opportunities for Western 
suppliers over the next few years are in 
equipment and technology to modernize 
engineering production especially in rela- 
tion to electronics, large-scale integrated 


circuits, microprocessors, semicondu 
memories, equipment for nuclear en 
plants, telecommunications, and con 
terized machinery. Pure chemicals, ele 
locomotives, and machinery for cons} 
tion and road-building are other areë 
interest. There is also scope for equipr 
and technology which could help to e 
omize on energy and raw materials, € 
cially metals. 

Czechoslovakia has a central 
planned economy with production 
trading organizations being state-ov 
and operated through various ministri¢ 
the basis of general five-year plans 
more detailed one-year plans. Most 0 
foreign trade of Czechoslovakia is cai 
on through about 40 foreign trading ¢ 
panies (FTCs) set up specifically for 
purpose, and there is a tendency 
Czechoslovakian FTCs to try to arr; 
exports and imports with their for 
partners at least one year in advance. T 
are three FTCs in particular that 
would recommend, each responsible 
particular sector of the market: 
STROJEXPORT Foreign Trade 

Corporation 
Vaclavske namesti 56 
113 26 Prague 1 


FACTS ABOUT CZECHOSLOVAKIA 


GERMAN 
DEMOCRATIC 
REPUBLIC 


GERMAN 
FEDERAL 
REPUBLIC 


Population: 15.3 million 

Language: 
The two official languages are 
Czech and Slovak; German is also 
widely spoken 

Personal requirements for Canadians: 
Passport and visa 

Major centres: 
Prague (capital), Bratislava, Brno, 
Ostrava, Pilsen, Kosice 

General: 
Czechoslovakia is land-locked, but 
the two main rivers, the Elbe and 
the Danube, both carry consider- 
able cargo traffic 

Currency: 
Czechoslovak Crown (koruna) 


HUNGARY 


Prices: | 
Quotations should be made À 
$Can. or $U.S. both f.o.b. ani 
c.i.f. Hamburg 

Samples: 

Czechoslovakia acknowledge 
international carnets ATA for tem 
porary importation of samples an 
exhibition material t 

Total imports from Canada (1982): 
$31.3 million 

Major items imported from Canada) 

(1982): 
Asbestos ($17.5m.), raw hide 
($5.0m.), pulp and paper mach: 
nery ($2.5m.) 


ojexport exports and imports 
dinery, equipment, and complete 
trial plants in the following branches: 
ling; road-building; earth moving; 
lore and uranium mining; foundries; 
treatment plants; railway, road and 
Itrial bridges; construction of air- 
i; water construction; heavy current 
jical engineering; equipment for stor- 
measuring and pumping of liquid 
etc. 
D'AEXPORT Foreign Trade 
Jrporation 
1vske namesti 56 
2 Prague 1 
odaexport’s exports and imports 
de complete industrial plants, as well 
dividual pieces of machinery and 
ment in the following branches: 
and hydroelectric power stations; 
ment for nuclear power stations, 
erating plants, heating plants, recov- 
oilers, water-power plants. 
DJIMPORT Foreign Trade Co. Ltd. 
nradska 184 
2 Prague 3 
ojimport imports and exports ma- 
| tools, tools and measuring instru- 
5; woodworking machines; machines 
ie glassmaking industry; small indus- 
quipment; equipment for the surface 
1 of metals. 
ould you wish to investigate the 
oslovak markets, write to the Com- 
jal Section, Canadian Embassy, 
ue, describing your product, usual 
od of selling, areas of interest, etc., 
yrovide price lists and about 10 copies 
erature. The Canadian Trade Com- 
oner in Prague will reply with the 
2sses of the FTCs in charge of import- 
jour products. It is also a good idea 
mtact the Trade Commissioner for 
oslovakia, Room 202, 1280 St. Mark 
it, Montreal, Quebec. 
DC’s original line of credit with 
hoslovakia, signed in 1979, and its 
renewal, signed in 1981, resulted in 
tations totalling US$ 6,352,424. 
Ing 1982, EDC facilitated loans and 
ied financing totalling $4.6 million, 
| of it for equipment and spare parts. 
1 contracts submitted to EDC for 
oval under the above financing 
agement must meet EDC’s normal 
lirements, including that of Canadian 
ent. As is the case with any transac- 
ithat EDC may finance, exporters are 
Juraged to contact EDC in the early 
2s of commercial discussions. The 
Opriate contact is 
.J. James, Manager 
stern Europe Department 
«port Development Corporation 
0 O’Connor Street 
tawa, Ontario KIP 5T9 


lephone: (613) 237-2570 
lex: 053-4136 
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READING 
REFERENCES 


Markets for Canadian exporters — 
Czechoslovakia 


Though printed in 1980, this publication 
contains much relevant and useful infor- 
mation for exporters interested in the 
Czechoslovakian market. It covers such 
topics as economy and foreign trade, doing 
business in Czechoslovakia, customs regu- 
lations and documentation, and contains 
many useful addresses. Copies of this 
booklet are available free of charge from 
the regional offices of the federal Depart- 
ment of Industry, Trade and Commerce or 
by contacting 

Brian Oak 

Eastern Europe Division 

Office of Trade Development, Europe 

Department of External Affairs 

11th Floor East 

235 Queen Street 

Ottawa, Canada K1A 0HS5 


Importing and Exporting — How 
Canadian banks can help 

This booklet assembles basic informa- 
tion on the role of the chartered banks in 
financing foreign trade and other interna- 
tional transactions, and outlines the many 
services available to businessmen through 
the banks’ domestic and international 
organizations. It also provides a general 
outline of the role of the Export Develop- 
ment Corporation and of the Departments 


of External Affairs and Industry, Trade 
and Commerce. 

This publication is available without 
charge from 

The Canadian Bankers’ Association 

Box 282 

Toronto Dominion Centre 

Toronto, Ontario, M5K 1K2 

or 

The Canadian Bankers’ Association 

Suite 675 

1981 McGill College Avenue 

Montreal, Quebec H3A 2X2 


Monthly Operational Summary and 
Project Technical Data Series 

These two guides are intended to help 
you take better advantage of and benefit 
from business opportunities resulting from 
loans made by The World Bank. 

The Monthly Operational Summary car- 
ries up-to-date details on over 700 projects 
every year. It reports on each stage of 
the project development—identification, 
preparation, appraisal, negotiation, and 
approval—and it enables you to contact 
the appropriate agency for details on pro- 
cedures for bid submissions. 

The Project Technical Data Series en- 
ables consultants, civil works contractors, 
and equipment suppliers to react quickly 
to new opportunities. It complements the 
Monthly Operational Summary with the 
first published details of goods and services 
to be produced. It also lists the name and 
the address of the implementing agency. 

The Monthly Operational Summary is 
available at a cost of US$ 75 for 12 issues 
and the Project Technical Data Series for 
US$ 150 for weekly issues. They can both 
be obtained by contacting 

The Johns Hopkins University Press 

Journals Division 

Baltimore, Maryland 

U.S.A. 21218 


NEW APPOINTMENT 


EDC is pleased to announce the appoint- 
ment of Ralph B. Richardson as Assistant 
Vice-President, Western Region. He re- 
places Reginald (Reg) Hunt, who retired 
on March 31, 1983. 

Mr. Richardson began his career with 
the Export Credits Insurance Corporation, 
EDC’s predecessor, in 1962 as Assistant 
Manager, Credit Department. In 1975, he 
became Chief Underwriter, Underwriting 
and Commercial Credit Analysis Depart- 
ment. In June 1980, he was named Chief 
Underwriter, Global Insurance Under- 
writing and, in March 1982, he was 
appointed Chief Underwriter, Global 
Insurance Division, a position he held until 
April 6, 1983, when he assumed his new 
responsibilities. 


CHARLOTTETOWN (P.E.I.) — Un- 
like many of us, Regis Duffy, president of 
Diagnostic Chemicals Ltd., is afraid of 
neither hospitals nor difficult economic 
times. While many companies are ailing 
nowadays, Diagnostic Chemicals has 
remained healthy by offering numerous 
lines of medical diagnostic kits to hospi- 
tals and laboratories. 

‘The diagnostic kit market has grown 
very rapidly over the past ten years and, 
recession or not, there is still a growth rate 
of about 8 to 10 per cent a year,” says Mr. 
Duffy. ‘‘Approximately 50 to 60 million 
diagnostic tests are carried out in Canadian 
hospitals and laboratories every year.’’ 

As explained by the president of the 
company, the kits are used in doing a 
variety of tests—manually or computer- 
controlled—on the many thousands of 
blood samples taken daily in hospitals and 
laboratories from coast to coast. Today, 
machines are set up to do 300 tests every 
hour and they are in operation eight hours 
a day. With such data in mind, Mr. Duffy 
does not hesitate to add that he is unafraid 
of the big multinationals and that there is 
room for everybody. 

The main diagnostic kit thrust is in 
Canada, but exports are playing a vital role 
in the company’s success. Diagnostic kits 
are sold in most parts of the world through 
distributors located in the United States, 
the United Kingdom, Greece, and coun- 
tries of the Pacific Rim. Diagnostic Chemi- 
cals also manufactures enzymes and 
specialty chemicals, 95 per cent of which 
are sold outside Canada. For the past two 
years, the company has been insuring all 
its foreign sales through the Export 
Development Corporation. 

So far, the company has not been sell- 
ing its products directly to hospitals and 
laboratories in foreign countries. Its spe- 
cialty chemicals are packaged or its kits re- 
labelled by multinationals. ‘‘However, we 
are presently rethinking our marketing 
strategy by investigating the U.S. market,”’ 
says Mr. Duffy. ‘“That’s where the money 
is, with the total value of the chemistry 
market more than doubling in the past four 
years, from 400 million to 1 billion 
dollars.”’ 

In Canada, the marketing strategy of the 
company has been paying dividends, since 
Canadian hospitals and laboratories have 
realized that they can buy a truly Canadian 
kit, competitive in both price and quality. 
With its own marketing agency in Toronto 
and distributors in Montreal and Weston, 
Ontario, Diagnostic Chemicals has all the 
tools to give the big American, European, 
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BOTTLING 
UP 
RECESSION 


DIAGNOSTIC 
CHEMICALS LIMITED 


and Japanese conglomerates a run for their 
money. 

Founded in 1970, the company has bene- 
fited not only from Regis Duffy’s instinct 
for business, but also from his academic 
background. While Dean of Science at the 
University of Prince Edward Island, he set 
up a laboratory in the proverbial garage. 
In 1975 he moved the company to the West 
Royalty Industrial Park, close to Charlot- 
tetown, to manufacture five or six high- 
value chemicals, and he soon realized that 
the same chemicals could be used in analy- 
tical systems for blood tests. 

At the end of 1981, the company added 
a second production building with the aid 
of the federal Department of Regional 
Economic Expansion. As a result, 12 new 


lines of diagnostic kits were to enlarge | 
company’s fast-growing catalogue and) 
new employees increased the perman) 
staff to 22. The federal Department!) 
Industry, Trade and Commerce also c! 
tributed through its Enterprise Devel) 
ment Program and assistance was recei) 
from the National Research Coun 
Industrial Research Assistance Progri; 

Cooperation from the academic c¢ 
munity has also been invaluable. Dur 
the summer, the company employs six 
seven students from the University 
P.E.J. and can therefore recruit its per 
nent employees from proven candidat, 
Mr. Duffy is also considering involving} 
company in the chemistry co-operail 
programs of universities like Waterloo! 
Dalhousie. | 

With a present total of 26 lines of 
and an expected 20 per cent increase in 
number of employees in 1983, Diagno| 
Chemicals has clearly withstood the tes) 
the recession and is continuing to gi 
steadily. Asked for his secret, Mr. Du} 
concludes that ironically the recession n| 
have had something to do with his ce} 
pany’s success: ‘‘In hard times our by 
ness picks up because people tend to be § 
more often.”’ 


Garry Birt of Diagnostic Chemicals Ltd. slides a rack of small bottles containing a ch 
esterol reagent into a freeze-dryer. With the temperature set at — 50°C, the bottles | 
remain in the freeze-dryer for 24 hours. 


DC will launch another series of half- 
workshops, to be held from June 
8, that will concentrate on the financ- 
options available to the Canadian 
brter as well as focus on the business 
ctice preferences of European 
itries. 

eveloped primarily for exports of capi- 
oods and services, the workshops will 
st a variety of topics, which include 
n overview of European markets in 
983 from EDC’s perspective 

ne financing options EDC offers for 
ese markets; how EDC’s services 
ompare to those offered by com- 
nercial banks and other related 
Tganizations 

hat European borrowers consider to 
ie key selling points in a contemporary 
inancing package 

vhat the market potential is for Cana- 
lian capital goods and services financ- 
g in European countries. 

is intended that these workshops will 
plete the information provided earlier 
year when the Canadian Manufac- 
rs’ Association and the federal 
artment of External Affairs co- 
sored a series of seminars entitled ‘‘A 
h Look at Europe.’’ These seminars 
ided information on country econo- 
and the availability of governmental 
rt assistance programs. 

he workshops are scheduled as follows: 


EDC News 


S a monthly newsletter prepared by 
arketing Services, Export Develop- 
ent Corporation. Any correspond- 
nce with respect to the publication 
hould be addressed to: 
_ Editor, EDC News 

Export Development Corporation 
| Box 655 
_ Ottawa, Ontario 
K1P 5T9 


(ISSN 0383-4212) 


WORKSHOPS ON EUROPE 


TO FOCUS ON FINANCING OPTIONS 


Calgary Tuesday, June 14 
Vancouver Thursday, June 16 
Toronto Wednesday, June 22 
Thursday, June 23 
Montreal* Tuesday, June 28 


Chateau Airport 
Four Seasons Hotel 
Airport Skyline Hotel 


Chateau Champlain 


*In French with simultaneous English translation. 


The fee is $25 per person, which includes 
working materials and reception. All 
workshops are afternoon sessions: regis- 
tration, 12:30 to 1:30; workshop, 1:30 to 
4:30; and reception, 4:30 to 5:30. Only a 
limited number of registrants can be 
accepted; to avoid disappointment, book 
in advance by calling 

Lyne Normand 

EDC’s Marketing Services Department 

Ottawa (613) 237-2570 
and send the attached registration card 
with your cheque to 

Marketing Services Department 

Export Development Corporation 

P.O. Box 655, 110 O’Connor Street 

Ottawa, Canada, K1P ST9 


Be sure to indicate on the registration 
form any particular European countries 
you are interested in discussing at the 
workshop. 


Special Note 

Exporters wishing to discuss a specific 
transaction involving a European country 
may arrange for an appointment with an 
EDC official. These interviews will take 
place during the morning of the workshop 
day. If you are interested, please telephone 
Lyne Normand at (613) 237-2570 as soon 
as possible, as the number of interviews 
available is extremely limited. All appoint- 
ments will be arranged on a first-come- 
first-served basis. 


WORKSHOPS ON EUROPE — REGISTRATION CARD 


| Cheques should be made payable to EXPORT DEVELOPMENT CORPORATION | 
l and should be received no later than one week prior to the workshop you are attending. i 
Reserve your seat in advance by calling Mail this form with your cheque to 


Lyne Normand 
Marketing Services Department 
[ (613) 237-2570 


Marketing Services Department 

Export Development Corporation 
P.O. Box 655 
Ottawa, Canada, K1P ST9 


Name E 
Title 


rer CE) = 


Company = 


I Address _ = 


| Workshop location _ € 


| Countries interested in discussing 


Additional attendees 


Name 


Name 


Title se hr 
HUE : = 


| 

| 

| 

L 

ee at 

Date _ nn i 
ak 
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NEW LINE OF CREDIT | 


status as of March 31, 1983 


1) FUNDS AVAILABLE 
(MARCH 31, 1983) 
2) ALLOCATION PERIOD 


BORROWER’S NORTH 


COUNTRY & (CLOSING DATE) EXPORTER CONTACT BUYER CONTACT AMERICAN SPECIAL | 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS | 
PERU 1) US$ 15,000,000. A.J. Coles Mr. Javier de Sousa repayment term of 5 or 7 years available | 
Corporacion 2) 12 mos. (March 29/84) Manager Ferreira Barclay | 
Financiera de 3) medium South America West Manager | 
Desarrollo S.A International Finance Division |! 
(COFIDE) | 


“medium: 7 years or less 
long: more than 7 years 


Sections of an ore-grinding mill destined for Papua New Guinea are being manufac- 
tured by Allis-Chalmers Canada Inc. in Lachine, Quebec. In the background is one half 
of the mill with the cone section attached; in the foreground, the other half of the mill 
shell and its mating cone section. The mill construction represents part of a US$ 88-million 
loan agreement between EDC and OK Tedi Mining Limited to support sales by Cana- 
dian exporters for a mining project in Papua New Guinea. The contract covers one 
14° X 32' semi-autogenous grinding mill, driven by two 3500 HP electric motors. The 
shell is made of 2'/2' steel plate, with transition sections of 4" steel plate. The mill will 
process approximately 1100 tonnes per hour. A semi-autogenous grinding mill accom- 
plishes the grinding action by using a combination of iron balls (conventional method) 
and large pieces of the actual ore. This, in effect, has ore grinding ore, and sharply reduces 
the ball replacement costs. The order was received in early July 1982, and final shipment 
is scheduled for the end of August 1983. Some items involving the foundation have already 
been shipped. 
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Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 
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TODAY 


May 1983 


European 
markets: 
opportunities 
and challenges 


EDC offers an in-depth guide to 
the European marketplace to com- 
plement its nationwide series of 
workshops for exporters being held 
June 14-28. 

Articles begin on page 3. 


Canada Export _ 


See page 10. 
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EDC TODAY 


EDC TODAY 


EDC is pleased to present this first issue 
of EDC Today, which has evolved from 
and replaces EDC News. 

This new publication reflects a recent 
change in editorial policy which is to pre- 
sent a more diversified selection of useful 
and timely information, not only on the 
corporation and its activities and services, 
but information related to overall export 
activity, with more emphasis placed on 
the latter. 

EDC has also introduced a new infor- 
mation stream called ‘EDC At Your Serv- 
ice,’ which will include articles that have 
appeared in EDC Today and that are 
considered to be good reference sources. 

EDC Today is a monthly magazine pre- 
pared by Marketing Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

K1P ST9 


Financing 
agreements 


EDC recently announced the signing of 
six financing agreements, which are as 
follows: 

© an agreement renewing a line of credit 
now valued at US$ 15-million with 
Corporacion Financiera de Desarollo S.A. 
(COFIDE) of Peru to assist Canadian 
exporters competing for sales in Peru by 
providing their buyers with a simple and 
easily-accessible credit facility through the 
bank. EDC expects that the main bene- 
ficiaries of the line of credit will be small 
and medium-sized Canadian manufac- 
turing companies. Contracts for sales will 
be considered on a case-by-case basis. 

e a US$ 5-million line of credit agree- 
ment with Den Norske Creditbank of 
Oslo, Norway, to assist Canadian export- 
ers competing for sales in Norway by pro- 
viding their buyers with a simple and easily 
accessible credit facility through the bank. 
It is expected that the main beneficiaries 
of the line of credit will be small and 
medium-sized Canadian manufacturing 
companies; sales contracts will be consid- 
ered on a case-by-case basis. 

e a US$ 750,417 financing agreement 
to support the sale, by Intelcan Tech- 
nosystems Inc. (ITI) of Ottawa, of the 
final stage of a high-frequency, single- 


sideband national radio communications 
system for Agence Congolaise d’Informa- 
tion, a state enterprise responsible for the 
news media in the Congo 

e three allocations under a line of 
credit with the United Mizrahi Bank Ltd. 
of Israel to support sales by Massey- 
Ferguson Industries Ltd. of Toronto. The 
transactions are as follows: 

— a US$ 352,974 allocation to support 
the sale of five MF 860 combines and one 
MEF 850 combine to Techen Enterprises 
Ltd. acting on behalf of Kibutzim Dalia, 
Mizra, Kfar Menachem, Nirim, Shuval 
and Kvulot respectively 

— a US$ 112,551 allocation to support 
the sale of one MF 850 combine and one 
MF 860 combine to Toam Supply and 
Import Ltd., acting on behalf of Kibutzim 
Gadesh Etzion and Lavie respectively 

— a US$ 51,819 allocation to support 
the sale of one MF 850 combine to Miskei 
Tnaut Hamoshauin Ltd., acting on behalf 
of Kibutz Moshav Hayogev-Pilcevitz. 


Claims to end 
of first quarter 


In the first quarter of 1983, the Export 
Development Corporation paid 46 insur- 
ance claims totalling $4.7 million. This 
represents a significant increase over the 
same quarter in 1982, during which 
$581,000 was paid on 31 accounts. The 
increased level is, however, consistent with 
that experienced in the third and fourth 
quarters of 1982 when claims paid took 
a dramatic shift upwards. 

Of the 46 claims paid in the most recent 
quarter, 57% were the result of buyer 
defaults and a further 30% involved insol- 
vencies. The remaining 13% of payments 
were made as a result of transfer and other 
political problems. 

Geographically, these same numbers 
break down as follows: 19 claims (41%) 
against transactions in the United States; 
16 claims (35%) on buyers located in 
Central and South America; 5 claims 
(11%) in Western Europe; 4 claims (9%) 
in Africa; and 2 claims (4%) in Australia 
and New Zealand. 

The corporation insures Canadian 
exporters of all sizes for up to 90% of 
losses sustained as a result of the unwill- 
ingness or inability of foreign buyers to 
pay their bills, foreign exchange transfer 
delays, or adverse political developments. 

The most recent claims paid related to 
sales of a wide variety of goods and 
services ranging from frozen french-fried 
potatoes to bulldozers and engineering 
services. 
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HEAD OFFICE | 
110 O’Connor Street, Ottawa, Ontario | 
Mailing address: 
Box 655, Ottawa, Ontario K1P 5T9 | 
Tel.: (613) 237-2570 
Cable: EXCREDCORP | 
Telex: 053-4136 | 
Facsimile: (613) 237-2690 | 
Rapidfax: (613) 563-9738 | 
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Western Region 

Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 | 


Ontario Region 

Assistant Vice-President, Ontario Region | 
Export Development Corporation | 
Suite 810, National Bank Building | 
P.O. Box 810 
150 York Street 

Toronto, Ontario M5H 3S5 
Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


Quebec Region 

Assistant Vice-President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion Bank Bldg. 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


EDC provides service 
in the official language 
of your choice: 
English or French. 


EDC TODAY 


Eastern Europe: a perspective 


joy W.J. James, Manager, Eastern Europe Department, EDC 


The business and economic 
utlook 
AS optimistic economic outlook in the 
early seventies in many Eastern 
uropean countries led to significant 
investment in large industrial projects. 
The necessary equipment and technology, 
imported from the West, were financed 
in hard currency. 

A number of events took place that 
adversely affected this heavy borrowing 
from the West. These included the world 
recession; the quick rise in interest rates; 
and the dramatic increase in the cost of 
gas and oil from the Soviet Union. 

By the beginning of the eighties, it was 
obvious that Eastern Europe was in diffi- 
culty. The governments of Eastern Europe 
expeditiously cut imports, revised pricing 
policies, and halted projects. The success 
of this action was reflected in 1982 when 
Eastern Europe, for the first time in 
20 years, experienced a trade surplus with 
the West. 

It is expected that, to keep up this recov- 
ory, Eastern European governments will 
adhere to a policy of restraint that includes 
\the imposition of stricter import control 
regulations and more emphasis on coun- 
tertrade as an element in doing business 
in Eastern Europe. At first glance, these 
actions may be interpreted as limiting the 
opportunities for Canadian exporters in 
this market. This is not the case. Regard- 
less of the economic situation in Eastern 
Europe, there is a potential market share 
for Canada that has hardly been touched. 
Canada has the necessary technology and 
manufacturing capability to meet Eastern 
European needs and, since Eastern 
European buyers are seeking to vary their 
sources of supply, which for the main 
part are Western Europe, Japan, and the 


United States, Canada is a good option. 
| 


Doing business —what you should 
know 


To succeed in the marketplace, it’s use- 
ful to know something about the business 
environment of the country that you will 
Îbe dealing with, for example, the econom- 
lic structure, the decision-making process, 
and the negotiating process. 
ll Eastern European countries have a 
central authority responsible for 
economic and business planning. These 
authorities draw up five-year economic 
plans that establish goals for each industry 


and, in some countries, for each indi- 


vidual enterprise. The binding power of 
the plans varies from country to country: 
in some, the plans may be simply guides; 
in others, the plans may be production 
directives, to be followed to the letter. The 
plans emphasize production and use of 
resources, including foreign exchange 
requirements. You should ascertain, when 
undertaking a project in Eastern Europe, 
if such a project is contained in the 
country’s five-year plan. If it’s not, 
chances are that it will never come to 
fruition. 

he actual buyers in Eastern Europe 

are state-owned foreign trading 
companies or foreign trade organizations 
(FTOs), which have two objectives: 
arranging exports and purchasing goods 
from abroad. They are basically the go- 
betweens for the seller (in this context, 
you, the exporter) and the purchaser (the 
end-user of your product). 

The type of product you are selling will 
determine which FTO, in your buyer’s 
country, you will be dealing with. Once 
this is established, the FTO will see the 
negotiation of the contract through all 
stages, consulting with the end-user 
throughout, but seldom, if ever, making 
any reference to the end-user. Although 
in some countries there are businesses 
that can contract directly, for the most 
part it is only the FTO’s that can nego- 
tiate and enter into commercial contracts. 
It appears that the rule is no direct com- 
munication with the end-user; to attempt 
to communicate directly could put the 
signing of the contract in jeopardy. Once 
the contract is finalized, it is necessary, in 
some Eastern European countries, that it 
be approved by the Ministry of Foreign 
Trade; it is normally the FTO’s responsi- 
bility to obtain this. 

nvolved in all foreign trade transactions 
| the foreign trade banks in each of 
the Eastern European countries. They 
exercise control over foreign exchange 
transactions and, in some countries, are 
in charge of the state foreign exchange 
policy. Early in your discussions with the 
FTO, ask if the necessary foreign 
exchange allocation has been received 
since without this allocation, which comes 
from the foreign trade bank, goods can- 
not be imported into the country. 

ountertrade, of which barter, com- 
Gas counterpurchase, and 
product buy-back are basic types, has 
always been a fact of business in Eastern 
Europe, with some countries readily 


supporting it and others supposedly look- 
ing at it with a fair amount of suspicion. 
The word ‘supposedly’ is used because 
frequently the official line and what the 
FTOs do are in opposition. Counter-trade 
includes all trade transactions in which an 
exporter agrees to accept goods as pay- 
ment, full or partial, for the product he 
or she is selling. 

To ensure that you’re not caught off 
guard with a request for countertrade 
when you’re at the point of signing the 
contract, bring the subject up at your 
opening discussions with the FTO. If you 
don’t have any choice but to accept some 
type of countertrade, make sure that you 
arrange for a variety of products that you 
can use or sell in the West. It may hap- 
pen that, although you’ve managed to 
negotiate a wide range of products, the 
price demanded is much too great. This 
brings home the point that the subject of 
countertrade should be broached at the 
outset of your discussions with the FTO. 
It will give you the opportunity to price 
your contract accordingly. 

To avoid problems, it makes good busi- 
ness sense to keep the two transactions 
separate. If a situation arises where it is 
extremely difficult for you to satisfy the 
countertrade requirement, the obligation 
of the FTO to pay you for your goods 
could be removed or diminished. 
Ww regard to the actual contract, a 

contract concluded by an FTO is 
interpreted strictly according to the letter. 
Although the FTOs use a standard form 
of contract, standard clauses can be 
revised or deleted depending on one’s bar- 
gaining ability. Most important are the 
delivery clauses, which habitually involve 
fairly heavy penalties for late or incom- 
plete delivery. Force majeure and arbitra- 
tion clauses are included in most standard 
clauses, and though the force majeure 
clause refers to the well-known ‘circum- 
stances beyond our control,’ such cir- 
cumstances do not necessarily include 
industrial disputes that may occur at your 
plant. 

The arbitration clause usually requires 
settlement of disputes by an arbitration 
court set up by the Eastern European 
country’s Chamber of Commerce. 
Though these courts are reputed to favour 
the foreign party, it does occur that an 
exporter prefers to go to arbitration in a 
third country, outside of Eastern Europe. 
In most cases the FTO is willing to accom- 
modate the exporter, and Switzerland is 
quite often the choice. 

The law governing the contract can be 
negotiated and it would be either the law 
of the exporter’s country or the law of the 
country to which he is exporting. If the 
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commercial contract does not stipulate 
what the governing law is, it is the law of 
the exporter’s country that is generally 
accepted to be applicable. 

Negotiations on commercial contracts 
can be long and arduous. You are not only 
dealing with the FTO but also several 
levels of the bureaucracy who are involved 
in the approval process. The lengthy proc- 
ess is one of the realities of doing business 
in Eastern Europe so arm yourself with 
a lot of patience—the rewards will be 
worth it. 

n all Eastern European countries, with 

the exception of Albania, there are 
representation agencies who, for a fee of 
from two percent to seven percent, will 
represent your business interests in the 
marketplace. In Hungary, for example, 
there are nine such agencies. Each agency 
handles a wide variety of products which 
gives you the opportunity to select what- 
ever agency you want to deal with. 
Services include the maintaining of stocks 
of sample goods; assisting in finding 
buyers: and providing information on the 
market. 

Much emphasis is put on trade fairs 
which are frequently used to publicize 
contracts or as the place to sign contracts. 
These trade fairs provide an excellent 
opportunity to display your products and, 
though participation is expensive, there 
are government programs available to 
help defray the costs. For information on 
where and when trade fairs are taking 
place and on the programs available that 
offer financial assistance, contact 

Fairs and Missions Division 

Office of Trade Development 

—Europe 

Department of External Affairs 

235 Queen Street 

Ottawa, Ontario K1A 0H5 

Tel.: (613) 996-5555 

For general information on Eastern 
European countries, contact the Export 
Market Development Office, Department 
of External Affairs, at (819) 994-4712. 

For information on EDC’s lines of 
credit in Eastern Europe, see page 9. 


Gao 


working travaillons 
together ensemble 


An overview of some capital 


goods markets in Western Europe 


by Morton Roodman, Economist and Senior Officer 


Marketing Development, EDC 


his paper presents a statistical over- 

view of the market for capital goods 
in several European countries. Economic 
integration and the regionalized charac- 
ter of international trade have clearly left 
their mark on Europe. The figures show 
that most imports come from suppliers in 
other European countries. In some prod- 
uct categories, this applies to all but a 
small fraction of purchases. Nevertheless, 
the degree of non-European penetration 
in certain other capital goods areas 
remains considerable. Of the sectors 
examined, aircraft and telecommunica- 
tions were the least regionalized import- 
wise; power/electric power and pumps/ 
compressors were most regionalized, 
though this varied from one country to 
another. 

EDC offers this data to help exporters 
in their marketing choices when they 
decide to develop accounts in Europe, 
which remains the single most important 
region in international trade. 


hile the United States may be the 
single most important national 

importer in the world, the largest theater 
for international trade is unquestionably, 
Western Europe. Of the three-quarters of 
1980 world merchandise imports that went 
to industrialized countries, about 63% 
involved deliveries to countries in Western: 
Europe. (The average for the period 1970! 
to 1979 was 62.5%). | 

West Germany, France, and the United! 
Kingdom are by far the largest individual! 
markets in Western Europe. The smaller 
economies in the region, ranging in size 
from Italy to Denmark, together represent! 
a substantial arena of potential commer- 
cial activity for Canadian exporters. 

EDC offers a thumb-nail sketch, based _ 
on 1978-1980 data, of the patterns traced 
by the capital goods imports of eight: 
European countries: Italy, Spain, 
Portugal, Greece, Sweden, Norway, 
Denmark, and Finland. 

Raw materials, processed commodities, | 
and consumer goods account for the over- 
whelming majority of the merchandise 
imports of these eight countries. 


Table 1 


Sources of capital goods imports: Western Europe 
as a percentage of total 1978-1980 average 
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. Capital goods, consisting in the main 


| 


of industrial and farm machinery, com- 
mercial transportation equipment, and 
icientific and professional instruments, 
comprise generally between one-fifth and 
yne-quarter of total merchandise imports. 

A recurring theme in the case of each 
sountry is the regionalized character of so 
nuch of their foreign capital goods pur- 
shases. Tariff and non-tariff barriers and 


| ‘egional design preferences are likely to 


| 


>xplain why three-quarters, if not four- 
‘ifths or more, of all the capital goods 
hich they import have tended to come 
from suppliers located within Western 
Europe. 
_ Among these eight European countries, 
ortugal is most inclined to buy close to 
aome: 85% of capital goods purchases 
some from Western Europe (see Table 1). 
The tendency of the other states to buy 
close to home is in the mid-seventies 
percentile range. Some of these eight 
economies are more closely integrated 
than others in their trading relationships 
with the European Economic Community 
(EEC). Though purchases from EEC 
sources predominate in all cases, the 
variation is between 61% and 90% of all 
merchandise imports: Finland, 61%; 
Norway 62%; Denmark, 73%; Sweden, 


81%; Portugal and Greece, 82%; Italy, 


85%; and Spain, 90%. This is a point 
which exporters would be well advised 
to keep in mind when planning their 
marketing activities. 

A brief look at some of the larger indi- 
vidual product categories reveals addi- 


tional patterns (see Table 2). In all of the 


countries except Greece and Norway (and 


they, as well, if allowance is made for their 


large volume of ship purchases), items 
falling into the definition of power or elec- 
tric power machinery made up one of the 
consistently large groups of capital goods 
imports. The figure was lowest in Greece 


(12%) and highest in Sweden (17%). 


About one-third as large were purchases 
of commercial telecommunications equip- 
ment and pumps/compressors. Each gen- 


erally represented about 5% to 6%. 


About 4% came under metal-working 
machinery (machine-tools, rolling equip- 
ment, etc.). Slightly less than that in size, 
typically about 3%, were deliveries of civil 
engineering/mining/drilling equipment; 
two exceptions were Portugal and Norway 
where the figures were in the 5%-7% 
range, the latter case reflecting the oil sec- 
tor’s large equipment requirements. 

Though there was a fair degree of year- 
to-year variation, aircraft purchases also 
fell into this same 3% category. Textile 
machinery imports tended to be a good 
deal smaller except, and understandably, 


for Portugal, Italy, and Greece where as 
much as 9%-10% qualified for this 
description. 

In conclusion, it should be noted that 
these import product groupings of total 
capital goods purchases, cited in Table 1, 
should be seen as constituting the general 
pattern from which divergences become 
significant. Regional suppliers tend 
to dominate categories like power and 


electric power equipment, pumps/com- 
pressors, metal-working equipment, and 
textile machinery; the differences that 
exist lie in the EEC and non-EEC Europe 
origin of these imports (see Table 3). On 
the other hand, non-regional suppliers 
enjoy above-average shares of total 
imports in aircraft, telecommunications 
equipment and, in some cases, civil engi- 
neering/mining/drilling equipment. 


Table 2 


Capital goods imports product breakdown 


1978-1980 average 


(in percent) 
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Italy 15 3 4 ji 5 4 aoa 5 3 a 
Sweden 17 3 4 3 1 7 1 
Spain 14 3 4 5 3 3 5 
Finland 16 2 4 5 2 5 3 
Norway* 15 7 3 6 1 6 4 
Denmark 14 3 3 6 1 6 3 
Greece* 12 4 5 7 10 5 2 
Portugal 12 5 4 4 9 6 2 
SOURCE: OECD | TS ‘Dr ie 
* excluding ships 
Table 3 
European capital goods imports: 
selected data of origin 1978-1980 average 
(in percent) 5 & : eS 4 5 
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Italy Regional 
Suppliers 75 83 84 65 89 85 37 
EEC Share 90 90 77 82 12 87 95 
Sweden Regional 
Suppliers 82 74 77 61 90 85 34 
EEC Share 80 82 79 70 83 89 93 
Spain Regional 
Suppliers 70 66 88 63 90 83 31 
EEC Share 90 88 88 87 82 89 100 
Finland Regional 
Suppliers 83 85 76 80 84 90 30 
EEC Share 48 57 65 47 71 70 62 
Norway Regional 
Suppliers 81 76 85 15) 93 89 12 
EEC Share 61 61 70 60 63 69 92 
Denmark Regional 
Suppliers 83 87 86 78 88 91 28 
EEC Share 66 78 69 54 79 77 88 
Greece Regional 
Suppliers a, 86 84 65 91 88 35 
EEC Share 93 95 84 98 86 92 100 
Portugal Regional 
Suppliers 89 82 90 83 91 90 15 
81 83 74 90 68 86 100 


EEC Share 


SOURCE: OECD 
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The Nordic Marketplace 


The Nordic countries —Finland, Norway, 
Iceland, Sweden, and Denmark—offer 
many opportunities to Canadian export- 
ers. The following article is part of a paper 
prepared by the Western Europe Division, 
Office of Trade Development—Europe, 
Department of External Affairs. It 
describes, by country and sector, Canadian 
export potential in the Nordic market- 
place. 


Finland 


Timber/Lumber — Finnish import 
requirements for 1983 are estimated at 
6 million cubic meters, of which 4 million 
may come from the U.S.S.R. There is 
demand for pulpwood (pine and spruce) 
but not balsam. 

There is no demand for imported 

softwood. Some demand exists for oak 
(furniture industry), ash (hockey stick 
manufacture), parquet flooring, and 
veneer. Respective Canadian sales in 1982 
were $1.5 million, $0.75 million, 
$100,000, and $1.0 million. 
Electronics — This is a highly-competi- 
tive, fast-growing sector with increasing 
local production. The most popular word 
processor is Canadian. Possibilities 
include instrumentation for ships and 
equipment for drilling platforms, elec- 
tronic components, software, and weather 
radars. Nokia OY is the dominant local 
company while foreign firms such as 
Siemens and L.M. Ericsson have manu- 
facturing facilities here. 


Norway 


Oil and Gas Equipment and Services — 
While the Norwegian market for this type 
of equipment is large, it is often difficult 
to penetrate. American products domi- 
nate the market and there is a tendency 
in the Norwegian oil patch to be conser- 
vative and to stick to proven suppliers 
unless a product is clearly innovative or 
has been used successfully elsewhere in a 
similar environment. Cost is less critical 
than dependability and good services due 
to high potential losses involved in any 
breakdown. Good opportunities exist for 
Canadian exporters of consulting/engi- 
neering services (i.e., design of subsea 
completion systems, oil and gas process- 
ing modules, onshore/offshore gas pipe- 
lines, communications systems, cold water 
engineering, corrosion prevention); high 
technology products for geophysical 
exploration (remote sensor cable fairings, 
underwater geophysical equipment, elec- 
trical slip rings, and wave monitoring 
equipment); underwater RCVs for inspec- 


tion and maintenance of platforms and 
pipelines; drilling equipment (bits, 
tubulars, power tongs, thread protectors); 
and general equipment (high pressure 
valves, trash compactors, flare ignition 
systems, and survival suits). 

Opportunities also exist for industrial 

cooperation with Norwegian industry in 
the offshore oil and gas sector in Norway 
and Canada such as joint ventures, licens- 
ing, or sub-contracting agreements. 
Wood Products — Market prospects for 
Canadian softwood lumber in Norway are 
poor; domestic production meets most 
Norwegian requirements. What little 
timber that is imported comes from neigh- 
bouring Sweden. Opportunities for pulp- 
wood and woodchips fluctuate, and we 
have had some success in the past in pro- 
viding roundwood to Norway. Canadian 
plywood is selling reasonably well in 
Norway and sales are expected to increase 
gradually. 
Electrical and Electronics — Norwegian 
domestic capability in heavy electrical 
equipment is strong. Canada is success- 
fully selling some items, such as reactors, 
line traps, and line stringing equipment to 
the Norwegian Water Resources and Elec- 
tricity Board. There are market oppor- 
tunities as well for condensators, high 
voltage circuit breakers, isolators (discon- 
nectors), instrument transformers, non- 
linear arrestors, and metal-clad SF6 
insulated switchgear. 

With the exception of telecommunica- 
tions, the Norwegian electronics industry 
is small and is open to foreign competi- 
tion. Canadian manufacturers of word 
processors, office terminals, printed cir- 
cuit boards, and telephone exchanges are 
meeting with success. There are good 
prospects for data information systems, 
process control and instrumentation 
equipment, and some telecommunications 
equipment. 


Iceland 


With a population of 230,000, Iceland 
imports more per capita than any other 
country. Total imports in 1981 reached 
approximately $1 billion, $9.7 million of 
which came from Canada. Direct shipping 
services now exist between Halifax and 
Reykjavik and greatly facilitate Canada’s 
accessibility to this market. 

Wood Products — As there are virtually 
no trees in Iceland, the country must 
import a wide range of wood products. 
Canadian lumber sales to Iceland reached 
a record $2.5 million in 1981 but have 
fallen off dramatically during the past 


year as Canadian prices are no longa 
competitive with other traditional sup- | 
pliers in Finland, Sweden, and the | 
USSR 

The Icelandic government is under- | 
taking a feasibility study to build a pulp | 
mill in Iceland relying on imported wood 
fibre from a number of countries, includ- 
ing Canada. If this project proceeds, there 
could be a market in Iceland for up to 
20,000 cubic metres of pulpwood 
annually. | 

Iceland also offers a small but interest- 
ing market for a wide range of other wood 
products and building materials including 
waferboard, plywood, creosoted poles, | 
and stockfish drying poles. 
Telecommunications Equipment — Ice- 
land has excellent opportunities for tele- | 
communications equipment, including: 
digital switching and transmission equip- # 
ment, underground cables, multiplex 
equipment, and radio systems for rural 
applications. 


Sweden 
Electrical and Electronics — Canadiaal 
products currently being sold include’ 
telephone switching equipment, word 
processors, computer software, and 
process control equipment. There are 
good prospects for expansion. Swedish 
industry is presently restructuring and 
looking to new technology to improve 
productivity and to substitute for costly 
labour, hence, increased demand for 
information systems, process control, 
robotics, and terminals. | 
The Swedish market is dominated by 
L.M. Ericsson which means foreign 
suppliers are not always able to sell com- | 
plete systems. American, Japanese, and 
European companies are well established _ 
in the market. In certain sectors such as. i 
telecommunications, government is the 
only buyer and preference is given to local” 
suppliers. In such cases, the only prospect | 
is joint ventures, licensing, or subsystems 
supply. As labour is actively involved in 
many purchasing decisions, comfort and 
safety of machine operators is paramount. 
Good product design cannot be over-) 
stressed. Import duties are generally 
between 4%-9%. | 
Forest Products — Canada currently 
exports a small quantity of plywood, pulp,h 
and sawn red oak, ash, and maple. There” 
is little prospect of significant increases in” 
the foregoing. Plywood should pick up 
again when building activity resumes. 
Despite its own substantial forest. 
resources, Sweden does import softwood, 
pulpwood, and chips. Canada supplied“ 
pulpwood in 1980/81 but sales were 
stopped for phytosanitary reasons “| 
( 


Swedish authorities as wood did not) 


2 


6 


| 
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‘comply with debarking requirements. 
‘Canada has also been considered as a 
possible supplier of chips but to date we 
have not been able to compete pricewise 
with the U.S.A., Finland, Norway, and 
Denmark. 
Machinery and Engineered Products — 
Potential exists for highly-specialized 
equipment in most sectors of Swedish 
industry. Canada has done reasonably 
well in automotive parts and accessories 
both for original equipment and after- 
market. Supply of equipment and sub- 
systems to shipyards are a possibility. 
Sweden manufactures a wide range of 
machinery. There is also strong competi- 
tion from Germany, the U.K., Japan, and 
the U.S.A. Stringent safety regulations 
as well as government standards and 
approvals may require modifications and 
redesigning before product can be sold in 
Sweden. Sweden’s offshore oil industry is 
only in its infancy with limited production 
in Gotland. Gataverken Arendal is the 
only major supplier of offshore rigs in 
Sweden. Import duties are about 5%. 


Denmark 


The fall in international oil prices seems 
to be infusing new bullishness into the 
Danish economy. However, the impact of 
an improved economy on most Canadian 
exports is likely to be marginal. 

Better prospects are not anticipated for 
Canadian textile and consumer products, 
nor for major resource products such as 
fish, wood, and coal. If the price of oil 
drops below $20.00 (US) per barrel, a 
negative effect on Canadian coal sales can 
be expected. 

The most significant export benefits are 
likely to come in areas threatened or 
inhibited up to now by shortfall in govern- 
ment budgets or by the high cost of 
‘borrowing for major capital acquisitions. 
Opportunities should materialize for tele- 
communications and defence products, 
aircraft, and energy diversification. 
| Sales opportunities in the defence sec- 
‘tor include dieselization of M-41 tanks, 
 N.B.C.W. equipment, spare parts for 
armoured personnel carriers, man-pack 
radios, and fire control radar systems for 
Ships. 

A major effort will be made to promote 
| Canadian videotex technology, namely 
 Telidon, through demonstrations in 
| Copenhagen and other cities. Also, Cana- 
dian manufacturers have been alerted to 
| a national wideband telecommunications 
network to be established across the 
| country. 

__ Maersk Air (Denmark) and Greenland 
Air should be in the market shortly for 
another DASH-7 and Twin Otter respec- 
tively. 
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Financing options and financial — 


packages 


what’s in it for you and your European buyer 


| esd consists of 22 countries that 
can be divided into two major groups: 
highly industrialized countries and devel- 
oping or moderately industrialized 
countries. 

As can be expected, the highly indus- 
trialized countries continue to be tough, 
but certainly not impossible, markets for 
Canadian exporters: these countries have 
their own manufacturing capabilities; 
there is a new wave of protectionist meas- 
ures that has developed, attributable to the 
world-wide recession; and extreme finan- 
cing competition exists in those markets 
where opportunities for Canadian export- 
ers are greatest. 

In the developing or moderately indus- 
trialized countries, there is substantial 
scope for improving Canada’s market 
share due to large-scale development proj- 
ects and financial needs. 

In some areas of Europe, there is a 
potential market share for Canada that 
has been virtually untouched; in other 
areas, the possibility is there to increase it. 


The financing options—what’s 
available 

by Peter Kavanagh, Assistant Vice- 
President, Europe Division, Export 
Finance Group, EDC 


EDC has six financing facilities which, 
combined with financial advice and the 
organization of financial packages tail- 
ored to fit a specific situation, can help 
you to compete effectively, when selling 
your goods or services in the European 
marketplace. The six facilities are loans, 
lines of credit, multiple disbursement 
agreement loans, note purchase agree- 
ments, forfaiting, and loan guarantees. 

oans are buyer credits made by EDC 

directly to the foreign buyer of your 
goods and/or services. Repayment terms 
are usually for a period of more than five 
years and disbursements may be irregu- 
lar and extend over a long period of time. 
Interest rates may be fixed, floating, or 
a combination of both; there may be co- 
financing or participation with other 
lenders. Since each loan is individually 
negotiated, the process is costly and can 
take up a fair amount of time, making 
loans more suitable for larger, more com- 
plex transactions, for example, mining 
projects, pulp and paper projects, hydro 
development, and airport facilities. 


A second facility that can be used to 
provide financing for your buyer is 
a line of credit. At the moment, EDC has 
10 lines of credit in place in Europe (see 
lines of credit listing, page 9), and is 
actively investigating the establishment of 
other lines in several Europeans countries. 
This type of facility encourages buyers to 
seriously consider purchasing goods and 
services from Canada and they alert 
Canadian manufacturers and consultants 
to the potential market in the country 
involved. Since, in most cases, the rates, 
terms and disbursement procedures have 
been established, this type of export sale 
moves fairly quickly. An allocation under 
a line of credit will be the first financing 
facility taken into consideration, by EDC, 
in countries where a line is in place. 
Should it not be appropriate to your 
transaction, other facilities would be 
considered. 
multiple disbursement agreement 
loan can be used when there are 

several exporters of record involved in one 
project and, thus, several disbursement 
procedures agreements for the loan. 

he note purchase agreement is suitable 

to relatively straightforward trans- 
actions with fairly short disbursement 
periods. This facility allows you to offer 
deferred payment terms directly to your 
foreign customer, giving you some flexi- 
bility in negotiating the terms of the credit 
you are offering. The notes can be pur- 
chased by EDC, without recourse to you, 
and they may or may not be guaranteed 
by a bank. They must, of course, be ina 
form acceptable to EDC. 
Wee our forfaiting program, we will 

purchase promissory notes issued to 
you by your buyer in payment for your 
goods and/or services. The notes, in most 
cases, must be guaranteed by a bank 
acceptable to us and endorsed over to us 
by you, on a non-recourse basis. Forfait- 
ing provides simple, fast, fixed-rate 
financing at commercial terms and is best- 
suited to simple, small to medium-sized 
transactions, for credit periods of from 
two to five years. 

oan guarantees can be provided to 

banks or other financial institutions 
that are willing to provide a loan to your 
foreign buyer, but that, for whatever 
reason, are unable to assume the credit 
risk associated with the transaction. 
To have the sale of your goods and/or 
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services financed under one of our financ- 
ing options, there are basic criteria that 
must be met: your product must be com- 
petitive and Canadian and your planned 
transaction must be commercially sound. 
You should contact us before you nego- 
tiate your price or the detailed terms of 
your commercial contract. The person to 
speak with is EDC’s head office area 
manager of the country to which you want 
to export. You will be given an indication 
of the financing option most suitable for 
your transaction; the information we 
require; the obstacles or pitfalls, if any, 
that must be overcome; and the financing 
term that would normally be appropriate 
for your transaction. 


The financial package—what 
your buyer wants 
by Thanh Tran, Manager, Western 
Europe Department, Export Finance 
Group, EDC 

Once we’ve advised you of the viability 
of your transaction and the best means of 
supporting it, we have to look at what 
your buyer wants in a financial package. 
The most important points he or she will 
be concerned with are the rate of interest, 
repayment terms, and how much 
financing. 

ith regard to interest rates, your 


buyer is looking at two options: the 
fixed rate or the floating rate. The fixed 
rate is regulated by the Organization for 
Economic Cooperation and Development 
(OECD). Like most export credit agen- 


cies, we subscribe to the OECD’s 
Arrangement on Guidelines for Officially- 
Supported Export Credits, normally 
called the Consensus. The consensus gui- 
delines establish minimum interest rates 
and maximum repayment terms for three 
categories of countries: rich, intermediate, 
and poor. In the case of Europe, we are 
dealing with rich and intermediate coun- 
tries. For rich countries, for example, the 
minimum interest rates for US or Cana- 
dian dollar denominations are 12.15 per- 
cent or 12.4 percent. Currently, rich 
country minima are higher than commer- 
cial rates and some resourcefulness is 
required in putting financial packages 
together for buyers. The floating rate is 
based on the London Interbank Offering 
Rate (LIBOR) or the Can./US Prime and 
this would be in line with market rates. We 
can offer your buyer the fixed rate, the 
floating rate or, if it’s more attractive to 
the buyer, a floating rate with the option 
to convert to the fixed rate. 
Transactions in which EDC is in- 
volved are normally denominated in 
Canadian or US dollars. In markets where 
the cost of these denominations are found 


to be too expensive even on a floating rate 
basis, we can, on occasion, offer other 
currencies, for example, Swiss francs, 
Deutschmarks, and Japanese yen. These 
third currencies are attractive because of 
their lower nominal interest rates. 
you buyer will obviously be interested 

in a long repayment term. However, 
repayment terms are regulated by the 
OECD and will vary from a minimum of 
two to three years to a maximum of eight 
to ten years depending on the type of 
goods and the category of the country to 
which you are exporting. For rich coun- 
tries, the maximum repayment term is five 
years; for intermediate countries, it is 
8.5 years. The majority of countries in 
Western Europe are classified as rich, and 
a term longer than five years would 
require that EDC deviate from the 
OECD’s regulation. 

Before discussing how much financing 
is available, it should be noted that within 
the European Economic Community, 
official trade financing support is not 
permitted. However, national companies 
in these countries could arrange to have 
their overseas subsidiaries bid on the same 
sales of equipment or projects. 


or the financing of your transaction, 

EDC can finance up to 85 percent of 
it conditional on our criteria being satis- 
fied. Most important is the maximization 
of Canadian content. Currently, a mini- 
mum level of 60 percent is acceptable, 
however, if this is impossible technically, 
we will consider financing 85 percent of 
the Canadian portion of your goods. In 
such cases, we will cooperate with com- 
mercial banks and/or other export credit 
agencies to help your buyer obtain 
100 percent financing. 

Whenever possible, we’ll work with 
commercial banks and other financial 
institutions in order to get financing for 
your buyer, for example, down payment 
financing, where a bank provides the 
down payment, which is usually 15 per- 
cent, on a floating rate basis; co-lending, 
where EDC and a bank are jointly in- 
volved in the loan negotiation; parallel 
financing, where EDC and a bank make 
separate loan agreements on the same 
transaction. If your buyer’s country is 
moderately industrialized, we can co- 
finance with the World Bank or undertake 
joint financing with other export credit 
agencies. 


here is much scope for doing business 

in Europe. We’ve described the 

financing options available and what we 

can do to put together a financial package 
to help you make a sale. 

You have a European buyer? Get in 

touch with us early. . . it’s your move! 


Reading references 


Price Waterhouse Information Guide: 
Doing Business in Eastern Europe 
This guide, printed in October 1982, has. 
been prepared to assist those interested in. 
doing business in Eastern Europe. It is not, 
exhaustive in its treatment of subjects that 
it covers, but is intended to answer some 
of the important questions that may arise. 
It covers Albania, Bulgaria, Czechoslo- | 
vakia, German Democratic Republic, 
Hungary, Poland, Romania, the Soviet | 
Union, and Yugoslavia. | 
Eastern Europe is looked at in general | 
terms followed by, for each country listed, | 
a profile of its geography, climate and 
population; historical background; the! 
economy, and currency and exchange | 
rates. This is succeeded by a substantial | 
section on the country’s foreign trade | 
system which includes foreign trading! | 
companies, licence agreements, joint 
ventures and cooperation agreements, and 
visa and currency regulations. 
The guide is available, free of charge 
from Price Waterhouse, Suite 500, 
255 Albert Street, Ottawa, Ontario. 
Price Waterhouse also has guides avail- 
able on individual Western European 
countries; these can be obtained from the 
above address. 


Internationalizing Canadian Business: 
Problems and Opportunities in the 
European Economic Community 

This substantial study, written by 
N.G. Papadopoulos, D.B.A., under the’ 
sponsorship of The Associates Workshop! 
in Business Research, School of Business! 
Administration at the University of 
Western Ontario and the Faculty of Grad- 
uate Studies and Research at Carleton 
University, was undertaken as a result of 
the author’s observation that there is little 
useful information that relates to the 
Canadian manufacturer who wishes to: 
internationalize his or her operations | 
towards the EEC. 

According to the author, the study | 
attempts to develop ‘‘a marketing perspec-" 
tive that recognizes the unique character- 
istics and conditions of Canadian industry 
with respect to international business rela- 
tions with the EEC.’’ | 

Subjects treated include the marketing! | 
environment, marketing function (prod-\ 
uct, price and promotion considerations,}. 
and distribution channels), and TES 
strategy. 

The report is available from the authô | 
at the School of Commerce, Carleton! 
University, Colonel By Drive, OS | 
Ontario (613) 231-4373. 


EDC TODAY 


Lines of credit in place in Europe ~ 
| status as of May 31, 1983 re É 


j 


1) FUNDS AVAILABLE 


(MAY 31, 1983) 


2) ALLOCATION PERIOD EXPORTER BORROWER'S 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 3) REPAYMENTTERMS*  ATEDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
BULGARIA 7 À | 
Bulgaria Foreign Trade 1) US$ 6,562,155. W.J. James Mr. Vesselin Karadjov, Director 
Bank 2) 3mos. (Aug. 31/83) Manager Mr. lliya lliev, Chief of Division 
3) long Eastern Europe 
CZECHOSLOVAKIA 1) US$ 19,792,409. W.J. James Managing Director 7 documentation to conform with the 
Ceskoslovenska 20 mos. (Jan. 31/85) Manager Ceskoslovenska Uniform Customs and the Practice for 


Obchodni Banka ASS. 


WM 


long 


Eastern Europe 


Obchodni Banka ASS. 
Na prikope 14 
115 20 Prague |, Czechoslovakia 


Documentary Credits (1974 Revision) 
published by the International Chamber 
of Commerce as Publication No. 290 


FINLAND 1) US$ 5,000,000. T.V. Tran Mr. Tuomo Ropponen repayment terms of 3 or 5 years available 
Union Bank 2) 1 mon. (June 30/83) Manager Manager, Import Credit 

of Finland 3) medium Western Europe (Helsinki) 

GERMAN DEMOCRATIC 1) Can.$ 5,000,000. W.J. James Mr. Gottfried Oehme general purpose 

REPUBLIC 2) 17 mos. (Nov. 1/84) Manager Deputy General Manager 

Deutsche 3) long Eastern Europe International Banking Relations 


Aussenhandelsbank, 


HUNGARY 


1) US$ 5,611,259. W.J. James Dr. G.B. Fay general purpose 
Magyar Nemzeti Bank 2) 1mon. (June 30/83) Manager Deputy General Manager 
3) medium Eastern Europe (Budapest) 
NORWAY 1) US$ 5,000,000 T.V. Tran Hans-Martin Presterud 
Den Norske 2) 11 mos. (April 26/84) Manager Assistant Vice-President 
Creditbank, 3) medium to long Western Europe Area Manager 
Oslo, Norway Den Norske Creditbank 
International Department 
Kirkegt. 21, Oslo 1, Norway 
SWEDEN 1) US$ 10,000,000. T.V. Tran Mr. Goran Hallerstedt repayment terms of 3 or 5 years available 
Skandinaviska 2) 1mon. (June 15/83) Manager Assistant Area Manager 


Enskilda Banken 


medium 


Western Europe 


Ms. Annika Samuelsson 

Assistant Vice-President (Gothenburg) 
Mr. Carl Sundvik 

Vice-President (Malmü) 


SWEDEN 1) US$ 10,000,000. T.V. Tran Mr. Bengt Barsk repayment terms of 3 or 5 years available 
Svenska 2) 2mos. (July 29/83) Manager Assistant Vice-President 
Handelsbanken 3) medium Western Europe Central International Division 


(Stockholm) 
Mr. Bo Forsberg (Gothenburg) 
Mr. Goeran Haeggquist (Malm) 


UNITED KINGDOM 
National Westminster 
Bank PLC 


US$ 10,000,000. 
9 mos. (Feb. 25/84) 
medium 


T.V. Tran 
Manager 
Western Europe 


Senior International Executive 
U.K. Region 

London, England 

Phone: 01-920-5554 


Mr. Ray Savage 


Vice-President & Manager 


Montreal Office 


or 
Mr. Derick J. Walker 


Assistant Vice-President 


Toronto Office 


National Westminster Bank 


of Canada 


YUGOSLAVIA 
Association of 
Yugoslav Banks 


STS 


US$ 486,152,572. 
2 mos. (Aug. 12/83) 
medium to long 


TV. Tran 
Manager 
Western Europe 


For further information contact EDC. 


Individual lines of credit have been 

signed with 

1. Udruzena Beogradska Banka of 
Beograd (US$ 70.0 million) 

2. Udruzena Kosovska Bank of Pristina 
(US$ 30.0 million) 

3. Jugobanka—Udruzena Banka of 
Beograd (US$ 30.0 million) 

4. Stopanska Banka—Zdruzena Banka of 
Skopje (US$ 5.0 million) 

5. Ljubljanska Banka—Zdruzena Banka 
of Ljubljana (US$ 50.0 million) 

6. Zagrebacka Banka of Zagreb 
(US$ 30.0 million) 

7. Vojvodjanska Banka—Udruzena 
Banka of Novi Sad (US$ 50.0 million) 

8. Privredna Banka Zagreb of Zagreb 
(US$ 20.0 million) 

9. Privredna Banka Sarajevo—Udruzena 
Banka of Sarajevo (US$ 30.0 million). 


* medium: 7 years or less 
more than 7 years 


long: 


Board approvals 
for April and May 


EDC’ s Board of Directors, at its April 
meeting, approved export credits 
insurance and export financing transac- 
tions supporting potential export sales of 
$317.4 million to 12 countries. 

Export sales which will result if trans- 
actions are finalized will create or main- 
tain 10,038 person-years of employment 
in Canada and will involve 69 exporters 
and major suppliers. 

Goods and services involved include 
aircraft, spares and related equipment; 
newsprint and paper products; an 
instrument landing system; transport vehi- 
cles, spares and related equipment; and 
engineering, consulting services, equip- 
ment procurement, and construction for 
a high-altitude, high-voltage experimen- 
tal power line. 


BEDE TODAY 


Export credits insurance and export 
financing transactions supporting poten- 
tial export sales of $536.5 million to 
39 countries were approved at the May 
meeting of the Board of Directors. 

Export sales which will result if trans- 
actions are finalized will create or main- 
tain 16,900 person-years of employment 
in Canada and will involve 35 exporters 
and major suppliers. 

Goods and services involved include 
coal; aircraft; aluminum ingots; polyethy- 
lene resin; diesel-electric sets; diesel- 
electric locomotives, spare parts and 
training; and a geophysical survey sensing 
system and related training. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved insurance and lend- 
ing arrangements in support of the 
transactions, a number of commercial 
contracts have not been finalized. 


(Photo TES of TT 


Competition 
officially open 


ecognizing the important role played 
by exports and exporting firms in 
economic development and job creation 
in Canada, the federal government will 
acknowledge outstanding achievement by 
these firms through the Canada Export 
Award. 
The competition for the award was offi- 
cially opened on May 12 by the Honour- 


| 


| 


able Gerald Regan, Minister of State | 


(International Trade). 


The award will acclaim Canadian firms ! 


that have substantially increased their level 


of exports; have successfully introduced |! 


new export products; have broken into | 


| 


new markets; or have significantly assist- { 


ed other firms in these areas. 
Each year, a limited number of awards 


will be presented to firms, chosen by a | 
selection committee, on the basis of their | 


demonstrated superior performance in the 
export arena. 

The award will be a plaque bearing the 
Canada Export Award logo and a brief 


citation of the firm’s accomplishments. | 


Firms receiving the award will be allowed 


to use the logo on their letterhead and in! 


advertisements and other promotional 
material for a period of up to three years 
after its presentation. 


The presentation of the award to the! 
winners will be made by Mr. Regan on! 
October 17, 1983, in Ottawa at the Cana- 
dian Export Association’s 40th annual! 


convention. 

Firms may apply for the award up until 
July 31, 1983. The nomination of firms 
by other governments, industry associa- 


tions, or local groups, will be accepted up! 


to July 22, 1983. 


Brochures describing the application | 


procedure and containing the forms to be 


filled out are now available from the! 


Canada Export Award Secretariat at 


Department of External Affairs 

Office of Marketing Policy, Planning 
and Evaluation (DPP) 

Lester B. Pearson Building 

125 Sussex Drive 

Ottawa, Ontario KIA 0G2 


A WABCO truck, one of a shipment of 15, loaded on board ship, destined for 
Colombia. The trucks are part of an order of 70 such units purchased by Carbones 
de Colombia S.A. (CARBOCOL) for use in the development and mining of the 
El Cerrejon, Block B-Northern Zone, coal mine project in Colombia. EDC, on 
June 15, 1982, signed a US$ 160-million financing agreement with CARBOCOL to 
support the sale of Canadian goods and services for the project. 

WABCO Equipment of Canada, located in Paris, Ontario, is supplying 35 haulers 
with the remainder coming from Euclid Canada Ltd., of Guelph, Ontario. The 15 
units, each measuring 22° wide by 32° long by 20' high, represent the first shipment 
under the order and comprised the first shipment of assembled units of this size to 
ever be shipped through the Port of Montreal. Because of their size, they were dis- 
assembled before leaving Paris, Ontario, delivered to Montreal where they were 
reassembled and tested, then loaded onto the ship, eight units with dump bodies 
mounted and seven without. The ship’s overhead clearance was less than three inches 
for the trucks with dumps in place. 


Canada Prix d'excellence! 
Export à l'exportation 
Award canadienne 
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: Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade 
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EDC’s Insurance 
Group offers 

an improved 
Specific Transaction 
Guarantee program 
for exporters - 
and bankers. | 


e includes 100 per cent 
protection for bankers 


© new non-recourse 
feature for exporters 


Article begins on page 3. 
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EDC TODAY 


EDC Today is a monthly magazine pre- 
pared by Marketing Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario K1P 5T9 


Credit facility with 
Mexico provides 
export opportunities 


DC would like to remind exporters of 

the credit facility, valued at Can.$ 100 
million, that is in place to provide short- 
term financing for the purchase of Cana- 
dian goods by Mexican buyers. 

The Government of Canada, through 
EDC, is providing credit guarantees to a 
consortium of eight Canadian banks who 
are signatories to the agreement with 
Mexico. 

The consortium consists of the Bank of 
Montreal, the Royal Bank of Canada, the 
Bank of Nova Scotia, the Canadian 
Imperial Bank of Commerce, the Toronto 
Dominion Bank, the National Bank of 
Canada, the Continental Bank of Canada, 
and the Bank of British Columbia. The 
facility is being coordinated by. the Bank 
of Montreal. The banks have signed a 
documentary credit agreement. with 
Nacional Financiera, S.A. (NAFINSA — 
the Mexican National Development Bank) 
and Banco Nacional de Comercio Exterior 
(BNCE—the Mexican National Bank for 
Foreign Trade). Under the agreement, 
Mexican importers may use this facility to 
purchase Canadian goods, to December 
30, 1983. EDC will guarantee repayment 
of principal and interest. 

Through this facility, Mexican im- 
porters are able to maintain purchases 
from Canada, and Mexico has the assist- 
ance necessary to sustain economic and 
industrial momentum during a period of 
economic difficulty. The intent is to pro- 
vide credit for the purchase of spare parts, 
industrial raw materials, and certain agri- 
cultural products that would normally be 
purchased on a cash or short-term basis. 
All goods must meet EDC’s normal Cana- 
dian content criteria. 

Canadian exporters wishing to use this 
facility should contact the local branch of 
any of the banks comprising the consor- 
tium or the nearest office of the Trade 
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Finance Group of the Bank of Montreal. 
Offices are located in Vancouver 
(604-665-2740), Calgary (403-234-3090), 
Winnipeg (204-985-2332), Toronto (416- 
867-5590), Montreal (514-877-8454), and 
Halifax (902-425-8153). Additionally, 
they should also contact the nearest EDC 
office and have their Mexican buyers con- 
tact the offices of the following persons: 


Mr. Fernando Torres Valencia 

General Manager, International Transactions 
NAFINSA 

Bolivar 38 - 8° 

Mexico 1, D.F. 

Tel.: (905) 521-62-58; 521-29-71 

Telex: 01772538 


Mr. Enrique Vilatela 

General Manager, International Finance 
BNCE 

Venustiano Carranza 32 

Mexico 1, D.F. 

Tel.: (905) 518-00-60; 521-36-15 

Telex: 017-71-070 


EDC and Egypt 
sign loan agreement 


he Hon. Gerald Regan, Minister of 

State for International Trade, 
announced on June 28 EDC’s signing of 
a US$ 55.2-million multiple disbursement 
loan agreement to support a Can.$ 77.4- 
million sale of Canadian goods and 
services for the Shoubrah El-Kheima 
Interconnection Project in Egypt. 

The loan agreement with the Arab 
Republic of Egypt, represented by the 
Ministry of Electricity and Energy, is 
guaranteed by the Central Bank of Egypt. 

The Canadian International Develop- 
ment Agency will provide parallel financ- 
ing of Can.$ 12.5 million and a grant of 
Can.$ 7.5 million in connection with the 
sale. 

Egypt’s current five-year plan places a 
high priority on the development of the 
country’s energy resources including the 
power sector. 

An important part of the power sector 
development plan is the Shoubrah El- 
Kheima Power Project which consists of 
three components, one of which is the 
interconnection project. This project 
involves the construction of a 500 KV 
substation and the installation of approxi- 
mately 36 kilometres of 220 KV under- 
ground cable to connect the Shoubrah 
El-Kheima Thermal Power Station with 
the Northwest Cairo Electricity Grid. 

Goods and services will be supplied by 
various Canadian exporters and it is 
expected that the project will generate 
about 2,800 person-years of employment 
in Canada. 


ESSAIS A POE Oe PER LT PER EEE RES ER] | 
In this issue | 


New directors appointed 


Board approvals for June 


Opportunities for exporters 
in Thailand 


BCI — earning a share of the 
telecommunications market 


Lines of credit 


Contact list for exporters 


Financing agreements | 
signed recently | 


EDC recently announced the signingl 
of six financing agreements which are as! 
follows: i 

e a US$ 10.3-million loan agree-! 
ment with Nacional Financiera, S.AM 
(NAFINSA) of Mexico to support the sale! 
of grinding mills and related equipment} 
by Dominion Engineering Works Ltd. of} 
Montreal to Compania Minera de} 
Cananea, S.A., of Mexico City | 

e a US$ 4.3-million loan to support thel 
sale and installation of six data acquisi- 
tion systems by Bailey Controls, a division 
of Babcock and Wilcox Industries Ltd. oi} 
Burlington, Ont., to Comision Federal de} 
Electricidad (CFE) of Mexico 

© a US$ 4.1-million loan to support the} 
sale of condensors and feedwater heaters} 
by Foster Wheeler Limited (FWL) of St, 
Catharines, Ont., to Comision Federal di 
Electricidad (CFE) of Mexico | 

e a US$ 1.28-million loan agreement tc} 
support the sale of telephone switching 
equipment, technology, training servicesil 
and test equipment by Mitel Corporatior} 
of Kanata, Ont., to Centrel Automatica 
Electrica Portuguesa S.A.R.L. (Centrelf 
of Portugal (The loan is guaranteed byf 
Banco Pinto and Sotto Mayor, of Lisbon 
one of Portugal’s leading banks.) 

¢ a US$ 60,732 allocation under a line 
of credit agreement with Bank Leumi Le 
Israel B.M. of Israel to support the salt] 
of an MF 860 combine by Massey] 
Ferguson Industries Limited of Torontcj 
to Hagby Shlomo Moshavim Yachinjj 
through Israel Motors Co., Ltd., the conil 
pany’s distributor in Israel | 

e a US$ 39,484 allocation under a lin 
of credit agreement with United Mizrahl 
Bank Limited of Israel to support the sal) 
of one ERGOS 240/R CAD compute 
system by Omnitech Graphics System] 
Inc. of Ottawa to Technical Writing Ltd 
of Holon, Israel. | 
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EDC’s bank guarantee 


sets a new look 


y Michael J. Dobbin 


A‘ you a manufacturer and exporter 
. Aof capital goods? Do you offer, or 
nish to offer, a supplier credit which 
llows your overseas buyer the opportu- 
ity to pay over one to five years, while 
ou obtain cash payment without 
ecourse? 

This month EDC has introduced a revi- 
alized bank guarantee program which 
ould be an important boost to both your 
xport sales efforts and your cash flow. 
t should prove attractive to small and 
nedium manufacturers, especially those 
xporting capital goods on a regular basis. 

The program, called the Specific Trans- 

ction Guarantee (STG) program, in 
ssence, provides your bank with a guar- 
ntee that, if the buyer defaults in pay- 
nent, EDC will pay within 90 days the 
yrincipal amount of the unpaid note plus 
nterest due before and after maturity, cal- 
ulated in accordance with the provisions 
yf the note. This enables you to sell the 
10tes to your bank without recourse. 
_ For exporters and bankers familiar with 
yur previous bank guarantee program, the 
nain changes under the revitalized STG 
acility are as follows: 

e We have removed the requirement for 

1 recourse agreement between EDC and 
he exporter. 
_ @ EDC now undertakes to evaluate and 
Jay approved claims within 90 days from 
he date of default of a promissory note, 
orovided the bank has notified us 
oromptly of the default and has otherwise 
>bserved its normal professional banking 
obligations. 

e We will pay interest before and after 
maturity according to the provisions of 
the note. Under the old system EDC 
limited the method of calculating post- 
maturity interest. 

The bank guarantee program is design- 
-d as an additional facility for users of 
EDC’s Specific Transaction Insurance 
STI) policy. The STI can provide credit 
nsurance protection to the exporter from 
he effective date of the export sales con- 


EDC provides service 
in the official language 
of your choice: 
English or French. 


tract. If a bank guarantee is requested, the 
credit insurance protection remains effec- 
tive until EDC issues the bank guarantee. 

hen you apply to EDC for export 

credit insurance, mention any bank 
guarantee requirements. At the same time 
you should obtain a letter of offer from 
a bank of your choice, giving the terms 
and conditions under which the bank 
agrees to finance your transaction and to 
purchase the relative promissory notes, 
subject to EDC’s bank guarantee. Ask the 
bank to send a copy of the letter of offer 
to EDC, along with a sample of the pro- 
missory note wording it intends to use. 

The same EDC officers who handle 
your credit insurance needs will attend to 
the bank guarantee. They will provide you 
and your bank with information on 
EDC’s procedures and requirements. 

Once you have received EDC’s credit 
insurance protection and bank guarantee 
commitment, all that remains is for you 
to fulfil the obligations of your export 
sales contract properly, to have available 
evidence that you exported the goods, and 
to obtain from the buyer a certificate indi- 
cating that the goods have been delivered 
to and accepted by the buyer at desti- 
nation. 

When EDC has received the acceptance 
certificate and the documents it needs 
from the bank, the bank guarantee is 
issued and effective for the amount in- 
volved, without recourse to the exporter. 

EDC leaves it to the exporter to choose 
a bank which provides the most suitable 
and attractive rates and service. We would 
point out, however, that our 100 per cent 


non-recourse bank guarantee has in the 
past, and should in the future, merit a 
significantly finer rate than would be 
charged without such protection. Never- 
theless, EDC does not specify a minimum 
interest rate or a minimum spread over 
base rate. 

We strongly recommend that when you 
are talking to our business development 
officers about your export transaction you 
identify all the risks for which EDC pro- 
tection might be available. There are two 
other services that an exporter may wish 
to consider. 

The first relates to a direction you can 
give EDC to pay claims proceeds under 
your credit insurance policy directly to 
your bank. Ask you bank whether such 
an arrangement will help with any bridge 
financing you may require during the 
manufacturing period and up to the time 
that EDC’s bank guarantee becomes 
effective. 

The second facility relates to perform- 
ance bonds which you may have to pro- 
vide through your bank under the terms 
of the invitation to tender or the export 
sales contract. EDC has a performance 
security insurance program to protect you 
from wrongful or improper calls of such 
bonds either by the buyer or certain calls 
made as a result of political action beyond 
the control of the exporter. In some 
instances, bank guarantees are also avail- 
able to assist you in arranging perform- 
ance bonds. Ask us for complete details. 
A prudent export credit controller will 
ensure that all relevant credit and payment 
risks have been identified and protected 
against wherever practical. It is worth the 
effort and cost. 

hile on the subject, it is important 
that exporters recognize the real 
costs of doing such business when pricing 
the export sale. The advice is good for all 
export transactions but particularly so 


The STG 


the advantages for you, your bank, and your buyer 


For you 

e a supplier credit facility which helps 
you compete in world markets 

e the facility to obtain early cash pay- 
ment and still extend a medium-term 
credit to your buyer 

¢ norecourse by EDC or the bank to the 
exporter on guaranteed amounts 

For your bank 

¢ a100 percent guarantee of payment of 
principal plus interest both before and 
after maturity in respect of a note 
unpaid by the buyer 


e payment by EDC guaranteed within 
90 days from the date of the buyer’s 
default 

For your buyer 

e areasonable time to pay progressively 
for goods already received and put to 
work to earn cash flow 

e a finer rate of interest than would apply 
without the guarantee 

e an uncomplicated, inexpensive, 
medium-term supplier credit 

e anenhanced credit status in the eyes of 
international suppliers 
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with the higher contract values and longer 
terms associated with supplier credits as 
compared with short-term sales. 

Look out for the cost of extra adminis- 
tration and paperwork, for draws against, 
or encumbrance of, domestic lines of 
credit needed for such things as bridge 
financing. Also cost in appropriate pro- 
visions for premiums, bank charges 
(Canadian and foreign), and other fees. 
Do not figure the mechanics out as you 
go along. It is essential to work out what 
is involved before you bid. 

We have noticed that some exporters 
simply add a percentage to domestic prices 
in order to get an export price. If they use 
a percentage which is too low they may 
not recover all their costs. If it is too high, 
they may lose business to the competition. 
Export pricing is a key and critical factor. 
EDC’s guarantee and credit insurance 
facilities help you get paid and help you 
avoid catastrophic losses. Getting paid for 
all your efforts, however, is little solace 
if you don’t make a profit. 

Coordination of such activities is ideally 
the work of an export credit controller, 
but if you are a small or occasional 
exporter you probably do not have such 
a position in your company. Because of 
circumstances which we do not have to 
consider here, many manufacturing 
exporters in Canada are only beginning to 
reach the stage where professional export 
staff or departments are justifiable. 
Nevertheless someone appropriate, other 
than the export sales representative (who 
has a full-time job doing other things), 
should be answerable for export pricing 
and credit control. 

There is no doubt that the bank guar- 
antee program is designed primarily for 
manufacturers exporting to buyers iden- 
tifiable as creditworthy and to countries 
which do not have undue transfer delays. 
It is, in fact, a commercially-oriented pro- 
gram from the viewpoint of yourself, your 
banker, EDC, and your buyer. 

If you are bidding against foreign com- 
petition which is offering interest rates 
that commercial banks cannot match, 
EDC has other supplier credit facilities 
which offer fixed rates of interest. These 
facilities are funded by EDC and are 
handled by our export finance group. 
Refinements to EDC’s note purchase and 
forfaiting program will be announced 
shortly. We suggest that you approach 
your usual EDC contact for further infor- 
mation on alternative supplier credit sup- 
port if you are faced with the situation 
described at the beginning of this 
paragraph. 

The STG facility is not aimed at mega 
or complicated turnkey projects; we have 
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other financing and insurance programs 
to handle those. It is aimed particularly 
at manufacturers with repeat export busi- 
ness or with a regular export order book. 
Thus, it can assist small, medium or large 
manufacturers with products of a type 
and value that warrant medium-term 
payment. 

The exporter can negotiate the mecha- 
nics of the supplier credit facilities with the 
banker, based on the provision of EDC 
support as required, in advance. When 
your export sales representative is nego- 
tiating the sale of your product with a 
buyer it will be possible to propose 
medium-term supplier credit as an addi- 
tional, attractive feature. 

In conclusion we are convinced, after 
talking to a cross-section of bankers and 
exporters, that our non-recourse supplier 
credit bank guarantee will prove to be a 
valuable marketing tool for an important 
sector of the manufacturing industry 


interested in exporting capital goods. It 


should prove similarly attractive to sound, 


established buyers who would appreciate 
a reasonable time to pay for your goods, 
at a commercially competitive rate of 
interest. 

During the late summer and fall, EDC 
will be identifying exporters who are inter- 
ested in the program and its related facil- 


ities. We will arrange seminars and, where | 
appropriate, individual meetings with | 
exporters. The revitalized bank guarantee 


facility will dovetail very conveniently 
with other pending innovations to EDC’s 


Specific Insurance Program, including | 


completely revised application and STI 


credit insurance policy documents. These 


will be introduced by the end of 1983. 


We look forward to hearing from you 


and to working with you to help provide 


both the risk protection and the security! 
of payment which are such important ele- 


ments of a sound export transaction. 


How to apply for the STG 


1. Price your bid to include any extra 
bridge financing and administration 
costs of a supplier credit, including 
bank and EDC charges. 


. Only manufacturers may apply. Sub- 
mit an application and Canadian con- 
tent declaration to EDC for Specific 
Transaction Insurance. Indicate in the 
application that your bank has been 
asked to purchase the notes involved 
and that an EDC bank guarantee will 
be requested. On acceptance of EDC’s 
letter of offer, you pay the insurance 
premium and receive the STI policy. 


3. The bank you select will send EDC a | 


copy of its letter of commitment to you 
and will subsequently pay the guar- 
antee fee to EDC. 


. On receipt of the required documents 


(notes, bank letter of undertaking) 
from the bank, the evidence of export, | 
and buyer’s acceptance certificate from } 
the exporter, EDC will issue the STG. } 


issuance of the bank guarantee, the 
bank should ensure that documents, 


. Both you and, subsequent to the 


which EDC needs to process a claim | 


expeditiously, are available. 


Tips for expediting 


STI/STG documentation 


e Check early with EDC to ensure that 
the terms, country, and transaction 
meet EDC’s basic criteria. Ideally, you 
should submit details at, or prior to, 
bidding. 


e At present EDC only guarantees sup- 
plier credits for contracts with pay- 
ments expressed in Canadian or US 
dollars. Normally, financing must not 
exceed 85 per cent of contract value. 


e Obtain credit and financial data on the 
buyer for EDC’s evaluation as soon as 
possible. 


e Make sure your export sales contract 
identifies supplier credit terms and 
obligations. 


e Apply for performance security protec- 
tion early if bid, performance, or 
advance payment bonds are involved. 


e The corporate officer concerned 
should talk to the bank and EDC, and 
fully understand the mechanics and 
costs of the credit insurance and bank 
guarantee transactions. 
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Reading references 


Thailand—a guide for Canadian 
’xporters 

This pocket-size publication produced 
oy External Affairs Canada is a good 
source of information for the Canadian 
*xporter who wishes to do business in 
Thailand. One topic dealt with is the busi- 
hess visit to Thailand, for example, the 
ype of presentation you should make to 
your prospective client, the useful business 
supplies you should bring, and the follow- 
1p steps you should undertake after your 
visit. The guide also provides general 
nformation on the country, its people, 
heir customs, and business practices, and 
à substantial section on business informa- 
ion which includes representation, import 
‘egulations, shipping services from 
Canada to Thailand, exchange controls, 
and tendering on projects. 

This publication may be obtained free 
of charge from 

Office of Trade Development— 

Asia and Pacific 

External Affairs Canada 

235 Queen Street 

Ottawa, Ontario K1A OHS 


Market Guide—Thailand 

This guide, printed in 1982, is one of 
a series of guides prepared by the Royal 
Bank of Canada’s World Trade, Interna- 
ional Banking Division in co-operation 
with its Economics Department. The 
zuide offers helpful information for 
exporters interested in the Thai market. 
It covers such topics as market trends, 
Import regulations, business practices, 
foreign investment regulations, and pro- 
vides a detailed economic overview of 
Thailand. 

This publication is available free of 
charge from 

Miss M. LeBlanc 

The Royal Bank of Canada 

World Trade 

International Banking Division 

13th Floor, South Tower 

Royal Bank Plaza 

Toronto, Ontario MSJ 2J5 
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working travaillons 
together ensemble 


Canada 


New directors appointed 


to its Board of Directors. 


Mr. Paul Berthiaume 


Mr. Berthiaume is founder and 
President of The BST Group Inc. and 
TECNEX Automation (1983) Limited. 
He is a director of the Canadian Associa- 
tion of Data and Professional Services 
Organizations (CADAPSO), le Conseil de 
I’ Industrie Electronique du Québec and la 
Société de Microélectronique Industrielle 
de Sherbrooke Inc. (SMIS). He is also 
Governor of the Faculty of Administra- 
tion, University of Sherbrooke, and a past 
member of the VIA Rail Advisory Coun- 
cil. Mr. Berthiaume is a former member 
of the Cabinet of the Government of 
Quebec, becoming Minister of State for 
Transport in 1973 and thereafter in 1975 
Minister of State for Finance. 


EDC is pleased to announce the appointments of 
Mr. Paul Berthiaume and Mr. John L. Bragg 


Mr. John L. Bragg 


Mr. Bragg is the president of Oxford 
Frozen Foods, Oxford, Nova Scotia. He 
is a member of the Export Trade Devel- 
opment Board, and is a director of sever- 
al companies including Maritime Tele- 
graph and Telephone Co. Ltd., Industrial 
Estates Ltd., Nova Scotia General Insur- 
ance, and Atlantic Ventures Trust Com- 
pany. Mr. Bragg is also president of cable 
television companies in Amherst, Spring- 
hill, Bridgewater, and Antigonish, Nova 
Scotia, and in Sackville, New Brunswick, 
as well as vice-president of the Wild Blue- 
berry Association of North America. 


Board approvals for June 


The Board of Directors, at its meeting 
in June, approved export credits insurance 
and export financing transactions sup- 
porting potential export sales of $378.5 
million to six countries. 

Export sales which will result if sales are 
finalized will create or maintain 8,100 
person-years of employment in Canada 
and will involve 37 exporters and major 
suppliers. 

Goods and services involved include 
electric motors for industrial use; aircraft, 


aircraft components, and aircraft engines; 
and equipment, personnel, and manage- 
ment services for water well drilling. 
Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved insurance and lending 
arrangements in support of the transac- 
tions, a number of commercial contracts 
have not been finalized. 
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Thailand 


opportunities for exporters 


he Western Pacific Rim, which in- 
cludes Thailand, is likely to experience 
an economic growth rate that will surpass 
that of most parts of the Western world 
during the 1980s, according to The 
Canadian Business Review (Winter 1982), 
published by the Conference Board of 
Canada. Specifically on Thailand, the 
cover story in the October 22, 1982 issue 
of the Far Eastern Economic Review 
states that ‘‘the Thai economy will out- 
perform all others in ASEAN (Associa- 
tion of Southeast Asia Nations) and 
perhaps even in East Asia over the next 
few years. That is a bold prediction. . . 
But it is a not unreasonable little piece of 
futurology.”’ 
The exporting opportunities suggested 
by this optimism are reflected in a number 
of recent events: in January, Prime Min- 


ister Pierre Trudeau led a 17-day trade 
mission to the ASEAN countries— 
Thailand, Malaysia, Indonesia, Singa- 
pore, and the Phillipines; on April 26 and 
27, discussions took place in Ottawa 
among members of the Canada-ASEAN 
Joint Co-operation Committee to facili- 
tate industrial, trade, and commercial co- 
operation and development; in May, 
Gerald Regan, Minister of State for Inter- 
national Trade, led a delegation of 
approximately 40 businessmen on a 
17-day tour of the ASEAN members and 
Hong Kong, the intent of the tour being 
to increase commercial ties with these 
countries. 

hailand is an attractive market: sales 

opportunities are expected to continue 
to grow though competition from such 
major trading countries as Japan and the 


F act sheet on Thailand 


Population 
about 48 million 
Languages 
Thai is the official language; English 
is used for international contacts and 
is widely used in government and 
commercial circles. 
Personal requirements for Canadians 
a valid passport and a visa; for up to 
date information on vaccination 
requirements, contact Health and 
Welfare Canada 
Major centres 
Bangkok and Thon Buri are 
Thailand’s government, business, 
and commercial centres. 
Major port 
More than 90 per cent of import trade 
is handled through Bangkok. 
Currency 
the baht (In mid-June, the exchange 
rate was 18.7 baht to the Canadian 
dollar.) 
Prices 
Quotations should be made in US 
dollars or other currency agreed to 
with the buyer. For capital equip- 
ment, where costs are high and deliv- 
eries span a year or more, purchasers 
require both f.o.b. and c.i.f. price 
quotations; suppliers of other prod- 
ucts need only to submit c.i.f. prices. 
Samples 
Commercial samples are permitted 
entry without duty; samples of com- 
mercial value are admitted duty free 
against a bond, on the condition that 
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the samples are re-exported within six 
months. 
Import regulations 
Most goods may enter Thailand 
without an import licence. 
Total imports from Canada (1982) 
US$ 142.4 million 
Major imports from Canada (1982) 
power boilers, equipment and parts; 
polyethylene resins; commercial tele- 
communications equipment; asbes- 
tos; newsprint; man-made fibres 


United States, who have been operating 
in this area much longer than Canada has, 
will present challenges. | 

The scope for exports in the public sec 
tor includes the mining, forestry, oil and 
gas, power generation, military equip- 
ment, and transportation fields. In addi- 
tion, EDC is of the opinion that signifi- 
cant opportunities exist in the private 
sector—Thailand is predominantly a free 
market economy and this sector generates 
most of the country’s economic activity, 
High technology equipment, including! 
telecommunications and data processing. 
and equipment for such industries as 
chemicals and food-processing are prom: 
ising fields for Canadian export sales tc 
private sector buyers in Thailand. 

To support the sale of Canadian goods} 
and services to Thailand, EDC has in} 
place a US$ 5-million line of credit with] 
the Bangkok Bank Limited, the largest! 
commercial bank in Thailand. The bank, 
through an extensive network of branches, 
provides financing for all sectors anc 
accounts for over 40 per cent of the cred:} 
it granted by Thailand’s commercia} 
banks. | 

The line of credit is available to provide 
support for up to 85 per cent of the con! 
tract price of Canadian goods and service), 
purchased by Thai buyers. Repaymen| 
terms offered under the line range fron| 
two to four years, and applications fo’ 
allocations will be considered until Jun 
10, 1984. 

Canadian exporters or their Thai buyer} 
interested in the line of credit should con! 
tact the following representative of thi 
Bangkok Bank Limited: 


Chulakorn Singhakowin 
Vice-President 

Bangkok Bank Limited 
333 Silom Road 
Bangkok 

Tel.: 234-3333 

Telex: 84406 


As the nature of the equipment and ser | 
vices and their related Canadian conten} 
are critical criteria in EDC’s decision ti 
allocate contracts under all lines of crediti} 
exporters should contact EDC at the ear} 
liest possible stage in commercial discus | 
sions to confirm that products qualify fo, 

financing. For Thailand, the appropriatl 


EDC contact is 


D.O. Curtis 

Manager, Asia Department 
Export Development Corporation 
110 O’Connor Street 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 237-2570 

Telex: 053-4136 
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Bell Canada International 


Earning a share 


of the telecommunications market 


Dr the problems facing world 
economies, telecommunications 
ontinues to be an expanding industry; 
forecasts indicate that world telecom- 
munications growth will be seven per 
cent annually over the next four years 
compared to less than three per cent for 
worldwide general economic growth. 
This forecasted growth can be seen as 
he result of advanced nations changing 
to information societies and the realiza- 
tion by developing and newly-industrial- 
ized nations that well-managed telecom- 
munications infrastructure is imperative 
for long-term economic well-being. 
For Bell Canada International (BCI), 
a wholly-owned subsidiary and the 
world-wide consulting and project 
management arm of Bell Canada Enter- 
prises Inc., such a forecast signifies an 
opportunity to earn an important share 
of the telecommunications market. 
On May 2, BCI signed a $1.6-billion 
five-year contract with the Ministry of 
Post, Telegraph and Telephone (PTT) 
of the Kingdom of Saudi Arabia. The 
contract is supported by an EDC insur- 
ance policy which is the largest in the 
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Computer systems have been a valuable aid in streamlining 
telecommunications administration at Saudi Telephone. The 
data processing centre, developed by Bell Canada Inter- 


corporation’s history. The agreement 
follows a previous five-year contract for 
$1.1 billion, which was signed in 1978 
by Bell Canada and Saudi Arabia, and 
which was also supported by an EDC 
insurance policy. 

BCI, since its establishment in 1976, 
has undertaken major projects in more 
than 50 countries on six continents. In 
1982, it was actively engaged in 55 pro- 
jects in 28 countries with new projects 
launched in Latin America, the Carib- 
bean, the United States, the Far East, 
and Africa. 

he largest continuing project is in 

Saudi Arabia and it calls for the 
provision of advice, assistance, and 
technical and managerial expertise to 
Saudi nationals to facilitate the devel- 
opment and operation of the national 
telephone system. 

Bell Canada, under the first five-year 
contract, carried out the largest-ever 
managerial undertaking in the history of 
the telecommunications industry, pro- 
viding personnel in such fields as instal- 
lation, repair and maintenance, plant, 
engineering, traffic, rates, accounting, 
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finance, medical, purchasing, and a 
wide variety of operating and staff man- 
agement functions. In effect, Bell 
Canada, working closely with the exist- 
ing staff of the PTT’s telephone admin- 
istration, created a completely new tele- 
phone organization. During that period, 
the number of working telephones 
increased to 725,000 from 126,000; 
switching capacity grew to 1.1 million 
lines from fewer than 200,000; inter- 
national calls increased to 2.3 million 
per month from fewer than 100,000; 
and the number of public coin tele- 
phones increased from zero to 3,600. In 
addition to the expansion of the tele- 
phone system, Bell also established the 
management of the system which is 
being continued under the new contract. 

Bell presently has about 650 Cana- 
dians in management positions in Saudi 
Arabia under the previous contract and 
will add about 100 more as a result of 
the new one. Additionally, employment 
in Canada for about 100 support per- 
sons will be created. 

There are currently several hundred 
Saudis working in management posi- 
tions and the emphasis under the new 
contract will be to train Saudis for 
virtually all such positions in Saudi Tele- 
phone in order that Saudi Arabia’s ulti- 
mate goal of managerial self-sufficiency 
can be achieved. 


ee 


national as part of its operations and management contract 
with the Saudi Ministry of Post, Telegraph and Telephone, is 
one of the largest and most advanced in the Middle East. 
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Lines of Credit 


status as of June 15, 1983 


(JUNE 15, 1983) 
2) ALLOCATION PERIOD EXPORTER BORROWER’S 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 3) REPAYMENTTERMS* ATEDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
BRAZIL 
Banco de 1) US$ 10,000,000. H. Souquiéres Simao Marques general purpose 


Desenvolvimentodo 2) 3.5 mos. (Sept. 30/83) Manager Chefe da Divisao 

Estado de Sao Paulo 3) mediumtolong South America East de Controle de Recursos 

S.A. (BADESP) Banco de Desenvolvimento 
do Estado de Sao Paulo S.A. 
(BADESP) 


Av. Paulista 1776 
Sao Paulo, Brazil 


1) FUNDS AVAILABLE | 
| 
| 


BRAZIL 1) US$ 10,000,000. H. Souquières Maria Helena P. Salles Mr. Robert Senkfor general purpose 
Banco do Estado 2) 3.5 mos. (Sept. 29/83) Manager Gerente de Cambio Senior Manager 
do Rio de Janeiro 3) medium to long South AmericaEast Banco do Estado Banco do Estado 
S.A. (BANERJ) do Rio de Janeiro S.A. do Rio de Janeiro S.A. 
(BANERJ) (BANER\J) 
Av. Nilo Peganha 175-17 7th Floor, 500 Park Ave. 
Rio de Janeiro, Brazil New York, N.Y. 10022 
BULGARIA 1) US$ 6,562,155. W.J. James Mr. Vesselin Karadjov 
Bulgaria Foreign 2) 2.5 mos. (Aug. 31/83) Manager Director 
Trade Bank 3) long Eastern Europe Mr. Boris Balabanov 
Deputy Director 
CAMEROON 1) US$ 79,027,748. D. Delahousse Mr. Adama Modi Mr. Paul Moyo The line of credit has expired but the 
United Republic of 2) Omos. (May 26/83) Manager Directeur de la Programmation Chef de la mission unallocated portion of the line is 
Cameroon 3) medium to long North & West Africa or économique et presently under renegotiation. 
Ministry of Mr. Jean-Baptiste Djoumessi commerciale 
Economy & Plan Directeur adjoint de la programmation (Ottawa) 
CHINA 1) US$ 1,993,200,000. D.O. Curtis Zhang Hui Contact EDC early for line of credit 
Bank of China 2) 14 mos. (Aug. 21/84) Manager Deputy General Manager details. 
3) long Asia 
CZECHOSLOVAKIA 1) US$ 19,792,409 W.J. James Managing Director documentation to conform with the 
Ceskoslovenska 2) 19.5 mos. (Jan. 31/85) Manager Ceskoslovenska Obchodni Banka A.S. Uniform Customs and the Practice for 
Obchodni BankaA.S. 3) long Eastern Europe Na prikope 14 Documentary Credits (1974 Revision) 


115 20 Prague 1, Czechoslovakia 


published by the International Chamber 
of Commerce as Publication No. 290 


DENMARK 1) US$ 10,000,000 T.V. Tran Mr. K. Estrup Madsen repayment terms of 3, 5 or 7 years 
Copenhagen 2) Omo. (June 1/83) Manager Deputy Manager available; this line is under review for 
Handelsbank A/S 3) medium Western Europe International Division renewal 
(Copenhagen) 
FINLAND 1) US$ 5,000,000 T.V. Tran Mr. Tuomo Ropponen repayment terms of 3 or 5 years available 
Union Bank of Finland 2) 15 days (June 30/83) Manager Manager, Import Credit 
3) medium Western Europe (Helsinki) 
GERMAN 1) Can.$ 5,000,000 W.J. James Mr. Gottfried Oehme general purpose 
DEMOCRATIC 2) 16.5 mos. (Nov. 1/84) Manager Deputy General Manager 
REPUBLIC 3) long Eastern Europe International Banking Relations 
Deutsche Aussen- 
handelsbank, A.G. 
HUNGARY 1) US$ 5,611,259 W.J. James Dr. G.B. Fay general purpose 
Magyar Nemzeti Bank 2) 15 days (June 30/83) Manager Deputy General Manager 
3) medium Eastern Europe (Budapest) 
ISRAEL 1) US$ 5,000,000 J.M. Balint Dr. E. Toaff Mr. Amnon Barnoy ideal for small and medium-sized export 
Bank Hapoalim B.M. 2) 1.5 mos. (July 30/83) Manager Manager (Toronto) contracts 
3) medium Middle East & East Foreign Trade Dept. 
Africa Tel Aviv, Israel 


NORWAY 1) US$ 5,000,000 T.V. Tran Hans-Martin Presterud 
Den Norske Creditbank 2) 10 mos. (April 26/84) Manager Assistant Vice-President 
Oslo, Norway 3) medium long Western Europe Area Manager 
Den Norske Creditbank 
International Department 
Kirkegt. 21, Oslo 1, Norway 
PERU 1) US$ 15,000,000 A.J. Coles Mr. Javier de Sousa repayment term of 5 or 7 years available 
Corporacion Financiera 2) 9.5 mos. (March 29/84) Manager Ferreira Barclay 
de Desarrollo S.A. 3) medium South AmericaWest Gerente 
(COFIDE) Area Internacional 
SWEDEN 1) US$ 10,000,000. T.V. Tran Mr. Goran Hallerstedt repayment terms of 3 or 5 years 
Skandinaviska 2) Omos. (June 15/83) Manager Assistant Area Manager available; this line is under review for 
Enskilda Banken 3) medium Western Europe (Stockholm) renewal 


Ms. Annika Samuelsson 
Assistant Vice-President 
(Gothenburg) 

Mr. Carl Sundvik 
Vice-President (Malmô) 
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SWEDEN 
Svenska 
Handelsbanken 


US$ 10,000,000 
1.5 mos. (July 29/83) 
medium 


T.V. Tran 
Manager 
Western Europe 


Mr. Bengt Barsk 

Assistant Vice-President 
Central International Division 
(Stockholm) 

Mr. Bo Forsberg (Gothenburg) 
Mr. Goeran Haeggquist (Malmô) 


repayment terms of 3 or 5 years 
available; this line is under review for 
renewal 


THAILAND 1) US$ 5,000,000 D.O. Curtis Mr. Chulakorn Singhakowin general purpose 
Bangkok Bank Ltd. 2) 12 mos. (June 10/84) Manager Assistant Vice-President 
3) medium Asia 
TUNISIA 1) US$ 59,350,000 D. Delahousse Mr. Abdelhamid Bouhaoualo The line of credit parallels a 


Republic of Tunisia 2) 5 mos. (Nov. 10/83) Manager 1 Directeur de la coopération bilatérale Can.$ 20 million line of credit with the 
3) medium to long North & West Africa Canadian International Development 
. Agency (CIDA). 
UNITED KINGDOM 1) US$ 10,000,000 T.V. Tran Senior International Executive Mr. Ray Savage 
National Westminster 2) 8mos. (Feb. 25/84) Manager U.K. Region Vice-President & Manager 
) 


Bank PLC 


medium 


Western Europe 


London, England 
Phone: 01-920-5554 


Montreal Office 


or 


Mr. Derick J. Walker 
Assistant Vice-President 
Toronto Office 

National Westminster Bank 


of Canada 
VENEZUELA 1) US$ 3,000,000 H. Souquiéres Faruk Abi Hassan general purpose 
Sociedad Financiera 2) 2.5mos. (Aug. 17/83) Manager Vice-President 
Credival C.A. 3) medium to long South AmericaEast (Caracas) 
YUGOSLAVIA 1) US$ 486,152,572 T.V. Tran For further information contact EDC. Individual lines of credit have been 
Association of 2) 2mos. (Aug. 12/83) Manager signed with 


Yugoslav Banks 


medium to long 


Western Europe 


1, Udruzena Beogradska Banka of 
Beograd (US$ 70.0 million) 

2, Udruzena Kosovska Banka of Pristina 
(US$ 30.0 million) 

3. Jugobanka—Udruzena Banka of 
Beograd (US$ 30.0 million) 

4. Stopanska Banka—Zdruzena Banka of 
Skopje (US$ 5.0 million) 

5. Ljubljanska Banka—Zdruzena Banka 
of Ljubljana (US$ 50.0 million) 

6. Zagrebacka Banka of Zagreb 
(US$ 30.0 million) 

7. Vojvodjanska Banka—Udruzena 
Banka of Novi Sad (US$ 50.0 million) 

8. Privredna Banka Zagreb of Zagreb 
(US$ 20.0 million) 

9. Privredna Banka Sarajevo—Udruzena 
Banka of Sarajevo (US$ 30.0 million) 


long: 


* medium: 7 years or less 
more than 7 years 


oo 


Craig Schwartz 


Martin Bakker, Vice-President, Export 
Financing Group, addresses an audience 
of international bankers and businessmen 
at a seminar sponsored by the Canadian 
Consulate General recently in Los 
Angeles. After discussing the world eco- 
nomic outlook for 1983-84 and explain- 
ing the purpose and mandate of EDC, 
Mr. Bakker went on to describe EDC’s 
services and general financing structure. 
Also representing EDC at the seminar, 
Kevin O’Brien outlined the corporation’s 
operation in the U.S., Mexico, Central 
America and the Caribbean, after which 
Peter Foran discussed how the organiza- 
tion operates in the Asia/Pacific area. 


EDC TODAY 


Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 110 O’Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 237-2570 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2690 


Rapidfax: (613) 563-9738 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 

Senior Vice-President 
Export Financing 
GLENN LAW 
Vice-President 


BARRY CULHAM 


Senior Vice-President 


Finance 
DON KEILL 


Senior Vice-President 


Export Insurance 


Human Resources & Administration 


BROCK KING 


Senior Vice-President 


Corporate Affairs 
DICK HEGAN 


Vice-President 


Marketing & Communications 
GILLES ROSS 
Vice-President, 

Legal Services & Secretariat 


Export Financing Group maatin BAKKER, Vice-President 


SOUTH AMERICA 
DIVISION 


NORTH & CENTRAL 
AMERICA DIVISION 


EUROPE DIVISION 
PETER KAVANAGH 


ASIA & PACIFIC 
DIVISION 


AFRICA DIVISION 
LINDSAY GORDON 


ROGER PAQUETTE KEVIN O'BRIEN Assistant Vice-President BOB VAN ADEL Assistant Vice-President 
Assistant Vice-President Assistant Vice-President x Assistant Vice-President 
EASTERN EUROPE NORTH & WEST 

SOUTH AMERICA MEXICO AND DEPARTMENT PACIFIC AFRICA DEPARTMENT 
WEST DEPARTMENT CENTRES A MRCE BILL JAMES DEPARTMENT DIDIER DELAHOUSSE 
TONY COLES Manager PETER FORAN Manager 
Manager ROLF BRUSSE Manager 

Manager WESTERN EUROPE MIDDLE EAST & EAST 
SOUTH AMERICA DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
EAST DEPARTMENT reat THANH TRAN DON CURTIS JOHN BALINT 
HENRI SOUQUIERES Manager Manager Manager 
M DEPARTMENT 

anager 

SARA HEALY 

Manager 
Export Insurance Group GLEN HAMMOND, Vice-President, Regional Operations 
VANCOUVER TORONTO MONTREAL HALIFAX 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

IAN MILLER 

Manager, Client Services Department 
RAY JOHNSON 

Senior Business Development Officer 
RICHARD McCORKINDALE 
Business Development Officer 
GEORGE GARAI 

Business Development Officer 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
JANET RAYMOND 

Business Development Officer 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 
HUBERT CHENIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 


Manager, Client Services Department 


PIERRE D'AVIGNON 

Business Development Officer 
JACQUES BLAIS 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 
Business Development Officer 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


10 


OI 


[8191209 Uol}OWOJd e| ap juaby 
AANANATIIA TSHOIN 

ajelouawWWOd UO|}OWOJd e| ap juahy 
L3AlW SANNVZNS 

ajelojawWWOd uo!}oWOJd e| ap juaby 


SJElOBWWOD UO|}JOWOId e| ap juaby 
GNOWAVY LANVP 

ajeloaWWOD UO!}OWOJd e| ap juaby 
NOLNVLS 39nH4 

ajeloJaWWOD UO!}OWOJd e| ap jusby 
SONIHOLNH Y3LIVM 
ajelosewWOd uol}owWod e| ap juaby 
MOOYSTIHd INYVW 


glelseWWOO UONOWOId e| ap juaby 
IVHV9 394039 

ajelDJ8LUUUO9 Uo!}OWOJd e| ap juaby 
31VONIHHOON GYVHOIY 


SIV1d SANDOVE ajelojawwod uoljowod aelUaWWOd 

ajelouawwWwod UO|}OWOJd e ap juaby e| ap jediouud juaby uoljowold e] ap jediouud juaby 
NONOIAV.Q 34431d 311111 GIAVA NOSNHOP AVY 

S}Ual|O XNE sadias ‘IN8)9811Q S}ualjo xne sadiMas ‘1n9]9911Q Sjual|o XNE sediMas ‘1N9]9911Q 
SIVNNOSHNOS AYY3SD AINOHVN ANH39 Y3TIIW NVI 
2|BI9J9LUUIO9 UO!}OWOId e| ap BdINNaS JJelNJBWLWOD UO!}OWOJd e| ap ad1ES BJEINAWWOD UO|OWOId e| ap BdINES 
1n9}9811q 1n9]9911Q 1n9}9911Q 

H3IN3H9 LYSENH HONOH NIAHVNW Noaals AIT 


1n8)9811Q 
GOOM VINNOO 


e}ulo{pe ajuapisaud-29IA 
AIHOVNW 3SAN3Q 


julO[pe }uepisaid-291A 
NOSIHOLNH NHOT 


julo[pe juap|seid-801, 
NOSGHVHOIH Hd1vH 


971-298 (91) : ineldo9as] 
99122-90 : Xa191 

GELO-P9E (91) : 191 

GSE HSW (OHE}UO) oju0101 
HO A and ‘GI 


OLZE-889 (709) : ine1d098191 

ETS HS-pO : XO191 

8698-889 (p09) : ‘191 

GWE XZA (9-9) 18AnO9UEA 
pieung an ‘SoS 

OSOL Nessng ‘21089 IlB}u9g au0 
Suoreuodxa 

sap uolsuedxa,| nod 9}9190S 


1S4N0.1 3Q NOI934 
YSANOONVA 


1686-828 (p1¢) : neidoogja) 
819S2-S0 : Xe191 

1881-828 (LG) : ‘191 

£OL ZH (08q8n0) jeguUOW 
asinog E] ap INO] ‘Zl ‘d'A 
pale Neaing ‘EOJOIA 892\4 ‘008 
suoljeuodxa 

sap uolsuedxa,| nod 9}9100S 


9383n0 Na NOID3Y 
1V3HLNOW 


cOGLS-6LO : X819L 

92+0-62r (206) : ‘191 

[IE PEa (2SS093-2/8ANON) XEJ11EH 
ud}Buleg an ‘|6ZL 

Ol neaing 

Hulpjing yUeg UO!UIWOGg-0}U0I0 |, 
suoljeuodxa 

sap uolsuedxa,| NOM 9}9190S 


JINOILNVILV.7 30 NOI934 
XVAINVH 


018 d'9 

01g neeing ‘Buipjing yueg IEUOIJEN 
suoljeuodxa 

Sap uoisuedxa,| INOd 919190 


OlYVLNO 3d NOI934 
OLNOYOL 


seleuolBoisuone19dO ‘juepisesd-201A ‘GNOWWVH N319 UONBIIOdXI, | B IUBINSSY J op 24n011) 


2911199110 

A1V3H VHvs 
1n9}9911Q 1n9199311Q 
NYSE NHOr ee S3H3INONOS IHN3H 

1n9}9911Q 1n9}9911Q : 
1s3.1 30 SILUNO Noa NVHL HNVHL $30 391A43$ (tsa) ans na 
3n01414V.1 30 13 LN3IHO ANOIHANV.1 30 391AH3S 

-N3AON NG 391A43S 3ISV.1 30 391A43S 31VLN301990 1n8}9811q 
3404N3:1 30 391A43S assnug 4104 inayoauig 
1n8]9811q 1n9]9911Q 31VHLN39 $3109 ANOL 
3SSN0HV130 Y3IGIG NVHO1 Y313d et ant ANOIHANV.1 30 13 (LS2n0) ans na 
1S$3N0.1 30 13 GHON 3n01419vd JNOIXAW NG 391AH3S  3NOIHANV.1 30 391AH3S 

NG 3n01H1V.1 3d 391A43S Na 391A43S 31VLN3IHO 

3404N3,1 30 391A43S julo[pe }uepisgid-291A juio(pe 
julo[pe juapisa1d-291A julo[pe juepisg1d-891A N3149,0 NIA3M }uepis91d-291A 
NOGHO9 AVSANIT 13qv NVA 809 Le Saye eas ea 31VULN3I9 AN0IHAWV.1 3113N0Vd 43904 
LN3IHO-N3AOKW Nd 13 3n01419Vd Na 13 30 13 GHON NG ans na 3N0IHANV.1 


3n0141v:1 3Q NOISIAIQ 31SV:1 30 NOISIAIG 3d04N3:1 3G NOISIAIG 4d NOISIAIG 


juepiseid-991A ‘H3MHVS NILHVW UWOHBIOdXI | B JUIUIIIUBULY Np adnojy 


ANODWANV.1 30 NOISIAIG 


2112}9199S jo 
Senbipunf saoias sep juepisaid-2891A 
SSOH S31119 

uoI}eSI|PI918WW0N Je SUOIJE9IUNUWIUWOTD 
Juapisa1d-991A 


uolyes}Siulwpy }2 SeuleWNY S29/N0SS9H 
Juapisaid-891A 

MW1 NN319 

uoleyodxa,| e jJuaweOUeU!4 


uoleuodxa,| e aoueInssy 
inauedns juepisaid-891A 


Inauedns juepisaid-e9IA 


NVO3H OIG 1113 NOG S34v Nvar 

S8DINI8S seoueul4 juapiseid je 

Jnauedns juepisaid-891A inauedns juepisaid-891A |2SU09 np Juap!said 
ON HOOH4 WVH1N9 AUHVA 4311N019 NIVATAS 


8EL6-E9S (E19) : xejpidex 0697-LET (€19) : Inatdo%IL 9ETY-ESO = XSL dAODAHAIXA : 21489 


6LS dIX (OHEIUO) EMENO ‘IoOUU0D,O 91 OI : TVIOOS DAIS SUONYIIOdXa Sap UOIsUBdXd,| MOd 9J90$S 


S.1N3}8).10dX9 XNv San SISSIIpB J9 SUION 


OLST-LET (E19) : euoYdaTeL 


ads V1 dad SALITVN.LOV 


‘ASF. ap ja enbif120d4 
np 41n9720S 2] SUDP FAS D] ap SUOD19d0 
Sap ‘UD104 12194 ‘IN 12 ‘S2G1D107) XND ja 
2/D41U99 onbuawuYy ua ‘anbixay no ‘siuN 
-S1D17 XND 219120S D] ap 2114100, ] ap 211404 D 
U9UY,O UMY °N “AAS 0] ap juawajo3sq 
‘TAS D] ap juawuaououlf ap sauups3s0id 
Sa] Ja SadiAdas Sal jldJap D 1axxDgT "We 
“TAS D] ap JOPUDUL Np Ja 2.4]2,/P UOSIDA D] ap 
anb 1SU1D p96 [-£96] Ua Sajpipuow sanbiw 
-0U099 SaaljIadsiad Sap 2410J1pND UOS nua] 
-D1JU9 1104D S21dY ‘Sajasuy SOT D DPDUDT) 
np D12U98 JDjNSU0TD) a] 404 guinisod 
211DUIU9S UN D XNDUOIJDUA1OJUI S911D{fD, P 
suas sap ja Siainbunq sap D 2SS21pD,S 
‘UO11DI10dX2,] D JuawmaoubULy np adnois 
np juapis21d-2914 ‘U9YYDY UVIDN ‘NW 


(1-3 $ SUOIIIIU OE) 
onafeJes ap ejueg eueznpf 
-0A9fEJES eyUueg EUPSJAUd ‘6 
(‘AF $ SUoIIIIUU Oz) qasbeZ 
ap qaibez eyueg eupalAlid ‘8 
(1-3 $ SUOI)|!1W 0S) 
pes |AON ap Byueg eUaZzNIpN 
~eyueg eysuelpoalo, ‘2 
(1-3 $ SUOI|!W 0€) 
qai6ez ap eyubg eyoeqaibez ‘9 
(n:3 $ SUOI||1W OG) eUel|qni7 ap eyueg 
: eueznipz-eyueg eysuelignly ‘¢ 
(1-3 $ Suol||!W ç) aldoys ap exueg 
“ puazmipz-eyueg eysuedo}s ‘fp 
(n:3 $ SuoiII 0€) eperBjeg 
ap eyueg eUazn1pA-EAUEqOBNF ‘€ 
(1-3 $ SuOI||!W Og) eunSHd 
ap eyueg PASAOSOY BUEZNIP Z 
(1-3 $ Sul 02) epesBjag 
ap eyueg eyspesboog euaznpn ‘| 
: oane SeguBIs 
919 JUO S@}OUIISIP }IP919 ap SeUBI] seq 


ZuemyoS Biei9 


sue / ap snjd : awa} Huo} 


sue / ap SUIOW : awa} UaAoWw, 


"34S e| 904 anblunwwoo 
‘sjuowaublasua sajdwe snjd ap 1n0d 


aje}uapio00 adoun3 
1n9)9911Q 
UeIL'AL 


@WJ9} Huo] e uaÂouu ap 


(6861 1n0e 71) slow Z 
NA $ 22S 291 98ÿ 


alae|sobno, 
ap senbueq 
sap uolyeloossy 
SIAVISOSNOA 


ajes9uab 291104 


(seoeseo) 
juepisaid-891A 
uessey 1QY HE A 


(1S3) 

pns np anbuewy 
1n9)9911Q 
Sa1ainbnos ‘H 


eue} Buo] e uaAow ap 
(6861 1n0P Z|) Slow z/,z 


‘n°3 $ 000 000 € 


“V'9 IBAIP219 
eiajoueul4 
pepaio0s 
V130Z3N3A 


‘(IdDV) jeuoijeusa}u! JuUBWaddojangp 

ap auuaipeued aouaby,| 288 ANOUOI 
919 € INb "ued $ SUOIIIUI OZ ap 21199 € 
aja|jesed Ua }UOSUI,S }1P919 ap SU] 21189 


ajesayeliq uol}es9dooo e| apsne}oaIG 
ojenoeynog piweyjepqy ‘W 


}SONQ,| 8p je 
PION Np anbujy 
1n8)9911Q 
assnoye|ag ‘Q 


eue} Buo] e uaAow ap 


(6861 ‘Aou 01) SIOW G 
‘N°3 $ 000 OSE 6S 


eISIUNL 
ap anbijqndey 
3ISINNL 


ajesgueb eay0d 


julofpe juepisaid-801A 
UIMOYEUBUIS Wwoye|nyd ‘W 


als 
1n8}981q 
SNA 'O'Q 


awe} uaAow e 


(P861 YIN! OL) SOW ZL 


173 $ 000 000 S 


99}7 yoyueg 
ap enbueg 


JONVIIVHL 


“QJEUOIJEUJO}U! BOJOWWOD 
ep AIQWIEYD E] AP 06Z oU UO!}edI\qnd 
“(p61 2P UOISIAGJ) Ses!e}UaWNOOP 
S}1p919 sa] 1nod seuoyiun sebesn 

ja sejBay xne SoLL10/U09 syuawno0g 


(enbeid) 02 Sit 

y| adoyid WN 

‘Sv eyueg lupoyoqo 
BySUBAO|SOYSED 
jesguab 1n8)9811Q 


aje}uau0 adoing 
1n9)9911Q 
sewer ‘(M 


eue} Buo]e 


(G86) “Aue! Le) slow 27,61 


‘n°3 $ 60P 262 61 


‘SV eyueg 

|UPOY9qO, 
B4SUBAO|SO}SED 
3IN0VAO1SO93H91 


“ePesiAUS }UaWAl|anjoe 1S8 JIP919 ap 
euPI| 2}}29 ep jJuaWaT|}aAnoual 8] ‘Sue G 
NO € Ud JUBWASINOGWAJ Ap SE}I|IqISSOg 


(QujeW) 

ysinbbBaey Ue1809 “W 
(Bsnoquayjo9) 

Hiaqsi04 0g W 

(WjOYyy0}S) sajeuoreuequl 
Suoljeado Sap ajes}Uad UOISIAIQ 
julo[pe juapised-301, 

ysieg }Buag "W 


ajejuapioo0 edoin3 
1n9}9811Q 


UBIL'AL 


awa} uaAoW e 


(e86L “11M! 62) Slow 2, | 


‘173 $ 000 000 0! 


uayuegsjapue} 
BYSUBAS 
303s 


‘gBesiaua }UaWa||anjoe $9 }1P919 ap 
eUBI] 21189 ap jUaWal|eAnoual aj ‘sue G 
NO € Ud JUBWASINOqUIA! Ap Sa}I|IGISSOd 


(QwjeW) 

}UepIS91d-291A 

HIAPUNS LED "W 
(Bunoquayjoy) 

julofpe Juepisgid-891A 
UOSS|aNWeS BYIUUY 5, 
(wjoy}90}S) 

julofpe unajoauig 
}P9}S19|/2H UBIO ‘W 


aje}uapio00 ado1n3 
1n9}9811Q 
UeIL'AL 


eue} ue4owe (¢ 
(686) uinfci)siowo (Z 
‘1-3 $ 000 000 04 (i 


uayueg EPINSUZ 
PHSIAEUIPUEYS 


303n$ 


a ET —2—- 


dS VT Ad SALTIVNLOV 


epeueg np 


12}SUILU}S9M |EUOIEN anbueg 


O}U010 | ap neaing 
julofpe juapisaud-201 A 
Jaye 408 W 
no 


SSS 026 10: 191 


| 21182|Puy ‘saipuo7 Old AUEg 
| [P9J}UOW ep neaing lup-ewnekoy  aje}uap!o00 ado1n awa} uaAowe (€ JO}SUIWISOM\ 
| 1n8}9911P }9 JU2pISa1d-891A SOJBUOIJEUJA}U! SAE} 1n8)9911Q (p86L JAB} GZ) slowg (z [EUOIJEN 
| abenes Key “W jesguab 1n8)9811Q uedl “A’L 173$ 000 000 01 (L INM-SWNVAOY 
‘D'v yuegs|japuey 
-uassny ayos}neq 
Sa[RUOI}EUJe}UI S1IPOUEG SUOI}e|ay aje}uau0 ado1n3 eue} Huge (¢ 3ONVN311v 
| julofpe jeigueb 1n279811q n9)9911Q (PR6L “AOU ,.1) SOW z/,91 (Z ANDILVYOOWSG 
| ajesguab 291104 auU80 Palds}}05 "| Sawer FM ‘ued $ 000 0005 (L 3101181434 
| lEuoljeuIe}ul (191109) 
}U9LISOUEUI, NP UOISIAIQ (sano) ‘Y'S 0||OUESaQ 
| 1n9}9911Q pns np enbuewy awe} uaAowe (¢ ap eia}oueUl4 
sue / Aejoueg 21181184 INGJOBIG (yEGl SYeW Gz) SIOW 6 (Z UOI98104109 
NOG ua jUaWasinoquia ap S9}I|IAISSOd ESNOS Op JalAer "WW S2109 TV ‘n°3 $ 000 000 SE (L NOW3d 
eBeaoN ‘| 0180 ‘12 Bo 
SeRUOI}EUJe}UI SUOI}EJ9dO Sp 89119 
YURQ}IPIID 8YSION u8Q 2BaNON ‘0[SO 
1n9]98S apins)99iq eje}ueploso edoinz eue] Huo} euaAoW ap (¢ Jueq}Ip219 
jujo[pe juapiseid-901 A 4N9}98J1 (p86L IAE 92) SIOW OL (2 O}SJON U9Q 
| Pre}Seid UleYW-SUeH ‘W UEIL AL ‘173 $ 000 0006 (4 393A4ON 
| 1981S] “AIAY 181 153, 9p anbujy 
| 1n9119}X2 BdJAWWOD 19 }U9O-U940N eue] ua4oue (€ Wg 
SuaAouu je sad (0}U0J0 |) Np 99188 Np 1n8)9911Q IN9}OBIG  (e86L HIN! OG) Siow z4/,, (Z wijeodey anbueg 
‘uoye1odxe p S}e1]U09 Se] Nod Jegp| Aoweg uouwy ‘WI 801 3 W juileg WT ‘1-3 $ 0000005 (1 13v4sl 
(\sadepng) ajejuao adoinz eue] uakowe (¢ yueg 1}azwWaN 
julolpe jerauab 1n2}9211q 1n9]9811Q (6864 unf og) Sunol, ( JeA6EW 
3/2199 291104 #4 40 W seuef FM n'3$66 1196 (L 3IHONOH 
(UISI2H) 
uoljelodul|e S]IPa19  8[8}U2pI990 adoinz awe} uañoue (¢ puejul4 
sue G 1n9}9811Q 1n8}9911Q (E86 un og) sinolcl (Zz jo yueg uolu" 
NO € Ud JUBWASINOGWIAI AP S9}I|!G/SSOd uauoddoy owon| "Wy UEIL'AL ‘1-3 $ 000 0006 (EL JONVINIS 
‘abesiaua (enfeyuado)) sayeuolyeuejul 
}UBWA}|9N}0e 159 }IP919 ap aUBI| SUO/}219d0 Sap UOISIAIQ ajejuapio00 adoynz eue] uañoue (¢ S/Y yueqs|epueH 
2}}99 ap }UaWA|jaAnoUa 8] ‘sue / NO e| ap julolpe 1n9]9811Q 1n9}9811Q (E96, unf.1)siowug (Zz uabeyuedo9 
G ‘€ Us JUBWASINOQUIA! Bp S9}I|1q/SSOg uaspew dmujs3 ‘HW UeIL'A'L ‘173 $ 000 000 04 (L WHVWANVG 
alsy eue} Buoje (¢ 
*SUOIS1991d Sap 11U81q0 1N0d 335 e| Dane julolpe jesouab inajoaig Inejoaiq  (#86L1noe LZ) slow pL (2 aulyg ep enbueg 
ajqissod anb sep JenbiunWWOd ap aed IN} Bueyz A sIund'O'd N3$ 000 002 €66 1 (L 3NIH9 
uolyeuwesbod ue|d np 
e| ap julolpe 1n9]9811q }2 a/WOU0DF,| 
eme}NO E aPIDJAULUOO issewnolq a}sijdeg-uear ‘W }S8NQ,| ap }8 ap alaysiuiW 
“suolyelooBeu }9 anbiwou00g no PION Npaenbujy awa} Huo eueAowap (¢ —unoewey np 
ap jalqo,| JUaWA|aNnjoe je} aNnojje UOU UOISSIW E| AP JOUD uolewwesbod e| 2p1n9]9811q 1n8}9811Q (gg6L eu gz) siowg (Zz alu anbijgnday 
jue}UOW a] slew ‘89114XS }1p919 ap au17 OAOW [Ned ‘A IPON eWepY W assnoye|aq ‘d NAS Sr 22062 (L NNOH3WVYI 
julolpe 1n2}9911q 1n8119}X9 
aouege|eg slog 'N ajejuaio edoing eue} uoje (¢ 291809 NP 
1n9}9911Q Inajoaig  (£g6Linoe |g) Slow 4,2 (Z aie6jng enbueg 
Ao[pesey Uljasse/ ‘W Sawer FM Nr3$SSt 7999 (L 314V91n4 
22001 AN JOA MON 
| anueay Ed 00S |IS91g ‘o11auef ep O1Y 
! 1001 ,,/ LL-GZL eyuedad O|IN “AY 
(FHANVS) (FHANVS) 
‘Y'S O1IeUef ap Oly "W'S O1lauer ap OIH OP (s3) (FHANYa) v'S 
OP OPE}S3 Op ooueg OPE]S3 op ooueg pnsnpenbuewy awe} buojeuaowep (¢ oulauer ap Oly Op 
jediould inajooig Olquied ap ajuas05 INBOBIG (861 Jdes Gz) slow z,E (Z ope}s3 OP ooueg 
ajeigueb 29110 10J}U9S WEQoy "W SaI|ES ‘d EUSISH BLEW ou Seiainbnos ‘H ‘1-3 $ 000 000 01 (L 11S349 
| IS1g ‘oned OBS 
| 9221 ‘eISIINEd “AY 
| (dSaava) 
“y'§ O[NEd OBS ap Ope}sy OP (4S3av8) v'S 
0] UaWIAJOAUaSEg ap OOUEY (13) o|Nned Oks ap Ope}s3 
SOSINDAY ep 2[0J}U0T op pngnpanbuewy  ouuye}Buojeusou ep (£ Op O}UaWIAJOAUasaq 
OBSIAIQ EP 8J949 inajoaig (E961 1deS0€)siowzLe (z ap OUEg 
ajesgu96 29110d sanbiel\ OELLIS ‘W Seselnbnos ‘H ‘1-3 $ 000 000 04 (L 11S348 
S3Nn0HVW34 GYON NG 3N0IHINV SHN3LNNUdNW3 S37 33S V1V +1NI3WN3SHNO8N34 
N3 SHNSLNNYdWA 13 SHN313H9V $31 SHNI1V1HOdX3 SAG 30 S31NVOON (€ UN3INNUdW3 
$30 SINVIN3S34d34 3H1N3 19VLNO9 3Q SINIOd  HN31N90143INI (111 31V0) 13 SAVd 
E NOI1V193:1V.Q 
3d0iH3d (2 
(£861 NIN Si nv) 
S318INOdSIG SONOS (+ 


| €86T um ST ne UOHENIIS 
JID919 op SOUSTT 


EE AU EP RSR LR TR SRE ET 
ads V1 ad SALITVNLOV 


ppeur”) 


Bel 


Jeuj260}  ajquiosue 
BuryioM  SuolIeAe1} 


ND 


‘JUOLUO-UOÂOIN Np S21S1P1D3-JUDAD 
snjd Saj ja Spuv18 snjd sa 1u10d aansif 
19102 ap 241U99 a] ‘’L'L'd Sap uaipnons 
219]SIUIU A] JAAD UO1JS98 ap Ja U01/DJ10]4 
-X2,D 1D4JUOD UOS ap SOW19] XND jOUOIIDU 
-1OJU] DPDUDTD) jjaq 404 juiod np SIN 
‘quoydajal, 1PNDS ap SUONDIIUNUWO29]21 
Sap nbdasad 2] 18S1U19POU ap Sided JuaWap 
-UD18 JUO SANDIJDUAO LUI SUOIJD]]DISUI SAT 


“oovyd 
Ins ‘soipes soidoid sas J1042,p 359 mb ‘yy 
-oafqo uos 21pur9y}e sIOfe 21Inod a1pnoes 
sqely TT ‘ououd9[e L Ipnes zouo 244] 99 op 
sajsod sa] sno} anbsaid 1adnd90 juossind 
sjI.nb Inod suatpnoes sop UONeULIOJ eI Ins 
1U999¥ J B1IJOUW JB1JU09 NVSANOU 9] J9 UOT} 
-So3 OP SUOTJOUOJ sap JUSWS][ONJ9 JUS 
-nsse SUSIPNOES op SaureJu99 sanbjand 
“epeueD ne $9919 JUOIOS UdIJNOS ap sioyd 
-U9,p auIeJu99 aun ‘sn{d aq ‘puodas np 
21PU9 9J SUBP J9NO/E À,S JUSIBIASP S91ne,P 
auIeJU99 un J9 Je1]UOS IJoIWeId np ojIns 
Jed ayIpnoes s1qery ud sudIpeURd SaJIeu 
-U01]S93 (9 JUSWIATIAONIOe 93d UIOD [94 
*ye1]U09 NedAnoU np 
SOW} XNB dle} Op VIONUT]UOD 9Jf9, nb 99 
‘uOI]se8 eJ sInsse e Ud [Jog ‘onbruoydsyey 
neosol np uorsuedxs,| 8 I9NQIUOS ap snd 
uq ‘009 € B 0197 ap ‘sonbrqnd sonbruoyd 
-3]9] SoUIqed So] Jo SIOWI ed suOTTIW ¢‘Z 
e 000 OO] 2P SUIOW op ‘xneuUOT}eUIN}UI 
sjedde saj ‘saust] ep ol] [°T & 000 007 
op SUIOW op ‘UOT}eINUIWIOD op Jatjuajod a] 
‘000 STL % 000 9ZI AP essed 759 sjouuor] 
-819d0 sououd9[91 op s1quou a] ‘aporied 
91199 juepusq ‘onbruoudo[s] neosoi 
nesANOU 9[qUJLI9A UN 9919 & ‘L'L'd Sap 
ne9S9I np jenjoe auuosiad a] 224 UOTILI 
-Oqe][09 9}101}9 Ud ‘epeUeD [Jog ‘Wel oq 
‘JoeuuOosiod np uoT}sas ap 39 UOTIe}O[dxa,p 
SUOTJOUOJ op SWIWeS sun 27h01 e,nb sueur 
ap “SJEU9P 19 XNPIIPOUI SOOIAI9S ‘SOOUBUIF 
‘oupiquiduos ‘uoreoiyrie] ‘OI ‘olor 
-98UI ‘JolIgjew ‘Uranus Jo uoreiedal 
‘UOIJe][eISUI : SJUBAINS SOUIPUIOP Sa] SUEP 


S9JSI[PI99dS sap JUPJ99JJ ud SUOTJPOIUNUU 
-W1099]9} Sap 1n9799$ Np 2110JSIU,] SUP jol 
-01d puvis sud 3] 9193 e epeur) [Jog ‘sue 
Durs op 3e1]U09 JoTWoId np sowie} xny 
‘jeuoneu onbiruoydsye} 
neasol uUN,p UONeJUEIdUI,] ap jo INOJEA 
Ud ISI EP] Op sped 9] SUBP SUSIPNOES 
xne UOIS9S op jo sonbruyse} SuUOre] 
-[nsuod ap ‘apie,p ‘s[lasuod-sj1odxa.p 
SOOIAI9S Op UoT}e}so1d el JI0491d 19 
-INJ9D ‘9JIPNOBS 91qUIY Ud 59 SUIS[EU 
ansuo] ap jofoid juey1odu snjd uo 
‘anbuyjy 
Ud 19 JUSIO-SW9JIJXA Ud ‘SIUN-SJ2JA xne 
‘saqiere< Sa] suep ‘aune] onbisury Ue sjof 
-01d xnedanou ap qesury] jo sked 87 suep 
sjofoid ¢¢ e yWedtonsed 9191908 31199 ‘7861 
Uq ‘SJUSUT]JUOD xIS Ins stjtedo1 ‘sked 06 
op snjd suep syofoid spueis op std 
-2TJU9  JO4 ‘9L6| Ue UOrE919 es sindaq 
‘das EI ap soueinsse p 
sorjod sun Jed J19An09 juawa[e$9 39 ‘aJIp 
-NOPS d1qelV | 12 PPEULID [[9q SU SLI 
Ud NUDAIOJUT ‘SIPJOP 9P pseu [°F ep 
‘sue burn ap Jernuos Jorwoid un e 9}INS 
WEF P10998 799 “9190S EI 9p oMO}SIY,| 
suep ajueJ1odun snjd ev] — HAS EI] op sours 
-nsse.p so1jod aun,p 9useduiosoe js mb 
JeUOS ‘oyIpNoes s1qeIY,] sp suINeAOY 


np (L'L'd) souoydgjel 1 saydess3]9L 
‘so]sOdg SOP 219)SIUIU 9] 99AB SIeT[OP ap À 
pie of] ap Inayea aun,p sue burs ap 
JeIJUOD UN 9UIS E [Og ‘JOIUJop [EU 7 aT 
*SUOTJBOIUNUIUIODI[9} SOP | 
SYOIVUI JJ INS XIOU9 op 99e]d sun JoTIIe} os B 
‘apeuorneuloqui 210499,] 8 s}ofoid ap uor 
-S9$ Ud J9 UOIJE)NSUO9 UA ostfe109ds as IND | 
“Ou sastidaijU epeUeD [24 2P 2AISNIOXS | 
ajoudoid us gery “(Jog) Jeuoneusszuy | 
BPBULD [94 JUSHOUI SUOISIADIC sayfo19q À! 
*SUOT]BOTUNWIWODYI9} SAP sINJONIISEIJUL | 
dp uoT}sas SUUOQ aun Ied JUSWIOITESSSOQU © 
assed our197 SUC] & ONDIWIOUOSS 9.119-USIq 
3] onb ‘sosrpernsnpur sAed xneoanou Soy 39 
quowiaddoyjaaap us sXed soy Jed ‘sousrosuo9! 
ap astid eB] & 39 UONPUIIOJUI.p S9J91908! 
ud sostjeljsnpul shed sop uoneinw ey e 
21q8nq11)}e JIBI9S DOULSSIOID Op XN} 29 
‘Ju99 Inod 
SI01} dp SUIOU Op s[eIPUOW anbrwouo9s 
JOUPSSIOI9 SUN B JUDWIOANeIedUIOS ‘ue, 
juss Inod jdas op 219$ suOT}eOTUNUIWIOS 
-9]91 Sop 1n999$ 9] SUPP I[VIPUOU SOUS! 
-SIOI9 op xnve} 9] ‘saguue soureyso.d 217enbl 
Sap SINOD ne ‘SUOISIADIG Sd] UOTIS ‘UOIS 
-uedxd,| op s1pudid op 2nurjuo9 suOTeorU! 
-NUIWI059]9} Sap 191995 9] ‘2[PIPUOU 
onbiwouoss sinjouofuos ey 137% 


SUONBITUNUUUUOD9I9} Sap 


| 


Î 


JUPDICUI J] AMS XIOYD 9p 29€]d! 


qs VT ad SALITVALOV 


BUOHEULIQUI PEU [PA 


» 


J 


SETP-ESO : XSL  OLST-LET (€19) : “PL 
6LS dIH (OHEJUO) eMENO 


1ouu07),Q and ‘OTT 
suoyejiodxa sap uotsuedxa,| inod 9}31I90¢ 


IISY | 2P IdIAJIG ‘IN9J901I( 
spin) ‘O'A NW 


: 80 AHS EI B SPUETEUL 
e[ Inod ajqesuodsai oJ ‘juowooueurz ne 
S[dISSIUIPE USI JUOS SJMPOId SINOI IS Ioty 
-LI9A Inod SOJRI9 ISO SUOTPIOOSQU Sop 
nq9p 9] sap AAS EI 2048 Jonbrunwuiw0o9 ev 
S9SS219JUI SIN9J8]I0dX9 Sd] SUOJIAUI SNOU 
‘quusIpeued Indus} ap 28ejussinod np 
anb swWeU ap ‘SddIAJos Sap 39 Juowodmbs || 
ap oinjeu ek] op pusdap JP919 op sual] 
aun,p SOW19} XNE Je.1QUOD UN UOU no JeAnd 
-de,p uolstogp 21nou anb 9uuop jue 


90PPS : X9IPL LCECE-HET : “PL 
yoysueg 

peoy WOIIS cee 

poy] yueg yoysueg 
JU9pPIS91d-991 A, 

UIMOHEUSUIS WOYRINYD ‘IN 


: 99] yoysueg op onbueg 
RB] 9p Jueju9s21do1 9] 2948 JONbIUNWIWIOS 
quoAnad JIP919 op dUsI] 2399 Ins s}uUsWIOUs 
-[9SUdI Sop JUdIIS9p Inb SIPPUEIIEU] sind} 
-YoB Sd] NO SUSIPEUL9 S.1Nd}e1IOdxa Sa] 
‘#861 uinf O7 ne,nbsnf uon 
-BI9PISUO9 ua sastid JUOISS UOTeInduII,p 
SapueW9p say Jo Sue a17eNb no xnap ap Isa 
JUSWISINOQUIDI dp spotied ey ‘SIPPUEIIEU] 
sindjayoe xNv SNPUDA SUSIPEULO SddIAIIS 39 
SU9IQ SOP I]JONIJOVIJUOS INI[VA EI IP % S8 
e nbsnl JaAndde 8 asia jIpesd op aus] eT 
*sostepueyieyy 
SAIPIOIOUIUOS sanbueq sap ds]quiasua,| 
Jed S2P10992 SJIP919 Sap % Op op snd 
WUINOJ 19 SIN9J99$ Sd] SNO} B JUSWISOUEUI 
Np d1jjo onbueg x] ‘sayesinsons op neasol 
juesodull uos eB 99210) ‘opuRTIeyy ue 
gfeloJourw0s onbueg apueis snd ej 259 mb 
97 yoXsueg op onbueg x] 5948 ‘N-'4 
¢ SUOHIIU ¢ Op IIP94d op oUBI] sun, p asod 
-SIP AS EI ‘opuepreu le] & SUSIPEULO SOOIA 
-19S Jo SU9IQ Op aju94 ve] JoAndde inog 
‘opueyieyy 
Ud JAIId Ind}99s np sinajayoe XNE souUsIp 
-BULD S9}UDA So] INOd sInayJouwioid sIn9199$ 
Sp JUOS SJUSUITE sap JUIWIOUUOTIIPUOD 
Np 39 SonbILIUS sotjsnpul xne 9US2P 
Rue 9j onb sure ‘onbrewloqur,] 
ap J9 SUOTVOIUNUIUIODII9} Sop SOUIEUWIOP 
Sy] suep Jjuowolarmonied ‘aquiod ap 
sanbruyse} soqT ‘shed np onbrwou0s9 931A) 
-98,[ B Snjd 9j anq11juos mb dALId In9799$ a] 
159,9 19 9PUPBIIPU JL Us suTWOpeid sou21In9 
-UO9 d1q]] EJ ‘SINOIIIE eg ‘SAM In9799$ 3] 
suep SaU2n0q9p SJUEJIOQU, P ISSNE 2JSIX9 
[nb swiss HAS PT ‘sJ1odsue1I] 39 9112] 
= juowodinbs ‘9J191199[9 ‘[oinjeu zes 
19 a[019d ‘2119992107 ‘SOUTU : SJUEAINS SOU 
-fewWOp SJ sup JUSNIS as o1jqnd In9799$ ne 
SOQUTJS9P SUOTJEJIONdX9,p sozTIQIssod sa] 
‘Stop sInalsnyd 1oju9s91d ap sed e1onbueu 


‘SonbIUuIUS saiqy 
jo yeurnof saided ‘fajuerure ‘suores 
-TUNUIUIODYI9} 2P [VIDIOUIWIOD Jatio}yeUI 
‘U9AUISAIOd ap sautsai ‘soxouuos 
soogid Jo Jalip eur ‘sorgipneyD — (7861) 
Bpeuey np Ss1odun sjinpoid xnediutg 
NA $ sul 7p — (7861) epeur) 
np sdUuvUdAOId Ud SUOI}L}IOGUII Sap [8JOL 

“QOUddI] SUBS SPUPIIEUL 
us suaiq sop J1ednjd ey Joj10dum jnod 
UO — uon8oduI | & UOHE}U2W9/89Y 


2PUIIEUL 
ap 2J109 


VA 


‘SIOW XIS Soy] SUPP S9J]10dx9-91 
JUSIOS sr, nb juezne Inod jd uornes aun 
JULUUSAOUI ‘SJIOIP op 9SIJOUBIF Ud $d} 
-d299 JUOS XNBIDIOWIWIOS suOT[NUeYOS 
Sa] ‘SUOJQUEU29 soy Inod ndiad Jsa,u 
aUBNOP sp JIOIP uNdny — SUOCIIHUEUIA 
“yea xtid sap ~ 
anb 31}J9UWINOS 8 JUO,U sympoid sa1yNe,p 
SINISSIUINOJ S9T “Jed Jo ‘q'O'} xd 
SAP 110A9991 JUSAIOP SIN9J9U9 say ‘snrd 
no ue un 91pusid ap sa[qrndsosns juos 
SUOSIBIAIT SO] OND 39 S9A9[9 JUOS synod 
Sa] 9NDSIO[ “JUSUWIASSI}SSAUT,P SUdIQ ap 
seo 9] sue “INd}OYIe | 99AP ONUdAUOD 
9SIA9P JUN SURP NO SUIPOLIQUE SIP[[OP 
Ud SILUNOS 9179 JUSAIOP XIId say — xg 
(siueq L'81 
JIB[BA uSIpeurs JeJJOp un ‘umf-ru 
eB] V) ‘weg ST — aeuoneu sIEuuoN 
*‘yoxsueg & ey as UONeOdUIT,p 9019 
-W09 NP 0%06 2P sn[q — IEdbuud 10g 
"2PUEIIEUL EI] 9p XNVIDIOWIWIOD J9 
XNVJUIWIOUIOANOS S91JU99 Sd] JUOS LIN 
UOUL 12 yoysueg — S21Ju99 xnedpulg 
“epeUuey [eI00S 91J9-U9I4 19 JJUES 99AP 
JonbIunuuOoS ‘sailessao9u SUOIJEUI) 
-OBA S9] INS SJUSUIQUSI9SUII Sap I1U21QO 
Inod ‘esta un 39 21891 us J10dossed uy 
— SUSIPEULI SJUIPISII SJ ANOd S9JEULIO 7 
*XNBIDISWIWIOS 
19 XNEJUSUIQUIOANOS XNOITIUI so] suep 
9SI[NN $911 1S9 J9 SOINdII9}x9 SUOTLIOI 
sop 9nSUE] eI ]S9 SIPJSU,[ SIPUI ‘IEU] 
J] 159 SJPUONEU ANSUE] ET — sonsuvy 
SUOTI[IW gp UOJIAUT — uonendog 


apuryivy L E[ ANS AMEJUSUNMIOP AUD 


au ‘epeued np 219 2p2991d mb ‘uor$9i 
91199 suep 99U9S91d eB] JUOP ‘SIUN-SJ2)4 
sa] 22 uodef a] aWLO9 soyURSIOUIUIOD 
SUOIJEU SOPUBIS IP SOU9IINOUOS BI 918[EUI 
“Jor[dnpnu A, JUSTRIA9P sgyonNogep Se] 
Jo JuBARIN So SIPPUE]IEU] AUIIEU 9 
*sAed sao 
9AB XNVIOIOWIWIOD SUdI] say JOII9SSI 
ap 9nA Ud SUOY SUOH & 19 ASVNV.I 2P 
sked sa] suep onpus 359, Inb sosrejye.p 
suas op ourlejueienb aun,p ‘TeuonNeusojUl 
2910 Ne J2J{,P 21JSIUIU ‘UeS9Y 
presley sed 3981L1p UOreS9[9P EI] ‘EU us 
‘9 AP UIUIO) Jo A[OLISNPUI UON2194009 
RP] NOANOUIOId ap 3d IJIJIOUF ap 2NA Us 
ASVNV-epeuey aJuIO[UOS 9AEJINSUOI 
UOISSIWIWIOD EI 2P S2IQUOU Sa] snd JuO,nb 
SUSTJAIJUS SOI ‘[LIAE LT 19 97 SAT ‘NvapNIL 
allaid ‘IN ‘2NSIUIU Jonuoid af ed 393 
-LIIp d[BIOJOWIUWIOD UOISSIU ouN,p (sourddi] 
-IYd S93] 19 Inodesuls ‘oIsgUOpU] “sISIeTeI\ 


‘opur[iey L) ASWNV.1 9P SAed xne aust P| 
‘Totauel US : SWISIUT]dO 399 Op JUDUSIOUII} 
‘uoneJiodxs,p soyiqissod sap e aJ1od 
BJ JU9IANO INb ‘S1U9991 SJUSWIOUSA9 SOG 

*« JUSUISPUOYZ SUPS 
sed stojojno} jso,u Inb * * * asnorepne 
uonjoIpsid oun eIIOA ‘Soauue soUTeyo 
-Old sap SInOd ne 3Sq,[ 2P IISV,[ 9P d|[99 
SUQU omQ9-Ined 319 (JSH4-pnS np aISY.I 
op SUONEU sap UOINPIOSSY) ASYNW. 
ap sked sa1ne Sa] SNO] ap S9[99 BISOULAIP 
9SIPPUEIIEU} SIHOUO99,] » onb wWoAgId 
MAIAIY INMOUOIT U19]SDT ADJ AI ‘TSÉI 24g 
-0}00 7Z NP OJSUINU Np 2JJ9P9A-2[011IE UOS 
SUEC ‘OS6I SeQUUe So] SUBP XNEJU2PI990 
sed sap yaednyd e] ap imyjao e Inatiodns 
JOUPSSIOID op XNE] UN 9IJBUUOS JE 
-Inod ‘apue[iey L e] pusiduos mb ‘san 
-onbiyioedg np su0Z EI ‘PpeUr) np pieog 
99U91I9JU0)) J Jed arqnd (7861 JSATY) 
MOIA9Y Ssauisng UDIPDUDT) 94] UOTE 


uoneJI0dx9,p Seanoedsieg 


2PUBTIEU L 


ads V1 dd SALITVNLOV 


*SQUBIS 
919 9109U9 sed JUO,U xXNBIDIOWIWIOS SJ21) 
-UO9 suTe}I99 ‘UOIJEJIOdx9,p suoreiodo 
sop imdde,] e ssoueinsse,p jo S3a1d op soz 
-PpOUI so] 2AnO1dde je [Iasuod 3] anb ualg 
"S99SSOI9]UI SouuSIpeEUR, Sosridorqua sa] 
NO S998BSIAU9 SUOrJ219d0 Sa] Ins SUOISI991d 
sop IUUOP op JUSUIOU 9] Inod sjqissod 
sed JS9,u [I ‘So[eIOIOWIWIOD SUOrPOSaU 
S9P SJ[OTU9PIJUO oinjeU E] AUUOP JULIA 
‘n89,p 
synd op 28810} Inod uors28 dp Sa9IAI9S 
}9 ppuuosiod ‘JaLIDN}eUI ‘UOIAB,p SINSJOUI 
12 saquesoduos ‘suorAe ‘[o113Snpur 244] 


ap Sanb11199[9 SIN9JOUL : SJUBAINS SOdIAIOS 
19 SUdIQ Sa] Ins Ju9J10d suoreiodo soy] 
‘SIN9SSIUINO} 
xnediourid ja sinojeJIodxs /£ç juoi 
-9SSd19]UI J9 PPEULD Ne SaUuUOsIod-saauue 
OOT 8 UOIIAUS JUOIPUSTUIEU NO JUOI9919 
JUOI9J[Ns91 Ud nb uorjeJ1Odx9,] B SOUSA 
Sd] ‘U9Iq B SOQUOUI JUOS SOJU9A SOI IS 
‘sXed XIS & soguTsap Jo $ SUOTTIIW S'8LE 
e nbsnf sayye jueanod sarponjusA9 SoJUSA 
sop JoAndde,p ona ud uone]Iodxa,] & 
JUOUISOUBUIJ Op J9 JIP919-JOU8INSSE,P 
suorelodo sap umf ua sanoïdde e 
AAS EI °P uoNeNsturwpe p [I9SU09 oT] 


umf ua [SUO) np suoIsHag 


"ROLIOUIY UJION JO uon 
-erossy ÂIIOQONIS PIIM EI 2P Juaprsoid 
-29IA onb ISUIE ‘YSIMSUNIY-NESANON 
ne ‘OIJHAYIES Jo ‘9SSO9H-SJSANON us 
‘ystuosnuy ‘Jojemaspiig ‘INUSurds 
\sIoyWy PE UOINQIJSIPI9] ap sous 
-edW09 ap JUapIseid JUSUIITeB9 159 I] “OD 
1S01L S2INJU9S À 9HUEI}Y 19 SOUCINSU] [BIO 
-UdD BHJO9S BAON ‘‘PIT S9J2]SA [ELIISNPUI 
‘‘PJT ‘oD suoydajay pue ydeizajay 
AUTIIEJAN JUOP sostidomus sorne sindis 
-nd op IN9J21SIUIpE Jd IN9119)X9 2919 
-WOd np uorsuedx9,] INOd UOISSIUIWIOD €] 
op 21QUERU 159 88214 ‘IN ‘(‘H-'N) PIOJXO 
‘spoof, U9ZOIH PIOJXO ap JU9PIS2Id 


sovig ‘TT uyors ‘NW 


7 


“C$L6[ US sooUeUTy xne 
18)4.p ostutul sind ‘¢/6] us sy1odsueir 
xne JEJ{,P 21ISIUIL jURUdASpP ‘dagenNH 
Np JUSUWBUISANOS Np JUIgeD Np 21QUOU 
919 efop B II ‘ey IA op Jneiynsuos 
[RSUOS np IIQUIDUT USIOUB Jd JYOOIQIOYS 
ap 9JISISAIUN,[ 2P UONPIJSIUUPE,P 
QIN EI] 9P INSUISANOS JUOUWI9[ES9 199 I] 
“QU 2H001QIUS 9P AJPIISNpU] onbruor 
-JO[P0DIN 2P 91900S kL] ap 39 29q M0 
np onbIUOTS9]4 2ISNPUI,] ap [lasuod 
np ‘onbneurloJUI ua SAIAI9S ap sastid 
-91]U9 Sop QUUSIPEULI UOIJBIS0SSWY,] 9p 
UONLIISIUTWPe ,P [I9SUOD NP IIQUISUI 3S9 I] 
"NUIT (€861) XANOAL vonewony ,p 
919190 EI] ap 19 “OUT LS °dn019 np yuep 
-IS91d Ja IN9JEPUOJ 159 SUINEIUJISY ‘M 


AUNEIUI9Y [neg ‘NW 


‘UONENSIUNUPE P [PSUO)D UOS & 


8914 “| UUOS Jo oUNeLOE NE4 ‘WIN 
ap UONEUIUIOU E[ ISJUOUUE,p asnaimMay 159 AAS UT 


UONCISIUNUPE P [PSUO) np 


SJIQUHSUX XNBIANON 


PE 


44S VT Ad SALTIVNLOV 


S[T [SN (oHeIUO) ouolor 
pns Ino] ‘2819 I 
eZe]d XUP4 [eAoy 
[PUONBUIOIUI IDIOWIWOD Np UOISIAIG 
SaBUOTBUIAJUI suolelodO 
epeueyd np seAoy onbueg 
OULIY9T ‘IN ojesiowape~ | 

: B JUBSSOIPe SNOA Ud 9JINJ218 

uoneorqnd 97399 11U97q0 ZaAnod sno, 
‘opuelieyy, ua onbruouos9 21n] 
-UOlUOD PB] ap dgT[TeJap osATeue SUN JUSS] 
-e39 SUUOP [J ‘198U219,[ & SJUDUWIOSSTISOAUI 
Sop UONeIUSUII[ZII E] Ip J9 SaTeIOIOW © 
-W09 sonbyeid sap ‘uore]1odux,] e UOTE} | 
-USW91891 PI Ip ‘9U9IEU Np SSOUPPUIJ sap 
Juouuejou 931e1} [I,nbsind spuerIeuL e] 

B JU9SS9IQQUI,S IND sina7e710dx9 xne ann 
110} BIBS SPINS 29 ‘AIWOUOI,] AP SIA 
-19S UOS 29AB UONLIOQET[OO Ua ‘JeUorJeu 
-IOJUI 29107) UOISIAIC “SAIEUOTEULIOQUI | 
suorne19dO ‘epeur) np 218404 onbueg | 
el Jed soredgid sapins op 919s oun pu 
anied wey opind 20 ‘7g6T Ue qd | 
PUDIIDYL —aping) 191100) 


| 
| 


SHO VIA (oHEIUO) emenO 
u9anç) oni ‘SEZ 
SOINIIIOIXS SOIMCJJY Sop 219)SIULIN] 
anbiyloed 19 SISW—2391ISUIUI09 
np uoIsuedx9,] op segues UOHaIIG | 
: E] & JURSSOIPe SNOA Ud 9JINJPIS | 
uoneol[qnd 33399 11U91q0 ZaAnod sno, 
*SaljjO.p sjodde sap jo asueyo 
np 2[01U09 np ‘2PUPIIEUL EI] e epeueD 
np neajeq sed suoripodxe sap ‘uore] 
-IOdUI,] 8 UONPJUSUWI91891 E] op ‘UOTJEJUSS | 
-91d91 e] op ossise,s [1,nb ‘xner1ouuo 
SJUSWIQUSIISUSI SOT Ins 2JUPJIOQUI UOT 
-09S UN SUQUI PUSIGUOD [] *“SoTeIOJOWIWOS | 
sanbre1d say 39 sayedO] SOWININOD sa] ‘UONL] 
-ndod ey ‘sXed 3] Ins xnelous$ SJUSWIOUS | 
-I9SUdI Sap JUSUWI9E89 SULISJU9I OpINd 99 | 
‘288404 np InOJ91 ne JIU9J9IJUS & SJ98JUO9 
Sap 19 UONBIISUOWP ap sed ua J9J10dde | 
ynej [nb 90 ap ‘[onjusA9 JUIO ne BI] 
Insjey1odxs,] onb uornejussaid e] ap ‘UU 
-Wej}0U ‘Jd SPUEJIEU L Ud Sollejye.p 288404 | 
np ‘soine oijud ‘oj1e1] A UC ‘opueTIeyL | 
Ud oTejJJe ole} JUdIIS9p Inb suorpeues « 
sin9Je]1odxs sa] Inod sajijn 310} sjuourous | 
-I9SU91 Sap dULIaJUdI 2U90d ap apins 29 
U91pDUDI 
4najnj40dxa,] ap apinQ—apunjivy, 


SOUSI9 III 9P SOSBIANG 


"2[qRIA uorje]10dx9,p uorjeiodo 93n0] | 
dP S[SHU9SS9 SJUSUIST9 XN9P JUOS Juowored © 
ap sorjuelies So] Jo SonbsII sap uorJ99101d | 
PI 189 ‘SNOA 99AB 1910QPI[09 ap J9 IPF 
o1ej op JISIPJd UN SUOSIEJ SNOU snoN © 

“€86T 91Q0300,p SIOW np} 
UIJ BJ LOI, p Sajuosoid juo1ss IND ‘SoIJIpou | 
}IPZJO-SOUBINSSE,P SJUAWINIOP SOI J9 99STAQI | 
JOULINSSE,P 2PUEUW9P PJ JUSUIUEJOU ‘AAS 
BI Op 2JJONPIAIPUI uorelIodo-soueinsse p\ 
auue1301d ne sonA91d SUONPAOUUI S31Ne | 
Sop SAUSI] E] SUBP JUSWIOJIEJIEd BILIOSUL,S | 


ÿ 


D EG SI OP OR OMR D 


‘oureoueqg oueles op Suore19do 
(ne SJU9I9JJE SJN09 sap J9 Ipeid-s9ueI 
nsse,] 9p S9seNOI So] sno} ap HAS P| 
)p 30 onbuegq ve] op soidne IOWIOJUI,S 
IRIAOP 911078 JUEJU9S9Id9I 91OA e 
| “adu09e,p 
1011391 9p NO UIJ aUUOq op ‘UOIS 
SILINOS op SUOTINED ap sed A] SUEP UY 
yUUOQ dp UOTINVD-s1JULIeS Op spueWIOp 
un ojqissod aonb sap zajuasoig e 
‘SIN9SSIUINO} 
SJIP919 XNE SOANLIAI SUOIJPSI[QO Jd SAJIT 
‘pOU Sa] 2S091d uoreJ10dx9,] e aju94 
yp JU1JU09 21J0A anb snoa-zainssy e 


“IONVAD Sd] 
assind 44s e] onb nod ‘inojayoe | ap 
9ISTOUBUIF UONENIS eB] 19 JIP919 J] Ins 
SaguUOP Sa] s[qQIssod onb sap zaua1qQ e 

‘oqjony 
-OBIJUOD INI[VA EI IP % S8 Japgoxa 
jnod ou JUSWIIDULUTY 9] “JUDWIATeULION 
"SUIBOIIQUIE NO SUSIPEULI SIe]]Op ua 
shed 9.119 JUPA9P SJPIJUO9 Sap E JUL} 
-10dde1 9s SIN9SSIUINOJ-SIP919 so] anb 
1queles ou AAS EI] ‘ajonjoe 2INAU,] Ve 
‘JUBAB NO ‘UOISSILINOS 
E] ap JUSUIOU Ne SJIPJ9P S99 21JJ9UINOS 
ZOLIA9P SNOA ‘JUOUISIPIP] “aseq ap S219] 
-119 Sas & Juopuodoi 5988SIAUS uOrJeI 
-2d0,] Jo shed 9] ‘Sa]Ppou say Is AAS 
RB] 9948 o[qIssod onb J0JISSNE ZAIJLI9A e 


109 19 IOV S}uaumnsop sap 


JUIpsdxo juowouruoupe,] Inod sjiasuod 


2J[PNJUSA9 UOTESIULOPUI P 2PUEUWOP 
Jun  9JINS JUUOP juawopidel 11oAnod 
mod qqs e] ed sinbai sjyuswinsop soy 
NO} Op Z2SOdSIP SNOA IS JOIJLIDA ZIANP 
mbueq 91J0A J9 SUWIQU-SNOA ‘9IIB9 
ueqg 9QueIPS EI Op UOISSIU9,] Sa1dw °*S 
‘109 
yun BIJOU AAS EI] ‘InoJ2JIOdx9 | 
uoAIEd 91187 In] WOp onb InoJouoe,] 
yp uor21d9998,P JP9IJIJI99 9] J9 UOT] 
-8]Iodx9,p danoid ej ‘(quouo8esus p 
119] 19 SJoT]Iq) onbueq ve] sp sinboz 
sJUUINDOP so] ndoi vINe Jo, Nnbs1oT *p 
‘otueles EI 
yp stelj Soy o}Insus 2194ed In] 19 HAS 
2] & JUOWIOSPSU9,p 3.19}9] BS op 91d09 
JUN BIISAUS XIOU9 9110A 9p onbueg eT ‘€ 


GOV) 21PnplaIpur uornelsdo-souei 
-NSSB,P sd1[0d 21J0A SIO[E ZAIDI 39 
J9UBLINSSE,p SUIId EJ Z9[891 SNOA ‘HAS 
Rl 9P 21JJO,P 91JJ9] EI op UO1d9991 INS 
“FAS EI op olreoueq otuesies oun jnej 
SNOA [I,Nb 39 so1idoidde 51p10 8 sjaT{Iq 
Sg] Jojoyoe .p onbueg 21,04 e 9pueWap 
ZaAe SNOA onb zasiooid ‘opuewsp 
Re] sued ‘d]JONPIAIpUl uore1odo-souei 
-nssy oun inod ouusrpeurs indus} 
ep uOHeIP[)9Pp oun jo uordrosnos 
2p spuewlep oun AAS EI] & 21JJOUINOS 
“SO[QISSILUPE JUOS SJULIIIQE] So] SNES °Z 

"HAS EI 
ap XN99 Jo solredue SILIJ Soy SHIdWIO9 
A ‘soxejuowoddns uonessturupe .p 
SIelf Soy 49 SIev[eJ-JUsWsOURUTy Oop 
SJNO9 Sd] UOISSIUINOS 21J0A SUBp dINOU] *T 


109 oun 119340 JUSUNUO) 


JIBoueq J1}URIES 2JJOANOU ION ‘SIN9] 
-JIOdX9 Sd] DAL SAJJONPIAIPUI S9IJUODU9I 
Jap ‘UIOS9Q ne ‘J9 SAIIBUIUI9S Sop SUOJOSIU 
910 SNON ‘S}UdIOJJe SOUISIUPOQU S9S B J9 
JueIS01d 29 B JU9SS9IAJUI,S IND sind}e} 
-I0dX9 sa 2948 J10dde1 Ud BI}OUI 9S FAS EI 
auwOne,] JULINP Jd 919 199 op ULJ EI V 
“yrngdu0o 
BIDISUIUIOS 19.19]UI,p XNE] UN & ‘sasIpueYo 
“Jeu singy JoXed nod s[qeuuosrei spored 
un, p Josodsip Jusresoure Inb sijqeie uoiq 
2fap 39 SdTQBAJOS sInaJou9 Sd] 19SS219JUI 
JUS ES9 JIEIAIP SUISIUPIQU 9) ‘Juowod 
-Inb9,p suaiq sap jusyiodxs mb syueoriqe] 
Xn91IQUIOU ap INOd aJHN 110} UOTESITEIO TOUT 
“WOOD dp [INO UN PIPUSIAIP SIN9SSIUINOF 
SJIP919 so] Inod SINO991 sues 91189 
-ueq snueles 91jou onb ‘sinae]iodxs jo 
sJamnbueq simarsnyd e spied J1oAe us saide 
*SNOUTRAUOD SAUIUIOS SNOU ‘OUINS9I UA 
| “quekesye 1107 a1ejuouoddns 93e] 
-UBA un ajuosaidoi mb 29 ‘our19] uo4OUI B 
IMeSSIUINOJ-JIP919 un Josodo1d ty] e1mod 
uOneJIOdx9,] & SaJU9A op juejuos91dol 
D1JOA ‘InoJoU9e uN 9294 JIMPOId 21J0A 


dP 9JUDA EI] I919089U op JUSWIOU NY ‘AIS 
e] op indde_| ‘jue9u99 seo 9j ‘JueuusAOUM 
Joinburq uos 5948 SIN9SSIUINOJ-SJIP919 
dP SOWISIURSIU sop SHJIEPOUI so] JUS 
-a[qere91id Jo19039u Jnod 1n3}e}10dx9, J 
“QUIIO] USAOUW 
2 ]1P919 op 291np oun juatyysnfl osre}QUOW 
InojeA eT 19 9dA} 9j Juop synmpoid sap 
quedce syuvdTIQey SpueIS no sus4ouu ‘syed 
$d] BIASSOINIUT [I ‘IP JUOWOINY ‘TUIES UsIq 
JUIUISIII[NII JS9 SOPUPUIWIOD 9p JOUE 
3] JOP no jJUdANOS JUd}10dxe Inb sjues 
-liqey xne 91jU09 Jed ossoiIpe,s [J ‘9U199 
-UO9 sa] nb 29 us soridoidde sooueinsse,p 
Ja JUSUISOUBUIJ op soWWIeIZOId sone ,p 
suosodsip snou onbsind ‘saxadu09 urew 
ua sgfo sjofoid xne no sjofoidesou xne 
guyjsop sed 3sd,U a[jenprarpur uoneigdo 
-ojueie3s ap owweis01d 93110N 
“9109p 9p SUOUSA snouU onb seo a] suep 
‘SINISSTUINOJ-S}IP91O op SOUISTUBIQUI S17NE 
$90 Ins SjuouauSosuo1 sajdure snd ap 
Inod AS EI 8 jenziqey IMsjnd0]19}UI 21J0A 
9948 Jonbrunurwiod e sed ZaJISoU,N ‘281 
-IBJIOJ op sWueIS01d aNOU 8 Ja 21PIO B 


SI9IIIQ 2P 18492,p sWWeIS01d AOU B $391 
-10dde suoneiolawe Sa] SQUUE 21799 pie} 
snjd suorsououur SNON “uoNe}I0dxa | & 
JUDWIIOULUL Np ddnois 21jOu ap JwUdAgIaI 
19 AAS EI Jed sgoueuly JUOS SOUISIUPIAU 
S9D ‘SoXIJ J219JUI,P xne} & ‘SINOSSIUINO] 
-SJIP9ID op SoUWSIUPIQUI Sa1jne,p 19s0d 
-O1d snoa jned 4AS EI] ‘SapPouuo sanb 
-ueq So] Jed soyes9 9139 juoAnod au 1919} 
-UI,P XNE] SO] JUOP 2198UB1J9 S9U9IINOUOI 
BR] 21JU09 ZOUUOISSTUINOS SNOA anbs10T 
“INdJOYOR 21J0A 9P 19 YAS EI op ‘Jainb 
-Ueq 31J0A OP XN99 ‘SUIOS2Q SOA E JUEP 
-uod91 [PHISWOS odd} ap swwe1801d 
UN,p 182,5 [I ‘We 9q ‘SPUOJ op joJsuBN 
dp SNPUI spIejo1 ap sed JUassteuUOd au IND 
shed sap & J9 Sa[QUAIOS SNUUO99I SINd}94OR 
Sop 8 S9QUI]S9P JUOS SUOTIe}10dx9 sa] JUOP 
SJUBOIIQU] SO] JUSUWIOT[OTUISSA 2SS9IQJUI 
SIIIBOURQ saueies op SUIUWEI801d “# | 
*SJIP919 sap 9101] 
-U09 np jo uOreJIOdx,] 8 xtid sap [noes 
np arqgesuodss1 jos ‘(sdwi9} urejd e 2dn930 
efop) uorneJiodxs,| e SajuasA sop jue} 
-u9s91do1 a] onb orne ‘13e juejuosaidoi 
un,nb uoq juepusdss 159 [] ‘uoreJiodxs,] 
e 99IAI9S UN poid Ins 21JJOUI B NO S9JSI] 
-BI99dS sap 19]n1991 8 SU 8 JUSSUSUILON 
Jud}10dx9 mb sjueor1qe] op d1quiou uoq 
‘epeur) ne ‘TI Jastooid ap sed quonsedde 
snou au [I,nb SUOSreI sop Inog ‘asie roods 
ap 91u98 99 Inod azsod ap sed ajnop sues 
BU astidaiua 91J0A ‘JuaAnoOSs sed za710d 
-X9,u SNOA IS NO In9J2J10dx9 yNWed un 5379 
SNOA IS ‘UONeIOdxa | & SJIP919 sop INI] 
-Q.1qUOD UN Ied sagUUOP1OOS 2139 JUSTeIANp 
S9JIAIJ9E S99 $ojno} ‘JUOWO[C9PI 
jXNoIUU 
2IO9U9 JS9,9 ‘SJIJOId sep JSSI[P91 stew 
‘u91q 159,9 SJHOJJ sas Inod gsuadwi0se1 
214 ‘sonbiydonsejes soyiod sap 791 
-A11A9 19 9SINOQUIAI Z219S SNOA “AAS EI op 
SanjueIe8 op 39 JIP219-99U8INSSE,P SOUISIU 
-PO9UI XNE 99810) ‘JUBUIUII9J9P J9 2N DH 
Inojoej UN JUOP JS3 uOrJeJ10dX,] B x11d np 
[Noyes a] SOUSLINOUOD FJ & AJUSA P| 91p10d 
ep juonbsi sjt ‘9499 dom JS9 988]u99 
-Inod 9] Is ‘da.UOS Jeg “slelj SIN9] suBp 191] 
-u91 sed ou ap juonbsu sj ‘seq don 35e] 
-uddinod un JU9SITNN SILS ‘uOreJI0Odx9,] 8 
xlid sing] 10[n9[89 Inod syinpoid sino] ap 
xtd 9] juouioqduis jus1ofeu sind}e1I0dxa 
surejis0 onb 9]2]JSU09 SUOAB SnON 
“UOISSIUINOS 
aun Jojussoid ap JUSWIOUW ne 21pu9)Je 
snOA 1onb e jU2W9J98X9 ZaYyOeS “plesey 
ne UdII ZISSIL] AN “STeIJ op SodAJ saijne jo 
(28u819,] 8 19 Ppeur) ne) Sorreoueq sSiv1y 
sa] ‘soutid say Inod ajuesi}}ns uorstAoid 
aun Issne Z24OA91Q “SI¥[91-JUSWISIUUL 9] 
mod Juoururej0u ‘sAed ne }IP919 ap sousl] 
sap Ins suoneindull sap no SJUSW9A991d 
Sap ‘SanA9IdUI SAJEULIOF sep 39 UONeI} 
-SIUIWIPe Pp SICIJ XNBJ S2P SNOA-ZOIJOIN 
*QUI9} 
1InO9 & sajuoA xne uorisoddo red ‘smossru 
-InOJ-SIP919 Sa] Ju9J10dw09 aonb sansuoj 
snjd saginp sa] 39 SJ21JU09 SOB so] Inod 


PIRE DE CES TR ÇA RS LEE B IESE ESE RER ED US 


ads V1 dd SALITVA.LOV 


“XNBUONLUIJUL SIN9SSIUINOJ 
Sap XN94 XNE JIP919 9P 9109 INITIO e 
*xnojnod nod 39 ojduuts 
‘OUII9] U94OUI R INOSSIUIMOJ-JPII19 e 
“orjueie8 op sou9sqe.] 
ua nb xnoSejueae sn]d J919JUI,P XNEL e 
“soupinbiy sop 19919 Inod Js1pnn nd 
eine jI,nb ‘snÿo1 efap sudtq Sa] JUSUI 
-jonpeis 1oAed Inod s[qeuuosieliejad e 
AN9J9498 9104 INOg 
‘In9Jou92,[ 
ap 99U9189 ey] JUdAINS Inb sinol 06 
So] suep HAS Be] Jed nNueies JUSUIIPA e 
‘Inajoyoe | red 24ed 
UOU J2]]Iq UN,p Sed 2] SUBP SUEIU99 


saide 9 JUPAB SJ9I9JUI Sop jo [edt 
-ulid np juouuored op syeIs9JUI STJUPIEOD + 
anburg 3104 In04 

‘SnueIeS SJUPJUOUW So] 

AUJIS9U09 IND 29 Ud In978J10dX9,] 21JU09 
anbueg e] no HAS EI op SINO99IUNINY € 

‘OUII9] 

u94OuI B& JIP919 UN IN9J9U9E 91J0A 

e JULIZJO Ud JNO} ‘Jue]dw09 juowrored 
un jUauw9pIdeI JIU93qO,p Jaud SNnOA e 

*XNBIPUOUW SOUDIEUI S9] INs SOU2IINOUOO 

EI JUSLO[QRIOAL] ITUSINOS & 9PIE SNOA 
Inb InoSSIUINOJ-JIP919 Op SUWISIUPIIN e 
Snoa nog 


INdjIYIv 9104 39 onbuvg 9104 ‘SnoA nod 


(109) a1Pnpaipur uoynesgdo-anuesey vy ap S,SEJUEAY 


jnovins stew ‘UOr2710dx9 ,p suone19d0 so] 
s91n0 INOd JNA JISSUO9 29 “UOTIe1I0dxa ,| 
B OJU9A Op Xd sing] JOXIJ 9p JUBA S[991 
SIPIJ sop 9JdUI09 JUSUUSI} SIN9SSIUINO} 
-S1IP919 xne Sojqissiupe jquowodimbs,p 
susiq ap SinaJeJiodxse say anb jue} 
-IOdUWII JSd [I ‘OUIDA OUQUI EP] sue 
*SJ009 sep 
ue]d 9] Ins JuouwueJou ‘outed eB] JUSUITEIA 
INVA Ud RIOD 189 ‘JUSWSSINOQUISI-UOU op 
19 JIP919 op sonbst1 soy] snoq ‘ajqissod np 
dINSOW PJ SUBP ‘ILIANO9 9P J9 JOLJUSPI,pP 
RI9910JJ9,S SIAR UdIQ UOIEJIONx9,] ¥& 
SJIP919 Sap IN9[O011U09 UP ‘SIIPJ9P So] sno} 
SNOU-ZopueWog “Ulf SUUOq sp UOTNed 
aun JIU91qO B JOple SNOA Issne yUOIINOd 
solresueg sonueses sop ‘seo suTe}190 sued 
*JUOJOA 2104 9p sajuepusdopur sanbnrod 
SIOULISUODIIO op ans Jed syez spodde 
SUIRJI99 91JU09 NO In9Jou9e,] Jed uor] 
-ned sun, p a1ymsnfur jedde un srjuos 21939] 
-01d SnOA 10-9]]9D ‘KULJ SUUOQ op UOTINeD 
-90uBINsse» 9UN 91JJO AAS EI] ‘uone 
-10d x9,  SJU9A Op J21JU09 Ne NO Sd1jJO,p 
jodde |, e juowowioquos ‘onbueq 21304 
op IsTWIdI]US,| Jed Ul} suuoq 9p suOTINeD 
sop 91IMPOId Z2A9P SNOA Is ‘9JINSUA 
“JoyJo auusid 
AAS EI op oireoueq onquelres e] onb 99 
e nbsnf ‘uonesriqe] op spored ey] juepusd 
STE[OI-JUOUISOURUI] Np IIU93QO & Jopre SNOA 
qnod 119JSue1 [99 UN IS 21Ip snoA snbueq 
2IJOA ‘JIP219-20uU2INSSE,p dd1[0d 21J0A op 
SOULIO}] XN 21JSIUIS JNO} op Jmpoud a] onb 
-ULQ dIIOA & JUSUWI9JIOIP 19P99 ap FAS EI & 
Jopuewiep Zaanod snoa ‘pioqe,p no], 
*SOITRJUSUIS[GUIOD SddIAJOS xnop 
SUOIJJO SNOA SNOU ‘p1e89 399 Y ‘IUNW91d 
SNOA Z91I$9p SNOA sfanbsay a1ju09 sonbsti 
$3] SNO} JO[VUBIS IN9] op JUSWI9JIO] SUOP 
-UVWIWI0991 SNOA SNOU ‘PIS IOUIUIO UOT} 
-OWO1d ap sjus$e sou ke UOT}e}I0dx9,p uO 
-819d0 3104 op Z91o[1ed snoA snbs1oT 
‘“JOU919J91 op xne} ne J1odder red wnu 
-TUTU 31899 unone J9 WINUWITUTU J919JUI,P 
xne} unone 981x9,U AS e] onb juepusdss 
JOJOU Y ‘onjueles 9I[9) 9UN,p Ssou9sqe,] 
ud sed 9] JIBI9S ou 90 onb JueSSaIaqur 


snjd dnoonesg J9219juI,p xne} un e JIO1P 
QUUOP SINO991 SUBS J9 SO[PISAIUI Soiled 
-ueq SonueIeS op ouueISo1d arjou ‘ossed 
a] Jed suwoD ‘XnoSejueae sn[d soy 30 
saridoidde snyjd Sa Sdd1Asas Say 19 1919)UT,p 
xne} So] d1JJO In] Inb onbueq ev] IIs1loys 
dp UIOS J] 1nd}e}10dx9 | B 9SSIEI TAS ET 
*In978J10dx9,] 21JU09 SINO991 SUES “JaJJO 
SIO[E pu9id 49 9SIA JUPJUOUL 9] INOd osruw9 
js oireoueq onueies e] ‘onbueq ve] op 
stnbal SJUSUMIOP Sa] 19 SUSI Sap UOTIeId99 
-08,p dAnoid ve] 10501 YAS ke] onbsioT 
‘uoljeunsoap ap juiod ne s91d999e 
e So] [Nb 39 SAIAI] 919 JUO In] SUSIQ Soy 
anb Uv 189} 89171199 UN IN9J9U9E 91J0A 
dp I1U9}QGO & J9 S9JIOdX9 939 JUO SUSIQ So] 
anb danoid eJ JoAJasuod & ‘uoreJ1odxs | & 
S9]U9A OP J1JU09 Np SAUII9] XNE s}USWINS 
-B3Ud SOA J9399d$91 B nb snyd 3}so1 SNOA au 
[I ‘orresueg onjue1ie$ 8] NUD}QO 19 AAS EI 
op JP919-20U8INSSL,] NSo1 MOAR soidy 
“OIAINS B BYOILU BI Nb sWIQUI op FAS EI 
ap soou98ixo Soy ‘onbueg 2104 e,nb 1sure 
‘B19S1991d SNOA [J ‘211P9ULQ 9TJUPIES 21J0A 
ap JUSWIOTeS9 819dN990,S JIP919-JoU8INSSE 
2104 op 24n990,s Inb AS E] ap juese TJ 
*21p10 
e JeIIq a] Inod sJosyyN wWoasid ape nb 
911941] np usuto9ds un, nb Isure HAS EI & 
917J0,P 91719] EI] Op 9JQnop un sWJouISUeI} 
op onbueg 93104 & ZapueWsg ‘HAS EI op 
oileoueg sUeIeS sun JURUUSAOW ‘21PIO 
B SJoIIQ soy Jojoyoe yo uoleigdo 310A 
Jooueuly Inod 93d999e a]ja,nb sayrepouu 
So] JUPSI991d 91JJO,P 91910] SUN 2ISIOU9 
ZOAB SNOA onb snbueq eJ ap 11U91q0 Z3A9P 
SNOA ‘JUSWOUI SUIQUI NY ‘2JIPOUE 91 
-U218$ SUN JNV}J SNOA IIS SNOU-SAJIP ‘UONe} 
-10dx9,] & J1P919-0U81INSSE,p spueUOp 
oun Zajuosoid snou snoa onbsio 


“oireoueg sURIeS EI] 91}0UI9 AAS EI 
onb 99 e& nbsnf monsia ud dINWAp J1p219 
-OOUBINSSE | ‘2981X9 ]S9 dITeOUL ST]URIeS 
aun IS “UONe}10dxd,| B SAJUSA op JeI]UOS 
Np 21NJEUSIS ap 9J2P EI op IJed e JIP219 
-JouBINSSe aun,p Josodsip Isure jnad 1m9}e} 
-10dx9,'J ‘qd EI 9p ajenprarpul uonesodo 
-ooueiInsse,p 991[0d aun,p SIn9JU9)9p xne 
9uIjsop 91ejuouaddns suustueSau un 359 
AAS EI op olreoueg onuvies SJJPANOU PT 

*p18)91 9P $}919}UI sop [Nd 

-[e op 2POUI 9] He AAS EI ‘owes 

-01d ugioue uos sued ‘JIIIq np suOTIIS 

-OdsIp Xne JUSWI9ULIOJUOD ‘aourouo9 soide 
Jo JUBAB SJ2IQJUI soy BIoTed AAS PT (€ 

‘sjonqiqey Soeur sjuswiese3ud 

S9S B 99UIIOJUOD JIOS 9S [9 nb Jo sou21e9 


91190 juouwajduwuoid arpruâis In] anbueq e] | 


anb yueyne Inod ‘21p10 & JoT]Iq UN,p SSULI9] 
xne JuawoIed op Invjap op 3J2P BI JUSAINS 
mb sunof 06 so] suep soganoidde uores 
-IUWOPUI,p Sopuvap So] 191891 B J9 ION] 
-BA9 B JUPUSJUIEUI 9388U9,S FAS ET (T 
*In978JIOdx9 | 19 FAS EI 21JU9 SINO991 
ap p1i099e,[ swiddns suoae SnON (I 
: Ssa1odde 
919 yuo À Inb suoneoyipow sayedrourid 
Sd] DIOA ‘SolTeoURQ SoTjUBIeS Op SUIUIPIS 
-OId usure 91jou UdIq jussseuuos mb 
Sioinburq So] 39 SinaeJ1odx9 say] nog 
‘SINnO991 sues ‘onbueq 21,04 


e SJeIIq say 21pu9A Zaanod snoA ‘uoÿe] | 
93199 aq ‘III np suonIsodsIp xne juouu | 


-JUIIOJUOD ‘OUBIUI9 seide ja JURA Snp 
$}9.19]UI Sa] nb AUIQUI ap SOUEIJJNOS Ud 12] 


-[Iq np jUe}UOU a] ‘JUSATNS IND sINOf 06 Soy | 
suep ‘onbueq e] & elored AS eJ a]jenbey] : 
ap SourI9) xne InoJou9e,] ap Juowored | 
ap ANEJ9P ap seo ua a1jueIES aun JO591 | 


onbueq 2104 ‘ouumeisoid 39 e 99219) 
‘(109) sarrapratpur suonelodo say Inod 
soljuvies op sWIWIeIZOIg np SSII 


‘Juowodmbs,p 
SU9IQ Sop JUSWSTAINS91 ju9J10dx» mb xno9 | 


Inod jnoqIns jo ‘oj[le] suUdAOW 39 9719d 


op SJUB9IIQR] soy Inod yuedesqe JIOJ JO] | 
-9A91 9S JIPIA9P DUIWILIZOId 9D ‘Sayrpinbiy | 
SOA 919101908 B 19 UONLIOdX9,| B SAJUSA Op | 


QUINJOA 21J0A JUSUI|QUIOPISUOD Jossnoul B 


JUESIA SIIPOUEQ SaI}URIeS op sWIWIeISOId | 


neaanou un sour] AAS EI ‘I9-SIOW 99 


&SINO991 | 
‘yue}duiod Ju9818,] 9P JOA9991 | 


sues 


ap ‘snoa e ‘Jue}aUTIAd snoA jo sue bun | 


e UN ap JUIUIOSINOqUIOI op aepolied oun 


J98U819 IN9JOU9E 21J0A & JUEUUOP Nes | 


-SIUINOJ-JIP919 UN ILIJJO SNOA-Z9IIS9P NO 
elap SNOA-Zd1JJO iuowodmbs,p susiq 


sop 9710dx9 Inb juRdTIqes un SNOA-Sd} 
ww 


uIqqod ‘f [eeyoI Jed 


JANOU n69d JI8J 


AAS EI ep aivouvg spuvies CT 


4A4S VT ad SALTIVNLOV 


“sIe[sue | NO SIBSUEI] 9] 
|: XIOU9 91J0A Op JTJOIOIJJO onsury] 
|B] SUBP SOOTAIS S9S dIJJO FAS PT 


| “epeuey ne Souuosiod-soouue 
Le Z UOJIAUS J91pu98U9 JOP Nb jafo.id 39 
Jap dIPBS 9] SUBP SIDIAIIS 19 SU9IQ Sap JUOI 
|-lUINO} sudIpeuRd sInoJe]10dx9 SISAIG 
| ‘187 Np JS2N0-PIOU ne ‘3191 
|-SIUIWW Np Nvasol ne BUOY y-[q UPIQNOUS 
jap onbiuioy} seus. ke] Jaljal JUBA9P 
LA O@Z 2P SUTBIIIINOS S2[Q9 ap WY 9€ UOI 
y [AUS,P UONEITEISULT 19 AX OOS 2P UOTIEIs 
|-snos oun ,p UOTIONAJSUOD P| Ins 3310d [I,nb 
“sind “onbn931ous yuowaddoyaasp D ueid 
Inp aue]1oduur ated sun 2n]nsuos ‘sJa[0A 
101] pusiduos inb ‘yeiqnoys ep jof 
-O1d a] ‘9911)9919,p UONONpold eJ e ‘UST 
-WeJou ‘ja shed np sanbno3lous Sdd.1NOSso1 
Sop INd[VA Ud ISIU EI] B 911101I1d ev] SUUOP 
a1d484,p jeuuanbuinb uejd janie, 
| ‘OJU9A 91190 9P 91PE9 9] SUP 
‘ued $ SUOIIIU S‘/ dp UOHUSANS aun 
Jo ‘UP $ SUOIIIU SZ] Op aaT;e1ed usw 
|-QOURULJ UN BIIUINOJ [BUONEUIAJUI JUS 
-addojaasp ap ouusipeuro 239098 ,T 
‘91dA34,p ae 
-u99 anbueg P| Jed anueses 15 ‘318OU,] 
ap 19 AHOHOIA,] ep asaysruru a] sed 
aaquasgidai ‘91dA3q,p aqeie anbrqndoy 
ley so4e agudis Jgid ap UONUaAUOD eT 
‘aidA3q ud ‘eWay y-[q yeiqnous 
ap UOIXSUUOSIAIUI,p jofoid ne sgunsap 
ISUSIPEUPI SOOIAIOS 9P 19 SUIIQ 9p “UD $ 
SUOTI[IW p‘// dp ajuoa sun JaAndde.p ana 
Ud ‘N-'4 $ SUOTT]IW Z°SS Op JUDWIASIOA ap 
‘suonuaauod safdnynui e ygid un, p ‘qqs P| 
Jed ‘ainjeuasis e] JSIUI9P urn 87 3] sououur 
| ‘[BUONeUIOJUI 2910) ne 1814p 
|ansturu ‘ue$9Y peso 2[qUIOUOU, 


SJÉAS | 2948 
1914 ap UOHUDAUOZ 


OLO-IL-LIO : X99L 

ST-9£-ITS *09-00-8LS (S06) : ‘PL 
“TC ‘I ON 

T£ UZUBIIET) OUBIJSNU9 À 

| FONG 
[BUCH eUIIIUI JUSUIIDUBULX ‘[e1gUasd In9}d011G, 
BpayelA enbuug ‘NA 


8ESTLLIO : XP19L 
| IL-6T-LTS *8S-Z9-17S (S06) : “PL 


“I'd ‘T Oorxay] 
08 ~ 8€ IBAIIO4 
VSNIAVN 


| SQJBUOHeUIIIUI SUONIESUEIL ‘[eIQUIS INd}IIIIG 
| EDUIIEA S2LIOL OPUELI A ‘A 


< SOJUBAINS souuosiod xne JOSSOIPe Ss 
| 8p SUIBIIXQUI SIndj}oyoe SIN9] JolId 49 sy 
_ 01d snjd 8] 4AS EI ep apesinsons ey °948 
| JonbIunuuos juaus[e39 JUSIBIA9P sino} 
| ~eyodxa saT “(€¢18-SZp-Z06) XEJIEH 19 
| (PSP8-LL8-P1S) [eeNUOW ‘(06SS-L98-9IP) 


OJUOIOL “(ZEET-S86-FO7) Sodiuuim 
‘(O60E-PET-E0h) A1eSI8D ‘(0+LT-S99 
-p09) JaAnoouRA : 110s ‘IPSIIUON 
ep onbueg ex op [EUONEUIAIUI 2910 
-WOd np JeWeoueUL np ay901d snjd a] 
nvoinq 2] 2948 NO WNIOSUO9 np sanbueq 
Sap SUN, P 2[BSIN9ONS PJ 9948 JonbruNUIUIOS 
jusAnad JIP919 ap SUISIUPOOUI 29 JOSI[N 
JU91IS9p mb susrpeurs sinaje1odx saTq 
‘dds EI 9p euusIpeurs Inau9]) ap sjon] 
-Iqey Sa xne 21PUOd9I JUSAIOP SNpPU9SA 
SUSIQ Sa] SNOJ ‘oU9] JINO9 & JIP919 un 
JueuusAou no Jue}dui09 ne saJ9498 JUS 
-9[BULIOU Juoarelos IND sa[oo118e sympoid 
SUIRJ199 IP J9 SOI[OIIISNPUI SAIAILOId s91 
-g1eUl op ‘2SUPUIII op sadaId ap JPU92,] 
JQOULUTJ  9SIA [J “O[LOIJJIp apotsod us jar} 
-SNPuI Jo onbIwOUodS Ue[9 UN ITUd}UTeUI 
Inod 21I8SS299U 2191oUBUL 2PIE,] aNDIXAIN 
ne JIUINOJ SUSIUPIQU 29 ‘EPEUED ne 
JOUUOISIAOIdde,S e ISNUNUO) dp SUIBSIXAUI 
siInojeyIodull xne 91jjour1od ap snjd uq 
‘Aas e| Jed nueies jso 
SJ219JUI Sop jo [PJIde9 np JUSWIOsINOquIOI 
a] ‘SUSIPeULS SU9IQ op Jeyde,| JooUPUTy 
Inod ¢€g6] 21qw999p OE ne nbsnf pio55e 
399 & IIINO991 JUDANEd SUTeOIXOW SINd}e} 
-lodull saq ‘(enbrxayj np Ind119}X9 2910 
-WOd 9p ajeuoreu onbueg e[—qON@q) 
IOII9JXA OLIIWOD op [EUOIEN 
ooueg 0 (anbixayy np jusweddojaasp 
op gjeuoneu enbueg e&|—VWSNIAVN) 
“WS PISIDUBUIX JEUOIDEN 9948 IIe} 
-UOUIN90P JIP219 sp PI099 UN QUSBIS JUO 
sonburq 529 sano], ‘[E2TJUOJN op onbueg 
e] Jed AUUOP1009 159 JIP919 op SUISTUBIOW 
np 288JuUOuI oT ‘onbiuuejig-siquiojoD 
op onbueg 2] 39 epeuey np s[eJUoUTJUOD 
onbueg x] ‘epeued np sjeuoneN onbueg 
8] ‘UOIUIHO(-0JU01I0 L onbueg ve] ‘o91otu 
-W0 op afeLoduy suusrpeur)) onbueg vy] 
‘2SS09H-2[PANON op onbueg ey] ‘epeurD 
np seAoy onbueg ey] ‘feanuOy ap onb 
-Ug EI IP ISOdUIOD }$9 UNIIOSUO9 3] 
“anbIXo IN] 
J] 99AB POO" | 9UBIS  Inb souusrpeurs 
sonbueq jiny 9p WNIJIOSUO9 UN & JIP919 
op SoNUvIeS Sap JIUINOJ EPEUL)) Np JUS 
-9UIOANOS J] ‘AAS EI] op sstwWiaUs,| Jed 
“SUIBOIXOU SIN9JOU9E sep Jed suaipeues 
sudiq op 1eyoe,| Inod aur197 J1n09 & JUST 
-QOUBULJ NP ILIJJO,p oNA Ud 98BU9UUE 919 & 
mb “ued $ SUOITIU OOT B aN[BAg HIP9I9 ap 
AUISIUPIQUI UN, P JUSWASSI[GeI9,| SINS} 
-e]1odxo xne Jo[odde1 e jus qqs e 


9NDIXOIN 9[ 2948 
JIP9D ap SUISIUBISIN 


‘RUISI Us ‘UO[OH ap ‘PIT 
SUHIIM TeorUyaL, eB 9UNSep ‘EMEHO.P 
‘QUI SW9JSAS sorydeIn yYyooHUWO Jed 
‘av X/0pT SOON INSJEUIPIO un.p 
aiu9A ey JoAndde,p ona ud ‘[oeISI,P 
‘PAIUTT IYEIZIN peuun enbueq el 
99AE IN[OUOD JIP919 op SUBI] SUN,P SAUII9] 
xne ‘N-'A $ P8h 6€ OP UONEIIJE OUT € 


‘[PUIS] Ud 2IIBUUOISSSOU09 UOS ‘‘PJT “OD 
SIOJOW [OUISI,P SISIJUS,] Jed TUTOR A 
UNABYSOW OWOTYS AQSEH ke 99UNS2P 
‘OJUOIOL op PAU] satijsnpuy uosns134 
-Aassey Jed ‘asnojeq-asnouuossiow 
aun,p 9]U9A eB] JoAndde_.p ana ua [aeIs],p 
‘N'4 RUISI-2T tune] onbueg ve sae 
I9SCUIWIL JIP919 9p USI] AUN,P SaUII9) 
xne ‘N-'A $ ZEL 09 2P UOTeIOOFFe SUN € 
‘ ‘je8n110g np sanburq 
sayedioutid sap oun, | ‘auuogsiy] ap 10E 
0110S 9 OJUIg onbueq x Jed nueies 159 
191d 9] ‘[88nJ104 np (P11u99) ‘T'Y V'S 
BSan$nJIO4 LOLOO[A eonewony jaiuag 
e SoUNS9P ‘OHPJUO US ‘EJEUEM op [SIA 
919100$ eB] Jed ‘tessa.p jaliajeul ap jo 
UONVWIOJ Op SddIAIas ap ‘aISO[OUU99] 
ap ‘anbruoyd9]9} UOTeINUIWIOD ap JaLI9}eU 
dp aJu9A eJ JoAndde.p ona us ‘N-'4 $ UOTT 
-[N 87‘ I ap gid ap UOTJUSAUO9 SUN e 
“on DIXOM 
np (449) PEPHINOIA op [elopay 
UOISIWIOD eB] B ‘ONIEJUO US ‘SAULIPUIED) 
“IS OP (TMA) PANUNT HISUM 191S04 
Jed uonejusuie,p ne9,p sinajyneyool 
aP 19 SINDJeSUIPUOD Sp aJU9A ev] JoAndde.p 
AnA Ud ‘N-'4 $ SUOTTI[IW | ‘p op 121d UN e 
; sonbrxey] Np (HA) 
PEPOIJOIA op [elopof UOISTWIOD E] E SAUT] 
-Sap ‘OLBJUO Ud ‘UOJSUITINY op seLsnpu] 
XO9JIM 12 YOOoGeY IP UOISIAIP ‘sfOUOD 
Aayteg red ‘saguuop ap daisies ap SAUI9JSAS 
XIS 9P UONL][ISUL,] 19 9]U9A eB] IaAndde.p 
ANA U9 ‘Nj-'A $ SUONTIU Ep op J91d UN e 
: {OOIXOIN] 9P 
V'S ‘eoueUuesy op EJIUIMN eIUedWIOD EI] 8 
‘[PSHUON] op ‘29J T UOTUTWIOG SLIOIUSBUI, P 
SISI[9]Y soy Jed oxouuod joligyeul op 
19 SsINdAOIG dp ajuoA eK] JaAndde,p ana ud 
anbrxeW NP (WSNIAVN) ‘W'S Bsoloueuly 
IBUODEN ET 9948 ‘N-'A $ SUOIIIU E'OI 
e 29n[PA9 jgid ap UOTHUSAUOI UN e 
> SIUPAINS 
JUOUISOURUIR Op SPIO99P XIS sap 91n] 
-BUSIS B] JUSUIUW9991 JOUOUUR E HAS PT 


JUSUISDUEUL ap 
SP1099V 


6LS dix 
(oreJuO) BMENIO ‘S69 ‘d'D 
suoreJ1odx9 

sap uoIsuedx9,] Inod 9391905 

AAS D] ep Sonny 

Jayo us In9J92p9yx 
: ne 
29SS91pe 21J9 HOP HAS EI ep suonesiyqnd 
saline xne no uoneoyqnd 33399 & 941] 
-e[a1 Souepuods231109 9]n0 L ‘suone]10dx9 
sap uoisuedxs,] Inod 979190S eJ ap uones 
-IJRINIOUIWIOD EI 2P 29IAISS NP s[jensusul 

uoneorygnd oun 159 74S Dj ap SADMIOY 


HAS vis SALI UN 


ads V1 dd SALITVALOV 


Press Fa] 


OL sinsje]1odxs xne 
SOIN SassdIpe 39 SWION 

8 HP919 ap sousry] 
ii SUOTIVOTUNWIWI0D9[9} Sop JU2IEU 
3] INS XIOU9 op 292Id — JO 

9 uoneJIodxs .p 
S9AN99dS194 — 9PURIIEUL 

€ JISSUO9 np SUOISI2( 
S SUOTICUIWON 


— uonensiurUpe,p [SUOTD 


OMOUINU 99 SUD(T 


*€ 98ed ud IIOA 


Inoye}10dx9 J 
21JU09 SINODII UNINE e 


siombueg xne 
9[RISQJUI UOT}OD}OId e 


- SOTONPTATPUT 
suorje19do soy mod 
SOTJUEIES op 
sioljowe SUIUIIS01d 
un sioInbueq 

xne jo SIna7e110dx9 
xne 21770 AHS ET 

op uoney0dxo J 

e SOUBINSSY | 

ap odnois a] 


£g6L uinf ‘SI8loUeUI S2DIAJAS ap UBAOW ne epeUed Np Inal9}xe BdJaWWOO a] 2SH0AE] INb ‘aUUOINOD ke] BP 2191008 AUN }S9 SUOIJELIOÏXS sep UOISUedx~,| INOd 912190S 


CCR VI AG SALIIVON 


Government 


po Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade August/September 1983 


] 


EDC’s revised note 
purchase program - 
offers a new 


simplified 


medium-term Pc 
| supplier credit =| 
; featuring 


= 
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® non-recourse to exporters 


e exporter pricing control d 


e simple documentation 


ef ‘ast turnaround. 
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EDC TODAY 


EDC TOD\Y | 


EDC Today is a monthly magazine pre- 
pared by Marketing Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario K1P 5T9 


Claims to end 
of second quarter 


During the first and second quarters of 
1983, EDC paid 105 claims totalling 
Can.$ 7.7 million compared to 71 claims 
totalling Can.$ 1.6 million for the same 
period in 1982. 

It is expected that until world economic 
conditions begin to stabilize, the dramat- 
ic upward shift in claim payments that 
began in the third quarter of 1982 will 
continue. 

During the second quarter of 1983, 59 
claims totalling Can.$ 2.9 million were 
paid. The breakdown is as follows: 36 due 
to default by the foreign buyer; 16 due to 
insolvency of the buyer; six due to trans- 
fer problems; and one due to political 
problems. By geographical area, 16 claims 
involved buyers in Central America and 
the Caribbean; 14 in South America; 20 
in the United States; five in Europe; three 
in Africa; and one in Asia. 

The commodities in respect of which 
claims were paid include tree seed, chain- 
saw parts, forklift trucks, leather and 
suede garments, log skidders, aluminum 
concrete forming systems, and furnaces. 

EDC insures Canadian exporters for up 
to 90 per cent of losses sustained as a result 
of the unwillingness or inability of foreign 
buyers to pay their bills, foreign exchange 
transfer delays, or adverse political devel- 
opments. 


Board approvals 


EDC’s Board of Directors, at its July 
meeting, approved export credits insur- 
ance and export financing transactions 
supporting potential export sales of $789.2 
million to 65 countries. 

Export sales that will result if sales are 
finalized will create or maintain approx- 
imately 26,300 person-years of em- 
ployment in Canada and will involve 83 
exporters and major suppliers. 

Goods and services involved include 
asbestos fibre; telecommunications equip- 


ment; nuclear valves; turbines, generators 
and related services; water pumps; design, 
procurement and construction of a rapid 
mass transit system; excavators and 
shovels for coal mining; automatic data 
link processing systems, spares and relat- 
ed parts; equipment and services for auto- 
motive assembly lines; bottle-molding 
equipment and related services; aluminum 
framework and shoring equipment; and 
construction services for a reservoir. 
Details of the transactions and the 
names of Canadian companies involved 
cannot be disclosed at this time for rea- 
sons of commercial confidentiality. While 
the board has approved insurance and 
lending arrangements in support of the 
transactions, a number of commercial 
contracts have not been finalized. 


Financing agreements 
signed recently 


EDC recently signed four financing 
agreements totalling US$ 3.0 million to 
support sales of Canadian goods and 
services to Cameroon, Czechoslovakia, 
Mexico, and Tunisia. 

They are as follows: 


e US$ 1.7 million allocation under a 
line of credit with the Republic of Tuni- 
sia to support a sale of conceptual engi- 
neering services for the first phase of a 
flood-control dam construction project by 
SNC Inc. (SNC) of Montreal to the Min- 
istry of Equipment of Tunisia; the Cana- 
dian International Development Agency 
(CIDA) will provide parallel financing of 
Can.$ 567,000 in connection with the 
project 


e US$ 650,000 loan agreement with 
National Financiera S.A. (NAFINSA) of 
Mexico to support a sale of 12 vacuum 
pumps and related accessories by the Nash 
Engineering Company of Canada Ltd. of 
Burlington, Ont., to Fabricas de Papel 
Tuxtepec, S.A. (FAPATUX) of Mexico 


e US$ 472,251 allocation under a line 
of credit with the United Republic of 
Cameroon to support the sale of goods 
and services for the reconditioning of 
a damaged locomotive by Bombardier 
Inc. of Montreal to Régie nationale 
des chemins de fer du Cameroun 
(REGIFERCAM) 


e US$ 207,591 allocation under a line 
of credit with Ceskoslovenska Obchodni 
Banka, A.S. of Czechoslovakia to support 
the sale of an instrument landing system, 
associated accessories, and spare parts by 
Philips Electronics Ltd. of Scarborough, 
Ont., to Omnipol of Czechoslovakia. 
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EDC TODAY 


{DC’s revised note purchase 


rogram —a boost for exporters 


Y ou have a buyer abroad, Bane 
excellent security, who wants to pur- 
sase your goods and pay for them with 
romissory notes. You want a financing 
ackage that offers your buyer a repay- 
ient term of up to five years and offers 
ou a cash payment now against these 
otes receivable without later recourse to 
ou. 

Where do you look? Whom do you see? 
lou could take a look at EDC’s new sim- 
ified note purchase facility or the modi- 
led forfaiting facility both of which can 
> used for quick conclusion of small, 
raightforward transactions. The forfait- 
g facility has been modified from a dis- 
bunting pricing mechanism to a simple 
terest rate formula. At the same time, 
Le! ve kept our original note purchase fa- 
lity for the more complex transactions 
quiring more detailed documentation. 
hese three facilities—simplified note pur- 
‘jase, forfaiting, and note purchase—are 
art and parcel of EDC’s note purchase 
rogram. 

‘The simplified note purchase and for- 
IL faiting facilities are expected to 
ahance the exporter’s competitiveness in 
ght of the gap in the medium-term, fixed 
ite export financing market and to facil- 
ate the conclusion of straightforward 
‘ansactions that do not require long-term 
nancing. 

Simplicity best describes these facilities. 
‘hey are simple for you to use as well as 
or us because, with first-class credit risks, 
vansactions can be processed quickly at 
ompetitive pricing and with a minimum 
f documentation. 

Both facilities provide for 85 percent 


oo and can be used for transactions 
valued at a million dollars Canadian or 
less. EDC will consider a transaction 
above that figure, on a case-by-case basis, 
if the structure of the transaction remains 
simple. Repayment terms would be from 
one to five years although a transaction 
requiring a longer term could be consid- 
ered. Both facilities offer a non-recourse 
service to exporters. This means that you 
can disassociate yourself from the export 
transaction once you’ve received full pay- 
ment. EDC will consider the purchase of 
promissory notes denominated in Cana- 
dian and US dollars as well as in accept- 
able third currencies. Products eligible for 
financing under these facilities include 
capital goods, quasi-capital goods, inter- 
mediate goods, and even consumer dur- 
ables (see box next page), as well as ser- 
vices. Because of the supplier credit nature 
of these facilities, you retain control of the 


pricing of the notes and, as such, you can 
establish the level of the interest rate you 
are prepared to offer your buyer in con- 
sideration of the competitive environ- 
ment. Of course, our financing offer for 
any transaction contemplated under these 
facilities will establish the return required 
by EDC in accordance with Canada’s 
international obligations. 

he simplified note purchase and for- 

faiting facilities are, in fact, very 
similar and differ only in terms of the 
security required under each. Let’s take 
a closer look at them and at what’s needed 
in order to use them efficiently and effec- 
tively in your export transactions. 

If your buyer holds the full faith and 
credit of a creditworthy country or is se- 
cured by a central bank guarantee of a 
creditworthy country or if your buyer is 
an internationally-recognized commercial 
credit risk, the simplified note purchase 
facility may be the most appropriate vehi- 
cle for financing your transaction. 

If your buyer does not have the security 
that’s required to use the simplified note 
purchase facility, then a first-class bank 
guarantee would be required and the for- 
faiting facility would apply. A first-class 
bank guarantee is one whereby the finan- 
cial institution provides EDC with an 
irrevocable and unconditional promise to 
repay the debt should your buyer default. 
In some jurisdictions, an aval of a first- 
class bank or financial institution would 
be considered the most suitable form of 
security and, as such, would be equally 
acceptable or even preferred. Upon 
request, you can obtain, from the area 
manager of EDC’s Export Financing 
Group with whom you are working, a list 
of pre-cleared banks that have been desig- 
nated as first-class institutions. The list 
includes domestic banks (in your buyer’s 
country) as well as international banks. 
(continued on next page) 
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Simplified note purchase and forfaiting facilities: 


_ the benefits for you and your buyer 


For you 

e fast, simple, fixed-rate financing 
competitive with consensus-rate pric- 
ing for medium-term transactions 
for periods of up to five years 

e improved liquidity and removal of 
contingent liabilities from your 
balance sheet 

e elimination of the risk of exchange 
rate fluctuations, transfer problems, 
and political developments 

® because of the security required, 
documentation is limited so the pro- 


cess will go more quickly 

e because internationally standard 
notes are used, legal fees are elim- 
inated 

® no recourse to you 

e extensive exporter pricing control. 

For your buyer 

e goods and/or services can be pur- 
chased on credit terms of up to five 
years 

e fixed-rate financing 

e fast turnaround 

e simple documentation. 


Key documents required under the sim- 
plified note purchase and forfaiting facil- 
ities are limited to the following: 

ethe letter of interest providing 

indication of EDC’s interest 

® the letter of offer from EDC to you 

which sets out all the terms and con- 
ditions under which EDC is prepared 
to purchase your buyer’s notes 

© the promissory notes as evidence of 

your buyer’s indebtedness 

e under forfaiting, a guarantee or aval 

of a bank acceptable to EDC. 

Some basic documentation is still re- 
quired to effect disbursement to you: 

® specimen signatures and authoriza- 

tion of representatives of the export- 
er, the buyer, and the guarantor 

e standard disbursement documenta- 

tion (invoices, evidence of export, evi- 
dence of receipt of downpayment). 

As with any of EDC’s financing ser- 
vices, there are Canadian content re- 
quirements. The Canadian content form, 
however, has been streamlined for trans- 
actions below a million dollars Canadian 
to speed up the process. 


he preparation of your proposal for 

your buyer will require the co- 
ordination of a number of commercial 
and financial considerations. Financial 
considerations would include EDC’s 
exposure fee as well as other fees and 
costs, as per standard banking practices. 
As such, it’s advisable that you contact 
EDC in the earliest stages of the devel- 
opment of your transaction. 

More detailed information on the sim- 
plified note purchase and forfaiting fac- 
ilities, as well as on the note purchase 
facility, will be available in an informa- 
tion circular which should be ready for 
distribution by the end of September. In 
the meantime, if you would like to discuss 
any of these facilities, please don’t hesitate 
to contact EDC’s manager responsible for 
the geographical area to which you are 
interested in exporting. The areas are des- 
ignated as follows: South America West, 
South America East, Mexico and Central 
America, U.S.A. and Caribbean, Eastern 
Europe, Western Europe, Pacific, Asia, 
North and West Africa, and Middle East 
and East Africa. 


Examples of products that can be financed 


under the simplified note purchase 


and forfaiting facilities 


capital goods—power generating 
machinery and equipment, specialized 
equipment for particular industries 
including scientific and controlling 
equipment, metalworking machinery, 
office machinery and data processing 
equipment, telecommunications equip- 
ment, and electrical machinery not 
otherwise specified 

quasi-capital goods—(machinery, 
equipment, and vehicles)—pumps, elec- 
trical motors, cars, trucks, forklifts, 


tractors, combines, tree skidders, cutters 
and pickers, road graders, earth movers, 
rollers, tank trucks, and trailers 

intermediate goods—components, 
truck tires, ball bearings, refractory 
bricks, structural steel, electrical dis- 
tribution towers. 

consumer durables—domestic appli- 
ances such as refrigerators, air condi- 
tioners, telephone sets, stoves, and 
ranges (distinct from similar apparatus 
for industrial use) 


Improvements made 
to exposure fee 


he replacement of EDC’s finance anc 

service charges with the exposure fee 
on January 1 of this year has proven te 
be a successful innovation. EDC ha: 
implemented additional changes design: 
ed to enhance further the original inteni 
of the exposure fee which was to provide 
the exporter with a structure that was sim: 
ple, fair, certain, and competitive. 

When the exposure fee was first put ir 
place, it was indicated that once a forma 
quotation was made by EDC and accept 
ed by the exporter, the quotation woule 
not be changed by EDC even if th 
country risk was changed. If, however, a 
the request of the exporter, EDC agreec 
to assume a higher risk in terms of the bor 
rower or the exposure term, the fee woul 
be adjusted accordingly. 

EDC now recognizes other circumstagl 
ces under which a change in the quote: 
exposure fee would be required: if th 
exposure term negotiated between ED( 
and the borrower is shorter than that usec 
by EDC to calculate the exposure fee quo! 
tation accepted by the exporter or if th. 
classification of the borrower change 
from commercial to sovereign after th 
acceptance of the fee by the exporter, the 
the exposure fee will be recalculated on th! 
basis of the shorter exposure term or © | 
the basis of a sovereign borrower and wi. 
be formally requoted to the exporter fo. 
his/her acceptance. 

he exposure fee reflects risk factor 

related to the country, the status cl 
the borrower, and the term of financing 
The country risk is the principal basis fc 
variations in exposure charges leviec 
Thus, in a situation where a third part 
guarantees a transaction financed b 
EDC, EDC has determined that th 
country category of the guarantor will E 
used to determine the exposure fee ape 
able to the transaction. 

The exposure fee policy, as original] 
presented, applied to any financing tran’ 
action in which EDC was involved. | 
situation, however, has been identified f¢ 
which an exposure fee will not apply: i 
the case of a transaction guaranteed EM 
EDC but funded by a commercial ban) 
on a floating rate basis, EDC will chars 
a guarantee fee to the bank based on th 
margin quoted by the bank to tl 
borrower. | 

These changes have been reflected | 
EDC’s information circular 83-1, Expo 
financing services—the exposure fee (Re 
July 1983) which can be obtained fro 
any EDC office. 
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Hungary 


opportunities for exporters 


(a August 1983, EDC completed a re- 
Lnewed line of credit agreement valued 
lt US$ 10 million with Magyar Nemzeti 
bank, the National Bank of Hungary. The 
‘ne of credit is available to provide 
inancing support for up to 85 percent of 
‘he contract price of Canadian goods and 
ervices purchased by Hungarian buyers. 
n addition, more sizeable projects in 
ungary would be considered by way of 
adividual loans with the National Bank 
f Hungary. 

_ Hungary is often referred to as the East 
juropean economy most open to Western 
adustrialized nations. The Hungarian 
conomy is highly dependent on trade 
vith over 40 percent of its gross domestic 
roduct being export-related. It is a 
ountry of relatively meager natural 
esources although it has significant 
lauxite deposits, coal, lignite, and some 
ydrocarbons, and advantageous condi- 
ions for agricultural products. Hungary’s 
idustrialization has gone from light in- 
ustries, such as textile and food proces- 


sing, to heavy industry branches including 
chemicals, metallurgy, and engineering. 
Responding to the world-wide economic 
recession, Hungarian priority investments 
in 1982 were projects concerned with the 
rationalization of energy consumption, 
recycling of raw materials, and develop- 
ment of backup industries serving export- 
oriented sectors. 

Since Hungary joined the International 
Monetary Fund and the World Bank in 
1982, large projects in various fields are 
being undertaken under the auspices of 
the World Bank. Invitations to bid were 
published in early 1983 on an Industrial 
Energy Diversification and Conservation 
Project and on a Grain Storage and 
Mechanization Project. It is expected that 
an Enhanced Oil Recovery/Deep Drilling 
for Oil and Gas Project will soon be 
implemented while longer term opportu- 
nities include transport-related develop- 
ments, industrial restructuring, and export 
generation projects. These business 
Opportunities are presented in the World 


fact sheet on Hungary 


'opulation 
10.7 million 
vanguages 

Hungarian is the official language; 
German is also widely spoken. 
‘ravel requirements for Canadians 
| A valid passport and visa are required; 
| a vaccination certificate is not nec- 
| essary. 
Major centres 
| Budapest (capital), Miskolc, Debrecen, 
Szeged, Pecs, Gyor. 
Air service 
| There are no direct flights from Canada 
i to Budapest, but the city is served by 
| most European airlines. Hungary has 
| no domestic air service, however there 
_ is good bus and train service to virtually 
| all towns within the country. 
>eneral 
| Hungary is landlocked and straddles 
| the Danube which is a major waterway, 
| carrying significant traffic. 
Qurrency 
Hungarian forint (The latest figures 
| show 33 forints to the Canadian dollar.) 
‘amples 
| All samples should be declared at Cus- 
_ toms at the point of entry where they 
_ will be listed and the list stamped. The 


| 


Czechoslovakia 


Austria 


Romania 


Yugoslavia 


list has to be produced at the point of 
exit and will serve as an export permit. 
Prices 
Quotations should be made in Can.$ or 
US$ both f.o.b. and c.i.f. European 
port. 
Exhibitions 
The Budapest International Fair is held 
for capital goods in the spring and for 
consumer goods in the fall. 
Total imports from Canada (1982) 
$13.7 million 
Major items imported from Canada 
(1982) 
wood pulp ($3.1 million), organic 
chemicals ($2.8 million), raw hides and 
skins ($2.5 million), and agricultural 
machinery ($2.3 million) 


| (continued on page 6) 


Bank publications, Monthly Operational 
Summary and Project Technical Data 
Series. 

ndications of other marketing oppor- 

tunities were given during a Hungarian 
Trade Delegation visit to Canada in May 
1983. Priorities on which Canadian ex- 
porters could capitalize are specialized 
electronics and components and equip- 
ment for energy conservation, mining, 
and the petrochemical industry. It was 
also clearly stated that special considera- 
tion would be given to firms offering 
marketing and manufacturing joint- 
ventures for third market cooperation. 

Hungary has a centralized planned 
economy with most of its imports handled 
through specialized foreign trade compa- 
nies (FTCs). A large portion of the busi- 
ness opportunities presented above would 
likely be handled by the following FTCs: 

Nikex Hungarian Trading Company for 

Products of Heavy Industry 

H-1809 Budapest, P.O.B. 128 

Hungary 

Nikex imports road construction and 
transportation equipment, metallurgy 
equipment, and power engines. 

Chemokomplex Hungarian Trading 

Company of Machines and Equipment 

for the Chemical Industry 

H-1389 Budapest, P.O.B. 141 

Hungary 

Chemokomplex imports equipment 
and complete plants for the chemical, 
pharmaceutical, and mineral oil 
industries. 

Agrotek Trading Company for 

Agricultural Supply 

H-1388 Budapest, P.O.B. 66 

Hungary 

Agrotek imports forestry, agricultural, 
and material-handling equipment. 

Technoimpex Hungarian Machine 

Industries 

Foreign Trade Company 

H-1390 Budapest, P.O.B. 183 

Hungary 

Technoimpex imports machines for the 
metal-working, paper, plastics, and tele- 
communication industries. 

hould you wish to investigate the 

Hungarian market, write to the Com- 
mercial Section, Canadian Embassy, 
Budapest, describing your product, usual 
method of selling, areas of interest, etc., 
and provide price lists (if appropriate) and 
about 10 copies of literature. The Cana- 
dian Trade Commissioner in Budapest 
will reply with the addresses of the FTCs 
in charge of importing your products. It 
is also recommended that you contact the 
Trade Commissioner for Hungary, 1350 
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Sherbrooke Street West, Suite 1510, 
Montreal, Quebec, H3G 1J1. 

Since EDC’s original line of credit with 
Hungary was signed in 1980, allocations 
thereunder totalled US$ 4.4 million while 
separate financing amounted to Can.$ 3.1 
million. All financing agreements were 
concluded for the support of Canadian 
goods and services. 

All contracts Snes to EDC for 
approval under the above financing 
arrangement must meet EDC’s normal 
requirements, including that of Canadian 
content. As is the case with any trans- 
action that EDC may finance, exporters 
are encouraged to contact EDC in the 
early stages of commercial discussions. 
The appropriate contact is 

W.J. James, Area Manager 

Eastern Europe Department 

Export Development Corporation 

110 O’Connor Street 

Ottawa, Ontario K1P ST9 

Tel.: (613) 237-2570 

Telex: 053-4136 


Reading references 


Price Waterhouse Information Guide: 
Doing Business in Eastern Europe 

This guide, printed in October 1982, 
includes a section on Hungary which pro- 
files the country’s geography; climate and 
population; historical background; the 
economy; currency and exchange rates; 
and its foreign trade system which in- 
cludes foreign trading companies, licence 
agreements, joint ventures and coopera- 
tion agreements, and visa and currency 
regulations. 

The guide is available, free of charge, 
from 

Price Waterhouse 

Suite 500 

255 Albert Street 

Ottawa, Ontario K1P 6A9 


Poe for ne D 
Hungary 

Subjects treated in this publication 
include general information on climate, 
clothing, holidays, hours of business, 
translation services; currency and customs 
regulations; the Hungarian economy; 
foreign trade; and methods of doing 
business. 

Copies are available by writing to 

Eastern European Division 

Office of Trade Development—Europe 

Department of External Affairs 

11th Floor 

235 Queen Street 

Ottawa, Ontario KIA OHS 


Canada Export Trade Month 


CESSE the importance of export 
trade to the Canadian economy was 
the recent announcement by Gerald 
Regan, Minister of State for International 
Trade, that October 1983 is Canada 
Export Trade Month. 

Exports have built Canada—beginning 
in the 1600s with the fur trade through to 
the present with manufactured goods and 
sophisticated technology. Some two mil- 
lion Canadians—one in five of the labour 
market—work in areas directly or in- 
directly related to export trade. Thirty 
cents of every dollar of Canada’s Gross 
National Product comes from exports. 

Canada’s exports, in spite of the world- 
wide recession, were worth $14 billion 
more than its imports in 1982. Although 
this figure may appear impressive, it 
represents a decline of three percent from 
the 1981 level. In today’s competitive 
world, Canada can’t afford such a 
decline: exports generate and maintain 
jobs; they stimulate the utilization of un- 
used economic resources; they enhance 
production efficiency; they improve the 
current account trade balance and 
strengthen currency. 

Keeping forward momentum in trade 
requires the best and most innovative 
efforts of industry, labour, and govern- 
ment, especially in an environment of 
rugged competition in tight international 
markets, protectionism, and aggressive 
foreign innovations in export marketing. 

That is the export challenge—to survive 
in the lean, tough international market- 
place where all countries are hungry for 
customers and investment. Canadian 
exporters are meeting that challenge, some 
more aggressively than others, with hard 
work and a lot of patience, and it is paying 
off. 

Canada Export Trade Month not only 
underscores the critical role that exports 
play in our economy but also recognizes 
the importance of the contributions of 
individual Canadian exporters who have 
accepted the export challenge. 

mong the many activities taking place 

during Canada Export Trade Month 
are the 40th annual convention of the 
Canadian Export Association (CEA), the 
Pacific Rim Opportunities Conference II] 
(PROC Ill), and EDC’s ‘Let’s Talk Risk’ 
workshops (see page 8). 

he CEA’s 40th annual convention will 

take place October 16, 17, and 18 at 
the Chateau Laurier Hotel in Ottawa. 
Items on the agenda include options in 
organizing exports presented by three 


| CEA members who will speak on alter- 
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native methods for organizing a firm’ 
export activities; a panel discussion 0 
representation of Canadian exporters 
interests in Washington; and develop 
ments in government departments an 
agencies which will be addressed b 
Marcel Massé, Under Secretary of Stat 
for External Affairs; Bill Teschke, Deput 
Minister, ITC/DREE; Sylvain Cloutiel 
Chairman and President of EDC; an 
Margaret Catley-Carlson, President 
CIDA. 

Highlighting the CEA’s annual dinnd 
on October 17 will be the presentation ¢ 
the first Canada Export Awards by Geral 
Regan, Minister of State for Internation: 
Trade. | 

For more information, contact th 
CEA at Suite 250, 99 Bank Stree! 
Ottawa, Ontario KIP 6B9; tel.: QE 
238-8888. 

he Pacific Rim Opportunities Conti 

ence III will be held at the Calgail 
Convention Centre on October 5, 6, ar 
7. Activities include workshops, eadl 
addressing opportunities for trade with ¢ 
investment in each of the 12 markets (| 
the Pacific Rim. They have been orgal 
ized along the following sectors: agi! 
culture, food, and fisheries; minin!l 
metallurgy, and forestry; energy at 
chemical products; general manufactu! 
ing; high technology products and se 
vices; and imports. Each workshop Ww. 
address opportunities for trade, scope f} 
investment, and the potential for sul 
plying goods or services to the speci! 
sector in the Pacific region. 

For more information or for a registr 
tion form, contact Pacific Basin Ec 
nomic Council, Canadian Committe 
Suite 301, 200 Elgin Street, Ottaw 
Ontario K2P 2J7; tel.: (613) 238-4000 

During PROC III, representatives 
EDC’s Export Financing Group will. 
available for private interviews in EDC 
suite at the Four Seasons Hotel | 
Calgary. Appointments can be made 
advance by contacting June Domokos> 
EDC’s head office before September 2) 
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semini Fashions of Canada Ltd. 


If y If you u do your job p properly, exporting can be most rewarding.” 


INNIPEG—“‘Exporting can be 

very rewarding if an exporter real- 
»s he can’t take anything for granted,”’ 
ys Gary Steiman, president of Gemini 
ishions of Canada Ltd., Canada’s lead- 
g exporter of outerwear for women and 
ildren. 
“In Canada, if you ship something and 
s late, you get it back,’’ he explains. 
Dverseas, if you ship it and it’s late, you 
ay get it back—months later, at great 
pense. 
“The same goes for substitutions. In 
(anada, if the order calls for brown, and 
vu” ve got beige, you may take a chance. 
Iternationally, you don’t take anything 
ir granted. If you do, it’s bound to back- 
le, 99 times out of 100. 
‘“Tf you don’t dot your i’s and cross 
yur t’s in exporting, you can end up 
ling very disenchanted, and et s been 
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Internationally, 
you don’t take 
anything for granted. 


le case with a lot of apparel manufac- 
rers in Canada. But conversely, if you 
) your job properly, exporting can be 
‘ost rewarding.”’ 

Gemini with 250 employees, exports 
pout 15 percent of its production which, 
Ir. Steiman says, is one of the higher per- 
tages in the Canadian apparel industry. 


“One of the reasons it’s so high is we 
try to make our export customers feel like 
domestic customers,”’ he explains. ‘‘When 
an export customer starts worrying about 


~ Minimize the export 
customer’s apprehension 
about the mechanics 
of the sale. 


currencies and shipping and things that 
don’t have anything to do with the prod- 
uct per se, we say ‘Look, don’t worry 
about those things. Tell us what you want 
and we’ll land it on your doorstep’.”’ 
M: Steiman admits that one of the 

reasons he is able to do this is that 
he is a chartered accountant, but he main- 
tains that even someone who isn’t should 
try to find ways to minimize the export 
customer’s apprehension about the 
mechanics of the sale. 

“The onus ought to be on the company 
selling to handle those details, not on the 
company buying,’’ he explains. 

“We never give the customer any rea- 
son to doubt that we can deliver,’’ he says. 
‘We never say ‘We don’t know how to 
do that,’ or ‘You’ll have to take care of 
that.” We say ‘No problem. Tell us what 
you want and we’ll arrange it’.”’ 

Mr. Steiman says that when Gemini 
was started in 1972, it didn’t try to devel- 


till Griesz arranges pattern pieces, by computer, onto a marker layout. The pattern 
ieces are then printed full size on sheets of paper; these are placed on top of fabric 
2 be cut by cutters. 


elk 


op a domestic business first, then export. 
““We were in the export business right 
from the beginning,’’ he says. ‘‘We knew 
that Canadian outerwear—coats, jackets, 
parkas, snowsuits, skiwear, and rain- 
wear—had a good reputation because 
Canada’s climate has such a bad one. So 
we decided that right from the start, we’d 
try to sell in countries with climates simi- 
lar to our own.”’ 
lt addition to being sold in every major 
retail outlet across Canada, Gemini 
products have been sold in such major 
U.S. stores as Macy’s, Bloomingdale’s, 
Lord and Taylor, Hudson’s, and Marshall 
Field. European customers include Marks 
and Spencer (London), Daells Varehus 
(Denmark), and La Redoute and Au Prin- 
temps (France). In all, the company has 
exported to more than 17 countries, in- 
cluding Australia, Japan, and Hong 
Kong. 


Another thing you have to do 
in exporting is be flexible. 


‘‘Another thing you have to do in ex- 
porting is be flexible,’’ he says. ‘‘Some- 
thing that works in Canada may not work 
in another country, and you have to be 
prepared to adjust the product to the mar- 
ket. Take colors, for instance. The Danes 
like dark colors like black and green and 
brown. In Sweden, they like red. Take fit: 
in France, if it doesn’t touch you every- 
where, it’s too loose; in the States, if it 
touches you anywhere, it’s too tight. Even 
physical characteristics vary from market 
to market. In Spain we have to shorten 
our sleeves, and in Denmark we have to 
lengthen them. An exporter who isn’t 
listening to the market won’t make sales.” 

Gemini insures its foreign accounts 
receivable with export credits insurance 

An exporter who isn’t 
listening to the market 
won’t make sales. 


from the Export Development Corpora- 
tion. ‘‘It’s very important to a company 
like ours,’’ he says. ‘‘Some of our orders 
are manufactured up to nine months 
before they’re shipped, to fit in with pro- 
duction schedules. If a customer cancels 
the order or goes insolvent, we’re 
insured.”’ 

One of the rewards of exporting is 
seeing your product accepted in another 
country. ‘‘In Denmark, a country of five- 
and-a-half million, we sold 11,000 gar- 
ments to one customer,’’ he says. ‘“‘You 
can imagine how that translates to the 
streets of Copenhagen.”’ 
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Forewarned is forearmed 


Let’s Talk Risk 
nsolvency, political instability, currency 


j Heater . . . these are just three of 
many risks that could affect your export- 
ing endeavours and prove disastrous to 
your business. And the risks are escalat- 
ing. For example, claims paid by EDC for 
the first and second quarters of 1983 were 
up 48 percent over the same period last 
year. 

You don’t have to be one of the hard- 
luck stories, not if you’re well-prepared. 
‘Let’s Talk Risk’ is what EDC wants to do 
and that is the theme of a series of work- 
shops that will be taking place across the 
country beginning October 3. 

Where and what the risks are, what 
problems are in the foreseeable future, 
how big the risks are, and how to manage 
these risks in the eighties are some of the 
subjects that will be covered. Addition- 
ally, an overview of economic conditions 
around the world and emerging global 
trends will be presented at some of the 
workshops by EDC’s chief economist, 
Francois Jeanjean, and at others, by Peter 
Bailey, EDC’s assistant chief economist. 


Atlantic Region 
orkshops being held in the Atlantic 
Region are scheduled to comple- 
ment workshops being sponsored by the 
Canadian Commercial Corporation 
(CCC) on the same day and at the same 
location. 


EDC’s workshops, which require a 


registration fee of $25 per participant, are 
afternoon sessions that begin with regis- 
tration and a light lunch at 12:30 and will 
end with an informal reception, jointly 


sponsored with the CCC, from 4:00 to 
5:00. 

To facilitate discussion, the workshops 
are geared to a limited number of partici- 
pants so you should book in advance by 
calling the Atlantic Region Office in Hali- 
fax, N.S., at (902) 429-0426, and send the 
attached registration card with your 
cheque to Atlantic Region Office, Export 
Development Corporation, Suite 1401, 
Toronto-Dominion Bank Bldg., 1791 Bar- 
rington St., Halifax, N.S., B3J 3L1. 

For more information on the CCC’s 


workshops, contact Mrs. Sherry Lillico ¢ 
the CCC at 7C1, Phase III, Place du Po; 
tage, Ottawa, Ontario, KIA OS6; i 
(819) 997-5714. 


Ontario, Quebec, and 
Western Regions 

hese workshops, with the exception d 

the one being held in Saskatoon, a! 
afternoon sessions which begin with regi) 
tration and a light lunch at 12:00 and en 
with an informal reception from 4:00 t 
5:00. A registration fee of $25 per part 
cipant is required. To facilitate discussioil 
the workshops are geared to a limite 
number of registrants so you should boo 
early by phoning the appropriate regio 
office. (See addresses on page 2.) | 


Atlantic Region 


| 


Halifax Monday, October 3 


Citadel Inn 


St. John’s Tuesday, October 4 


Holiday Inn | 


Moncton Thursday, October 6 


Hotel Beauséjour 


Ontario, Quebec, and Western Regions 


Edmonton Monday, October 17 Four Seasons | 
Calgary Tuesday, October 18 Château Airport 
Vancouver Thursday, October 20 Four Seasons | 
Winnipeg Monday, October 24 Delta Winnipeg | 
Saskatoon* Wednesday, October 26 Bessborough Hotel 
Ottawa Tuesday, November 1 Chateau Laurier 

Toronto Wednesday, November 2 Airport Hilton 

London Thursday, November 3 Ramada Inn 

Montreal Tuesday, November 15 Queen Elizabeth Hotel PY 


*begins at 8:30AM followed by an informal reception and a light lunch from 12:30 to 1:30 


— 


workshop you are attending. 


LET’S TALK RISK—REGISTRATION CARD 


Cheques should be made payable to the EXPORT DEVELOPMENT 
CORPORATION and should be received no later than one week prior to the | 


To ensure a seat at the workshop, book in advance by phone and send this 
registration card and your cheque to the appropriate region office. Offices and | 
telephone numbers are listed on page 2. | 
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Maximizing Canadian 
exports in risky world 
markets is the challenge 
of the eighties. 

This issue focuses on some of the 
problems and some initiatives, 
including the streamlining of the 
Global Comprehensive Insurance 


Program, undertaken by EDC to 
support exporters. 


Articles begin on page 3. _ 
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EDC Today is a monthly magazine pre- 
pared by Marketing Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

P.O. Box 655 

Ottawa, Ontario K1P S5T9 


Board approvals 
for September 


EDC’s Board of Directors, at its Sep- 
tember meeting, approved export credits 
insurance and export financing transac- 
tions supporting potential export sales of 
$321.0 million to 60 countries. 

Export sales which will result if sales are 
finalized will create or maintain 10,865 
person-years of employment in Canada 
and will involve 41 exporters and major 
suppliers. 

Goods and services involved include 
wood and pulp products; construction, 
agricultural, automotive, and aeronauti- 
cal equipment; minerals; grains; rubber; 
underground transmission cable; variable 
depth sonar subsystems; steel rails; air- 
craft engines; goods and services for a 
dam project; teaching-aid equipment and 
services; forged steel valves; and digital 
telecommunications equipment and 
related engineering services. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved insurance and lend- 
ing arrangements in support of the trans- 
actions, a number of commercial con- 
tracts have not been finalized. 


Financing agreements 
signed recently 


Four financing agreements, to support 
sales of Canadian goods and services to 
Trinidad and Tobago, Mexico, the Soviet 
Union, and Hungary, were recently signed 
by EDC. 

They are as follows: 

e a US$ 93.16-million loan agreement 
to support sales by various Canadian 
manufacturers to the Trinidad and 
Tobago Telephone Company, Limited 
(TELCO). (The exporters include North- 
ern Telecom International Limited, of 
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Canada Limited, of Mississauga, Ont., 
and Phillips Cables Limited, of Brock- 
ville, Ont. The sales, which will total 
US$ 109.6 million, will involve the supply 
of equipment and services for the second 
phase of the modernization of Trinidad’s 
domestic telecommunications system. The 
project is expected to generate about 4,600 
person-years of employment in Canada. 
The loan has been guaranteed by the 
Republic of Trinidad and Tobago.) 

e a US$ 27.31-million loan agreement 
with Compania Perforadora Mexico, 
S.A., of Mexico to support the sale of a 
jack-up drilling rig by Davie Shipbuilding 
Ltd. (Davie) of Lauzon, Que. (Under the 
agreement, EDC will lend US$ 20.55 mil- 
lion and the Bank of Montreal will lend 
US$ 6.76 million. An additional financing 
of US$ 4.72 million will be provided by 
the Bank of Montreal.) 

e a Can.$ 14.025-million loan agree- 
ment to support the sale of 32 Husky 8G 
tracked off-highway vehicles by Foremost 
Industries Ltd. of Calgary to V/O Trac- 
toroexport of the Soviet Union 

e a US$ 10-million line of credit agree- 
ment (renewal) with Magyar Nemzeti 
Bank of Budapest, Hungary, to assist 
Canadian exporters competing for sales in 
Hungary by providing their buyers with 
an easily accessible credit facility through 
the bank. The original line of credit, 
signed in 1980, resulted in allocations 
totalling US$ 4.4 million. It is expected 
that the main beneficiaries of the line of 
credit will be small to medium-sized Cana- 
dian manufacturing companies. 


EDC’s workshops 
focus on risks 


here is still time to register for one 

of EDC’s ‘Let’s Talk Risk’ work- 
shops which began on October 3 in 
Halifax. At time of printing, seats were 
still available for workshops being held 
in the Ontario, Quebec, and Western 
Regions. 

These workshops underline the impor- 
tance of risk management and deal with 
topics such as where and what the risks 
are, what problems are in the foreseeable 
future, how big the risks are, and how to 
manage the risks of the eighties. Addition- 
ally, an overview of economic conditions 
around the world and emerging global 
trends will be presented. 

For workshop details refer to EDC 
Today (August/September 1983, page 8) 
or contact the appropriate region office. 
Addresses and phone numbers are listed 
on page 12. 
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Opportunities for exporters 
in Egypt 


Excel Optical Ltd. — 
a success story 
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Are you a manufacturer and expels 
of capital goods? Do you offer, or wis 
to offer, a supplier credit which allow 
your overseas buyer the opportunity 
pay over one to five years, while yo] 
obtain cash payment without recourse} 

In June of this year, EDC introduce| 
a revitalized bank guarantee progra 
which could be an important boost to bot! 
your export sales efforts and your ca s 
flow. It should prove attractive to sma| 
and medium manufacturers, especiall 
those exporting capital goods on a regil 
lar basis. | 
The program, called the Specific Trail 
action Guarantee (STG) program, à 
essence, provides your bank with a gual 
antee that, if the buyer defaults in pay} 
ment, EDC will pay within 90 days t 
principal amount of the unpaid note ph 
interest due before and after maturity, ca 
culated in accordance with the provisioil 
of the note. This enables you to sell th} 
notes to your bank without recourse. | 

Explaining this program in detail is 
revised information circular (80-7) and | 
brochure on the specific transaction gua } 
antee. As well, reprints of an articll 
“EDC’Ss bank guarantee gets a new look, | 
which appeared in the June issue (| 
EDC Today and explains the new pri 
gram is also available. These publicatio 
can be obtained from any of EDC’s regio} 
offices and from the head office. (Sd 
addresses on page 12.) À 
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he eighties have witnessed an increase 

in the frequency with which exporters 
are confronted with risks in doing busi- 
ness abroad. Attesting to this is the rapid 
escalation of claims that has been expe- 
rienced not only by EDC, but, as well, by 
other export credits insurers around the 
world. 

Although we have entered a period of 
economic recovery, we are still far from 
world economic stability. It’s a time when 
Canadian exporters require the most sup- 
port in order to maintain their position 
and Canada’s in world markets and to 
aggressively seek new markets as eco- 
nomic recovery continues. 

In this regard, one initiative just com- 
pleted by EDC was an extensive review of 
its Global Comprehensive Insurance Pro- 
gram. This review has resulted in a new 
policy and related documentation which 
are more precise in concept, clearer in lan- 
guage, and simpler in mechanics. To com- 
plement these changes, the clerical admin- 
istration of the policy has become less 
complex and more efficient. 
ale: facilitate time efficiency and to 

eliminate some of your paperburden, 
a number of changes have been imple- 
mented to the policy’s structure. 
e The policy will be continued each year 
upon the agreement of EDC and the 
exporter. This continuation will be made 
by the issuance of a continuation certifi- 
cate and a new schedule of rates rather 
than by the policyholder having to com- 
plete a new application annually and by 
EDC having to issue a new policy 
annually. 
e Adding or deleting a country from the 
policy or changing the credit terms for a 
country will be accomplished by having 
a new computer-generated schedule 
issued. This will eliminate the need for 
individual endorsements to the policy, and 
it will also result in the exporter always 
having a concise summary of the variables 
in the policy. 
e The policy will eliminate the need to 
issue special endorsements giving cover 
for sales to the USA and for sales to 
government buyers. In addition, extended 
political cover has become an integral part 
of the cover provided rather than being 
added by endorsement. 

he following paragraphs describe 

briefly those areas in which amend- 
ments have been made to the Global Com- 
prehensive Insurance Program. 
e The political risks of war and civil war 
have been broadened to include wars or 
insurrections in third countries which 
cause a loss to the exporter. 
e A risk has been added which specifically 
covers cancellation of an import permit 


2 the imposition of restrictions on the 
importation of goods into the buyer’s 
country. 

e The broadening of the war risk and the 
addition of the risk of cancellation of an 
import permit has permitted the deletion 
of the risk covering any other cause not 
within the control of the buyer or the 
exporter. The latter risk was too broad to 
allow EDC to properly underwrite it. 

e In general, the risks have been more pre- 
cisely drafted so that the exporter can 
more clearly understand the intent of the 
cover. This is particularly important when 
attempting to differentiate between com- 
mercial and political events as the cause 
of a loss. Also, the exclusions of liability 
which affect particular risks have now 
been incorporated into the body of the risk 
so that an exporter can determine the 
effect of the exclusion on the coverage. 


Which One 
Would You 


Rather Push? 


shared by EDC and the exporter ii} 
accordance with the amounts each part | 
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e Currently EDC does not have any lia- 
bility under the policy if an exporter 
assigns any of the rights under a contract 
to a third party unless specifically approv- 
ed by EDC. The reason for this exclusion 
of liability is that EDC would not be in 
a position to exercise its right of subroga- 
tion if the account receivable is assigned 
to a third party. In the new policy, EDC’s 
liability will be reinstated if the assignee 
reassigns the account receivable to the 
exporter thus putting the exporter in the 
position to take recovery action or to give 
EDC its subrogated rights. 

e The risk of additional freight, insur- 
ance, or handling charges, is now included 
in the section setting out the calculation 
of loss in the new policy. 

e For global comprehensive policies 
giving cover from the date of contract, 


EDC has now added the risk of unilateral 


EDC’s 
Global 
Comprehensive| 
redit 
Insurance 


is designed to maximize protection 
and minimize costs 


covers all export sales made during a 

12-month period (ILC sales and sales 

to the United States may be excluded 
at the exporter’s request) 


is for exporters who sell throughout 
the year on terms of up to 180 days 


insures from the date of contract or 
the date of shipment, depending on 
the exporter’s needs 


provides additional security for 
exporters seeking financing of export 
receivables 


insures against losses due to commer- 
cial and political events outside the 
control of the exporter: insolvency, 
default. repudiation, transfer delays, 
war & revolution, and export or 
import permit cancellation, 
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cancellation of the contract by the buye 
providing the cancellation is not caused |) 
a breach of the contract on the part of fl! 
exporter. This risk will be subject to a fir, 
loss of 15 percent of the contract valu’ 
The addition of this risk eliminates one 
the largest gaps in the EDC coverage ar 
should allow the exporter to more easi 
arrange preshipment financing. 

e The date for translation of currencitl 
for purposes of declaring and payir}, 
claims is now the last business day of tif, 
month rather than the date of each shij}) 
ment. This should be much more conv: 
nient for the exporters. 4. 
+ For global comprehensive policitf 
giving cover from the date of contrac}, 
loss under the policy during the pri 
shipment period will be calculated on th}, 
lesser of the gross invoice value of tk) 
goods and the cost necessarily incurred i | 
respect of the contract up to the time (| 
the loss. Naturally, EDC will cover th 
gross invoice value of those goods whic 
have been shipped. 
e Currently, if the cause of the loss is th 
failure of the buyer to accept the good: 
the exporter must absorb a first loss cf 
15 percent of the gross invoice value of thf 
goods. EDC has changed the first los | 
provision to be more equitable by basinf 
the first loss of 15 percent on the lesser cf 
the gross invoice value and the credit lim} 
for the buyer. 

¢ The exporter, under the new policy, wi. 
be required to remit the premium with th 
declaration form. This will eliminate th 
need for a two-step processing and mai. 
ing of the declaration form and a sepai! 
ate cheque. Each month the exporter wi) 
receive a statement of account showing th| 
current status of the account with EDC 
Any credit or debit balances will be ind; 
cated on the statement as well as a code) 
description of any adjustments which mal 
have given rise to the balances. 

e The credit limit section of the policy ha 
undergone major redrafting to make il 
simpler to understand. For example, ther 
is now only one maximum discretionar, 
limit rather than two, as in the curren) 
policy. 

e The recoveries section sets out th. 
method of sharing of any recoveries whic), 
is very fair to both EDC and the export 
er. We share any amounts recovered i} 
respect of the loss excluding post matu 
rity interest in the proportions which w 
bore the loss up until the buyer has pai: 
the amount of the loss on which the clain | 
was based after which all amounts are fo | 
the exporter’s account. Any post maturitll 
interest received from the buyer will b! 


) 


i 
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id outstanding and the time such 
nounts were outstanding. 

As mentioned earlier, the loss calcula- 
yn has been amended to include any 
Iditional insurance, freight, or handling 
ists incurred because of having to inter- 
pt or divert the voyage due to one of the 
sks having occurred. The other concep- 
al change to the loss section is that the 
ss is now calculated in the currency of 
e contract between the exporter and the 
yer. 

‘The new Global Comprehensive Insur- 
ice Program will come on stream 
inuary 1, 1984. Letters will be going out 
ter November 1, 1983, to those export- 
s whose global comprehensive insurance 
erage is coming up for renewal on 
nuary 1, 1984. Included with the letter 
ll be information on the new program, 
copy of the new policy, and specimen 
ycumentation. 

A s was mentioned earlier, there have 
“Kbeen changes implemented that 
fect the administration of your global 
mprehensive insurance policy. 

In the region offices, the organization- 
structure has been significantly simpli- 
2d. Previously, for the same transaction, 
yu may have been in contact with three 
fferent groups: the business develop- 
ent group which markets all of EDC’s 
rvices; the client services group which 
iderwrites and administers a policy and 
“ocesses claims; and the commercial 
edit group which processes requests for 
edit approvals. Situations such as this 
“ten cause misunderstandings, frustra- 
on, and delays. To eliminate this, we’ve 
erged client services and commercial 
‘edit operations to provide full under- 
riting service and greater account re- 
yonsibility to you. This means a single 
pint of contact for you: there will be one 
srson handling all aspects of your 
count. Added to this is a new comput- 
: support system which will greatly 
‘duce the clerical administration of the 
dlicy. These changes should be reflected 
| the ability of the EDC officer with 
hom you are working to respond to your 
2eds with clarity, efficiency, and time- 
ness. Of course, you will continue to 
ave access to EDC’s business develop- 
lent officers who will provide after sales 
‘rvice to ensure that service provided is 
‘fective. 

“n considering amendments to the global 
.comprehensive insurance program and 
anges to the organizational structure in 
1e region offices, our premise was ‘‘do 
well and make it simple.’’ We want to 
rovide you with first class service, some- 
ling you should be able to take for grant- 
1 when doing business with EDC. 


Managing risks in the eighties _ ; 


- 


The problems 

izes EDC, maximizing Canadian ex- 
ports, while effectively managing the 

risks involved in extending credit to shaky 

markets has become the challenge of the 

eighties. 

As a result of the worldwide economic 
recession, many debt-ridden markets have 
become restricted. There is an increase in 
commercial and political risks. There is an 
increasein delays and defaults on payments. 

“This not only underscores therisks that 
exist in today’s exporting environment, but 
also the importance of having export 
credit insurance coverage,’’ says Glen 
Hammond, EDC’s Vice-President of 
Insurance Operations. ‘‘For some export- 
ers, it has meant the difference between 
solvency and bankruptcy.”’ 

Mr. Hammond will be reinforcing this 
message to exporters at EDC’s ‘‘Let’s Talk 
Risk’? seminars being conducted across 
Canada during October and November. 

‘The deteriorating global economic 
situation has not only had a negative 
impact on exporters, but also on all 
export credit agencies, like EDC,’’ says 
Mr. Hammond. ‘‘They have found them- 
selves squeezed because of greatly increas- 
ed claims on unpaid insured transactions, 
or they have had to refinance their loans 
because of defaults and country debt 
reschedulings.”’ 

EDC also has felt the squeeze. ‘‘Real sen- 
sitivity is required to assess both the risks 
that EDCis faced with andthe needs of the 
exporter,’’ says Mr. Hammond. ‘During 
the first and second quarters of 1983, for 
example, EDC made claim payments of 
Can.$ 7.7 million compared to Can.$ 1.6 
million for the same period in 1982... 
more than four times the amount paid in 
the same period last year.”’ 

This has meant that EDC has had to 
take a much harder look at covering trans- 
actions in problem countries. At times, 
unpopular decisions, such as ceasing or re- 
stricting coverage in a given country, have 
to be instituted if it appears that the risks 
of doing business in a particular country 
outweigh the chances of the exporter be- 
ing paid. 

“To support transactions in markets 
where EDC would, in effect, be authori- 
zing a ‘guaranteed claim’ would make little 
sense from a commercial standpoint, and 
could be viewed as irresponsible,’’ says 
Mr. Hammond. 


“Pull the plug or stay in?”’ 
his should not be interpreted to mean 
that EDC will pull the plug on Cana- 


dians currently exporting to financially- 
troubled countries. 

Onthecontrary, EDC’s policy is tolook 
at every proposal individually, weighing 
the benefits of a specific transaction 
against the risks involved. 

“EDC does not have arbitrary limits in 
terms of the financial exposure it will sup- 
port in a particular country,’’ says Mr. 
Hammond. ‘‘However, guidelines are 
established so that exporters can be in- 
formed very quickly as to whether or not 
a transaction is reasonable. If you have 
been exporting to a buyer who has had a 
good repayment history, you can expect 
EDC support for further transactions, 
provided the chances for continuing re- 
payment appear stable.”’ 

In Venezuela, Mexico, and Brazil, for 
example, EDC is attempting to maintain 
coverage for shipments for short-term 
transactions to established buyers in 
order to keep Canadian exporters in the 
market. 

Inaddition, for Mexico, a facility valued 
at Can.$ 100 million has been put in place 
to provide short-term credit for the pur- 
chase of Canadian goods by Mexican 
buyers. The Government of Canada, 
through EDC, is providing credit guaran- 
tees to a consortium of eight Canadian 
banks led by the Bank of Montreal. Under 
the agreement, Mexican importers are 
able to obtain credit for purchases from 
Canada, giving Mexico the assistance 
necessary to sustain economic and indus- 
trial momentum during its financial 
difficulties. Canadian exporters are 
provided with a continued market for 
their goods. 

While the present environment for long- 
term capital goods export transactions is 
also difficult, EDC is continuing its ef- 
forts to keep open established financing 
and insurance facilities. It is hoped that 
when financially-troubled countries re- 
cover sufficiently to resume buying 
capital goods, EDC’s facilities will already 
be in place to help Canadian exporters 
gain a competitive edge. 


What’s on the horizon? 

dmittedly, the immediate prospects 

for companies looking to expand their 
export business in many markets does not 
appear bright. Therearenow morethan 20 
countries, including Mexico, Brazil, 
Poland, Yugoslavia, Cuba, Argentina, 
Venezuela, and Chile, who have had to 
approach private banks and official lend- 
ing institutions to reschedule their debts. 
The total debt of developing and CORTE | 


— 


nist countries is now estimated to be 
approximately $600 billion, compared to 
$250 billion in 1977. 

The process of economic recovery will 
be, for most countries, a slow and painful 
one. In simple terms, debt rescheduling 
allows a financially-troubled country more 
time to pay off its creditors, so that it can 
continue on a prudent course towards 
sustained recovery and economicstability. 
There are usually several austerity meas- 
ures that the country must adopt in order 
to remedy its underlying economic prob- 
lems. These measures would probably in- 
clude reducing inflationary spending or 
substantially cutting imports in order to 
curtail any further escalating deficits. In 
developing countries, where imports have 
been relied upon for essential goods, the 
impact of these measures will further slow 
the rate of recovery. 

It will probably take several years of 
continued cooperation and prudence be- 
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tween financially-troubled countries and 
their creditors before there is a return 
towards general economic stability. In the 
meantime, business is taking place, with 
both exporters and export credit agencies 
taking a more cautious attitude. 

The delicate task of risk management 
also will remain an important challenge. 
EDC is committed to continually moni- 
tor developments in high-risk markets and 
to provide up-to-date advice and guidance 
to exporters on the situation. The ‘‘Let’s 
Talk Risk’’ seminars are an example of 
EDC’s efforts to reach out to the ex- 
porting community on the issue. Glen 
Hammond summarizes: ‘‘In spite of the 
increased economic, political, and com- 
mercial risks faced in today’s exporting 
environment, we are committed to sup- 
port your business wherever possible, and 
to find more ways to keep you in the 
export market.”’ 


Insurance. 


. . Who needs it!? 


e Ask the Willowdale company that 
shipped its product to an Ecuadorean 
buyer. The buyer deposited the money 
for the shipment in local currency with 
a local bank and an application was 
made to the central bank for foreign 
exchange. The exchange procedure was 
delayed due to political problems. The 
company, however, under its insurance 
policy with EDC, received a cheque 
representing 90 percent of the unpaid 
amount. 

e Ask the Canadian corporation that 
was paid about $652,000. by EDC ona 
claim caused by the default of its South 
American buyer. The buyer did not 
effect payment on several shipments, 
stating economic problems and inabil- 
ity of obtaining the required foreign 
exchange. 

e Ask the exporter, based in the Prov- 
ince of Quebec, who received payment 
under his EDC insurance policy, for a 
default claim on a company in Finland. 
e Ask the company that is an EDC 
policyholder and that received payment 
from EDC when its Guyanese buyer was 
unable to effect transfer of Guyanese 
dollars to Canadian dollars. 

e Ask the exporter who had to file an 
insolvency claim on his American buyer, 
an importer of footwear. The exporter 
received full payment under the terms of 
his EDC insurance policy. 

e Ask the two west coast EDC policy- 
holders whose Venezuelan buyer, due to 
several factors including the uncertainty 


of the local economic situation, de- 
faulted on payment. Both policyholders 
received payment from EDC as full set- 
tlement of their claims. 

e Ask the exporter who performed engi- 
neering services for a company in a West 
African country. The buyer applied for 
approval for transfer of funds but, due 
to lengthy delays with the country’s 
central bank, payment was not forth- 
coming. The exporter, who has EDC 
cover, filed a claim and received 
$1.85 million in full payment. 

e Ask the Montreal company that had 
to file an insolvency claim on a Nether- 
lands company and received a cheque 
from EDC. 

e Ask the EDC policyholders who filed, 
in the first eight months of 1983, 
105 claims for which EDC paid Can.$ 
7.7 million. 


Corporation Ltd. 


New directors named! 


t its September meeting, EDC’}) 

Board of Directors welcomed tw) 
new members: Margaret Catley-Carlso. 
and William (Bill) Teschke. 

Margaret Catley-Carlson is the Pres 
dent of the Canadian International Deve}, 
opment Agency (CIDA). Mrs. Catley 
Carlson has been Assistant Secretary} 
General of the United Nations and Deput}, 
Executive Director (Operations) for UN]}, 
CEF since 1981. From 1980 to 1981, sh 
was Assistant Under-Secretary for Trade 
General Economic, Commodity an 
Development Policy, and North-Sout}, 
Relations with the Department of Exter}, 
nal Affairs. From 1979 to 1980, she wa 
Senior Vice-President/Acting President c} 
CIDA and was Vice-President (Multi 
lateral) of the agency from 1978 to 1978}, 
Prior to 1978, Mrs. Catley-Carlson serve! 
in a number of capacities with Externe} 
Affairs, beginning in 1966. | 

William (Bill) Teschke is Deputy Minis} 
ter of Industry, Trade, and Commerc}, 
and Regional Economic Developmeni}, 
Mr. Teschke has held a number of pos 
tions in the federal government; thes 
include Secretary to the Ministry of Stat! 
for Economic Development and Associai| 
Deputy Minister and Senior Assistar 
Deputy Minister of Industry, Trade, an 
Commerce. He has served on the Boar } 
of Directors of the Canadian Commercié 
Corporation, the Federal Business De’ 
velopment Bank, Canadair, and th] 
de Havilland Aircraft Company 0! 
Canada Ltd. Mr. Teschke is currently 
member of the Board of Directors of th} 
Canadian Development Corporation a 
the Canadian Industrial Renewal Boardi] 

The other members of the Board cif 
Directors are Sylvain Cloutier, Presider} 
of EDC and Chairman of the Board | 
Directors; Mr. J.A. Armstrong, retire 
Chairman of the Board and Chief Execu! 
tive Officer of Imperial Oil Limited; Mi! 
P. Berthiaume, President, Le Groupe BS’ 
Inc. and la Société d’Automatio) 
TECNEX (1983) Ltée; Mr. G.K. Bouey, 
Governor of the Bank of Canada; Mi 
J.L. Bragg, President, Oxford Froze! 
Foods Ltd.; Mr. M.A. Cohen, Deput# 
Minister, Department of Finance; Mi 
V.E. Daughney, President, First Citi i 
Trust; Mr. R. Johnstone, Deputy Minis. 
ter (International Trade) and Coordina, 
tor for International Economic Relations, 
Department of External Affairs; and Mi 
A.K. Stuart, Chairman of the Board ant 
Chief Executive Officer, The Electrolyse: 
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‘gypt 


pportunities for exporters 


gypt is one of the fastest growing 
markets for foreign goods and ser- 
ces, thus improving the prospects for 
‘eater Canada-Egypt trade. Canadian 
ports consisting primarily of trans- 
yrtation equipment, energy equipment 
id related services, and agricultural and 
itural resources products have increased 
om $127 million in 1981 to $353 million 
1982. 
Egypt’s large domestic market repre- 
nts almost 50 percent of the total popu- 
ion of the Middle East. In 1980, Egypt 
ported goods and services, worth $8.3 
Ilion, from OECD countries, including 
e U.S.A. (19 percent), France (10 per- 
nt), Western Germany (nine percent), 
aly (seven percent) and Britain (six 
cent). Canada’s share was estimated at 
5 percent. A diversified economy, in- 
uding agriculture, manufacturing, petro- 
lum, the Suez Canal, and tourism, has 
en developed in Egypt as a result of its 
iried resources, key geographic location, 
id relatively skilled population. 


gypt’s Five-Year Plan 

| 4 eypt achieved an above-average 
~annual economic growth of 10 per- 
nt during the second half of the 1970s, 


1 Canadian exporters. 


but in its 1982-87 Five Year Plan an 
annual growth rate of eight percent is pro- 
jected. A total investment (expressed in 
Can.$) of $51.5 billion over the duration 
of the plan will be divided between $39.8 
billion for the public sector and $11.7 bil- 
lion for the private sector. 

In the Five Year Plan, certain sectors 
of concentration may be of interest to 
potential Canadian suppliers of goods and 
services. Agriculture is the key sector in 
the Egyptian economy, accounting for 
almost a quarter of the GNP and employ- 
ing about 40 percent of the labour force. 
Egypt has about 24,000 square kilometres 
of some of the world’s richest agricultural 
land, yet imports about $5 billion in food 
each year. To meet the increasing demand, 
government investment in this sector is 
expected to be $5.8 billion to 1986/87. 
With the emphasis on the development of 
agriculture (production and distribution), 
the potential for Canadian supply of farm 
and irrigation equipment, grain handling 
and storage systems, packaging machin- 
ery, and all other types of agricul- 
tural/food processing equipment is very 
good. In addition, agriculture is one of the 
sectors of concentration for the Canadian 
International Development Agency 
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he construction industry in Egypt is a priority area providing good opportunities 


ge 


(CIDA) program in Egypt. CIDA a | 
EDC are actively working together to 
develop ways to assist Canadians in pro- 
viding needed goods and services to this 
sector of the Egyptian economy. 

Energy is a sector in which Egypt has 
been producing oil for the past half- 
century and has been exporting oil since 
1976. Exports for 1983 are expected to 
remain stable at about US$ 2.5 billion. 
The government intends to invest almost 
$2.0 billion to 1987 to develop natural gas 
for domestic use, construct two new refin- 
eries, and continue its oil exploration. 
Proven reserves are estimated to be 3.3 bil- 
lion barrels of oil and 7.2 trillion cubic feet 
of gas. However, continuing strong 
growth on domestic consumption has 
turned Egypt’s attention to other sources 
of energy, nuclear power in particular. 
Egyptian plans call for the construction 
of eight nuclear power reactors by the end 
of this century at an estimated cost of $41 
billion. In addition, further construction 
of conventional power stations will offer 
major opportunities for the supply of 
transmission and distribution equipment 
to meet a demand for power which is 
rising by about 14 percent per year. 
CIDA’s current bilateral program in 
Egypt focuses upon energy as one of its 
sectors of concentration, with particular 
emphasis on rural electrification and 
power distribution and transmission, as 
evidenced by a recent $25 million loan for 
rural electrification, and a $12.5 million 
loan and a $7.5 million grant for the 
Shoubrah El-Kheima interconnector 
system. This latter project involves an 
EDC parallel loan facility of US$ 55.2 
million and will be used for the Canadian 
supply and installation of underground 
cables and a 500kv substation necessary 
to interconnect the 1000 megawatt ther- 
mal power station under construction at 
Shoubrah with the national power grid. 
World Bank funding, other multilateral 
funding agencies, aid agencies, and export 
credit agencies are active in the financing 
of Egypt’s energy needs. EDC and CIDA 
are continuing to work together to identify 
opportunities and to facilitate Canadian 
supply to this sector. 

Other priority areas in the Egyptian 
economy which could provide good 
opportunities for Canadians are as fol- 
lows: construction (housing, building 
materials, construction equipment, 
pumps, pipes, and sewage treatment 
equipment); transportation (buses, trucks, 
rolling stock, aircraft, and locomotives); 
tourism (hotel and restaurant equipment, 
and generators); communications (tele- 
phone, telex, and telegraph equipment); 
and computers (for both public and pri- 
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vate sector use, including banks). 

The military sector of the Egyptian eco- 
nomy presents good potential supply 
opportunities and is by no means limited 
to purely military items. The Egyptian 
armed forces have made it very clear that 
they prefer diversified sources for supply 
of equipment. 


Egypt’s economy 

he growth in Egypt’s foreign ex- 

change earnings depends on, prima- 
rily, petroleum exports (US$ 2.5 billion), 
workers’ remittances (US$ 3.0 billion), 
Suez Canal traffic (US$ 1.0 billion), and 
tourism (US$ .75 billion). These key 
foreign exchange receipts have levelled off 
since 1981, and in 1982 the Egyptian trade 
deficit amounted to US$ 6.0 billion. The 
budget deficit for 1983/84 is planned to 
be US$ 6.0 billion, with a current account 
deficit of US$ 3.0 billion. External debt 
at the end of 1982 was US$ 22 billion. The 
Egyptian government is presently attemp- 
ting to maintain austerity measures by 
reducing nonessential imports and domes- 
tic subsidies. 

Import licences are required for most 
products, and the majority of imports are 
regulated by foreign exchange allocation. 
The annual foreign exchange budget pro- 
vides a specific quota for each sector, and 
the authorities in charge of a sector decide 
upon the goods to be imported within that 
quota. Egyptian private sector companies 
may import goods through public sector 
trading companies or under their ‘‘own 
exchange’’ provisions which apply to cer- 
tain commodities for which banks are 
authorized to provide exchange at the 
established rate for importation without 
restriction. Importers must finance pur- 
chases by letter of credit and are required 
to deposit with the Central Bank a certain 


percentage of the order value in foreign 
currency. 

Foreign aid is of importance to Egypt. 
The United States remains the largest aid 
donor of approximately US$ 1 billion 
annually. In addition, the United States’ 
military assistance program is almost 
US$ 1 billion annually. Other large 
donors include Japan, West Germany, 
Britain, and France. 


The business environment 
Das the past 25 years, Egypt has 
changed from a largely private sec- 
tor economy to one which is largely public 
sector oriented. Following the introduc- 
tion of a new economic ‘‘open door’’ 
policy in 1974, the economy witnessed the 
re-establishing of a small but active pri- 
vate sector. Law 43 was passed in 1974 as 
the cornerstone to encourage foreign 
investment by providing security of in- 
vestment and repatriation of dividends. 
Certain sectors of the economy are reserv- 
ed for the government, primarily commu- 
nications, urban transport, heavy and 
medium-sized industry, and oil and min- 
eral production. However, foreign invest- 
ment in the private sector is encouraged 
and free zones can be established which 
are exempt from taxation and customs 
duties for specified periods of time. 

Egyptian law requires that a foreign 
company bidding on a public sector ten- 
der must use a registered commercial 
agent; the appointment of an agent may 
be desirable for the private sector as well, 
in view of the possible complexities in this 
market. 

The four major banks in Egypt are 
state-owned, each having a particular area 
of specialization or concentration. Since 
1974, foreign participation has been 
allowed in the financial system, and a 
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Agricuture is the key sector in the Egyptian economy. The potential for Canadian 
supply of agriculture/food processing equipment is very good. 


large number of foreign financial institu 
tions are now operating in Egypt. Sever;} 
banks operating in Canada have affiliat} 
offices in Egypt and should be able to pre 
vide an outline of their banking service 
which are available to assist potentie 
Canadian suppliers to Egypt. | 


Canada-Egypt relations 

everal ministerial visits betwee: 

Canada and Egypt have occurrel 
during the past few years, including visii} 
to Egypt by Canada’s minister of energ 
and the minister for trade. Presider) 
Mubarak and several senior Egyptia} 
ministers (energy, defence, foreign affair, 
and foreign investment) have visite 
Canada in the past 12 months, increasin 
the opportunities for trade between th 
two countries. 

A ‘“‘Canada Week”’ in Cairo is bein 
planned for the period Saturday, Novem 
ber 19 to Wednesday, November 23. Th 
will coincide with two other activitieil 
taking place in Cairo: the annual Egypl 
Canada Business Council meetings ai} 
scheduled for November 19 and 20 anda 
Egypt-Canada Transfer of Technolog 
exhibition is scheduled from November 2 
to November 23. 

The Egypt-Canada Business Council 
a non-profit organization established t 
facilitate business relations between th 
Canadian private sector and its Egyptia 
counterpart. The purpose of the Transfi 
of Technology exhibition, which is spot 
sored by CIDA, is to stimulate Egyptia 
industrial development by exploring th 
potential for mutually beneficial forms ¢ 
economic collaboration. 

For further information on the! 
events, enquiries can be directed to Joh 
Balint at EDC or to Mr. J. Lambe 
Toupin, Canadian president of tk 
Egypt-Canada Business Council or t 
Mr. P. Shastri, of CIDA, who is th 
co-ordinator for the Transfer of Tecl 
nology exhibition. 


Contacts for additional 


information 
s export credits are often a majc 
factor in procurement decisions i 
Egypt, EDC should becontacted at an ear! 
stage of the transaction regarding our inte 
est in providing support through oneof ov 
programs. The appropriate contact is _ 


|| 


John M. Balint 

Manager 

Middle East and East Africa Departmen 
Export Development Corporation | 
110 O’Connor Street | 
Ottawa, Ontario K1P 5T9 

Tel.: (613) 237-2570 

Telex: 053-4136 
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| Exportersinterestedininvestigatingthe 
gyptian market should contact the federal 
Yepartment of External Affairs. The 
ppropriate contact is 


Africa and Middle East Branch 
Department of External Affairs 
Tower 4C, Lester B. Pearson Bldg. 

| 125 Sussex Drive 

Ottawa, Ontario K1A 0G2 

Tel.: (613) 995-8188 


| Itmayalso bea good idea to contact the 
‘rade Commissioner at the Egyptian 
imbassy in Ottawa for information on 
igyptian trade policies. The appropriate 
ontact is 


Commercial Counsellor 

Economic and Commercial Bureau 
Embassy of the Arab Republic of Egypt 
85 Range Road 

Ottawa, Ontario KIN 836 

Tel.: (613) 238-6263 


For information on the Egypt-Canada 
Business Council, Mr. L. Toupin can be 
contacted through 


Egypt-Canada Business Council 

Suite 3400 

The Stock Exchange Tower 

P.O. Box 242, Victoria Square 

Montreal, Quebec M42 1E9 

Tel.: (514) 395-3562 
1-800-361-6266 (toll free) 


For further information onthe Canadian 
International Development Agency’s pro- 
gram for Egypt, the appropriate contact is 


Country Program Director 

Regional Program 

Anglophone Africa Branch 

Canadian International Development 
Agency 

200 Promenade du Portage 

Hull, Quebec K1A 0G4 

Tel.: (819) 997-2272 


act sheet on Egypt 


opulation 
Over 44 million people live on five per- 
| cent of the country’s land, mainly along 
the coasts, the Nile Valley, the Nile 
Delta, and points along the Suez Canal. 
Languages 
The official language is Arabic; Eng- 
lish and French are important 
| commercially. 
>ersonal requirements for Canadians 
a valid passport and a tourist or busi- 
| ness visa; a vaccination certificate is not 
normally required. 
[apital 
_ Cairo, with a population approaching 
12 million. 
Main port 
Alexandria is Egypt’s principal port and 
_ second largest city. 
Climate 
_ hot and dry; moderate on the Mediter- 
ranean coast and tropical along the Red 
Sea; summer temperature in Cairo ran- 
ges from 35°C to 40°C. 
Clothing 
From April to November, in Cairo and 
the Nile Delta, tropical clothing is worn; 
from November through March, nor- 
mal business suits are worn. 
Business hours 
On Friday, the Moslem holy day, most 
offices and shops are closed. From 
Saturday to Thursday business is con- 
ducted from 8:30A.M. to 2:00P.M. and 
5:00P.M. to 8:00P.M.. Though a six-day 
work week is the norm, some offices are 
closed on Saturday or Sunday. 
Travel 


Saudi 


Arabia 


Canada and Egypt, but connecting 
flights from most international airlines 
are available from the United States or 
Europe, with many offering daily ser- 
vice to and from Cairo. Egyptair pro- 
vides domestic service to eight 
destinations. 

Accommodation 
Major international hotel chains are 
represented in Cairo. 

Currency 
The Egyptian pound, which can only 
be obtained in Egypt, is composed of 
100 piastres. On July 25, one Canadian 
dollar was worth approximately 67 
piastres. 

Price 
Quotations should be made in Cana- 
dian or US dollars. 

Total imports from Canada (1982) 
$353 million 

Major items imported 

from Canada (1982) 
aircraft, locomotives, electrical equip- 
ment, wheat, lumber, and newsprint. 

Major trading partners 
United States, Italy, France, Germany 


There are no direct flights between dl: and the United Kingdom. 


Reading references 


Canada-Egypt Industrial Cooperation — 
a profile for Canadian investors in Egypt 

This April 1982 report was prepared by 
Sotech Projects Ltd. of Ottawa and was 
sponsored jointly by the Egypt-Canada 
Business Council and the Canadian Inter- 
national Development Agency (CIDA). 

A good reference source for Canadians 
interested in pursuing trade and long-term 
development and investment opportuni- 
ties in Egypt, the report is divided into six 
sections and covers the following subjects: 
the business environment in Egypt (geo- 
graphy, population, economy, govern- 
ment, and press); the Egyptian economy 
which includes investment policy, balance 
of payments, and Canadian-Egyptian 
trade prospects; Canadian trade and 
investment opportunities in Egypt on a 
sectoral basis; banking and finance in 
Egypt; foreign investment policy; and 
practical information on doing business 
in Egypt. 

The report is available free of charge 
from the following address: 


Industrial Cooperation Division 

Canadian International 
Development Agency 

200 Promenade du Portage 

Hull, Quebec K1A 0G4 


Market Guide—Egypt 

This informative, up-to-date publica- 
tion is one in a series of guides prepared 
by the Royal Bank of Canada’s World 
Trade Group. 

Topics discussed include the Egyptian 
economy, market trends, currency and 
trade regulations, banking and finance, 
and the main market characteristics. As 
well, one section covers a number of 
opportunities that exist for exporters of 
goods and services in the following sec- 
tors: the construction industry, the hotel 
and tourist industry, the food production 
industry, the computer and data proces- 
sing industry, electrical power and distri- 
bution equipment, and communications 
equipment and systems. 

Copies of this guide can be obtained 
from the Royal Bank’s international cen- 
tres across Canada or by writing to 


Trade Services 

International Banking Division 
World Trade 

Royal Bank of Canada 

Royal Bank Plaza 

200 Bay Street 

Toronto, Ontario M5J 2J5 
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Excel Optical Ltd. 


Achieving visibility 


under fierce competition 


HARLOTTETOWN (P.E.I.)—If 

there is one characteristic which typi- 
fies Excel Optical Ltd., a small manu- 
facturer of plastic eyeglass frames, it is 
practicality. Despite the difficult market 
conditions in Canada and in the United 
States, it has found that the way to adjust 
to a fiercely competitive environment is to 
accept help when it is offered. 

‘The manufacture of frames has never 
been a strong industry in Canada,” admits 
Freeman D. MacKenzie, chief executive 
officer of the company. ‘‘You have to 
keep in mind the fact that 90 percent of 
all the frames sold in Canada are 
imported.’’ 

Since its formation in late 1977, Excel 


Optical has marketed glasses in 80 differ- 
ent styles, proving to Canadians that local 
manufacturers can also be trendsetters. 
All the frames are sold directly to opti- 
cians across Canada, which means that 
the company is in close touch with con- 
sumer demand. ‘‘The idea today is to have 
frames as light and durable as possible,” 
says Mr. MacKenzie. Semi-rimless plas- 
tic frames, with a nylon suspension system 
only just introduced into North America, 
are the company’s latest answer to peo- 
ple who want durable and fashionable 
frames. 
o remain competitive, the company 
draws on the talent of an in-house 
designer and some 20 employees who can 


Sitting at the polishing machine, Gail Taylor handles each frame with white 
gloves. At a later stage, the brilliant surface finish of the Excel Optical frames 


will be attained by individual hand buffing. 
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manufacture up to 800 frames a day when! 
the company is operating at full capacity, 

The process of duplication by machine, 
used by only one other Canadian com-) 
pany, makes it possible to produce many) 
complex shaping and bevelling patterns 
difficult to achieve with other production’ 
methods and ensures accurate sizing, bet-) 
ter lens insertion and retention, as well as) 
wearing comfort. 

The brilliant surface finish of the Exell 
frames is also noticeable. It is achieved by 
a process requiring that, before reaching! 
the polishing room, all frames spend four . 
days in tumblers containing plastic pegs, 
wood chips, or horse hair cubes, the first] 
two being partly coated with a grinding) 
compound. All frames are then hand-# 
buffed prior to shipment. 

Located in Charlottetown’s industrial 
park, Excel Optical first took advantage 
of a federal grant through the Department! 
of Regional Economic Expansion. | 

Proximity to other companies, all ef 
cated in the same area, was to play any 
important role in the success of Excel] 
Optical in foreign markets. “We now} 
export about 25 percent of our prod il 
tion, much of it through Tannereye Li 
a neighboring company. Tannereye covers 
our plastic frames with leather and sells 
them in many parts of the world,’’ ob: 
serves Mr. MacKenzie. 

Bx Optical was fortunate to have 

aggressive neighbors, and grasped) 
every opportunity as it came along. It was} 
able to take advantage of the federal Pro 
gram for Export Market Development as] 
well as insurance programs offered by the| 
Export Development Corporation (EDC). 

“*In three or four cases, we lost orders. 
because the buyers could not provide the 
necessary information to EDC,”’ explains | 
the chief executive officer of Excel Opti- | | 
cal. ‘‘It was the best way of finding out” 
whether or not these buyers were in finan-Y 
cial trouble.” 

Excel Optical exports exclusively to the 
United States, with the East Coast and the 
Midwest providing the best markets. Ship 
ping to south of the border is done by air,| 
a fast and economical way considering the) 
size and weight of the product. 

According to Mr. MacKenzie, the 
American market is down by about 25 
percent and even the most optimistic} 
Canadian entrepreneurs have to stay alert. 
So far the company has managed to adjust, 
to its competition in North America, but 
its management is well aware that the eco- 
nomic situation is affecting all optical) 
manufacturers. In today’s difficult times.M 
Excel Optical has chosen to assess judi 
ciously its own strengths and the strength: 
of its competitors. 


| 
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Lines of Credit 


tatus as of September 1983 


FUNDS AVAILABLE 
(AUGUST 31, 1983) 


2) ALLOCATION PERIOD EXPORTER BORROWER'S 
JUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
DRROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
RAZIL 1) US$ 10,000,000. H. Souquières Simao Marques general purpose 
anco de 2) 1 mon. (Sept. 30/83) Manager Chefe da Divisao 
lsenvolvimento do 3) medium to long South America East de Controle de Recursos 


Banco de Desenvolvimento 


À. (BADESP) do Estado de Sao Paulo S.A. 
Av. Paulista 1776 
Sao Paulo, Brazil 
IRAZIL 1) US$ 10,000,000. H. Souquières Maria Helena P. Salles Mr. Robert Senkfor general purpose 
anco do Estado 2) 1 mon. (Sept. 29/83) Manager Gerente de Cambio Senior Manager 
) Rio de Janeiro 3) medium to long South America East Banco do Estado Banco do Estado 
A, (BANERI) do Rio de Janeiro S.A. do Rio de Janeiro S.A. 
Av. Nilo Peçanha 175-17 7th Floor, 500 Park Ave. 
| Rio de Janeiro, Brazil New York, N.Y, 10022 
JAMEROON US$ 79,027,748. D. Delahousse M. Adama Modi M. Paul Moyo The line of credit has expired but the 


nited Republic of 
‘ameroon 
jinistry of Plan & 


wn 


0 mos. (May 26/83) 
medium to long 


Manager 
North & West Africa 


Directeur de la programmation or 
M. Jean-Baptiste Djoumessi 
Directeur adjoint de la programmation 


Chef de la mission écono- 
mique et commerciale 
Suite 1104 


unallocated portion of the line is 
presently under renegotiation. 


dustry Ministère de Plan et de l'Industrie 151 Slater Street 
| Direction de la Programmation Ottawa, Ontario 
Yaounde, Cameroun K1P 5H4 
HINA 1) US$ 1,993,200,000. D.O, Curtis Zhang Hui Contact EDC early for line of credit 
vank of China 2) 12 mos. (Aug. 21/84) Manager Deputy General Manager details. 
3) long Asia 17 X: Jiao Min Xiong 
| Beijing, P.R.C. 
‘ZECHOSLOVAKIA 1) US$ 19,200,157. W.J. James Jor. Jindrich Sosna documentation to conform with the 
eskoslovenska 2) 17 mos. (Jan. 31/85) Manager Ceskoslovenska Obchodni Banka A.S. Uniform Customs and the Practice for 
) 


‘bchodni Banka AS. 3) long Eastern Europe Na prikope 14 Documentary Credits (1974 Revision) 
11520 Praha 1, Czechoslovakia published by the International Chamber 
of Commerce as Publication No. 290 
ERMAN 1) Can.$ 5,000,000. W.J. James Mr. Gottfried Oehme general purpose 
EMOCRATIC 2) 14 mos. (Nov. 1/84) Manager Deputy General Manager 
EPUBLIC 3) long Eastern Europe International Banking Relations 


*eutsche Aussen- 
andelsbank, A.G. 


Deutsche Aussenhandelsbank, A.G. 
Unter den Rinden 24-30 
1080 Berlin, GDR 


UNGARY 
lagyar Nemzeti Bank 


US$ 10,000,000. 
23 mos. (Aug. 1/85) 
medium 


W.J. James 
Manager 
Eastern Europe 


Dr. G.B. Fay 

Deputy General Manager 
Magyar Nemzeti Bank 

B Szabadsag-Ter 

H-1850, Budapest, Hungary 


general purpose 


|ORWAY 1) US$ 5,000,000 T.V. Tran Hans-Martin Presterud 
‘en Norske Creditbank 2) 8 mos. (April 26/84) Manager Assistant Vice-President 
sl, Norway 3) medium to long Western Europe Area Manager 
| International Department 
| Den Norski Creditbank 
Kirkegt. 21, Oslo 1, Norway 
| ERU 1) US$ 15,000,000. A.J. Coles Mr. Javier de Sousa Ferreira Barclay repayment term of 5 or 7 years 
jorporacion Financiera 2) 6 mos. (March 29/84) Manager Gerente, A.l. available 
le Desarrollo S.A. 3) medium South America West International Finance Div. 
DOFIDE) COFIDE 
Av. Inca Garcilaso de la Vega 
1456 Lima 1 
i Casilla Postal 10377, Peru 
HAILAND 1) US$ 5,000,000. D.O. Curtis Mr. Chulakorn Singhakowin general purpose 
yangkok Bank Ltd. 2) 9.5 mos. (June 10/84) Manager Assistant Vice-President 
| 3) medium Asia Bangkok Bank Ltd. 


9 Suapa Road 
Bangkok, Thailand 


Mr. Abdelhamid Bouhaoualo 
Directeur de la coopération bilatérale 
Ministère du Plan 

Place de la Monnaie 

Tunis, Tunisia 


The line of credit parallels a 
Can.$ 20 million line of credit with 
the Canadian International 
Development Agency (CIDA). 


!UNISIA 1) US$ 59,350,000 D. Delahousse 
Jepublic of Tunisia 2) 3.5 mos. (Nov. 10/83) Manager 

3) medium to long North & West Africa 
f 

INITED KINGDOM 1) US$ 10,000,000. T.V. Tran 

tational Westminster 2) 6 mos. (Feb. 25/84) Manager 

sank PLC 3) medium Western Europe 


Mr. Derick J. Walker 

Assistant Vice-President 

National Westminster Bank 
of Canada 

Suite 2060, South Tower 


John Fletcher or 

Derek J. Watts 

International Banking Division 
Trade Development Department 
National Westminster Bank PLC 
1 Finsbury Square 


London, England Toronto, Ontario M5J 2J1 


Royal Bank Plaza, P.O. Box 10 


| 
| 
| 
Il 
| 


medium: 7 years or less 
long: more than 7 years 
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EDC TODAY 


Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 110 O'Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 237-2570 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2690 


Rapidfax: (613) 563-9738 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 

Senior Vice-President 
Export Financing 
GLENN LAW 
Vice-President 


BARRY CULHAM 


Senior Vice-President 


Finance 
DON KEILL 


Senior Vice-President 


Export Insurance 


Human Resources & Administration 


BROCK KING 


Senior Vice-President 


Corporate Affairs 
DICK HEGAN 


Vice-President 


Marketing & Communications 
GILLES ROSS 

Vice-President 

Corporate Secretariat & 

Legal Services 


Export Financing Group 


MARTIN BAKKER, Vice-President 


SOUTH AMERICA 
DIVISION 


NORTH & CENTRAL 
AMERICA DIVISION 


EUROPE DIVISION 
PETER KAVANAGH 


ASIA & PACIFIC 
DIVISION 


AFRICA DIVISION 
LINDSAY GORDON 


ROGER PAQUETTE KEVIN O'BRIEN Assistant Vice-President BOB VAN ADEL Assistant Vice-President 
Assistant Vice-President Assistant Vice-President Assistant Vice-President 
EASTERN EUROPE NORTH & WEST 

SOUTH AMERICA MEXICO AND DEPARTMENT PACIFIC AFRICA DEPARTMENT 
WEST DEPARTMENT CENTRAL AMERICE BILL JAMES DEPARTMENT DIDIER DELAHOUSSE 
TONY COLES Manager PETER FORAN Manager 
Manager ROLF BRUSSE Manager 

Manager WESTERN EUROPE MIDDLE EAST & EAST 
SOUTH AMERICA DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
EAST DEPARTMENT NE THANH TRAN DON CURTIS JOHN BALINT 
HENRI SOUQUIERES Manager Manager Manager 
M DEPARTMENT 

anager 

SARA HEALY 

Manager 
Export Insurance Group GLEN HAMMOND, Vice-President, Regional Operations 
VANCOUVER TORONTO MONTREAL HALIFAX 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

IAN MILLER 

Manager, Client Services 
Department 

RAY JOHNSON 

Senior Business Development Officer 
RICHARD McCORKINDALE 
Business Development Officer 
GEORGE GARAI 

Business Development Officer 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
JANET RAYMOND 

Business Development Officer 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 
HUBERT CHÉNIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 


Manager, Client Services Department 


PIERRE D'AVIGNON 

Business Development Officer 
JACQUES BLAIS 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 
Business Development Officer 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 
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Asia and the Pacific 
region —a diversified | 
and active market 


for Canadian exporters 


This issue features articles on 
different aspects of doing busi- 
ness in Asia and the Pacific 
region and on the export oppor- 
tunities that exist there. 

Articles begin on page 3. 
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EDC TODAY 


EDC TODAY | 


EDC Today is a monthly magazine pre- 
pared by Marketing Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

P.O. Box 655 

Ottawa, Ontario K1P 5T9 


Claims to end 
of third quarter 


Claims paid by EDC to the end of the 
third quarter of 1983 were 138 totalling 
$13.7 million compared to 120 totalling 
$5.9 million for the same period in 1982. 

During the third quarter, 34 claims 
totalling $5.9 million were paid. The types 
of claims are as follows: 19 due to default, 
nine dueto insolvency, four due to trans- 
fer problems, and two due to repudiation. 
By geographical area, nine involved 
buyers in Central America and the Carib- 
bean, 11 in South America, 13 in the 
United States, and one in Europe. 

The commodities in respect of which 
claims were paid include ladies’ wear, 
acoustic products, medical equipment, 
ground sulphur, newsprint, aluminum 
concrete forming systems, chainsaws, and 
enamelling furnaces. 


Board approvals 
for October 
and November 


The Board of Directors of the Export 
Development Corporation, at its October 
meeting, approved export credits insur- 
ance and export financing transactions 
supporting potential export sales of 
$304.7 million to 41 countries. 

Export sales which will result if sales are 
finalized will create or maintain an esti- 
mated 10,500 person-years of employ- 
ment in Canada and will involve 111 
exporters and major suppliers. 

The transactions involve potash; indus- 
trial machinery; automobile products; 
agricultural products; forest products; the 
engineering, manufacturing, installation, 
and testing of telecommunications equip- 
ment; aircraft, product support services 
and spare parts; a drill rig for mineral 
exploration; radio telecommunications 


equipment and installation; the design and 
construction of a 10-storey office build- 
ing; a truck-mounted drilling rig; goods 
and services for the expansion of a cop- 
per concentrator; and the turnkey supply 
of a professional training centre includ- 
ing construction, road equipment, pro- 
curement, and training services. 

At its November meeting, the board 
approved export credits insurance and 
export financing transactions supporting 
potential export sales of $330.9 million to 
37 countries. 

Export sales which will result if sales are 
finalized will create or maintain an esti- 
mated 10,600 person-years of employ- 
ment in Canada and will involve 105 ex- 
porters and major suppliers. 

The transactions involve nickel; pulp, 
paper, newsprint, and related products; 
aircraft and related equipment and ser- 
vices; the construction of viaducts; 
parachutes and related equipment; the 
turnkey construction of an orphanage; the 
turnkey supply, installation, and commis- 
sioning of a satellite/earth telecommuni- 
cations system; two steam generating 
boiler units; and equipment and services 
to refurbish two kilns at a cement plant. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved insurance and lend- 
ing arrangements in support of the 
transactions, a number of commercial 
contracts have not been finalized. 


Financing agreements 
signed recently 


Fifteen financing agreements to support 
sales of Canadian goods and services to 
Mexico, Jamaica, the Asia and Pacific 
region, Korea, Israel, Colombia, Gabon, 
Bulgaria, and Czechoslovakia were 
recently signed by EDC. Of the 15 agree- 
ments, eight are new lines of credit; two 
are renewals of lines of credit. 

e a US$ 20-million line of credit agree- 
ment with Nacional Financiera, S.A. 
(NAFINSA) and a US$ 10-million line of 
credit agreement with Banco Nacional de 
Comercio Exterior, S.A. (BNCE) to 
support the sale of Canadian goods and 
services to Mexico (The line of credit 
agreements will assist Canadian exporters 
competing for sales in Mexico by pro- 
viding their public or private sector buyers 
with simple and easily accessible credit 
facilities for small transactions through 
NAFINSA and BNCE.) 

Continued on page 13 
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New Lines of Credit | 
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Mailing address: 

Box 655, Ottawa, Ontario K1P 5T9 
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Opportunities _ 
for exporters 


he following are thumbnail sketches 

of export opportunities in some of the 
countries of Asia and the Pacific region 
that have been visited by officers of 
EDC’s Export Financing Group, Asia and 
Pacific Division. 

Most of the countries featured are elig- 
ible for all of EDC’s financing and insur- 
ance services. EDC currently has domes- 
tic lines of credit in place in the People’s 
Republic of China, Korea, and Thailand, 
and similar lines in other markets are 
being negotiated. Additionally, two re- 
gional lines of credit, covering 14 markets, 
were signed during the Pacific Rim 
Opportunities Conference III, held in 
Calgary in early October, and EDC is 
negotiating others. (See lines of credit 
listing on page 10.) 


Australia 
pia ones is a country with enormous 

relatively untapped resources and 
industrial potential, as well as a diverse 
vibrant private sector. While its economy 
has experienced sluggish growth over the 
last two to three years, it is expected that 
this market will soon re-emerge with sub- 
stantial export opportunities in mining, 
petrochemicals, and power generation. 
Sales prospects should also be good for 
pulp and paper equipment, as well as air- 
craft. In pursuit of such opportunities, 
exporters must be sensitive to local con- 
tent rules and in the case of large projects, 
potential local investment. A strong con- 
tinuing presence in this market is, of 
course, essential. All of EDC’s programs 
are available in this market. 


The People’s Republic of China 


he People’s Republic of China, after 
having spent the better part of three 
years between 1980 and 1982 assessing its 


economic priorities, appears to be emerg- 

ing as a major market for the international 

export community. Late in 1982, China 

announced a long-term economic plan 

@ which stresses infrastructure development 
in the 1980s to set the stage for rapid eco-7 

; nomic development in the 1990s. 

: Priority sectors in China include agri- 


culture, light industry, energy, and trans- 
portation. A major thrust of the Chinese 


© 
strategy is upgrading existing manu- 
n facturing facilities many of which date 
back to the late 1950s as well as to improve 


their energy efficiency. Opportunities in 


the energy field include the development 
of both onshore and offshore oil and gas 
resources as well as hydroelectric and ther- 
mal power generating capabilities. In the 
transportation sector, China’s require- 
ments are focused on expanding and 
upgrading its existing rail system to allow 
for the more effective movement of com- 
modities to market. Port handling facil- 
ity expansion is also high on the Chinese 
list of priorities. All EDC financing and 
insurance programs are open to China. 


Hong Kong 


hile there may be some concern as 

to the prospects for business in 
Hong Kong given the pending expiry of 
the British lease on the New Territories in 
1997, indications are that Hong Kong will 
continue to play an important role as a 
major world financial and trading centre, 
and import requirements will likely be 
maintained at least until the lease expiry. 
Semi-manufactured and fully manufac- 
tured goods account for nearly three quar- 
ters of Canada’s total exports to Hong 
Kong ($103.3 million for the first half of 
1983). A significant portion of these go 
into ‘‘entrepôt”’ or re-export trade. High 
value-added goods such as electronics, 
electrical equipment, communications, 
and computers show the most potential 
for Canadian exports. There is also great 
potential for service and related contracts 
in such fields as commercial/industrial or 
residential construction, transportation 
systems, port facilities, and pollution con- 
trol. Hong Kong, as a gateway to China, 
is often an important centre for establish- 
ing and facilitating trade with the People’s 
Republic of China, and it is eligible for all 
EDC financing and insurance programs. 


India 


| Se is the 10th largest industrialized 
economy in the world. The Govern- 
ment of India’s strategy to develop the 
country’s resources, principally in the oil 
and gas, power, and mining sectors, is the 
focal point of India’s current Five Year 
Plan for economic development. The 
interest of Canadian exporters pursuing 
opportunities in these sectors is reflected 
in the current volume and composition of 
EDC’s transaction pipeline. EDC’s pipe- 
line of potential transactions in India is 
valued at approximately US$ 3.7 billion, 
including mega projects in both the oil and 
gas and power sectors, a myriad of poten- 
tial capital equipment sales, and two 
potential line of credit facilities valued at 
a total of US$ 20 million. Forty-nine per- 
cent of EDC’s current pipeline relates to 
projects in the oil and gas sector, 
48.5 percent to the power sector, 
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1.5 percent to the mining sector, and the 
balance to other sectors. Although EDC 
could obviously not accommodate all of 
the transactions on the pipeline from a 
financing standpoint, EDC presently has 
a sufficient exposure limit to accommo- 
date substantial business in India. 
Undoubtedly, opportunities in India exist 
for competitive Canadian exporters pre- 
pared to make a serious commitment to 
the market. India is open for all EDC 
financing and insurance programs. 


Indonesia 

espite recent setbacks in the country’s 

balance of payments and various 
projects, Indonesia is an attractive, long- 
term market in the Pacific Rim. While still 
primarily an oil and gas based economy, 
dominated by public sector investment 
projects, the government is encouraging 
economic diversification which will serve 
to broaden private sector investment ini- 
tiatives in this country. With respect to the 
public sector, significant opportunities 


EDC has supported sales 
throughout Asia and 
the Pacific region. 


exist in port development, power genera- 
tion, telecommunications, and pulp and 
paper. Private sector opportunities are 
concentrated in mining, oil and gas devel- 
opment, and petrochemicals. Whichever 
sector of interest, Canadian exporters 
must expect strong competition from 
other major offshore suppliers. EDC is 
presently providing financing in parallel 
with CIDA to support Canadian exports 
in connection with the Bukit Asam Coal 
Rail Transportation Project. It is expected 
that this project will make both an impor- 
tant contribution to Indonesia’s infra- 
structural development and strongly high- 
light Canadian expertise in railway and 
coal handling equipment. EDC is also 
working closely with CIDA and such mul- 
tilateral institutions as the Asian Develop- 
ment Bank and the World Bank to devel- 
op co-financing policies which will further 
assist Canadian export sales to Indonesia 
and other markets. All of EDC’s services 
are available for this market. 


Japan 
apan is a fully industrialized market 
which provides Canadian exporters 
with trade prospects in a number of sec- 
tors including forest. products, petrochem- 
ical, electronics, agriculture and food 
products, marine industries, automotive 


parts, coal, non-ferrous metals and m 
erals, as well as other manufactured pr 
ucts. EDC’s activities in support of Ca 
dian exports to Japan have for the m 
part been limited to export credit ins 
ance. EDC has, however, provided | 
ancing support for Canadian/Japan 
joint venture arrangements in third co 
tries. Japan is open in both the short : 
the long term for all EDC services. 


Korea 

orea is a major trading nation wt 

has undertaken increased tr 
liberalization commitments. The inv 
ment priorities of the 1982-1986 econo 
plan include energy, transportation, : 
basic infrastructure. These sectors car 
expected to provide many opportuni 
for Canadian export sales. Additio 
export prospects are likely to be associé 
with preparations and facilities for 
1986 Asia Games and ‘the 1988 Olym 
Games which will be held in Seoul. Ca 
dian exporters have already made sign 
cant inroads in the Korean market v 
EDC support in many cases. EDC est 
lished a strong presence in Korea thro 
its financing of such high profile tre 
actions as the sales of a nuclear react 
telecommunications equipment, < 
equipment to the aviation sector. Ko 
is open for all EDC financing and ins 
ance programs and EDC can assu 
significant new exposure there in supf 
of exporters’ activities. 


Malaysia 
alaysia enjoys a controlled po 
lation of only 14.2 million an 

gross domestic product of US$ 23.83. 

lion and represents one of the brigh 

prospects for industrial developm 
throughout the Asia region. The coun 
often portrayed as a successful exan 

of an export-oriented economy, is a mi 

world producer and exporter of no. 

than five major commodities. The Ma 
sian Five Year Plan reveals a signific 
number of opportunities for Canac 
exports which parallel the develop 
intentions of the country. Sectorie 
energy, forestry, urban and social de 
opment, and transportation will rec 
the greatest focus and are areas for wl 
Canada has significant technical expel! 
to offer. Canadian exporters are purst 
potential sales in the areas of ther! 
power generation, railway rolling st¢ 
aircraft as well as in the expansion of «| 
mills, paper plants, and fibreboard fi 
ities. Infrastructural projects such as |} 
development are being undertaken by! 
multilateral banks with which poter 
opportunities for co-financing exist. 
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Malaysia has an excellent credit rating 
cause of careful management of its 
onomy and a stable political environ- 
ant. However, officially supported 
port credits were used only marginally 
» to 1981. Since then, the Malaysian 
vernment has encouraged the use of 
ch credits instead of the more expensive 
irodollar borrowing. EDC has signed 
o loans concentrated in the aircraft sec- 
r and Malaysia is open for all EDC 
lancing and insurance programs. EDC’s 
Trent pipeline includes projects in the 
restry and thermal power generating 
ctors and equipment sales in the elec- 
cal and telecommunications fields. 


ew Zealand 


ike Australia, New Zealand has sub- 
stantial resources particularly natural 
is, hydro-electricity, and forest reserves. 
a similar fashion, it has also suffered 
significant slowdown in its economy 
tring the last several years. However, 
2w Zealand is beginning to emerge from 
is economic slowdown and Canadian 
riers should be confident about the 
ng-term economic health of New Zea- 
ad and the export opportunities there. 
As a result of visits to New Zealand 
iring the last year, we have learned that 
ch well-known forestry companies as 
isman Pulp and Paper Company Lim- 
1d, New Zealand Forest Products Lim- 
d, H. Baigent & Sons Limited, and 
instone Limited are preparing for major 
pital expansion and/or modernization 
ograms which will require equipment 
d services for which Canada has a 
rldwide reputation. 
Other substantial opportunities will 
crue from the New Zealand govern- 
ent’s continued commitment to devel- 
ment programs in transportation as 
2ll as energy related areas. In respect of 
hnsportation, EDC is actively support- 
g a consortium of Canadian companies 
irsuing contracts related to New Zea- 
nd’s multi-stage railway electrification 
Ogram. In regard to energy, EDC 
mains confident that Canada’s success 
the Petralgas Project will augur well for 
e next phase of development of New 
aland’s gas-petrochemical sector ex- 
icted to occur over the coming years. 
In New Zealand, competition is stiff 
id Canadian exporters should expect to 
: required to meet local content rules, 
Idress issues of local investment, and be 
‘epared to satisfy potential counter- 

chase requirements. To properly meet 
ese demands and understand them, a 
ng-term commitment and presence in 
is market is essential. New Zealand is 
aq for all of EDC’s services. 


he Pacific Islands consist of a large 

number of small independent states 
and trust protectorates. In spite of their 
size, there are a surprising number of 
export opportunities in many such juris- 
dictions which may be supportable by 
EDC financing. Current requirements 
involving the sale of aircraft as well as 
forestry, power generation, and telecom- 
munications equipment are examples. 


Papua New Guinea 
1 by the development of the OK Tedi 
gold/copper project, Papua New 
Guinea is at a take-off point in its devel- 
opment. Substantial export opportunities 
will emerge from the expected devel- 
opment of this country’s considerable 
forestry, mineral, and power generation 
resources. This is a ‘‘ground floor” 
opportunity that invites serious investiga- 
tion. Similarly, exporters should approach 
EDC early to establish the availability of 
support under our programs. 


Competition is stiff 
but the opportunities 
are numerous 
for Canadian exporters. 


Philippines 

he Philippines is an important market 

in the Pacific Rim; however, current 
political and economic events have created 
uncertainties regarding its future pros- 
pects. Recent agreements between the 
IMF, World Bank, and the Philippines for 
the provision of assistance to help remedy 
fiscal imbalances and restructure the 
industrial sector have provided some relief 
from its current foreign exchange short- 
falls and a breathing space to allow recent 
government measures to effect more tan- 
gible economic improvement. EDC is 
monitoring the Philippine decision- 
making process to ensure that Canadian 
companies are pursuing high priority proj- 
ects which have direct benefits to the Phil- 
ippine economy. In this regard, the best 
export opportunities lie in power gener- 
ation and transmission, mining and min- 
eral processing, as well as transportation. 


Singapore 

See has been led, since 1959, by 
a government which has assumed an 

active role in economic development. 

Presently, the government’s strategy is to 

replace low, value-added activities with 


high technology ones. Opportunities for | 


Canadian exporters and investors are in 
the fields of electronics, computers, trans- 
portation, communications, and aviation. 
In the near future, Singapore will under- 
take major infrastructure projects such as 
the Mass Rapid Transit System and the 
Changi Airport expansion. Sectors where 
the outlook is less favourable are textiles, 
timber, petroleum products, oil rig con- 
struction, and shipbuilding and repairing. 

Recent Canadian delegations to Singa- 
pore have helped enhance Singaporeans’ 
awareness of Canadian expertise and have 
increased exporters’ opportunities in this 
market. Export credit financing in Singa- 
pore, compared to other Asia and Paci- 
fic countries, is often secondary to com- 
mercial considerations. Nonetheless, EDC 
financing which has supported sales of air- 
craft and simulators, is available to fur- 
ther support Canadian exports to 
Singapore. 


Taiwan 

aiwan is not officially recognized by 

the Government of Canada. Notwith- 
standing this status, our advice to export- 
ers who have opportunities for sales in 
Taiwan is to get in touch with us to see 
whether financing arrangements for larg- 
er projects can be worked out in cooper- 
ation with the banks. EDC’s insurance 
and guarantee services, are of course, 
available for this market. 


Thailand 


hailand has one of the fastest growing 

economies in Asia and was profiled 
for the high potential it presents to Cana- 
dian exporters in the June 1983 issue of 
EDC Today. The public sector has tradi- 
tionally offered the greatest scope for 
supply, initiating major developments in 
the power, hydrocarbons, telecommuni- 
cations, and transportation equipment 
sectors. An example of Canadian success 
has been the Mae Moh Power Project 
located in the country’s north. Competing 
head on with Japanese, European, and 
American suppliers, Canadians have won 
major contracts for power generation 
equipment. EDC provided competitive 
financing which helped to make these sales 
possible. The public sector remains very 
important but the private sector, as part 
of a deliberate policy direction of the Thai 
government, is entering a new phase of 
vigorous expansion and it should not be 
overlooked. There are important oppor- 
tunities in petrochemicals, mining, pulp 
and paper, and food processing industries 
many of which are private sector ini- 
tiatives. EDC financing and insurance 
programs are open to both the public and 
private sectors of Thailand. 
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The export challenge 


and meeting it — 


ith 25 markets and the bulk of the 

world’s population, Asia and the 
Pacific represent, for the majority of busi- 
ness persons, the strongest growth pros- 
pect for export development today. These 
two areas provide a diversity of cultures 
and varying degrees of economic develop- 
ment. Highly industrialized countries are 
interspersed with poor, third world 
nations and throughout these areas, there 
is an abundance of energy, mineral, and 
agricultural resources. 

Canada, in approaching these markets, 
is faced with stiff competition, in fact, it’s 
fierce. What this means, if a foot is to be 
kept in the door, is that we have to try 
harder. We have to be more aggressive, 
more competitive, something that’s been 
heard many times in the past year from 
bankers, trade associations, politicians, 
and exporters. It has also been heard from 
potential foreign buyers. 

Fe its part, what is EDC doing; what 

can it do; what is it prepared to do to 
help Canadian exporters be as competi- 
tive as exporters from other industrially 
developed countries? 

These questions were addressed by 
Sylvain Cloutier, Chairman of the Board 
of Directors and President of EDC, 
in a speech he delivered at PROC III. 
Although Mr. Cloutier was speaking in 
the context of the Pacific Rim market, his 
comments apply, as well, to the Asian 
market. 

‘The question that we hear from many 
quarters these days is whether Canadian 
exporters can be as competitive as the 
exporters from other industrially devel- 
oped countries. This is an issue that we 
have to face constantly at EDC, and in 
this regard, the last year has been an active 
one, as we have been working to stream- 
line our export credits insurance and 
financing instruments to meet the needs 
of the Canadian exporter. 

“One of the more significant things we 
have done at EDC recently was to rewrite 
the terms of our Global Comprehensive 
Insurance contract so that it could better 
meet the requirements of the exporter and 
of the Canadian banking system. As many 
of you know, it is a good idea to insure 
your offshore receivables with one of our 
Global Comprehensive Insurance policies. 
One reason is that you can assign the bene- 
fits of the policy to your bank and thus 


reserve your normal line of credit at the 
bank for operating expenses. By rewrit- 
ing the Global Comprehensive Insurance 
policy, we have speeded up—in quite a 
remarkable manner—our own turn- 
around time and thus we are satisfied that 
in the world of short-term credit arrange- 
ments, we have a product that meets the 
real needs of the exporter. We have found 
also that—in head-to-head competition 
with other insurers—our global policy is 
a winner. By and large, our premium rates 
tend to be lower than those of our foreign 
competitors. 

‘*Another significant change we have 
made in our product line has been in the 
rewriting of our Note Purchase Program 
—a group of three different kinds of note 
purchasing services or facilities that we 
offer. There is, first, the conventional 
Note Purchase service for large sales of 
goods where writing the financial arrange- 
ments requires enormous attention to legal 
details. That part of our program remains 
unchanged. What we have done is devel- 
oped a Simplified Note Purchase service 
for the small and medium-sized transac- 
tions. We have reduced the documenta- 
tion down to fundamentals for Canadian 
exporters shipping up to $1 million or so, 
where the terms of repayment can be up 
to five years. The attraction of our Sim- 
plified Note Purchase service is that there 
is no recourse to the exporter once we have 
purchased the buyer’s promissory notes, 
and that the exporter is in control of 
pricing. Similarly, we have also stream- 
lined our Forfaiting facility. 

“The third important product improve- 
ment we have made concerns our Specific 
Transaction Guarantee. Here we have 
devised a clear, simplified guarantee 
service which—somewhat like the Simpli- 
fied Note Purchase—allows you to sell to 
a bank, the notes you have received from 
your buyer, with EDC guaranteeing the 
bank. Again, there is no recourse to the 
exporter. 

“Our line of credit network around the 
world continues to receive special atten- 
tion. There are currently some 57 lines in 
place or under negotiation. Among those 
are six lines to the foreign affiliates of 
Canadian banks in Hong Kong and 
Singapore; another six will be to domestic 
banks in the various countries of the 
Pacific Rim. 


cations; transportation, including shij 


“We believe that with the impro\ 
ments we have made in our product lir 
and with our ongoing negotiations 
increase the number of lines of credit 
the Pacific area, we at EDC are doing o 
part to make the Canadian exporter co! 
petitive in the Pacific Rim. 

“One of the questions that can be co 
fusing to the general public, which shou 
be faced at this time, is ‘who do we wa 
to be competitive with?.’ We all re 
stories of the success of British, Frenc 
and Japanese exporters. We are col 
peting with all of them, using our Car 
dian ground rules. Foreign competition 
credit financing is, in most instances, 
drain on the consolidated revenue fun 
of those countries. Our mandate is to 
least break even. Our mandate is not 
use claims paid, or loans not repaid, a: 
form of subsidy. 

“The extent to which aid money, gra 
money, or soft money can or should 
a component of an export transaction 
a policy decision to be made with o 
shareholder—the Canadian governmei 
It is always an issue that must be dealt wi 
on a case-by-case basis. The only gener. 
ization that can be made in this regar 
is to say that the mechanics and t 
instruments are in place at EDC. They c 
be organized by EDC with intelligence a 
imagination to meet special competiti 
situations. In these instances, as well as 
any other case, please contact us as eal 
as possible in the planning stages of 
transaction so we can work in cooperati 
with you to prepare the most effecti 
financial package the circumstanc 
require. 

‘“In the meantime, we are doing evel 
thing in our power to work closely wi 
the Trade Commissioners’ Service, CID 
the commercial banks, the World Ban 
and other international financial instit 
tions, including the Asian Developme 
Bank and Petro Canada Internatior 
Assistance Corporation, to make sure tk 
Canadian exporters offer credible a 
competitive bids on major projects in t 
Pacific Rim area. | 

‘An indication of the importance tk 
we place on the region is the steps that 
have taken in our Export Financi 
Group to mobilize the human resour¢ 
necessary to serve this market. We creat 
last year our Asia and Pacific Divisiq 
consisting of an Asia Department anc 
Pacific Department, with a staff of 
people, 18 of them professionals, unc 
an Assistant Vice-President. 

‘Canada has won and is winning ce 
tracts in areas such as power generatic 
both nuclear and thermal; telecommur 
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craft, and flight simulators; resource 
velopment for minerals and forest prod- 
ts; cement plants; port developments; 
‘troleum exploration; petrochemical 
jants; and light manufacturing develop- 
jent, to mention a few. We stand ready 
| continue to support you, as exporters, 
j these industrial sectors as well as in any 
ther area of activity in which you are 
impetitive.” 
(DC, in most of the 25 markets of 
Asia and the Pacific, has its full range 
financing and insurance services avail- 
ble to Canadian exporters. With lines of 
edit alone, there are 14 markets covered, 
tid with the successful negotiation of 
her lines, a total of 19 out of the 25 
ould be covered shortly. In these 
arkets, we are receptive to co-financing 
th the World Bank and the Asian Devel- 
»ment Bank; when possible, we under- 
ke parallel financing with CIDA—we 
id this with the Bukit Asam Coal Rail 
ransportation Project in Indonesia; we 
ill consider, when appropriate, blended 
hancing or credit mixte; we share infor- 
ation with posts abroad, External 
ffairs, trade associations, with any 
‘ganization that’s concerned with the 
Jomotion and development of foreign 
jade. We will look to support any tan- 
ble Canadian export initiative with the 
jost competitive financing possible. 


}‘or their part, what are Canadian 

}. exporters doing? What can they do to 
ake themselves more competitive? 

(Many Canadian firms have successfully 

id on contracts in the Asia and Pacific 
arkets; sectors in which contracts have 
en won were mentioned earlier. For 
me of these firms, it was getting a foot 

| the door; for others, it was keeping a 

bot there. Their success can be translated 
to recognition of Canadian supply capa- 

lity; Canada does have a good reputa- 
jon and this makes it a little easier for all 
anadian exporters when approaching 
is marketplace. 

) These firms will tell you that there are 
> hard and fast rules that can be followed 
hen dealing in these markets: there are 
diversity of cultures and many different 
ays of doing business. They will tell you, 
bwever, that there is one constant in 

ing business in any market: a willing- 
less to spend time, energy, and money. 
his translates into a number of activities 
hich could mean the difference between 
sing competitive or non-competitive, 
ing successful or unsuccessful. Very 
riefly, what we have heard from ex- 
orters is the importance of doing home- 
ork. Research thoroughly the market for 
our product. Familiarize yourself with 
cal customs and business practices. 


Study government import regulations. 
Investigate the programs and services 
offered at home by federal and provincial 
government departments and agencies. 
Be flexible with your buyer; to lose a 
prospect on a point of principle which 
tomorrow may be insignificant isn’t worth 
the initial investment of time, energy, and 
money. By giving a little, you may get a 
lot—possibly repeat business. If you’re 
already in the market, you have to main- 
tain your credibility with follow-up sales 
calls, and, if the product demands it, 
follow-up service calls. In some markets, 
it may be worth the capital outlay to retain 
a local agent who knows the market. You 
have to be patient and present in the 
market—it’s not likely to happen that 
you'll get away with making one trip and 


return home with a signed agreement in 
hand. 

he opportunities that exist in these 25 

markets are many; however, they are 
worth only as much as the effort put into 
exploiting them. To quote Mr. Cloutier 
at PROC III: ‘‘The Canadian exporter 
cannot afford to be casual as he seeks to 
develop a market for his products. .. . 
We cannot afford to be casual either. 
Therefore everyone connected with trade 
in Canada—the Canadian exporter, EDC, 
CIDA, External Affairs, the Canadian 
banking community and the Trade Com- 
missioners’ Service—must work closely 
together so that there is no wasted motion, 
no extravagant motion, as we all seek to 
achieve the same thing: new markets for 
Canadian supply capability.’’ 


Countertrade 


a growing phenomenon 


nce considered the preserve of the 

Eastern Bloc, countertrade is pervad- 
ing many world markets. Despite the inef- 
ficiencies generated by countertrade and 
despite the efforts of governments in 
multilateral and bilateral consultations 
and negotiations to discourage such prac- 
tices, countertrade is increasingly becom- 
ing a fact of doing business. The wide- 
spread use of countertrade is reflected in 
a study, published by Business Trend 
Analysis in the United States, that esti- 
mates ‘‘that countertrade now accounts 
for almost 30% of all international trans- 
actions vs 2% in 1976”’ (The Financial 
Post, August 6, 1983). In many markets 
countertrade has become of strategic 
importance as a competitive factor in 
acquiring export sales. Speaking some 
months ago at a seminar on countertrade 
sponsored by the Canadian Export Asso- 
ciation and the federal Department of 
External Affairs, Tom Burns, then presi- 
dent of the CEA, suggested that ‘‘if Cana- 
dians want to export ... to Eastern 
Europe or less developed countries, they 
are going to have to come to terms with 
countertrade.”’ 

Countertrade, of which basic types are 
barter, compensation, counterpurchase, 
and product buy-back, has gained popu- 
larity in certain countries in Asia and the 
Pacific. While Indonesia has, at present, 
the only formalized program, which is 
more stringent and more demanding than 
that of the Eastern Bloc, there are in- 
creasing prospects for the introduction of 
similar programs by neighbouring coun- 
tries who are watching with much inter- 


Or of the most common forms of 
countertrade and the one practiced 
by Indonesia is counterpurchase. Under 
this scheme, the exporter is required to 
take a given percentage of the contract 
value in counterdeliveries of goods and/or 
services. The exporter typically receives 
payment under the terms of the original 
contract but must, within an allocated 
time period, purchase or cause to be pur- 
chased the required amount of goods in 
some export market not presently served 
by such products from the source country. 
These transactions are usually separated 
into two contracts (The Export Contract 
and The Counterpurchase Agreement) 
and are usually linked by some form of 
Letter of Undertaking. 

Counterpurchase Agreements typically 
carry with them a penalty, usually a lump 
sum cash payment, in the event the 
Counterpurchase Agreement is not fully 
satisfied within the specified time period. 
Exporters not prepared to assume this 
counterpurchase obligation for their own 
account can, for a fee, fully transfer the 
entire counterpurchase obligation to firms 
specializing in this activity. 

If you are encountering countertrade 
demands in Asia or the Pacific region and 
you would like more information on 
countertrade, advice on how to manage 
such a demand, or the names of firms that 
handle countertrade obligations, you 
should contact the Department of Exter- 
nal Affairs—Office of Trade Devel- 
opment, Asia and Pacific, and ask to 
speak with a desk officer responsible for 
the area to which you intend to export. 
(See contact list, page 11.) 

Exporters are, of course, urged to 
advise EDC of the existence of any coun- 
tertrade obligations at the earliest stage of 
any export transaction in which EDC 


est the workings of Indonesia’s program. \à might be involved. 
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| 
Three lines of credit 
offer opportunities in 14 markets 


ii 


Participating in the signing ceremony on October 5 in Calgary for two lines of credit 
agreements totalling US$ 20 million between EDC and the Bank of Montreal (Asia) 
Limited (BOMAL) and The Royal Bank of Canada (Asia) Limited (RBCA) are (from 
left to right) Don Curtis, Manager, Asia Department, EDC; Bob Van Adel, Assistant 
Vice-President, Asia and Pacific Division, EDC; Sylvain Cloutier, Chairman of the 
Board and President, EDC; Gerald Regan, Minister of State (International Trade); 
J.H. Warren, Vice-Chairman, Bank of Montreal; Anthony Muller, Manager, Trade 
Finance, Bank of Montreal; E.H. Wyatt, Vice-Chairman, The Royal Bank of Canada; 
and V.G. McKay, Senior Vice-President, World Trade, International Banking Division, 
The Royal Bank of Canada. 


Participating in the signing of the US$ 10-million line of credit agreement between 
EDC and the Korea Exchange Bank (KEB) are (sitting from left to right) Soo Shin 
Lee, Senior Vice-President, Korea Exchange Bank of Canada; Dong Oh Shin, Com- 
mercial Attaché, Embassy of the Republic of Korea; Seung Nak Choi, President and 
Chief Executive Officer, Korea Exchange Bank of Canada; and EDC’s representatives, 
Martin Bakker, Vice-President, Export Financing Group; Bob Van Adel, Assistant 
Vice-President, Asia and Pacific Division; Don Curtis, Manager, Asia Department; 
and Serge Picard, Assistant Secretary, Secretariat. Standing are J. Michael Tomczak, 


Senior Credit Officer, and Tracey Lawko, Assistant Credit Officer, both with EDC’s 
Asia Department. 


wo lines of credit, each worth US! 

10 million, that will support sales o 
Canadian goods and services to the Asie 
and Pacific areas were signed betwee! 
EDC and the Bank of Montreal (Asia 
Limited (BOMAL) and The Royal Ban 
of Canada (Asia) Limited (RBCA), bot! 
of Singapore. 

The signings coincided with the Pacifi 
Rim Opportunities Conference III, whicl 
was held in Calgary in October. Signin; 
on behalf of BOMAL was J.H. Warren 
Vice-Chairman of the Bank of Montreal 
and Anthony Muller, Manager, Trad 
Finance, Bank of Montreal; and on behal 
of RBCA was V.G. McKay, Senior Vice 
President, World Trade, Internationa 
Banking Division, The Royal Banl 
of Canada, and E.H. Wyatt, Vice 
Chairman, The Royal Bank of Canada 
Sylvain Cloutier, Chairman of the Boar 
and President of EDC, and Robert Va 
Adel, Assistant Vice-President, Asia am 
Pacific Division, signed on behalf o 
EDC, with Gerald Regan, Minister o 
State (International Trade) witnessin; 
same. 

Countries covered under the line o 
credit agreements are Australia, People’ 
Republic of China, Hong Kong, India 
Indonesia, Japan, South Korea, Malay 
sia, New Zealand, the Philippines 
Singapore, Taiwan, and Thailand. li 
addition, the line of credit agreement witl 
BOMAL covers Brunei. 


These lines of credit will assist Canadia 
exporters competing for sales in thes 
countries by providing their buyers wit! 
simple and easily accessible credit facili 
ties through the banks. Foreign buyer 
interested in taking advantage of thes 
lines of credit to support their purchase 
of Canadian goods and services should b 
directed to contact offices of the Bank o 
Montreal and The Royal Bank of Canad 
to discuss eligibility. Since rates and term 
have been predetermined, financin 
arrangements can be finalized quickly. 

The Bank of Montreal (Asia) Limite 
and The Royal Bank of Canada (Asie 
Limited are wholly-owned subsidiaries ¢ 
the Bank of Montreal and The Royé 
Bank of Canada, respectively. They opei 
ate as autonomous institutions providin 
a wide range of financial services in th 
Asia and Pacific regions including cont 
mercial lending, loan syndications, an 
guarantees. : 


n November 18, Gerald Regar 

Minister of State (Internation 
Trade) announced the signing of a US$ 1 
million line of credit agreement betwee 
EDC and the Korea Exchange Ban 
(KEB) of Seoul, Republic of Korea. Th 
agreement was signed by Mr. Seung Na 
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thoi, President of Korea Exchange Bank 
f Canada, on behalf of KEB. Martin 
akker, Vice-President, Export Financing 
roup, and Bob Van Adel, Assistant 
ice-President, Asia and Pacific Division, 
'gned on behalf of EDC. 

| The line of credit will assist Canadian 
cporters competing for sales in the 
lepublic of Korea by providing their 
uyers with a simple and easily accessible 
‘edit facility through the bank. It is 
«pected that the main application of the 
nes of credit will be to support small and 


medium-sized export contracts of goods 
and services. Sales contracts will be 
considered on a case-by-case basis. 

Korea Exchange Bank, established in 
1967, is the leading internationally- 
oriented bank in the Republic of Korea 
and operates more than 60 branches 
throughout the country. Korea Exchange 
Bank of Canada, a wholly-owned subsid- 
iary of Korea Exchange Bank was incor- 
porated in Canada under Schedule B of 
the Bank Act. 

Canadian exporters interested in taking 


advantage of this line of credit can con- 
tact either EDC or Korea Exchange Bank 
of Canada. Since rates and terms have 
been predetermined, financing arrange- 
ments can be finalized quickly. 

hese three lines of credit are part of 

EDC’s strategy to establish on- 
lending facilities with international and 
domestic financial institutions and to 
complement EDC’s existing financing ser- 
vices in the Asia and Pacific areas. 


~o-financing: 


here does EDC stand? 


sia and the Pacific have seen record 
economic growth in the last decade. 
‘any countries within this region have 
idertaken ambitious development pro- 
ams to promote the rapid expansion and 
versification of their economies. A great 
umber of large projects have emerged 
om these development programs which 
ive necessitated substantial sums of capi- 
1 both from internal and external sour- 
s. In their desire to participate in and 
cilitate the realization of some of these 
‘ojects, the World Bank (WB) and the 
sian Development Bank (ADB) have, in 
cent years, helped to meet the growing 
eds of their borrowing member coun- 
ies in Asia/Pacific by expanding their 
nding activity in these countries. 

In the last few years, the demand for 
lorld Bank and ADB funds has in- 
eased significantly and both institutions 
ive been forced to encourage the par- 
ripation of bilateral aid, export credit 
id commercial financing institutions in 
attempt to expand the amount of 
nancing available to borrowing member 
yuntries. Often referred to as co-financ- 
g, this process helps the WB and ADB 
come involved in a larger number of 
‘ojects despite limitations as to their 
nancing resources. 

Co-financing has become a major con- 
deration in WB and ADB projects and 
‘ovides export credit agencies, such as 
C, with an excellent opportunity to 
irticipate in the financing of large proj- 
ts in the Asia/Pacific region. EDC’s 
sia and Pacific Division views co- 
dancing as a means of increasing Cana- 
lan exporter participation in this region 
id has undertaken a number of initia- 
ves to that end. These initiatives include 
eetings with policy planning and loan 
ficers of the WB and the ADB for the 
irposes of identifying projects for which 


)-financing will be required; obtaining | the Canadian exporting community. 


up-to-date information on specific proj- 
ects; and acquiring appraisal reports and 
project pipelines. 

A second initiative has been to contact 
the appropriate executing agencies 
(buyers) in Asia/Pacific to express EDC’s 
and Canada’s interest in the projects in 
question and to outline how EDC financ- 
ing would be coordinated with WB and/or 
ADB loan arrangements to produce 
attractive financing packages responsive 
to the buyers’ needs. 

When appropriate, specific visits to the 
executing agencies have been made to 
update EDC’s information on potential 
projects and also to determine to what 


It is important 
for Canadian companies 
to participate in the 
early stages of a 
project. 


extent and in what form co-financing 
involving export credits, will be required. 

These visits have also been found to be 
good occasions to promote Canada’s 
expertise and to further emphasize EDC’s 
ability to provide competitive financing in 
support of a competitive Canadian pack- 
age. However, discussions as to potential 
financing arrangements involving EDC 
are usually not sufficient to induce a 
foreign buyer to consider procurement 
from Canada. Canadian exporters have 
a critical role to play in convincing the 
buyer that his equipment and services 
requirements can be met competitively by 
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Since co-financing opportunities are 
usually identified at the very early stages 
of a project when often the feasibility of 
these projects is in the preliminary stages 
of evaluation, Canadian companies are 
often not aware of these projects. A third 
initiative therefore of EDC’s Asia and 
Pacific Division is to inform Canadian 
companies verbally or in writing of these 
potential projects for which EDC’s inter- 
est has been expressed. It is important for 
Canadian companies to participate in the 
early stages of a project in order to get 
themselves known by the executing agen- 
cies and thus increase their chances of 
future contracts. 

EDC is optimistic about its involvement 
in WB and ADB recipient countries. 
Active sectors in which opportunities for 
co-financing exist include all forms of 
power generation; resource development 
such as forestry, mining, and petroleum; 
infrastructure development in transporta- 
tion, communications, and material 
handling. 

wo publications that list useful infor- 
mation on projects identified by ADB 
and the World Bank as suitable for co- 
financing with commercial/export credit 
sources are as follows: 
Project Profiles for Potential 
Co-financing 
This is a quarterly publication prepared 
by the ADB’s Co-financing Unit. For cost 
and ordering details, write to 

Operational Information 

Information Office 

Asian Development Bank 

P.O. Box 789 

Metro Manila, Philippines 
Prospective World Bank Co-financing 
with Export Credits 
This World Bank report is issued bi- 
annually in February and August. For 
cost and ordering details, write to 

Mr. Tambe 

Room 5714 

World Bank 

1818 H Street N.W. 

Washington, D.C. 20433 

U.S.A. 


EDC TODAY 


Lines of Credit in Asia and the Pacific region 


Status as of November 10, 1983 


Domestic Lines of Credit 


1) FUNDS AVAILABLE 
2) CONTRACT 


APPROVAL PERIOD 
3) DISBURSEMENT EXPORTER BORROWER'S 
COUNTRY & PERIOD CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 4) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
CHINA 1) US$ 1,993 million D.O. Curtis Zhang Hui Contact EDC early for line of credit 
Bank of China 2) August 21/84 Manager, Asia Deputy General Manager details. 
3) undetermined 17 X: Jiao Min Xiong 
4) long Beijing, P.R.C. 
Tel.: 654387/653431-223 
Telex: 22-584, 22-289 
KOREA 1) US$ 10.0 million D.O. Curtis Joon Huh, General Manager S.N. Choi, President 
Korea Exchange 2) November 10/85 Manager, Asia Korea Exchange Bank Korea Exchange Bank 
Bank (KEB) 3) up to 18 months from Seoul, Korea of Canada 
approval Telex: K22304 2, First Canadian Place 
4) 5 and 7 years Suite 1140 
Toronto, Ontario 
Tel.: (416) 364-2890 
NEW ZEALAND 1) US$ 2.0 million P.A. Foran B. Fuller This line of credit is available to 
Tasman Pulp & 2) January 31/85 Manager, Pacific Tasman Pulp & Paper Canadian exporters selling to Tasman 
Paper Co. Ltd. 3) March 31/85 Co. Ltd. Pulp & Paper Co. Ltd. 
4) 5 years Kawerau, New Zealand 
Tel.: (0763) 6999 
Telex: NZ 2251 
THAILAND 1) Can.$ 5.0 million D.O. Curtis Chulakorn Singhakowin 
Bangkok Bank Ltd. 2) June 10/84 Manager, Asia Vice-President 


3) December 10/84 
4) 2,3, or 4 years 


Bangkok Bank Ltd. 
9 Suapa Road 
Bangkok, Thailand 
Telex: 826 38 


* medium: 3 to 7 years 
long: over 7 years 


Note: EDC is presently negotiating other domestic lines of credit in the following countries: India, Malaysia, and the Philippines. 


Regional Lines of Credit 


1) FUNDS AVAILABLE 
2) CONTRACT 


APPROVAL PERIOD 
3) DISBURSEMENT EXPORTER BORROWER'S 
COUNTRY & PERIOD CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 4) REPAYMENT TERMS AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
SINGAPORE 1) US$ 10.0 million D.O. Curtis Euan J. Ansley Michael Joyce 
Bank of Montreal 2) October 5/85 Manager, Asia Manager Trade Finance Division 
(Asia) Ltd. 3) up to 18 months from  P.A. Foran Bank of Montreal Bank of Montreal 
(BOMAL)* approval Manager, Pacific (Asia) Ltd. First Canadian Place 
4) 3,5, 7, or 8.5 years Singapore 0106 Toronto, Ontario 
Telex: 20670 MONTBK RS Tel.: (416) 867-5547 
SINGAPORE 1) US$ 10.0 million D.O. Curtis Timothy P. Gibbs Mary Jane McPhee 
Royal Bank of 2) October 5/85 Manager, Asia Managing Director International Banking Division 
Canada (Asia) Ltd. 3) upto 18 months from  P.A. Foran Royal Bank of Canada The Royal Bank of Canada 
(RBCA)* approval Manager, Pacific (Asia) Ltd. Royal Bank Plaza 
4) 3,5, 7, or 8.5 years Singapore 0106 Toronto, Ontario 
Telex: 26935 Tel.: (416) 865-4310 


* The countries under these lines of credit are Australia, People’s Republic of China, Hong Kong, India, Indonesia, Japan, South Korea, Malaysia, New Zealand, Philippines, Singapore, Taiwar 


and Thailand. The BOMAL line also covers Brunei. 


Note: EDC is presently negotiating other regional lines of credit which may cover, in addition to the countries mentioned above, Burma, Nepal, Pakistan, Papua New Guinea, and Sri Lanka. | 


Steps 
to access a 
line of credit 


e An opportunity for a sale in a country 
that is covered by a line of credit is 
identified. 


¢ The buyer and/or the exporter contacts 
the bank to determine its interest in pro- 
viding financing for the purchase of 
goods and/or services. 

. The exporter contacts EDC for Cana- 
dian content approval, confirmation of 
EDC’s interest, and for the exposure fee 
quotation. 

+. When the bank’s and EDC’s require- 
ments for financing have been met, a 
financing allocation under the line of 


credit will be prepared in conjunctio! 
with finalization of the commercial 
contract. 
For more information on EDC’s line! 
of credit, Information Circular 81-2 
Lines of Credit, can be obtained from an! 
of EDC’s region offices or from the hea’ 
office. | 
EDC’s full list of lines of credit is pre 
sented quarterly in EDC Today and neï 
lines of credit are listed monthly. 


| 
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EDC TODAY 


Contact List for Asia and the Pacific region 


xport Development Corporation 


Adress: 

0 O’Connor Street 

.O. Box 655 

ttawa, Ontario K1P 5T9 
lel.: (613) 237-2570 


‘sia and Pacific Division 
ob Van Adel, Assistant 
ice-President 


sia Department 

on Curtis, Manager 

ric Siegel, Assistant Manager 
fghanistan, Bangladesh, Bhutan, 
urma, China, Hong Kong, India, 
ipan, Korea, Nepal, Pakistan, 
ngapore, Sri Lanka, Taiwan, 
hailand, Vietnam 


acific Department 

eter Foran, Manager 

en Hamp, Assistant Manager 
ustralia, Brunei, Fiji, Indonesia, 
lalaysia, New Zealand, Papua New 
uinea, Philippines, Solomon Islands 


‘anadian International 
levelopment Agency (CIDA) 


ddress: 
)0 Promenade du Portage 
full, Quebec K1A 0G4 


sia 

Truce Bailey, Country Program 
fanager (997-3183) 

hina 

lon McMaster, Country Program 
irector (994-3420) 

idia 

ohn Copeland, Country Program 
lirector (994-3390) 


lepal 
attie Monahan, Senior Planning 
fficer (994-3390) 


hailand 
ob Wiles, Country Program Director 
97-7025) 


falaysia, Singapore, and Philippines 
endall Rust, Regional Program 
Tanager (997-3183) 


‘akistan 
avid Spring, Country Program 
director (997-4901) 


L 


Sri Lanka 
Anthony Breuer, Country Program 
Director (994-3400) 


Department of External Affairs 


address: 

125 Sussex Drive 

Ottawa, Ontario K1A 0G2 

(When corresponding in writing with a 
particular bureau, please ensure that 
the appropriate internal mail acronym 
(PPT, PST, or PET) accompanies the 
name of the bureau, on the envelope.) 


Pacific Bureau—Trade Development 
Section (PPT) 
Bill Terry, Director (997-2856) 


Australia, New Zealand, and South 
Pacific 

Bob Rutherford, Deputy Director 
Japan 

Patricia Marsden-Doyle, Deputy 
Director 

South and Southeast Asia Bureau— 


Trade Development Section (PST) 
Marc Lemieux, Director (997-4304) 


South Asia—India, Nepal, Pakistan, 
Sri Lanka, and Burma 
Mary Vendenhoff, Deputy Director 


Asean—Indonesia, Thailand, 
Philippines, Malaysia, Singapore, and 
IndoChina 

David Horley, Deputy Director 


East Asia Bureau—Trade Development 
Section (PET) 

George Gough, Director (995-7575) 
China, Korea, and Hong Kong 


World Bank 


N.J.L. Villeneuve 

Commercial Counsellor 
Canadian Embassy 

1746 Massachusetts Avenue N.W. 
Washington, D.C. 20036-1985 


Morris Miller 

Executive Director for Canada 
World Bank 

1818 H Street N.W. 
Washington, D.C. 20433 


Frank Vibert 

Senior Advisor, Co-Financing 
World Bank 

1818 H Street N.W. 
Washington, D.C. 20433 


Asian Development Bank 


Ms. K. Hewett-Hobes 

First Secretary (Commercial) 
and ADB Liaison Officer 

Canadian Embassy 

P.O. Box 971 

Makati, Metro Manila 

Philippines 3117 


Alan Gill 

Executive Director for Canada 
Asian Development Bank 
P.O. Box 789 

2330 Roxas Blvd. 

Pasay City, Metro Manila 
Philippines 

Eiichi Watanabe 
Co-financing Manager 
Asian Development Bank 
P.O. Box 789 

2330 Roxas Blvd. 

Pasay City, Metro Manila 
Philippines 
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Reading references 


The Department of External Affairs 
has a number of trade publications avail- 
able on markets in the Asia/Pacific Rim 
area. 

Canada’s Export Development Plan, 
one for Australia and one for Japan, 
emphasizes strategies to capitalize on 
opportunities in the marketing environ- 
ment and how to overcome constraints 
affecting Canadian exports. 

Also available is a series, À Guide for 
Canadian Exporters, composed of bro- 
chures, each one featuring a specific area. 
In the Asia/Pacific region, brochures are 
available on China, Hong Kong, Indo- 
nesia, Malaysia, Philippines, Singapore, 
and Thailand. Each brochure includes 
information on climate, weights and 
measures, currency, electrical systems, 
public holidays, business hours, and lan- 
guages used, and facts about the system 
of government, the economy, and foreign 
trade. 

These brochures are available by writ- 
ing to the following address: 


Distribution 

Trade Publications (MIC) 
Public Affairs Branch 
Department of External Affairs 
125 Sussex Drive 

Ottawa, Ontario K1A 0G2 


The Royal Bank of Canada’s World 
Trade & Merchants Banking Division in 
co-operation with the bank’s Economics 
Department has prepared a series of 
market guides which cover subjects that 
include the economy of the featured 
country, market trends and characteris- 
tics, foreign trade, business practices, and 
trade regulations. 

Market guides are available for Austra- 
lia, China, Japan, Korea, and Thailand. 

These market guides can be obtained 
from the Royal Bank’s international 
centres across Canada or by writing to 


International Banking Division 
World Trade 

Royal Bank of Canada 

Royal Bank Plaza 

200 Bay Street 

Toronto, Ontario M5J 235 


The Hongkong and Shanghai Banking 
Corporation offers a Business Profile 
Series which treats, individually, Brunei, 
China, Hong Kong, India, Indonesia, 
Malaysia, Papua New Guinea, Philip- 
pines, Singapore, Sri Lanka, and 
Thailand. 

Subjects discussed include the econ- 
omy; facts and figures on trade, govern- 


eee) eee 


ment budget, and finance; and business 
information on international organiza- 
tions, taxation, duties, tariffs, excise, and 
commodities trading. 

These publications can be obtained by 
writing to 


Hongkong Bank of Canada 
Suite 1818 

200 Granville Street 
Vancouver, B.C. V6C 1L3 


Price Waterhouse publishes a series of 
information guides that have been pre- 
pared for those interested in doing busi- 
ness in markets abroad. These guides do 
not cover exhaustively the subjects that 
they treat but are intended to answer some 
of the important, broad questions that 
may arise. Each guide features doing busi- 
ness in a specific country. For Asia and 
the Pacific Rim, guides are currently avail- 
able for Australia, Hong Kong, India, 
Korea, Malaysia, New Zealand, People’s 
Republic of China, the Philippines, 
Singapore, and Taiwan. 


Copies of these guides can be obtained 
from the Price Waterhouse office nearesl 
you or from the national office which i; 
located at the following address: 


Price Waterhouse 

P.O. Box 51 
Toronto-Dominion Centre 
Toronto, Ontario M5K 1G1 


The Canadian International Develop 
ment Agency’s Industrial Cooperatior 
Division has a series of publications avail 
able, Canada-ASEAN Industrial Cooper 
ation Opportunities. Countries coveret 
are Indonesia (Vol. 1), Malaysia (Vol. ID) 
Philippines (Vol. III), Singapore 
(Vol. IV), and Thailand (Vol. V). 

The series or individual volumes can bi 
obtained by writing to 


Industrial Cooperation Division 

Canadian International Development Agence: 
200 Promenade du Portage 

Hull, Quebec K1A 0G4 


Canada Export Award 


Canada Prix d'excellence 


presented to 15 firms 


Export a l'exportation 
Award canadienne 


he Honourable Gerald Regan, Min- 
ister of State (International Trade) 

presented the first Canada Export 
Awards, on October 17, at a special cere- 
mony sponsored by the Department of 
External Affairs, at the Canadian Export 
Association’s 40th annual convention. 

Prior to making the presentations, 
Mr. Regan commended the Awards 
Selection Committee which, he said, did 
not have an easy task in selecting award 
winners; the committee was faced with 
over 250 applicants, all well-qualified, 
deserving, and showing very strong export 
performance. Mr. Regan pointed out the 
‘annual growth rate of export sales of 
these companies over the past three years 
averaged 54 percent. Similarly, their 
export sales averaged 70 percent of total 
sales in 1982. By any measure, these firms 
have to be considered top notch ex- 
porters.’ 

The 15 winners of the 1983 Canada 
Export Awards are as follows: 
e Spar Aerospace Ltd. 

Toronto, Ontario 

Specialty—aerospace and communica- 

tions products and services 
e Versatile Farm Equipment Company 

Winnipeg, Manitoba 

Specialty—agricultural equipment 
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Port Moody, British Columbia 


e CAE Electronics Ltd. 
St-Laurent, Quebec 
Specialty—design and manufacture o! 
flight simulators and control systems 
TannerEye Ltd. 
Charlottetown, P.E.I. 
Specialty—manufacturer of higl 
fashion sunglasses and optical frame 
e SNC Inc. 
Montreal, Quebec 
Specialty—engineering, procurement 
construction, commissioning, and pro 
ject management services for capita 
projects 
Produits Belle Baie Ltée 
Caraquet, New Brunswick 
Specialty—fish processing 
e ESE Ltd. 
Rexdale, Ontario 
Specialty—telecommunications ant 
data communications equipment 
e Alcan Smelters and Chemicals Ltd. | 
Montreal, Quebec 
Specialty—aluminum producer 
Rock-O-Matic Industries | 
Saskatoon, Saskatchewan 
Specialty—manufacturer of rock 
picking equipment 
e I.S.E. International Submarine 
Engineering Limited 
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| Specialty—designers and builders of 
| underwater vehicles 
| Canparts Automotive International 
| Ltd. 
| Cambridge, Ontario 
| Specialty—manufacturer of automotive 
| disk brake pads 
Seaboard Lumber Sales 
| Vancouver, British Columbia 
| Specialty—export marketing of lumber 
+ McCain Foods Ltd. 
Florenceville, New Brunswick 
Specialty—frozen processed foods 
Westinghouse Canada 
Hamilton, Ontario 
Specialty—manufacturer of equipment 
for generation, transmission distribu- 
tion, control, and use of electric power 


e Shaver Poultry Breeding Farms Ltd. 
Cambridge, Ontario 
Specialty—producers of primary 
poultry breeding stock. 

The award, consisting of a plaque bear- 
ing the Canada Export Award logo and 
a brief citation, was presented to the repre- 
sentatives of each firm. Award recipients 
will be able to use the Canada Export 
Award logo for three years in association 
with their promotional material and cor- 
porate identification to advertise their suc- 
cess as exporters and to remind Canadians 
everywhere of the importance of exports 
to our economy. 

The applicants were assessed by a com- 
mittee consisting of Mr. T.M. Burns, then 
President, Canadian Export Association; 


Mr. C.T. Charland, Assistant Deputy 
Minister, Latin America and Caribbean 
Branch, Department of External Affairs; 
Mr. A. Deschamps, Director, Inter- 
national Affairs, Canadian Manufac- 
turers’ Association; Mr. K. Hendrick, 
President, Noranda Sales Corporation; 
Mrs. L. Nichol, President, Pirjo-Liisa 
Fashions Ltd.; and Mr. J. Warren, Vice- 
Chairman, Bank of Montreal. In assessing 
the export performance of all applicants, 
the committee looked for outstanding 
achievement through strong growth in 
export sales; the introduction of new 
products to the export market; entry into 
new export markets; and/or outstanding 
service to the exporting community. 


financing 
Agreements 


‘ontinued from page 2 


© a US$ 10-million line of credit agree- 
ent with Comision Federal de Electri- 
dad (CFE) and a US$ 10-million line of 
‘edit agreement with Petroleos Mexi- 
anos (PEMEX), both of Mexico. (The 
ne of credit agreements will assist Cana- 
lan exporters competing for sales to CFE 
nd to PEMEX, by providing both with 
simple and easily accessible credit facil- 
y. It is expected that the main benefi- 
aries of the lines of credit will be small 
nd medium-sized Canadian manufac- 
ring companies. Comision Federal de 
lectricidad is the Mexican government 
gency solely responsible for providing 
ublic electric power services throughout 
fexico; this includes power generation, 
‘ansmission, transformation, and distri- 
ution, as well as planning the national 
lectric power system. PEMEX, Mexico’s 
ational petroleum company, has exclu- 
ve control over the exploration, devel- 
pment, refining, and distribution of 
etroleum and natural gas.) 

e two loan agreements totalling US$ 
3.5 million to support Canadian export 
ales to Jamaica; they are as follows: 

i) a US$ 7.5-million agreement, guar- 

teed by Jamaica, under which EDC and 
consortium of banks will support the 
ngineering, manufacturing, installation, 
nd testing of switching equipment by 
Northern Telecom International Limited 
if Mississauga, Ont., and Mitel Corpor- 
tion of Kanata, Ont., to The Jamaica 
“elephone Company Limited for the fur- 
her expansion and modernization of the 
amaican telephone system; the consor- 
tum is composed of The Royal Bank of 
anada (Barbados) Limited, The Bank of 


Nova Scotia, and Canadian Imperial 
Bank of Commerce, with The Royal Bank 
of Canada acting as agent for the banks 

ii) a US$ 6-million agreement under 
which EDC and two banks will support 
a sale of electrical distribution equipment 
by Montreal Engineering Company 
Limited of Montreal, to Jamaica Public 
Service Company Limited of Kingston, 
Jamaica (The banks are The Bank of 
Nova Scotia and Bank of America 
Canada, with The Bank of Nova Scotia 
acting as agent for the banks. The loan is 
guaranteed by Jamaica.) 

e two lines of credit, each valued at US$ 
10 million, with Bank of Montreal (Asia) 
Limited (BOMAL) and The Royal Bank 
of Canada (Asia) Limited (RBCA), both 
of Singapore, to support sales of Cana- 
dian goods and services to 14 countries in 
the Asia and Pacific region. (See ‘Three 
lines of credit offer. . .,’ p. 8.) 

e a US$ 10-million line of credit agree- 
ment with the Korea Exchange Bank 
(KEB) of Seoul, Republic of Korea, to 
assist Canadian exporters competing for 
sales in the Republic of Korea by pro- 
viding their buyers with a simple and easily 
accessible credit facility through the bank 
(See ‘Three lines of credit offer. . .,’ p. 8.) 

e a renewal of a line of credit agreement 
with Bank Leumi Le-Israel B.M. of Tel 
Aviv, Israel, to assist Canadian exporters 
competing for sales in Israel by providing 
their buyers with a simple and easily acces- 
sible credit facility through the bank (The 
agreement, now valued at US$ 5 million, 
originally was signed on March 27, 1980, 
and there have been two earlier renewals. 
Allocations under the agreement total US$ 
7.2 million.) 

e arenewal of a line of credit agreement 
with Bank Hapoalim B.M. of Tel Aviv, 
Israel, to assist Canadian exporters com- 
peting for sales in Israel by providing their 
buyers with a simple and easily accessible 


credit facility through the bank (The 
agreement, now valued at US$ 5 million, 
originally was signed on July 2, 1980, and 
there have been two earlier renewals. 
Allocations under the agreement total US$ 
3.1 million.) 

e a US$ 3-million line of credit agree- 
ment with Banco de Bogata, of Colombia, 
to assist Canadian exporters competing 
for sales in Colombia by providing their 
buyers with a simple and easily accessible 
credit facility through the bank. 

e a US$ 3-million multiple disburse- 
ment loan agreement to support a Can.$ 
3.78-million sale of goods and services to 
Office du Chemin de Fer Transgabonais 
of the Republic of Gabon for the trans- 
Gabon railway project. The Canadian 
International Development Agency will 
provide parallel financing of Can.$ 
0.2 million in connection with the sale 
which involves the supply of technical 
assistance services worth Can.$ 3.0 mil- 
lion by Tecsult International Ltd. of 
Montreal and seven road graders valued 
at Can.$ 0.78 million by Champion Road 
Machinery Ltd. of Goderich, Ont. 

e a US$ 1.1-million allocation under 
a line of credit agreement with the 
Bulgarian Foreign Trade Bank to support 
a Can.$ 1.52-million sale of geophysical 
survey sensing systems and related train- 
ing by Geoterrex Ltd. of Ottawa to Min- 
eralimpex, a Bulgarian foreign trade 
organization. 

e a US$ 592,252 allocation under a line 
of credit agreement with Ceskoslovenska 
Obchodni Banka, A.S., of Czechoslo- 
vakia to support the sale of additional 
goods and services for the Ruzomberok 
pulp mill project by H.A. Simons (Over- 
seas) Ltd. of Vancouver to Technopol, the 
Czechoslovakian foreign trade organiza- 
tion responsible for the import and export 
of equipment and machinery for the paper 
and cellulose industries. 
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New Lines of Credit 


August 31 to November 15, 1983 


1) 


FUNDS AVAILABLE 
(NOVEMBER 15, 1983) 


2) ALLOCATION PERIOD EXPORTER BORROWER'S 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
COLOMBIA 1) US$ 3.0 million A.J. Coles Juan José Correa G. Jamie A. Calvo 
Banco de Bogota 2) September 19/85 Manager Chief-International Export/Import 
3) 3 to 5 years West South Division Financing Analyst 
America Banco de Bogota Banco de Bogota 
Depto. Comercio Exterior 375 Park Avenue 
Cra. 10a No. 14-33 Of. 203 New York, N.Y. 10152 
Bogota, Colombia 
ISRAEL 1) US$ 5.0 million J.M. Balint Dr. Ephraim Toaff A. Barnoy suitable for short and medium 
Bank Hapoalim 2) October 26/84 Manager Manager, Foreign Trade Bank Hapoalim B.M. transactions 
B.M. 3) 8,5 or, 7 years Middle East & East Department 1, First Canadian Place 
Africa Department Bank Hapoalim B.M. P.0. Box 35 
50 Rothschild Blvd. Toronto, Ontario 
Tel-Aviv, 65124 Israel M5X 1A9 
ISRAEL 1) US$ 5.0 million J.M. Balint Liliane Granierer Mordechay Gefen suitable for short and medium 
Bank Leumi Le-Israel 2) October 28/84 Manager International Division Bank Leumi Le-Israel B.M. transactions 
) 


B.M. 3) 3,5 or, 7 years Middle East & East Bank Leumi Le-lsrael B.M. 1 Westmount Square 
Africa Department 35 Yehuda Halevi St. Suite 348 
Tel-Aviv, Israel Montreal, Quebec 
H3Z 2P9 
ISRAEL 1) US$ 3.5 million J.M. Balint Ephraim Eisenmann Samuel Messenberg suitable for short and medium 
United Mizrahi 2) October 13/84 Manager Assistant Manager United Mizrahi Bank Ltd. transactions 
Bank Ltd. 3) 3, 5 or, 7 years Middle East & East International Department South Tower 
Africa Department United Mizrahi Bank Ltd. Suite 2840 
39 Lillian Blum St. Royal Bank Plaza 
P.O. Box 309 Toronto, Ontario 
Tel-Aviv, Israel M5J 2J4 
KOREA** 
Korea Exchange Bank 
MEXICO 1) US$ 10.0 million R.L. Brusse Enrique Vilatela Ideal for small and medium-sized 
Banco Nacional 2) March 31/85 Manager Banco Nacional de export contracts. Financing through 
de Comercio 3) medium to long Mexico & Central Comercio Exterior, S.A. this borrower is available to public or 
Exterior, S.A. America Venustiano Carranza 32 private sector buyers in Mexico 
Mexico D.F. 06000, Mexico 
MEXICO 1) US$ 10.0 million R.L. Brusse Lic. Enrique Vilar Ideal for small and medium-sized 
Comision Federal 2) March 31/85 Manager Comision Federal de export contracts 
de Electricidad 3) medium to long Mexico & Central Electricidad 
America Rodano 14, 7° Piso 
Mexico D.F. 06598, Mexico 
MEXICO 1) US$ 20.0 million R.L. Brusse Lic. Fernando Torres Valencia Ideal for small and medium-sized 
Nacional Financiera, 2) March 31/85 Manager Nacional Financiera, S.A. export contracts. Financing through 
3) medium to long Mexico & Central Bolivar 38, 8° Piso this borrower is available to public or 
America Mexico D.F. 06008, Mexico private sector buyers in Mexico 
MEXICO 1) US$ 10.0 million R.L. Brusse Lic. Santiago de Leon Ideal for small and medium-sized 
Petroleos Mexicanos 2) March 31/85 Manager Petroleos Mexicanos export contracts 
3) medium to long Mexico & Central Marina Nacional No. 329A, 2° Piso 


America 


Huasteca Miguel Hidalgo 
11311 Mexico, D.F. 


NEW ZEALAND** 
Tasman Pulp and 
Paper Company Ltd. 


SINGAPORE** 
Bank of Montreal 
(Asia) Ltd. 


SINGAPORE** 
Royal Bank of 
Canada (Asia) Ltd. 


* medium: 7 years or less 


long: more than 7 years 


** see “Lines of Credit in Asia and the Pacific region,” page 10. 


Did someone say ‘‘Junk Mail!?’’ 


DC is reviewing its EDC Today mail- 

ing list. We want to ensure that 
anyone who doesn’t want to receive EDC 
Today won’t. We request that those per- 
sons who want to receive it complete the 
attached card and return it to us as soon 
as possible. 


Response to our first ‘Head Count,’ as 
yet, has not been overwhelming. We hope 
this is an oversight and that advantage will 
be taken of this second opportunity to fill 
in and mail in the ‘Head Count’ card 
to ensure that you continue receiving 
EDC Today. 
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eee ee a RE GT 3 
aE NEE WE ST ig ie EDC recently completed a review of 

One year old and getting better its exposure fee which replaced, a 
Re Vi ee I as little over a year ago, its finance and 
service charges. The review has re- 
sulted in some adjustments in keep- 
ing with EDC’s objective which is to 


df 


Le € maintain a system that is simple, fair, 


~ Exposure 
Fee 


certain, and competitive. 


See article on page 3. 
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EDC TODAY 


EDC TODAY. 


EDC Today is a monthly magazine pre- 
pared by Marketing Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario K1P 5T9 


Claims up in 


fourth quarter 


With 68 claims worth $15.7 million, 
the fourth quarter of 1983 was EDC’s 
highest claims periodinthecorporation’s 
history. This brings claims paid during 
1983 to 206 valued at $29.2 million com- 
pared to 183 claims worth $9.0 million 
paid during 1982. On the Government of 
Canada account, which is administered by 
EDC, $3.1 million was paid against 16 
claims in 1983. 

During the fourth quarter, of the 68 
claims paid on the corporate account, 46 
were due to default; nine each for insol- 
vency and transfer problems; and four for 
political problems. The geographical 
breakdown is 26 claims in South America; 
20 in the Caribbean and Central America; 
17 in the United States; and two in 
Europe. 

The commodities on which claims were 
paid are tires, frozen foods, colour pig- 
ment, pharmaceuticals, zinc, furniture, 
steel products, pulp, seed potatoes, stereo 
speaker stands, electrical motors, tinplate, 
automobile seat covers, baked goods, 
cleaning filters, log skidders, enamelling 
furnaces, automobile brake pads, wash- 
ing-machine parts, fire-fighting equip- 
ment, copper-strip metal, road graders, 
and farm equipment. 

As was predicted at the end of 1982, the 
upward swing in claims payments has con- 
tinued and probably will do so for some 
time yet. This upward trend is exacerbated 
by a downward shift in claims recoveries 
which is a reflection of the increase in 
claims due to commercial losses, mainly 
bankruptcies and defaults of foreign 
buyers. Recoveries in this area have 
traditionally been less than recoveries on 
political losses. 

This high claims situation is certainly 
not unique to EDC: it’s a situation with 
which export credit agencies around the 
world are confronted. Actions taken by 
these agencies range from going totally 
off-cover in some countries to holding 
current exposure levels to suspending 


medium and long-term coverage and 
maintaining only short-term coverage, 
sometimes at added cost to the exporter. 

EDC, for its part, is continually moni- 
toring developments in high risk markets 
and although coverage has ceased in some 
and has been restricted in others, the cor- 
poration generally continues to extend 
support to its established clients in mar- 
kets which are closed, for the present time, 
to new business. 

The significance for exporters of the 
substantial increase in claims worldwide 
is two-fold: it underlines the imperative- 
ness of having insurance coverage on 
export sales and it could mean higher pre- 
miums for 1984 which has been imple- 
mented recently by some export credit 
agencies. For Canadian exporters, Don 
Keill, EDC’s Senior Vice-President, 
Export Insurance Group, in an interview 
with the Globe and Mail (January 16, 
1984), said that there is a good possibility 
that exporters will see some increase this 
year although it would not be as high as 
last year’s 25 percent average. EDC’s rates 
are currently under review. 


Board approvals 
for January 


Export credits insurance, guarantee, 
and financing transactions, supporting 
potential export sales of $708.3 million 
to seven countries, were approved in 
January by EDC’s Board of Directors. 

An estimated 25,300 person-years of 
employment in Canada will be created 
and/or maintained by the export sales 
which will result if sales are finalized. 
These sales will involve 45 exporters and 
major suppliers. 

The transactions involve the sale of oil 
and gas-well drilling; water, mineral, and 
construction drilling; well-servicing ser- 
vices; a cancer therapy unit and acces- 
sories; a feasibility study for the realign- 
ment of a railroad; goods and services for 
the construction of a hydro-electric sta- 
tion; a piston dome and skirt line for a 
heavy-duty diesel engine plant; digital 
telecommunications equipment and relat- 
ed engineering services, including instal- 
lation and computer hardware, software, 
and related services. 

Details of the transactions and the 
names of Canadian companies involved 
cannot be disclosed at this time for rea- 
sons of commercial confidentiality. 
While the board has approved insurance, 
guarantee, and lending arrangements in 
support of the transactions, a number of 
commercial contracts have not been 
finalized. 


In this issue 


EDC’s Canadian Content Policy— 
reviewed and revised 


New appointments 


Canada and China sign Foreign 
Investment Insurance Agreement 


Malaysian contract won by 
Canadian company 


New facility established with 
Italian bank 


WEDCO Ltd.—a success story 
Opportunities for exporters in G.D.R. 
Two agreements signed with Gabon 


Lines of credit 


Contact list for exporters 1 


Financing agreements 
signed recently 


Twelve financing agreements to suppo 
sales of Canadian goods and services t 
Malaysia, Turkey, Cameroon, Gabot 
Peru, Egypt, the Asia and Pacific Regio1 
including Australia and New Zealanc 
Western Europe, and Czechoslovak: 
were recently signed by EDC. Of tk 
12 agreements, four are new lines of cred 
and one is the re-establishment of a lir 
of credit. 

e a US$ 143.7-million financing agre 
ment to support the sale of Canadia 
goods and services by a consortium « 
three companies for the South Sabah pu! 
and paper project in Malaysia (s 
‘Malaysian contract won by Canadia 
company, p. 5) 

¢ a US$ 110.5-million loan agreeme: 
to support the sale by Northern Teleco: 
Limited of Mississauga, Ont., of tel 
phone switching equipment, telephor 
sets, and related engineering and technic’ 
services, to the General Directorate of t] 
Post, Telegraph and Telephone Admi: 
istration of the Republic of Turkey 

e the re-establishment of a line of crec 
agreement, now valued at US$ 79 millio 
with the United Republic of Cameroon 
assist Canadian exporters competing fi 
sales in Cameroon by providing the 
buyers with a simple and easily accessit 
credit facility through the Ministry | 
Planning and Industry 

e a US$ 21.7-million financing agre 
ment to support the sale by Tecsult Intt 
national Limitée of Montreal of desig, 
procurement, construction, and trainii 
services to the Republic of Gabon relat 
to the construction of a 10-storey offi 
building for the Ministry of Forei 
Affairs and Cooperation | 

continued on page| 
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The Exposure Fee 


DC has completed a review of its 
exposure fee policy and, as a result, 
‘as made adjustments to improve the 
lignment of its fee structure with the 
ange of risks covered and with the com- 
varable charges of other countries’ offi- 
ially supported export financing systems. 
The adjustments are effective from 
anuary 1, 1984. They will not produce 
igher fees for any particular situation 
han would have been the case under the 
983 structure. 
_ The exposure fee is paid by exporters 
connection with EDC financing ser- 
‘ices. It was introduced in January 1983 
o replace the system of finance and ser- 
ice charges which, by that time, was 
ausing problems in its application for 
oth exporters and EDC. In making the 
hange, EDC’s objective was to establish 
system for Canadian exporters which 
yould be simple, fair, certain, and 
ompetitive. 

Exposure fees cover risks assumed by 
nders that loans made will not be repaid 
yhen due. These repayment risks are both 
iolitical and commercial. They are simi- 
ar in nature to those covered by export 
redit insurance services and paid for by 
xporters through insurance premiums. 
n most countries belonging to the 
Organization for Economic Coopera- 
ion and Development (OECD), it is 
ommon for exporters to pay for coverage 
if repayment risks on all buyer or supplier 
redit financing supported by official 
xport credit institutions. These countries 
equire that the exporter buy insurance or 
rrange a guarantee to protect the lender 
gainst losses resulting from failure to 

ceive repayment on an export credit 
fhen due. Official export credit systems 
ary from country to country. Some offi- 
ial institutions provide financing directly; 
ome guarantee other lending institutions. 
n the majority of circumstances the com- 
ensation for assuming the repayment 
isk—whether by insurance premium or 
y guarantee fee—is through a charge 
èvied on the exporter. The cost of this 
rotection is assumed in the exporter’s 
ricing structure as a normal cost of doing 
rusiness. 

In most other countries, a co-insurance 

ctor is normal for buyer and supplier 
redits under their equivalent exposure fee 
rrangements. As a result, the exporter 
etains a portion of the repayment liabil- 
y, often 10 percent or more, throughout 
he credit period. This must be reflected 


on his financial statements, notwithstand- 
ing the payment of the fee. The EDC 
system for export financing continues to 
differ from other countries, to the advan- 
tage of the Canadian exporter, by cover- 
ing 100 percent of the repayment risk, 
leaving no contingent liability for the 
exporter to carry. 

The degree of risk varies in accordance 
with the country, the status of the borrow- 
er, and with the term of the financing. 
Since such risks are inherent in every 
financing transaction, the fee is univer- 
sally applied. The fee assessed for speci- 
fic transactions reflects only repayment 
risk factors and, thereforé, like an insur- 
ance premium, is not negotiable. In order 
to have a system that would operate with 
reasonable simplicity, EDC established a 
basic four-category fee structure to cover 
these factors. 

Like credits insurance premiums, the 
fee structures associated with officially 
supported financing are set by most coun- 
tries to be self-sustaining in terms of 
covering the actual and projected costs of 
assuming credit risks. Accordingly, the fee 
structures are reviewed from time to time 
and adjusted in line with changes in risk 
conditions. Fee schedules are confidential. 
Furthermore, fees are not negotiable on 
individual transactions in order to main- 
tain a fair application for all exporters. 

DC’s review of its first year’s 

experience with the exposure fee took 
into account the views of exporters, the 
appropriateness of the fee structure rela- 
tive to the range of repayment risks, and 
the structure of other countries’ compar- 
able charges to their exporters. 

Exporters have welcomed the system as 
a replacement for the finance and service 
charges. It is considered to be meeting the 
objectives of being simple, fair, and cer- 
tain. However, it was felt that the simpli- 
city itself of the fee structure produced 
higher than appropriate fees for some 
markets. 

In updating its analysis of other coun- 
tries’ systems and charges, EDC deter- 
mined that there was a need for certain 
adjustments. Our larger competitors tend 
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to maintain fee structures slightly lower 
than the average range of rates charged 
by all OECD countries. More particularly, 
our main competitors also tend to have 
finer distinctions in the middle grades of 
country risk categories thereby placing 
some markets in more favourable risk 
categories than EDC had done in 1983. 

To respond to these factors EDC has 
revised its fee structure from a basic four- 
country classification to one of five clas- 
sifications. Within that structure, individ- 
ual country risks have been reordered to 
achieve distinctions within the middle 
grade range that are comparable with our 
main competitors. Adjustments in the 
level of the fee schedules for each classi- 
fication have also been made, as required, 
to bring them in line with the current fees 
of our main competitors. 

Note should be taken, however, that 
individual country risks are continuously 
reviewed. Risk status can improve or dete- 
riorate and consequently a specific 
country risk can be reclassified in the basic 
fee structure. This is directly comparable 
with the process in other countries’ 
systems and with the application of insur- 
ance premium structures. The basic risk 
categorization in the fee structure is com- 
petitive. But, it should be recognized that 
risk assessment is a judgement and from 
time to time there will be differences 
among financing and credit insurance 
organizations in particular country risk 
assessments and, therefore, in fees or 
premiums for particular cases. 

ince exposure fees in connection with 

financing services relate to the repay- 
ment risk, they are equivalent in concept 
and in practice to specific transaction 
insurance premiums applicable to compa- 
rable risks. Accordingly the fee and pre- 
mium structures that came into effect on 
January 1, 1984, are harmonized. To the 
extent, however, that in specific cases 
the amount and the nature of the risks 
covered differ as between insured and 
financed transactions, these differences of 
substance will be reflected in the under- 
writing of individual credit insurance 
cases. 

EDC will continue to review the oper- 
ation and effectiveness of the exposure fee 
system with exporters as it has done 
through the past year. When warranted 
and practical, EDC will make adjust- 
ments, as it is now doing, to maintain a 
system which is simple, fair, certain, and 
competitive. 

Information Circular 83-1, The Expo- 
sure Fee, which provides details on the 
exposure fee system, as well as copies of 
this article can be obtained by contacting 
the nearest EDC office. 
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EDC revises Canadian Content Policy 


DC recently undertook a review of 

its Canadian Content Policy which 
has resulted in a revised policy and a 
revamped Canadian Content Report. 

Anyone who had done business with 
EDC or is in the process of doing so, 
knows that the corporation puts a lot of 
emphasis on Canadian content. In fact, 
meeting EDC’s Canadian content require- 
ments is a prerequisite to qualify to use 
EDC’s services—insurance, guarantees, 
or loans. 

EDC defines Canadian content as the 
proportion of the value of goods and 
services exported from Canada which is 
spent and retained in Canada and, there- 
fore, generates and/or maintains employ- 
ment in Canada. To optimize the Cana- 
dian content of Canadian exports, EDC 
sets up criteria that must be met in order 
to qualify for EDC’s services and provides 
advice to exporters to assist them in 
meeting and exceeding the corporation’s 
Canadian content criteria. 


An important area in which revisions 
have occurred in the policy is in the 
method of calculating the Canadian con- 
tent of an export transaction. Canadian 
content requirements are now referred to 
in terms of Canadian Content Eligibility 
Ratios, which consist of the Canadian 
Ratio, the Contract Ratio, and the Lever- 
age Ratio. 

he Canadian Ratio is the value of the 

Canadian content of goods and/or 
services to be exported from Canada 
divided by the price of the goods and/or 
services to be exported from Canada, 
expressed as a percentage. To be eligible 
for consideration for EDC support, the 
Canadian Ratio must be greater than 
60 percent. If the ratio is greater than 
60 percent, the transaction is eligible for 
EDC support provided that Canadian 
content is maximized to the extent prac- 
ticable. The Contract Ratio is the value 
of the Canadian content of the goods 
and/or services to be exported from 


New Appointments 


Important to EDC is the assurance that 
its services to exporters and its support of 
export trade, whether provided directly or 
indirectly, are developed, refined, and 
delivered by individuals with an ever- 
widening spectrum of first-hand under- 
standing of, and experience in, the various 
activities of the corporation. To this end, 
EDC is pleased to announce the following 
appointments: effective January 1, 1984, 
J. Roger Paquette assumed the position 
of Vice-President, Export Financing 
Group, and Martin Bakker, the position 
of Vice-President, Corporate Affairs; 
effective November 1, 1983, Ross Millar 
became Assistant Treasurer, Corporate 
Finance Department. 


| J. Roger Paquette 


Martin Bakker 


Ross Millar 


Canada divided by the value of the con. 
tract price, expressed as a percentage. The 
Leverage Level is calculated by taking the 
value of the Canadian content of the 
goods and/or services to be exported from 
Canada and dividing it by EDC’s amount 
of export financing or insured amount les: 
theinterest, expressed asa percentage. Thi 
ratio is a measure of the effective use of 
EDC’s financing resources; the norma 
minimum level is 80 percent. 

Certain products which were previousl} 
acceptable for EDC support under th 
Auto Trade Pact, the Defense Sharin; 
Agreement, or duty remission orders ant 
with a Canadian content less than 60 per 
cent are now subject to review. Exporter: 
of these products will be contacted bj 
EDC to arrange discussions concernins 
future plans and support. 

Another change has been made witl 
respect to the requirement that all sup 
pliers (Canadian and non-Canadian 
whose contracts exceed the lesser 0: 
$10,000 or 10 percent of the exporter’: 
contract price be listed in the Canadiar 
Content Report. This has been revised t¢ 
the extent that all suppliers (Canadian anc 
non-Canadian) whose contracts exceec 
the lesser of $25,000 or 10 percent of th 
exporter’s contract price are to be listed 

More detailed information on thi 
revised Canadian Content Policy and a 
revamped Canadian Content Report i 
available in ‘EDC At Your Service, 
No. 7; it can be obtained from any 0! 
EDC’s region offices or from head office 


Canada and China 
sign agreement 


bilateral Foreign Investment Insur! 

ance Agreement was signed oj 
January 18, in Ottawa, by Mr. Jia Shi 
Vice-Minister of the Ministry of Foreig) 
Economic Relations and Trade of th 
People’s Republic of China and Sylvai) 
Cloutier, Chairman of the Board an 
President of EDC. Tied directly to EDC’ 
Foreign Investment Insurance Program 
the agreement is designed to foster ir 
creased trade and investment to th 
mutual benefit of the two countries. 
Canada has signed 34 similar agre¢ 
ments with countries in Asia, Africa, th 
Caribbean, Europe, and the Pacific; neg¢ 
tiations continue with 18 other nation: 
The agreement facilitates insurance ¢ 
investments under EDC’s Foreign Inves 
ment Insurance Program, which insurt 
Canadian investors against loss of the 
overseas investments by reason of polit, 
cal actions in the host country. 
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Malaysian contract won by 


Credit/guarantee 


Canadian company 


facility established 


he Honourable Gerald Regan, Minis- 
L ter of State (International Trade), 
anounced on January 13, that EDC had 
gned a US$ 143.7-million financing 
greement to support a sale of Canadian 
bods and services for the South Sabah 
ulp and paper project in Malaysia. The 
announcement was made during the offi- 
al visit to Canada of Malaysia’s Prime 
Minister, Dr. Mahathir bin Mohamad. 
| The US$ 324.5-million project will be 
uilt by a consortium led by Klockner- 
tadler Hurter Ltd. (KSH) of Montreal. 
‘lockner Industrie Anlagen GMBH of 
yermany and Voest-Alpine AG (Voest) of 
Lustria are the other members. The buyer 
| Sabah Forest Industries Sdn. Berhad, 
‘ota Kinabalu, Sabah. 
. The EDC loan supports the Canadian 
ortion of the contract. The German and 
sustrian portions are receiving similar 
apport from the export credit agencies of 
sermany and Austria. 

The sale is expected to generate about 
,400 person-years of employment at 


Klockner-Stadler Hurter Ltd. and its sub- 
suppliers. 

n making the announcement, 

Mr. Regan said that his visit to Malay- 
sia in May 1983 was a follow-up to Prime 
Minister Trudeau’s earlier ASEAN tour 
and that he was pleased that their com- 
bined efforts had contributed to the suc- 
cessful conclusion of negotiations for this 
very important project. 

Mr. Gerry van de Weert, President of 
Klockner-Stadler Hurter Ltd., stated that 
“the contract will provide a major boost 
for the Canadian engineering and pulp 
and paper equipment manufacturing in- 
dustries, as well as help open the door for 
future Canadian exports to Malaysia.” 

Klockner-Stadler Hurter Ltd. will pro- 
vide design, procurement, construction, 
and project management services for the 
Canadian portion of the contract. 

The project, situated near Sipitang on 
theisland of Borneo, willinvolvethecon- 
structionandcommissioning ofa pulpand 
paper mill and associated facilities. 


Participating in the signing ceremony for the US$ 143.7-million financing agreement 
et ween EDC and Sabah Forest Industries of Malaysia are from left to right (sitting) 
Rolf Neuwinger, Director of Business Development, Klockner (West Germany); 
4lan Curleigh, Vice-President, Contracts/International Project Finance, Klockner- 
Stadler Hurter Ltd.; Gerry Van De Weert, President, Klockner-Stadler Hurter Ltd.,; 
Dr. K.G. Sikchi and Mr. Wahab Patail, both Directors, Sabah Forest Industries; 
Martin Bakker, then EDC’s Vice-President, Export Financing Group; Robert Van 
Adel, EDC’s Assistant Vice-President, Asia and Pacific Division; and Gilles Ross, 
EDC’s Vice-President, Corporate Secretariat and Legal Services, who is in the pro- 
ess of affixing EDC’s corporate seal on the loan documents. Standing are, from left 
‘o right, Ed Handler, Credit Officer and D.O. Curtis, Manager, both of EDC’s Asia 


Department. 


with Italian bank 


DC has established a US$ 10-million 

credit/guarantee facility with Banca 
Nazionale Del Lavoro (BNL) of Rome, 
Italy. BNL is the largest commercial bank 
in Italy in terms of assets and operates 
approximately 400 branches throughout 
the country. 

The credit/guarantee facility is a new 
instrument offered by EDC; it provides 
a formal framework under which EDC 
will purchase promissory notes guar- 
anteed by BNL and issued to Canadian 
exporters by Italian buyers in payment for 
Canadian capital goods. As is the case 
with all supplier credit arrangements, the 
facility offers the exporter the flexibility 
to negotiate the face rate of the promis- 
sory notes and, in addition, offers the 
advantage of having a pre-established 
relationship in place with an Italian bank 
to provide for the guarantee of these 
notes. Financing is available for up to 85 
percent of the contract price of Canadian 
capital goods and services purchased by 
Italian buyers who meet the normal credit 
requirements of BNL. 

All contracts submitted for EDC 
approval under this facility must meet 
EDC’s normal financing requirements 
including that of Canadian content. 
Repayment terms of two, three, and five 
years are offered depending on the nature 
of the goods and/or services involved. 

Exporters are encouraged to contact 
EDC in the early stages of their commer- 
cial discussions with Italian buyers to 
ascertain the availability and the condi- 
tions of financing under the credit/ 
guarantee facility. Should you wish to 
obtain additional details, please contact 


Mr. T.V. Tran 
Area Manager 
Western Europe Department 
Export Development Corporation 
110 O’Connor Street 

Ottawa, Ontario 

K1P 5T9 

(613) 237-2570 


EDC 
provides service 
in the 
official language 


Gao 


working travaillons 
together ensemble of your choice: 
Lx English 
Canada g 
or French. 
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WEDCO LTD. 


Innovation is the name of the game 


OUCHERVILLE (Qué.)—It looks 

like a Walt Disney studio. Plastic 
objects of all different shapes and sizes in 
bright colours of red, blue, orange, and 
yellow move along the assembly line and 
are piled up all around. From gas tanks 
to septic tanks, Wedco Ltd., a company 
located in Boucherville on the south shore 
of Montreal, focuses on innovation. As 
soon as one object has covered the mar- 
ket well, a new, even more unusual one 
appears. 

Mr. Denis Guibault, President of 
Wedco Ltd., is a man who always man- 
ages to be in the right place at the right 
time. In the late sixties, he left the restau- 
rant business to sell Bombardier skidoos 
in Eastern Ontario. Realizing that the steel 
gas tanks used in skidoos were not perfect- 
ly water-tight, he had the brilliant idea of 
making them himself out of polyethylene. 
The forerunner (Tracoplast Inc., Rigaud) 
of Wedco Ltd. was born, and Bombardier 
became Mr. Guibault’s first customer. 

The company’s portable gas tanks can 
be found today in most hardware and 
major Canadian and American chain 
stores. More than 10,000,000 of them 
have been sold all over this continent. 
Since the tanks are made of plastic, they 
will not explode on impact or when 
exposed to fire, and can resist tempera- 
tures of -40°C or the shock of a 4-metre 
fall. The tanks are now being installed in 
boats, cars, and tow trucks, and will soon 
be used in buses. Wedco Ltd. have just 
recently introduced a nylon gas tank with 
a capacity of 500 litres. 

Mc than 15 percent of Wedco Ltd. 
sales are made in the United States 
and Australia. The company presently 
rents warehouses in large urban centres in 
Canada and the United States and 
employs local agents on commission to 
boost sales. ‘‘But selling gas tanks is not 
always easy in the States because the fire 
chief of each little town is the one who 
decides whether or not the tank meets the 
necessary safety requirements. In Canada, 
fortunately, we’re all subject to one 
federal law,’’ says Mr. Guibault. 

In the president’s opinion, it is impor- 
tant that exports should increase, espe- 
cially in times of recession. Also, because 
of the current state of the economy, 
Mr. Guibault always insures his export 
sales with the Export Development 
Corporation. 

A line of 2,300-litre to 5,000-litre septic 
tanks that are fully approved across 


Canada will be made available by the 
company this year. Wedco is proud of its 
thermoplastic septic tank, the only one of 
its kind. Its design earned, for the com- 
pany, an award from Quebec’s Associa- 
tion of Plastics Engineers (l’Ordre des 
ingénieurs du plastique). 

“After taking a major part of the 
Quebec market over the last few years, 
we’d like to put our septic tank on the 
Ontario and New England markets this 
year,’ says Mr. Guibault. The tank is 
known for its lightweight, flexible con- 
struction, although a minimum of 
145 kilos of powdered polyethylene goes 
into each one. It is perfectly watertight 
and corrosion-resistant. With their adap- 
tability to extreme weather conditions and 
a life-time guarantee, it’s not surprising 
that the tanks are arousing interest in 
buyers in Africa, the Caribbean, and even 
Iceland. 

he management of Wedco Ltd. is 
never short of ideas. The company’s 
thermoplastic fish boxes are the envy of 
competitors in the plastic industry. 


Replacing the traditional wooden boxes, 
these containers can preserve their con: 
tents for more than 10 days at a tem. 
perature approaching the 0°C mark. The 
also meet the stringent requirements of the 
Minister of Fisheries and as a result the 
quality of the fish is superior. 

Last year, the company built a double 
walled, folding plastic box for Canadé 
Post. The medium-sized container car 
carry freight up to 2,500 kilos in weight 

To meet the ever new challenges of the 
future, the Wedco team, in addition te 
Mr. Guibault’s two sons, is comprised of 
an engineer, a draftsman, and severa 
plastics specialists, as well as 100 o 
more employees trained on the job, thei 
imagination equalled only by their man] 
talents. ‘‘I’m all for educated people,” 
says the president, ‘‘but they have to knoy 
how to work with their hands too. Also 
employees must be familiar with the 
machinery and all phases of productior 
before they can even dream of filling ¢ 
management position.”’ | 

It is this philosophy which has allowec 
Mr. Guibault to preserve the famil 
atmosphere and creative drive of the com 
pany. You don’t let go easily when you 
have that kind of imagination. 


The mold used to manufacture a septic tank is seen in the photograph. The mold is 


ready to be returned to the oven. The quality control technician is labelling a tank 


for export to the United States. 
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German Democratic Republic 


Dpportunities for exporters 


n September 9, 1983, the Canadian 
D government and the German Demo- 
ratic Republic (G.D.R.) granted each 
ther ‘‘Most Favoured Nation’’ (MFN) 
atus. By way of this agreement, goods 
aded between the German Democratic 
epublic and Canada will enter each 
ountry at rates of duty no less favourable 
an those applied to similar products of 
y third country receiving MEN status. 
ntil now, trade between the G.D.R. and 
‘anada has been at a very low level. It is 
oped that with the signing of this agree- 
ent that trade between the two countries 
ill experience a significant increase. 
| EDC currently has a line of credit agree- 
rent valued at Can.$ 5 million with the 


Deutsche Aussenhandelsbank, A.G., the 
foreign trade bank of the G.D.R. The line 
of credit is available to provide financing 
support for up to 85 per cent of the con- 
tract price of Canadian goods and services 
purchased by G.D.R. buyers. 

The G.D.R. has the highest standard of 
living of all countries in Eastern Europe. 
With few raw materials, it is also the most 
highly industrialized country of Eastern 
Europe. Over half of the G.D.R.’s gross 
national product (US$ 89.1 billion in 
1979) is derived from its industrial sector. 
Important natural resources in the 
G.D.R. consist of lignite, used for heat- 
ing purposes and producing electric pow- 
er; potash, used in the chemical industry; 


act sheet on the German Democratic Republic 


’opulation 
16.7 million 
anguage 
The official language is German. 
‘ravel Requirements for Canadians 
_ A valid passport and visa are required; 
a vaccination certificate is not 
necessary. 
ajor centers 
East Berlin (capital), Leipzig, Dresden, 
Karl Marx Stadt 
ain ports 
Rostock and Wismar handling over 
65 percent of the maritime trade 
oundaries 
To the north the G.D.R.’s boundary is 
the Baltic Sea, the Federal Republic of 
Germany to the west and southwest, 
Czechoslovakia to the southeast, and 
Poland to the east. 
limate 
Cool and temperate; more continental 
towards the south and east. 
urrency 
The G.D.R. mark for which the latest 
figures show 2.15 GDR mark to the 
Canadian dollar. It is forbidden to 
import and export GDR marks. 
rices 
Quotations should be made in Can.$ or 
US$ f.o.b. G.D.R., city or port. 
Exhibitions 
| The Leipzig Trade Fair is held twice 
annually: the spring session concen- 
_ trates on companies’ product ranges to 
develop sales opportunities in coming 
year plans; the autumn session is to 
highlight products for which companies 
wish to stimulate interest so they may 


| 


Baltic 


Poland 


Czechoslovakia 


Federal 


Republic 
of 
Germany 


be purchased at a later date as they are 
not included in the current year plan. 
Total imports from Canada (1982) 
$21.5 million 
Major items imported from Canada 
(1982) 
Barley ($18.8 million), fish ($0.8 mil- 
lion), asbestos ($0.7 million). 
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andagriculture. TheG.D.R.alsoimports 
large quantities of raw materials pri- 
marily from the Soviet Union and devel- 
oping countries. 

Principal industries consist of mechan- 
ical engineering, vehicle construction, 
chemical industry, metallurgy, electronics, 
electrical engineering, and optics. Recently 
the shipbuilding industry has increased in 
importance. 

Canadian exports to the G.D.R. in 1982 
totalled $21.5 million: major items were 
barley ($18.8 million), fish ($0.8 million) 
and asbestos ($0.7 million). Canadian 
product exports to the G.D.R. have been 
traditionally in the raw materials category 
(fish, barley, wheat, zinc, asbestos, and 
fur skins) with some sales of optical 
goods, metal and woodworking machin- 
ery, printed matter, and aircraft parts. 
re exporters wishing to pene- 

trate the G.D.R. market will have to 
direct their efforts towards those sectors 
of the economy which are essential to the 
G.D.R. achieving its current foreign trade 
priority of minimizing hard currency 
imports. This would include the electro- 
nics industry and any industrial sector to 
which Canadian exporters can demon- 
strate the effectiveness of their product in 
reducing the G.D.R.’s import require- 
ments. The sale of investment goods offer 
favourable prospects for interested 
exporters as the modernization of plant 
and equipment appears unavoidable. Due 
to a shortage of labour within the country, 
the G.D.R. could also be potentially 
interested in industrial labour-saving 
devices, processes, and know-how. 

The G.D.R. has a centralized planned 
economy with production and trading 
organizations being state-owned and oper- 
ated through various ministries on the 
basis of general five-year plans and more 
detailed one-year plans. Most of the 
foreign trade in the G.D.R. is conducted 
by some 40 Foreign Trade Enterprises 
(FTEs) which are responsible for certain 
designated commodities or services. EDC 
recommends the following three FTEs 
whichcover sectors oftheG.D.R. market 
offering the best opportunities to Cana- 
dian exporters: 


Fortschritt Landmaschinen Export-Import 
1185 Berlin, Bruno-Faut-Strasse 4 
German Democratic Republic 


Fortschritt Landmaschinen is responsi- 
ble for the import and export of efficient 
techniques, machinery, equipment, and 
plants for agriculture and the foodstuff 
industry. 


Industrieanlagen-Import 
1080 Berlin, Mauerstrasse 83-84 
German Democratic Republic 


continued on page 8 
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Der from page 7 
Industrieanlagen-Import imports plants 

for the building and building materials’ 
industries; plants for oil processing, for 
the production of petrochemical and orga- 
nic primary materials, for black and non- 
ferrous metallurgy, for electrotechnique 
and electronics; plants for producing elec- 
troenergy and thermal energy. 

WMW Export-Import 

1040 Berlin, Chausseestrasse 111-112 

German Democratic Republic 


WMwW is responsible for the import and 
export of machine tools with and without 
numerical controls, for flow process and 
flow production lines for machinery tech- 
niques; turning, gearing, grinding, cut- 
ting, planing, sheet metal and solid form- 
ing, and metal cutting tools. 

FTEs do not normally permit represen- 
tatives of foreign firms to visit the end- 
user in the G.D.R. during negotiations 
unless necessary for technical reasons. 

Should you wish to investigate the 
G.D.R. markets, write to the following 
address: 


The Canadian Embassy to the German 
Democratic Republic 

c/o The Canadian Embassy 

Commercial Section 

Ulica Matejki 1/5 

Warsaw 00-481 

Poland 


You should provide a description of 
your product, usual method of selling, 
areas of interest, etc., price lists and 
approximately 10 copies of literature. The 
Canadian Trade Commissioner for the 
German Democratic Republic in Warsaw 
will reply with the addresses of the FTEs 
responsible for importing your products. 
It is also recommended that you contact 
Mr. Roland Haufe, Commercial Coun- 
sellor or Dr. Andrej Florin, Counsellor at 


Canadian Section 

Embassy of the German Democratic 
Republic 

1717 Massachusetts Avenue 

Washington, D.C. 20036 

Tel.: (202) 232-3134 


All contracts submitted to EDC for 
approval under the above financing 
arrangement must meet EDC’s normal 
requirements, including that of Canadian 
content. As is the case with any trans- 
action that EDC may finance, exporters 
are encouraged to contact EDC in the 
early stages of commercial discussions. 
The appropriate contact is 


W.J. James, Area Manager 
Eastern Europe Department 
Export Development Corporation 
110 O’Connor Street 

Ottawa, Ontario K1P 5T9 

Tel.: (613) 237-2570 

Telex : 053-4136 


EDC and Gabon 


sign two agreements 


—— 


oinciding with the termination, in 
December 1983, of the work under- 
taken by the second session of the Com- 
mission bilatérale canado-gabonaise, 
EDC signed two loan agreements totalling 
US$ 28.86 million with the Republic of 
Gabon to support the sale of goods and 
services provided by Tecsult International 
Limitée and Sofati Ltée of Montreal, 
Quebec. 
The sales involve the design procure- 
ment, project management, construction, 
and training related to the construction of 


a 10-storey office building by Tecsul 
International Limitée for the Ministry 0} 
Foreign Affairs and Co-operation of the 
Republic of Gabon and the turnkey 
supply of a professional training centre 
by Sofati Ltée, to Le Ministère de la For 
mation Professionnelle et de la Promotior 
de l’Artisanat of Gabon, including con 
struction, road equipment procurement 
and training services. 

The commission was originally estab 
lished to help promote political dialogut 
and economic co-operation betweer 
Canada and Gabon with a view to encour 
aging export trade between the two coun 
tries. The commission’s first session wai 
held in June 1981, in Gabon, and a thir¢ 
session is planned for 1985. 


Participating in thesigning ceremony, in whichEDC signed twoloanagreements totalling 


US$ 28.86 million with the Republic of Gabon, are, from left to right, Mamadou 
Diop, Secrétaire d’état auprès du Ministre de l’économie et des finances, Gabon, 
Martin Bakker, then Vice-President, Export Financing Group, EDC; Phillipe 
Blamont, Executive Vice-President, Sofati Ltée; and Luc Benoit, Vice-President, 
Tecsult International Limitée. Standing are Jean Cardynand Réjean Bourque, Credii 
Officers in the North and West Africa Department, EDC. 


Reading references 


A Manual on Export Marketing 

This 277-page manual, authored by 
George T. Jacob of the British Columbia 
Institute of Technology, is published by 
the Small Business Secretariat, Depart- 
ment of Industry, Trade & Commerce and 
Regional Economic Expansion. 

The manual is directed to small busi- 
ness exporters just starting out or look- 
ing to expand their export business and is 
meant to be a guide to the various aspects 
of exporting which include identifying 
your export potential; marketing research 
and market development; transportation; 
pricing; promotion; financing; tariff and 


=. 


non-tariff barriers; and cultural barriers 
Using straightforward language, cas 
studies, illustrations, and charts 
Mr. Jacob has written an easy-to-read 
easy-to-understand manual. Mos 
chapters contain a suggested readings! 
references section and the author has als 
included useful contacts and addresses 
This publication is available in Canad: 
for $14.95 and can be obtained fror 
Authorized Bookstore Agents and othe 
bookstores or by mail from 
Canadian Government Publishing | 
Centre 
Supply and Services Canada 
Ottawa, Ontario K1A 0S9 
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Status as of January 1984 


1) 


FUNDS AVAILABLE 
(JANUARY 15, 1984) 


| 2) ALLOCATION PERIOD EXPORTER BORROWER'S 

LOUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 

SORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 

*RAZIL 1) US$ 10 million H. Souquières Simao Marques This general purpose line of credit has 
lanco de Desenvol- 2) 0 mos. (Sept. 30/83) Manager Chefe da Divisao de Controle expired. However, an extension to 


50 Rothschild Blvd. 
Tel Aviv 65124 Israel 


Suite 2575, P.O. Box 35 


Toronto, Ontario M5X 1A9 


mento do Estado 3) medium to long South America East de Recursos Sept. 30/84 is under negotiation. 
Sao Paulo S.A. Banco de Desenvolvimento do 
ADESP) Estado de Sao Paulo S.A. 
Av. Paulista 1776 
Sao Paulo, Brazil 
IRAZIL 1) US$ 10 million H. Souquiéres Maria Helena P. Salles Mr. Robert Senkfor This general purpose line of credit has 
anco do Estado 2) 0 mos. (Sept. 29/83) Manager Gerente de Cambio Senior Manager expired. However, an extension to 
0 Rio de Janeiro 3) medium to long South America East Banco do Estado do Banco do Estado do Sept. 30/84 is under negotiation. 
“A. (BANERJ) Rio de Janeiro S.A. Rio de Janeiro S.A. 
Av. Nilo Peganha 175-17 7th floor, 500 Park Ave. 
Rio de Janeiro, Brazil New York, N.Y., 10022 
AMEROON 1) US$ 79,027,748 D. Delahousse M. Adama Modi M. Paul Moyo general purpose 
nited Republic of 2) 4 mos. (May 26/84) Manager Directeur de la Chef de la mission 
ameroon 3) medium to long North & West programmation économique et 
inistry of Economy Africa Ministère du Plan et commerciale 
d Plan de l'Industrie 151 Slater St. 
Yaoundi, Cameroon Ottawa, Ontario K1P 5H4 
HINA 1) US$ 1,993,200,000 D.O. Curtis Mr. Zhang Hui single country line of credit 
ank of China 2) 7 mos. (Aug. 21/84) Manager Deputy General Manager 
3) long term Asia Bank of China 
17X: Jiao Min Xiong 
Beijing, P.R.C. 
Telex: 22254 BCHO CN 
OLOMBIA 1) US$ 3 million A.J. Coles Sr. Juan José Correa G. Jamie A. Calvo general purpose; suitable for small 
anco de Bogota 2) 20 mos. (Sept. 19/85) Manager Chief, International Division Export/Import and medium-sized export contracts. 
3) 3 or 5 years depending South America Banco de Bogota Financing Analyst 
upon the financing West Departamento Comercio Exterior Banco de Bogota 
requirement of the Carrera 10a No. 14-33 Of. 203 375 Park Ave. 
Colombian purchaser Bogota D.E., Colombia New York, N.Y. 10152 
Tel.: 282-95-95 
283-77-77, Ext. 258 
Telex: 44466 BB DG 
ZECHOSLOVAKIA 1) US$ 17,661,930 W.J. James Jor. Jindrich Sosna documentation to conform with the 
eskoslovenska 2) 12.5 mos. (Jan. 31/85) Manager Assistant Manager Uniform Customs and the Practice 
bchodni Banka, AS. 3) long Eastern Europe Ceskoslovenska Obchodni for Documentary Credits (1974 Revi- 
Banka, AS. sion) published by the International 
Na prikope 14 Chamber of Commerce as Publica- 
11520 Praha 1 tion No. 290 
Czechoslovakia 
‘ERMAN DEMOCRATIC 1) Can.$5 million W.J. James Mr. Gottfried Oehme general purpose 
EPUBLIC 2) 9.5 mos. (Nov. 1/84) Manager Deputy General Manager 
leutsche Aussen- 3) long Eastern Europe International Banking Relations 
andelsbank, A.G. Deutsche Aussenhandelsbank, A.G. 
Unter de Linden 24-30 
| 1080 Berlin, G.D.R. 
IONG KONG 1) US$ 10 million D.O. Curtis Mr. Milan R. Shuster Mr. J.L. Saumura This is a multi-country line of credit; 
latcan Finance 2) 21 mos. (Oct. 5/85) Manager, Asia Senior Vice-President National Bank of Canada countries covered are Australia, 
sia) Limited (NFAL) 3) 3,5,7, or 8.5 years or Natcan Finance (Asia) Limited 500 Place D'Armes People’s Republic of China, Hong 
P.A. Foran Hong Kong Branch Montreal, Quebec Kong, Indonesia, Japan, Malaysia, 
Manager, Pacific 4001 Connaught Centre Tel.: (514) 394-6144 New Zealand, Philippines, Singapore, 
Hong Kong South Korea, Taiwan, and Thailand. 
Telex: 74104 
IONG KONG 1) US$ 10 million D.O. Curtis Mr. G. Hartley Mr. MJ.G. Glynn This is a multi-country line of credit; 
Nardley/Hong Kong and 2) 21 mos. (Dec. 2/85) Manager, Asia Wardley Limited Hong Kong Bank of Canada countries covered are Burma, 
ihanghai Banking 3) 3,5,7, or 8.5 years or B.A. Tower 1818 Granville Square People’s Republic of China, Hong 
>orporation P.A. Foran 11th Floor 200 Granville Street Kong, India, Indonesia, Japan, Korea, 
Manager, Pacific 12 Harcourt Road Vancouver, B.C. Malaysia, Nepal, Pakistan, Papua 
Hong Kong Tel.: (604) 683-5811 New Guinea, Philippines, Sri Lanka, 
Telex: 75440 Wrdly HX Taiwan, Thailand, and Western 
Samoa. 
{UNGARY 1) US$ 10 million W.J. James Dr. G.B. Fay general purpose 
fagyar Nemzeti Bank 2) 18.5 mos. (Aug. 1/85) Manager Deputy General Manager 
| 3) medium Eastern Europe 8 Szabadsag-Ter 
H-1850 
| Budapest, Hungary 
SRAEL 1) US$ 5 million J.M. Balint Dr. Ephraim Toaff A. Barnoy, Representative suitable for short and medium-term 
3ank Hapoalim B.M. 2) 9 mos. (Oct. 26/84) Manager Manager, Foreign Trade for Canada transactions 
| 3) 3,5, or 7 years Middle East & Department Bank Hapoalim, B.M. 
East Africa Bank Hapoalim B.M. 1, First Canadian Place 


continued on page 10 
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EDC TODAY 


FUNDS AVAILABLE 
(JANUARY 15, 1984) 


ALLOCATION PERIOD EXPORTER BORROWER’S 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
ISRAEL US$ 5 million J.M. Balint Liliane Graniere Mordechay Gefen suitable for short and medium 
Bank Leumi-Le 9 mos. (Oct. 28/84) Manager International Division Chief Representative transactions 
Israel B.M. 3,5, or 7 years Middle East & Bank Leumi-Le Israel B.M. Bank Leumi-Le Israel B.M. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1, Westmount Square 
Montreal, Quebec H3Z 2P9 
ISRAEL ) US$ 3.5 million J.M. Balint Ephraim Eisenmann Samuel Messenberg suitable for short and medium 
United Mizrahi ) 9 mos. (Oct. 28/84) Manager Assistant Manager Representative for Canada transactions 
Bank Ltd. ) 3,5, or 7 years Middle East & International Dept. United Mizrahi Bank Ltd. 
East Africa United Mizrahi Bank Ltd. Suite 2840, South Tower 
39 Lilienblum St. Royal Bank Plaza 
P.O. Box 309 Toronto, Ontario M5J 2J4 
Tel Aviv, Israel 
KOREA 1) US$ 10 million D.O. Curtis Mr. Joon Huh Mr. S.N. Choi, President single country line of credit 
Korea Exchange 2) 22 mos. (Nov. 10/85) Manager, Asia General Manager Korea Exchange Bank of 
Bank (KEB) 3) 5 or 7 years Korea Exchange Bank Canada 
Soeul, Korea Suite 1140 
Telex: K24244/K24245 2, First Canadian Place 
Toronto, Ontario 
Tel.: (416) 364-2890 
MEXICO 1) US$ 10 million R.L. Brusse Enrique Vilatela This line of credit is ideal for small 
Banco Nacional 2) 14 mos. (March 31/85) Manager Banco Nacional de and medium-sized export contracts. 
de Comercio 3) medium to long Mexico & Central Comercio Exterior, S.A. Financing through this borrower is 
Exterior, S.A. America Venuskiano Carranza No. 32, available to public or private sector 
Mexico, D.F. 06000, Mexico buyers in Mexico. 
MEXICO 1) US$ 10 million R.L. Brusse Lic. Enrique Vilar ideal for small and medium sized 
Comision Federal 2) 14 mos. (March 31/85) Manager Comision Federal de export contracts 
3 


de Electricidad 


medium to long 


Mexico & Central 
America 


Electricidad 
Rodano 14, 7° Piso 
Mexico D.F. 06598, Mexico 


MEXICO 
Nacional 
Financiera, S.A. 


CN 


US$ 20 million 
14 mos. (March 31/85) 
medium to long 


R.L. Brusse 
Manager 

Mexico & Central 
America 


Lic. Fernando Torres Valencia 
Nacional Financiera, S.A. 
Bolivar 38, 8° Piso 

Mexico D.F. 06008, Mexico 


This line of credit is ideal for small 
and medium-sized export contracts. 
Financing through this borrower is 
available to public or private sector. 


MEXICO 1) US$ 10 million R.L. Brusse Lic. Santiago de Leon ideal for small and medium sized 
Petroleos 2) 14 mos. (March 31/85) Manager Petroleos Mexicano export contracts 
Mexicanos 3) medium to long Mexico & Central Marina Nacional No. 329A, 2° Piso 
America Huasteca Miguel Hidalgo 
11311 Mexico, D.F. 
NEW ZEALAND US$ 2 million P.A. Foran B. Fuller Board authority is being sought to 


Tasman Pulp & 
Paper Co. Ltd. 


won — 


14 mos. (March 31/85) 
5 years 


Manager, Pacific 


Tasman Pulp & Paper Co. Ltd. 
Kawerau, New Zealand 

Tel.: (0763) 6999 

Telex: NZ2251 


extend allocation period closing date 
Oct. 19/85. 


NORWAY 
Den Norske Credit- 
bank, Oslo, Norway 


US$ 5 million 
3 mos. (Apr. 26/84) 
medium to long) 


T.V. Tran 
Manager 
Western Europe 


Hans-Martin Presterud 
Assistant Vice-President 
Area Manager or 

Tor Himberg-Larsen 
Assistant General Manager 


PERU 
Corporacion 
Financiera de 
Desarrollo S.A. 


ens 


US$ 15 million 

2 mos. (May 19/84) 

5 or 7 years depending 
on the capital life of 


T. Coles 
Manager 
South America 
West 


Sr. Javier de Souza Ferreira Barclay 
Manager A.. 

International Finance Division 
COFIDE 


Extension of this credit facility is 
under consideration. 


(COFIDE) the goods or services Av. Inca Garcilaso de la Vega 1456 
being financed. Lima 1, Casilla Postal 10377 
Peru 
Tel.: 24-8120 
Telex: 2016 PU - 25356 PU 
SINGAPORE 1) US$ 10 million D.O. Curtis Mr. E.J. Ansley Mr. Michael Joyce This is a multi-country line of credit; 
Bank of Montreal 2) 20 mos. (Oct. 5/85) Manager, Asia Manager Trade Finance Division countries covered are Australia, 
(Asia) Ltd. 3) 3,5,7, or 8.5 years or Bank of Montreal (Asia) Bank of Montreal Brunei, People’s Republic of China, 
(BOMAL) P.A. Foran Ltd. (BOMAL) First Canadian Place Hong Kong, India, Indonesia, Japan, 
Manager, Pacific Singapore Toronto, Ontario South Korea, Malaysia, New Zaland, 
Telex: RS20670 Tel.: (416) 867-5547 Philippines, Singapore, Taiwan, and 
Thailand. 
SINGAPORE US$ 10 million D.0. Curtis Mr. Timothy P. Gibbs Ms. M.J. McPhee This is a multi-country line of credit: 


Royal Bank of 
Canada (Asia) Ltd. 
(RBCAL) 


om 


20 mos. (Oct. 5/85) 
3,5,7, or 8.5 years 


Manager, Asia 


or 
P.A. Foran 
Manager, Pacific 


Managing Director 

Royal Bank of Canada 
(Asia) Ltd. 

Singapore 0106 

Telex: RS26935 


International Banking Division 
The Royal Bank of Canada 
Royal Bank Plaza 

Toronto, Ontario 

Tel.: (416) 865-4310 


countries covered are the same as 
those listed for the BOMAL line with 
the exclusion of Brunei. 


EDC TODAY 


1) 


FUNDS AVAILABLE 
(JANUARY 15, 1984) 


| 2) ALLOCATION PERIOD EXPORTER BORROWER'S 

OUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 

ORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 

INGAPORE 1) US$ 10 million D.O. Curtis Mr. David Moore Mr. F.G. Stanley This is a multi-country line of credit: 

anadian Imperial 2) 20 mos. (Oct. 5/85) Manager, Asia Managing Director Manager countries covered are Australia, 

tank of Commerce 3) 3,5,7, or 8.5 years or Canadian Imperial Bank of Canadian Imperial Bank of People’s Republic of China, Hong 

sia) Limited P.A. Foran Commerce (Asia) Limited Commerce (Asia) Ltd. Kong, India, Indonesia, Japan, Korea, 

| Manager, Pacific Telex: RS24005 3rd Floor Malaysia, New Zealand, Papua New 
Commerce Court West Guinea, Singapore, Sri Lanka, and 
Toronto, Ontario Thailand. 

| Tel.: (416) 862-4476 

HAILAND 1) US$ 5 million D.O. Curtis Mr. Chulakorn Singhakowin single country line of credit 


angkok Bank Ltd. 


+ 
| 

1 
| 


SNS 


5 mos. (June 10/84) 
2,3, or 4 years 


Manager, Asia 


Assistant Vice-President 
Bangkok Bank Ltd. 

9 Suapa Road 

Bangkok, Thailand 
Telex: TH82670/82638 


UNISIA 


1) 


US$ 59,350,000 


D. Delahousse 


Mr. Abdelhamid Bouhaoualo 


The line of credit expired but the 


epublic of Tunisia 2) 0 mos. (Nov. 10/83) Manager Directeur de la coopération unallocated portion of the line is 
3) medium to long North & West bilatérale presently under negotiation. The line 
Africa Ministére du Plan of credit parallels a Can.$ 20-million 
Place de la Monnaie line of credit with the Canadian Inter- 
Tunis, Tunisia national Development Agency, which 
is also under negotiation. 

NITED KINGDOM 1) US$ 10 million T.V. Tran John Fletcher or Mr. Derick J. Walker 

ational Westminster 2) 1 mon. (Feb. 25/84) Manager Derek J. Watts Assistant Vice-President 

ank PLC 3) medium Western Europe International Banking Division National Westminster Bank 


Trade Development Department 
National Westminster Bank PLC 
1 Finsbury Square 

London, England 


of Canada 
Suite 2060, South Tower 
Royal Bank Plaza 
P.O. Box 10 
Toronto, Ontario M5J 2J1 


NITED KINGDOM 1) US$ 10 million T.V. Tran 
irst Canadian 2) 24 mos. (Jan. 15/86) Manager 
inancial Services 3) medium to long Western Europe 


JK.) Ltd. 


A.G. McNally 
Managing Director 


or 

B.J. Bridham 

Director 

First Canadian Financial 
Services (U.K.) Ltd. 

9 Queen Victoria Street 

London, U.K. EC4N 4XN 


Mr. J.D. Jenikov 
Vice-President 

Capital Goods Financing 
World Corporate Banking 
or 

Pierre Lambert 

Senior Representative 
Bank of Montreal 

Trade Finance Division 
First Canadian Place 


covers various countries in Western 


Europe 


Toronto, Ontario 


M5X 1A1 


medium: 7 years or less 
long: more than 7 years 


‘inancing Agreements 

ontinued from page 2 

| e a US$ 18-million loan agreement to 
upport the sale by B.C. Checo Interna- 
ional Limited of Montreal of the turnkey 
upply of a 138 KV electrical interconnec- 
ion to Empresa de Electricidad del Peru 
—Electroperu S.A. of the Republic of 
’eru; Credit Commercial de France 
Canada) (CCF) is lending Can.$ 
| million in connection with the sale; the 
DC loan will be guaranteed by the 
Republic of Peru, the CCF loan will be 
uaranteed in full by the Republic of 
?eru, and $7 million will be guaranteed 
yy the Government of Quebec 

_ + a US$ 16-million loan agreement to 
upport the sale by General Motors 
Market Development of Canada Limited 
» Montreal of 15 diesel electric loco- 
notives, spare parts, and tools to the 
National Organization for Egyptian Rail- 
vays of Cairo (The Canadian Interna- 
ional Development Agency is providing 
arallel financing of Can.$ 6.25 million 
n connection with the Can.$ 25-million 
jale. The loan is guaranteed by the 
National Bank of Egypt.) 


e a US$ 10-million line of credit with 
Canadian Imperial Bank of Commerce 
(Asia) Limited (CIBCA) of Singapore to 
assist Canadian exporters competing for 
sales to 11 countries in the Asia and 
Pacific Region, including Australia and 
New Zealand, by providing their buyers 
with a simple and easily accessible credit 
facility through the bank 

e a US$ 10-million line of credit agree- 
ment with the Hongkong and Shanghai 
Banking Corporation (HongkongBank) 
of Hong Kong and its wholly-owned sub- 
sidiary, Wardley Limited, to assist Cana- 
dian exporters competing for sales in the 
Asia/Pacific area by providing their 
buyers with a simple and easily accessible 
credit facility through either institution 

e a US$ 10-million line of credit agree- 
ment with Natcan Finance (Asia) Ltd. 
(NFAL) of Hong Kong to assist Canadian 
exporters competing for sales to 12 coun- 
tries in the Asia and Pacific Region by 
providing their buyers with a simple and 
easily accessible credit facility through the 
bank 


—— 


e a US$ 10-million line of credit agree- 
ment with First Canadian Financial 
Services (U.K.) Ltd. of the United King- 
dom, a wholly-owned subsidiary of the 
Bank of Montreal, to assist Canadian 
exporters competing for sales in various 
countries of Western Europe by providing 
their buyers with a simple and easily acces- 
sible credit facility through the bank 

e a US$ 7.16-million financing agree- 
ment to support the sale by Sofati Ltée of 
Montreal of a professional training centre 
to Le Ministére de la Formation Profes- 
sionnelle et de la Promotion de |’ Artisanat 
of the Republic of Gabon, including con- 
struction, road equipment procurement, 
and training services 

e a US$ 1.5-million allocation under a 
line of credit agreement with Ceskos- 
lovenska Obchodni Banka, A.S. of 
Czechoslovakia to support the sale of 
nuclear valves by Velan Inc. of Montreal 
to Intersigma, the Czechoslovakian 
foreign trade organization responsible for 
the import and export of pumps, pipe- 
lines, and industrial and nuclear valves. 


—— 
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EDC TODAY 


Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 110 O’Connor Street, Ottawa, Ontario K1P 5T9 


Telephone: (613) 237-2570 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2690 


Rapidfax: (613) 563-9738 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 

Senior Vice-President 
Export Financing 
GLENN LAW 
Vice-President 


BARRY CULHAM 
Senior Vice-President 


Finance 
DON KEILL 


Senior Vice-President 
Export Insurance 


Human Resources & Administration 


BROCK KING 


Senior Vice-President 


Corporate Affairs 
DICK HEGAN 


Vice-President 


Marketing & Communications 


GILLES ROSS 
Vice-President 
Corporate Secretariat & 
Legal Services 


Export Financing Group 


ROGER PAQUETTE, Vice-President 


SOUTH AMERICA 
DIVISION 


NORTH & CENTRAL 
AMERICA DIVISION 


EUROPE DIVISION 
PETER KAVANAGH 


ASIA & PACIFIC 
DIVISION 


AFRICA DIVISION 
LINDSAY GORDON 


PETER FORAN KEVIN O’BRIEN Assistant Vice-President BOB VAN ADEL Assistant Vice-President 
Assistant Vice-President Assistant Vice-President Assistant Vice-President 
EASTERN EUROPE NORTH & WEST 

SOUTH AMERICA MEXICO AND DEPARTMENT PACIFIC AFRICA DEPARTMENT 
WEST DEPARTMENT CENTRAL AMENICE BILL JAMES DEPARTMENT DIDIER DELAHOUSSE 
TONY COLES Manager Manager 
Manager ROLF BRUSSE 

Manager WESTERN EUROPE MIDDLE EAST & EAST 
SOUTH AMERICA DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
EAST DEPARTMENT DUT THANH TRAN DON CURTIS JOHN BALINT 
HENRI SOUQUIERES DEPARTMENT Manager Manager Manager 
Manager 

SARA HEALY 

Manager 
Export Insurance Group 
VANCOUVER TORONTO MONTREAL HALIFAX 


WESTERN REGION 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

IAN MILLER 

Manager, Client Services 
Department 

RAY JOHNSON 

Senior Business Development Officer 
RICHARD McCORKINDALE 
Business Development Officer 
GEORGE GARAI 

Business Development Officer 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
JANET RAYMOND 

Business Development Officer 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 
HUBERT CHÉNIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 
Manager, Client Services Department 
PIERRE D’AVIGNON 

Business Development Officer 
JACQUES BLAIS 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 

Business Development Officer 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 
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It started in the Middle East. Now 
buyers in many countries are asking 
for unconditional on-demand bid, 
performance, and advance payment 
bonds. Not only are these bonds 
potentially open to wrongful call but 
they can put a strain on an exporter’s 
financial resources and plans. 


What can EDC do to help? 


See ‘‘Our word on your bond,’’ which 
begins on page 3. 
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EDC TODAY 


EDC Today is a magazine, which is 
published approximately 10 times a year, 
by Marketing Services, Export Develop- 
ment Corporation. Any correspondence 
with respect to the magazine should be 
addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario K1P ST9 


Board approvals 
for February 


The Board of Directors of EDC, at its 
February meeting, approved export 
credits insurance and financing transac- 
tions supporting potential export sales of 
US$ 342.6 million to 34 countries. 

Export sales which will result if sales are 
finalized will create or maintain an esti- 
mated 25,200 person-years of employ- 
ment in Canada and will involve 54 ex- 
porters and major suppliers. 

The transactions involve the sale of zinc 
and lead concentrates; newsprint; hard- 
wood kraft wood pulp; goods and services 
for the design and construction of build- 
ings; and locomotives, diesel motors, and 
spare parts. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved insurance and lending 
arrangements in support of the transac- 
tions, a number of commercial contracts 
have not been finalized. 


EDC’s management 
team undergoes change 


t was announced in the last issue of 

EDC Today that Mr. Roger Paquette 
had assumed new responsibilities as Vice- 
President, Export Financing Group, 
succeeding Mr. Martin Bakker, who had 
assumed the position of Vice-President, 
Corporate Affairs. 

We are pleased to announce the ap- 
pointment of Mr. Peter Foran, formerly 
Manager, Pacific Department, to the posi- 
tion of Assistant Vice-President, South 
America Division, the position previously 
held by Mr. R. Paquette. Ms. Sara Healy, 
formerly Manager, U.S.A. and Caribbean 
Department, will succeed Mr. P. Foran as 
Manager, Pacific Department. 


Mr. Brian Dobson has joined EDC as | more than triple the 1982 figure of 
Manager, U.S.A. and Caribbean | $9.1 million. These high claims payments 


Department. 

In addition, EDC’s Asia Department 
has recently been restructured into North 
Asia and South Asia, in response to the 
growing prospects for exporting oppor- 
tunities in that part of the world. It is 
expected that this restructuring will enable 
EDC to respond more quickly and effec- 
tively to exporters’ needs and to focus, in 
more depth, on marketing strategies that 
will support Canadian exporters looking 
to this market. 

The North Asia Desk, headed by Eric 
Siegel, covers China, Hong Kong, Japan, 
Macao, North Korea, South Korea, and 
Taiwan. The South Asia Department, 
which is managed by Don Curtis, is re- 
sponsible for Afghanistan, Bangladesh, 
Bhutan, Brunei, India, Laos, Kampuchea, 
Malaysia, Maldives, Nepal, Pakistan, 
Singapore, Sri Lanka, Thailand, and 
Vietnam. 

This restructuring, as well as the 
changes noted above, are reflected in the 
updated ‘‘Contact List for Exporters,’’ 
which appears on page 10. 


Increase in premiums 


reflects risks 


in world markets 


While world markets continue to wrest 
themselves from the global economic 
slump, increased risks, both commercial 
and political, will continue to beset export- 
ing activity. Reflecting these risks is the 
substantial increase in claims with which 
all export credit agencies around the world 
are confronted. The increase in claims has 
increased the cost of doing business, 
necessitating increases in premium rate 
structures. Like its counterparts, EDC is 
no exception. 

EDC’s global short-term premium rates 
will increase beginning April 1, 1984, and 
will be applied to policies with a period 
of cover commencing from that date. 

The new premium rates, reflecting the 
increase in risks in different world mar- 
kets, range from five percent to 15 per- 
cent, depending on the countries covered 
in the exporter’s portfolio. For example, 
exporters selling to countries with a good 
payment record will not be unfairly 
burdened. For those exporters maintain- 
ing such a spread of risk, the impact of 
the premium increases will be minimal. 

As was predicted by EDC at the end of 
1982, the upward swing in claims pay- 
ments continued through 1983; claims 
paid in 1983 were valued at $29.2 million, 
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have meant that the corporation has ha 
to pay and will have to pay more of eac 
premium dollar in claims. As wel 
because there has been a substanti: 
increase in claims due to commerci: 
losses, EDC expects to realize less i 
recoveries since recoveries in this area hav 
been traditionally less than recoveries 0 
political losses. 

Despite this increased claims activit 
EDC’s claims experience compares ve 
favourably with its counterparts in oth: 
countries and, as a result, the corporatic 
has managed to minimize the increases 1 
its global premium rates. 

Comparing EDC’s average premiu 
rate to those charged by other membe 
of the Berne Union, the Internation 
Union of Credit and Investment Insurer 
EDC’s new rates remain highly con 
petitive. 

EDC’s last premium rate increase wi 
in July 1982. 


Financing agreements 
signed recently 


Six financing agreements to support tl 
sale of Canadian goods and services t 
Egypt, Bulgaria, Yugoslavia, Mexico, an 
Israel, were signed recently by EDC. Th 
financing agreement signed with Bulgari 
is a US$ 15-million line of credit. Th 
agreements are as follows: 

e a US$ 31.5-million financing agre 
ment to support a sale of five Dash-7 ai 
craft, spare parts, and support service: 
by The de Havilland Aircraft of Canad 
Limited of Downsview, Ontario, to Petri 
leum Air Services of Cairo, Egypt; tk 
agreement is guaranteed by The Nation: 
Bank of Egypt | 

e a US$ 15-million line of credit agre 
ment with the Bulgarian Foreign Trac 
Bank to assist Canadian exporters con 
peting for sales of capital goods and se 
vices in Bulgaria by providing their buye 
with a simple and easily accessible cred 
facility through the bank (See ‘‘New Lin 
of Credit,’ page 9.) 


continued on page 
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here is no denying that exporting 
offers many Canadian companies the 
portunity to grow and prosper. The 
sport route, however, contains pitfalls 
the unprepared; among the potential 
|zards are problems associated with on- 
(mand bonding requirements. 
On-demand bonds are an increasingly 
immon stipulation in tender invitations 
lom overseas buyers. If you are bidding 
id contracting to export capital goods 
ad services, you will recognize the re- 
lirements referred to in the following 
(ample. 

| An exporter approached us to explain 
ls enthusiasm for developing business in 
certain country in the Middle East. The 
ospective buyer required exactly the type 
| goods and services the exporter could 
ovide. The exporter’s concern lay with 
e bonding requirements. First, there was 
: five-percent bid bond. On contract 
ward, a 10-percent performance guar- 
aitee would be required. The exporter 
ould require a down-payment of 20 per- 
nt to cover start-up and mobilization 
ysts. But the tender invitation stipulated 
jat advance payments had to be counter- 
laranteed by a performance bond for a 
‘ilar amount. These bonds were not 
ditional. They were what we call on- 
emand bonds, which the buyer could 
ish unconditionally. 

| In fact, the above bonding requirements 
re not regarded as unusual or unreason- 
ble in today’s environment. You may 
ell be familiar with the problems. But are 
ou familiar with the insurance and guar- 
ntee services which EDC can provide to 
elp you reduce the risk of costly losses? 
ntil recent amendments to the Export 
Development Act, EDC was able to 
ive limited protection for bid bonds by 
vay of a bank guarantee only. This year, 
ve have introduced bid bond insurance 
or both exporter and bank. It replaces 
ur old ‘‘bid security guarantee.’’ This 
acility works in much the same way as 
ur performance and advance payment 
ond protection, about which many ex- 
à 


porters already know. The new service 
provides the exporter with insurance 
against wrongful or unfair calls of bid 
bonds with the added protection of a guar- 
antee policy when appropriate. We would 
advise exporters that one of the first things 
they should do when learning of bonding 
requirements is to check with both their 
banks and EDC to make sure that they 
can obtain the bonds and the bond 
protection they will require. 

During the 1970s, EDC and other 
credit insurance organizations in major 
exporting nations developed programs to 
protect against the arbitrary call of on- 
demand instruments. At any one time in 
today’s world, a huge amount of bond- 
ing commitments are outstanding. The 
danger remains, remote we hope, that a 
country or power bloc could call out- 
standing bonds artibrarily for political 
reasons. Some countries have laws permit- 
ting bonds to extend 10 or 15 years after 
contractually agreed expiry dates. We 
have heard of buyers in some countries 
who list bonds as current assets on their 
balance sheets, presumably on the basis 
that the bonds are cashable on demand. 


Bid bond insurance provides 
insurance against wrongful or 
unfair calls of bid bonds with 
added protection given to your 
bank when appropriate. 


Exporters are especially aware, nowa- 
days, of the volatile political and eco- 
nomic situation in many overseas mar- 
kets. As they get to know these markets, 
exporters discover dramatic variations in 
business integrity and political standards 
throughout the world. They discover that 
markets and regulations can change sud- 
denly. It hardly makes sense, knowing 
these things, that exporters would leave 
themselves unprotected against the possi- 
bility of wrongful or arbitrary call of 
unconditional on-demand bonds if they 
can obtain insurance protection for such 
risks. 


cies and guarantees under its bonding ser- 
vices alone, in support of bonds totalling 
$144,710,000. These bonds related to 
export contracts with a value well in excess 
of $1.5 billion. Exporters tell us that it is 
not exceptional for a company bidding for 
overseas sales to have 10 or more bids out- 
standing. Since bids may involve amounts 
of up to five percent of a contract’s value, 
that might mean quite a large contingent 
liability. Add to that your existing and 
larger performance bonding and surety 
exposure, plus any similar contingencies. 
You will soon appreciate the protection 
afforded by EDC’s bid and performance 
bond insurance services. 

Even when you have signed your con- 
tract and are ready to put up the required 
bonds, there is a need to ensure careful 
supervision of contractual bonding ar- 
rangements. An early example of a bond 
call will serve to illustrate this point. 

A contract called for payment by con- 
firmed, irrevocable letter of credit. The 
U.K. exporter was to provide a 10-percent 
performance guarantee. He did, but he 
did not take the precaution of making sure 
the payment letter of credit had been made 
available in exchange. When the exporter 
refused to ship the goods until the pay- 
ment letter of credit was available, the 
buyer called the bond. The exporter tried 
unsuccessfully to get the U.K. courts to 
stop his bank from paying the bond 
amount to the buyer or to the buyer’s 
bank. 

We can, with hindsight, suggest some 
precautions you could take in situations 
somewhat similar to the above. If a con- 
tract is effective upon presentation of a 
payment letter of credit in exchange for 
a performance bond, make sure that either 
the bond is worded, or its issue is restrict- 
ed, in such a way that the bond cannot be 
called until the required letter of credit 
(containing acceptable payment provi- 
sions) is made available to you. 

If a bond is a counter-guarantee for an 
advance payment, take similar precau- 
tions to ensure that the bond is not re- 
leased or effective unless the advance pay- 
ment has been received as contracted. 
Think of these precautions when negotia- 
ting contract terms and make sure that 
your bank and the buyer agree to word- 
ing that follows the arrangements that 
have been made. 

uyers frequently ask for on-demand 

bonding to be issued by a local bank. 
The exporter’s bank in Canada wiil 
usually prefer to nominate its correspond- 
ent bank for this purpose. However, the 
foreign bank may have little interest in 
either the contract or the contracting par- 
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In 1983, EDC issued 55 insurance poli- 
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of the Canadian bank. The Canadian 
bank, in turn, is relying on its indemnity 
agreement with the exporter. The contin- 
gent liability which your bank may be tak- 
ing into account when calculating your 
line of credit and financing needs may 
grow to the extent that your ability to put 
up bonds for export contracts is re- 
strained. Your bank may look for some 
additional protection. At that stage, it 
may be appropriate to consider applying 
for EDC’s bank policy for your insured 
bonds. 

We do not want you to become over- 
extended, but provided we are satisfied 
that you have technical and professional 
competence to perform the extra work for 
which the bonds are required and pro- 
vided you qualify in certain other respects, 
we will consider issuing our bank policy. 
When bid bond insurance or performance 
bond insurance is issued to your bank, it 
will be paid 100 percent of the amount if 
the bond is called for any reason. 

We retain recourse to the exporter for 
10 percent co-insurance and for the whole 
amount if the call is ‘‘fair.”’ This basic- 
ally means that if the bond was called for 
justifiable reason, for example, directly 
attributable to your improper perform- 
ance under the export contract, we would 
exercise recourse. 

Exporters have found that as long as 
they organize their financial and opera- 
tional affairs sensibly, EDC’s insurance 
facilities allow them to take on contracts 
that might otherwise be foregone. 

If you are applying for a bank policy, 
expect EDC to ask questions along the 
following lines, in addition to those points 
customary for insurance purposes: 

1. What is the exporter’s experience, 
capability, and track record? 

2. Is the exporter technically and finan- 
cially competent to undertake the project? 
3. Are mobilization, advance, and other 
payments sufficient to achieve adequate 
cash flow? 

4. Has the exporter negotiated sound con- 
tract and bonding arrangements and 
documents? 

5. In cases where it might be appropriate, 
can the exporter obtain back-up bonds 
from sub-suppliers? 

Ask EDC and your bank to provide you 
with estimates of the costs involved. It 
is important to incorporate these cost 
estimates when pricing the contract. 
When you calculate insurance, guarantee, 
financing, and banking estimates, you are 
left with a more competitively priced bid 
than one which contains a lump sum pro- 
vision (usually inflated) for contingencies. 


ties. It is relying on the counter indemnity | 


EDC’s bond support services 


If you are a Canadian exporter, involved 
in bidding for overseas contracts, the fol- 
lowing bond support services offered by 
EDC may prove to be of value to you. 


Bid Bond Insurance 


Bid bond insurance covers unconditional 
bid bonds against wrongful call by the 
buyer and against calls precipitated by 
certain political events outside the con- 
trol of the exporter. 


Bid Bond Guarantee Policy 


This service provides assurance to your 
bank that if the insured bond is called 
for any reason, EDC will cover the bank 
for up to 100 percent of the amount of 
the bid bond. EDC arranges a recourse 
agreement with the exporter, as ex- 
plained in ‘‘Our word on your bond.”’ 


Performance Security Insurance 
This service provides wrongful and polit- 


ical risk call protection, as described for 
bid bonds. This facility is used to cover 


unconditional performance and advance 
payment bonds and is usually issued in 
conjunction with credit insurance pro- 
tection for contract receivables. 


Performance Security Guarantee 
Your bank is protected up to the amount 
of an insured performance or advance 
payment bond, if called for any reason. 
EDC would obtain recourse to the 
exporter. 


Surety Bond Insurance 

If you have managed to negotiate a 
surety bond rather than an uncondi- 
tional on-demand bond, but still have 
trouble persuading your bonding com- 
pany either to issue the bond or to ven- 
ture overseas, EDC may be able to help. 
We can consider certain types of guar- 
antees or insurance which could be of 
interest to your surety bonding com- 
pany. (This service is not covered in the 
article, ‘“‘Our word on your bond,” 
which discusses forfeiture bonds.) 


quirements even at the initial marketing 
and discussion stages. Try to negotiate 
arrangements as you would any other con- 
tractual conditions. Try to keep on- 
demand bonding to a minimum or elimi- 
nate it in favour of surety bonding or for 
conditional bonds subject to mutually 
acceptable arbitration procedures. 

t is usually appropriate to agree that 

advance payment bonds should reduce 
as various contractual obligations are 
achieved. Such reductions are justifiable, 
for example, when goods are being ship- 
ped over a period of time or when services 
are being progressively rendered. Check 
also with your bank. Most banks will 
agree to issue reducing advance payment 
bonds, since the processes can be made as 
mechanical as those used for a documen- 
tary letter of credit. Remember, however, 
that banks may not agree to issue bonds 
containing conditions which require them 
to make judgment decisions. Make sure 
that documents required to reduce bond 
liability, for example, are clearly identi- 
fiable, with no room for misinterpretation 
of intent. 

Ensure that your contract is compre- 
hensive and clearly written. For instance, 
a well-written ‘‘force majeure’’ clause 
will, at the time a bond is called, help EDC 
considerably in identifying whether the 
call was justified. Have you agreed in the 


majeure conditions persist and preve 
resumption of work? 

What other event could trigger a ca 
Export may be banned by Canada; expt 
licences may be revoked; the buye 
country may ban Canadian imports, | 
to war, become embroiled in civil wé 
expropriate or nationalize the buyer ort 
buyer’s bank, and call outstanding bonc 
The buyer may abrogate the contract a! 
just call the bond arbitrarily for vario 
possible reasons or for no reason oth 
than a desire for cash. EDC may provi 
insurance for up to 90 percent of loss 
suffered from calls related to su 
eventualities. 

Some countries will include, with thi 
invitation to tender, ‘‘official’’ dré 
wording of the bonds they require you 
submit. In such cases, you may have 
accept the wording if you wish to. 
awarded the contract. However, whene\ 
possible, it is preferable to have includ 
in the bond’s wording a call mechanis 
requiring a demand letter to be sent tot 
bank indicating a cause for the deman 
Try also to avoid agreeing to a bo 
expiry date which exceeds the time it tak 
you to perform the contract. 

Our bid bond facilities are issued, unl 
otherwise indicated, without a comm 
ment to offer further bonding or cret 
insurance support if the contract is issue 


Please do not gloss over bonding el contract when work can stop if force | We have to react quickly to bid boi 
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quests, and the information required to 
hnsider contract bonding is not usually 
] available at the bid stage. You are, of 
burse, encouraged to apply for credit 
surance and for any required bond 
surance related to your contract as soon 
; possible and provide the relevant data 
hen it is available. 

An EDC Business Development Offi- 
?r in our region offices will be happy to 


needs and can provide you with specimen 
documentation from EDC. 

Of interest may be two publications 
available from the offices of the Inter- 
national Chamber of Commerce. ‘‘Uni- 
form Rules for Contract Guarantees’’ 
(Ref. 325; cost, $4) is aimed at achieving 
some conformity among users of bond- 
ing instruments. A ‘‘Guide to ICC Arbi- 


review your bonding and credit insurance | tration’’ (Ref. 382; cost, $25) will help 


reinforce the reference to arbitration we 
could only hint at in an article of this 
length. ICC’s address is as follows: 
Canadian Council 

International Chamber of Commerce 
Suite 1630 

1030 Beaver Hall Hill 

Montreal, Quebec H2Z 1T2 

Tel.: (514) 866-4334 


inancing agreements 
ntinued from page 2 


ea US$ 12.9-million financing agree- 
ent to support the sale of two Dash-7 
reraft and accessories by The de Havil- 
nd Aircraft of Canada Limited of 
ownsview, Ontario, to Inex Adria Air- 
ays of Yugoslavia. (To support the sale, 
DC forfaited (purchased) Swiss franc 
ad Deutsche mark promissory notes 
aaranteed by Ljubljanska Bank of 
ugoslavia.) 

ea US$ 1.1-million financing agree- 
lent to support the sale of equipment by 
anadian General Electric Company Ltd. 
f Montreal, Quebec; Sybron Canada 
td., Taylor Instruments Division, of 
oronto, Ontario; and Stephens- 
damson, Division of Allis-Chalmers 
lanada Inc. of Belleville, Ontario, to 
finera del Norte, S.A. (Minera) of 
Mexico. (The equipment includes switch- 
sar and automatic tripper and electronic 
quipment and instruments. The borrower 
| Fundidora Monterrey, S.A. (Fundi- 
ora), a majority state-owned integrated 
‘eel company and the parent of Minera.) 
' © a US$ 720,000 loan to support the 
ale of eight graphic display boards by 
‘usco Industries Inc. (CUSCO) of 
fontreal, Quebec, to the Comision 
‘ederal de Electricidad (CFE) of Mexico. 


**Let’s Talk Risk’’ 


Seminars for Montreal and Toronto 


[: 1983, EDC, like other export credit 
agencies around the world, experienced 
a significant increase in the number and 
value of claims paid. These claims reflect 
the risks involved in the current export- 
ing environment. 

To address these risks and how they can 
be handled, EDC’s Quebec and Ontario 
Region Offices will each be sponsoring a 
“Let’s Talk Risk’’ seminar; topics will 
include identification of where and what 
the risks are, how big these risks are, and 
how to manage these risks in the eighties. 
Mr. Francois Jeanjean, EDC’s Chief 
Economist, who is noted for his candid 
approach to the subject, will be on hand 
for both sessions to discuss payment expe- 
riences and expectations in individual 
markets as they relate to risk assessment 
and management. 

The Quebec Region Office’s seminar, 
which is being developed in conjunction 
with the Montreal Board of Trade, will be 
held in Montreal at the Sheraton Centre 
on Tuesday, April 10, from 12:00 Noon 
to 3:00 P.M. There will be a registration 
fee of $25 per participant; cheques should 


be made payable to and sent to the Mont- 
real Board of Trade, 1080 Beaver Hall 
Hill, Montreal, Quebec H2Z 1S9. For 
more information on this session or on 
how to register through the Montreal 
Board of Trade, please contact the Quebec 
Region Office in Montreal, (514) 
878-1881. 

The Ontario Region Office’s seminar, 
which will be held in Toronto at the Air- 
port Hilton on Wednesday, April 11, 
from 12:30 - 5:00 P.M., will welcome, in 
addition to Mr. Jeanjean, Mr. William 
Coleman, Executive Director, Canada- 
China Trade Council, who will discuss 
‘How to access the Chinese Market.’’ 
There will be a $25 registration fee for this 
session. To facilitate discussion, this 
seminar has been designed for a limited 
number of participants so you should 
book in advance by calling the Ontario 
Region Office in Toronto, (416) 364-0135, 
and send the attached registration card, 
with your $25 cheque, to the Ontario 
Region Office, EDC, P.O. Box 810, 
150 York Street, Toronto, Ontario, 
MSH 355. 
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Airchime Manufacturing Co. Ltd. 


A company that can blow 


its own horn 


URNABY, B.C.—For a few years 
there back in the forties and fifties, 
trains didn’t sound like trains, with the 
result that cars, trucks, moose, and 
domestic animals kept colliding with 
them. 
“The trouble was that when the rail- 
ways replaced the steam locomotive with 


the diesel locomotive, there wasn’t any . 


steam to drive the steam whistle, so they 
had to use an air horn, and it sounded 
more like a truck,’’ explains D.W. (Bill) 
Challenger, marketing manager of 
Airchime Manufacturing Co. Ltd. 

It took a British Columbia inventor 
named Bob Swanson to solve the prob- 
lem. Mr. Swanson, whose hobby was 
making steam whistles, developed an air 
horn that duplicated the sound of a steam 
whistle. 

Today Airchime, of which Mr. Swan- 


\ 


company’s anechoic chamber. 


Bill Piercy, the President of Airchime, is testing Airchime Model KM whistle in the 


son is chairman, supplies air horns for all 
Canadian railways and many railways in 
the United States. It also manufactures 
everything from the $21 hand-held freon 
horns used by boaters, industries, and the 
man behind you at the hockey game to the 
EP 90, a 170-kilogram electric piston horn 
costing $16,000 that clears the way for the 
world’s giant supertankers. 

“What Mr. Swanson did was to break 
down the steam whistle into its harmonic 
components,’’ explains Mr. Challenger. 
“Then, with six air horns, he duplicated 
the chord you get with a steam whistle.”? 

Modifications were required for the 
export market because the steam whistles 
used in other countries differed from the 
ones used in Canada. The ones used in 
Europe, for instance, had a two-note 
chord. 


irchime has only six employees at it 
Burnaby plant because the machin 
ing of the components is subcontracted 
Bill Piercy, the president, is in charge o 
engineering and production. He has bee 
with the company since its early stages 

“The secret of our success is that w 
have expertise, we are not labor intensive 
and we are next door to one of the mos 
reliable and low-cost sources of aluminun 
in the world,” explains Mr. Challenger 

Airchime exports about 75 per cent © 
its production and insures its foreig 
accounts receivable with export credit 
insurance from the Export Developmen 
Corporation. 

“The EDC program is very helpful t 
us in doing business overseas,’’ Mr. Cha 
lenger says. ‘‘As for exporting generally 
I would say that anybody who doesn’ 
export is going to run into serious prob 
lems eventually. For one thing, he is tie 
to the Canadian market and if there is. 
downturn there, all his eggs are in on 
basket.”’ 

In addition to their uses in railroadin 
and shipping, Airchime whistles ar 
widely used in industry to notify worker 
of such things as emergencies and th 
imminence of blasting operations. 
Se years ago, an international cor 

vention decided that there should b 
different whistles for different-sized ships 
and Airchime follows the specifications © 
the convention in producing its whistles 

“There is more to it than that, though, 
says Mr. Challenger. ‘‘A ship’s whistle i 
the voice of that ship, and if a shipowne 
is conscious about the ship’s image, he wi 
want the very best whistle he can ge 
Whistles are musical instruments wit 
industrial applications, and a proud shiy 
owner recognizes that fact.’’ 

Most Canadian Navy ships use Au 
chime whistles and a large portion of th 
U.S. Navy is Airchime-equipped. 

One of the problems of manufacturin 
horns for supertankers is finding a plac 
to test them. Airchime has testing equif 
ment in its Burnaby plant but for testin 
out in the open, it uses a site on loggin 
company property in a remote section ¢ 
Vancouver Island. 

“We call it the Whistle Farm, and it 
far enough away from everybody that w 
can go out there and blow our whistles t 
our heart’s content,’’ Mr. Chailenger say; 

Has anybody ever strayed onto th 
property while a supertanker horn we 
being tested? 

“Not that we know of,”’ says Mr. Cha 
lenger. ‘‘Of course if anybody ever dic 
it isn’t likely he’d stay around. And he* 
probably spend the rest of his life tryin 
to figure out what kind of animal mac 
the noise.”’ 
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Dre the seventies, Mexico expe- 
_Z rienced significant economic growth 
3 a result of the oil boom. This was 
sflected in very ambitious and aggressive 
fexican purchasing programs. The early 
ghties saw an end to this growth, which 
as replaced by austerity programs, pur- 
aasing restrictions, and new approvals 
ad procedures. Priority lists were pub- 
shed as a guide to the essential purchases 
) be made by Mexico. Cash payments no 
mger were the mode of payment. The net 
esult has been that the availability of 
nancing to both the Mexican public and 
rivate sectors is a key factor in the suc- 
pss of a sale to Mexico. 

EDC has recently finalized four lines of 
redit with Mexico (see listing this page). 
lesigned for small to medium-sized trans- 
ctions, these lines will facilitate Canadian 
Kports by making available credit facil- 
lies with four Mexican institutions: 
lacional Financiera, S.A. (NAFINSA), 
sanco Nacional de Comercio Exterior, 
.A. (Bancomext), both of which are 
lovernment-owned financial institutions; 
‘omision Federal de Electricidad (CFE), 
Mexico’s power-electric authority; and 
’etroleos Mexicanos (PEMEX), Mexico’s 
ational oil and gas company. 

| NAFINSA and Bancomext are the 
‘ppointed government banks entitled to 
a into foreign credit obligations and 
0 enter into financing agreements on the 
Mexican buyer’s behalf. Both of these 
yanks ‘‘on-lend”’ the credit facilities to the 
Aexican private buyers; in other words, 
he Mexican bank and buyer reach a 
inancing agreement prior to requesting 
ind agreeing to foreign (e.g., EDC) 
inancing. 

_ Nacional Financiera, S.A.(NAFINSA), 
istablished in 1934, is Mexico’s national 
levelopment bank. One of its major func- 
ions is to enter into international financ- 
mg agreements on behalf of various Mexi- 
van buyers to support projects that are 
part of the country’s development pro- 
sram. The program, formulated by the 
‘ederal government, is aimed at achieving 
i balanced development of the Mexican 
>conomy. 

_ NAFINSA, through its equity invest- 
nents has the widest participation in 
ndustrial enterprises in Mexico. It has 


shares in over 80 different companies 
representing such industries as metals, 
mining, steel machinery, food products, 
textiles, clothing, wood and paper prod- 
ucts, chemicals, and transportation. 
Banco Nacional de Comercio Exterior, 
S.A. (Bancomext) is the principal Mexican 
government entity responsible for the pro- 
motion, organization, and development 
of foreign trade. Established more than 
45 years ago as a development bank, it 
specializes in export-import financing for 
the Mexican importation of capital goods 
and services, raw materials, replacement 
parts, and agricultural equipment and 
products. This financing is available 
through credit facilities arranged with 
commercial banks and foreign financial 
institutions such as EDC. Bancomext cur- 
rently has credit facilities available from 
12 different countries, including Canada, 
each with their own terms and conditions. 
Comision Federal de Electricidad 
(CFE) is the Mexican agency responsible 
for the electric power industry within the 
United Mexican States. This industry 
includes power generation, transmission, 
transformation, and distribution, as well 
as planning and operating the national 
electric power system. Subject to the con- 
trol of the federal government, CFE 
services more than 10 million customers 
of which trade and industry represent the 
largest customer group (65 percent of kilo- 
watt hour sales). The household consumer 
segment, although increasing in actual 
numbers, represents a decreasing market 
for CFE. Electric generating capacity 
owned and controlled by CFE is 99 per- 
cent of the total capacity installed for 
public use in Mexico and close to two- 


thirds is thermal-based. Mexico is increas- 
ing its dependence on thermal energy 
sources for the generation of electric 
power from its petroleum resources. With 
plans to treble its annual gross kilowatt 
hour production over the next decade, 
CFE is concentrating on industrial devel- 
opment, rural electrification programs, 
and diversification of energy sources, e.g., 
fossil fuel and nuclear power. 

Petroleos Mexicanos (PEMEX), 
Mexico’s national petroleum company 
was formed in 1938 as a result of the 
nationalization of the Mexican oil 
industry. PEMEX has exclusive control 
over the exploration, development, refin- 
ing, and distribution of petroleum and 
natural gas. 

During 1982, PEMEX expenditures 
totalled approximately US$ 3 billion of 
which 32 percent was spent on drilling and 
exploration; 44 percent on construction 
projects; 20 percent on the purchase of 
property and equipment; and four percent 
on asset maintenance. 

Expenditures for 1983 totalled US$ 
2.5 billion, one third of which was spent 
outside of Mexico on the foreign supply 
of such equipment as pumps, boilers, 
direct fired heaters, drilling equipment, 
measurement and control instruments, 
cranes and forklifts, hoses, turbines, 
piping, and internal combustion engines. 

PEMEX’s investment priorities for the 
near future include the completion of 
several petrochemical projects, increased 
refinery efficiency, enlargement of the 
pipeline network and storage capacity, 
and continued exploration and develop- 
ment of secondary recovery systems. 

Recently, PEMEX modified its tender 


Lines of Credit in Mexico 


1) FUNDS AVAILABLE 
2) CONTRACT APPROVAL 


PERIOD EXPORTER 
3) DISBURSEMENT PERIOD CONTACT BUYER CONTACT 
BORROWER 4) REPAYMENT TERMS AT EDC WITH BORROWER 
Banco Nacional 1) US$ 10 million R.L. Brusse Enrique Vilatela 
de Comercio 2) March 31, 1985 Manager BNCE 
Exterior, S.A. 3) September 30, 1986 Mexico & Central Venustiano Carranza 32 
(Bancomext) 4) 3,5, 7, 8.5 years America Mexico D.F. 
Comision 1) US$ 10 million R.L. Brusse Lic. Enrique Vilar 
Federal de 2) March 31, 1985 Manager CFE 
Electricidad 3) September 30, 1986 Mexico & Central Rodano 14, 7° Piso 
(CFE) 4) 3,5, 7, 8.5 years America Mexico D.F. 
Nacional 1) US$ 20 million R.L. Brusse Lic. Fernando Torres 
Financiera, S.A. 2) March 31, 1985 Manager NAFINSA 
(NAFINSA) 3) September 30, 1986 Mexico & Central Bolivar 38, 8° Piso 
4) 3,5, 7, 8.5 years America Mexico D.F. 
Petroleos 1) US$ 10 million R.L. Brusse Lic. Santiago de Leon 
Mexicanos 2) March 31, 1985 Manager PEMEX — 
(PEMEX) 3) September 30, 1986 Mexico & Central Marina Nacional No. 329A 
4) 3,5, 7, 8.5 years America 2APISDIES 
Huasteca Miguel Hidalgo 
Mexico D.F. 
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procedures and has placed more impor- | ing of foreign financing, may be stipulated 


tance on financing as a complement to bid 
proposals. 

For purchases by both the Mexican 
public and private sectors, an import 
permit from the Ministry of Commerce 
and Industrial Development (Secretario de 
Comercio y Fomento Industrial) must be 
obtained by the Mexican buyer. Restric- 
tions or prerequisites, such as the obtain- 


in order to issue the import permit. 

With respect to sales to a Mexican 
public (government) entity, the Canadian 
exporter must be registered with the 
Ministry of Programming and Budget, 
and may also be required to be registered 
with the individual buyer agency, for 
example, PEMEX or CFE. 


For more information on Mexic 
please refer to the ‘‘Contact list f 
Mexico.”’ 

EDC insurance services are availat 
for Canadian exporters doing business 
Mexico. For full information on insuran 
services and requirements for coverag 
contact the EDC region office near« 
you. 


Contact list for Mexico 


Export Development Corporation 


110 O’Connor Street 
P.O. Box 655 

Ottawa, Ontario K1P 5T9 
Tel.: (613) 237-2570 


North and Central America Division 
Kevin J. O’Brien, Assistant 
Vice-President 


Mexico and Central America 
Department 
Rolf L. Brusse, Manager 


Department of External Affairs 


125 Sussex Drive 
Ottawa, Ontario K1A 0G2 


Caribbean and Central America 
Trade Development Division 
Tel.: (613) 992-0384 

Milan Stolarik, Director General 
Bruno Picard, Desk Officer 

Bob Brooks, Desk Officer 


This division assists Canadian exporters 
in the marketing of products and services 
in Mexico by providing market informa- 
tion, defining and organizing fairs and mis- 
sions, assisting exporters under the Pro- 
gram for Export Market Development and 
liaising with the Canadian embassy in 
Mexico and other government departments 
and agencies. 

The Program for Export Market Devel- 
opment (PEMD) encourages businesses to 
begin export marketing and encourages 
established exporters to expand their activ- 
ities in new markets. PEMD will share the 
cost of specific export marketing efforts. 
For more information on this program, 
contact the International Trade Develop- 
ment Branch of External Affairs at 
(819) 994-1418. 


Canadian International 
Development Agency (CIDA) 


200 Promenade du Portage 
Hull, Quebec K1A 0G4 
| Tel.: (819) 997-7901 


The Director General 
Industrial Cooperation Division 


The Industrial Cooperation Division 
provides financial incentives to Canadian 
companiestoreducetherisk costsofinves- 
tigating joint ventures, licensing agree- 
ments, long-term management contracts, 
co-production and agreements in countries 
eligible for CIDA funds, which includes 
Mexico. Costs suchas key personnel train- 
ing, country visits, and related costs are 
covered. Also available is financial assist- 
ance to perform prefeasibility studies for 
large capital projects (upto Can.$ 250,000) 
and testing and adapting of Canadian tech- 
nology tolocal conditions. Missionstoand 
from Canada to bring together potential 
partners are also part of the program, as is 
information dissemination via publications 
or commissioned studies. 


Canadian Association—Latin 
America and Caribbean (CALA) 


42 Charles Street East 
Toronto, Ontario M4Y 1T4 
Tel.: (416) 964-6068 


Partially funded by the government, 
CALA promotes trade between Canada 
and the Latin American and Caribbean 
countries by assisting businesses to estab- 
lish joint ventures, by providing contacts 
and information on the countries and by 
publishing ongoing projects. CALA pub- 
lishesanewsietter, CALA News; for details 
on obtaining it, contact CALA’s office. 


Office of Mexican 
Trade Commissioner 


(Instituto Mexicano de Comercio 
Exterior) 


Suite 3520 

2 Bloor Street East 

Toronto, Ontario M4W 1A8 
Tel.: (416) 922-4481 


José-Luis Atristain 


Embassy of Mexico 


130 Albert Street 
Ottawa, Ontario 
Tel.: (613) 233-8988 


Ramon Gonzalez Jameson, Counsello 
(Economic Affairs) 


Canadian Embassy 


Schiller 529 

Col. Polanco 

Mexico, D.F., Mexico 
Tel.: (905) 254-32-88 


Commercial Division 
Alan Stewart, Minister Counsellor 
Mark M. Romoff, First Secretary 


Canadian Chamber of 
Commerce (Mexico City) 


Shakespeare 19-402 

Colonia Anzures 

Mexico, D.F.L., Mexico 

Tel.: (905) 531-96-23 or 533-01-54 


Julian Denys 


Mexico Import/Export 
Association 


(Asociaciôn Nacional de Importadore: 
Exportadores de la Republica Mexicar 


Monterrey 130 
Mexico 7, D.F., Mexico 
Tel.: (905) 521-62-62 


Juan José Flores Rivero, President 


Canadian Banks 


The principal Canadian banks : 
represented in Mexico. For addresses a 
contact persons, see your nearest bran: 


Lise 
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ew Line of Credit 


ebruary 1984 


1) FUNDS AVAILABLE 
(January 15, 1984 


) 
2) ALLOCATION PERIOD EXPORTER 


BORROWER'S 
JNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
RROWER 3) REPAYMENT TERMS AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
GARIA 1) US$ 15 million W.J. James Mr. Vesselia Karadjov, Director, or a The main application of the line of 
garian Foreign 2) January 15, 1985 Manager Mr. Boris Balabanov, Deputy Director credit will be to support contracts for 
e Bank 3) long (more than Eastern Europe 2, Sofiiska Komuna St. small and medium-sized export sales. 


7 years) 


Sofia, Bulgaria 
Tel.: 85-51 
Telex: 22031 


e: The full list of lines of credit will appear in the May issue of EDC Today. 


Contracts will be considered on a case- 
by-case basis. 


‘our new directors named 


0 EDC’s board 


DC is pleased to announce the 
~appointments of four new members 
its Board of Directors. With the passing 
Bill C-110, the board’s complement has 
en increased from 12 to 15 directors 
id, as well, restrictions and limitations 
th respect to the number of directors 
at could be appointed from the private 
id public sectors have been removed. It 
intended that this will translate into 
eater representation from the private 
ctor. 

The new members are Mr. Pierre 
oyette, Mr. Michael MacDonald, and 
r. Walter Riva from the private sector; 
id Mrs. Sylvia Ostry from the public 
ctor. 

Pierre Goyette is President and Chief 
perating Officer of The Montreal City 
id District Savings Bank. Prior to this 
ypointment, Mr. Goyette was Executive 
ice-President and General Manager of 
le bank. From 1977 to 1981, he was 
lice-President, Finance, of Consolidated- 
athurst Inc. Mr. Goyette served with the 
jovernment of Quebec for 11 years: from 


Pierre Goyette Michael MacDonald 


ant Deputy Minister of Finance. He is a 
member of the Board of Directors of 
Crédit Foncier, Hydro-Québec, Sceptre 
Resources Limited, and Les Rôtisseries 
St-Hubert. He is also President of La 
Chambre de Commerce du District de 
Montréal. 

Michael D. MacDonald is a partner in 
the Edmonton law firm of Parlee, Irving, 
Henning, Mustard & Rodney. In his more 
than 25 years of practising law, Mr. Mac- 
Donald has been involved in all types of 
litigation, particularly commercial and 
insurance litigation. Amongst other activ- 
ities, Mr. MacDonald is currently Chair- 
man of the Board of Governors of the 
Royal Alexandria Hospital in Edmonton 
and he is Director, Wimpey Western 
Limited. A past member of several asso- 
ciations, Mr. MacDonald was Chairman 
of the Edmonton Police Commission 
from 1974 to 1979. 

Sylvia Ostry is Deputy Minister, Inter- 
national Trade, and Co-ordinator, Inter- 
national Economic Relations, Department 
of External Affairs. Prior to assuming 
that position, Mrs. Ostry was Special 
Advisor to the Privy Council Office from 


Walter Riva Regional Industrial Expansion. 


Sylvia Ostry 


September 1983 to December 1983. For 
the period 1979 to 1983, she was head of 
the Department of Economics and Statis- 
tics for the Organization for Economic 
Co-operation and Development in Paris, 
France. From 1978 to 1979, she served 
with the Economic Council of Canada; 
from 1975 to 1978, she was Deputy 
Minister, Consumer and Corporate 
Affairs Canada and Deputy Registrar 
General; from 1972 to 1975, she was Chief 
Statistician of Canada, Statistics Canada; 
and from 1969 to 1972, she was Director, 
Economic Council of Canada. 

Walter Riva is Vice-Chairman of the 
Board, Westar Mining Ltd., Vancouver, 
British Columbia. From 1972 to 1983, 
Mr. Riva served in a number of executive 
positions with Denison Mines Ltd., Kaiser 
Resources Ltd., and B.C. Coal Ltd. For 
the period 1947 to 1972, he held various 
positions with Western Canadian Collier- 
ies, Great West Coal Company, and 
The Canmore Mines Limited, all in 
Alberta. Mr. Riva’s professional affilia- 
tions include President Elect, Canadian 
Institute of Mining and Metallurgy; Direc- 
tor, B.C. Timber Ltd.; and Director, 
National Second Century Fund of British 
Columbia. 

The other members of the board are 
Sylvain Cloutier, Chairman of the Board 
of Directors and President of EDC; 
Mr. J.A. Armstrong, retired Chairman of 
the Board and Chief Executive Officer of 
Imperial Oil Limited; Mr. P. Berthiaume, 
President, Le Groupe BST Inc. et la 
Société d’automation TECNEX (1983) 
Ltée; Mr. G.K. Bouey, Governor of the 
Bank of Canada; Mr. J.L. Bragg, 
President, Oxford Frozen Foods Ltd.; 
Mrs. Margaret Catley-Carlson, President, 
Canadian International Development 
Agency; Mr. M.A. Cohen, Deputy Minis- 
ter, Department of Finance; Mr. V.E. 
Daughney, President, First City Trust; 
and Mr. W.R. Teschke, Deputy Minister 
of Industry, Trade and Commerce and 
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EDC TODAY 


Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 110 O’Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 237-2570 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2690 


Rapidfax: (613) 563-9738 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 

Senior Vice-President 
Export Financing 

GLENN LAW 
Vice-President 

Human Resources & Admi 


BARRY CULHAM 


Senior Vice-President 


Finance 
DON KEILL 


Senior Vice-President 


Export Insurance 


nistration 


BROCK KING 


Senior Vice-President 


Corporate Affairs 
DICK HEGAN 


Vice-President 


Marketing & Communications 
GILLES ROSS 

Vice-President 

Corporate Secretariat & 

Legal Services 


Export Financing Group 


ROGER PAQUETTE, Vice-President 


SOUTH AMERICA 
DIVISION 


NORTH & CENTRAL 
AMERICA DIVISION 


EUROPE DIVISION 
PETER KAVANAGH 


ASIA & PACIFIC 
DIVISION 


AFRICA & MIDDLE EAST 
DIVISION 


PETER FORAN KEVIN O’BRIEN Assistant Vice-President BOB VAN ADEL LINDSAY GORDON 
Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President 
EASTERN EUROPE 

SOUTH AMERICA MEXICO AND DEPARTMENT PACIFIC NORTH & WEST 
WEST DEPARTMENT CENTRAL AMERICA DEPARTMENT AFRICA DEPARTMENT 

DEPARTMENT BILL JAMES 
TONY COLES Manager SARA HEALY DIDIER DELAHOUSSE 
Manager ROLF BRUSSE Manager Manager 

Manager WESTERN EUROPE 
SOUTH AMERICA DEPARTMENT SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT SESE an THANH TRAN DON CURTIS AFRICA DEPARTMENT 
HENRI SOUQUIERES DEPARTMENT Manager Manager JOHN BALINT 
Manager Manager 

BRIAN DOBSON NORTH ASIA DESK 

Manager ERIC SIEGEL 

Manager 

Export Insurance Group 
VANCOUVER TORONTO MONTREAL HALIFAX 
WESTERN REGION ONTARIO REGION QUEBEC REGION ATLANTIC REGION 


Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

JAN MILLER 

Manager, Client Services 
Department 

RAY JOHNSON 


Senior Business Development Officer 


RICHARD McCORKINDALE 
Business Development Officer 


GEORGE GARAI 
Business Development Officer 


Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
JANET RAYMOND 

Business Development Officer 


Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 
HUBERT CHENIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 
Manager, Client Services Department 
PIERRE D’AVIGNON 

Business Development Officer 
JACQUES BLAIS 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 

Business Development Officer 


Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 | 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
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> port Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. April 1984 


Canadian exporters— 
a highlight of 1983 


In terms of overall Canadian eco- 
nomic performance, the achieve- 
ments of Canadian exporters during 
1983 continued to be a highlight with 
exports hitting the $90.9-billion level, 
up from $84.5 billion in 1982 and 
$83.8 billion in 1981. It was also an 
active and satisfying year for EDC. 


See ‘‘EDC’s in good shape,’’ page 3. 
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EDC TODAY 


EDC Today is a magazine, which is 
published approximately 10 times a year, 
by Marketing Services, Export Develop- 
ment Corporation. Any correspondence 
with respect to the magazine should be 
addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario K1P 5T9 


Board approvals 
for March 


At its meeting in March, EDC’s Board 
of Directors approved insurance and fi- 
nancing transactions supporting potential 
export sales of $196.4 million to 28 
countries. 

Export sales which will result if insured 
sales are finalized will create or maintain 
an estimated 5,642 person-years of 
employment in Canada and will involve 
two exporters. Person-year figures for 
financing activity are not available. 

The transactions include the sale of 
asbestos, newsprint and pulp, and goods 
and services for the modernization of a 
pulp and paper plant and sawmill. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time for reasons of 
commercial confidentiality. While the 
board has approved insurance and financ- 
ing arrangements in support of the trans- 
actions, commercial contracts have not 
been finalized. 


Financing agreements 
signed recently 


EDC recently signed four financing 
agreements totalling US$ 4.0 million to 
support sales of Canadian capital goods 
and services to Colombia, Chile, Israel, 
and Mexico. 

The agreements are as follows: 

e a US$ 2.88-million financing agree- 
ment to support a sale by O & K Orenstein 
& Koppel Inc. of Dundas, Ont., to Car- 
bones del Caribe S.A. of Colombia. (EDC 
will lend US$ 2,448,000 to support the sale 
and The Royal Bank of Canada (Barba- 
dos) Limited, US$ 432,000. The sale 
involves the supply of three RH-75 
hydraulic excavator shovels and three 
RH-12 hydraulic excavators. The agree- 
ment is guaranteed by Cementos del 
Caribe S.A. of Colombia.) 
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e the forfaiting (purchase) of 10 promis- 
sory notes totalling Can.$ 694,931 to 
support the sale of a cylinder mold and 
accessories by Ingersoll-Rand Canada Inc. 
of Montreal, to Compania Manufacturera 
de Papeles y Cartones S.A. of Chile. (The 
notes are guaranteed by Banco Industrial 
y de Comercio Exterior of Chile.) 

e a US$ 329,800 allocation under a line 
of credit agreement with Bank Hapoalim 
B.M. of Israel to support a sale of injec- 
tion molding equipment by Lican Devel- 
opments Ltd. of Windsor, Ont., to 
Techen Enterprises of Israel 

e a US$ 247,107 allocation under a line 
of credit agreement with Banco Nacional 
de Comercio Exterior, S.A. (Bancomext) 
of Mexico to support the sale of a video 
and audio routing switcher and video dis- 
tribution equipment by Canamex Elec- 
tronics Limited (Canamex) of Willowdale, 
Ont., to Corporacion Mexicana de Radio 
y Television, S.A. de C.V. (CMRT) of 
Mexico. 


New Vice-Chairman 
elected to EDC’s board 


V.E. Daughney 


DC is pleased to announce the recent 
election of Mr. V.E. Daughney as 
Vice-Chairman of its Board of Directors. 
Mr. Daughney was appointed to EDC’s 
Board of Directors in October 1979 and 
has been Chairman of its Audit Com- 
mittee since April 1981. 

He obtained his Bachelor of Business 
Administration from the University of 
New Brunswick in 1961 and his Masters 
of Business Administration from the Uni- 
versity of Western Ontario in 1966. He has 
been a Chartered Accountant since 1964. 

Mr. Daughney is President of First City 
Trust Company in Vancouver and has 
served as President and Director of the 
United Trust Company, Great Northern 
Financial Corp., and Roxy Petroleum 
Ltd. 


In this issue 


Canparts Automotive Industries 
Ltd.—a success story | 


New EDC office opens in Calgary | 


EDC’s requirements for export 
financing support 


Marketing opportunities in Israel {| 


Interest rate swap agreement — | 
EDC’s first 1| 


Export marketing 
seminar 


he competitive and complex busine: 

of export marketing will be the focl 
of a seminar to be held in Banff, Alberta} 
May 13-19, 1984. Organized by the Bani| 
Centre School of Management, th] 
Export Marketing Management progre J 
has been designed to improve the skill] 
and knowledge of individuals and orga 1 
izations encountering the unpredictabl 
international export marketing condition! 
of the turbulent ’80s. | 

Participants are guided througtill 
phases of export marketing from th| 
initial decision to compete through ft 
cultural considerations, potential pitfalls} 
contracts, selecting foreign agents, and} 
host of other variables. | 

Developed to fill the need within Can) 
dian industry for export marketing skill 
the seminar is conducted by a prominer| 
faculty with international experience. I 
addition, guest speakers share their expel 
tise and knowledge in areas of specit| 
interest. | 

The course director is Henry 4 
President of H.E. Thiel and Associat 
a senior partner in Hill-MacNaughtor| 
Thiel and a director of Public Affait 
International. Other faculty members at’ 
V. Neill Martin, Vice-President, Market! 
ing, of Global Trading Inc. (the intel) 
national procurement/trading arm of th 
Lavalin group); and Talaat Abdel-Malek 
professor of International Business at th 
University of Calgary, who has been if! 
volved in management developmer 
work, both in consulting and training, fe 
the past 20 years. 

Registration forms and further infoll 
mation on the seminar can be obtained b 
contacting Dr. Syd Minuk, Prograr 
Manager, The Banff Centre School 6) 
Management, P.O. Box 1020, Banf) 
Alberta, TOL 0C0, (403) 762-6129 «| 
762-6124. 
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EDC’s in 


sood shape 


he value of export transactions sup- 

ported, in 1983, by EDC’s services, 
totalled $4.57 billion. According to EDC’s 
Annual Report, this dollar volume trans- 
lates into the creation or maintenance of 
an estimated 142,000 person years of 
employment throughout Canada. 


Sylvain Cloutier, Chairman of the 
Board and President of EDC, in the report 
which was tabled in the House of Com- 
mons recently, notes that although EDC 
“entered 1983 under continued general 
conditions of economic uncertainty, 
potential financial adversity, and tough 
competition . . . 1983 was an active and 
satisfying year for the corporation. The 
volume and quality of business have been 
maintained. EDC is in a healthy financial 
condition.’’ Mr. Cloutier says that EDC’s 
objectives and plans reflect the optimism 
that EDC’s performance will continue to 
be healthy and that it can extend the 
quality of its services to develop Canadian 
exports. 


With respect to financial performance, 
corporate assets increased to $6.063 bil- 
lion at year end from $5.282 billion at 
the end of 1982 and corporate earnings 
were $2.0 million for 1983 compared to 
$1.1 million for 1982. Mr. Cloutier points 
out that although these positive earnings 
have maintained EDC’s unbroken record 
of profitability, they continue the low 
trend of recent years, which is the result 
of the high interest rates and the high cost 
of funds that have characterized the past 
few years. The commitments and funding 
which EDC had to make to be competi- 
tive during the very high interest rate 
period is expected to depress earnings for 
several years. Mr. Cloutier says that ‘‘the 
positive earnings achievement is, however, 
a source of satisfaction. It stems from the 
application of the commercial principles 
by which EDC operates its business.’’ By 
optimizing revenues wherever achievable 
and by keeping its services competitive 
internationally for Canadian exporters, 
EDC has been able to meet its objective 
of covering its costs. 


The total volume of EDC’s insurance 
and guarantee services reached a new 
record of $3.897 billion in 1983, up signif- 
icantly from $2.345 billion in 1982. This 
increase, says Mr. Cloutier, is an indica- 
tion of the high level of risk in internation- 
al markets. Of this business, $3.888 bil- 
lion was for the corporation’s account. 
There were 1,308 insurance policies and 
guarantees in force at the end of 1983 
compared to 1,303 in force at year-end 
1982. Global Comprehensive Insurance, 
which covers mainly short-term credit 
transactions, accounted for 824 of the 


policies and $1.610 billion of the total 


volume done during the year. Specific 
Transaction Insurance, which covers indi- 
vidual medium-term credit transactions, 
did not increase in the number of policies 
issued but saw a major increase in terms 
of the value of business recorded: 
$1.768 billion in 1983 compared to 
$109.0 million in 1982. 

On the financing side, as did EDC’s 
counterparts throughout the world, the 
corporation experienced a decline in the 
total volume of export financing trans- 
actions concluded during 1983. The value 
of financing arrangements facilitated 
directly or indirectly by the corpora- 
tion was $969.0 million compared to 
$2.504 billion during 1982. This decrease 
reflects the fact that EDC’s export financ- 
ing services apply predominantly to 
exports of manufactured capital goods 
and related services and it is this sector 
that was hard hit in the international 
recession. 

Mr. Cloutier says that the corporation 
is continuing to emphasize financing ser- 
vices to support small to medium-sized 
export sales. Of the 45 transactions fi- 
nanced directly by EDC, 15, or 33 percent, 
were for transactions less than $1.0 mil- 
lion. With respect to lines of credit, EDC 
put 20 such lines in place, in 1983, with 
a total value of $234.6 million. 

EDC does see signs of improvement in 
its level of activity for 1984 which, Mr. 
Cloutier says, will bring some increase in 
business during the coming year. There 
were 371 individual financing applications 
under consideration at year end, totalling 
$12.831 billion, as compared to 302 appli- 
cations, totalling $9.223 billion under 
consideration at the end of 1982. 


Loans signed, in 1983, by 
major product groups 


(major domestic industrial sectors) 
(thousands of dollars) 


Engineering and trading 


services $506,500 
Communications and 

electronic equipment 244,170 
Electrical equipment 88,646 
Shipbuilding construction 39,858 
Transportation equipment 36,685 
Machinery 19,570 
Non-residential buildings 15,928 
Petrochemical equipment 1SSSS 
Power plant equipment 1,914 
General manufacturing 192 
Total $969,018 
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he debt problems in several of EDC’s 

important markets have been a key 
issue for the corporation during the year. 
For Corporation and Canada Accounts 
combined, the amount of principal and 
interest rescheduled with borrowers was 
$66.0 million on loan payments due 
during 1983 as compared to $55.5 million 
in 1982. The Corporation Account por- 
tion of this rescheduling activity was 
$57.8 million in 1983, up from $28.0 mil- 
lion in 1982, but in the range of the 
$31.5 million rescheduled in 1981 and 
$69.2 million in 1980. At the end of 1983, 
the balance of all rescheduled loans out- 
standing on the Corporation Account was 
$215.3 million or 4.1 percent of total loan 
receivable assets. However, the total prin- 
cipal and interest overdue and subject to 
collectibility or rescheduling action was 
$140.9 million at the end of 1983, up sub- 
stantially from the amount of $66.8 mil- 
lion at the end of 1982. 


During 1983, EDC paid Canadian 
exporters $32.6 million in insurance 
claims, $29.2 million of which was on the 
Corporation Account. This was up sub- 
stantially from claims paid in 1982 which 
was $9.1 million. This puts total claims 
outstanding and subject to recovery, on 
the Corporation Account, at $48.2 million 
compared to $25.2 million at the end 
of 1982. 

Referring to the economic environ- 
ment, Mr. Cloutier says that although 
Canada entered 1983 in a period of reces- 
sion for world trade, there was some 
growth in international trade, however, 
the capital goods and major projects sec- 
tors continued to lag. While recovery 
seems to be under way and growth in trade 
should continue during 1984, that growth 
will be modest. 

On the problem of international debt, 
Mr. Cloutier says that it is an issue that 
will continue for some time. Positive 
results have been achieved through inter- 
national cooperation, and although signif- 
icant amounts of debt are yet to be 
rescheduled and several countries can 
expect more debt-related problems, he 
says that the situation appears to be 
manageable. For its part, EDC followed 
a balanced policy of international respon- 
sibility and prudence, keeping in mind that 
these countries in difficulty required con- 
tinuing flows of credit to manage their 
debts and that it was in Canada’s interest 
to keep markets of strategic long-term 
importance open to Canadian exporters. 

In the area of international financing 
as it relates to the use of export financ- 
ing, Mr. Cloutier says that the Consensus 
Arrangement of the OECD, which is the 
main framework establishing financing 


terms and conditions, is bringing som 
control to the use of predatory financiny, 
Changes to the arrangement, undertake’ 
during 1983, should help to stabilize th) 
relationship of costs and yields in expo) 
financing although EDC would like to sel 
more improvement to the arrangemeni! 
\ À J ith respect to concessionary finan¢ 
ing, EDC does not see it as | 
beneficial trade development practic) 
since it eliminates the net economic bent} 
fit which would be accrued to the ex! 
porting country if it were not usec! 
Mr. Cloutier says that this type of financ 
ing is, however, a competitive reality, an 
that when judged by the corporation ank 
its shareholder, the Government ¢! 
Canada, to be in the national interest, | 
will be implemented to ensure that Cané! 
dian exporters are not at a disadvantag’ 
as a result of the policies of other cour) 
tries. During 1983, several transaction] 
received offers of financing to meet cor) 
cessionary financing which, in total 
exceeded $2.0 billion. { 
Drawing a distinction between the us| 
of concessionary financing as a trad] 
development device and the coordinatio)| 
of official development assistance anil 


i) 


Exports insured and guaranteed, | 
in 1983, by commodity group | 


| 


(thousands of dollars) | 


$1,811,447] 


Services 
Forestry products 652,652) 
Minerals, metals, and | 
chemicals 564,613! 
Other manufactured | 
products 386,464 
Machinery 183,144! 
Textiles, related | 
products, and | 
consumer goods 111,328 
Transportation | 
equipment 83,839) 
Agricultural and animal 
products 61,232, 
Electronic equipment 35,462 
Total $3,890,174 
Underwritten under 
Authority of the | 
Board of Directors $3,887,281 


Underwritten under 
Authority of the 
Government of 
Canada $ 

*Excludes Foreign | 

Investment Insurance i 
of $6,618 


4 
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port financing policies, Mr. Cloutier 
ys that ‘‘there has long been coopera- 
on between EDC and CIDA in struc- 
ring parallel financing operations to 
hieve effective coordination between the 


not been required to date, ‘‘its availability 
has allowed the underwriting of financ- 
ing offers on some 20 transactions total- 
ling $4.0 billion required to meet special 
conditions, including those that arise from 
Jo organization’s policy objectives in | the need to match concessionary financ- 
untries and on specific projects where | ing by EDC’s competitors.”’ 

ere is a valid conjunction of develop- Fe the coming year, Mr. Cloutier says 
ent assistance and export financing that the corporation will continue to 
terests for both Canada and the foreign | analyze its services for exporters as 
untry. The recently announced Aid- | required to meet competitive develop- 
rade Fund should enhance and extend | ments. A primary objective is to imple- 
is coordination of policy and conjunc- 
yn of interests between development and 
ade.’’ During 1983, parallel financ- 
g undertaken with CIDA, involved 
16.1 million of related CIDA financing 
mpared to $44.5 million in 1982. There (thousands of dollars) 

e several projects under development in Policies written under the Authority of the Board of Directors 

untries in which both EDC and CIDA 1983 1982 1981 1980 1979 
ive an interest and these should lead to 

Iditional parallel financing in 1984. $25,237 $20,247 16,509 $ 8,847 $5,931 
On the corporations relationship with 


ment improvements to several of EDC’s 
insurance services to make them more 
effective and competitive. One area of 
emphasis for the corporation will be in- 
creasing the efficiency of operational 
coordination between EDC and other 
organizations whose responsibilities 
include contributing to Canadian export 
development. With respect to the private 
sector, EDC will put forth effort to help 
this sector in its desire to become more 
involved in Canada’s export trade. 


Insurance claims and recovery experience, 1979 to 1983 


Claims outstanding 
at beginning of year 


| Plus claims paid 29,241 9,080 7,200 10,382 3,798 
| D oder, is Sn oi Less claims recovered 5,610 2,140 2,722 1,555 664 
anada, Mr. Cloutier refers to it as being L Lai : ff 632 1.950 740 116 218 
althy; he cites three examples of the CPR AL , , 

werent support of EDC’s activities. Claims outstanding at 

1e corporation’s equity requirements year end $48,236 $25,237 $20,247 $16,509 $8,847 


ve been reached through the new capital 
id in by the government; this has meant 
at EDC has not had to restrict its ser- 
es because of lack of available funds. 
5 well, in 1982 and 1983, the government 


Policies written under the Authority of the Government of Canada 
1983 1982 1981 1980 1979 


ade provision for loss make-up pay- 
ents which were expected to be neces- 
ry as a result of the high interest rates 
ring 1981 and 1982. As it registered 


Claims outstanding 

at beginning of year $1,032 
Plus claims paid 3,314 
Less claims recovered — 
Less claims written off — 


$1,032 $ 55 $283 $ 168 


— 1,032 — 5,297 
= Sp) APR D) 


ae earnings, the corporation has not 


d to use these provisions. Another indi- Claims outstanding 


tion of shareholder support was the at year end $4,346 $1,032 $1,032 $55 $ 283 

-ablishment of the $180-million Special 

"covery Fund. Although the fund has 

Financial Highlights 

thousands of dollars) 1983 1982 

‘inancial arrangements facilitated 

vy EDC Corporation Canada Total Corporation Canada Total 

‘inancing 

| EDC financing $ 891,258 — $ 891,258 $1,736,508 $671,313 $2,407,821 

| Bank participation — — — 202 19,125 19,327 

| Bank loans guaranteed by EDC 5,676 — 5,676 — = — 

| Other related bank loans 36,014 — 36,014 32,416 — 32,416 
Related CIDA loans 36,070 a 36,070 44,500 — 44,500 

bubtotal 969,018 — 969,018 1,813,626 690,438 2,504,064 

D rnnce and Guarantees 3,888,137! 8,655  3,896,792  2,039,5612 305,706 2,345,267 

otal $4,857,155 $8,655 $4,865,810 $3,853,187 $996,144 $4,849,331 

Includes $294,704 both financed and insured 

| Includes $229,634 both financed and insured 
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‘‘From that first order, we’ve never looked back.”’ 


Canparts Automotive 


International Ltd. 


AMBRIDGE, Ont.—Without 

foreign markets, particularly the 
United States, Canparts Automotive 
International Ltd. would sell only 20 per 
cent of its annual production of replace- 
ment disc brake pads for Japanese and 
European cars. 

Canparts, which started production in 
March 1980, sells 80 per cent of its pro- 
duction in the United States and in 45 
other countries around the world. 

According to J.H. (Jim) Smith, chair- 
man, the company has developed an 
asbestos-free brake pad using Du Pont 
Kevlar that has taken the international 
brake pad market by storm. 

“Kevlar is the same material that is used 
in bulletproof vests, a sort of steel wool,”’ 
he explains. ‘‘In addition to having the 
same performance as asbestos, it lasts 
twice as long. The secret of our pad is 
in the mixing of Kevlar with other 
ingredients.” 

William Bartels, president, says other 
companies are trying to make a Kevlar 
pad but the results have not been as 
satisfactory. 

Canparts still makes asbestos pads to 
remain competitive with other companies 
but Mr. Smith says that the trend is away 
from their use. They already are banned 
in Sweden but the big push for substitutes 
is coming from the mechanics on the shop 
floors, who don’t want to work with the 
material. 

Mr. Smith, Mr. Bartels, and Arnold 
Salt, who is the plant manager, started the 
company in 1979 after the company for 
which they worked was taken over for a 
second time. 

““We decided it was time we started 
working for ourselves instead of someone 
else,’ Mr. Smith explains. 

“The three of us did the ground work 
and the planning and later a few others 
joined in,’’ Mr. Bartels said. ‘‘We now 
have an eight-member management 
team.”’ 

“The secret was that everyone had a 
specialty and he did it,’ Mr. Smith 
explains. ‘‘As a result, we started produc- 
tion four and a half months after we broke 
ground for our plant.” 

André Gagnon is vice-president, sales, 
and handles the U.S. market; Bob 
Beaupré, vice-president, marketing, 
handles international sales. 


Disc brake parts are being prepared for 
electrostatic painting. 


The company had good luck in its early 
stages—an order for 100,000 sets (four 
pads to a set) from one company. 

“‘That meant that while we had to do 
quite a bit of tooling, we didn’t have to 
do as much as if we had had a number of 
small orders for different pads,’’ Mr. 
Bartels explains. 

The company produces replacement 
pads for 200 different makes and models 
of foreign cars, and weekly production 
runs about 250,000 pieces. The company 
is now manufacturing the lining segment 
for North American cars in a semi- 
metallic material and has committed toa 
domestic program for Canada which was 
to be introduced at the Automotive Indus- 
tries Association’s show in Montreal at the 
end of March 1984. 

The company’s markets include 
Europe, the Middle East, Asia, South and 
Central America, and the Caribbean. The 
company insures its foreign accounts 
receivable with export credits insurance 
from the Export Development Corpora- 
tion. 

“We have taken advantage of govern- 
ment programs and we have paid partic- 
ular attention to cash management,”’ 
Mr. Smith says. ‘‘Those things, plus the 
quality of our people and our products, 
have got us where we are. From that first 
order, we have never looked back.’’ 


New EDC office | 


opens 
in Calgary 


DC is pleased to announce the opel 

ing of an office in Calgary, effectir 
April 16, 1984, and the appointment ( 
Richard McCorkindale as Mana 
Alberta Region. 

The opening of the Alberta Regic’ 
Office will provide EDC with the oppo’ 
tunity to work more closely with tt 
exporting community in Alberta and thi) 
enable the corporation to deliver its se’ 
vices more efficiently and effectivelll 
Additionally, with an expected increase j! 
the volume of export activity in Albert 
EDC, through the office in Calgary, wi’ 
ensure that it is more easily accessible, 

Mr. McCorkindale, prior to his ne! 
appointment, was a Business Develoy’ 
ment Officer in EDC’s Vancouver offici’ 
he will continue to carry out that functio! 
in Alberta. He welcomes the opportunit! 
to work more closely with EDC’s clienj 
and others in the exporting environmer! 
and to meet with potential exporters il 
discuss their needs and the services ths 
EDC can provide. 

Effective April 16, Mr. McCorkindal 
will be located at the following addres! 
Export Development Corporation | 
Suite 2380 | 
East Tower, Esso Plaza | 
425-1st Street South West | 
Calgary, Alberta | 
T2P 3L8 | 
Tel.: (403) 294-0928 
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What you should know 


bout EDC’s requirements 


or export financing support 


no use EDC’s export financing services 
. is not to simply know that such 
‘vices exist. As with private financial 
stitutions, EDC has basic criteria that 
ast be met in order to qualify for EDC 
lancing support. As well, the potential 
er of EDC’s financing services must 

ply certain specified information. 
ised on EDC’s criteria being met and the 
formation supplied, export financing 
jpport may or may not be extended. 
What should you know and expect 
ien initiating an export transaction for 
lich EDC export financing will be 
juired? 


that are EDC’s basic criteria? 
To qualify for EDC financing support, 
e must be an export transaction which 
uld normally involve 

the export of goods out of Canada 
» the manufacture, treatment, or ser- 
ing of goods for, or the sale or leasing 
goods to, a foreign customer 

» the sale or licensing of any right in a 
tent, trademark, or copyright to a 
‘eign customer 

» the rendering to a foreign customer 
any managerial, construction, techno- 
ical, marketing, or other service and/or 
» the purchase of Canadian goods in 
nada by a person carrying on business 
Canada for lease or use outside 
nada. 

he following sales are not eligible for 
ort financing support: 

» sales of used goods (although certain 
\jor refurbishing transactions may be 
hsidered 

» sales of raw materials 

» sales of commodities and consumable 
ods 

» sales where commercial contracts 
Atain discriminative provisions. 

The transaction must bring benefits to 
nada. Such benefits may include: 

» a high degree of Canadian content 
the opportunity to enter a new market 
the opportunity for on-going sales 
., Spare parts). 


hat will EDC want to know? 
en you approach EDC for financ- 
, you can expect to be asked to com- 
te the following: 


e an Application for Financing 

e a Canadian Content Report. 

The Application for Financing contains 
questions related to the export transac- 
tion, you, the buyer, the borrower, and/or 
the guarantor. 

You will be asked to supply to EDC, 
where appropriate, your own financial 
statements and pro-forma cash flows and 
those of the buyer, the borrower, and/or 
the guarantor. If the proposed transaction 
involves a turnkey project, a copy of the 
feasibility study undertaken may also be 
requested. 

hile it is your responsibility to pro- 

vide information on the borrower 
and/or guarantor, EDC will, where pos- 
sible, attempt to acquire the necessary 
financial statements to assist you in pro- 
viding a completed Application for Export 
Financing. 

In the Canadian Content Report, you 
provide a breakdown of costs and sources 
of supply. This enables EDC to evaluate 
the proposed transactions in terms of the 
optimization of Canadian content. 

All information that you submit to 
EDC is strictly confidential and is for 
internal evaluation only. Less detailed 
information is required for transactions 
up to Can.$ 1.0 million. 


What happens next? 

Using all the information accumulated, 
EDC undertakes an evaluation of the pro- 
posed export transaction. EDC reviews 
your financial and technical capabilities, 
the creditworthiness of the borrower/ 
guarantor and country involved, and the 
available security. 

Exporter financial capability—EDC 
utilizes standard banking tools to evaluate 
your financial capability. The extent of the 
analysis will vary depending on the rela- 
tionship between the size of the company 
and the size of the transaction, the length 
of the disbursement period, and the pay- 
ment terms. 

Exporter technical capability—To eval- 
uate your technical capability, EDC relies 
on your past experience, references, 
and/or a plant visit. Again, the extent of 
the analysis will vary depending on the size 
and complexity of the transaction. 

Creditworthiness of export market 


a view towards maintaining an acceptable 
exposure in any particular market, EDC 
reviews the creditworthiness of export 
market countries. 

Creditworthiness of the non-sovereign 
risk borrower—Analysis is also under- 
taken to determine the creditworthiness of 
a non-sovereign risk borrower. Using the 
financial statements provided, the extent 
of the analysis depends on the relationship 
of the size of the transaction to the size 
of the borrower, the borrower’s technical 
capability and experience in the specific 
industry, and the security available to 
EDC. 

Security—In the simplest of cases, 
where a sale is small and the borrower is 
large and financially sound, EDC would 
consider balance sheet financing. For 
more complex or larger transactions, 
mortgages, guarantees, assignments of 
contracts, or other forms of security may 
be required. Whatever the transaction, a 
security package is always structured in 
accordance with commercial principles 
and disciplines. 


Criteria checklist 


In providing financial support, the 
principal criteria applied by EDC to 
each transaction are as follows: 

e the exporter’s financial capa- 
bility 

e the exporter’s technical capa- 
bility 

® the creditworthiness of the 
foreign borrower and country 

e the nature and extent of security 
available 

o the financial and economic 
soundness of the project 

e the financial justification for the 
credit terms requested 

© the level of Canadian material 
and labor content 

® the economic benefits to Canada 

® the expectation of future markets 
for Canadian exports in the geo- 
graphical area concerned. 


B: knowing what EDC’s criteria are 
prior to seeking EDC financing, you 
may be able to determine the feasibility 
of having your proposed sale financially- 
supported by the corporation. If you feel 
you meet the basic criteria, get in touch 
with EDC as soon as possible and get a 
head start on compiling the information 
that EDC will request. 

For quick and easy reference, this arti- 
cle is available in brochure form from any 
of EDC’s region offices or from Market- 


| countries—On an on-going basis and with | ing Services at head office. 
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Market opportunities in Israel 


discussed at EDC workshop 


Tees like Canada, is dependent on 
export trade. In fact, the recovery that 
the Israeli government expects to happen, 
pivots around the success of export 
activity. 

There is a bright spot according to 
Canada’s Commercial Counselor in Tel 
Aviv: beginning in December, Israeli 
exports began to rise and there were three 
consecutive months of export increases. 
For Canadian exporters, this is signifi- 
cant—many of Canada’s exports to Israel 
are tied to those Israeli industries which, 
in turn, export. 

Opportunities now available in the 
Israeli market as well as three lines of 
credit that EDC currently has in place with 
three internationally active Israeli 
banks—Bank Hapoalim B.M., Bank 
Leumi le-Israel B.M., and United Mizrahi 
Bank Ltd.—were the subject of discussion 
at an EDC workshop held recently in 
Toronto. 

Key speakers at the workshop were 
Mr. Z.W. Burianyk, Canada’s Commer- 
cial Counsellor in Tel Aviv; Mr. Y. Ofek, 
Israel’s Consul (Economic Affairs) in 
Canada; Mr. N. Simmonds, Executive 
Director, Canada-Israel Chamber of 
Commerce (CICC); Messrs. A. Barnoy, 
M. Gefen, and S. Messenberg, who are 
the Canadian representatives of the Bank 
Hapoalim B.M., Bank Leumi le-Israel 


B.M., and the United Mizrahi Bank Ltd., 
respectively; and Mr. R. Schofield, Vice- 
President and General Manager of the 
Ceeco Group, a Concord, Ontario, manu- 
facturing concern, presently exporting 
under an EDC line of credit with Israel. 
ee though, very small in geographi- 
cal area and population, is considered 
by many countries to be a very interest- 
ing trade target. In 1983, Israel’s imports 
were worth more than $8 billion. 
Canada’s share was $103 million com- 
pared to $1.6 billion for the United States 
and $1 billion for West Germany. The 
point made by most of the speakers at the 
EDC workshop was that Canada, in gen- 
eral, does little to exploit the Israeli 
market. Canada’s supply capability is little 
known and it was emphasized that Cana- 
dians must participate actively in pro- 
moting themselves as viable alternatives 
in the supply of capital goods and indus- 
trial machinery if they want to penetrate 
the Israeli market which offers export 
opportunities in a number of sectors. 
Major sectors of Israeli export market 
growth include agriculture, textiles/ 
clothing, and energy. 
Agriculture—This sector has room for 
agriculture-related equipment sales, such 
as tractors, combines, and related forms 
of basic farm equipment. With respect to 
citrus fruit exports, as these continue to 


play a vital role in Israeli trade, it wou! 
be expected that demand for fertilizer 
packing equipment, and processiil 
machinery, for example, will increase oy 
the next few years. In non-citrus agrici, 
tural production, increased mechanizatit} 
and capital replacement seem a distin, 
possibility in poultry processing as well 
the slaughter and processing of other me 
products. 

Textiles/clothing—Israel has exp 
rienced phenomenal growth in exports ¢ 
textiles and clothing and their mark 
share in Western Europe has continued’ 
increase over a period characterized | 
massive entry into this export sector | 
Asian countries. The traditional hig 
quality of Israeli exports in this sector h 
been a major reason for their mark 
penetration. In this sector, there has bet 
a relatively consistent pattern of equi) 
ment purchases consisting of fairly evenl 
distributed imports of spinning, weavin) 
knitting, and miscellaneous-related equi’ 
ment, for which Canada has supp 
capability. 

Energy—Israel will probably expand i 
generating/distribution capacity in ordi 
to support both anticipated consumi 
needs as well as growing industrial usag, 
Plans to convert from oil to coal-fire 
thermal electricity generating open up @ 
area where Canadian penetration has bet 
good in the power boiler end of th 
market. Related to this would be sales ¢ 
hardware, for example, switch gear an 
circuit breakers. It is in the energy sect 
where Canada’s expertise may have! 
strong potential role in the consultit} 
field. In the workshop, Mr. Buriany 


Lines of Credit in Israel 


1) FUNDS AVAILABLE 
(MARCH 31, 1984 


) 
2) ALLOCATION PERIOD EXPORTER 


COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 3) REPAYMENT TERMS AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
ISRAEL ; 1) US$ 4.6 million J.M. Balint Dr. Ephraim Toaff A. Barnoy suitable for short and medium-term 
Bank Hapoalim 2) 8 mos. (Oct. 26/84) Manager Manager, Foreign Representative for Canada transactions 
B.M. 3) 3, 5, or 7 years Middle East & Trade Department Bank Hapoalim B.M. 
East Africa Bank Hapoalim B.M. Suite 2575, 1 First Canadian 
50 Rothschild Blvd. Place 
Tel Aviv 65124 P.O. Box 35 
Israel Toronto, Ontario 
M5X 1A9 
ISRAEL 1) US$ 4.3 million J.M. Balint Liliane Graniere Mordechay Gefen suitable for short and medium 
Bank Leumi 2) 8 mos. (Oct. 28/84) Manager International Division Chief Representative transactions 
le-Israel B.M. 3) 3,5, or 7 years Middle East & Bank Leumi le-Israel B.M. Bank Leumi le-Israel B.M. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1, Westmount Square 
Montreal, Quebec 
H3Z 2P9 
ISRAEL 3 1) US$ 3.4 million J.M. Balint Ephraim Eisenmann Samuel Messenberg suitable for short and medium 
United Mizrahi 2) 8 mos. (Oct. 13/84) Manager Assistant Manager Representative for Canada transactions 
Bank Ltd. 3) 3,5, or 7 years Middle East & International Dept. United Mizrahi Bank Ltd. 
East Africa United Mizrahi Bank Ltd. Suite 2840, 


39 Lilienblum St. 
P.0. Box 309 
Tel Aviv, Israel 


South Tower 
Royal Bank Plaza 
Toronto, Ontario 
M5J 2J4 


see 
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oted that with the conversion of power 
ations to coal, there is a necessity for 
yal port development. 

he advantages for the Canadian 
L manufacturer exporting to Israel are 
imerous. EDC’s three lines of credit in 
ace in Israel provide financing for up to 


tact EDC in the early stages of commer- 
cial discussions to ascertain the availability 
of and the conditions of financing under 
the respective financing agreements. 
Wi respect to conducting business 
in Israel, it is important to note 
that Israel is a ‘‘westernized’’ country; the 


language of business is English and busi- 
ness practices follow Western tradition. 
Although it is not mandatory, it is recom- 
mended by the Canadian Counsellor in 
Tel Aviv, that the services of an agent be 
acquired. When you are doing business 
with the Israeli government, for example, 


i percent of the contract price to pur- 
\asers of Canadian capital goods and 
D The interest rate, terms, and dis- 
rsement procedures have already been 
tablished, with the result that transac- 
bns will move more quickly than under 
conventional export credit loan. 


| Under EDC’s lines of credit, the types 
‘goods that have been exported to Israel 

lude galvanized steel buildings, off- 
ghway vehicles, farm combines, main- 
ame computers, aircraft engines, heat 
adiant) boilers, airline reservation 
mputer terminals, cable twinning 
achines, side dump trailers, and tele- 
sion switching equipment. 

In addition to the three lines of credit, 

€ has also in place financing arrange- 
ents for specific projects in Israel. The 
lael Electric Corporation, Israel’s 
vernment agency responsible for build- 
> and operating the nation’s power gen- 
ting plants, is building a new power 
aerating station (the Southern Power 
ition) which will have up to four gen- 
iting units of up to 550 megawatts each. 
le units will be commissioned between 

86 and 1990. EDC has two loan agree- 

mts available for Canadian export sales 

| respect of this project—a US$ 
million loan with the Bank Hapoalim 

M. and a US$ 40-million loan with the 
ink Leumi le-Israel. Requests for allo- 
lions under these two loan agreements 
Al be accepted until December 1985. 

Also of potential interest to Canadian 
borters is that Oil Refineries Ltd. 
(RL), owned in the majority by the State 
iIsrael, is building a new power gen- 

ting station for its oil refinery at Haifa. 

D: power station is scheduled to start up 
nmid-1984. In addition, ORL is to 
mbark on a modernization project for 
f Haifa refinery which will require 
Tee years to complete. EDC has a 
J$ 17.6-million loan agreement with 
31k Hapoalim B.M. available for Cana- 

jn exporters in respect of these two proj- 

3. Requests for allocations under this 
in agreement will be accepted until 
Jober 31, 1984. 

All contracts submitted to EDC for 
aproval under any of the above financ- 
M arrangements must, of course, meet 
BC’s normal requirements, including 
int of Canadian content. As is the case 
Wh any transaction that EDC may 
lance, exporters are encouraged to con- 


Doing business in Israel 


Ceeco Machinery Manufacturing Limited 


The Ceeco Group is privately owned, 
Ontario based, and is comprised of 
Ceeco Machinery Manufacturing Lim- 
ited with offices and plant in Concord, 
Ontario; Syncro Machine Company 
with offices and plant in Perth Amboy, 
New Jersey; Dicomasa, a Mexican com- 
pany with offices and plant in Mexico 
City; Wicama, an international sales 
group with offices in Aachen, West 
Germany; and licensees in the United 
Kingdom and Brazil. 

Ceeco Machinery Manufacturing 
Limited, located in Concord, Ontario, 
is actively involved in the sales, design, 
and manufacture of rotating machines 
for the steel rope and electric cable 
industry. The company employs 
approximately 100 people, and has 
annual sales in the low eight figures, of 
which exports vary between 80 percent 
and 95 percent. 

The plant in Concord manufactures 
a range of equipment which varies 
widely in both size and complexity. 
According to Richard Schofield, the 
company’s vice-president and general 
manager, Ceeco is ahead of its inter- 
national competition in the industries 
that it services; he notes the company’s 
growth record of tripling sales volume 
in the past five years. 

Ceeco formed its international sales 
group, Wicama, in Aachen, West Ger- 
many, in 1978. After initial concentra- 
tion in areas more local to Wicama’s 
base, it made contact with Ceeco’s 
potential Israeli customers in 1979 and 
first quotations against serious enquiries 
were made in 1980. 

Mr. Schofield notes that Ceeco ‘‘had 
exhibited at the International Wire Exhi- 
bition in Basle, Switzerland, in 1978 and 
1980, and the fruits of all our previous 
endeavours began to show during late 
1980 and early 1981.’’ Wicama visited 
Israel early in 1981 and a number of 
return visits were made to Aachen to dis- 
cuss various offers before Ceeco finally 
received a visit in Toronto from Cables 
of Zion, one of its potential major cus- 


tomers in Israel, in September 1981. 

Cables of Zion was taken to see equip- 
ment operating at some of the plants of 
Ceeco’s North American customers and 
this was followed by a week of intensive 
technical discussions and financial nego- 
tiations, which resulted in orders valued 
at approximately US$ 800,000., subject 
to the approval of satisfactory financ- 
ing of the deal. 

Says Mr. Schofield, ‘‘We contacted 
EDC and were quickly put in touch with 
the correct department. At that time we 
were advised to inform our customer to 
make application for funds under exist- 
ing lines of credit with Bank Hapoalim 
or Bank Leumi, and we ourselves were 
asked to submit information on our 
company, recent balance sheets, and 
Canadian Content forms for the equip- 
ment in question.”’ 

In this particular case, it was the Bank 
Leumi’s line of credit that was used. 

This was Ceeco’s first experience with 
using an EDC line of credit and accord- 
ing to Mr. Schofield, the company 
“found no difficulty in following the 
various procedures required in this type 
of transaction.”’ 

Since then, Ceeco completed, in 1982, 
a contract with Datic Cable Works for 
a twinning machine similar to the ones 
supplied to Cables of Zion with a con- 
tract value of approximately US$ 
90,000., 80 percent of which was fi- 
nanced through EDC’s line of credit 
with Bank Hapoalim, and it has just 
completed a further contract with Datic 
Cable Works for machines similar to the 
first one with a contract value of 
approximately US$ 161,000., 80 percent 
of which was financed through EDC’s 
line of credit with Bank Leumi. 

‘We are currently negotiating for 
equipment with a value of over US$ 
2,000,000., with potential customers in 
Israel,’’ says Mr. Schofield ‘‘and there 
is no doubt that the use of EDC’s line 
of credit will play a major factor in 
whether we secure this export business 
or not.”’ 
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it prefers, for the sake of convenience, to 
have access to an agent who can be con- 
tacted locally. In the case of government 
procurement, Israel, like Canada, is a 
signatory to the GATT Agreement on 
Government Procurement and Canadian 
firms can participate in tenders over and 
above $200,000. In order to compete 
effectively, Mr. Ofek, Israel’s Consul 
(Economic Affairs) in Canada, suggests 
that it is helpful to set up an organization 
in Israel to bid on such tenders. Speaking 
on countertrade (off-set) requirements, 
Mr. Burianyk noted that the intention of 


Addressing the participants at the EDC workshop on Israel, which was held recently 


any countertrade requirements in Israel is 
not to force a Canadian exporter to buy 
Israeli goods but rather, the government 
wants to be given the opportunity to quote 
on the exporter’s outside requirements. 
For example, if you’re sourcing various 
products from the United States or the Far 
East and Israel has similar products, the 
government feels that on the basis of 
price, quality, and delivery, Israel can win 
Canadian business. For further informa- 
tion on Israeli countertrade requirements, 
exporters are encouraged to contact the 
Canadian Embassy in Tel Aviv, attention 


in Toronto, is Zen Burianyk, Canada’s Commercial Counsellor in Tel Aviv. Seated 
to Mr. Burianyk’s right are Marvin Hough, Manager, Business Development Depart- 
ment, of EDC’s Ontario Region Office; John Balint, Manager, EDC’s Middle East 
and East Africa Department; Yair Ofek, Israel’s Consul (Economic Affairs) in Canada; 
and Nicholas Simmonds, Executive Director, Canada-Israel Chamber of Commerce. 


How to use a line of credit 


For those who have exported or are 
contemplating exporting to Israel but 
have never used one of EDC’s lines of 
credit, it should be noted that the pro- 
cedure is simple and straightforward. 
¢ If you have a buyer who is considering 
your product, direct the buyer to the 
Israeli bank as soon as possible with 
details of the proposed transaction. 
© If you are the selected supplier, the 
bank will request financing from EDC. 
e You will then have to provide EDC 
with further details of the transaction, 
including a copy of the commercial con- 
tract or purchase order. 

e EDC will then advise the bank of its 
approval to finance the contract under 
the line of credit upon receipt of all 


required information. This approval 
process is completed by telex and may 
take only a matter of days if sufficient 
details are known at the outset. 

e Upon EDC approval, the bank signs 
a Disbursement Order, which is a docu- 
ment for payment, and forwards it to 
EDC, who then forwards it to you. 

¢ You will then provide EDC with the 
documentation required in the Dis- 
bursement Order. The documentation 
usually consists of invoices and shipping 
documents plus confirmation from you 
that you have received at least 15 per- 
cent cash downpayment of the contract 
price from your buyer’s institution. 

e EDC then disburses funds to you upon 
receipt of the above documentation. 


Mr. Z. Burianyk, Commercial Cou: 
sellor. (See ‘‘Contact list for Israel.’’) 
For more information 

For more detailed information « 
EDC’s lines of credit and its other finan 
ing arrangements in place in Israel; mark 
opportunities and business practices; or! 
you or your buyer wish to discuss wi 
Bank Hapoalim B.M., Bank Leumi-I 
Israel B.M., or United Mizrahi Bank Ltc 
the possibility of placing your sale und 
one of EDC’s lines of credit, refer to th 
“Contact list for Israel.’’ 


Contact list for Israel 


Export Development Corporatio 


110 O’Connor Street 
P.O. Box 655 

Ottawa, Ontario K1P 5T9 
Tel.: (613) 237-2570 
Telex: 053-4136 


Middle East and East Africa 
Department 
John Balint, Manager 


Department of External Affairs 


125 Sussex Drive | 
Ottawa, Ontario K1A 0G2 


Middle East Trade Development 
Division 

Desk Officer —Israel 

Tel.: (613) 593-6847 

Telex: 053-3745 | 


Canadian Embassy 


220 Hayarkon Street | 
(postal address: P.O. Box 6410) | 
Tel Aviv 63405 Israel | 

| 


Tel.: (03) 228122 
Cable: CANADIAN TEL AVIV 


Mr. Zen Burianyk, Commercial 
Counsellor 


The Commercial Section of the em 
bassy provides a number of services fol 
the Canadian exporter: it will screen ant! 
recommend agents; it can serve as a link 
between seller and buyer; it will De 
foreign buyers to locate Canadian source! 
of supply; it can provide market informa: 
tion including identification of export 
opportunities, assessment of market com: 
petition, and undertake market surveys) 
it can provide information on counter 
trade and give assistance with respect te 
tariff and access problems; it will prepare 
itineraries and introduce Canadian ex: 
porters to Israeli business persons an@ 
government officials. 
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‘anada-Israel 
‘hamber of Commerce 


lirst Canadian Place 
DO King Street West 
1.0. Box 31 

foronto, Ontario 
fel.: (416) 362-7424 


| 2 à m 
ur. N.B. Simmonds, Executive Director 


| 


lovernment of Israel 
hvestment Authority 


fanadian Head Office 

lite 700, 108 Bloor Street West 
foronto, Ontario MSS 2V6 

2].: (416) 961-1242 


ir. Yair Ofek, Consul 
‘conomic Affairs) 


ank Hapoalim B.M. 


| Rothschild Boulevard 
>] Aviv 65124 Israel 
bl.: (03) 628111 


r. Ephraim Toaff, Manager 
breign Trade Department 


hnadian Representative 

Barnoy 

ink Hapoalim B.M. 

hite 2575, 1 First Canadian Place 
|O. Box 35 

bronto, Ontario MSX 1A9 

Bl.: (416) 362-1441 


ank Leumi le-Israel B.M. 


Yehuda Halevi Street 
al Aviv, Israel 
2l.: (03) 632111 


liane Graniere, International Division 


anadian Representative 
lordechay Gefen 

ank Leumi le-Israel, B.M. 
nite 348, 1 Westmount Square 
lontreal, Quebec H3Z 2P9 

al.: (514) 483-4660 


| nited Mizrahi Bank Ltd. 


) Lilienblum Street 
LO. Box 309 

el Aviv, Israel 

el.: (03) 629438 


p hraim Eisenmann, Assistant Manager 
{ternational Department 


anadian Representative 
amuel Messenberg 

nited Mizrahi Bank Ltd. 
uite 2840, South Tower 
1oyal Bank Plaza 

‘oronto, Ontario MSJ 2J4 
pl: (416) 947-0510 


Interest rate swap agreement—EDC’s first 


DC signed its first interest rate swap | tion, to reverse this arrangement during 


agreement with Citicorp Interna- 
tional Bank Limited on January 27, 1984. 
The agreement enabled EDC to convert 
one of its fixed-rate borrowings into a 
floating rate liability, thereby achieving 
cost savings on the borrowed funds. The 
swap agreement also contained a unique 
feature which permits EDC, at its discre- 


a specified period and to again pay fixed- 
rate interest on the basis of an agreed- 
upon spread below U.S. Treasury rates. 
This innovative funding technique should 
enable EDC to lower its overall funding 
costs and contribute to the profitability of 
its operations. 


Participants in the signing ceremony, which was held at Citibank’s offices in London, 
England, were, fromleft toright, Philip Colebatch, Executive Director, Citicorp Inter- 
national; Bruce Ling, Assistant Vice-President, Citibank Canada; Takis Arapoglou, 
Vice-President, Citicorp International; David Pritchard, Executive Director, Citicorp 
International; Blaine Modin, Vice-President and Treasurer, EDC; Bidyut Sen, Vice- 
President, Citibank, N.A.; Ross Millar, Assistant Treasurer, Corporate Finance, EDC; 
and Robert Edge, Treasury Officer, Corporate Finance, EDC. 


Reading references 


The Toronto-Dominion Bank publishes 
a bi-weekly newsletter entitled Foreign 
Exchange Fortnightly Review which pro- 
vides a brief commentary of recent devel- 
opments in the Canadian and U.S. money 
markets. In addition, the publication out- 
lines foreign currency exchange rates, 
precious metal prices, and presents a 
summary of the U.S. money supply. 

It can be obtained from any of the 
Toronto-Dominion’s domestic branches 
or by writing to the bank’s head office. 

The Toronto-Dominion Bank also pub- 
lishes a Guide to Documentary Credits 
and Collections. This guide is designed 
for the Canadian business person com- 
mencing to do business outside Canada 
(whether importing or exporting) and out- 


lines the procedures and documentation 


involved, as well as providing an excellent 
review of documentary credits in general 
as they apply to the exporting and import- 
ing communities. 

This publication can be obtained 
through any of the Toronto-Dominion’s 
International Centres located in Van- 
couver, Calgary, Winnipeg, and Mont- 
real, or by writing to the bank’s head 
office located at the following address: 


Toronto-Dominion Bank 
International Banking Group 
Head Office 
Toronto-Dominion Centre 
P.O. Box 1 

Toronto, Ontario M5K 1A2 


Deloitte Haskins & Sells produces a 
series of publications presenting informa- 
tion on taxation in various countries 
around the world. The books, which are 
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available in either loose-leaf or bound edi- 
tions, are intended to supply information 
of a general nature regarding taxation for 
use as background when considering the 
conduct of business in those particular 
countries. Editions are currently available 
for Australia, Hong Kong, India, Japan, 
Korea, Malaysia, New Zealand, People’s 
Republic of China, Philippines, Singa- 
pore, Sri Lanka, and Taiwan. 

The series or individual editions can be 
obtained by writing to 


Deloitte Haskins & Sells 
National Office 

Suite 2600 North Tower 
P.O. Box 6 

Royal Bank Plaza 
Toronto, Ontario M5J 2J1 


The Canadian Imperial Bank of Com- 
merce publishes a series of brochures 


designed to provide the Canadian business 
person, engaged in international trade, 
with guides and easy reference to the 
various aspects of export trade. This 
series, ‘A Commerce International Ser- 
vice for Business, ”” includes the following 
titles: Documentary Credit Operations, 
Documentary Collection Operations, 
Accelerated Collection System, and Loca- 
tion and Services. 

The series, or individual brochures, can 
be obtained from any of the CIBC’s Inter- 
national Centres in Vancouver, Calgary, 
Winnipeg, Montreal, and Halifax, or by 
writing tO 


The Canadian Imperial Bank of 
Commerce 

Head Office 

Commerce Court 

Toronto, Ontario M5L 1A2 


EDC signs line of credit agreement with Algeria 


DC recently signed a Can.$ 542.5- 

million line of credit agreement with 
Banque Algérienne de Développement, a 
state agency in Algeria. The agreement 
will assist Canadian exporters competing 
for sales of capital goods and services to 
Algeria by providing their buyers with a 
simple and easily accessible credit facility. 


Participating in the signing ceremony at which EDC and Banque Algérienne de Déve- 


Algeria has included, in its newly- 
adopted five-year development plan, the 
following priority sectors: agriculture, 
hydrocarbons, communications, trans- 
portation, housing, education, and health. 
Consequently, it should continue to be an 
important market for Canadian exporters. 


loppement signed a Can.$ 542.5-million line of credit agreement are, from left to right, 
Hocine Mouffok, Director, External Financing, Banque Algérienne de Développe- 
ment; Yahia Yemi, Deputy Director, Bilateral Relations, of Algeria’s Ministry of 
Finance; Abdelmoumène Faouzi Benmalek, Chief Executive Officer, Banque Algé- 
rienne de Développement; His Excellency Mohamed Salak Dembri, Algeria’s 
Ambassador to Canada; Sylvain Cloutier, EDC’s Chairman of the Board and 
President; Hon. Gerald Regan, Minister for International Trade; Jean Arès, Senior 
Vice-President, Export Financing Group, EDC; Lindsay Gordon, Assistant Vice- 
President, Africa Division, EDC; Didier Delahousse, Manager, North and West Africa 
Department, EDC; Yves Grimard, Assistant Manager, North and West Africa 
Department, EDC; and Marc Leduc, EDC’s Senior Legal Counsel. 


EDC OFFICES 


Head Office 
110 O’Connor Street, Ottawa, Ontario 


Mailing address: 


Export Development Corporation 
Box 655 

Ottawa, Ontario KIP 5T9 

Tel.: (613) 237-2570 

Cable: EXCREDCORP 

Telex: 053-4136 

Facsimile: (613) 237-2690 
Rapidfax: (613) 563-9738 


Western Region 

(British Columbia, Saskatchewan, Manitoba) 
Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X 1MS5 

Tel.: (604) 688-8658 

Telex: 04-54223 | 
Facsimile: (604) 688-3710 i 


Alberta Region 

Manager, Alberta Region 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 

T2P 3L8 

Tel.: (403) 294-0928 


Ontario Region 

Assistant Vice-President, Ontario Region 
Export Development Corporation 

Suite 810, National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario MSH 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


Quebec Region 

Assistant Vice-President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 

Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 
Telex: 05-25618 { 
Facsimile: (514) 878-9891 


Atlantic Region 
Manager, Atlantic Region | 
Export Development Corporation | 
Suite 1401, Toronto-Dominion Bank Bldg. | 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 
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{DC TODAY 


ort Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. May 1984 


CRE YES TEA BRIELLE REE 
EDC’s lines of credit offer export 
opportunities to 55 markets around 
the world. As a straightforward 
financing facility, which offers quick 
conclusion of a transaction, the line 
of credit is worth a closer look. 


See article which begins on page 3. 
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EDC TODAY 


EDC Today is a magazine, which is 
published approximately 10 times a year, 
by Marketing Services, Export Develop- 
ment Corporation. Any correspondence 
with respect to the magazine should be 
addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario K1P 5T9 


Board approvals 
for April 


The Board of Directors of the Export 
Development Corporation, at its April 
meeting, approved export insurance, 
guarantees, and financing transactions 
supporting potential export sales of $101.8 
million to seven countries. 

Export sales which will result if sales are 
finalized will create or maintain an esti- 
mated 3,300 person-years of employment 
in Canada and will involve 28 exporters 
and sub-suppliers. 

The transactions involve the sale of 
combines; off-highway vehicles and spare 
parts; injection molding equipment; dis- 
tillation tower internals; sugar factory 
equipment and services; goods and ser- 
vices for coal-fired boiler units; earth sta- 
tions; tools; test jigs; fixtures; and trans- 
fer of technology. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time because of com- 
mercial confidentiality. Although the 
board has approved insurance, guarantee 
and financing arrangements in support of 
the transactions, commercial contracts 
have not been finalized. 


Financing agreements 
signed recently 


EDC recently signed seven financing 
agreements to support the sales of Cana- 
dian capital goods and services to Egypt, 
the Asia/Pacific region, Benin, and 
Mexico. The agreements are as follows: 

e a US$ 31.0-million approval under a 
multiple disbursement agreement loan to 
support a sale by Canada Wire and Cable 
Limited of Toronto, Ontario, to Egypt 
(The borrower is the Arab Republic of 
Egypt, represented by the Ministry of 
Electricity and Energy, and the buyer is 
the Egyptian Electricity Authority. The 


sale involves the turnkey design, supply, 
and installation of high pressure, oil-filled 
pipe-type, high-voltage underground 
transmission lines for the interconnection 
of the Shoubrah El-Kheima power proj- 
ect. The Canadian International Devel- 
opment Agency is providing parallel 
financing of Can.$ 8.2 million in connec- 
tion with the sale.) 

e a US$ 10-million line of credit agree- 
ment with Toronto Dominion (South East 
Asia) Limited of Singapore to assist Cana- 
dian exporters competing for sales in the 
Asia/Pacific area by providing their 
buyers with a simple and easily accessible 
credit facility through the bank; Toronto 
Dominion (South East Asia) Limited is a 
wholly-owned subsidiary of the Toronto- 
Dominion Bank 

e a US$ 1.1-million financing agree- 
ment to support the sale of a DHC-6 Twin 
Otter, spare parts, and support services by 
The de Havilland Aircraft of Canada 
Limited, of Downsview, Ontario, to 
Transports Aériens du Bénin of Benin. 
(Under the agreement, EDC and the 
Equator Bank Ltd. of Hartford, Conn., 
each will lend US$ 566,400. The loan is 
guaranteed by the People’s Republic of 
Benin.) 

e a Can.$ 705,110 allocation under a 
line of credit with Comision Federal de 
Electricidad (CFE) of Mexico to support 
the sale of high-voltage line traps to CFE 
by Trench Electric Ltd., Division of 
Guthrie Canadian Investments Ltd., of 
Scarborough, Ontario 

© a US$ 442,327 forfaiture of six prom- 
issory notes to support the sale of alumi- 
num formwork and shoring systems by 
Aluma Systems Inc. of Downsview, Ont., 
to Emac International of Cairo, Egypt 

© a US$ 257,000 allocation under a line 
of credit with Nacional Financiera, S.A. 
of Mexico to support the sale of chip re- 
fining equipment and related services by 
C-E Bauer, Division of C-E PEG Inc., of 
Brantford, Ontario, to Fabricas de Papel 
Tuxtepec, S.A. of Mexico 

e a US$ 110,000 forfaiture of promis- 
sory notes to support the sale of water 
pumps by Monarch Industries Ltd., of 
Winnipeg, Manitoba, to Emac Interna- 
tional, of Cairo, Egypt. 


Claims paid 


during first quarter 


During the first quarter of 1984, EDC 
paid 70 claims, totalling $5.05 million. 
This compares to $4.7 million paid for the 
same period in 1983. 


Of the 70 claims, 56 were due to 
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default; nine to insolvency; four to trar 
fer difficulties; and one to politic 
problems. The geographical breakdowr 
28 claims in South America; 19 int 
United States; 18 in the Caribbean a) 
Central America; three in Europe; a! 
one each in Africa and Asia and t| 
Pacific Region. 1 

Commodities on which claims we! 
paid are road machinery, audio speak 
stands, copper sheeting, clothing, bré 
fire fighting equipment, zinc met 
skates, furniture, vibratory compacto! 
aluminum concrete forming system, pt 
celain insulators, newsprint, pavers, cell 
lose film, locksmith supplies, industr 
tires, refractory materials, textile m 
chines, tile products, explosives, metal 


teners, leather , 30ds, fresh fruit, engin 
ing services, audio-visual program fil 
and optical frames. | 


A.K. Stuart | 
re-appointed to 
EDC’s Board 


DC is pleased to announce the } 
appointment of Mr. Alexander \ 
Stuart to its Board of Directors. 

Mr. Stuart, who is Chairman and Ch! 
Executive Officer of Electrolyser Corp 
ration Limited, of Toronto, Ontario, h 
a strong background in international tra 
through his business endeavours and a! 
long-time active member and form 
Chairman of the Canadian Export Ass 
ciation and a member of EDC’s Board 
Directors. 

As an authority on hydrogen techni| 
ogy and its applications, Mr. Stuart) 
Canadian delegate to the hydrogen pr! 
gram of the Inter- 
national Energy 
Agency in Paris 
and he will be 
Chairman of the 
World Hydrogen 
Energy Confer- 
ence when it meets 
in Toronto in July 
of this year. 
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EDC’% Lines 


of Credit 


As indicated in the “‘Lines of credit’’ 
listing, which begins on page 7, EDC has 
29 lines of credit in place around the 
world, covering 55 markets. These lines 
translate into a lot of potential business 
for Canadian exporters. Particularly for 
those who have never exported under an 
EDC line of credit and for those who have 
not used an EDC line of credit for some 
time, this article will answer many of the 
questions that may arise if you’re contem- 
plating expediting your sale using this type 
of financing facility. 


What is a line of credit? 


le very simplified terms, a line of credit 
is a pre-arranged credit facility that is 
used by EDC to provide financing to 
foreign buyers of Canadian goods and ser- 
vices for up to 85 percent of the contract 
price. 

Instead of lending money directly to the 
foreign buyer, EDC lends the money to 
an intermediary—usually a public agency 
or a private bank (the borrower)—who 
then re-lends the money to the buyer. 

The intermediary or borrower is inter- 
ested in such an arrangement because of 
the ‘‘spread’’ it makes on re-lending the 
money and because it represents an addi- 
tional service which can be offered to its 
clients. EDC, however, normally puts a 
“‘cap’”’ on the margin that the intermediary 
can charge above the interest rate at which 
EDC is lending to the intermediary. This 
ensures that the interest rate charged to the 
buyer remains competitive in the market 
in which the buyer is operating. 


What are the advantages of a 


line of credit? 
here are three major advantages of an 
EDC line of credit that are particu- 

larly pertinent to Canadian exporters: 

® by referring to EDC’s list of active 
lines of credit, Canadian exporters can 
easily determine in which countries financ- 
ing may be available for relatively small 
transactions 

e when the Canadian exporter enters 
into commercial discussions with the 
buyer, the availability of competitive 
financing may help sway the buying 
decision 

© the financial intermediaries that EDC 
selects for lines of credit have been fully 
assessed for their creditworthiness and 
have also demonstrated a strong customer 
base; by advising their customers of the 
availability of financing support from 
Canada, it often happens that their cus- 
tomers will look to the Canadian market 
for their import purchases. 

In addition to these, there are two other 
advantages that involve time and money. 


EDC TODAY 


| To illustrate this, we can compare a ‘‘con- 
ventional’’ loan to a line of credit. With 
a conventional loan, the interest rate, 
term, and disbursement procedures have 
to be negotiated and agreed to by the con- 
cerned parties. As well, EDC must inves- 
tigate the creditworthiness of the borrow- 
er’s country (the borrower, in this case, 
is also the buyer) and assess the financial 
capability of the borrower to repay EDC. 
This last point could take weeks or months 
to establish. On the other hand, with a line 
of credit that is already in place, the credit- 
worthiness of the borrower and the bor- 
rower’s country has been established, 
and the interest rate, term, and disburse- 
ment procedures have, in most cases, been 
formalized. From this, it can be seen that 
a transaction under a line of credit, for 
which virtually all the formalities have 
been dealt with, can move ahead more 
smoothly and quickly. 

With respect to costs, the legal fees 
related to a line of credit are small due to 
the simplicity of the documentation and 
its repetitive nature. In any event, these 
costs are borne by the intermediary rather 
than the buyer. 


What are the criteria for using 
a line of credit? 
hen supplying financing under a 
line of credit, the requirements of 
EDC in no way differ from our normal 
requirements. The advantage, however, is 
that by the time the line of credit has been 
signed, many of the issues have already 
been resolved; for example, the credit- 
worthiness of the borrower, the credit- 
worthiness of the country, and the ade- 
quacy of the financial documentation all 
have been established. 
EDC must also ensure that 
e the sale involves the export from 


Canada of capital goods and/or equip- 
ment, services or technology 

e the Canadian content is maximized and 
the level is satisfactory 

e the exporter is financially and techni- 
cally capable of successfully completing 
the sale 

e the allocation be approved within the 
allocation period, and that all disburse- 
ments be made within the availability 
period. 

These requirements should come as no 
surprise to exporters, familiar with EDC’s 
mandate which is to facilitate Canadian 
export trade. EDC must be satisfied that 
the exporter can do what he says he can 
do, in the time-frame allotted, before 
EDC will support the transaction. 
Although this is an important factor when 
a loan agreement is signed for an individ- 


A transaction 
under a 
line of credit 
can move ahead 
more smoothly and 
quickly than under 
a conventional loan. 


ual transaction, it is particularly impor- 
tant when a line of credit is involved: one 
“bad”? transaction can sour the inter- 
mediary on doing further business with 
Canada and could lead to a loss of export 
business for other Canadian companies. 

It may be useful to explain the meaning 


JE 


of the terms ‘‘allocation period” and 
‘‘availability period.” The allocation or 
contract approval period is the period of 
time from the date of the signing of the 
line of credit to the final date of approval 
of contracts; the allocation period is nor- 
mally from 12-18 months in duration but 
could be longer. The availability period is 
the time during which funds may be dis- 
bursed in respect of contracts approved 
during the allocation period. The avail- 
ability period begins on the date of the 
signing of the line of credit, and normally 
extends 3-6 months beyond the allocation 
period. 

It should be noted that ultimately it is 
the intermediary who must judge whether 
or not it wishes to support the buyer. This 


judgment will be based on a number of | 


factors—previous relationship, credit- 
worthiness, the possibility of future busi- 
ness, etc. EDC has no control over this 


decision. However, as we will explain | 


later, if a particular intermediary should 


refuse to support a buyer, there are other | 


alternatives. 


If the exporter intends to insure his pre- | 


disbursement risk during the manufactur- | 
ing period, the determination by EDC of | 


the buyer’s creditworthiness will be one of © 


the requirements prior to EDC’s issuing 
a policy of insurance. In these instances, 
the exporter will be asked to supply finan- 
cial information on the buyer. 


How do lines of credit work? 


ne of the major benefits of using a | 


line of credit is simplicity. This can 


be demonstrated through the typical steps | 


in the development of a transaction from 
identification to disbursement. 
1. You, the exporter, contact EDC with 


the details of a possible transaction. The | 
information that you should have avail- | 


able includes the following: 

e nature of goods 

e preliminary estimate of Canadian 
content 

e identification of buyer 

e information on your company 

e terms of the proposed commercial 
contract 

e which country and line of credit is 
being considered. 

2. EDC will advise you as to the amount 
of the exposure fee and will provide a pre- 


liminary assessment of the eligibility of the | 


potential transaction. It is very important 
that you approach EDC at the earliest 
stages of the transaction to allow EDC to 
provide this information prior to the com- 
mencement of commercial discussions. 


3. As the transaction develops, EDC | 


will require more detailed information, 
such as completed Canadian content 
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reports and annual reports on the export- 
er and the buyer, if required for insurance 
purposes. At some point during the devel- 
opment of the transaction, we will encour- 
‘age the exporter to have the potential 
buyer contact the intermediary. EDC will 
also contact the intermediary to advise it 
of the details of a potential allocation. 
These two steps may take place at any time 
after the initial contact by the exporter, 
based on a judgment by EDC as to the 
likelihood of the transaction meeting 
EDC’s eligibility criteria. In the case of a 
known exporter and a known product, 
these steps would occur relatively early in 
the development of the transaction. 

4. The intermediary will decide whether 
it wishes to support the buyer, based on 
the type of criteria already outlined. If it 
does choose to support the buyer, the 

‘intermediary will then make a formal 

application to EDC to make an allocation 
under the line of credit for that specific 
transaction. 

5. When EDC receives the formal appli- 
cation, together with a completed Cana- 

| dian content report indicating that Cana- 

| dian content has been maximized, a copy 
of the commercial contract or purchase 
order, and the letter of agreement to the 
exposure fee signed by the exporter, EDC 
will advise the intermediary that the allo- 
cation has been approved. 

6. The position is now similar to that 
when a loan agreement has just been 
signed. In this case, however, the process 
is more likely to have taken only weeks, 
rather than months. 


What documentation is required? 
he documentation required will 
depend on the structure of the line of 

credit; this, in turn, will be based on the 
particular requirements of the interme- 
diary and the legislation under which it 
functions. In general, the documentation 
requirements will reflect the exporter’s 
commitments, EDC’s commitments, and 
the borrower’s obligations for a specific 
allocation. 

Some lines of credit include a Disburse- 
ment Procedures Agreement, which is 
signed by the borrower and EDC at the 
time of the signing of the line of credit. 
In such cases, the exporter will be required 
to sign an ‘‘exporter’s letter,’’ in which 
he/she acknowledges receipt of a copy of 
the Disbursement Procedures Agreement 
and agrees to comply with the require- 
ments of that document. 

In other cases where there is no Dis- 
bursement Procedures Agreement, the 
borrower signs a document called an 
“order to pay,’’ which is an instruction 
by the borrower to EDC to pay to the 
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exporter up to a particular amount when 
certain conditions are met and certain 
documents are provided. The exporter, in 
this circumstance, will be required to sign 
another type of ‘‘exporter’s letter,” which 
defines all his/her obligations to EDC. 

In either case, the exporter’s obligations 
over the life of the pre-disbursement 
period are fairly standard: 

e the level of Canadian content, as orig- 
inally indicated is to be attained 

e a list of authorized signatories with 
specimen signatures is to be provided 

© progress reports may be required 

e undertakings must be satisfied. 

The pre-disbursement documents are 
also standard, and usually consist of the 
following: 

e evidence of receipt of the down- 
payment as per the commercial contract 


One of the 
major benefits 
of using a 
line of credit 
to finance 
a transaction 
is simplicity. 


or purchase order (usually 15 percent of 
the purchase price) 

© an invoice from the exporter for each 
disbursement 

e copies of the appropriate shipping 
documents as per the commercial 
contract. 


Alternative programs 

s we indicated previously, there are 

times when the intermediary decides, 
for its own reasons, that it does not wish 
to support the buyer for a particular trans- 
action. This does not necessarily mean 
that export sale will not be made. If a 
substitute intermediary cannot be found, 
EDC may support the exporter through 
either a note purchase facility or a buyer’s 
credit. The choice of an alternative pro- 
gram will depend on a number of factors, 
including the amount of the potential con- 
tract, the appropriate repayment term, 
and the security available. Since each 
transaction is unique, the exporter will 
have to discuss a possible alternative pro- 
gram with the manager of the appropriate 
geographical area within EDC (See 
“Contact List for Exporters,’’ page 14.) 


What sells 
where 


Ithough many of EDC’s lines of 

credit are for general purpose pur- 
chases, some goods and services are more 
appropriate than others in particular mar- 
kets. The following briefly describes 
goods and services that have been selling 
in specific markets or that have been iden- 
tified as being required in these markets 
and that are appropriate for sale under 
EDC’s lines of credit. The list is not all- 
inclusive but is meant to be a guide. 


Algeria 

agriculture—farm and irrigation equip- 
ment; grain handling and storage systems 
transportation—trucks; locomotives; roll- 
ing stock; aircraft 
construction—housing; building materials 
tourism—hotel and restaurant equipment; 
technical services 
communication—telephone, telegraph, 
telex, and electronic equipment 
services—engineering; architectural; con- 
sulting; construction and project manage- 
ment; training 


The Asia and Pacific region 

In this region, EDC has single-country 
lines of credit in place with the Bank of 
China in China, the Korea Exchange 
Bank in Korea, and the Bangkok Bank 
Limited in Thailand; two multi-country 
lines of credit with banks in Hong Kong; 
and four multi-country lines of credit with 
banks in Singapore. Export opportunities 
to the Asia and Pacific region are avail- 
able in the following categories: 
aircraft and flight simulators 
telecommunications—telephone, telex, 
and telegraph equipment 
mining equipment 
computer and data processing—hardware 
and software 
pulp and paper processing equipment 
electrical distribution and protection 
equipment 
manufacturing machinery and tooling 
equipment 
services—engineering; design; procure- 
ment; training 

For a breakdown of export opportuni- 
ties in this region by country refer to the 
November 1983 issue of EDC Today. 


Brazil 
pulp and paper—process control equip- 
ment; consulting services (contracts of less 
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than one-year duration); miscellaneous | 
equipment 

construction—consulting services (con- 
tracts of less than one-year duration); fea- 
sibility studies 
communications—telephone, telex, and 
telegraph equipment 

medicine—X ray equipment; cancer ther- 
apy equipment 

energy—equipment related to sources of 
alternative energy 


Bulgaria 

steel and metallurgy—automation of pro- 
cesses; metal coating 

electronics industry—licences; micro- 
switches 
construction 
equipment 
food processing—modernization 

forest industry—modernization 
communications—telecommunications 
equipment (priority sector) 

petroleum and petrochemical—drilling 
and survey equipment 

mineral exploration—seismic equipment; 
geophysical survey systems 

mineral extraction and processing— 
refurbishing 

agriculture—various machinery 

third country cooperation—various 
opportunities 
miscellaneous—measuring equipment; 
instruments; water pollution control 
equipment; installation to produce salt 
from the sea; production of optical cables 


and railroad—new 


Cameroon 

agriculture—farm equipment; food pro- 
cessing equipment 
construction—housing; building mate- 
rials; construction equipment; road con- 
struction equipment; electrification equip- 
ment; water supply equipment (pumps, 
pipes, treatment equipment) 
forestry—forestry equipment; wood 
processing equipment 
education—training services; pedagogical 
material and facilities 
communication—telephone, telex, and 
telecommunications equipment 


Colombia 

transportation—aircraft, related equip- 
ment, and components; fire engines and 
other specialty vehicles; off-highway 
trucks and spare parts; vessels 
telecommunications—telephone equip- 
ment; microwave communications equip- 
ment; aviation guidance systems 
mining equipment—excavators and haul- 
ers; oil pumping units; conveyors; oil- 
pumping station equipment; crushing 
equipment 

electrical equipment—transmission line 
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services and equipment; hydroelectric 
power equipment and services 


Czechoslovakia 

Energy conservation in various sectors 
is a general priority. 
pulp and paper—paper mills; sawmills; 
wood processing plants; board and liner 
mills; newsprint mills 
chemical—waste oil reprocessing equip- 
ment; plastics industry 
agriculture—various machinery 
communications—modernization 
miscellaneous—compressors; pipeline 
manufacturing equipment 


German Democratic Republic 
food processing—slaughterhouses; meat 
processing for sausages and bacon 
drilling—equipment for oil and gas up to 
7,000 meters, general drilling equipment 
mining—diamond drills 

road construction—machinery 
airport—airport handling equipment 
electronics—general 
miscellaneous—plant and equipment 
modernization; industrial labour-saving 
devices, processes, and know-how 


Hungary 

agriculture—farming equipment; feed 
mills; slaughterhouses; meat processing 
plants; grain storage and mechanization 
equipment 

energy—coal processing equipment; oil/ 
gas exploration equipment; engineering 
services 

industrial—production line tooling; boil- 
ers; compressors; power transmission 
equipment 

chemical—plastic production; methylene 
processing; chemical engineering services 


Israel 

A review of past allocations suggest that 
the following sectors/industries offer 
potential for sales: 
agricultural equipment—combines; trac- 
tors; irrigation equipment 
high technology—computers, ultrasonic 
testing systems; television switching 
equipment 
transportation—off-highway vehicles; air- 
craft engines 
industrial equipment—cable twinning 
machines; injection mold equipment; con- 
struction equipment 

Generally, it would appear that agricul- 
ture and industry, particularly the ‘‘high 
tech’’ and Israeli export-oriented indus- 
tries, will be the most active in Israel 
during the next 12 to 24 months. These 
sectors are well-suited for the types of 
transactions that would require utilization 


of the lines of credit in Israel. 


Mexico 

Comision Federal de Electricidad—equip- 
ment related to electric power generation, 
transformation, and distribution 


Petroleos Mexicanos—equipment and ser- | 


vices for petroleum and natural gas explo- | 


ration, processing, and distribution 


Nacional Financiera S.A. (Nafinsa) and | 
Banco Nacional de Comercio Exterior | 
(BNCE)—equipment and services for all 


industry sectors, for example, pulp and 


paper; mining; metals; transportation; 


chemicals, agriculture; and communi- | 


cations 


For the Nafinsa and BNCE lines of | 


credit, a wide variety of products and ser- 
vices can be considered for financing. 


New Zealand 
EDC’s line of credit with the Tasman 


Pulp and Paper Company Limited is for | 
the financing of sales of forest-related | 


equipment and/or services. 


Peru 


mining equipment—scoop trams; trailing | 


treatment equipment; drilling pump pack- 
ages; oilfield equipment; separation 
equipment; oil rig supply vessels 
transportation—dump trucks, tractors 
and trailers; locomotives; aircraft 
power electric projects—hydro and diesel 
power station equipment; transmission 


line equipment; conversion equipment | 


and services 
telecommunications—system design and 
equipment supply; microwave radio 


equipment; emergency restoral telecom- | 


munications equipment 
agriculture—design services and equip- 
ment for food-processing plants; irriga- 
tion equipment and services 


Tunisia 


agriculture—farm and irrigation equip- | 


ment 


construction—housing; building mate- | 
rials; thermal power plant equipment; | 


chemical plant equipment 


services—engineering; consulting; con- | 


struction management 
mining—drilling equipment 
transportation—rolling stock 


Western Europe 

For examples of goods and services that 
would be appropriate for sale under 
EDC’s multi-country line of credit with 
First Canadian Financial Services (U.K.) 
Limited, of the United Kingdom, see 
“Opportunities for exporters in Western 
Europe,’’ which begins on page 10. 
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Anes of Credit 


tatus as of April 1984 


1) FUNDS AVAILABLE 
(April 1984) 

2) ALLOCATION PERIOD EXPORTER BORROWER’S 
UNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
RROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
GERIA 1) Can.$ 542.5 million H. Souquiéres M. Mouffok general purpose 
aque Algérienne 2) 18 mos. (Sept. 29/85) Manager Directeur des Financements 
Développement 3) long North & West internationaux 

Africa Banque Algérienne de 
Développement 
Alger-Algeria 

AZIL 1) US$ 10 million T. Williams Simao Marques This general purpose line of credit has 
nco de Desenvol À 0 mos. (Sept. 30/83) Manager Chefe da Divisao de Controle expired. However, an extension to 


medium to long 


South America East 


de Recursos 


Sept. 30/84 is expected to be finalized 


Sao Paulo, S.A Banco de Desenvolvimento shortly. 
\DESP) do Estado de Sao Paulo S.A. 
Av. Paulista 1776 
Sao Paulo, Brazil 
AZIL 1) US$ 10 million T. Williams Maria Helena P. Salles Mr. Robert Senkfor This general purpose line of credit has 
nco do Estado 2) 0 mos. (Sept. 29/83) Manager Gerente de Cambio Senior Manager expired. However, an extension to 
Rio de Janeiro 3) medium to long South America East Banco do Estado do Rio de Janeiro Banco do Estado do Sept. 29/84 is expected to be finalized 
\. (BANERJ) S.A. Rio de Janeiro S.A. shortly. 
Av. Nilo Peganha 175-17 7th floor 
Rio de Janeiro, Brazil 500 Park Avenue 
New York, NY 10022 
LGARIA 1) US$ 15 million W.J. James Mr. Vesselia Karadjov general purpose 
Igarian Foreign 2) 9.5 mos. (Jan. 14/85) Manager Director 
ide Bank 3) 5 or 8 years Eastern Europe Bulgarian Foreign Trade Bank 
2 Sofiiska Komuna St. 
Sofia, Bulgaria 
Tel.: 85-51 
Telex: 22031 
IMEROON 1) US$ 63,867,749 H. Souquières M. Adama Modi M. Paul Moyo This is a general purpose line of credit, 
ited Republic 2) 2 mos. (May 26/84) Manager Directeur de la programmation Chef de la mission which may be used in parallel with a 
Cameroon 3) medium to long North & West Ministère du Plan et de économique et commerciale  $50-million CIDA line of credit. An 
nistère du Plan et Africa l'aménagement du territoire 151 Slater St. extension of the allocation period to 
l'aménagement Yaounde, Cameroon Ottawa, Ontario K1P 5H4 November 1985 is under negotiation. 
territoire 
IINA 1) US$ 1,993,200,000 D.O. Curtis Mr. Zhang Hui single country line of credit 
ink of China 2) 5 mos. (Aug. 21/84) Manager Deputy General Manager 
3) long term South Asia Bank of China 
17X: Jiao Min Xiong 
Beijing, P.R.C. 
Telex: 22254 BCHO CN 
)LOMBIA 1) US$ 3 million A.J. Coles Sr. Juan José Correa G. Jamie A. Calvo general purpose; suitable for small and 
inco de Bogota 2) 17.5 mos. (Sept. 19/84) Manager Chief, International Division Export/Import medium-sized export contracts 
3) 3 or 5 years depending South America Banco de Bogota Financing Analyst 
upon the financing West Departamento Comercio Exterior Banco de Bogota 
requirement of the Carrera 10a No. 14-33 375 Park Ave. 
Colombian purchaser Of. 203 New York, N.Y. 10152 
Bogota D.E., Colombia 
Tel.: 282-95-95 
283-77-77, Ext. 258 
Telex: 44466 BB DG 
'ECHOSLOVAKIA 1) US$ 17,661,930 W.J. James Judr. Jindrich Sosna general purpose 
sskoslovenska 10 mos. (Jan. 31/85) Manager Assistant Manager 


chodni Banka, A.S. 


As 


long 


Eastern Europe 


Ceskoslovenska Obchodni Banka, 


Na prikope 14 
11520 Praha 1 
Czechoslovakia 


=RMAN DEMOCRATIC 


=PUBLIC 
utsche Aussen- 
ndelsbank, A.G. 


Can.$ 5 million 
7 mos. (Nov. 1/84) 
long 


W.J. James 
Manager 
Eastern Europe 


Mr. Gottfried Oehme 

Deputy General Manager 

International Banking Relations 

Deutsche Aussenhandelsbank, 
AG, 

Unter den Linden 24-30 

1080 Berlin, G.D.R. 


general purpose 


ING KONG 
atcan Finance 
sia) Limited (NFAL) 


US$ 10 million 
18 mos. (Oct. 5/85) 
3, 5, 7, or 8.5 years 


E. Seigel 
Manager 
North Asia 


Mr. Milan R. Shuster 

Senior Vice-President 

Natcan Finance (Asia) Limited 
Hong Kong Branch 

4001 Connaught Centre 

Hong Kong 

Telex: 74104 


Mr. Y. Sawaya 

National Bank of Canada 

600 rue de la Gauchetière 
ouest 

Montreal, Quebec H3B 4L3 

Tel.: (514) 394-6145 


This is a multi-country line of credit; 
countries covered are Australia, 
People's Republic of China, Hong 
Kong, Indonesia, Japan, Malaysia, 
New Zealand, Philippines, Singapore, 
South Korea, Taiwan, and Thailand. 


(continued on next page) 
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April 1984 
2) A OCATION PERIOD EXPORTER BORROWER'S || 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL |! 
BORROWER 3) REPAYMENTTERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS {| 
= {| 
HONG KONG 1) US$ 10 million E. Seigel Mr. G. Hartley Mr. M.J.G. Glynn This is a multi-country line of credit; | 
Wardley/Hong Kong 2) 20 mos. (Dec. 2/85) Manager Wardley Limited Hong Kong Bank of Canada countries covered are Burma, |! 
and Shanghai Banking 3) 3,5, 7, or 8.5 years North Asia B.A. Tower 1818 Granville Square People’s Republic of China, Hong |, 
Corporation 11th floor 200 Granville St. Kong, India, Indonesia, Japan, Korea, 
12 Harcourt Road Vancouver, B.C. Malaysia, Nepal, Pakistan, Papua 
Hong Kong Tel.: (604) 683-5811 New Guinea, Philippines, Sri Lanka, 
Telex: 75440 Wrdly HX Taiwan, Thailand, and Western {l 
Samoa. 
HUNGARY 1) US$ 10 million W.J. James Dr. J.G. Fay general purpose 
Magyar Nemzeti Bank 2) 16 mos. (Aug. 1/85) Manager Deputy General Manager 
3) 5 or 7 years Eastern Europe 8 needs let 
H-1850 


Budapest, Hungary 


ISRAEL 1) US$ 4,613,497 J.M. Balint Dr. Ephraim Toaff A. Barnoy, Representative for suitable for small and medium-sized 
Bank Hapoalim B.M. 2) 7 mos. (Oct. 26/84) Manager Manager, Foreign Trade Department Canada transactions* | 
3) 3,5, or 7 years Middle East & Bank Hapoalim B.M. Bank Hapoalim B.M. | 
East Africa 50 Rothschild Blvd. Suite 2575 
Tel Aviv 65124 Israel 1 First Canadian Place | 
Tel.: (03) 628111 P.O. Box 35 { 
Toronto, Ontario M5X 1A9 | 
Tel.: (416) 362-1441 | 
ISRAEL 1) US$ 4,319,082 J.M. Balint Liliane Graniere Mordechay Gefen suitable for small and medium-sized | 
Bank Leumi le- 2) 7 mos. (Oct. 28/84) Manager International Division Chief Representative transactions | 
Israel B.M. 3) 3, 5, or 7 years Middle East & Bank Leumi le-Israel B.M. Bank Leumi le-Israel B.M. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1, Westmount Square 
Tel.: (03) 632111 Montreal, Quebec H3Z 2P9 
Tel.: (514) 483-4660 | 
ISRAEL 1) US$ 3,418,989 J.M. Balint Ephraim Eisenmann Samuel Messenberg suitable for small and medium-sized 
United Mizrahi 2) 13 mos. (Oct. 13/84) Manager Assistant Manager Representative for Canada transactions 
Bank Ltd. 3) 3, 5, or 7 years Middle East & International Dept. United Mizrahi Bank Ltd. 
East Africa United Mizrahi Bank Ltd. Suite 2840, South Tower 
39 Lilienblum St. Royal Bank Plaza 
P.O. Box 309 Toronto, Ontario M5J 2J4 
Tel Aviv, Israel Tel.: (416) 947-0510 
Tel.: (03) 629438 
KOREA 1) US$ 10 million E. Seigel Mr. Joon Huh Mr. |. Chung single country line of credit 
Korea Exchange 2) 19 mos. (Nov. 10/85) Manager General Manager President 
Bank (KEB) 3) 5 or 7 years North Asia Korea Exchange Bank Korea Exchange Bank of 
S ul, Korea Canada 
Telex: K24244/K24245 Suite 1140 
2, First Canadian Place 
Toronto, Ontario 
Tel.: (416) 364-2890 
MEXICO 1) US$ 9,752,892 R.L. Brusse Enrique Vilatela This line of credit is ideal for small 
Banco Nacional 2) 12 mos. (March 31/85) Manager Banco Nacional de Comercio and medium-sized export contracts. 
de Comercio 3) medium to long Mexico & Central Exterior, S.A. Financing through this borrower is 
Exterior, S.A. America Venustiano Carranza No. 32-4° Piso available to public or private sector | 
Centro Delegacion Cuauhtemoc buyers in Mexico. | 
Mexico, D.F. 06000, Mexico | 
MEXICO 1) US$ 8,453,718 R.L. Brusse Lic. Enrique Vilar ideal for small and medium-sized 
Comision Federal 2) 12 mos. (March 31/85) Manager Comision Federal de export contracts 
de Electricidad 3) medium to long Mexico & Central Electricidad 
America Rodano 14, 7° Piso 
Mexico D.F. 06598, Mexico 
MEXICO 1) US$ 19,743,000 R.L. Brusse Lic. Fernando Torres Valencia This line of credit is ideal for small 
Nacional 2) 12 mos. (March 31/85) Manager Nacional Financiera, S.A. and medium-sized export contracts. | 
Financiera, S.A. 3) medium to long Mexico & Central Bolivar 38, 8° Piso Financing through this borrower is 
America Mexico D.F. 06008, Mexico available to public or private sector. - 
MEXICO 1) US$ 10 million R.L. Brusse Lic. Santiago de Leon ideal for small and medium-sized 
Petroleos 2) 12 mos. (March 31/85) Manager Petroleos Mexicano export contracts 
Mexicanos 3) medium to long Mexico & Central Marina Nacional No. 329A, 
America 2° Piso 
Huasteca Miguel Hidalgo 
11311 Mexico, D.F. 
NEW ZEALAND 1) US$ 2 million S. Healy B. Fuller ideal for small and medium-sized 
Tasman Pulp & 2) 12.5 mos. (April 19/85) Manager, Pacific Tasman Pulp & Paper Co. Ltd. export contracts 
Paper Co. Ltd. 3) 5 years Kawerau, New Zealand 


Tel.: (0763) 6999 
Telex: NZ2251 
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| 1) FUNDS AVAILABLE 
| (April 1984) 
2) ALLOCATION PERIOD EXPORTER BORROWER'S 
2OUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
~30RROWER 3) REPAYMENTTERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
PERU 1) US$ 15 million A.J. Coles Sr. Javier de Souza Ferreira Extension of allocation period to 
AZorporacion 2) 0 mos. (March 29/84) Manager Barclay, Manager Al. December 29, 1984 is in process. 
Groner de 3) 5 or 7 years depending South America International Finance Division 
Desarrollo S.A. on the capital life of West COFIDE 
" COFIDE) the goods or services Av. Inca Garcilaso 
| being financed. de la Vega 1456 
i Casilla Postal 10377 
| Lima 1, Peru 
| Tel.: 24-8120 
} Telex: 2016 PU - 25356 PU 
SINGAPORE 1) US$ 10 million D.O. Curtis Mr. E.J. Ansley Mr. Michael Joyce This is a multi-country line of credit; 
“3ank of Montreal 2) 18 mos. (Oct. 5/85) Manager, South Manager Trade Finance Division countries covered are Australia, 
Asia) Ltd. 3) 3,5, 7, or 8.5 years Asia Bank of Montreal (Asia) Ltd. Bank of Montreal Brunei, People’s Republic of China, 
BOMAL) or (BOMAL) First Canadian Place Hong Kong, India, Indonesia, Japan, 
S. Healy Singapore Toronto, Ontario Malaysia, New Zealand, Philippines, 
Manager, Pacific Telex: RS20670 Tel.: (416) 867-5547 Singapore, South Korea, Taiwan, and 
Thailand. 
SINGAPORE 1) US$ 10 million D.O. Curtis Mr. David Moore Mr. F.G. Stanley This is a multi-country ine of credit; 
Canadian Imperial 2) 18 mos. (Oct. 5/85) Manager, South Managing Director Manager, Export Finance Dept. countries covered are Australia, 
Bank of Commerce 3) 3,5, 7, or 8.5 years Asia Canadian Imperial Bank of Canadian Imperial Bank People’s Republic of China, Hong 
Asia) Limited or Commerce (Asia) Limited of Commerce Kong, India, Indonesia, Japan, 
S. Healy Telex: RS24005 Commerce Court West Malaysia, New Zealand, Papua New 
Manager, Pacific Toronto, Ontario M5L 1A2 Guinea, Singapore, South Korea, Sri 
or Tel.: (416) 862-4476 Lanka, and Thailand. 
E. Seigel 
Manager, North 
Asia 
SINGAPORE 1) US$ 10 million D.O. Curtis Mr. Timothy P. Gibbs Mr. J. Chackal This is a multi-country line of credit; 
Royal Bank of 2) 18 mos. (Oct. 5/85) Manager, South Managing Director International Banking Division countries covered are the same as 
Canada (Asia) Ltd. 3) 3,5, 7, or 8.5 years Asia Royal Bank of Canada The Royal Bank of Canada those listed for the BOMAL line with 
(RBCAL) or (Asia) Ltd. Royal Bank Plaza the exclusion of Brunei. 
| S. Healy Singapore 0106 Toronto, Ontario 
Manager, Pacific Telex: RS26935 Tel.: (416) 865-4310 
or 
E. Seigel 
Manager, North 
Asia 
SINGAPORE 1) US$ 10 million D.O. Curtis William Humphries Mr. A.P. Gallant This is a multi-country line of credit 
Toronto Dominion 2) 17.5 mos. (Oct. 5/85) Manager, South Toronto Dominion (South East Toronto-Dominion Bank which covers Australia, Hong Kong, 
(South East Asia) 3) 6, 10, 14, or 17 conse- Asia Asia) Limited International Banking Group India, Indonesia, Japan, Republic of 
Limited cutive, semi-annual or Shenton House P.O. Box 1 Korea, Malaysia, New Zealand, 
installments commen-  S. Healy 3 - Shenton Way Toronto Dominion Centre Pakistan, Philippines, Singapore, 
cing not later than six Manager, Pacific Singapore 0106 Toronto, Ontario M5K 1A2 Sri Lanka, Thailand, and Taiwan. 
months after delivery or Telex: 24020 Telex: 06-524267 
of the goods orcom- Eric Seigel 
pletion of the services Manager, North 
Asia 
THAILAND 1) US$ 5 million D.O. Curtis Mr. Chulakorn Singhakowin single country line of credit 
Bangkok Bank Ltd. 2) 2 mos. (June 10/84) Manager, South Assistant Vice-President 
3) 2, 3, or 4 years Asia Bangkok Bank Ltd. 
9 Suapa Road 
Bangkok, Thailand 
| Telex: TH82670/82638 
| Li EE 
TUNISIA 1) US$ 59,350,000 H. Souquiéres Mr. Abdelhamid Bouhaoualo This is a general purpose line of 
Republic of Tunisia 2) 1 mon. (May 10/84) Manager Directeur de la coopération credit, which may be used in parallel 
| 3) medium to long North & West bilatérale with a CIDA $20-million line of credit. 
Africa Ministére du Plan An extension of the allocation period 
Place de la Monnaie to May 1985 is in process. 
| Tunis, Tunisia 
UNITED KINGDOM 1) US$ 10 million T.V. Tran A.G. McNally Mr. J.D. Jenikov This is a multi-country line of credit 
First Canadian 2) 21 mos. (Jan. 10/86) Manager Managing Director Vice-President which covers various countries in 
Financial Services 3) medium to long Western Europe or Capital Goods Financing Western Europe. 
:(U.K.) Ltd. B.J. Brigham World Corporate Banking 
Director or 


First Canadian Financial Services 


(U.K.) Ltd 
9 Queen Victoria St. 
London, U.K. EC4N 4XN 


Pierre Lambert 

Senior Representative 
Trade Finance Division 
Bank of Montreal 

First Canadian Place 
Toronto, Ontario M5X 1A1 


* medium: 7 years or less 
long: more than 7 years 
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Western Europe 


Opportunities for exporters 


NET Europe, when considered as 
an economic entity, is the world’s 
leading industrial centre accounting for 
some 20 percent and 37 percent of the 
world’s chemical production and automo- 
bile production, respectively, and 
44 percent of total world trade. With a 
population of approximately 350 million 
and a combined GNP of more than US$ 
3,000 billion, the Western Europe market 
offers tremendous opportunities for 
Canadian exporters. For Canada, the 
countries of Western Europe as a group 
comprise our largest trading partner after 
the U.S.A. The rich and varied market of 
Western Europe means much to a country 
like Canada whose work force depends on 
exporting for 20 percent of its jobs and 
30 percent GNP. The main recipients of 
Canadian goods and services have tradi- 
tionally been the United Kingdom, West 
Germany, the Netherlands and Belgium/ 
Luxembourg. Western Europe will con- 
tinue to be a major market for Canadian 
products in areas of current supply and 
new, less well-developed areas. Besides the 
most commonly exported items, such as 
fabricated materials, raw materials, in- 
edible end products, and food and bev- 
erages, potential exists for the supply of 
telecommunications equipment, comput- 
ers, consumer products, aircraft and re- 
lated parts, and specialized machinery. 
The structure of our trade with Western 
Europe has been changing in recent years 
with the proportion of finished and indus- 
trial goods increasing. Extension of this 
trend is a worthwhile goal for Canadian 
exporters. 

Although Western Europe serves as an 
attractive market for Canadian exporters, 
efforts to penetrate the various markets 
should be tempered with the knowledge 
that there are strong ties among various 
Western Europe countries not only in 
terms of EEC (European Economic Com- 
munity) and EFTA (European Free Trade 
Association) agreements but also cultur- 
ally, historically, and politically. In addi- 
tion, the slowdown in economic growth 
and the high unemployment in Western 
Europe have put a damper on demand for 
Canadian exports during the past few 
years. The high levels of unemployment 
in many Western Europe countries have 
increased pressures on governments to 
protect jobs and industries, whether by 


raising non-tariff barriers for some com- 
modities or by raising their subsidies to 
exporters. However, the economies of 
Western Europe have experienced a slight 
upturn in recent months and with the 
knowledge that Canada’s share of the 
Western Europe market is less than one 
percent, Canadian export sales have no- 
where to go but up. 


How EDC sees the Western 


Europe market 

he Western Europe Department of 

EDC has assessed prospects for future 
business in Western Europe from a fin- 
ancing perspective by identifying three dis- 
tinct groups of countries. The first group 
offers good sales potential and contains 
countries characterized by an underdevel- 
oped infrastructure and industrial sector 
and a government backed financial sec- 
tor. Large scale development projects 
have been identified and in the majority 
of cases financing is required. Countries 
in this group include Turkey, Yugoslavia, 
Portugal, and Greece. Exporters pursuing 
sales in these markets should contact EDC 
at an early stage in the transaction. The 
second group of countries has industrial 
capabilities similar to Canada’s and offers 
moderate sales potential but has 
“‘nockets’’ of needs particularly in high 
technology, communications, and the 
aviation sectors. Countries in this second 
group include Denmark, Finland, 
Norway, Sweden, the United Kingdom, 
Ireland, France, Italy, and Spain. The 
third group of countries generally offers 
limited sales potential from an EDC 
financing point of view. Countries such 
as Austria, Belgium, Cyprus, Iceland, 
Malta, the Netherlands, Luxembourg, 
Liechtenstein, Switzerland, and West 
Germany are highly industrialized and 
either have low domestic interest rates or 
historically negligible trade with Canada. 
Over the past year, EDC has received very 
few requests for financing support for 
sales of Canadian goods to these 
countries. 

Although EDC financing is often not 
required to support Canadian export sales 
to buyers in Western Europe for reasons 
cited above, there is a need for Canadian 
exporters to protect themselves against the 
non-payment of a short or medium term 


credit. Due to the increase in financial risk) 
internationally, Canadian exporters have} | 
become more aware of the value of using) 
EDC’s insurance and guarantee services} 
to manage their credit risks in Western! 
Europe. Of the total volume of EDC 
insurance and guarantee services which) 
reached a record $3.897 billion in 1983, 
the Western Europe area accounted for | 
$441.6 million or 11 percent of total 
volume and qualifies as EDC’s third larg} 
est insurance market after the Middle East 
and East Africa and the U.S.A./ Carib- | 
bean markets. | 


Marketing Hints | 


É getting started, exporters should make! 
a distinction in opportunities. There. 
appears to be a greater prospect for con-| 
sumer goods in Northern Europe, while! 
in Southern Europe there is the added! 
prospect of major capital projects. For! 
exporters wishing to enter the European) 
market on a smaller scale to start with, 
particularly with consumer-oriented 
goods, the Benelux countries and some of 
the southern countries may be a good 
starting point as these markets serve ask | 
very good staging areas to become fami-\ 
liar with the European market before! 
launching into the larger but tougher mar:! 
kets of the United Kingdom and West. 
Germany, Canada’s first and second larg-! 
est markets in Western Europe. Trade! 
officials point out that since consumers) 
can be more conservative and place more’ 
importance on the reputation of a prod-| 
uct, these larger markets take more tim 
to develop. 

All countries in Western Europe show | 
a strong market potential for telecom-| 
munications equipment, computers and | 
office equipment. Good examples of real- | 
izing some of this potential are found in) 
the success of Canadian companies such | 
as Northern Telecom Limited, Mitel) 
Corporation, and AES Data Inc. 

The aircraft industry is another area 
where sophisticated equipment sales are! 
made and joint ventures are being’ 
explored. 

The oil and gas industry holds poten- | 
tial particularly in the United Kingdom | 
and Norway because of their activities in | 
the North Sea. As well, Europeans have! 
expressed interest in Canada’s oil and gas | 
industry and possibilities of co- operation: 
in exploration. 

Despite the attractiveness of the rich! 
and diversified European market, there! 
are elements with which exporters must, 
become familiar. In addition to the: 
demand for quality and the current pro- 
tectionist feelings for certain products, 
exporters must also familiarize themselves | 
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vith local norms and practices and adapt 
10 them. Trade officials advise that suc- 
ess may also hinge on strict adherence to 
lelivery deadlines, corresponding in a 
oreign language, changing credit terms to 

eet European requirements, and quoting 
wrices on a CIF basis in a foreign currency. 

A common thread in advice given by 
oth Canadian trade commissioners and 
easoned business people is the need to 

ngage a competent European agent. In 
ome cases, trade commissioners can 
idvise on the selection of agents. 

Another avenue to explore to develop 
xport markets is the Western Europe 
rade fairs. Trade fairs in Europe have 

een a tradition for over a thousand years, 

lating from the days when local traders 
ised to gather at the crossing points of 
mportant trade routes to display their 
vares and make sales locally. Over the 
‘enturies this theme has evolved to the 
yoint where Europe is now the crossroads 
yf the world for international trade fairs. 
[rade fairs in Europe provide the world’s 
eading fora for sellers and buyers alike. 
Zuropean companies generally spend 
28 percent of their sales promotion bud- 
set on trade fairs, much above the seven 
yercent spent by their North American 
jounterparts. 

By drawing on the experience of other 
sompanies, by using the Trade Commis- 
sioner Service as well as other government 
>xport assistance programs (such as the 
Program for Export Market Develop- 
nent), and by committed and careful 
dlanning, more Canadian companies and 
Canadian goods can find a place in the 
West European market. 


Financing facilities 

pct Development Corporation 
provides the following financing facil- 

ities in support of Canadian export sales 

to Western Europe. 

Buyer credit financing will continue to 
play an important part in Western Europe 
for larger transactions. Once the foreign 
buyer decides to conclude a transaction 
with a Canadian exporter, EDC must 
negotiate with the foreign borrower the 
final details of the loan agreement and 
related arrangements. 

EDC’s Note Purchase Program consists 
of three facilities, each of which involves 
the purchase by EDC (usually on a non- 
recourse basis) of promissory notes issued 
by foreign buyers to Canadian exporters 
for the purchase of Canadian goods and 
Services. In the case of more complex 
transactions, EDC and the exporter sign 
a Note Purchase Agreement in which the 
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Iceland 


Sweden 


Norway 
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Denmark ¢ 
Netherlands 


Luxembourg 


Ireland 


United 
Kingdom 


Portugal 


established. In the case of straightforward 
transactions, either the Simplified Note 
Purchase or the Forfaiting facilities may 
be appropriate. Both of these facilities 
offer fast, simple, fixed-rate financing and 
would normally be used for smaller trans- 
actions and for repayment terms from one 
to five years. Where these two facilities 
differ are in the security required. If the 
buyer is an internationally-recognized 
good credit risk or where a sovereign risk 
is present, the Simplified Note Purchase 
facility may be appropriate. If the credit 
risk is greater than that described above, 
a first-class bank guarantee would be re- 
quired and the Forfaiting facility would 
apply. 

EDC has established a US$ 10-million 
supplier credit protocol with Banca Nazio- 
nale Del Lavoro (BNL) of Rome, Italy. 
BNL is the largest commercial bank in 
Italy in terms of assets and operates 
approximately 400 branches throughout 
the country. 

The supplier credit protocol provides a 
formal framework under which EDC will 
purchase promissory notes guaranteed by 
BNL and issued to Canadian exporters by 
Italian buyers in payment for Canadian 


terms and conditions of the financing are a capital goods. As is the case with all sup- 


L 


Liechtenstein 


Western Europe 


w 
o 


Greece 
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plier credit arrangements, the facility 
offers the exporter the flexibility to nego- 
tiate the face rate of the promissory notes 
and, in addition, offers the advantage of 
having a pre-established relationship in 
place with an Italian bank to provide for 
the guarantee of these notes. Financing is 
available for up to 85 percent of the con- 
tract price of Canadian capital goods and 
services purchased by Italian buyers who 
meet the normal credit requirements of 
BNL. EDC is currently in the process of 
establishing lines of credit and supplier 
credit protocols with other first class 
financial institutions in Western Europe. 

In January 1984, EDC completed a line 
of credit agreement valued at US$ 10 mil- 
lion with First Canadian Financial Ser- 
vices (U.K.) Ltd. of the United Kingdom, 
a wholly-owned subsidiary of the Bank of 
Montreal, to support sales of Canadian 
capital goods and services to be purchased 
by buyers in the twenty-three countries 
referenced previously in this article. The 
agreement will assist Canadian exporters 
competing for sales in Western Europe by 
providing their buyers with a simple and 
easily accessible credit facility through the 
bank. It is expected that the main appli- 
cation of the line of credit will be to sup- 
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port small and medium-sized export sales. 
Sales contracts will be considered on a 
case-by-case basis. Canadian exporters 
interested in taking advantage of the line 
of credit can contact either EDC or the 
Bank of Montreal. 

All contracts submitted for EDC ap- 
proval under the various financing pro- 
grams described above must meet EDC’s 
normal financing requirements including 
that of Canadian content. Repayment 
terms will be determined depending on the 
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nature of the goods and/or services in- 
volved and according to the terms of inter- 
national agreements to which Canada has 
subscribed. 

Exporters are encouraged to contact 
EDC in the early stages of their commer- 
cial discussions with West European 
buyers to ascertain the availability and the 
conditions of financing under EDC’s 
various financing programmes. Should 
you wish to obtain additional details, 
please contact Mr. T.V. Tran, Manager, 


Western Europe Department, EDC. 

For more information on Western! 
Europe please refer to the ‘Contact List 
for Western Europe.’’ 


As was mentioned earlier, EDC’s i insu 
ance services are available for Canadian! 
exporters doing business in Western! 
Europe. For full information on insurance 


services and requirements for coverage, 


contact the appropriate EDC regional 
office (see ‘Contact List for Exporters,” 


page 14.) 


Contact List for Western Europe 


Export Development 
Corporation 


P.O. Box 655 

110 O’Connor Street 
Ottawa, Ontario 
K1P ST9 

Tel: (613) 237-2570 


Western Europe Department 
Thanh Tran, Area Manager 


Department of External Affairs 


125 Sussex Drive 
Ottawa, Ontario 
K1A 0G2 


Trade Development Division 
Western Europe 1 

Norman Boyd, Director 
Tel.: (613) 995-9401 


This division handles trade develop- 
ment questions related to countries that 
participate in the economic summit of 


industrial nations. These are Great 
Britain, France, West Germany, Italy, 
and Malta. 


Trade Development Division 
Western Europe 2 

Roger Ferland, Director 
Tel.: (613) 995-6438 


This division handles trade development 
questions related to Austria, Belgium/ 
Luxembourg, Cyprus, Denmark, Green- 
land, Spain, Finland, Greece, Iceland, 
Ireland, The Netherlands, Norway, 
Portugal, Sweden, Switzerland and 
Turkey. 


International Trade Development 
Branch 
Tel.: (819) 994-1418 


This branch of the Department of 
External Affairs is responsible for the 
Program for Export Market Develop- 
ment (PEMD), which encourages busi- 
nesses to begin export marketing and 
encourages established exporters to 


expand their activities in new markets. 
PEMD will share the cost of specific 
export marketing efforts. 


Trade Fairs and Missions Division 
(DEF) 

Office of Trade Development, Europe 
Department of External Affairs 

125 Sussex Drive 

Ottawa, Ontario KIA 0G2 


J.A. Quarrington, Director 
Tel.: (613) 995-5555 
Telex: 053-3745 


This division can supply information on 
trade fairs to be held in Western Europe 
during 1984. 


Canadian Banks 


The principal Canadian banks are rep- 
resented in Western Europe. For ad- 
dresses and contact personnel, see your 
nearest branch. 


Reading references 


Profile of the Western Europe Market 

This comprehensive guide, available 
from the Department of External Affairs, 
provides an overview of Western Europe 
and discusses, in detail, individual coun- 
tries with respect to their population, lan- 
guage, area, cities, economy, and trade. 
As well, the guide contains a brief resumé 
of Canada’s trade with particular 
countries. 

The guide can be obtained by calling 
External Affairs at (613) 995-9401 or (613) 
995-6438 or by calling the Trade Informa- 
tion Centre at 1-800-267-8376, a toll-free, 
24-hour number. If you’re calling from 
Ottawa, you can reach the centre at 
593-6435. 


Price Waterhouse Information Guides: 
Doing Business in Western Europe 
These guides profile individual coun- 
tries and provide information that in- 
cludes geography; climate and population; 
historical background; the economy; cur- 
rency and exchange rates; and the coun- 
try’s foreign trade system, which covers 
foreign trading companies, licence agree- 
ments, joint ventures and cooperation 
agreements, and visa and currency 
regulations. 
These guides are available, free of 
charge, from 
Price Waterhouse 
P.O. Box 51 
Toronto-Dominion Centre 
Toronto, Ontario M5K 1G1 


in addition... 


i 


Now available is a brochure, The Note. 
Purchase Program, which explains EDC’s ' 


three note purchase facilities: 
Purchase Agreement, 


Note 
Simplified Note 


Purchase, and Forfaiting. Copies of this. 
publication can be obtained from EDC’s: 
region offices or from Marketing Services’ 


at the corporation’s head office. 


provides service 
in the 
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working travaillons | Official language 
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(Canada) Ltd. 


Handmade is better made 


/ \HARLOTTETOWN (P.E.I.)—You 
NN could hear a pin drop. No smudge of 
black smoke rises from the chimney; the 
air in the workshop is clean and free of 
lint. The Industrial Revolution took place 
along time ago, but British Woolen Knit- 
ters (Canada) Ltd., a small-scale cottage 
industry located in Charlottetown, still 
makes all its woolens by hand. 

Every sweater and woolen accessory 
made here bears a tag proudly attesting 
to that fact. All woolen articles made by 
British Woolen Knitters (Canada) Ltd. are 
fashioned of pure virgin wool with pains- 
taking care. Mel Gallant, General Man- 
ager, believes that by shunning synthetic 
fibres the company has an edge over local 
and international competition. He is con- 
vinced that natural fibres such as wool will 
always be preferred by people with good 
taste who are looking for quality. 


Founded in 1977 by two Britons, the 
company now employs the skills of Mr. 
Gallant, who is an Islander; a Nova-Scotia 
designer; and a foreman of British origin. 
Depending on the season, the company 
provides work for roughly 18 knitters and 
assemblers, all from Charlottetown. 

Although the company employs local 
manpower, it uses wool imported mainly 
from the United Kingdom. Mr. Gallant 
stresses the differences between Swaledale, 
Herdwick, Aran, and Shetland Island 
wools. Swaledale wool from Yorkshire 
sheep, for instance, makes rough, long- 
wearing sweaters, while Aran wool is soft 
to the touch. This high-quality Aran wool 
is treated with a process called Hercosett, 
which coats each wool fibre with a thin 
layer of resin. This treatment protects the 
garments for years and also makes it 
machine washable and machine dryable. 


British Woolen Knitters (Canada) Ltd. 
makes sweaters and winter accessories 
such as tuques, scarves, mittens and cross- 
country ski socks in natural tones and 
classic lines. It takes a knitter from two 
to four hours to turn out the various parts 
of a sweater on a hand frame knitting 
machine. The pieces are then assembled, 
finished by hand with woolen yarn, and 
finally displayed in the shop window of 
the boutique next door to the workshop. 

Mel Gallant has consolidated his com- 
pany’s position on local markets. In 1982, 
the company opened a second boutique 
in the historic quarter of Halifax, which 
is very popular with Canadian and U.S. 


Ss 


tourists in the summertime. In 1983, a 
third boutique was opened in Truro. The 
Company now plans to open a fourth 
boutique in 1984 in another vacation area 
in the Maritimes—Chester, Nova Scotia. 

Over 50 percent of sales are in the Mari- 
times, with one quarter going to Quebec, 
Ontario, Alberta, and British Columbia. 
‘The remainder is exported, but the per- 
centage of our sales abroad varies from 
year to year,’’ says the manager. 

All of the company’s exports have tra- 
ditionally gone to the United States. 
According to Mr. Gallant, his company’s 
participation in clothing and gift fairs such 
as those held in Winnipeg, New York, and 
Dallas accounts for its success south of the 
border. With the help of the Department 
of Industry, Trade and Commerce, the 
management has been able to find reliable 
agents and serious buyers in the United 
States. 

Observing the favourable reaction of 
American tourists visiting his boutiques in 
the Maritimes, Mr. Gallant quickly real- 
ized that pure wool sweaters were not easy 
to come by in the United States: ‘‘All we 


# Ne we: 
Sherrie Aylward is using a linking machine to assemble the various components of 


the garment into a recognizable sweater. 


Bri tish Woolen Kni t ters had to do was to convince a few Amer- 


ican customers of the quality of our prod- 
uct. Once we had won the buyers’ confi- 
dence, exports to the United States fol- 
lowed naturally. One of the ways in which 
we export is by catalogue sales.’’ 

Catalogues published in the millions by 
L.L. Bean of Freeport, Maine, have dis- 
played quality woolen garments made by 
British Woolen Knitters (Canada) Ltd. 
“Our sales increased considerably in New 
England. In just two years we sold more 
than 12,000 tuques through catalogues,”’ 
says Mr. Gallant proudly. 

British Woolen Knitters (Canada) Ltd. 
insures all its sales to the United States 
with the Export Development Corpora- 
tion. ‘‘Even for an order of $2,000 to 
$3,000, I’d rather pay a premium and feel 
protected. For a small company like ours, 
$3,000 is a lot of money,” explains Mr. 
Gallant. 

The company has concentrated on 
Canadian and U.S. markets so far, but 
since the unexpected recent visit of a Japa- 
nese businessman, Mr. Gallant has had 
new export projects in mind. He believes 
that product quality is a determining fac- 
tor on the Japanese market. Given the 
quality of his company’s woolens, knit- 
ted by hand in the peaceful surroundings 
of Prince Edward Island, breaking into 
new markets sounds like a promising 
venture. 
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Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 110 O'Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 237-2570 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2690 


Rapidfax: (613) 563-9738 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARÈS 

Senior Vice-President 
Export Financing 
GLENN LAW 
Vice-President 


BARRY CULHAM 


Senior Vice-President 


Finance 
DON KEILL 


Senior Vice-President 


Export Insurance 


Human Resources & Administration 


BROCK KING 


Senior Vice-President 


Corporate Affairs 
DICK HEGAN 


Vice-President 


Marketing & Communications 
GILLES ROSS 

Vice-President 

Corporate Secretariat & 

Legal Services 


Export Financing Group  ROGER PAQUETTE, Vice-President 


SOUTH AMERICA 
DIVISION 


PETER FORAN 
Assistant Vice-President 


SOUTH AMERICA MEXICO AND DEPARTMENT 
WEST DEPARTMENT CENTRAL AMERICA ss 
TONY COLES DEPARTMENT. Manager 
Manager ROLF BRUSSE 


NORTH & CENTRAL 
AMERICA DIVISION 


KEVIN O’BRIEN 
Assistant Vice-President 


EUROPE DIVISION 


PETER KAVANAGH 
Assistant Vice-President 


ASIA & PACIFIC 
DIVISION 


BOB VAN ADEL 
Assistant Vice-President 


EASTERN EUROPE 


PACIFIC 
DEPARTMENT 


SARA HEALY 
Manager 


AFRICA & MIDDLE EAST 
DIVISION 


LINDSAY GORDON 
Assistant Vice-President 
NORTH & WEST 
AFRICA DEPARTMENT 


HENRI SOUQUIERES 
Manager 


Manager WESTERN EUROPE 
SOUTH AMERICA DEPARTMENT SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT Ce MAGEAN THANH TRAN DON CURTIS AFRICA DEPARTMENT 
TOM WILLIAMS DEPARTMENT Manager Manager JOHN BALINT 
Manager Manager 

BRIAN DOBSON NORTH ASIA DESK 

Bee! ERIC SIEGEL 

Manager 

Export Insurance Group 
VANCOUVER TORONTO MONTREAL HALIFAX 


WESTERN REGION 

(British Columbia, Saskatchewan, 
Manitoba) 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

IAN MILLER 

Manager, Client Services 
Department 

RAY JOHNSON 

Senior Business Development Officer 
GEORGE GARAI 

Business Development Officer 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

GERRY MAHONEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
ELIZABETH MacMURDO 

Business Development Officer 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (614) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 
HUBERT CHENIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 
Manager, Client Services Department 
PIERRE D’AVIGNON 

Business Development Officer 
JACQUES BLAIS 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 

Business Development Officer 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


CALGARY 


ALBERTA REGION 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 


T2P 3L8 
Tel.: (403) 294-0928 


RICHARD McCORKINDALE 
Manager 
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:xport Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 


Canadexpo’s4 


June 1984 


Canadexpo ’84 


Canada has long been a major trad- 
ing partner of countries in Asia. Last 
year, Canada made record sales to 
the region; this year, it means to do 
better. To back this export drive, the 
Canadian government chose Hong 
Kong as the venue for a solo trade 
fair from May 16 to 20. And EDC 
took advantage of the opportunity to 
hold its first workshop abroad, pre- 
senting to buyers in the Asia and 
Pacific region, information on 
EDC’s lines of credit in place in the 
area. 


(See articles beginning on page 3}) 
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EDC Today is a magazine, which is 
published approximately 10 times a year, 
by Communications Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario K1P 5T9 


Board approvals 
for May 


EDC’s Board of Directors, at its May 
meeting, approved export insurance, 
guarantees, and financing transactions 
supporting potential export sales of $260.2 
million to 10 countries. 

Export sales which will result if sales are 
finalized will create or maintain an es- 
timated 10,400 person-years of employ- 
ment in Canada and will involve 63 ex- 
porters and sub-suppliers. 

The transactions involve the sale of 
farm equipment, aircraft, aircraft engines 
and spare parts, a helicopter engine, an 
automated ultrasonic testing system, geo- 
physical equipment, the construction of 
a pulp and paper mill, and engineering ser- 
vices for an oil and gas-gathering and 
treatment system. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time because of com- 
mercial confidentiality. Although the 
board has approved insurance, guarantee, 
and financing arrangements in support of 
the transactions, commercial contracts 
have not been finalized. 


Financing agreements 
signed recently 


EDC recently signed five financing 
agreements totalling $7.0 million to sup- 
port sales of Canadian capital goods to 
Trinidad and Tobago, Gabon, Mexico, 
and Israel. 

The agreements are as follows: 

e a US$ 3.5-million disbursement agree- 
ment to support a sale of private auto- 
matic branch exchanges (PABXs) to the 
Trinidad and Tobago Telephone Com- 
pany, Limited (TELCO), by Mitel Cor- 
poration of Kanata, Ontario 

e a US$ 1.8-million financing agreement 
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to support the sale of the turnkey con- 
struction of a day-care centre in Port 
Gentil, Gabon, by Mandepa-Vican Inc. of 
Victoriaville, Quebec 

e a US$ 1.046-million allocation under a 
line of credit agreement with Comision 
Federal de Electricidad of Mexico to sup- 
port a sale of motor-operated forged steel 
valves for thermo-electric power stations 
by Velan Inc. of St. Laurent, Quebec 

e a US$ 552,262 allocation under a line 
of credit agreement with Bank Leumi le- 
Israel B.M. to support a sale of injection 
molding equipment to Tempo Soft Drinks 
Company Ltd. of Holon, Israel, by 
Husky Injection Molding Systems Ltd. of 
Bolton, Ontario 

@ a US$ 32,207 allocation under a line of 
credit agreement with the United Mizrahi 
Bank Limited of Tel Aviv, Israel, to sup- 
port the sale of distillation tower internals 
to Dor Chemicals Ltd. of Haifa, Israel, 
by Glitsch Canada Ltd. of Uxbridge, 
Ontario. 


In this issue 


EDC’s services—supporting 
jobs in Canada 


Opportunities for exporters 
in Algeria 


Gaspard & Sons Ltd.— 
a success story 11! 


Montreal International 
Fair 


Canada Export Award 


in addition... 


Reprints of Michael J. Dobbin’s article, 
“Our word on your bond,”’ which was, 
featured in the February/March 1984 
issue of EDC Today, are now available 
from EDC’s region offices or from Com: 
munications Services at the corporation’s 
head office. | 


Interest rate swap agreement signed 


DC signed an interest rate swap agree- 
ment with The Bank of Nova Scotia 
on April 2, 1984. The agreement enabled 
EDC to convert a fixed-rate borrowing 
into a floating rate liability, thereby 


Participants in the signing ceremony, which was held at The Bank of Nova Scotia’: 
head office in Toronto, were, from left to right (seated): Ross Millar, Assistant Treasurer 
Corporate Finance, EDC; Blaine Modin, Vice-President and Treasurer, EDC; Barr) 
Culham, Senior Vice-President, Finance Group, EDC; Peter Heffernan, Assistan\ 
General Manager, Merchant Banking, BNS; Tom Healy, Senior Vice-President, 
Treasury, BNS. Standing are, from left to right, Manon Gouin, Assistant Treasur\ 
Officer and Robert Edge, Treasury Officer, both of Corporate Finance, EDC; Bil 
McMillan, Senior Vice-President and General Manager, BNS (Ottawa); and Ker 
Oldfield, Assistant General Manager, Trade Finance, BNS. 


achieving cost savings on the borrowed | 
funds. Through the continued use of inno- 
vative funding techniques, EDC is able to | 
lower its overall funding costs and con- | 
tribute to the profitability of operations. | 
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Eighty-five Canadian companies and seven of Canada’s provincial governments were 


showcased at Canadexpo ’84. 


| 
! 
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Canadexpo’84 


showing off Canada’s best 


66 anada views Hong Kong and the 
| Asia and Pacific region as one of 
the strongest growth prospects for ex- 
port development today,’’ says John 
Treleaven, Canada’s Senior Trade Com- 
missioner of the Commission for Canada, 
Hong Kong. “That is why Canada spon- 
sored Canadexpo ’84.’’ 
_ Canadexpo ’84, billed as one of the 
largest trade shows ever organized by the 
Canadian government and the largest 
national trade fair ever staged by a 
country in Hong Kong, ran from May 16 
to 20. Directed at target markets in Hong 
Kong, the People’s Republic of China, 
and the ASEAN countries, the five-day 
fair attracted an estimated 10,000 visitors 
and brought together buyers and Cana- 
dian exporters to discuss business 
possibilities. 

This major trade promotion effort, 
organized by the Department of External 
Affairs and fully endorsed by the Cana- 


dian Export Association, the Canadian 
Manufacturers’ Association, and several 
Hong Kong-based associations, provided 
a showcase for some 85 Canadian com- 
panies and seven provincial governments 
with’ participation also from various 
Canadian financial institutions. 

Canadian industrial sectors of interest 
to businessmen in the Asia and Pacific 
region were represented by a wide range 
of Canadian products featured at the 
show: computer hardware and software; 
telecommunications equipment; electronic 
equipment and components; semi-con- 
ductor devices; oil and gas equipment; 
building equipment and materials; indus- 
trial equipment; transportation equipment 
and services; food products; consumer 
goods; and financial services. 

The potential for doing business in this 
part of the world is exemplified by the 
activity and presence of Canadian com- 
panies in Hong Kong, which is regarded 


as the gateway to the markets of Asia. 
There are approximately 50 Canadian 
firms that have branches and subsidiaries 
in Hong Kong and most of them also do 
business in China and throughout South 
East Asia. About 250 other Canadian 
companies are active in the Hong Kong 
market through agents and distributors. 
In 1983, some 700 business visitors called 
on the Canadian Trade Commission for 
commercial assistance and, during that 
year, 20 Canadian sales and marketing 
missions went to Hong Kong. 
Eee. trade across the Pacific has 

now surpassed its transatlantic trade. 
Total trade between Canada and the Pa- 
cific Rim exceeded Can.$ 16.3 billion in 
1983 and in that same year, bilateral trade 
between Canada and Hong Kong, was 
more than Can.$ 900 million, with 
Canada accounting for Can.$ 221.2 mil- 
lion. Canada’s share of Hong Kong’s 
global trade increased to 1.7 percent in 
1983 from 1.5 percent in 1982 and moved 
Canada up to 10th place from 12th place 
in the ranking of Hong Kong’s largest 
trading partners. Although Canada’s 
position is improved, according to 
Mr. Treleaven, ‘‘our share of Hong 
Kong’s market leaves much room for 
growth.’’ Canadexpo ’84, it is hoped, will 
contribute to that growth, having afford- 
ed buyers in the Asia and Pacific region, 
the opportunity to see, first-hand, the 
capability of Canadian manufacturers and 
the quality and diversity of Canadian 
goods and services. 


| CANADEXPO 
MOXRERE | 


Canadexpo ‘84, held at the Hong Kong 
Exhibition Centre, in Wanchai, Hong 
Kong, was the largest national trade fair 
ever staged by one country in Hong Kong. 
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EDC holds buyer seminar in Hong Kong 


H“ in conjunction with Canadexpo 
84 and co-sponsored with External 
Affairs was an EDC lines of credit work- 
shop, which took place in Hong Kong on 
May 18. The workshop was unique in that 
it was the first time that EDC had pre- 
sented a workshop outside Canada and, 
unlike domestic workshops which are pre- 
sented to Canadian exporters, this one was 
directed to and attended by potential 
buyers of Canadian goods and services, 
from the Asia and Pacific region. 

More than 75 buyers and key area 
Canadian trade personnel attended the 
seminar which included presentations and 
discussion on EDC’s regional and domes- 
tic lines of credit, covering 19 countries in 
the Asia and Pacific region (see lines of 
credit listing, page ). Don Curtis, EDC’s 
Manager, South Asia Department, and 
Eric Siegel, EDC’s Manager, North Asia 
Desk, described, respectively, to the 
audience, EDC’s financing facilities and 
their competitiveness in relationship to 
other foreign export credit agencies and 
the technical operations of EDC’s lines of 
credit—how to access them and make use 
of them. 

To demonstrate the simplicity of using 
an EDC line of credit, Chantal Rougerie, 
a credit officer with EDC’s South Asia 
Department, took the audience through 
the steps leading up to an allocation under 
a line of credit, by using a case study. 

This was followed by a presentation, on 
Canadian industrial capabilities, given by 
the Commission for Canada. Pointing out 
that ‘‘Canada does have an excellent, 
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world-wide reputation as having expertise 
in a number of fields,” John Treleaven, 
Canada’s Senior Trade Commissioner in 
Hong Kong, noted Canada’s success in 
winning contracts in the Asia and Pacific 
region in areas such as power generation, 
both nuclear and thermal; telecommuni- 
cations; transportation, including ships, 
aircraft, and flight simulators; resource 
development for minerals and forest prod- 
ucts; cement plants; port development; 
petroleum exploration, petrochemical 
plants; and light manufacturing devel- 
opment. 

In speaking of Canada’s proven exper- 
tise, Mr. Treleaven covered a number of 
Canada’s major industrial sectors, which 
included telecommunications; computer 
and data processing; machine tools and 
manufacturing plant equipment; trans- 
mission and electrical distribution; and 
services. 

Mr. Treleaven told the participants that 
‘‘Canadian exporters want to increase 
their share of one of the most dynamic 
markets in the world,” and that the semi- 
nar would give them, as buyers, the 
opportunity to see for themselves ‘‘that 
Canadian goods and services can match 
any competition in terms of price, quality, 
delivery, and service.”’ 

Following the seminar, EDC and the 
Commission for Canada co-sponsored a 
reception for more than 300 buyers, bank- 
ers, Canadian businessmen, provincial 
and federal government representatives, 
and dignitaries. 


a 


EDC’s buyer seminar took place in Hong Kong on May 18. Making a presentation 
on EDC’s lines of credit is Don Curtis, EDC’s Manager, South Asia Department. 
Seated to his left are John Treleaven, Canada’s Senior Trade Commissioner, 
Commission for Canada, Hong Kong; Eric Siegel, Manager of EDC’s North Asia 
Desk; and Chantal Rougerie, Credit Officer, EDC’s South Asia Department. 
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in Asia and the 
Pacific region 


he Asia and Pacific region holds | | 

many opportunities for Canadian! | 
exporters: most countries in the region are 
eligible for all of EDC’s financing and 
insurance services and currently the cor- | 
poration has in place three domestic lines | 
of credit and six regional lines, whe 
cover a total of 20 markets. 

This vast region was featured in the: 
November 1983 issue of EDC Today, 
which presented articles on different 
aspects of doing business in the area—_ 
for example, countertrade, co-financing, | 
and the challenges facing exporters —and 
on the sales opportunities that are avai | 
able in individual countries. 

Under EDC’s lines of credit, the follow- | 
ing sectors and/or goods and services have | 
been identified as holding the most prom- | 
ise for Canadian export sales: 
¢ telecommunications—telephone, telex, 
and telegraph equipment 
e aircraft and flight simulators 
© aerospace industry 
e hydroelectric industry 
e railway systems industry 
¢ train control equipment industry 
e urban transportation 
° mining equipment 
© petroleum exploration and development | 
industry | 
e computer and data processing— | 
hardware and software | 
¢ pulp and paper processing equipment | 
e electrical distribution and protection! 
equipment 
° manufacturing machinery and tooling 
equipment | 
e services —engineering; design; procure- 
ment; training. 

(Copies of the November 1983 issue of! 
EDC Today are available from Commu- | 
nications Services at EDC’s head office.) 


Market opportunities | 
| 
| 


Brochure for buyers 


f you have a potential sale in the Asia 

and Pacific region, you may be inter- 
ested in providing your buyer with a copy 
of an EDC brochure, Lines of Credit in 
the Asia and Pacific Region. This publi-| 
cation briefly describes EDC, the advan- 
tages of and criteria for using a line of 
credit, how to access a line of credit, and 
the particulars on the lines of credit that 
EDC has in place in the region. 

Copies are available from Communi- 
cations Services at EDC’s head office in 
Ottawa 
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EDC’s lines of credit in the Asia and Pacific region 


Status as of May 15, 1984 


Domestic lines of credit* 


3-9 Suapa Road 
Bangkok, Thailand 


1) FUNDS AVAILABLE 
(MAY 15, 1984) 
2) ALLOCATION PERIOD EXPORTER BORROWER'S 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 3) REPAYMENT TERMS AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
CHINA 1) US$ 1,993,200,000 E. Siegel, Manager Mr. Zhang Hui 
Bank of China 2) 3 mos. (Aug. 21/84) North Asia General Manager 
3) over 7 years Bank of China 
17 Xi Jiao Min Xiang 
Beijing 
Telex: 22254 BCHO CN 
KOREA 1) US$ 10 million E. Siegel, Manager Mr. Joon Huh Mr. |. Chung 
Korea Exchange Bank 2) 17.5 mos. (Nov. 10/85) North Asia General Manager President 
!KEB) 3) 5 or 7 years Korea Exchange Bank Korea Exchange Bank of 
181, 2ga Euljiro Canada 
Jung Gu Suite 1140 
Seoul 100 2, First Canadian Place 
Republic of Korea Toronto, Ontario 
Telex: K22304 Tel.: (416) 364-2890 
THAILAND 1) US$ 5 million D.O. Curtis, Manager Mr. Chulakorn Singhakowin 
Bangkok Bank Ltd. 2) 1 mon. (June 10/84) South Asia Assistant Vice-President 
| 3) 2, 3, or 4 years Bangkok Bank Ltd. 


*Funds under these lines of credit are available to buyers domiciled in the country of the borrower. 


Regional lines of credit** 


| HONG KONG 
Natcan Finance 
| (Asia) Limited (NFAL) 


US$ 10 million 
16.5 mos. (Oct. 5/85) 
3, 5, 7, or 8.5 years 


D.O. Curtis, Manager 
South Asia 


or } 
S. Healy, Manager 
Pacific 


© Mr. Milan R. Shuster 


Senior Vice-President 

Natcan Finance (Asia) Limited 
Hong Kong Branch 

4001 Connaught Place, Central 


Mr. Y. Sawaya 

National Bank of Canada 

600 rue de la Gauchetière 
ouest 

Montreal, Quebec H3B 4L3 


or Hong Kong Tel.: (514) 394-6145 
E. Siegel, Manager Telex: 74104 
North Asia 
| HONG KONG 1) US$ 10 million D.O. Curtis ,Manager Mr. G. Hartley Mr. M.J.G. Glynn 
| Wardley/Hong Kong 2) 18.5 mos. (Dec. 2/85) South Asia Wardley Limited Hong Kong Bank of Canada 
and Shanghai Banking 3) 3,5, 7, or 8.5 years or 5th Floor 1818 Granville Square 


Corporation 


S. Healy, Manager 
Pacific 


or 
E. Siegel, Manager 
North Asia 


Hutchison House 
Harcourt Road 

Hong Kong 

Telex: 75 440 WRDLY HX 


200 Granville Street 
Vancouver, B.C. 
Tel.: (604) 683-5811 


SINGAPORE 
Bank of Montreal 
(Asia) Ltd. (BOMAL) 


ak 


3) 


US$ 10 million 
16.5 mos. (Oct. 5/85) 
3, 5, 7, or 8.5 years 


D.O. Curtis, Manager 
South Asia 


or 
S. Healy, Manager 
Pacific 


or 
E. Siegel, Manager 
North Asia 


Mr. E.J. Ansley 
Manager 

Bank of Montreal 
Asia Limited 
33rd Floor 

UIC Building 

5 Shenton Way 
Singapore 0106 
Telex: RS 20670 


Mr. Michael Joyce 
Trade Finance Division 
Bank of Montreal 

First Canadian Place 
Toronto, Ontario 

Tel.: (416) 867-5547 


SINGAPORE 
Canadian Imperial Bank 


US$ 10 million 
16.5 mos. (Oct. 5/85) 


D.O. Curtis, Manager 
South Asia 


© Mr. David Moore 


Managing Director 


Mr, EG: Stanley r 
Manager, Export Finance 


of Commerce (Asia) 3) 3,5, 7, or 8.5 years or Canadian Imperial Department 
Limited (CIBCAL) S. Healy, Manager Bank of Commerce Canadian Imperial Bank of 
Pacific (Asia) Limited Commerce 
or Suite 901 The Octagon Commerce Court West 
E. Siegel, Manager 105 Cecil Street Toronto, Ontario M5L 1A2 
North Asia Singapore 0106 Tel.: (416) 862-4476 
Telex: RS 24005 
SINGAPORE 1) US$ 10 million D.O. Curtis, Manager Mr. Timothy P. Gibbs Mr. J. Chackal 


Royal Bank of Canada 
(Asia) Ltd. (RBCAL) 


2) 
3) 


16.5 mos. (Oct. 5/85) 
3, 5, 7, or 8.5 years 


South Asia 

or 

S. Healy, Manager 
Pacific 


or 
E. Siegel, Manager 
North Asia 


Managing Director 

The Royal Bank of Canada 
(Asia) Limited 

16th Floor 

PIL Building 

140 Cecil Street 

Singapore 0106 

Telex: RS 26935 


International Banking Division 
The Royal Bank of Canada 
Royal Bank Plaza 

Toronto, Ontario 

Tel.: (416) 865-4310 


SINGAPORE 
Toronto Dominion 
(South East Asia) 
Limited (TDSEA) 


2) 
3) 


US$ 10 million 

16.5 mos. (Oct. 5/85) 
6, 10, 14, or 17 con- 
secutive, semi-annual 


installments commenc- 


ing not later than six 
months after delivery 
of the goods or com- 


pletion of the services. 


© D.O. Curtis, Manager 


South Asia 


or 
S. Healy, Manager 
Pacific 


or 
E. Siegel, Manager 
North Asia 


~ William Humphries 


Toronto Dominion 
(South East Asia) Limited 
Shenton Drive 
3 Shenton Way 
Singapore 0106 
Telex: RS 24020 


Mr. A.P. Gallant 
Toronto-Dominion Bank 
International Banking Group 
P.O. Box 1 

Toronto Dominion Centre 
Toronto, Ontario M5K 1A2 
Telex: 06-524267 


à Funds under these lines of credit are available to buyers domiciled in various countries which have been pre-determined by the borrower. For a breakdown of the countries that are covered 
under these lines of credit, see graph on page 6. 
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Eligible countries under each 
regional line of credit 
Lines of Credit 
Country Bank 

BOMAL CIBCAL NFAL RBCAL TDSEA WARDLEY 
Australia Y e e e e 
Brunei ° 
Burma e 
China e e e e e 
Hong Kong e ® ® e e e 
India ® ® e e e 
Indonesia . © Q e O e 
Japan e e e e e e 
Korea e e e e e e 
Malaysia e © ® ® ® ® 
Nepal e 
New Zealand e e ® e » 
Pakistan O e 
Papua New Guinea . 
Philippines e C e ® ® 
Singapore © © ® e ® e 
Sri Lanka e e ® 
Taiwan e e ® e ed 
Thaïlande v e e e O e 
Western Samoa s 


Upcoming trade fairs 


in the Asia and Pacific region 


he Department of External Affairs is 
encouraging the participation of 
Canadian manufacturers in a number of 
trade fairs taking place in the Asia and 
Pacific region during the next 12 months. 


Ag Quip ’84 

Agricultural Equipment Trade Fair 
Gunnedah, N.S.W. Australia 
August 21-23, 1984 


Ag Quip is a commercial exhibition of 
farm equipment, machinery, and associ- 
ated products and services. The object is 
to provide manufacturers and merchan- 
disers with the opportunity of meeting as 
many potential customers of dryland 
farming equipment as possible, all within 
a heavily publicized ‘‘on-site sales’’ atmos- 
phere. Although originally established as 
a regional field day activity, the show 
attracts buyers from all over Australia. It 


is the most important trade show for 
dryland farming equipment in Eastern 
Australia. 

The show comprises 80 hectares and is 
expected to attract about 130,000 visitors. 
In 1983, there were 18 Canadian exhib- 
itors among the 300 exhibitors from more 
than 12 countries. 


Farmfest 
Toowoomba, Australia 
September 4-6, 1984 


Farmfest is a commercial-type field day 
event, which provides Canadian manufac- 
turers and merchandisers of farm equip- 
ment and associated products with an 
opportunity to reach as many potential 
customers as possible in a heavily publi- 
cized ‘‘shop floor’’ atmosphere. Australia 
and Canada have similar problems in that 
drought occurs in both countries; this field 


I (613) 995-1676 


day activity provides Canadians with an)| 
opportunity to create interest and sales in, 
“dryland farming’’ techniques and related! 
agricultural equipment. | 


Dowerin Field Days 
Dowerin, Western Australia | 
August 29-30, 1984 


This is the largest farm equipment show 
in Western Australia. The Department of 
External Affairs sponsors seminars on! 
stubble-mulch farming to advise farmers! 
of the merits of this Canadian-developed | 
technology in growing grain under dry-| 
land conditions. These seminars are held! 
in the ‘‘Canadian Marquee”’ and are de-| 
signed to complement the marketing) 
efforts of Canadian farm equipment! 
manufacturers who display their prod- | 
ucts independently or through Australian) 
distributors in an adjacent area. In. | 
1983, there were 332 exhibitors, includ-! 
ing 15 Canadian companies, and! 
35,000 visitors. l 


Interpetro China 784 
Shanghai, China | 
November 6-12, 1984 | 
Interpetro China ’84 is a six-day exhibi- 
tion that will be held in Shanghai. This will! 
be the only major international exhibition 

for oil field equipment and technology to! 
be held in China in 1984. This exhibition | 
offers the best opportunity for Canadian 

firms to show their products. 


Foodex ’85 | 
Tokyo, Japan 
March 11-15, 1985 


This is the largest international trade fair. 
and the only one of its kind, exhibiting. 
equipment and food products for the’ 
benefit of the food service industries and! 
retail trade throughout Asia. The fair is 
open only to the trade. 

In 1984, more than 600 companies from 
20 countries exhibited their products and | 
more than 100,000 buyers and specialists 
from Australia, Japan, and other parts of | 
Asia visited the show. | 

For more details on these trade fairs | 
and for information on planned Canadian | 
participation in other fairs taking place in| 
the Asia and Pacific region in the upcom- | 
ing year, contact 
Pacific and Asia Branch | 
Promotional Projects Program PPTF 
Department of External Affairs 
Lester B. Pearson Building 
125 Sussex Drive 
Ottawa, Ontario K1A 0G2 
Ken J. Tyrrell, Deputy Director 
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DC’s services — 


supporting jobs in Canada 


‘Anyone who has done business with 
M LEDC is aware of the importance 
hat the corporation puts on the Canadian 
content of a transaction which it supports. 
in fact, meeting EDC’s Canadian content 
riteria is a prerequisite to qualify to use 
3DC’s services—insurance, guarantee, 
ind financing facilities. 

EDC defines Canadian content as the 
broportion of the value of goods and ser- 
rices, exported from Canada, which is 
spent and retained in Canada and, there- 
ore, generates and/or maintains employ- 
ment in Canada. In this respect, EDC’s 
hontribution to the Canadian economy is 
significant: it was estimated that, in 1983, 
'ZDC’s services supported some 142,000 
berson-years of employment. 

To ensure greater precision in its calcu- 
‘ations of the number of jobs created or 


In 1983, 
EDC’s services 
supported some 

142,000 
person-years of 

employment. 


maintained through the provision of its 
services to Canadian exporters, EDC 
recently reviewed its methodology. 

The initial data used by EDC to calcu- 
late employment impact are based on 
information, published by the Depart- 
ment of Supply and Services, which is 
derived from input-output models devel- 
oped by Statistics Canada. Input-output 
tables present the most elaborate account- 
ing available of the Canadian economy; 
details of all inputs needed for the final 
production, or output, of various sectors 
of the economy are given. It should be 
noted that by virtue of its very scope and 
the complexity of data, the input-output 
model does have limitations and, as a 
result, it is reviewed every few years. The 
uses made of the detailed data provided 
can vary from purely academic research 
studies to practical economic analyses 
needed in decision-making processes 


within the private and public sectors. 

There are many ways to represent the 
complex input-output relationships and 
various models have been devised by 
Statistics Canada. 

Of particular importance to the calcu- 
lation of employment impact of export 
contracts is the distinction made between 
the ‘‘open’’ and ‘‘closed’’ models. 

The ‘‘open’’ input-output model is a 
computer-simulated model of the work- 
ings of the Canadian economy. From it, 
direct and indirect employment generation 
can be calculated. Direct employment 
reflects the number of jobs created or 
maintained by the main supplier of goods 
and services who receives EDC’s financ- 
ing or insurance support. Indirect employ- 
ment is described as jobs generated by 
sub-suppliers of the main exporting 
contractor. 

The ‘‘closed’”’ input-output model, on 
the other hand, allows the calculation of 
induced effects in addition to the direct 
and indirect employment generated by 
export transactions. Induced effects relate 
to jobs created by incomes earned and 
spent by employees of a main supplier of 
goods and services for export and by the 
main supplier’s sub-suppliers. In the 
“‘closed’’ model, the consumer sector is 
treated as a production sector. Quite 
clearly, the calculation of the induced 
effect is subject to a margin of error since 
the decision of individuals to save their 
income or spend it, and the way in which 
it is spent, tends to vary over short periods 
of time. 

The data provided by the input-output 
tables permit the calculation of employ- 
ment coefficients for each industry cate- 
gory as set out in the Standard Industrial 
Classification, which is a widely-accepted 
method of classifying industrial sectors. 
The employment coefficient is defined as 
a number of person-years generated or 
maintained per $1 million of contract 
value supported. Each person-year is 
equivalent to full-time employment of one 
person over a period of one year. 

EDC uses employment coefficients 
based on the ‘‘closed’’ input-output 
model, and thus, all three employment 
effects—direct, indirect, and induced— 
are taken into account. Since the ‘‘closed”’ 
model may tend to overestimate the 


employment-creation function of EDC’s 
ae 


programs and services, the corporation 
introduces a discounting factor to reduce 
the possibility of overstating the induced 
impact. The discounting factor is an arbi- 
trary figure, which is subject to periodic 
review. 

The basic employment coefficients, i.e., 
the number of jobs generated or main- 
tained per $1 million of contract value 
supported, are then deflated by using the 
actual and forecasted Gross National 
Product (GNP) deflators. The purpose of 
this adjustment is to ensure that the actual 
and forecasted decline in the purchasing 
power of the dollar is reflected in the job 
creation impact of those spent dollars. 

The employment coefficients are 
adjusted further to exclude foreign 
content from export transactions since 
direct imports, which are subsequently 
exported, do not contribute to the crea- 
tion of jobs in Canada. The adjusted 
coefficients are thus applied only to the 
value of Canadian goods and services to 
be exported, which is information derived 
from EDC’s Canadian content reports 
filled out by exporters. 

For 1984, EDC has determined employ- 
ment coefficients for ten industrial sectors; 


Each person-year 
is equivalent to 
full-time employment 
of one person over 
a period of 
one year. 


in previous years, one average coefficient 
was used. This refinement should produce 
more precise results when calculating the 
employment impact of each individual 
transaction. The coefficients vary from 
34.5 person-years per $1 million of 
Canadian goods to be exported for the 
communication and electronic equipment 
industry, to 41.0 person-years for the 
transportation equipment industry. 

In the case of EDC’s global insurance, 
the corporation continues to use an 
employment coefficient based on the 
weighted average of the main products, 
which traditionally have dominated our 
short-term insurance business. The 
current employment coefficient used for 
global insurance for 1984 is 35.0 
(Reprints of this article are available from 
EDC’s region offices or from Communi- 
cations Services at the corporation’s head 


office.) 
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Algeria 


Opportunities for exporters 


lgeria has become Canada’s most | commercial partner with annual sales 
important market in Africa and the | averaging Can.$ 470 million, which repre- 
Middle East and is Canada’s eleventh | sents a 177 percent increase on a nominal 


providing good opportunities for Canadian exporters. 


dollar value over the last five yearsil 
Canadian exports consist primarily of! 
softwood, wheat, dairy products, pre:|l 
fabricated buildings and structures, and | 
various machinery and equipment. In| 
addition, Canada has a number of service | 
contracts, which are not included in trade! 
statistics. 

In 1982, Algeria imported goods and!| 
services worth approximately US$ 11 bil- 
lion, with France accounting for 21 per- 
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14 percent; the U.S.A., nine percent; 
Italy, seven percent; and Japan, seven per:| 
cent. Canada’s share was estimated at] 
4.1 percent. 


Annual Investment Plan and 
Five-Year Plan | 

In Algeria’s Annual Plan for 1984, cer-| 
tain sectors of concentration may be of. 
interest to potential Canadian suppliers of 
goods and services. 

The 1984 Equipment Spending Budget | 
indicates significant increases in commu-| 
nications, education, training, and health | 
sectors. On the other hand, in planned. 
investment, two sectors have increased 
from 1983: the housing and stocking 
and distribution sectors. However, the 
industry sector still receives the principal) 


portion (58 percent) of the investment, 
budget. | 


Algeria is preparing its fifth Five-Year 


Investment and Equipment 
Budget 1984 Profile 
A 

Equipment budget % from 
(principal sectors) 1983 
Industry 6.6 = 16 
Agriculture 3/ 0) 
Hydraulic 1354 eer B 
Communication 23.8 + 14 
Rural housing 9.0 — 31 
Education 26.6 + 20 
Training 8.2 +100 
Health 8.6 +163 
Planned investment 
(principal sectors) 
Industry 58 — 4 
Agriculture 5 — 13} 
Transport 5 — 17 
Telecommunication 2, — 20 
Housing 16 + 51 
Stocking and 

distributing 8 + 15 
Other 6 
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lan (1985-1989) and details of the spend- 
Mg program are only now beginning to 
merge. The priority will be on agricul- 
ire, communication, transportation, and 
{ydrocarbon, and on social sectors, such 
’s housing, education, and health. 


[he economy 

Algeria’s Gross National Product 
GNP) amounts to some US$ 42 billion 
r close to US$ 2,000 per capita. On the 
jasis of its production and potential, this 
country is in a relatively advanced stage 
f development compared with the major- 
ty of other third world countries. Algeria 
ias one of Africa’s highest GNP per 
apita. 

The growth in Algeria’s foreign 
xchange earnings depends primarily on 
etroleum exports (98 percent of total 
\lgerian exports). The hydrocarbon sec- 
or accounts for over one third of GNP 
ind more than 60 percent of government 
evenue. External debt at the end of 1982 
las been estimated at around US$ 19 bil- 
ion. The Algerian government is presently 
ttempting to maintain austerity measures 
oy reducing non-essential imports. 

The economy is highly centralized. 
The public sector controls the mining 
‘esources, primary production, and a 
arge part of secondary production, as 
well as import and export trade. It pro- 
vides more than 90 percent of the coun- 
ry’s investment capital. The private sector 
s limited to textiles, leather, small indus- 
‘ry, construction companies, professional 
services, and retail businesses. 


_ Economic Profile 


Area: 2.4 mn. km? (1/3 of the 
U.S.A.) 
Population: 21 mn. (1982) : 
Ethnic groups: Arabs and Berbers 
Religion: Sunni Moslem (99 percent) 
Literacy: 45-50 percent 
Life expectancy: Over 55 years 
GNP: US$ 42 bn. (1982) current prices 
GNP: US$ 2,000 (1982) per capita 
Natural resources: Petroleum, natural 
gas, iron ore, phosphates, lead, zinc, 
mercury 
Agriculture: Wheat, barley, oats, wine, 
fruits, olives, vegetables, livestock 
Terrain: 13 percent cultivated land; 
80 percent desert, wasteland, and 
mountains. 


Business environment 
Foreign trade is strictly regulated and 
imports are largely controlled by the 


government. Approximately 20 state- 
owned corporations share the state 
monopoly on imports. 


In most cases, the supply of foreign 
goods and services to the Algerian govern- 
ment or a state-owned corporation will 


Fact sheet on Algeria 


Atlantic 
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Population 

Algeria’s population is estimated at some 
21 million; the birth rate of 3.2 percent 
annually is one of the highest in the world. 
More than 60 percent of the population 
is less than 20 years of age; some 50 per- 
cent of the population lives in the country. 
Languages 

The official language is Arabic. The only 
foreign language used in business and 
government circles is French; English is 
practically non-existent. 

Travel requirements for Canadians 

An entry visa is required for all Canadian 
citizens; it can be obtained from the 
Embassy of Algeria in Ottawa. An entry 
card must also be completed on boarding 
the aircraft or upon arrival. A vaccination 
certificate is not normally required. 
Major centres | 

Algiers, the capital; Oran; Constantine; 
Annaba; Setif 

Main port 

Algiers (El Djazair) is Algeria’s principal 
port. 

Climate 

Mediterranean and temperate in the 
coastal region; winters are relatively cool 
and humid (10°C to 15°C); summers are 
hot and dry (25°C to 30°C) 

Business hours/local holidays 

On Thursday afternoon and all day Friday 
(the Moslem holy day), offices and shops 
are closed. From Saturday to Wednesday 
business is conducted from 8:00 A.M. to 
5:00 P.M. except during the summer 
period and Ramadan. There are two legal 
holidays (January 1 and May 1); three 
national holidays (June 19, July 5, and 
November 1); and five Moslem holidays, 


Mediterranean 
Sea 


Algiers 


Algeria 


which vary from year to year according 
to the lunar calendar. During Ramadan 
(28-day period) business slows down and 
it is not a good time for negotiations. 
September to June are the best months for 
conducting business. 

Travel 

There are no direct flights between 
Canada and Algeria but connecting flights 
from most international airlines are avail- 
able from Europe. Air Algérie provides 
international services to Europe and 
domestic services to major Algerian 
centers. 

Accommodation 

There are two principal hotels in Algiers, 
the El Djazair and the Aurassi, and 
numerous smaller hotels throughout the 
country. 

Currency 

The Algerian dinar, which can only be 
obtained in Algeria, is available in coins . 
of one and five dinars and in banknotes 
of five, 10, 50, and 100. On March 19, 
1984, one Canadian dollar was worth 
approximately 3.8 dinars. 

Price 

Quotations are usually made in the cur- 
rency of the seller’s market. 

Total imports from Canada (1983) 
$448.5 million 

Major items imported from 

Canada (1983) 

softwood, wheat, dairy products, pre- 
fabricated buildings and structures, 
various machinery and equipment, motor 
vehicle parts, services. 

Major trading partners 

France, West Germany, Italy, Belgium, 
and U.S.A. 
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Line of credit in Algeria 


1) FUNDS AVAILABLE 
(MAY 1984) 


2) ALLOCATION PERIOD EXPORTER 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT SPECIAL 
BORROWER 3) REPAYMENT TERMS AT EDC WITH BORROWER CONSIDERATIONS 
ALGERIA 1) Can.$ 542.5 million H. Souquières Directeur des Financements general purpose 
Banque Algérienne 2) 16 mos. (Sept. 29/85) Manager internationaux 
de Développement 3) long North & West Banque Algérienne de 
Africa Développement 


Immeuble Joly 


38, avenue Franklin Roosevelt 


Alger, Algeria 


necessitate an international call for 
tenders. However, the Algerian govern- 
ment is making important efforts to ful- 
fill the projected investment plan and has 
substantially increased the recourse to 
restricted call for tenders to pre-qualified 
foreign companies thus enhancing busi- 
ness opportunities. It is also possible on 
exceptional occasions to conclude com- 
mercial discussions on a negotiated basis. 
However, any investment project must be 
identified in the Five-Year Plan and ‘‘indi- 
vidualized”’ in one of the yearly budgets 
before being concluded. 

Algerian law requires that a contract be 
approved by the Commission Nationale 
des Marchés (CNM) when the transaction 
exceeds 100 million dinars (Can.$ 
26.3 million). The CNM has also regu- 
lated certain contract provisions, such as 
the lump-sum advance (maximum 15 per- 
cent); performance guarantee (never less 
than five percent of contract amount); and 
Algerian content. A number of approvals 
are required before a contract takes place 
but choices depend on the nature of the 
buyer— ministry, state corporation, or 
wilaya. A wilaya, of which there are 31 
in Algeria, is a political and administra- 
tive district. 

Similar to many other Arab countries, 
personal contacts are important in con- 
ducting business. The ability to commu- 
nicate in French is also of prime impor- 
tance. The ongoing presence of Canadian 
companies in the marketplace through 
visits is critical. 

The official Algerian policy forbids the 
use of agents or middlemen, whether 
Algerian or foreign, for any public 
contracts. 

Although commercial negotiations in 
Algeria are difficult and lengthy, the 
Algerian market has been and continues 
to be interesting to Canadian companies. 
EDC’s past experience in Algeria has 
demonstrated that when a company has 
succeeded in gaining the Algerian’s con- 
fidence by winning a first contract, this 
market becomes easier to penetrate and 


could lead to repeat orders. 


Canada-Algeria relations 
Relations between Canada and Algeria 
have taken great strides, particularly in 
recent years. Examples of this develop- 
ment are the existence of a Canada/ 
Algeria joint commission; the 1983 signing 
of a framework agreement on scientific 
and technical cooperation; more frequent 
ministerial-level visits; and numerous 
technical and university missions. 


EDC’s line of credit with Algeria 


EDC has been financing transactions in 
Algeria since 1973 and this country ranks 
second in terms of EDC’s commitments. 
In order to support the efforts of Cana- 
dian exporters to penetrate this lucrative 
market, EDC signed, on March 29, 1984, 
its third line of credit in the amount of 
Can.$ 542.5 million with Banque Algé- 
rienne de Développement, a state agency 
in Algeria. The line of credit is available 
to provide financing for up to 85 percent 
of the contract price of Canadian goods 
and services. 

Some examples of goods and services 
that have been identified as being appro- 
priate for sale under EDC’s line of credit 
are as follows: 
agriculture—farm and irrigation equip- 
ment; grain handling and storage systems 
transportation—trucks; locomotives; roll- 
ing stock, aircraft 
construction—housing; building materials 
tourism—hotel and restaurant equipment; 
technical services 
communication—telephone, telegraph, 
telex, and electronic equipment 
health—hospital 
services—engineering; architectural; con- 
sulting; construction and project manage- 
ment; training. 

As the nature of the equipment and ser- 
vices and their related Canadian content 
are critical criteria in EDC’s decision to 
allocate contracts under the line of credit 
and because export credits are often a 
major factor in procurement decisions in 
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Contact List for Algeria | 


Export Development Corporation | 


P.O. Box 655 
110 O’Connor Street 
Ottawa, Ontario 
K1P 5T9 

Tel: (613) 237-2570 
Telex: 053-4136 


North & West Africa Division 
Henri Souquières, Manager 


Department of External Affairs 


Tower 4C 

Lester B. Pearson Building 
125 Sussex Drive 

Ottawa, Ontario 

K1A 0G2 


Africa Division 
Louise Fortin 
Tel.: (613) 995-8188 


Embassy of Algeria 


435 Daly Avenue 
Ottawa, Ontario KIN 6H3 
Tel.: (613) 232-9453 


Counsellor 


The counsellor can provide information) 
on Algerian trade policies. 


Canadian Embassy 


27 bis, rue d’Anjou 
Hydra 

C.P. 225, Alger Gare 
Algiers, Algeria 

Tel.: 60-66-11 | 
Telex: 52036 
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Gaspard & Sons Ltd. 


“dedicated to providing the finest possible products 


it the most reasonable prices” 


Joyce Sawchuk, plant forelady, examines one of the vest 


ments for quality. 


INNIPEG — When Pope John and has had occasional orders from coun- 
Paul II concelebrated Mass with tries like Zambia, New Zealand, and the 
50 bishops and cardinals from all over | Bahamas. H. Gaspard and Sons Ltd. also 
North America at Grant Park, Illinois, on has a factory in Puerto Rico as well as one 
Jctober 5, 1979, the vestments they were in Minneapolis that handles the U.S. 
vearing were designed and manufactured market, but which doesn’t make some of 
by a Winnipeg company, Gaspard & Sons | the lines that the Winnipeg outlet does. 
td. Vestments manufactured by the com- 
_ Gaspard & Sons Ltd., founded 70 years pany range from simple designs on plain 
igo by Frederic Ernest Gaspard Sr., was | cloth to magnificent garments of gold bro- 
sked to supply the vestments for the Mass | cade with designs in hand-blocked seri- 
yy the Archdiocese of Chicago, which saw | graphs. Guenter Porps, the artist-designer 
he style in the company’s mail order cata- | of the company’s vestment collection, 
ogue and liked it so much that it ordered | thoroughly researches each design for 
t for the Mass, which was attended by | meaningful symbolism; colors and tex- 
2,000,000 people. tures are carefully considered for their 

Headed by Frederic T. Gaspard Jr., a | harmony with the vestment and fabric. 
30n of the founder, the company manu- The academic gown rental aspect of the 
factures and sells church vestments and | company’s business reaches its peak in 
thoir robes and operates the largest | June. More than 600 schools across 
academic gown rental service in Canada. | Canada rent gowns from the company 
About 99 percent of the company’s | and, as one employee said, in a model of 
church vestment and choir robe business | understatement, ‘‘Things get a bit hectic 
is mail order. Its Winnipeg outlet exports | around here.’’ The company is the only 
about 20 percent of its production to cus- | gown rental company in Canada that 
tomers in the United States and Australia | covers the country from coast to coast and 
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it has 30 to 50 employees at its Winnipeg 
outlet, depending on the time of year. 
Gaspard & Sons Ltd. insures its overseas 
foreign receivables with export credits 
insurance from the Export Development 
Corporation. 

The company catalogue contains about 
75 individual items, most of which are 
items of clothing. However the company 
also offers a Mass kit for priests contain- 
ing a crucifix, candlesticks, chalice, paten, 
cruets, flash, and alter linens, and a line 
of earthenware that includes a chalice, 
paten, ciborium, cruets and tray, flagon, 
finger bowl, candle holders, sanctuary 
lamp, and flower pot. 

At the top end of the vestment scale are 
chasubles made of gold brocade, which 
have designs that are hand-embroidered, 
one stitch at a time. As the catalogue 
points out, vestments such as these are 
‘‘unique in the machine age.’’ 

In a message to the company’s cus- 
tomers on the front page of this year’s 
catalogue, Frederic T. Gaspard Jr. says 
that the company has always dedicated 
itself to providing the finest possible 
products at the most reasonable prices. 

“It is our resolve to continue to offer 
the finest vestment designs and the best 
value obtainable,’’ he concluded. 


Montreal International 
Trade Fair to be 
held in September 


F2 in exports and imports? Inter- 
ested in improving your knowledge of 
international trade? Or you’re just start- 
ing out in the export/import business and 
you need to know how to make your 
products and services known? 

The Third Montreal International 
Trade Fair, to be held at the Palais des 
congrès September 12 and 13, 1984, offers 
you all these opportunities and more. 

Those wishing to get first-hand infor- 
mation on over 30 countries, including 
Denmark, Germany, U.S.A., Brazil, and 
Austria, can do so at the trade fair, which 
is being sponsored by The Montreal Board 
of Trade. 

If you would like to participate in the 
fair as an exhibitor or sponsor, there’s still 
time. 

As an exhibitor, you would have a mini- 
mum space, for your booth, of 10 feet by 
10 feet. The rental fees are, for commer- 
cial exhibitors, $500.00; countries, 
$200.00; associations, $200.00; municipal- 
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ities, $500.00; and government agencies 


and departments, $500.00. 

As a sponsor, for a fee of $200.00, you 
would be given an area within the fair for 
a display, for example, a poster approxi- 
mately 4 feet by 4 feet. 

Don’t miss this international event! 

For more information, please call 
Carole Peters, of The Montreal Board of 
Trade, at (514) 878-4651; Telex 055-61944. 


The search begins for 
Canada’s top exporters 


he search is on for Canada’s top 
exporters, whose demonstrated supe- 
rior performance in the exporting arena 
will win them the Canada Export Award. 
For information on eligibility and to 
obtain an application form, contact 
Richard Clynick 
Market Advisory Group (TEA) 
Export Marketing Bureau 
Department of External Affairs 
125 Sussex Drive 
Ottawa, Ontario K1A 0G2 


Tel.: (613) 994-4712 


In Tokyo, Japan, this past May, EDC, which raises its funds in international credit 
markets, was represented at a Japanese Institutional Investor dinner by Blaine Modin, 
Vice-President and Treasurer. Mr. Modin provided the participants, potential inves- 
tors in EDC securities, with background information on EDC’s programs and ser- 
vices and on its credit and funding plans for 1984. Pictured, from left to right, are 
Mr. Jimo Yamana, Senior Managing Director of Daiwa Securities Co. Ltd.; 
Mr. Modin; and Mr. T. Oba of the Japanese Post Office Life Insurance Bureau. 


EDC OFFICES 


Head Office 
110 O’Connor Street, Ottawa, Ontario 


Mailing address: 


Export Development Corporation 
Box 655 

Ottawa, Ontario K1P 5T9 

Tel.: (613) 237-2570 

Cable: EXCREDCORP 

Telex: 053-4136 

Facsimile: (613) 237-2690 
Rapidfax: (613) 563-9738 


Western Region 

(British Columbia, Saskatchewan, Manitoba) 
Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


Alberta Region 

Manager, Alberta Region 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 

T2P 3L8 

Tel.: (403) 294-0928 


Ontario Region 

Assistant Vice-President, Ontario Region 
Export Development Corporation 

Suite 810, National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


Quebec Region 

Assistant Vice-President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 | 
Telex: 05-25618 | 
Facsimile: (514) 878-9891 


Atlantic Region | 
Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion Bank Bldg. | 
1791 Barrington Street | 
Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


EDC 
provides service 
in the 
official language | 
of your choice: 
English 

or French. 


Gao 


working travaillons 
together ensemble 
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‘Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. October 1984 
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Controlling for foreign 
exchange exposure 


Inherent in doing business in the 
international marketplace is foreign 
exchange risk. Though it cannot be 
made to disappear, it can be con- 
trolled. 

The article, which begins on page 
4, discusses foreign exchange expo- 
sure and how to manage it. 


New specialized credit 


EDC has a new specialized credit for 
Canadian exporters. 


See article on page 3. 
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EDC TODAY 


EDC Today is a magazine, which is 
published approximately 6 times a year, 
by Communications Services, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

K1P 5T9 


Board approvals 
for June and July 


The Board of Directors of EDC, at its 
meeting in June, approved export insur- 
ance, guarantees, and financing trans- 
actions supporting potential export sales 
of $24.2 million to four countries. 

If these transactions are finalized, the 
resulting export sales will create or main- 
tain an estimated 900 person-years of 
employment in Canada and will involve 
20 exporters and sub-suppliers. 

The transactions involve the sale of 
technical assistance and training services; 
hard gelatin capsule-making machines; 
goods and services for an urban develop- 
ment; and an aircraft, spare parts, and 
product support services. 

At its meeting in July, the Board of 
Directors approved export insurance, 
guarantees, and financing transactions 
supporting potential export sales of 
$278.12 million to 54 countries. 

Export sales which will result if these 
transactions are finalized will create or 
maintain an estimated 8,570 person-years 
of employment in Canada and will involve 
35 exporters and sub-suppliers. 

The transactions involve sales of asbes- 
tos; farm tractors; injection molding 
equipment; tooling assembly equipment; 
tension stringing equipment; engineering 
and civil work services for a waterworks 
project; the installation of pre-stressed 
concrete reservoirs and pumping stations; 
fibre optic cable; and sawmill equipment 
and services. 

Details of the transactions or the names 
of Canadian companies involved cannot 
be disclosed at this time because of com- 
mercial confidentiality. Although the 
board has approved insurance, guarantee, 
and financing arrangements in support of 
the transactions, commercial contracts 
have not been finalized. 
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Claims paid 
during second quarter 


During the second quarter of 1984, 
EDC paid 36 claims totalling $4.97 mil- 
lion. This brings to 106, with a total value 
of $10.0 million, the number of claims 
paid for the period January 1 to June 30, 
1984. For the same period in 1983, EDC 
paid 105 claims valued at $7.7 million. 

Of the 36 claims paid during the second 
quarter, 23 were due to default; seven to 
transfer difficulties; four to insolvency; 
one to political problems; and one to 
repudiation. 

The geographical distribution of these 
claims is as follows: Central America and 
Caribbean, eight; South America, eight; 
United States, 12; Europe, one; Africa, 
three; middle East, one; and Asia and 
Pacific, three. 

Commodities on which claims were 
paid are wood, newsprint, explosives, 
audio speaker stands, canoes, peddle- 
boats, auto seat covers, ladies clothing, 
textile machines, ore-crushing mill, disc 
brake pads, office chairs, muriate of 
potash, log skidders, engineering services, 
fur garments, steel products, needles, and 
seed potatoes. 


Financing agreements 
signed recently 


EDC recently signed 21 financing agree- 
ments to support the sale of Canadian 
capital goods and services to India, 
Trinidad and Tobago, Turkey, 
Cameroon, Tunisia, Italy, Indonesia, 
Congo, Sweden, Saudi Arabia, Barbados, 


Bulgaria, Egypt, Mexico, Israel, and 
Hungary. 

The agreements are as follows: 

e parallel loan agreements, totalling 


Can.$ 620.0 million, signed by EDC and 
the Canadian International Development 
Agency (CIDA) with India’s National 
Hydroelectric Power Corporation Limited 
and the Government of India, respectively 
(see Canadian companies on Page 12.) 
e financing agreements totalling US$ 
228.2 million signed by EDC and a con- 
sortium of Canadian and foreign banks 
with Canadian Imperial Bank of Com- 
merce as agent, to support sales of Cana- 
dian goods and services to the Trinidad 
and Tobago Telephone Company, Lim- 
ited (TELCO) for the third phase of its 
modernization program (EDC’s loan of 
US$ 132.7 million and the bank loan of 
US$ 95.5 million will support sales by 
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various Canadian exporters includins 
Northern Telecom International Limited” 
and Northern Telecom Canada Limite 
both of Mississauga, Ontario, Be 
Canada International, and G.M. Gest | 
Group. The financing agreements are | 
guaranteed by the Republic of Trinidad 
and Tobago. Agent for the bank financ… 
ing is Canadian Imperial Bank of Com- 
merce. The lead managers include Cana- 
dian Imperial Bank of Commerce Group, 
Citibank N.A., Morgan Bank of Canada, 
The Bank of Nova Scotia Group, and the 
Royal Bank of Canada. Co-lead managers || 
are Manufacturers-Hanover Trust Com- | 
pany and The Chase Manhattan Bank of | 
Canada. Managers are ABN Bank 
Canada, Banque Nationale de Paris} | 
(Canada), Hongkong Bank of Canada, | 
National Westminster Bank Group, and | 
the Toronto-Dominion Bank.) | 

¢ a US$ 68.0-million financing agree” 
ment with The Republic of Turkey (acting, 
by and through the Minister of State and | 
Deputy Prime Minister) to support a sale! 
by Northern Telecom International Lim- 
ited of Mississauga, Ontario, to Turkey; 
the sale involves the supply of digital, 
switching equipment, telephone sets and. 
related technical services for the first phase) 
of a Can.$ 320.0-million five-year con=}, 
tract concluded last year between North=| 
ern Telecom International Limited and the} 
General Directorate Post, Telegraph and 
Telephone Administration of The Repub 
lic of Turkey, the fifth major telecom 
munications equipment supply contrac 
concluded between them during the pas 
16 years | 

e the renewal of a line of credit, orig- 
inally signed in May 1982, with the Re- 
public of Cameroon; US$ 63.9 million is 
available for future allocations; the line 
of credit will assist Canadian exporters 
competing for sales in Cameroon by pro- 
viding their buyers with a simple and easily}, 
accessible credit facility through the 
Ministry of State for Planning and Land 
Management 

¢ the renewal of a line of credit, orig-}, 
inally signed in November 1982, with the}, 
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Specialized credits now available 


If you are carrying on business in 
Canada and you are purchasing Canadian 
z00ds that you will use outside of Canada 
r that you will lease to another person, 
or use outside of Canada, you could be 
eligible to use EDC’s new specialized 
credits. 

As a result of the recent amendments 
to the Export Development Act, EDC is 

ow able to extend credit directly to Cana- 
dian exporters who purchase Canadian 
oods for use or lease outside of Canada. 
Previously, the corporation was restrict- 
ed to making loans exclusively to a foreign 
customer. 


Who can apply? 

Save for the criteria that the buyer must 
e a person carrying on business in 
Canada, there are no effective restrictions 
imposed on what form the buyer may 
take. The buyer can thus be, for example, 
a private or public company without 
foreign affiliation doing business in 
Canada; a chartered bank operating in 
‘Canada; a financial institution other than 
a chartered bank operating in Canada; 
trading houses established and operating 
in Canada; a Canadian subsidiary of a 
foreign company; or a Canadian company 
established by a foreign company for the 
sole purpose of procuring goods and ser- 
vices in Canada. As well, the buyer could 
eo a Canadian subsidiary under the cir- 
cumstance where the export transaction 
involves a purchase by the subsidiary from 
its Canadian parent of goods that the sub- 
sidiary will use outside of Canada. 

_ This last point is important in that 
under the program, EDC cannot extend 
financing directly to the Canadian manu- 
facturer of the goods to be used outside 
of Canada. Instead, the manufacturer 
must sell his goods to a second Canadian 
company whose intent is to use the goods 
out of Canada or to lease them to ano- 
ther person for use out of Canada. It is 
this second Canadian company—the 
buyer—to whom EDC can extend its 
financing. To illustrate this let’s take the 
example of an equipment manufacturer 
who has agreed to lease equipment directly 
to a foreign airline for use out of Canada; 
this manufacturer would not be eligible 
for specialized credits. Instead, the export 
transaction would have to be structured 
such that the equipment would be sold to 
a second Canadian company, that would, 
in turn, lease the equipment to the foreign 
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to Canadian exporters 


airline. The second Canadian company— 
the buyer—would thus be eligible for spe- 
cialized credit financing. If the Canadian 
manufacturer in this example has estab- 
lished a wholly-owned Canadian sub- 
sidiary for the marketing and exporting 
of his aircraft out of Canada, then the 
wholly-owned subsidiary would be eligible 
for financing. 

A second important point to note with 
regard to the Canadian-based buyer is that 
the buyer also must be the borrower of 
EDC’s specialized credits. It is not pos- 
sible for EDC to support under this pro- 
gram a transaction where the borrower is 
a Canadian company other than the 
buyer. 


What types of transactions 
are eligible? 

There are two types of export transac- 
tions that EDC can support with special- 
ized credits: leasing transactions and tran- 
sactions involving the purchase of goods 
for use outside of Canada. 

The first type—leasing transactions— 
involves the leasing of Canadian goods, 
purchased by a person carrying on busi- 
ness in Canada, to another person for use 
out of Canada. 

The second type of transaction involves 
the purchase of goods by a person carry- 
ing on business in Canada that that per- 
son will use, itself, outside of Canada. 
This means that transactions which 
involve the resale and transfer of owner- 
ship of goods from the purchasing Cana- 
dian company to a foreign customer 
would not be eligible for specialized 
credits. For example, the purchase, from 
a Canadian manufacturer, of construction 
equipment, by a Canadian engineering 
firm which will use, itself, the equipment 
to undertake a construction project in a 
foreign country is eligible for specialized 
credits. However, if the engineering firm 
was acting solely as a procurement agent 
for a foreign company whereby the latter 
and not the former would assume legal 
title to and use of the construction equip- 
ment, the transaction would not be eligible 
for support with EDC’s specialized 
credits. 

Although both types of export trans- 
actions involve the purchase of goods in 
Canada for use or lease outside of 
Canada, EDC will consider a transaction 
which, given the nature of the goods pur- 
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chased, requires the rendering of services, 
by the supplier, in order that the goods be 
delivered on the agreed contractual terms. 


What special requirements apply? 

EDC’s normal requirements apply in 
the case of specialized credits to Canadian 
exporters. To assess the overall feasibil- 
ity of the transaction, EDC will want to 
assess, for example, the creditworthiness 
of the buyer; the technical capability of 
the supplier; the Canadian content of the 
goods to be purchased; and the provisions 
of the contractual agreement. 

As well, with these specialized credits, 
two additional concerns need to be accom- 
modated in the loan documentation: 

e that the sale between the Canadian 
buyer and the Canadian supplier will 
result in a bona fide export 

e that the goods in question will be per- 
manently exported. 

In order to meet the first concern EDC 
will require, firstly, that the Canadian 
buyer has an executed contract for the 
lease or use of the goods offshore as a con- 
dition precedent to first disbursement and, 
second, that the buyer covenants to the 
effect that the goods will be shipped out 
of Canada within a certain time of com- 
pletion of the sales contract with the 
Canadian supplier. 

In connection with the second con- 
cern—that the goods will be permanently 
exported—EDC will require from the 
Canadian exporter a covenant to the effect 
that the goods will not be used in Canada 
during the term of the specialized credit. 


What is the cost? 

As with any transaction in which EDC 
is involved, an exposure fee will be 
charged to the Canadian supplier. The 
amount of the fee will be determined and 
quoted once EDC has received all perti- 
nent information regarding the trans- 
action. 


For more information 

EDC’s business development officers 
in our region offices or the area managers 
at our head office in Ottawa will be 
pleased to provide more detailed informa- 
tion on this new specialized supplier credit. 
If you think a transaction in which you 
are currently involved may be appropriate 
for financing under the new credit, you 
should contact EDC as soon as possible; 
if it doesn’t qualify, EDC may still be able 
to help with one of its other financing 
services. 


EDC provides service in the official 
language of your choice: English or French. 
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The competitive advantage: 


foreign currency pricing 


by Kent Phillips, Treasury Department, EDC 


number of exporting companies 

know the marketing advantages of 
selling their products in the currency in 
which their customers usually buy: the 
customer does not have to concern him- 
self with fluctuating exchange rates as he 
would if the goods were only offered in 
Canadian Dollars. However, Canadian 
companies that reap the marketing bene- 
fits of this pricing strategy also have to be 
able to manage the foreign currency expo- 
sures to which they become subject. 


Shifts in foreign currency values can 
have a significant impact and should not | 


be taken lightly. For example, from 
June 15, 1983 to June 15, 1984, the Cana- 
dian Dollar has gone from 81€ US to 77€, 
the Swiss Franc, from 48€ to 44€, the 
Deutsche Mark, from 41.5€ to 36€, and the 
Japanese Yen, from .0042¢ to .0045¢, with 
substantial and sometimes sudden fluctua- 
tions along the way. 

Figure 1 outlines the various phases of 
foreign exchange exposure that foreign 
currency pricing entails. Not only are a 
company’s accounting and cash exposures 
affected, but also gross margins can be 
distorted, favourably or otherwise. 


Projected gross margins are exposed 
from the moment a foreign currency price 
is established. Even while the bid is out- 
standing or before the order is actually 
placed, the Canadian Dollar value of the 
potential foreign currency revenues can’ 
change. Once the tender has been accept- 
ed, procurement and production decisions 
are made and the revenues become more 
certain and more manageable. However, 
the gross margin is only booked on the 
invoice date rather than the order date, 
and at the then-current exchange rate. If 
the currency’s value has changed from 
that in effect when the price was set, there 
will be a gain or loss on the budgeted gross! 
margin, all other things being equal. | 

While the manufacturing companies 
and those who bid on projects are both, 
faced with gross margin exposure, it is! 
qualitatively different for each. Manufac- 
turing companies face relatively short 
tendering periods or can change their 
prices as market conditions demand, 
whereas project bids must often remain 
outstanding for periods ranging from six 
to nine months. In addition, manufactur- 
ing companies can be more certain of their 
overall sales levels and foreign currency 
revenues than can a company that bids on 
projects: each project represents a signi- 
ficant portion of potential business which 
may or may not materialize. These differ- 
ences often dictate somewhat different 
approaches to managing gross margin 
exposure. 

Actual cash exposure lasts from invoice 
date to final settlement, with the account: 
ing exposure contributing unrealized gains 
or losses throughout the intervening) 
accounting periods, reflecting the 
exchange rates which prevail at the various) 
period-ends. Thus it can happen that 4] 
combination of contingent and cash expo: 
sures, together with unrealized gains o1 
losses, can obscure the company’s trué| 
foreign exchange position. 

Planning, budgeting, and performance 
reporting must recognize explicitly this 
factor so that management can make deci: 
sions on how to deal with it and so thai 
foreign exchange fluctuations do not mask 
other operating information which i 
reported. Companies have several ways oi 
managing actual or anticipated foreigr 
currency receivables once orders have 
been placed. 
Fe exchange markets have bees 

the traditional route whereby compa 
nies have been able to offset their foreigr 
exchange exposure. A foreign exchangt 
contract obtained from a bank can be tai! 
lored to a specific amount to eliminaté 
exposure altogether by fixing a conversior 
rate either for settlement now or at a spe) 
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cified date or during a specified period in 
che future. The contract obliges the com- 
pany to pay out in one currency and to 
receive payment in the other currency. 


More recently, currency futures mar- 
kets have developed, primarily in Chicago 
at the International Monetary Market 
(MM) and more recently in Toronto at 
he Toronto Futures Exchange (TFE). 
Although smaller and more recently estab- 
ished than the IMM, the TFE enjoys an 

verage daily volume of about $20 million 
and is growing. Currency futures con- 
tracts come in one size and mature either 
the month of March, June, September, 
or December. Unlike foreign exchange 
contracts with banks, they are actively 
raded on the floor of the exchange. They 
o oblige an exchange of currencies if held 
o maturity, although virtually all con- 
racts are ‘‘offset’’ prior to settlement 
ate, with only the net difference in value 
having changed hands. They are available 
to cover the exchange to or from US Dol- 
lars for Yen, Deutsche Marks, Pounds 
terling, Swiss Francs, Canadian Dollars, 
and Mexican Pesos. The Canadian Dol- 
lar contract is for the conversion of 
Can.$ 100,000. The currency futures and 
foreign exchange markets are almost 
always perfectly in step so that the choice 
of which market to use will probably 
depend on the size and complexity of the 
company’s foreign exchange operations. 
Contracts are traded through investment 
dealers and it is only necessary to estab- 
lish a margin account to begin using these 
markets. 


Even more recently, options markets on 
currencies have developed. Options on 
currencies are similar to those on stocks. 
They are fundamentally different from 
foreign exchange contracts in that they 
confer the right but not the obligation to 
exchange currencies. They are often, 
therefore, viewed as a form of insurance 
against exchange rate movement. They 
may be used to protect the company’s 
foreign currency payables against a rise in 
| the foreign currency’s value, while allow- 
‘ing the company to benefit from any 
decline in the foreign currency’s value. 
Conversely, they can be used to protect 
a company’s foreign currency receivables 
against a fall in the foreign currency’s 
| value while allowing the company to pro- 
| fit from the currency’s appreciation. They 
are available against the US Dollar in 
_Japanese Yen, Deutsche Marks, Swiss 
| Francs, Pounds Sterling, and Canadian 
Dollars. They are traded in Philadelphia 
and Montreal and on the IMM (D Marks 
only). Some banks are offering over-the- 
counter options tailored to specific dates 
| and amounts. 


Figure 1 
Phases of Foreign Exchange Exposure 
Foreign 
Currency Tender End of Settlement Date 
Bid/Price Awarded, Or Invoice Accounting in Canadian 
Established Order Date Date Period Dollars 
Gross Margin Exposure 

Cash Exposure = 

Accountin 

Exposure 

SF ee 
Table 1 
Forward Option Premium* 

Settlement Exchange (in Canadian Dollars) 
Date Rate** 

@76.90 With a With a 

1¢ Cap 2¢ Cap 

June 18 76.90 — — — 
September 76.92 0.78 0.29 0.13 
December 76.92 eit 0.65 0.26 
March 1985 76.94 1.39 0.85 0.39 


*derived from quotations on the Montreal Exchange 
**selling rate for Canadian Dollars quoted by a major Canadian bank 


Because options are a form of insur- 
ance, they have a specific premium cost. 
They can be tailored to provide insurance 
against any movement from current rates 
of exchange or, if the company is prepared 
to take some exposure, they can ‘‘cap”’ 
any exposure beyond a certain exchange 
rate. In this sense, the company takes a 
form of insurance deductible at a lower 
premium. 


Either foreign exchange contracts, cur- 
rency futures, or options can be used to 
cover the foreign exchange risk to gross 
margins. A manufacturing company, 
which incorporates margin and volume 
objectives into its annual budget, must pay 
particular attention to pricing decisions 
and foreign exchange rates. If they are 
confident of their foreign currency sales 
and revenue projections, they may decide 
to protect gross margins by entering 
foreign exchange contracts to convert 
anticipated revenues even before orders 
are placed. Alternatively, their pricing and 
gross margin objectives may allow for 
some leaway in exchange rates so that they 
may choose to cap any exposure beyond 
this point with options until the orders are 
received and then eliminate any further 
risk to their gross margins in the foreign 
exchange markets. 


The company that must submit a bid 
on a project often experiences a longer 


period of gross margin exposure and a 
much less certain outlook on future reve- 
nues. While‘it still wants to avoid poten- 
tial exposure, it may not want to enter the 
foreign exchange markets before it knows 
that it has been awarded the tender, i.e., 
until the ‘‘Order Date’’ (see Figure 1). In 
such cases, it may make a great deal of 
sense for the company to incur the expense 
of purchasing foreign exchange insurance 
from the period when the bid is submit- 
ted until the results of the bidding are 
announced. If the company does not win 
the tender, it is not saddled with a foreign 
exchange contract to settle. However, if 
it does win, it has been protected against 
any adverse movements which have taken 
place. 

Both types of companies should consid- 
er building into their pricing an allowance 
for whatever exchange rate fluctuations 
they are prepared to accept and an allow- 
ance for insurance against whatever fluc- 
tuations they are not prepared to accept. 
In any case, if gross margin objectives 
cannot be met given existing exchange 
rates, the company may be forced to 
reconsider its pricing. 

Once the order has been placed or the 
tender accepted, if the current exchange 
rate produces a gross margin in excess of 
the budgeted objective, the company has 
several choices: it may decide to lock in 
the positive variance by selling its antici- 
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pated US Dollar revenue in the forward 
market today; or management may decide 
to do nothing as the positive variance is 
a cushion against adverse exchange rate 
movements which the company can toler- 
ate while still enjoying the possibility of 
further gains if the currency should move 
favourably for the company; or the com- 
pany may decide to spend some of the 
positive variance by purchasing insurance 
against adverse currency movements while 
still maintaining an exposure should the 
currency move favourably. 

Whatever course is chosen, the com- 
pany must have some idea of the risks it 
is running by maintaining exposure. The 
option markets themselves provide a way 
of valuing the risk based on the currency’s 
volatility. 

For discussion purposes, Table 1 indi- 
cates the foreign exchange and option 
market quotations for June 18, 1984, for 
Canadian Dollars in terms of US Dollars. 
Prices for options cover the cases where 
complete protection is desired (@ 76.90¢), 


where the company decides to accept a 1€ | self-insure? Should they cover their expo- 
and 2¢ exposure deductible. sure in the foreign exchange markets and 


From this table, the market values the 
risk of a three month exposure (to 
September) OnwawSs o7O59 0m lee, 
Can.$ 100), at Can.$ 0.78; a six month 
exposure (to December) at Can.$ 1.11; 
and a nine month exposure (to March 
1985) at Can.$ 1.39. 

If the company is considering accept- 
ing a limited exchange rate exposure and 
capping the rest, we also see that the mar- 
ket values the first 1¢ of exchange rate 
exposure on US $76.90 for three months 
at Can.$ 0.49 (0.78 - 0.29); the second 1¢ 
of exposure at Can.$ 0.16 (0.29 - 0.13); 
and so on. 

There is, of course, no implication in 
these option premiums or in the forward 
rates as to what the actual exchange rates 
will be in three, six, or nine months’ time. 
However, armed with this knowledge, the 
company is in a better position to decide 
what to do. Should they do nothing 
against foreign exchange exposure, 1.e., 


implicitly increase their worth by the value 
of the risks to which they are no longer 
subject? Or should they take an attitude 
somewhere in between: keep their expo- 
sures but buy insurance against adverse 
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movements? | 
W: urge exporting companies to! 

evaluate the potential competitive 
advantages of pricing their products g: 
hard foreign currencies. Companies can 
consult with specialist groups at their bank’ 
and at a number of Canadian investment! 
dealers for assistance in managing cur- 
rency exposures with forward contracts, | 
options, or futures contracts. EDC will! 
insure receivables in a variety of hard cur- 
rencies, including US Dollars, Yen 
Pounds Sterling; however, the corpora-| 
tion does not cover the risk of loss accru-| 
ing from foreign exchange fluctuations. | 
Further information can also be obtained | 


| 
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EDC’s head office. 


October is... 


Canada Export Trade Month 


€ 


: o places with exports’’ is one of the 

messages aimed at Canadian busi- 
ness—large and small—during the month 
of October, which is Canada Export 
Trade Month (CETM). 

The brainchild of federal and provin- 
cial ministers of trade back in April 1983, 
CETM, first held in October 1983, is a co- 
operative venture of industry, govern- 
ments, academia, and labour. Its purpose 
is to raise the consciousness of the public 
and the Canadian business community to 
the crucial role that exports play in 
Canada’s economy and to encourage all 
sectors to support and expand exports. 

During October, a host of export- 
related activities and events will be taking 
place across Canada. One major event is 
the Canadian Export Association’s 41st 
Annual Convention, being held in 
Toronto from October 14 to 16 inclusive. 
This year’s theme is ‘‘The Five Steps to 
Successful Exporting;’’ the first step is 
described as competitive financing. EDC’s 
Chairman of the Board of Directors and 
President, Sylvain Cloutier, and Margaret 
Catley-Carlson, President of the Cana- 
dian International Development Agency, 
will be panelists in the discussions on that 
subject. 

Also to be held in Toronto at a lunch- 
eon scheduled for October 16 at the 
Metropolitan Toronto Convention Centre 
is the second annual Canada Export 
Awards. The awards are to be presented 


by the Minister of International Trade to 
those firms who have demonstrated supe- 
rior performance in the export arena. 
hile there will be much emphasis 
during October on the importance, 
for Canada, of increasing export activity 
(‘exports are good; more exports are bet- 
ter’), CETM also underlines the im- 
portant contribution of the whole of 
the Canadian exporting milieu to the 
Canadian economy. To quote James R. 
Nininger, President, The Conference 
Board of Canada, ‘‘Canada’s Export 
Trade Month recognizes the winners in a 
tough international business marketplace. 
The contribution made by these indivi- 
duals and organizations in Canada’s 
export trade will chart our future to the 
benefit of all Canadians.”’ 
any of the activities to be presented 
during CETM will focus on the pro- 
grams and services and recent initiatives 
of, for example, federal and provincial 
government departments and agencies, 
trade councils, and trade associations, that 
facilitate the exporting endeavours of the 
Canadian business community. This type 
of support is particularly important given 
the international trade environment 
which, since the beginning of the eighties, 
has been difficult, unpredictable, and 
risky. For its part, EDC has responded in 
a number of ways to the current environ- 
ment. The corporation has made consid- 
erable progress with CIDA in putting to- 


from the Export Financing Group at! 
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gether parallel financing agreements; in | 
the past year, for example, the two agen- | 
cies have provided parallel financing for | 
contracts in Malaysia, Egypt, Indonesia, | 
Thailand, Cameroon, Tunisia, and, most 

recently, India. Once the mechanics and) 
guidelines are put into place for using the 
Aid-Trade Fund, EDC sees much more of 

this type of cooperation taking place. | 

The corporation continues to be. 
successful in the implementation of its 
lines of credit strategy and its efforts to) 
conclude general financing and supplier 
credit and buyer credit protocol agree- 
ments with numerous countries. In the! 
coming months, EDC will actively pro- 
mote its financing services to American) 
buyers; this would include the estab- 
lishment of lines of credit and other finan- 
cial facilities. 

Administratively, the corporation has 
simplified its loan agreement documenta- 
tion for foreign buyers as well as the 
documentation for note purchase and for- | 
faiting transactions and loan pre-disburse- | 
ment insurance. This should improve 
response and turnaround time. EDC’s 
region offices have become involved in the | 
marketing of EDC’s financing services; 
these offices can now assist in the prepa- 
ration of loan applications for small! 
transactions, thus saving the exporter the} 
time and expense of having to visit the 
corporation’s head office in Ottawa. 

EDC, on an ongoing basis, evaluates | 
and implements required refinements to | 
its programs, services, and activities, all! 
with a view to helping Canada’s exporters : 
increase their share of the export market 
in a very competitive trade environment. | 
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Designed Precision Castings Inc. 


Following in the footsteps of Michelangelo and Cellini : 


WE RAMPTON, Ont.—The scene looks 
‘J like something straight out of Dante’s 
Mnferno. 

N A man wearing an asbestos suit and 
pecial asbestos gloves, his face hidden 
yehind a heat shield, carries red-hot molds 
rom a furnace to a sandbox in the centre 
f the foundry floor where two other men, 
arrying a pot suspended from two long 
Pipes, pour molten stainless steel into the 
fnolds as they arrive. 

) The only time the process stops is when 
he gloves of the man carrying the molds 
batch fire and have to be beaten out or 
| when they become so hot that he has to 
‘shake them off and put on fresh ones. 
' ‘We don’t have to worry much about 
neat in this part of the plant,’’ grins Deiter 
Rewoldt, plant superintendent of 
Designed Precision Castings Inc. ‘Even 
in the middle of winter, we have to leave 
‘the doors open when we have a pour.”? 
|| Designed Precision Castings Inc., which 
lexports about a third of its production, 
primarily to the United States, manufac- 
tures castings for various industries 


| forest products, medical-hospital, mining, 
navigational, oilfields, packing, pumps- 
‘compressor, and aerospace. 


| Steve Berger. 


The process used by the company, 
called investment casting or the lost wax 
method, was used in ancient times but was 
forgotten for centuries until it was resur- 
rected during the Second World War as 
a quick, efficient alternative to machining. 

First, a metal die is made, then liquid 
wax is injected into it. When the wax 
solidifies, the die is removed, and the wax 
molds are formed into clusters called 
‘“‘trees’’ which are coated with several 
layers of ceramic material. Then the 
“*trees’’ are placed in an autoclave and the 
wax is melted and removed, leaving the 
ceramic shell. The shell is then fired to 
harden it and remove any impurities, then 
filled with molten metal. When the metal 
cools and hardens, the shell is chipped 
away and the castings are separated and 
finished off in the machine shop. 

“The advantage of investment casting 
is that minimal machining is required and 
you can get very fine detail, which is par- 
ticularly important in the aerospace 
industry,’’ explains company president, 
Bill Breckenridge. ‘‘We once cast a maple 
leaf for a presentation the Royal Canadian 
Legion was making to the Queen and the 
maple leaf had a message on it, which 
gives you an idea of the detail we can 


| Molten metal being poured into the ceramic mold by Jason Huynh and Roy Lockrey under the supervision of lead hand, 


achieve.”’ 

Investment casting also is invaluable 
when metals are required that cannot be 
machined. 

The company manufactures up to 
800 different castings a year and at peak 
production employs 90. It manufactures 
its own dies in its toolroom and, in its 
engineering and metallurgical department, 
inspects the castings produced with so- 
phisticated methods that include X-rays, 
fluorescent inspection, magnetic particle 
testing, and spectographic testing. 


‘‘Final inspection is particularly crit- 
ical in the aerospace industry,’’ says 
Mr. Rewoldt. ‘‘Frequently a buyer will 
ask for several different X-rays of each 
part and require that the X-rays be attach- 
ed to the part when it is shipped.’’ 


Today’s investment casting companies 
follow in the footsteps of Michelangelo 
and Cellini, who used the process in creat- 
ing statuary. 

‘There aren’t any gimmicks in invest- 
ment casting,’’ says Mr. Breckenridge. 
“There aren’t any special techniques that 
give one company an advantage over an- 
other. We all follow the same methods 
and procedures. The difference comes in 
the quality of the work, not the method.’’ 


Designed Precision Castings Inc. in- 
sures its foreign accounts receivable with 
export credits insurance from the Export 
Development Corporation. 
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Financing agreements 
signed recently 


continued from page 2 
Ministry of Plan; US$ 59.35 million is 
available for future allocations; the line 
of credit will assist Canadian exporters of 
Canadian capital goods and services com- 
peting for sales in Tunisia by providing 
their buyers with a simple and easily acces- 
sible credit facility through the Ministry 
of Plan 

e a US$ 28.1-million financing agree- 
ment to support a sale of aircraft compo- 
nents, related parts, and services by 
McDonnell Douglas Canada Ltd. of 
Malton, Ontario, to Alitalia-Linee Aeree 
Italiane S.p.A. of Italy; the agreement is 
guaranteed by Istituto per la Ricostruzione 
Industriale (IRI) of Rome 


e a US$ 20.25-million financing agree- 
ment with The Republic of Indonesia to 
support a sale by The de Havilland Air- 
craft of Canada Limited, of Downsview, 
Ontario, of two Dash-7 aircraft and relat- 
ed spare parts to Pertamina, Indonesia’s 
state-owned national oil company 

© a Can.$ 12.6-million financing agree- 
ment to support a sale of Canadian capi- 
tal goods and services to the People’s 
Republic of the Congo; EDC is lending 
Can.$ 11.2 million and Equator Bank 
Limited Can.$ 1.4 million to support sales 
by Tecsult International Limited (Tecsult) 
of Montreal, Quebec and General Motors 
Market Development of Canada Limited 
(GMMD) to Agence Transcongolaise de 
Communications (ATC); Tecsult will con- 
duct a study for the rehabilitation of the 
342-km railway line between Louboma 
and Brazzaville, and General Motors 
Market Development of Canada Limited 
will supply eight locomotives and spare 
parts 

© a US$ 10-million line of credit agree- 
ment with Svenska Handelsbanken of 
Stockholm, Sweden; the line of credit will 
assist Canadian exporters of capital goods 
and services by providing their buyers with 
a simple and easily accessible credit facil- 
ity through the bank 


e a US$ 10-million line of credit agree- 
ment with Skandinaviska Enskilda 
Banken of Stockholm, Sweden; the line 
of credit will assist Canadian exporters of 
capital goods and services by providing 
their buyers with a simple and easily 
accessible credit facility through the bank 

© a US$ 10-million line of credit agree- 
ment with Al Bank Al Saudi Al Fransi of 
Jeddah, Saudi Arabia, to support sales of 
Canadian capital goods and services to 
Saudi Arabia; the line of credit will assist 
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Canadian exporters competing for sales in 
Saudi Arabia by providing their buyers 
with a simple and easily accessible credit 
facility through the bank 

e A US$ 7.0-million financing 
agreement to support a sale by Northern 
Telecom International Limited of Missis- 
sauga, Ontario, to The Barbados Tele- 
phone Company Limited (BTCL) of 
Bridgetown, Barbados; the sale involves 
the supply of equipment (DMS-100 digi- 
tal switching equipment; SL-1 PBX equip- 
ment; and equipment for transmission 
including fibre-optic systems, specialty 
cable, and outside plant hardware) for the 
fourth phase of an expansion and mod- 
ernization program started by BTCL in 
1978; the financing agreement is guaran- 
teed by the Bank of Nova Scotia 

© a US$ 3.2-million allocation under a 
line of credit agreement with the Bulgarian 
Foreign Trade Bank to support a sale of 
machines and related training for the 
production of gelatin capsules by Capsule 
Technology International Ltd. of Ottawa, 
Ontario, to Chimcomplect of Sofia, 
Bulgaria 

e a US$ 1.1-million allocation under a 
line of credit agreement with the Bulga- 
rian Foreign Trade Bank to support a sale 
of geophysical survey sensing systems and 
related training by Geoterrex Ltd. of 
Ottawa, Ontario, to Mineralimpex of 
Sofia, Bulgaria 

e a forfaiting of four promissory notes 
valued at US$ 452,848 to support the sale 
of waterweed cutters and harvesters by 
MTI Schmidt Engineering and Equipment 
Company Limited of Bracebridge, 
Ontario, to the Ministry of Irrigation, 
Cairo, Egypt 

© a US$ 172,565 allocation under a line 
of credit agreement with Banco Nacional 
de Comercio Exterior, S.A. (Bancomex) 
of Mexico, to support the sale of 210 
breeding cattle to Francisco Castro 
Ballesteros of Querétaro, Mexico, by J.M. 
Walker Farms International Incorporated 
of Aylmer, Ontario 

e a US$ 163,659 allocation under a line 
of credit agreement with United Mizrahi 
Bank Limited of Israel, to support the sale 
of an automated ultrasonic testing system 
by Canadian N.D.E. Technology Limited 
of Rexdale, Ontario, to Cyclone Aviation 
Products Ltd. of Carmiel, Israel 

e a US$ 109,732 allocation under a line 
of credit agreement with Magyar Nemzeti 
Bank of Budapest, Hungary, to support 
a sale of tension stringing equipment to 
Technoimpex of Budapest by Timberland 
Equipment Ltd. of Woodstock, Ontario 

e a US$ 56,703 allocation under a line 
of credit agreement with Bank Hapoalim 
B.M. of Israel, to support the sale of one 


860 combine by Massey Ferguson Indus- | 
tries Ltd. of Toronto, Ontario, to Techen 
Enterprises Ltd. of Israel on behalf of | 
Kibbutz Merhavia 

© a US$ 48,803 allocation under a lined | 
of credit agreement with United Mizrahi. 
Bank Limited of Israel, to support the sale 
of one 850 combine to Toam Supply and | | 
Import Ltd. of Israel on behalf of Kibbutz . 
Dovrat 

e a US$ 37,337 allocation under a line | 
of credit agreement with Magyar Nemzeti _ 
Bank of Budapest, Hungary, to support | 
the sale of tooling assembly equipment to | 
Technoimpex by Fisher Gauge Limited of | 
Peterborough, Ontario. 


Reading references 


Export Trade Assistance from DRIE 


This guide to the Department of 
Regional Industrial Expansion (DRIE) | 
provides a cursory overview of the depart- | 
ment’s organization, operation, and ser- | 
vices, all geared to help Canadian export- | 
ers. The guide outlines the Department of | 
External Affairs’ Program for Export | 
Market Development (PEMD) and the, 
Promotional Projects Program (PPP) as | 
well as listing other sources of federal | 
export assistance. DRIE regional offices | 
and industry sector branches are also, 
included. 

The guide can be obtained, free of | 
charge, from any of DRIE’s regional of- 
fices or from its Business Centre at, 
(613) 995-5771. 


Export Roadmap 


Prepared by the Canadian Export | 
Association, in collaboration with the. 
Department of Regional Industrial | 
Expansion and the Department of Exter- | 
nal Affairs, Export Roadmap is a com- | 
prehensive guide to those federal govern- | 
ment services dedicated to supporting the | 
efforts of Canadian exporters. It provides | 
an overview of federal government export | 
services, the roles and responsibilities of | 
federal government departments and 
agencies, and presents, in question and | 
answer form, some representative export | 
cases. | 

The guide can be obtained, free of. 
charge, from any of DRIE’s regional, 
offices or from its Business Centre at, 
(613) 995-5771. | 
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Lines of Credit 


Status as of August 15, 1984 


1) FUNDS AVAILABLE 
(AUGUST 15, 1984) 
2) ALLOCATION PERIOD EXPORTER BORROWER'S 
‘COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
| ALGERIA 1) Can.$ 499,043,597 H. Souquières M. Mouffok general purpose 
Banque Algérienne 2) 12.5 mos. (Sept. 29/85) Manager Directeur des Financements 
| de Développement 3) long North & West internationaux 
| Africa Banque Algérienne de 
| Développement 
Immeuble «Joly» 
| 38, av. Franklin Roosevelt 
Alger, Algeria 
BRAZIL 1) US$ 7,833,350 T. Williams Simao Marques general purpose 
| Banco de Desenvol- 2) 1.5 mos. (Sept. 30/84) Manager Chefe da Divisao de Controle 
| vimento do Estado 3) medium to long South America East de Recursos 
de Sao Paulo, S.A. Banco de Desenvolvimento 
| (BADESP) do Estado de Sao Paulo S.A. 
| Av. Paulista 1776 
Sao Paulo, Brazil 
BRAZIL 1) US$ 10 million T. Williams Maria Helena P. Salles Mr. Robert Senkfor general purpose 
Banco do Estado 2) 1.5 mos. (Sept. 29/84) Manager Gerente de Cambio Senior Manager 
do Rio de Janeiro 3) medium to long South America East Banco do Estado do Rio de Janeiro Banco do Estado do 
S.A. (BANERJ) S.A. Rio de Janeiro S.A. 
| Av. Nilo Peçanha 175-17 7th floor 
Rio de Janeiro, Brazil 500 Park Avenue 
New York, NY 10022 
| BULGARIA 1) US$ 11,282,917 W.J. James Mr. Vesselia Karadjov general purpose 
Bulgarian Foreign 2) 5 mos. (Jan. 14/85) Manager Director 
Trade Bank 3) 5 or 8 years Eastern Europe Bulgarian Foreign Trade Bank 
2 Sofiiska Komuna St. 
Sofia, Bulgaria 
Tel.: 85-51 
Telex: 22031 
CAMEROON 1) US$ 63,867,749 H. Souquieres M. Adama Modi M. Paul Moyo general purpose; may be used in 
United Republic 2) 15.5 mos. (Nov. 26/85) Manager Directeur de la programmation Chef de la mission parallel with a $50-million CIDA line of 
| of Cameroon 3) medium to long North & West Ministère du Plan et de économique et commerciale credit 
Ministère du Plan et Africa l'Aménagement du territoire 151 Slater St. 
de l'Aménagement Yaounde, Cameroon Ottawa, Ontario K1P 5H4 
du territoire 
 COLOMBIA 1) US$ 3 million A.J. Coles Sr. Juan José Correa G. Jamie A. Calvo general purpose; suitable for small and 
Banco de Bogota 2) 13 mos. (Sept. 19/85) Manager Chief, International Division Export/Import medium-sized export contracts 
3) 3or5 years depending South America Banco de Bogota Financing Analyst 
upon the financing West Departamento Comercio Exterior Banco de Bogota 
requirement of the Carrera 10a No. 14-33 375 Park Ave. 
Colombian purchaser Of. 203 New York, N.Y. 10152 
Bogota D.E., Colombia 
Tel.: 282-95-95 
283-77-77, Ext. 258 
Telex: 44466 BB DG 
CZECHOSLOVAKIA 1) US$ 17,661,930 W.J. James Judr. Jindrich Sosna general purpose 
Ceskoslovenska 2) 5.5 mos. (Jan. 31/85) Manager Assistant Manager 
| Obchodni Banka, AS. 3) long Eastern Europe Ceskoslovenska Obchodni Banka, 
| AS. 
Na prikope 14 
11520 Praha 1 
Czechoslovakia 
| GERMAN DEMOCRATIC 1) Can.$ 5 million W.J. James Mr. Gottfried Oehme general purpose 
|} REPUBLIC 2) 2.5 mos. (Nov. 1/84) Manager Deputy General Manager 
| Deutsche Aussen- 3) long Eastern Europe International Banking Relations 
handelsbank, A.G. ae Aussenhandelsbank, 
AG. 
Unter den Linden 24-30 
1080 Berlin, G.D.R. 
Telex: 114411 
HONG KONG 1) US$ 10 million E. Siegel Mr. Milan R. Shuster Mr. Y. Sawaya This is a multi-country line of credit; 
Natcan Finance 2) 14.5 mos. (Oct. 5/85) Manager Senior Vice-President National Bank of Canada countries covered are Australia, 
| (Asia) Limited (NFAL) 3) 3,5, 7, or 8.5 years North Asia Natcan Finance (Asia) Limited 600 rue de la Gauchetiere People’s Republic of China, Hong 
Hong Kong Branch ouest Kong, Indonesia, Japan, Malaysia, 
4001 Connaught Centre Montreal, Quebec H3B 4L3 New Zealand, Philippines, Singapore, 
Hong Kong Tel.: (514) 394-6145 South Korea, Taiwan, and Thailand 
Telex: 74104 
HONG KONG 1) US$ 10 million E. Siegel Mr. G. Hartley Mr. M.J.G. Glynn This is a multi-country line of credit; 
Wardley/Hong Kong 2) 15.5 mos. (Dec. 2/85) Manager Wardley Limited Hong Kong Bank of Canada countries covered are Burma, 
| and Shanghai Banking 3) 3, 5, 7, or 8.5 years North Asia B.A. Tower 1818 Granville Square People’s Republic of China, Hong 
| Corporation 11th floor 200 Granville St. Kong, India, Indonesia, Japan, 
12 Harcourt Road Vancouver, B.C. Malaysia, Nepal, Pakistan, Papua 
Hong Kong Tel.: (604) 683-5811 New Guinea, Philippines, Singapore, 
Telex: 75440 Wrdly HX South Korea, Sri Lanka, Taiwan, 
Thailand, and Western Samoa. 
continued on page 10 
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1) FUNDS AVAILABLE 
(AUGUST 15, 1984) | 


2) ALLOCATION PERIOD EXPORTER BORROWER'S | 
COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS | 
| 
HUNGARY 1) US$ 10 million W.J. James Dr. J.G. Fay general purpose | 
Magyar Nemzeti Bank 2) 11.5 mos. (Aug. 1/85) Manager Deputy General Manager | 
3) 5 or 7 years Eastern Europe : Srapedeag Tet 
-185 


Budapest, Hungary 
Telex: 226321 BANKO H 


ISRAEL 1) US$ 4,528,794 J.M. Balint Dr. Ephraim Toaff D. Zegen, Representative suitable for small and medium-sized | 
Bank Hapoalim B.M. 2) 2.5 mos. (Oct. 26/84) Manager Manager, Foreign Trade Department for Canada transactions“ | 
3) 3,5, or 7 years Middle East & Bank Hapoalim B.M. Bank Hapoalim B.M. 
East Africa 50 Rothschild Blvd. Suite 2575 
Tel Aviv 65124 Israel 1 First Canadian Place 
Tel.: (03) 628111 P.O. Box 35 
Toronto, Ontario M5X 1A9 | 
Tel.: (416) 362-1441 | 
ISRAEL 1) US$ 4,319,082 J.M. Balint Liliane Graniere Mordechay Gefen suitable for small and medium-sized 
Bank Leumi le- 2) 2.5 mos. (Oct. 28/84) Manager International Division Chief Representative transactions | 
Israel B.M. 3) 3,5, or 7 years Middle East & Bank Leumi le-Israel B.M. Bank Leumi le-Israel B.M. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1, Westmount Square 
Tel.: (03) 632111 Montreal, Quebec H3Z 2P9 
Tel.: (514) 483-4660 | 
ISRAEL 1) US$ 3,255,330 J.M. Balint Ephraim Eisenmann Samuel Messenberg suitable for small and medium-sized | 
United Mizrahi 2) 2 mos. (Oct. 13/84) Manager Assistant Manager Representative for Canada transactions | 
Bank Ltd. 3) 3,5, or 7 years Middle East & International Dept. United Mizrahi Bank Ltd. | 
East Africa United Mizrahi Bank Ltd. Suite 2840, South Tower | 
39 Lilienblum St. Royal Bank Plaza 
P.0. Box 309 Toronto, Ontario M5J 2J4 
Tel Aviv, Israel Tel.: (416) 947-0510 
Tel.: (03) 629438 
MEXICO 1) US$ 7,580,327 R.L. Brusse Enrique Vilatela This line of credit is ideal for small 
Banco Nacional 2) 7.5 mos. (March 31/85) Manager Banco Nacional de Comercio and medium-sized export contracts. | 
de Comercio 3) medium to long Mexico & Central Exterior, S.A. Financing through this borrower is 
Exterior, S.A. America Venustiano Carranza No. 32-4° Piso available to public or private sector 
Centro Delegacion Guauhtemoc buyers in Mexico. 
Mexico, D.F. 06000, Mexico 
MEXICO 1) US$ 4,719,886 R.L. Brusse Lic. Enrique Vilar ideal for small and medium-sized | 
Comision Federal 2) 7.5 mos. (March 31/85) Manager Comision Federal de export contracts 
) 


de Electricidad 


medium to long 


Mexico & Central 


Electricidad 


America Rodano 14, 7° Piso 
Mexico D.F. 06598, Mexico 
MEXICO 1) US$ 19,743,000 R.L. Brusse Lic. Fernando Torres Valencia This line of credit is ideal for small 
Nacional 2) 7.5 mos. (March 31/85) Manager Nacional Financiera, S.A. and medium-sized export contracts. 
Financiera, S.A. 3) medium to long Mexico & Central Bolivar 38, 8° Piso Financing through this borrower is 


America Mexico D.F. 06008, Mexico available to public or private sector. 
| 
MEXICO 1) US$ 10 million R.L. Brusse Lic. Santiago de Leon ideal for small and medium-sized 
Petroleos 2) 7.5 mos. (March 31/85) Manager Petroleos Mexicano export contracts 
Mexicanos 3) medium to long Mexico & Central Marina Nacional No. 329A, 
America 2° Piso 
Huasteca Miguel Hidalgo 
11311 Mexico, D.F. 
NEW ZEALAND 1) US$ 2 million S. Healy B. Fuller ideal for small and medium-sized | 
Tasman Pulp & 2) 8 mos. (April 19/85) Manager, Pacific Tasman Pulp & Paper Co. Ltd. export contracts | 
Paper Co. Ltd. 3) 5 years Kawerau, New Zealand 
Tel.: (0763) 6999 
Telex: NZ2251 
PERU 1) US$ 15 million A.J. Coles Sr. Javier de Souza Ferreira Extension of allocation period to 
Corporacion 2) 0 mos. (March 29/84) Manager Barclay, Manager A.. December 29, 1984 is in progress. 
) 


Financiera de 
Desarrollo S.A. 


5 or 7 years depending South America 


on the capital life of West 


International Finance Division 
COFIDE 


(COFIDE) the goods or services Av. Inca Garcilaso | 
being financed. de la Vega 1456 
Casilla Postal 10377 
Lima 1, Peru 
Tel.: 24-8120 
Telex: 2016 PU - 25356 PU 
SAUDI ARABIA 1) US$ 10 million J.M. Balint Phillipe Farre M.M. Nicolai suitable for small and medium-sized 
Al Bank Al Saudi 2) 11.5 mos. (July 31/85) Manager General Management Vice-President transactions 
Al Fransi 3) 3 or 5 years Middle East & Al Bank Al Saudi Banque Indosuez 
East Africa Al Fransi Suite 600 | 
16 Om AI M. 1001 De Maisonneuve | 


V'Omenin St.-147 

Pharoan Building 

Sector No. 14-E7 

Al Sharafeya- 
District 3 

P.O. Box 1 

Jeddah, Saudi Arabia 


Blvd. West 


Montreal, Quebec H3A 3C8 
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FUNDS AVAILABLE 
(AUGUST 15, 1984) 


2) ALLOCATION PERIOD EXPORTER BORROWER'S 

| COUNTRY & (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
| BORROWER 3) REPAYMENT TERMS* AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
| SINGAPORE 1) US$ 10 million D.O. Curtis Mr. EJ. Ansley Mr. Michael Joyce This is a multi-country line of credit; 
| Bank of Montreal 2) 13.5 mos. (Oct. 5/85) Manager, South Manager Trade Finance Division countries covered are Australia, 
| (Asia) Ltd. 3) 3, 5, 7, or 8.5 years Asia Bank of Montreal (Asia) Ltd. Bank of Montreal Brunei, People’s Republic of China, 

| (BOMAL) or (BOMAL) First Canadian Place Hong Kong, India, Indonesia, Japan, 
| S. Healy Singapore Toronto, Ontario Malaysia, New Zealand, Philippines, 

Manager, Pacific Telex: RS20670 Tel.: (416) 867-5547 Singapore, South Korea, Taiwan, and 

Thailand. 
| SINGAPORE 1) US$10 million D.O. Curtis Mr. David Moore Mr. F.G. Stanley This is a multi-country ine of credit; 
| Canadian Imperial 2) 13.5 mos. (Oct. 5/85) Manager, South Managing Director Manager, Export Finance Dept. countries covered are Australia, 
| Bank of Commerce 3) 3,5, 7, or 8.5 years Asia Canadian Imperial Bank of Canadian Imperial Bank People’s Republic of China, Hong 


or 

S. Healy 

Manager, Pacific 

or 

E. Siegel 

Manager, North 
Asia 


Commerce (Asia) Limited 
Singapore 
Telex: RS24005 


of Commerce 
Commerce Court West 
Toronto, Ontario M5L 1A2 
Tel.: (416) 862-4476 


Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Papua New 
Guinea, Singapore, South Korea, Sri 
Lanka, and Thailand. 


| SINGAPORE 1) US$ 10 million D.O. Curtis Mr. S.W. Tham Mr. A.M. Fitzgerald This is a multi-country line of credit; 
Royal Bank of 2) 13.5 mos. (Oct. 5/85) Manager, South Managing Director International Banking countries covered are the same as 
} Canada (Asia) Ltd. 3) 3,5, 7, or 8.5 years Asia Royal Bank of Canada The Royal Bank of those listed for the BOMAL line with 
} (RBCAL) or (Asia) Ltd. Canada the exclusion of Brunei. 
S. Healy Singapore 0106 Royal Bank Plaza 


Manager, Pacific 

or 

E. Siegel 

Manager, North 
Asia 


Telex: RS26935 


Toronto, Ontario 
Tel.: (416) 865-4008 


SINGAPORE 1) US$ 10 million D.O. Curtis Mr. C. Carlson Mr. P. Gallant This is a multi-country line of credit 

} Toronto Dominion 2) 13.5 mos. (Oct. 5/85) Manager, South Managing Director Assistant General Manager which covers Australia, Hong Kong, 
(South East Asia) 3) 3,5, 7, or 8.5 years Asia Toronto Dominion (South International Banking Group India, Indonesia, Japan, Malaysia, 

| Limited or East Asia) Limited The Toronto Dominion Bank New Zealand, Pakistan, Philippines, 

S. Healy Singapore Toronto, Ontario Singapore, South Korea, Sri Lanka, 


Manager, Pacific 

or 

E. Siegel 

Manager, North 
Asia 


Telex: RS24020 


Tel.: (416) 862-4476 


Thailand, and Taiwan. 


SOUTH KOREA 1) US$ 10 million E. Siegel Mr. Seung-Chul Cha Mr. |. Chung single country line of credit 
Korea Exchange 2) 15 mos. (Nov. 10/85) Manager General Manager President 
Bank (KEB) 3) 5 or 7 years North Asia Korea Exchange Bank Korea Exchange Bank 
| Seoul, Korea of Canada 
Telex: K27776/K27777 Suite 1140 
2, First Canadian Place 
Toronto, Ontario 
Tel.: (416) 364-2890 
SWEDEN 1) US$ 10 million T.V. Tran Jan Ewetz, Area Manager general purpose, single country line 
Skandinaviska 2) 18.5 mos. (March 1/86) Manager Skandinaviska Enskilda of credit 
Enskilda Banken 3) 3 or 5 years Western Europe Banken 
S-106 40 
Stockholm, Sweden 
Telex: 11000 ESSEBH S 
SWEDEN 1) US$ 10 million T.V. Tran Ingvar Lindell, Manager general purpose, single country line 
Svenska 2) 20 mos. (May 18/86) Manager Svenska Handelsbanken of credit 
| Handelsbanken 3) 3 or 5 years Western Europe S-103 28 
Stockholm, Sweden 
Telex: 11090 HANDST S 
Attn.: Foreign Credits 
Department 
UKR6777 
| TUNISIA 1) US$ 59,350,000 H. Souquiéres Mr. Abdelhamid Bouhaoualo This is a general purpose line of 
| Republic of Tunisia 2) 9 mos. (May 10/85) Manager Directeur de la coopération credit, which may be used in parallel 
| 3) medium to long North & West bilatérale with a CIDA $20-million line of credit. 
Africa Ministère du Plan An extension of the allocation period 
Place de la Monnaie to May 1985 is in process. 
Tunis, Tunisia 
UNITED KINGDOM 1) US$ 10 million T.V. Tran A.G. McNally Mr. J.D. Jenikov This is a multi-country line of credit; 
First Canadian 2) 16 mos. (Jan. 10/86) Manager Managing Director Vice-President countries include Austria, Belgium, 
| Financial Services 3) medium to long Western Europe Capital Goods Financing Cyprus, Denmark, Finland, France, 


(U.K.) Ltd. 


or 
B.J. Brigham 


World Corporate Banking 


West Germany, Greece, Iceland, 


Director or Ireland, Italy, Liechtenstein, 
First Canadian Financial Services Pierre Lambert Luxembourg, Malta, Netherlands, 
(U.K.) Ltd Senior Representative Norway, Portugal, Spain, Sweden, 


9 Queen Victoria St. 
London, U.K. EC4N 4XN 


Trade Finance Division 
Bank of Montreal 

First Canadian Place 
Toronto, Ontario M5X 1A1 


Switzerland, Turkey, United Kingdom, 
and Yugoslavia. 


* medium: 7 years or less 
long: more than 7 years 
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Canadian companies to participate 


in India’s Chamera Project 


n early August, EDC and the Canadian 

International Development Agency 
(CIDA) signed parallel loan agreements, 
totalling Can.$ 620.0 million, with India’s 
National Hydroelectric Power Corpora- 
tion Limited and the Government of 
India, respectively, to assist India in 
increasing power availability to meet rising 
agricultural and industrial requirements. 
This latest collaboration by EDC and 
CIDA is on a scale well exceeding previous 
parallel loans, and it is an example of 
Canada’s ability to provide competitive 
financing to facilitate Canadian exports 
which meet not only Canada’s commer- 
cial and developmental objectives but 
which also advance the development goals 
of the receiving country. 

The agreements will support the sale of 
Canadian capital goods and services for 
the 540-megawatt Chamera hydroelectric 
power project to be built on the Ravi River 
in the State of Himachal Pradesh in India. 

Canadian participation in the project 
is expected to generate an estimated 
14,100 person-years of employment in 
Canada. The Indian supply of domestic 
goods and services for the project is 
expected to generate about 24,000 person- 
years of employment in India. 

Under the financing agreements, EDC 
is lending Can.$ 403.0 million and CIDA 
is lending Can.$ 217.0 million. These 
amounts will complement India’s own 
substantial financial contribution in 
respect of domestic goods and services, 
valued at about Can.$ 648.5 million. 
CIDA is lending an additional Can.$ 
28.5 million separately under an existing 
CIDA power sector line of credit with 
India. The total estimated cost of the 
Chamera project is Can.$ 1.3 billion. 

Canadian participation in the project is 
led by Chamera Constructors which is a 
consortium sponsored by SNC Inc. and 
composed of SNC/ACRES, Marine 
Industries Limited, and Canadian General 
Electric Company Limited. SNC/ACRES 
is a joint venture of SNC Inc. and Acres 
International Limited. 

SNC/ACRES will be responsible for 
the engineering services, consisting of 
project management, technical services 
for procurement, technical training, and 
construction assistance. 

The equipment package from Marine 
Industries Limited will consist principally 
of turbines, gates, and accessories, while 
the equipment package from Canadian 


General Electric Company Limited will 
consist of generators, generator exciters, 
bus ducts, and accessories. 

It is expected that approximately 
200 other Canadian companies could be 
involved as sub-suppliers during the six 
years it will take to complete the project. 

The project will comprise a gravity-arch 
dam, a power tunnel, a surge shaft, three 
penstocks, an underground powerhouse 
containing three turbine generators, a tail- 
race system, a switchyard, and 510 km of 
400 kv double circuit transmission line to 
link it with the northern region power grid 
at the towns of Ludhiana and Hissar. 

SNC Inc. is the founding entity and 
main company of the SNC Group, which 
provides comprehensive engineering, 
design, procurement, construction man- 
agement, and commissioning services 
across Canada and around the world. 

Acres International Limited is a wholly- 
owned subsidiary of Acres Incorporated, 
a leading consulting firm, headquartered 
in Toronto, which provides services 
worldwide. 

Marine Industries Limited is a diversi- 
fied heavy manufacturing company with 
three principal lines of business: hydro- 
electric equipment, railway car manufac- 
turing, and shipbuilding. 

Canadian General Electric Company 
Limited is the leading manufacturer of 
electrical equipment in Canada and a 
worldwide supplier of such diverse prod- 
ucts as heavy industrial equipment, high 
performance plastics, nuclear fuel and 
fuel handling systems, computerized traf- 
fic control systems, and consumer goods. 

The buyer, the National Hydroelectric 
Power Corporation Limited, which was 
established to develop the country’s 
hydroelectric resources, is a wholly-owned 
enterprise of the Government of India. 


Upcoming 
EDC seminars 


EDC’s Ontario region office will be 
holding a ‘‘Let’s Talk Risk’’ workshop at 
the Skyline Hotel in Rexdale on Tuesday, 
November 6 from 12 Noon to 5:00PM. 
For workshop and registration details, 
please call EDC’s Toronto office at 
(416) 364-0135. 

The Western region office will be hold- 
ing a ‘‘Let’s Talk Risk’’ workshop in 
Vancouver, on October 19; in Calgary, 


on October 22; and in Winnipeg, on! 
October 23. For more workshop and! 
registration details, call Hedy Taldo at the! 
Vancouver office, (604) 688-8658. | 


EDC OFFICES | 


Head Office 
110 O’Connor Street, Ottawa, Ontario | 


Mailing address: 


Export Development Corporation | 
Box 655 | 
Ottawa, Ontario K1P 5T9 | 
Tel.: (613) 237-2570 | 
Cable: EXCREDCORP | 
Telex: 053-4136 

Facsimile: (613) 237-2690 


Western Region 

(British Columbia, Saskatchewan, Manitoba) 
Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X 1MS5 
Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


Alberta Region 

Manager, Alberta Region 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 

T2P 318 

Tel.: (403) 294-0928 


Ontario Region 

Assistant Vice-President, Ontario Region 
Export Development Corporation 

Suite 810, National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


Quebec Region 

Assistant Vice-President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion Bank Bldg. 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


in addition . . . 


For everything you always wanted to 
know about exporting, talk to External 
Affairs’ export experts at 1-800-267-8376, 


H 


a toll-free number. 


| 
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|| Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. December 1984 
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Fea OTE EY 
China wants to do business with 
Canada—that’s one of the messages 
that was brought to businessmen 
across Canada in October by a Chi- 
nese delegation of representatives 
of several government ministries. 
With the continued development of 
China’s economy over the past few 
years, China is opening up its trade 
relations with foreign countries. This 
could mean business for competitive 
Canadian suppliers and EDC can 
help. 


See articles beginning on page 3. 


The annual review of EDC’s expo- 
sure fee has just been completed. — 


See article on page 9 
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EDC TODAY 


cancer unit; off-highway trucks; breeding 


ED C TOD Wal reconditioning of an aircraft; a Cobalt 60 
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EDC Today is a magazine, which is 
published approximately 6 times a year, 
by Communications Services, Export 
Development Corporation. Any corres- 
pondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

K1P 5T9 


Claims paid 
during third quarter 


EDC paid claims totalling $1.7 million 
during the third quarter of 1984 compared 
to $5.9 million during the same quarter of 
1983. 

Two-thirds of the claims resulted from 
buyer defaults while the balance was 
attributable to insolvencies and transfer 
and political problems. 

The distribution of claims paid, by geo- 
graphical area, was Caribbean and 
Central America, 11; South America, 
six; Europe, three; Africa, one; and 
U.S.A., 19. 

Commodities on which claims were 
paid were leather products; newsprint; 
furniture; agricultural equipment; rac- 
coon jackets; bleach sulphite pulp; road 
paver; vibratory compactors; aluminum 
concrete forming system; wool socks; 
building materials; business forms; pre- 
mixed hydraulic cement patch; combines; 
pickled herring; engineering services; 
clothing; wire cable; optical frames; and 
copper and brass strips. 


Board approvals for 
September and October 


EDC’s Board of Directors, at its 
September meeting, approved export 
insurance, guarantee, and financing trans- 
actions supporting potential export sales 
of $142.7 million to eight countries. 

Export sales that will result if sales are 
finalized will create or maintain an esti- 
mated 4,500 person-years of employment 
in Canada and will involve 76 exporters 
and sub-suppliers. 

The transactions involve sales of goods 
and services for the construction of build- 
ings; aircraft, related spare parts, and sup- 


| port services; a service contract for the 


cattle; boiler pressure controls; pipes and 
accessories for a water supply project; and 
equipment and services for a pulp mill 
project. 

At its October meeting, the board 
approved export insurance, guarantee, 
and financing transactions supporting 
potential export sales of $346.1 million to 
nine countries. 

Export sales that will result if sales are 
finalized will create or maintain approxi- 
mately 9,450 person-years of employment 
in Canada and will involve 184 exporters 
and sub-suppliers. 

The transactions involve sales of gener- 
ators, ancillary equipment, bridge cranes, 
and services; flight simulators; a truck; 
technical assistance services; ambulances; 
firefighting vehicles, spares, and related 
equipment; earth station equipment and 
services; helicopter engines; nuclear 
valves; breeding cattle; off-highway 
trucks; and digital telecommunications 
equipment and related engineering 
services, including installation. 

Details of the transactions and the 
names of the Canadian companies 
involved cannot be disclosed at this time 
because of commercial confidentiality. 
Although the board has approved 
insurance, guarantee, and financing 
arrangements in support of the trans- 
actions, commercial contracts have not 
been finalized. 


Financing agreements 
signed recently 


EDC recently signed six financing 
agreements to support sales of Canadian 
capital goods and services to China, 
Czechoslovakia, The Republic of Gabon, 
Hungary, Thailand, and Yugoslavia. The 
agreements are as follows: 
e¢ a US$ 2-billion general financing pro- 
tocol with the Bank of China to support 
the sale of Canadian capital goods and 
services to the People’s Republic of China. 
(See ‘‘How to access . . . ’’ on page 5.) 
e a US$ 23.4-million financing agreement 
to support a sale by Bombardier Inc., of 
eight locomotives, 12 diesel engines, and 
spare parts, as well as training and tech- 
nical assistance services by Tecsult 
International Limitée, Montreal, Quebec, 
to l’ Office du Chemin de Fer Transgabo- 
nais of The Republic of Gabon 
e a US$ 10-million line of credit agree- 
ment with Bangkok Bank Limited of 
Bangkok, Thailand, to support sales of 

Continued on page 13 
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We’re moving 


Effective January 1985, the Export 
Development Corporation’s head 
office address will be as follows: 

151 O’Connor Street 

P.O. Box 655 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2500 


The Honourable James F. Kelleher, 
Minister for International Trade 


New Minister for 
International Trade 


ames F. Kelleher was sworn in, on 

September 17, 1984, as Canada’s 
Minister for International Trade. A 
graduate of Queen’s University and 
Osgoode Hall and a member of the Sault 
Ste. Marie law firm of Kelleher, Laidlaw 
and MacDonald, Mr. Kelleher has been 
a director of Great Lakes Power Limited 
and the Ontario Housing Corporation. He 
was also the Canadian representative on 
the Sault Ste. Marie International Bridge 
| Authority 


ly 


[: November 1982, China emerged from 
La self-imposed three-year period of 
readjustment with the adoption and pro- 
mulgation of its sixth Five-Year Plan. 
Broadly speaking, the Chinese focus will 
be on the development of infrastructure 
in energy and transportation during the 
1980s to allow for continued economic 
expansion during the 1990s. Equally 
important is the modernization of exist- 
ing industries to achieve greater produc- 
tivity. Opportunities that may be of 
particular interest at this time exist in all 
forms of energy generation and transmis- 
sion, commodity transport, telecommu- 
nications and electronics, aerotechnology, 
chemicals and petrochemicals, forestry, 
and food processing. 

The Chinese realize that in order to 
‘meet their economic development objec- 
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tives they will require the cooperation of 
foreign countries. Foreign equipment, 
management skills, technology, as well as 
capital, will be needed to achieve their 
aggressive economic and industrial goals. 
To induce such cooperation, China is 
trying to create an operating environment 
in which foreign companies can partici- 
pate, where appropriate, as partners 
rather than strictly as suppliers of equip- 
ment and services. Over the past few 
years, the Chinese have introduced laws 
and policies that provide the guidelines for 
the activities of foreign enterprises in 
China. Notable among these have been 
laws relating to equity joint ventures, the 
taxation of foreign enterprises operating 
in China, and the recognition of patents. 
EDC is advised that new laws are being 
developed in relation to contractual joint 


ventures and enterprises operating in 
China, which are wholly-owned by 
foreigners. 

These developments are indicative of 
business trends in China. Equipment 
supply opportunities do exist in China, but 
exporters interested in developing a 
dialogue with a broad range of potential 
Chinese buyers must be prepared to 
explore the possibilities for transfer of 
technology through joint ventures or other 
mechanisms. 

EDC considers China to be an impor- 
tant market of great potential. As in any 
new market, it is essential that buyers and 
suppliers become familiar with each 
other’s respective needs and capabilities. 
The Chinese, because of their long isola- 
tion from the international marketplace 
are being very deliberate in their assess- 


ment of companies with which they will 
do business. In order to develop extensive 
long-standing relationships, it is virtually 
imperative that companies establish some 
form of permanent representation in the 
market. The cost of such an undertaking 
can be quite high. 

After having established representation, 
companies should be prepared to possibly 
face some very lean years in the market. 
Time and patience will be required in 
establishing and developing relationships 
with Chinese user groups as well as central 
buying agencies. Exporters should not 
overlook the assistance which can be pro- 
vided by Chinese consular representatives 
in Ottawa and Vancouver. Despite having 
established permanent representation, 
companies will have to send technical 
experts to discuss individual tenders, 
thereby adding to costs. Based on our 
experience, it can take anywhere from six 
months to five years to conclude the first 
contract. 

Canadian companies should also recog- 
nize that they are not the only companies 
involved in China. Competition is intense 
from companies in Japan, Europe, and 
the United States, all of which have made 
a long-term commitment to the market. 
The level of competition is reflected in the 
price of bids and the level of margins. 


EDC presence in China 

he foundation of EDC’s involvement 

in China has been with the Bank of 
China, a financial institution specializing 
in international banking and offering a 
full range of banking services. In support 
of the sale of Canadian goods and ser- 
vices, EDC extended a $2.0-billion line of 
credit to the Bank of China in April 1979. 
Upon the expiry of the line of credit on 
August 21, 1984, EDC had made or 
agreed to make allocations totalling 
approximately $34.5 million in support of 
Canadian exports of grinding mill, domes- 
tic satellite communication, and electrical 
substation equipment. 

Since 1979 and particularly since late 
1982 when China announced its sixth 
Five-Year Plan, EDC has taken a number 
of steps aimed at developing its own rela- 
tionship with the Chinese government. In 
May 1982, EDC representatives visited the 
Bank of China at the time the new plan 
was in the final stages of preparation. 

In mid-1983, when it was apparent that 
Canadian business interests would con- 
tinue to increase, EDC representatives 
returned to China to meet with the Bank 
of China and central and line ministries. 
The basic purpose of this visit was to indi- 
cate EDC’s awareness of Canadian com- 
panies known to the corporation to be 
pursuing transactions in China as well as 
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to emphasize EDC’s strong interest in con- 
tinuing the development of long-term 
relationships in China. 

In December 1983, as a result of its rela- 
tionship with the Bank of China, EDC 
was pleased to lead a broader government 
mission to China, comprised of represen- 
tatives of the Departments of External 
Affairs, Finance, and Regional Industrial 
Expansion; the Canadian Commercial 
Corporation; and the Canadian Interna- 
tional Development Agency. This mission 
focused on prospects for Canadian 
involvement in priority industrial sectors. 
In view of the many opportunities identi- 
fied, the members of the mission have 
formed an informal working group under 
the leadership of External Affairs to 
ensure a co-ordinated on-going effort 
from the government perspective. The 
working group has made a concerted 
effort to keep provincial trade represen- 
tatives advised and to seek their assistance 
on projects of mutual interest. 

The December mission was followed by 
the visit of Chinese Premier, Zhao 
Zhiyang, to Canada in January 1984 
during which trade prospects were dis- 
cussed. In fact, it was during that visit that 
Spar Aerospace Ltd. was awarded con- 
tracts related to the sale of domestic satel- 
lite communications equipment for which 
EDC financing was made available. At the 
same time, EDC signed a bilateral Foreign 
Investment Insurance Agreement with 
China. 

On February 1, 1984, in order to better 


On October 1, in EDC’s board room in Ottawa, the signing of the US$ 2-billion general 
financing protocol between the Bank of China and EDC took place. Signing the 
protocol, are, seated from left to right, Jin Deqin, President of the Bank of China, 
and Sylvain Cloutier, EDC’s President and Chairman of the Board of Directors. 
Witnessing the signatures is The Right Honourable Joe Clark, Secretary of State for 
External Affairs. Standing is Eric Siegel, Manager, North Asia Desk, EDC. 


respond to and capitalize on the many 
financing opportunities which were 
emerging in China and other markets, 
EDC established the North Asia Desk, 
which is responsible for all export 
financing business in China, South Korea, 
Japan, Hong Kong, Taiwan, and Macao. 
At this point, much of the activity of the 
North Asia Desk has been directed to 
China. 

As a result of all of these initiatives over 
the past two years and, of course, the high 
level of interest shown by the Canadian 
exporting community at large, EDC con- 
siders itself well-positioned to use its pre- 
sence in the Chinese market to support 
exports of Canadian capital goods and 
services. 


EDC’s export financing facilities 
in China 
mong EDC’s priorities in China in 
recent months has been the negotia- 
tion of a $2.0-billion general financing 
protocol (protocol) with the Bank of 
China to replace the earlier line of credit 
which expired in August 1984. The pro- 
tocol, which will guide EDC’s activities in 
China, was signed on October 1, 1984, 
and will be available to approve contracts 
for financing over a four-year period. 
Under the protocol, EDC financing is 
available in two basic methods as follows: 
1. Direct loans to the Bank of China 
The Bank of China may borrow funds 
from EDC either on behalf of the buyer 
or with the intention of on-lending the 
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funds to the buyer. EDC financing is 
available for up to 85 percent of the con- 
| tract price of the Canadian capital equip- 
ment and services, at fixed and floating 
rates of interest, in Canadian or US dol- 
lars or in other currencies requested by the 
_ Bank of China and available to EDC. 
Loans will be repayable in semi-annual 
instalments over a period to be deter- 
mined by EDC but in any case not to 
exceed 10 years. 

2. Supplier credit 

EDC also can make it possible for 
Canadian exporters to offer deferred pay- 
ment terms to Chinese buyers by pur- 
chasing from the supplier promissory 
notes issued by the Chinese buyer to the 
Canadian supplier where such notes are 
guaranteed for payment by the Bank of 
China. (For more details about how the 
protocol operates, readers should refer to 
the article entitled, ‘“How to access EDC’s 
general financing protocol.’’) 

The general financing protocol is not 
the only EDC facility for financing sales 
of capital goods and services to China. In 
recent months, EDC has also signed a 
number of regional lines of credit with 
banks active in Asia and the Pacific: the 
Royal Bank of Canada (Asia) Ltd., Bank 
of Montreal (Asia) Ltd., Canadian Impe- 
rial Bank of Commerce (Asia) Ltd., and 
Toronto Dominion (South East Asia) Ltd. 


in Singapore; and Natcan Finance (Asia) 
Ltd., and Wardley Ltd./Hong Kong and 
Shanghai Banking Corporation, both in 
Hong Kong. Under these facilities, the 
banks are able to on-lend EDC fixed-rate 
funds to borrowers in certain countries 
pre-selected by each respective bank. All 
of the banks have pre-selected China as 
a target country and several have esta- 
blished representative offices in Beijing. 
(See ‘‘Regional lines of credit... ’’ on 
page 9.) 


EDC’s export insurance services 


for China 
ik addition to EDC’s export financing 
services, all forms of EDC insurance 
and guarantees are open to exporters and 
investors doing business in China. 
Credit insurance covers loss through the 
insolvency or protracted default in pay- 
ment by the buyer, termination of the con- 
tract or repudiation of the goods by the 
buyer, and certain political risks such as 
war, cancellation of permits to export or 
import, and blockage of funds. Bid and 
Performance Security Insurance provides 
insurance protection against wrongful 
call, or a call not avoidable by the export- 
er, of bid, advance payment, and perfor- 
mance bonds. EDC’s Specific Transaction 
Guarantees and Bid and Performance 
Security Guarantees can also be utilized 


to enhance an exporter’s ability to finance | 
the transactions. All these programs relate 
to the export of Canadian products. 

In view of the importance of foreign 
investment in China’s economic develop- 
ment plans, Canadian companies con- 
sidering such an approach may be inter- 
ested in EDC’s Foreign Investment 
Insurance which covers an investor for 
risks of inconvertibility, expropriation, 
and/or war and insurrection associated 
with the investment in the foreign enter- 
prise. The program covers almost any 
right that an investor might acquire in a 
foreign enterprise, including equity, loans, 
management contracts, and royalty and 
licensing agreements. The investment may 
be in the form of cash, contribution in 
kind, or the issuance of a financial 
guarantee. 

Exporters are encouraged to contact 
EDC in the early stages of their commer- 
cial discussions with Chinese buyers to 
ascertain the availability and the condi- 
tions of financing and/or insurance under 
EDC’s various programs. Inquiries should 
be directed to Mr. Eric Siegel, Manager, 
North Asia Desk or his staff at the cor- 
poration’s head office or to the appro- 
priate EDC region office. Other contacts 
regarding doing business in China are 
listed in the ‘‘Contact list for China,”’ 
which appears on page 8. 


How to access the EDC/Bank of China 


general financing protocol 


DC’s export financing activities in 

the People’s Republic of China are 
guided by a $2-billion general financing 
protocol signed with the Bank of China 
on October 1, 1984. The protocol, which 
has an availability period of four years, 
provides the framework for the relation- 
ship between the bank and EDC. Under 
the protocol, EDC financing is available 
in two basic methods: 
1. Buyer’s credit facility, whereby the 
bank may borrow funds from EDC for 
on-lending to buyers in China in respect 
of eligible commercial contracts for the 
purchase of Canadian goods and services. 
EDC financing is available for up to 
85 percent of the contract price of the 
Canadian capital equipment and services, 
at fixed and floating rates of interest, in 
Canadian and US dollars or in other cur- 
rencies requested by the Bank of China 
and approved by EDC. The loan will be 
repayable in semi-annual instalments over 
a period to be determined by EDC but in 
any case not to exceed 10 years. 


2. Supplier’s credit facility, under which 
Canadian exporters will be able to offer 
deferred payment terms to buyers in 
China by selling to EDC the promissory 
notes issued by the buyers. The payment 
of these notes, however, must be guaran- 
teed by the Bank of China. 

Even though the issue of financing may 
not occur at the stage of commercial and 
technical negotiation with the buyer, it is 
recommended that the Canadian expor- 
ter advise EDC of the potential sale as 
early as possible. In making application 
to EDC, the exporter should provide the 
area manager of the North Asia Desk at 
EDC, in Ottawa, with the following 
information: 

e a description of the transaction 

© a completed Canadian content report 
together with a sourcing estimate form 
if it is an engineer-procure-construct- 
manage (EPCM) project 

e information to support the exporter’s 
capability to perform 

e when available, a copy of its commer- 


cial proposal to the buyer. 

EDC, in turn, will provide the expor- 
ter with the terms and conditions under 
which financing can be made available 
under the protocol, including EDC’s 
requirements for exposure fee and other 
charges, both of which are payable by the 
exporter. Assuming that the potential 
transaction meets with EDC’s normal 
export financing criteria, EDC can issue 
an eligibility letter to the exporter indi- 
cating its interest in considering the trans- 
action for financing under the protocol. 
The exporter can then encourage the buyer 
to approach the Bank of China in order 
to determine if the potential transaction 
meets the criteria of the bank. If the bank 
wants to use EDC financing, the bank will 
instruct the buyer to direct the Canadian 
exporter to submit a draft of the proposed 
contract to EDC together with a request 
that EDC approve the contract for 
financing. 

Upon EDC approval of the contract, a 
financing letter will be prepared, setting 
out the documentary terms upon which 
EDC is prepared to finance the contract. 
The exporter will be consulted regarding 
the disbursement procedures which will be 
incorporated in the financing letter. Once 
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ls by the Bank of China, the financ- 
ing letter will constitute the formal financ- 
ing agreement for the transaction. After 
the financing arrangements are completed 
between the bank and EDC, EDC will dis- 
burse funds to the Canadian exporter 
against receipt of documents pursuant 


to the disbursement procedures in the 
financing letter. 

The contractual/loan relationships 
among the Bank of China, EDC, the 
exporter, and the buyer, in utilizing the 
financing facilities under the protocol are 
illustrated in models A and B. 


Model A 
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procedures. 
(5) EDC disburses funds to exporter. 


Allocation of financing (buyer’s credit) 


Financing Allocation (2) 


Loan Repayment (6) 


Commercial Contract (1) 


(1) Exporter signs commercial contract with buyer. 

(2) EDC signs financing letter with the Bank of China (BOC). 

(3) The BOC finalizes on-lending arrangements with buyer. 

(4) Exporter submits documents to EDC in accordance with disbursement 


(6) The BOC repays EDC loan pursuant to the financing letter and, in turn, 
buyer will repay the BOC according to their on-lending agreement. 
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Model B 


Note purchase (supplier’s credit) 
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Promissory Notes (2) 


Commercial Contract (1) 
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(1) Exporter signs commercial contract with buyer. 

(2) Buyer issues promissory notes with the payment guarantee from the BOC. 

(3) Exporter submits to EDC promissory notes together with required 
documents in accordance with disbursement procedures. 

(4) EDC disburses funds to exporter and holds promissory notes to maturity. 


Reading references 


China Trade Report, a monthly publica- 
tion available from Far Eastern Economic 
Review, GPO Box 160, Hong Kong 
China Briefing, a monthly publication 
available from Area Office China, The 
Hongkong and Shanghai Banking Cor- 
poration, 23rd Floor, Admiralty Centre, 
Harcourt Road, Hong Kong 

Trade and Investment Guide Series, con- 
sisting of four publications covering 
Beijing, Shenzhen, Shanghai, and 
Xiamen; they are published by The Hong- 
kong and Shanghai Banking Corporation, 
address above 

China’s Foreign Trade, a monthly publi- 
cation available from China International 
Book Trading Corporation (Guoji 
Shudian), P.O. Box 399, Beijing, People’s 
Republic of China 

A Guide for Canadian Exporters— 
People’s Republic of China, available 
from Distribution, Trade Publications 
(MIC), Public Affairs Branch, Depart- 
ment of External Affairs, 125 Sussex 
Drive, Ottawa, Ontario, K1A 0G2 
(NOTE: An export market report on the 
People’s Republic of China is currently 
being prepared by External Affairs and is 
expected to be available shortly.) 
Market Guide: People’s Republic of 
China, available from International 
Banking, World Trade, Royal Bank of 
Canada, Royal Bank Plaza, 200 Bay 
Street, Toronto, Ontario, MS5J 2J5, or the 
Royal Bank’s international centres across 
Canada 

Information guide: Doing business in the 
People’s Republic of China, available 
from Price Waterhouse, P.O. Box 51, 
Toronto-Dominion Centre, Toronto, 
Ontario, MSK 1G1 

China, the marketing environment, avail- 
able from Marketing and Economics 
Branch, Department of Agriculture, Sir 
John Carling Building, 930 Carling 
Avenue, Ottawa, Ontario, K1A 0C5 
The People’s Republic of China, available 
from the Hongkong Bank of Canada, 
Suite 1818, 200 Granville Street, 
Vancouver, British Columbia, V6C 1L3 
Doing business in the People’s Republic 
of China, available from Deloitte Haskins 
& Sells, National Office, Suite 2600, 
North Tower, P.O. Box 6, Royal Bank 
Plaza, Toronto, Ontario, M5J 2J1 
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Some practical aspects 


of establishing a joint venture in China 


n October 1984, the Department of 

External Affairs sponsored a series of 
seminars on doing business in China. 
Among the speakers who participated in 
the seminars was Mr. Edward W. Rubin, 
a lawyer in the Hong Kong office of the 
firm, Phillips and Vineberg. On the basis 
of his involvement in the development of 
joint ventures and his knowledge of the 
legal and tax treatment accorded to such 
ventures in China, Mr. Rubin has devel- 
oped the following outline of the steps 
which can be anticipated in the establish- 
ment of a joint venture with a Chinese 
partner. 

Initial contact between a potential 
foreign investor and a possible Chinese 
partner can take place through a number 
of avenues—promotional visits to China, 
visits to Canada and other countries by 
Chinese parties, other government or 
international agency promotions, intro- 
ductions through one of the investment 
and trust companies, or through one of 
the many private companies which aim to 
promote investment in technology trans- 
fers to China. Once the initial contact is 
made, an assessment is made on both sides 
to determine whether there is some pre- 
liminary interest in pursuing a possible 
joint venture. This mutual assessment can 
take some months or even years, involving 
visits to China and, more often than not, 
visits by the Chinese party to the facilities 
of the foreign party. During these visits, 
meetings are held and minutes of discus- 
sions are taken and written in English and 
Chinese. These minutes are initialed or 
signed by the parties; they are not binding 
in any way but form a useful record to 
document the different views of the parties 
as things develop. 

Once a consensus on the outline of a 
deal has been arrived at, an ‘‘agreement’? 
will be signed. You should be aware that, 
according to the Chinese, this is only an 
“agreement in principle’’ and not binding. 
In any event, it will invariably contain a 
clause to the effect that it will be subject 
to approval on the Chinese side by the 
“appropriate authorities.’’ For the sake 
of reciprocity, the Canadian party should 
make the ‘‘agreement’’ subject to the 
approval of its board of directors. The 
Chinese party will then submit the agree- 
ment along with a proposal to the depart- 
ment to which it is responsible, along with 
a preliminary feasibility study which the 
foreign party, with the help of the Chi- 
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nese, usually prepares, and often at its 
own cost. Also, by this time, the Cana- 
dian party should have provided the Chi- 
nese party with as much information on 
its company as possible—articles of incor- 
poration, annual reports, brochures, bank 
references, etc., because this will smooth 
the way in the various approval stages 
required in China. (You should, again for 
the sake of reciprocity, ask your Chinese 
counterpart for as much documentation 
as possible on itself—this, I forewarn you, 
will not always be easy to obtain.) 

If the proposal is approved, a more 
detailed feasibility study, the cost of which 
the Chinese side will again try to place 
with the foreign party, but which is nego- 
tiable, may be undertaken or other rele- 
vant studies may be made. Then the final 
negotiations on the joint venture contract 
(note: not “‘agreement’’) and draft Arti- 
cles of Association take place. Other ancil- 
lary contracts, e.g., licenses, equipment 
supply contracts, management contracts, 
etc., if any, should also be signed at this 
time. The joint venture contract must 
include the following matters, among 
others: the names, addresses, and descrip- 
tion of the parties; the name of the joint 
venture and a description of its proposed 
activities and where it is intended that it 
should be located; the amount, nature, 
form of timing of the parties’ respective 
capital contributions; ratio of profit and 
loss sharing; description of the board of 
directors and its powers; the equipment 
and technology to be used and their re- 
spective sources; description and sources 
of the raw material to be used; proposed 
market for the production; foreign 
exchange planning, financing, and 
accounting details; the duration of the 
joint venture and how it will be dissolved 
or liquidated; liabilities of the parties in 
case of breach of contract, dispute settle- 
ment procedures, etc. The contracts will 
be in both Chinese and the language of the 
foreign party, both of which are given 
equal weight. 

The package is then submitted by the 
Chinese party to the appropriate author- 
ities for approval, along with the feasi- 
bility and/or other studies regarding the 
project; a list of the names of the proposed 
chairman, vice-chairman and other pro- 
posed senior management; and comments 
by municipal, provincial, or special eco- 
nomic zone officials in which the joint 
venture is to be formed. 
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he Ministry of Foreign Economic 
Relations and Trade or those bodies 
delegated by it or by other regulations to 
examine and approve joint ventures have 
three months in which to approve or 
disapprove the projected joint venture. 
The authorities, of course, have the right 
to request changes in the package as put 
to them for approval. After approval is 
given, the joint venture must register with 
the local office of the General Adminis- 
tration for Industry and Commerce in the 
area the joint venture is to be established 
and will be issued a license by such office. 
A registration fee of 0.1 percent is pay- 
able on capital of up to 10 million RMB 
and 0.05 percent on that part of the capi- 
tal in excess of 10 million RMB. Registra- 
tion must also be made with the local tax 
authorities. Then operation can begin. 
It is a word to the wise that throughout 
the negotiation process you and your Chi- 
nese partner should keep the local autho- 
rities up to date on the status of the nego- 
tiations and the general idea of what you 
propose to do. This will mean that no sur- 
prises are sprung on them when they are 
asked to review and approve the deal and 
it will speed up the process. 


Fairs and missions 
in China in 1985 


major event taking place in 1985 will 

be the Asia/Pacific International 
Trade Fair, sponsored by the Chinese 
government. À general trade fair, it will 
be held in Beijing from November 15 to 
30. The Department of External Affairs 
is planning on having Canadian represen- 
tation there. 

External Affairs will also be organizing 
a number of trade missions to China 
during 1985. Featured will be the follow- 
ing sectors: forest products, railway 
equipment and services, health care prod- 
ucts, telecommunications, and building 
materials. 

For more details, contact Ken J. 
Tyrrell, Deputy Director, Trade Fairs and 
Missions, Pacific Trade Development 
Division, Pacific Bureau (PPTF), Depart- 
ment of External Affairs, 125 Sussex 
Drive, Ottawa, Ontario, KIA 0G2. 

From the Canadian embassy in Beijing 
comes the following list of scheduled trade 
fairs and missions during 1985 in China: 
e Surface Transportation Show, 

Shenyang, in March 


Continued on page 9 
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Contact list for China 

Export Development Canadian Commercial Canada-China Trade Council 
Corporation Corporation Suite 805 

P.O. Box 655 Tower B, 17th Floor Here es 


151 O’Connor Street 
Ottawa, Ontario 
K1P 5T9 

Tel.: (613) 237-2570 


North Asia Desk 
Eric Siegel, Area Manager 


Place de Ville 
Ottawa, Ontario 
K1A 1E9 


J.J. Pierre Stang 
Manager, Overseas Group 
Tel.: (819) 997-5266 


Toronto, Ontario 
MS5J 1L4 
Tel.: (416) 364-8321 


William I. Coleman, Executive Director 
Michael H. Cochrane, President 


Canadian Embassy in the People’s 


Department of External Affairs 


Agriculture Canada 


Republic of China 


125 Sussex Drive 
Ottawa, Ontario 
K1A 0G2 


East Asia Trade Development Division 
The duties at the China desk in this 

division have been divided according to 

the following sectorial responsibilities: 


Wayne Robinson, Deputy Director 
Tel.: (613) 996-7582 

general trade matters, transportation, 
agriculture, commodities, hydroelectric 
power 


Christine Desloges, China Desk Officer 
Tel.: (613) 995-8744 

oil and gas, coal, nuclear power, 
communications, mining and metallurgy, 
textiles 


International Trade Development Branch 
Program for Export Market Development 
(PEMD) 

Tel.: (613) 996-8708 


Export Control Section 
Tel.: (613) 996-2387 


Canadian International 


Development Agency 


200 Promenade du Portage 
Hull, Quebec 
K1A 0G4 


Industrial Cooperation Division 
Robert Hamilton, Program Manager 
Pacific, Asia, and China 

Tel.: (819) 997-0561 


Bilateral Program 

Donald McMaster 

Country Program Manager, China 
Tel.: (819) 994-3420 


Sir John Carling Building 
930 Carling Avenue 
Ottawa, Ontario 

K1A 0CS5 


Marketing and Economic Branch 

J. Sherry 

Senior International Marketing Officer 
Asia Pacific International Marketing 
Sections 

Tel.: (613) 995-5880 


The Embassy of the People’s 
Republic of China 


515 St. Patrick Street 
Ottawa, Ontario 
KIN 5H3 


Cao Yunzhang, Commercial Counsellor 
Chen Kegqiang, First Secretary, 
(Commercial) 


Commerce Section 


Chinese Consulate 


3380 Granville Street 
Vancouver, British Columbia 
V6H 3K3 

Tel.: (604) 746-4021 


10 San Li Tun Road 

Chao Yang District 

Beijing, People’s Republic of China 

Telex: 22717 CANAD CN 

NOS SAS 2 157217228521 
521684 


H.S. Hay, Minister-Counsellor 
(Commercial) 

G. Keys, Counsellor (Commercial) 

J. Sloan, Second Secretary (Commercial) 

P. Calvert, Third Secretary (Commercial) 


Office of the Commission for 
Canada in Hong Kong 


14/15 Floors, Asian House 

1 Hennessy Road 

Hong Kong 

Telex: HX 73391 

Tel.: 5-282422-3 

Cable: DOMCAN HONG KONG 


E.I. Lipman, First Secretary 
(Commercial) 

(covering three southern provinces in 

China: Guangdong, Guangxi, and Fujian) 
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Regional lines of credit 


covering the China market 


ing financial institutions: 


Natcan Finance (Asia) Limited 
4000 Connaught Centre 

1 Connaught Place, Central 
Hong Kong 

Telex: 74104 


Wardley Limited/Hongkong and 
Shanghai Banking Corporation 

5th Floor 

Hutchison House 

Harcourt Road 

Hong Kong 

Telex: 75 440 WRDLY HX 


Toronto Dominion (South East 
Asia) Limited 

Shenton Drive 

3 Shenton Way 

Singapore 0106 

Telex: RS 24020 


Fairs and missions 
Continued from page 7 


e Sinochem ’85, Shanghai, April 3 to 9 

Telecom Mission, April (dates not 

determined) 

e China Construct ’85, Nanjing, May 16 
to 22 

¢ CCPIT Food Processing Show, Guang- 
zhou, June 4 to 7 

e Environmental Show, Beijing, June 14 

to 20 

China International Building and Con- 

struction, Guangzhou, July (dates not 

determined) 

EMETEX ’85—Environmental Show, 

Nanjing, September 4 to 10 

¢ Oil and Gas Mission, September (dates 

not determined) 

Process Pack 85, Beijing, October 22 

to 28 

e Agri Expo, Beijing, October 23 to 29. 
For more information, contact the 

Canadian embassy in Beijing (address is 

listed on page 8.) 


DC has six regional lines of credit, each for US$ 10 million, that cover the China 
market. These lines, under which eligible Chinese buyers could have their pur- 
| chases of Canadian goods and services financed, have been established with the follow- 


Bank of Montreal (Asia) Limited 
33rd Floor, UIC Building 

5 Shenton Way 

Singapore 0106 

Telex: RS 20670 


Canadian Imperial Bank of Commerce 
(Asia) Limited 

Suite 901, The Octagon 

105 Cecil Street 

Singapore 0106 

Telex: RS 24005 


The Royal Bank of Canada (Asia) 
Limited 

16th Floor, PIL Building 

140 Cecil Street 

Singapore 0106 

Telex: RS 26935 


The allocation period or closing date for these lines of credit is the late fall of 1985; 
repayment terms are three, five, seven, or 8.5 years. 

A Chinese buyer, interested in your product or service, should be directed to any 
of the banks listed above or to the Bank of China (see ‘‘New lines of credit,’’ page 13) 
to obtain a preliminary indication of eligibility. 

For more information, contact Eric Siegel, Manager, EDC’s North Asia Desk. 


the winners are... 


ighlighting Canada Export Trade 

Month was the second annual 
Canada Export Awards, held at the Metro 
Toronto Convention Centre on October 
16. 

The recipients of the awards were 
chosen according to their achievements in 
three areas: significantly increasing export 
sales over the preceding three years; 
breaking into new export markets; and 
introducing new export products into 
world markets. 

The Honourable James Kelleher, 
Minister for International Trade, who 
presented the awards, told the several hun- 
dred trade, business, and media people 
present that Canada was ‘‘honouring 
these firms . . . because they set tough 
goals and achieved them. In the process, 
they’ve set a standard of skill and excel- 
lence which the rest of us must aspire to 
Continued on page 10 


Exposure fee 
review completed 


he annual review of EDC’s exposure 

fee has just been completed by the 
corporation. The review, which takes into 
account the appropriateness of the fee 
structure relative to the range of repay- 
ment risks and the structure of compara- 
ble charges levied by other export credit 
agencies, has resulted in adjustments that 
will be effective January 1, 1985. 

The exposure fee, which was intro- 
duced by the corporation in January 1983, 
covers risks assumed by lenders that loans 
made will not be repaid on due date of 
payment. These repayment risks are both 
commercial and political and are similar 
in nature to those covered by export cred- 
it insurance services for which insurance 
premiums are levied. The cost of such pro- 
tection becomes part of the exporter’s cost 
of doing business. The exposure fee varies 
according to the country classification, 
borrower status (sovereign or commer- 
cial), and the exposure term. 

The adjustments to the exposure fee 
table translate into an increase in fees for 
extended-term transactions in higher risk 
countries; low risk countries and medium- 
term transactions in all risk categories will 
not be affected by the adjustments. As a 
result of these adjustments, EDC’s expo- 
sure fee will increase by an average of six 
percent in 1985. 

This is in line with increases in similar 
fees charged to exporters in other coun- 
tries by their export credit agencies. For 
example, the U.K.’s Export Credit Guar- 
antee Department (ECGD) introduced, 
last July, a five percent across-the-board 
increase for all cover, with surcharges of 
up to 50 percent for risky markets; this 
translates into an estimated overall 
increase of 8.5 percent. As well, in Japan, 
two more country risk categories for high 
risk countries were added to EID/MITI’s 
country classification system, for which 
a substantial increase in premium is being 
charged; many countries have been down- 
graded to these categories and con- 
sequently, exporters face much higher 
premiums than in 1983. Germany’s 
HERMES, as of April 1, 1984, increased 
premium rates by an average of 19 per- 
cent for medium-term and long-term 
business; COFACE in France has reduced 
premiums for low risk transactions but 
has increased rates for high risk business, 
with the expected result of increasing 
revenues. 

By reviewing the effectiveness and oper- 
ation of the exposure fee on an annual 
basis, EDC endeavours to ensure that it 

continues to be fair and competitive. 
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Seminars on the Algerian market 


Algeria’s new Five-Year Plan could boost Canadian sales 


series of one-day seminars on 

Algeria will be offered by EDC, in 
co-operation with the Department of 
External Affairs, the Department of 
Regional Industrial Expansion, Banque 
Algérienne de Développement, the Alge- 
rian Ministry of Planning, and other 
Algerian government representatives. 
These seminars will be held in early April 
1985, and will concentrate on Algeria’s 
new Five-Year Plan (1985-1989) in rela- 
tion to Canadian business opportunities. 

Algeria is now Canada’s 13th most 
important trading partner, and close to 
28 percent of all Canadian exports to 
Africa go to Algeria. Canadian exports to 
Algeria have seen a spectacular rise over 
the years, jumping from a mere $3 million 
in 1970 to $449 million in 1983, with 
$50 million alone in engineering and 
consulting. 

In the new Five-Year Plan, certain 
sectors of concentration—agriculture, 
hydraulics, telecommunications, trans- 
portation, and energy, and social sectors, 
such as housing, education, and health— 
will be of interest to potential Canadian 
suppliers of goods and services. 

The seminars will focus also on 


e the potential market for Canadian 
capital goods and services in Algeria 
during the next five years 


e the way to do business in Algeria, 

including presentations by experienced 

Canadian exporters 

EDC’s export financing services avail- 

able in Algeria 

e the services offered by the Department 
of External Affairs, the Department of 

Regional Industrial Expansion, and the 

provincial governments. 

The workshops are scheduled for 
Montreal, Toronto, and Calgary; all will 
offer simultaneous translation. At time of 
writing, dates were not confirmed; these 
can be obtained from the contacts listed 
below. 


The fee is $35.00 per person, which 
includes working material and luncheon. 
All workshops are full-day sessions: reg- 
istration, 9:00 to 9:30; workshop, 9:30 to 
12:00; luncheon, 12:00 to 2:00; workshop, 
2:00 to 4:30. An informal reception will 
be held from 4:30 to 5:30. 

To facilitate discussions, the workshops 
are geared to a limited number of par- 
ticipants, so you should book early by 
phoning the appropriate regional office of 
the Department of Regional Industrial 
Expansion (DRIE): 

T. Hill 
Trade Development Branch 
Department of Regional Industrial 

Expansion 

5th Floor 


Corner Point Building 
10179-105th Street 
Edmonton, Alberta 
1518553 

Tel.: (403) 420-2944 


W.B. Horovitz 

Trade Development Branch 

Department of Regional Industrial 
Expansion 

Tour de la Bourse Postal Station 

800 Place Victoria, 38th Floor 

P.O. Box 247 

Montreal, Quebec 

H4Z 1E8 

Tel.: (514) 283-6779 


V. St-Louis 

Trade Development Branch 

Department of Regional Industrial 
Expansion 

48th Floor, First Canadian Place 

P.O. Box 98 

Toronto, Ontario 

M5X 1Bl 

Tel.: (416) 365-3762 


Special note 

Exporters wishing to have private inter- 
views with Canadian or Algerian govern- 
ment officials may arrange for an 
appointment. These interviews will take 
place during the morning of the day fol- 
lowing the workshops in Montreal and 
Toronto. If you are interested, please 
contact DRIE’s appropriate regional 
office. All appointments will be arranged 
on a first-come-first-served basis. 


the winners 
Continued from page 9 


if we are to succeed in world markets.”’ 
The winners of the 1984 awards are as 
follows: 


Small manufacturers 
Dicon Systems Limited 
Weston, Ontario 
manufacturer, designer, and marketer 
of residential smoke alarms 
The Gray Engineering Group Inc. 
Markham, Ontario 
manufacturer of machinery and 
systems for waste water treatment and 
waste pollution control 
Western Packaging Systems Ltd. 
Richmond, British Columbia 
manufacturer of corrugated case 
erecting and sealing machinery 


Small to medium manufacturers 
Husky Injection Molding Systems Ltd. 
Bolton, Ontario 

manufacturer and designer of plastic 


injection molding systems 
Intalite Inc. 
Montreal, Quebec 

manufacturer of metal ceiling systems 
and glass fibre reinforced concrete 
architectural products 


Large firms 
Dow Chemical Canada Inc. 
Sarnia, Ontario 
manufacturer of chemicals, plastics, 
and pharmaceuticals 
Fag Bearings Limited 
Stratford, Ontario 
manufacturers of precision ball and 
roller bearings 


Agricultural/food processors 
Alberta Wheat Pool— Seed Marketing 
Calgary, Alberta 
processor and exporter of agricultural 
seeds 
Cavendish Farms 
Moncton, New Brunswick 
manufacturer of frozen foods 


High tech 


Bristol Aerospace Limited 
Winnipeg, Manitoba 
manufacturer of precision sheet metal 
fabrications for the aerospace and nuclear 
industries 
Epic Data Sales Ltd. 
Richmond, British Columbia 
manufacturer and marketer of elec- 
tronic data collection systems 
Litton Systems Canada Ltd. 
Rexdale, Ontario 
manufacturer and system integrator of 
state of the art electronic and avionic 
systems 


Services 
Canpotex Limited 
Toronto, Ontario 

offshore marketing for Saskatchewan 
potash producers 
Stanley Associates Engineering Ltd. 
Edmonton, Alberta 

engineering consulting services 
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Several capital markets 
welcome EDC 


he last two months have been busy 

ones for EDC’s Corporate Finance 
Department in the Treasury Division as 
they have concluded funding transactions 
in four different international capital 
markets within that period. In addition to 
a recent public Eurodollar issue, these 
involved a 15-billion Yen syndicated loan, 
a 125-million Swiss Franc public issue, 
and a 100-million Deutsche Mark public 
issue. 

Borrowing in non-dollar markets is not 
new to EDC. However, past transactions, 
primarily in Swiss Francs, were under- 
taken on a fully hedged basis either 
through the acquisition of an offsetting 
asset or through forward foreign exchange 
transactions. Since most of EDC’s loan 
receivables are denominated in Canadian 
or US dollars, the natural preference of 
the funding activities of the corporation 
is to assume Canadian and US dollar 
liabilities in the same proportions. 

The recent attraction of the so-called 
“third currencies’? stems from the low 
coupon interest rates that were available. 
The 8-year Yen loan was concluded at 
7.9 percent; the coupon rate on the Swiss 
Franc 8-year issue was 5% percent; and the 
6-year Deutsche Mark issue was conclud- 
ed at 674 percent. EDC was able to achieve 
immediate cost savings on these trans- 


EDC TODAY 


<> 


actions and, in addition, diversified its 
funding sources by penetrating additional 
major international capital markets. The 
Yen and Deutsche Mark borrowings were 
the first ones to be concluded by EDC in 
these currencies. These transactions have 
not been fully hedged immediately. Some 
portion of the liabilities is offset by export 
loan assets which EDC has acquired 
within the last year. The balance of lia- 
bilities will continue to accumulate addi- 
tional interest cost savings for EDC, and 
the foreign currency exposure will be man- 
aged so as to minimize the negative impact 
that might occur if large swings in foreign 
exchange rates were to occur. Of course, 
EDC will consider fully hedging the 
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remaining liabilities should market con- 
ditions make this an attractive possibility. 
The most natural hedge for the liabili- 
ties is the acquisition of export loan assets 
in the same currencies. It has been EDC’s 
policy for some time to encourage the 
development of loans in the low coupon 
currencies other than dollars. A recent 
article in EDC Today outlined the con- 
siderable benefits, both to the exporter 
and to EDC, that could accrue if commer- 
cial transactions and the corresponding 
loans were transacted in Yen, Swiss 
Francs, or Deutsche Marks. EDC’s recent 
funding activities have clearly demonstrat- 
ed that these loans can be funded at 
competitive and very attractive rates. 


$100-million guarantee 
facility signed by EDC 


alse re-emphasize the corporation’s 
continuing confidence in Mexico, the 
corporation recently signed a $100-million 
guarantee facility, which is being exten- 
ded to six Canadian banks to support sales 
of Canadian goods to buyers in Mexico. 

It was about two and a half years ago 
that Mexico, then described as oil rich but 
cash poor, encountered a severe liquidity 
crisis with a foreign debt estimated to be 
more than US$ 80 billion. Recognizing the 
importance for Canada of maintaining 
strong trade ties with Mexico, EDC con- 
tinued, through this difficult period of 
financial and economic adjustment for 
Mexico, to keep its doors open for busi- 
ness in this market. Earlier this year, for 
example, EDC signed four line of credit 
agreements, one for US$ 20 million and 
the remaining three for US$ 10 mil- 
lion each, with four Mexican national 


agencies. 

Under the $100 million guarantee facil- 
ity, the Canadian banks—Bank of 
Montreal, The Bank of Nova Scotia, The 
Royal Bank of Canada, Canadian Impe- 
rial Bank of Commerce, The Toronto- 
Dominion Bank, and National Bank— 
will confirm letters of credit opened by 
participating Mexican banks on behalf of 
their clients. EDC will guarantee the 
obligations of the Mexican banks to the 
Canadian banks. 

Of the $100 million, $75 million is ear- 
marked for Canadian goods purchased on 
short-term credit of up to 180 days and 
the remainder, for goods purchased on 
medium-term credit of up to three years. 
In the case of the latter, the buyer is re- 
quired to provide a 15-percent cash 
downpayment. 

The short-term portion of the line of 
credit involves eight Mexican banks: 
Nacional Financiera, S.A. (NAFINSA), 


nal S.N.C., Bancomer S.N.C., Banco 
Mexicano Somex S.N.C., Banco Nacio- 
nal de Mexico S.N.C., Banca Serfin 
S.N.C., and Multibanco Comermex 
S.N.C. The medium-term portion 
involves NAFINSA and BANCOMEXT. 
EDC’s usual underwriting criteria will 
apply to the transactions financed under 
this guarantee facility, including Canadian 
content, product eligibility, and payment 
terms. The guarantee applies to transac- 
tions in either US or Canadian dollars. 
Canadian exporters should contact the 
appropriate EDC region office for more 
information on the guarantee facility. 
For more information on the four lines 
of credit, which are for medium to long 
term financing, that EDC has in place 
with the four Mexican agencies— 
NAFINSA, BANCOMEXT, Comision 
Federal de Electricidad (CFE), and Petro- 
leos Mexicanos (PEMEX)—interested 
persons should contact Mr. R. L. Brusse, 


Banco Nacional de Comercio Exterior, | Manager, Mexico and Central America, 
S.A. (BANCOMEXT), Banco Internatio- | at the corporation’s head office in Ottawa. 
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in addition... 


EDC brochure available 

‘What are EDC’s services? Who can 
use them? What’s the cost? What can be 
insured? What can be financed?’’ These 
are some of the questions that are an- 
swered in a new brochure on the Export 
Development Corporation. 

Copies are available from Communi- 
cations Services at the corporation’s head 
office in Ottawa and from the region 
offices. Addresses are listed on page 14. 


New standards for letters of credit, 
stand-by LCs, and performance 
and bid bonds 


Effective October 1, the International 
Chamber’s of Commerce ‘‘Uniform 
Customs and Practice for Documentary 
Credits 290’ was replaced by UPC 400, 
which is now the standard for letters of 
credit, stand-by letters of credit, and 
performance and bid bonds. 

UPC 400, available for $8.00, can be 
obtained from 
International Business Council of Canada 
Suite 1630 
1080 Beaver Hall Hill 
Montreal, Quebec H2Z 1T2 
Tel.: (514) 866-4334 


Business Opportunities Sourcing 
System (B.O.S.S.) 


In order to help promote Canadian- 
made products within Canada and 
abroad, the Department of Regional 
Industrial Expansion (DRIE) has devel- 
oped a voluntary service which provides 
up-to-date product information on a 
number of Canadian manufacturers and 
trading houses. The B.O.S.S. lists key 
information on individual Canadian com- 
panies and quickly identifies Canadian 
suppliers to international and domestic 
buyers. 

The system is currently being revamped 
to expand the mode of access through on- 
line computers and to accommodate cer- 
tain service industries, such as engineering 
and management consulting. 

As of October 1984, the system had, on 
file, 16,000 companies. 

For more information on B.O.S.S. and 
what it can do for you, contact 
Mr. D. K. Ranger 
Project Manager, B.O.S.S. 

Market Development Branch, (AMBD) 
Department of Regional Industrial 

Expansion 
235 Queen Street 
Ottawa, Ontario K1A 0H5 
Tel.: (613) 992-9128 


ELE NT ESS a SE 


EDC and COFACE sign joint insurance agreement 


EDC recently entered into a joint insurance agreement with Compagnie Francaise 
d’ Assurance pour le Commerce Extérieur (COFACE), the official export credit insurer 
of France. Shown above, signing the agreement in Paris, are left, Brock R. King, Senior 
Vice-President, Corporate Affairs, of EDC, and Jean Chevalier, Deputy Director 
General of COFACE. The agreement provides a framework to facilitate cover for 
ventures in third countries involving French and Canadian firms acting either as main 
contractors or sub-contractors. 


Canada and the 
Bahamas sign 
agreement 


anada recently signed a bilateral 
Foreign Investment Insurance Agree- 
ment with the Bahamas. Tied to EDC’s 
Foreign Investment Insurance (FII) ser- 
vice, the agreement is designed to foster 
increased trade and investment, to the 
mutual benefit of the two countries. 
Canada currently has such agreements 
with Antigua, Barbados, Belize, 
Cameroon, China, Dominica, Fiji, 
Gambia, Ghana, Grenada, Guinea, 
Guyana, Haiti, Indonesia, Israel, 
Jamaica, Liberia, Malawi, Malaysia, 
Malta, Montserrat, Morocco, Pakistan, 
Papua New Guinea, Rwanda, St. Kits 
Nevis, Saint Lucia, Saint Vincent, 
Senegal, Singapore, Sri Lanka, Thailand, 
Trinidad & Tobago, Western Samoa, and 
Yugoslavia. 
Under EDC’s Foreign Investment 
Insurance, Canadian investors are insured 
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against losses arising from the risks of 
inconvertibility; expropriation; and war, 
revolution, or insurrection in the host 
country. 

Coverage can be obtained for up to 300 
percent of the dollar amount of the origi- 
nal investment for equity securities; the 
additional amount is to allow protection 
for retained earnings of up to 200 percent 
of the original investment. Insurance for 
investments in debt securities covers the 
principal amount outstanding plus interest 
in connection with the investment, up to 
an overall maximum of 200 percent of the 
dollar amount of the original principal 
investment. In the case of management 
and technical services agreements, 
insurance covers the payment for services 
rendered to an overall maximum of the 
annual payment multiplied by the term of 
the agreement. 

For more detailed information on 
EDC’s Foreign Investment Insurance 
service—who can apply, how to apply, 
type of coverage available, terms of 
insurance, cost of insurance, etc.— 
contact the appropriate region office 
(addresses are listed on page 14). 
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New lines of credit 


(August 15 to October 31, 1984) 


COUNTRY & 
BORROWER AND/OR 
GUARANTOR 


1 


FUNDS AVAILABLE 
(October 31, 1984) 


2) ALLOCATION PERIOD 


(CLOSING DATE) 
REPAYMENT TERMS 


EXPORTER 
CONTACT 
AT EDC 


BUYER CONTACT 
WITH BORROWER 
AND/OR GUARANTOR 


BORROWER'S 

AND/OR GUARANTOR’S 
NORTH AMERICAN 
REPRESENTATIVE 


SPECIAL 
CONSIDERATIONS 


PEOPLE’S REPUBLIC 


OF CHINA 
Bank of China 


Can.$ or US$ 2 billion 


2) October 1, 1988 


up to 10 years 


Mr. E. Siegel 
Manager 
North Asia 


Mr. Zhang Hui 

General Manager 

Second Credit Dept. 

Bank of China 

17 Xijiao Minxiang 

Beijing 

People’s Republic of 
China 

Telex: 22254 BCHO CN 


This general financing protocol allows 
EDC to make direct loans to the Bank 
of China and/or purchase promissory 
notes issued by a Chinese buyer and 
guaranteed by the Bank of China. 


DENMARK 
Copenhagen 
Handelsbank A/S 


US$ 10 million 
December 31, 1985 
2, 3, or 5 years 


Mr. T.V. Tran 
Manager 
Western Europe 


Kurt Estrup Madsen 

Deputy Manager 

International Division 
Copenhagen Handelsbank A/S 
2 Holmens Kanal 

DK-1091 Copenhagen K 
Denmark 


supplier credit 
protocol agreement* 


ITALY 1) US$ 10 million Mr. T.V. Tran Dr. Giorgio Cao Pinna supplier credit 
Banca Nazionale 2) December 31, 1985 Manager Vice Direttore protocol agreement* 
Del Lavoro 3) 2, 3, or 5 years Western Europe Banca Nazionale Del Lavoro 
Via Veneto, 56 
00189 Rome 
Italy 
PORTUGAL 1) US$ 5 million Mr. T.V. Tran Wilson Pereira Camilo supplier credit 
Banco Portugues 2) December 31, 1985 Manager Deputy Manager or protocol agreement* 
Do Atlantico 3) 2, 3, 5, or 7 years Western Europe Victor Hugo Martins 
Central Manager 
Banco Portugues Do Atlantico 
110 Rua do Ouro 
1103 Lisbon 
Portugal 
THAILAND 1) US$ 10 million Mr. D.O. Curtis Mr. Charoen Chinalai Bangkok Bank Limited 
Bangkok Bank 2) August 31, 1986 Manager Senior Vice-President New York Branch 
Limited 3) 3, 5, or 7 years South Asia International Banking 40 Wall Street 
Division | New York, New York 
Bangkok Bank Limited 10005 U.S.A. 
333 Silom Road Tel.: 212-422-8200 
Bangkok, Thailand 10500 Telex: 666297; 421813; 129255 
Telex: TH82670 or 
TH82638 
Cable: BANKOKBANK 
Tel. 234-3333 
UNITED KINGDOM 1) US$ 10 million Mr. T.V. Tran A.G. McNally Pierre Lambert This is a multi-country supplier credit 
Bank of Montreal 2) December 31, 1985 Manager Managing Director or Senior Representative protocol agreement,* which includes 
3) 3 or 5 years Western Europe B.J. Brigham Trade Finance Division Austria, Belgium, Denmark, Finland, 
Director Bank of Montreal France, West Germany, Greece, 


First Canadian Financial 
Services (U.K.) Ltd. 

9 Queen Victoria St. 

London, U.K. EC4N 4XN 


First Canadian Place 
Toronto, Ontario M5X 1A1 


Iceland, Ireland, Italy, Liechtenstein, 
Luxembourg, Netherlands, Norway, 
Spain, Sweden, Switzerland, United 
Kingdom, Cyprus, Malta, Portugal, 
Turkey, Yugoslavia. 


* A Supplier Credit Protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of 


promissory notes issued to a Canadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as 


appropriate, would be attached to the document and the financial institution would acknowledge their suitability. 


Financing agreements 
Continued from page 2 


Canadian capital goods and services to 
Thailand; the line of credit will assist 
Canadian exporters competing for sales in 
Thailand by providing their buyers with 
a simple and easily-accessible credit 
facility through the bank 

e a US$ 4,887,500 allocation under a line 
of credit with Ceskoslovenska Obchodni 
Banka, A.S. of Czechoslovakia, to 
support a sale of goods and services for 
a pulp mill by H.A. Simons (Overseas) 


Ltd., to Technopol, a Czechoslovakian 
foreign trade organization 

e a forfaiting of 10 promissory notes 
valued at US$ 3.25 million to support a 
sale of five R-170 off-highway trucks by 
Euclid Canada Limited of Guelph, Ont., 
to Rudarsko-Topionicarski Basen Bor 
(RTB Bor) of Bor, Yugoslavia; the notes 
are guaranteed by Jugobanka Basic Bank 
of Bor 

e a US$ 1.26-million allocation under a 
line of credit agreement with Magyar 
Nemzeti Bank of Hungary to support a 


sale of nuclear valves by Velan Inc. of in 


Montreal, to Eromu Berahazasi Vallalat, 
a Hungarian foreign trade organization. 


EDC provides service 
in the official 


language of your choice: 
English or French. 
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EDC TODAY 


Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 110 O’Connor Street, Ottawa, Ontario KIP 5T9* 


Telephone: (613) 237-2570* 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2690 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARÈS 

Senior Vice-President 
Export Financing 
GLENN LAW 
Vice-President 


BARRY CULHAM 


Senior Vice-President 


Finance 
DON KEILL 


Senior Vice-President 


Export Insurance 


Human Resources & Administration 


BROCK KING 


Senior Vice-President 


Corporate Affairs 
GILLES ROSS 


Vice-President 


Corporate Secretariat & 
Legal Services 


Export Financing Group 


ROGER PAQUETTE, Vice-President 


SOUTH AMERICA NORTH & CENTRAL EUROPE DIVISION ASIA & PACIFIC AFRICA & MIDDLE EAST 
DIVISION AMERICA DIVISION PETER KAVANAGH DIVISION DIVISION 
PETER FORAN KEVIN O’BRIEN Assistant Vice-President BOB VAN ADEL LINDSAY GORDON 
Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President 
EASTERN EUROPE 

SOUTH AMERICA MEXICO AND DEPARTMENT PACIFIC NORTH & WEST 
WEST DEPARTMENT CENTRAL AMERICA DEPARTMENT AFRICA DEPARTMENT 

DEPARTMENT BILL JAMES 
TONY COLES Manager SARA HEALY HENRI SOUQUIERES 
Manager ROLF BRUSSE Manager Manager 

Manager WESTERN EUROPE 
SOUTH AMERICA DEPARTMENT SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT cere THANH TRAN DON CURTIS AFRICA DEPARTMENT 
TOM WILLIAMS DEPARTMENT Manager Manager JOHN BALINT 
Manager Manager 

BRIAN DOBSON NORTH ASIA DESK 

Manager ERIC SIEGEL 

Manager 

Export Insurance Group 
VANCOUVER TORONTO MONTREAL HALIFAX 


WESTERN REGION 

(British Columbia, Saskatchewan, 
Manitoba) 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

IAN MILLER 

Manager, Client Services 
Department 

RAY JOHNSON 

Senior Business Development Officer 
GEORGE GARAI 

Business Development Officer 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

JAMES CURLEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
ELIZABETH MacMURDO 
Business Development Officer 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (614) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 

HUBERT CHENIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 

Manager, Client Services Department 
JACQUES BLAIS 

Senior Business Development Officer 
RAYMOND GAUDETTE 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 

Business Development Officer 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


CALGARY 


ALBERTA REGION 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 


T2P 3L8 
Tel.: (403) 294-0928 


RICHARD McCORKINDALE 
Manager 


* Effective January 1985, EDC’s head office address will be 151 O'Connor Street, Ottawa, Ontario, K1P 5T9; the new telephone number 


will be (613) 598-2500. 
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je Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. February 1985 
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You don’t have to go far to increase 
your exports or to begin exporting; 
just south of the border is a huge 
market, more than 10 times the size 
of Canada’s. 

It’s worth a closer look! 


See ‘‘Export financing south of the 
border,’’ which begins on page 3. 


Appointments at EDC’s executive level 
were recently announced by the corpora- 
tion’s president, Sylvain Cloutier. 

(See page 9.) 


The federal government’s recently 
released Consultation Paper on Export 
Financing addresses a number of issues 
that require consideration by the 
Canadian exporting community. (See 
page 10.) 
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EDC TODAY 


EDC Today is a magazine, which is 
published approximately 6 times a year, 


by Communications Services, Export 
Development Corporation. Any corres- 
pondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

K1P 5T9 


Board approvals 
for November 


EDC’s Board of Directors, at its 
November meeting, approved export 
insurance, guarantee, and financing trans- 
actions supporting potential export sales 
of US$ 303.5 million to 10 countries. 

Export sales that will result if sales are 
finalized will create or maintain an esti- 
mated 7,750 person-years of employment 
in Canada and will involve 120 exporters 
and sub-suppliers. 

The transactions involve sales of boiler 
components and services; aircraft; road 
graders; telephone cabling machinery; 
injection molding equipment; breeding 
cattle; a double C-frame 36-foot press; 
grinding mills with electric motors; a flight 
simulator; a nuclear mechano-electronics 
laboratory; the design, construction, and 
implementation of an urban transporta- 
tion system; and the installation, testing, 
and operation of a spectrum management 
system. 

Details of the transactions and the 
names of Canadian companies involved 
cannot be disclosed at this time because 
of commercial confidentiality. Although 
the board has approved insurance, guar- 
antee, and financing arrangements in 
support of the transactions, commercial 
contracts have not been finalized. 

The Board of Directors did not meet 
in December. 


EDC provides service 
in the official 


language of your choice: 
English or French. 


Construcciones Escolares (DINACE), the 


Financing agreements 
signed recently 


EDC recently signed 13 financing agree- 
ments to support the sale of Canadian 
capital goods and services to the Soviet 
Union, Malaysia, the United States, The 
Republic of Ecuador, France, the People’s 
Republic of China, the German Demo- 
cratic Republic, Israel, Colombia, 
Morocco, and Hungary. 

e A Can.$ 30.6-million financing agree- 
ment was signed which will support a sale 
by Foremost Industries Ltd., of Calgary, 
to the Soviet Union; the sale involves the 
supply of 50 Husky 8G tracked firefight- 
ing vehicles, spares, and related parts 
to Avtopromimport, a foreign trade 
organization. 

e EDC and the Canadian International 
Development Agency (CIDA) signed 
financing agreements with the Govern- 
ment of Malaysia, represented by the 
Ministry of Finance. EDC has agreed to 
a US$ 30.0-million buyer credit protocol 
to facilitate the purchase of Canadian 
goods and services. The protocol will be 
available to assist Canadian exporters pur- 
suing transactions in any sector of the 
Malaysian economy. CIDA has agreed to 
a Can.$ 9.5-million general purpose line 
of credit; the proceeds of the line of credit 
are to be used to finance the costs for pur- 
chase in Canada of services and machin- 
ery, equipment, spare parts, associated 
services, and related training to meet the 
priority development needs of Malaysia 
and will be available, but not exclusively 
used for, parallel financing with funds 
provided by EDC or other sources. Cana- 
dian exporters interested in taking advan- 
tage of these facilities should contact EDC 
or CIDA. 

e A Can.$ 19.4-million financing agree- 
ment was signed to support the sale, by 
Pirelli Cables Inc. of Saint-Jean-sur- 
Richelieu, Quebec, to the United States. 
The sale involves the supply of fibre optic 
cable to LCI Communications Inc. of 
Worthington, Ohio, for a telecommuni- 
cations network. 

e The National Bank of Canada (NBC) 
and EDC have signed two financing 
agreements totalling US$ 10.1 million to 
support sales by the Canadian Commer- 
cial Corporation (CCC) to The Republic 
of Ecuador. EDC is lending US$ 8.596 
million and the NBC, US$ 1.517 million 
to support sales of teaching aid equipment 
and related services by Lab-Volt Ltd., of 
Montreal, to two agencies of the Govern- 
ment of Ecuador—Direccion Nacional de 
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for exporters 10 
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We’ve moved | 


The Export Development 
Corporation’s head office 
address is as follows: 

151 O’Connor Street 

P.O. Box 655 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2500 


school construction and buying arm of the 
Ministry of Education, and Servicio 
Ecuatoriano de Capacitacion Profesional 
(SECAP), an agency of the Ministry of| 
Labor. 

e A US$ 10-million supplier credit 
protocol was signed by EDC and Crédit, 
Lyonnais of Paris, France, to assist Cana-! 
dian exporters competing for sales in 
23 countries of Western Europe. The 
protocol provides a framework under 
which EDC will purchase promissory 
notes that Canadian exporters have 
received in payment for sales of capital: 
goods and services to European buyers.] 
The notes will be guaranteed by Crédii 
Lyonnais. 

e Three allocations, totalling Can.$l 
8.14 million, under credit facilities with! 
the Bank of China have been signed to| 
support sales to China, by two Quebec 
exporters. Two allocations, totalling 
Can.$ 4.65 million support sales of shunt 
reactors, current transformers, anc 
capacitive voltage transformers by ASEA! 
Inc. of Montreal, Quebec; the third allo: 
cation of Can.$ 3.49 million supports <| 
sale of circuit breakers by Cegelec Indus: 
trie Inc. of Laprairie, Quebec. 

e A US$ 5-million line of credil | 
agreement was signed with Deutsche] 
Aussenhandelsbank Aktiengesellschaf 
(DABANK) of East Berlin to suppor: 
sales of Canadian capital goods ant» 
services to the German Democrati | 
Republic (G.D.R.). A trade agreemen 

Continued on page 1 
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Export financing 


| 


south of the border 


Bere to as “‘the greatest market 
on earth’’ in the February 1984 issue 
of Canadian Business, the U.S. has tradi- 
tionally accounted for the major portion 
of total Canadian export trade. It’s a 
tradition that’s expected to continue. 

What makes the U.S. market so attrac- 
tive? For starters, it’s huge—more than 
10 times the size of ours. Its proximity as 
well as the lack of language barriers makes 
it attractive as does the fact that we have 
similar business and legal practices, 
similar organizational structures and 
business philosophy, similar financial 
institutions, and a similar cultural back- 
ground—it’s familiar territory. 

Add to this the wealth of information 
sources and resources that Canadian 
exporters have at hand and you get a good 
idea of why the U.S. market holds so 
much appeal. For example, there are cur- 
rently 36 Canadian trade commissioners 
located in 14 consulates across the U.S. 
(see boxed item), and the governments of 
Alberta, Saskatchewan, Ontario, and 
Quebec have trade offices in several U.S. 
centres. As well, External Affairs partic- 
ipates in a host of trade shows and fairs 
lat which are featured Canadian products 
and companies. All are geared to promot- 
ing Canadian sales to the U.S., to provid- 
ing Canadian exporters with all the infor- 
mation and help necessary to making a 
sale. 
| That’s not to say it’s an ‘easy’ market 
to break into or to stay in: it’s one of the 
most competitive markets in the world. 
You’re on the right track, though, if 
you’re prepared to research the market 
‘and follow-up on marketing efforts; to 
market your goods and/or services tena- 
ciously; and to provide efficient and 
Tesponsive after-sale service. 
| So you’ve done your homework; you 
‘have a potential American buyer who’s 
very interested in what you’re selling but 
you’ve got competition from the U.S. or 
a third country, competition that’s either 
offering or has the capability to offer 
financing to support its bid proposal. You 
remember that EDC offers a number of 
programs that could help you be competi- 
tive, that could help you clinch the deal. 
You pick up the phone and the exporter/ 
EDC relationship begins. 


What can EDC offer? 
ARS begin with, EDC can put its expe- 
rience in the American market to 
work for you. The corporation has been 
providing insurance facilities to support 
exports to the U.S. since 1967. Addition- 
ally, since 1978, EDC has signed financing 
agreements totalling $1.6 billion in sup- 
port of exports, ranging from ‘‘off-the- 
shelf’’ products to greenfield site projects, 
to the U.S. 

We know that it’s a market noted for 
the sophistication of its financial per- 
sonnel, that transactions are consum- 
mated quickly, that buyers/borrowers are 
always interested in pursuing new sources 
of financing, and that usually an export 
transaction is often part of a more com- 
plex project that requires a sophisticated 
financing structure supported by a com- 
plex security arrangement/package. As 
such, we work with a wide range of finan- 
cial concepts in order to help you be com- 
petitive; we’re flexible and innovative in 
assessing transactions in order to structure 
a deal that will meet the requirements of 
all parties; and proposals are reviewed and 
decisions are taken relatively quickly. 


Supplier credits/buyer credits 
etting back to your competition, 
we have a number of programs to 

help you compete. For small, straightfor- 


ward transactions, a supplier credit could 
be considered. A supplier credit involves 
the purchase, by EDC, of non-recourse 
promissory notes from the exporter, who 
has negotiated them with the American 
buyer. These promissory notes are usually 
guaranteed by a financial institution or 
issued by a company which has a first class 
international credit rating. The advantages 
of using a supplier credit are numerous 
and include fast turnaround and simple 
documentation. 

For a transaction that is large, involves 
complex security structures, and has a 
prolonged disbursement period, a buyer 
credit, made directly to your American 
buyer, could be considered. EDC would 
negotiate the terms of the agreement and 
related security documentation directly 
with your buyer. 

If deemed more appropriate to the 
transaction, a Joan guarantee could be 
provided to a bank or other financial insti- 
tution that is willing to provide a loan to 
your buyer. 


Financing structures 

DC is in constant contact with com- 

mercial banks, investment houses, 
and other financial institutions in the U.S. 
and Canada in an effort to develop crea- 
tive financing structures to meet the 
demands of the sophisticated American 
marketplace. It should be understood that 
any financing offered by EDC would be 
consistent with Canada’s international 
obligations. 

EDC’s usual financing is in US or 
Canadian dollars and at a fixed rate of 
interest. However, we can extend funds 
at a floating interest rate relative to US or 
Canadian prime or the London Interbank 
Offer Rate (LIBOR). As well, EDC can 

Continued on page 4 


EDC’s activities in the U.S. 


DC has financed transactions in 
the U.S., ranging from ‘‘off-the- 
shelf”” products to start-up greenfield 
site projects in a variety of industries, 
such as shipping, steel, pulp and paper, 
transportation, automotive supply, 
natural gas utilities, telecommunica- 
tions and the off-shore drilling indus- 
try. Additionally, EDC has reviewed 
applications in the U.S., which have 
involved automotive, mining and, 
power generation, as well as transac- 
tions in numerous other industries. 
More specifically, we’ve financed 
projects that include steel mills, pulp 


and paper mills, rapid transit vehicles, 
ships, off-shore drilling rigs, flight 
simulators, aircraft, and fiber optic 
cable. 

The security structure that we’ve 
required to secure our financing into 
the U.S. has varied depending on the 
nature of the credit risk. Accordingly 
we’ve advanced funds for transactions 
with security structures such as guar- 
antees of acceptable guarantors, i.e., 
financial institutions, parent com- 
panies, etc., asset security, and project 
risk. 


consider providing an option to allow a 
borrower to convert from a floating to a 
fixed interest rate within a defined period 
of time. EDC will also consider extend- 
ing loans in a third currency or in multiple 
currencies. 

EDC’s financing can be part of a more 
complex financing structure. For exam- 
ple, our financing could be part of a pack- 
age, including an interest rate or currency 
swap, or EDC could be the lender to the 
lessor in a leveraged lease. 


EDC’s criteria and information 
requirements 


Fe EDC to consider providing financ- 
ing to support your export sale to the 
U.S., the following criteria must be met: 
your product must, of course, qualify for 
support; EDC must be satisfied with your 
financial and technical capability; your 
buyer must be creditworthy; the security 
offered must be acceptable; we will want 
financial justification for the credit terms 
requested; and the Canadian content of 
the product must be maximized. 

Since your American buyer/borrower 
is typically a commercial credit risk as 
opposed to a sovereign credit risk, a secu- 
rity structure acceptable to EDC must be 
developed. EDC usually works very 
closely with your buyer, your buyer’s 
commercial lenders, and often your 
buyer’s financial advisors in order to 
develop an acceptable security structure. 
Consequently, so that your transaction’s 
timing requirements can be met, you are 
urged to contact EDC as soon as possible 
if there is a possibility that our financing 
may be of assistance. 

In addition to the information that 
EDC will require in order that our criteria, 
mentioned earlier, is met, it would be very 
helpful if you could obtain all informa- 
tion possible regarding your competition 
or potential competition, particularly with 
respect to any financing your competition 
is offering or could potentially offer. Of 
great assistance in processing your appli- 
cation would be who your competition is; 
the country from which your competition 
is quoting; details regarding the interest 
rate, repayment terms, and the amount of 
financing offered by your competition; 
the security being requested; and whether 
the financing package includes official 
export credit support from the govern- 
ment of your competitor’s country. We 
realize that obtaining this type of infor- 
mation can be difficult; EDC will use its 
own information sources to assist in 
generating information regarding the 
financing support your competition may 
have available. 


EDC TODAY 


EDC has two pamphlets available that 
explain in much more detail our criteria 
for export financing services and the 
information required in an application for 
export financing. Both are available from 
Communications Services at the corpora- 
tion’s head office or from our regional 
offices. 


EDC’s Export Insurance Services 
ll of EDC’s insurance and guarantee 
services are open to exporters doing 

business in the U.S. 

Credit insurance covers the loss through 
the insolvency or protracted default in 
payment by the buyer, and termination of 
the contract or repudiation of the goods 
by the buyer, and certain political risks. 
Bid and Performance Security Insurance 
provides protection against wrongful call, 
or a call not avoidable by the exporter, of 
bid, advance payment, and performance 
bonds. EDC’s Specific Transaction 
Guarantees and Bid and Performance 


Security Guarantees can also be utilized 
to enhance an exporter’s ability to finance’ 
the transactions. For more information on 
our insurance and guarantee services, 
contact any of our region offices. 


Ü 
ommercial and cultural similarities 
between Canada and the U.S., a 

stable political environment, and effective! 
communications systems make doing 
business south of the border a very attrac- 
tive proposition. Just keep in mind that 
in order to ensure that your buyer’s timing 
requirements are met and that the appro- 
priate financing and security structures are 
developed, you should contact EDC as 
soon as there is any possibility that our 
financing may be of assistance. 


Canada’s trade commissioners 


at your service 


f you’re new to exporting to the 

U.S., perhaps your first step should 
be to contact the Canadian Consulate 
General in the area to which you’d like 
to export and talk to one of the trade 
commissioners; the scope of services 
they offer is fairly comprehensive. As 
noted in Canadian Business (February 
1984), ‘‘they know their markets and 
the products and services that are likely 
to sell now and in the future. They’ll 
get you together with agents and dis- 
tributors and identify direct sales 
prospects as well. They’ll also set you 
up at trade shows. .. They’ll even 
bring your customers to Canada for 
a closer look at your productive 
capability.” 

To get the ball rolling, you’ll have 
to provide relevant information such 
as a summary of your company, pre- 
cise descriptions of your products, 
important selling features, copies of 
your sales brochures. 

With this in hand, the trade commis- 
sioner can assist you in determining, 
for example, whether your type of 
product is already supplied by local 
producers, importers, or both; import 
policies; shipping, storage, and broker- 
age facilities; and business and market 
conditions. 


nce you’ve completed your mar- 

keting plans, the trade com- 
missioner can help you market your 
product by contacting local agents or 
distributors to assess their interest in 
carrying your product; recommending 
suitable agents; supplying credit and 
other business information of these | 
local firms or agents; or advising you 
of direct sales prospects. 

When you make a sales visit, you | 
should advise the trade commissioner | 
well in advance: business appointments | 
can be arranged for you and, if neces- | 
sary, your mail and messages can be | 
directed to the consulate. | 

The extent to which trade commis- 
sioners can help depends greatly on 
the amount of information that you 
provide. It’s important that you keep 
the trade commissioner informed of 
your activities in the market; plans for 
future development; advance notice 
of sales visits; and any product or 
company information that could have 
a bearing on export sales. 
L you don’t want to take the word of 

the many successful Canadian 
exporters who have benefited from the 
services provided by the trade commis- 
sioners, find out for yourself—they’re 
there to serve you. 
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Contact List for the 
United States 


Export Development Corporation 


Box 655 

151 O’Connor St. 

Ottawa, Ontario K1P 5T9 

North & Central America Division 


Kevin O’Brien, Assistant Vice-President 
Tel.: (613) 598-2829 


U.S.A. & Caribbean Department 
Brian Dobson, Manager 
Tel.: (613) 598-2819 


Department of External Affairs 


125 Sussex Dr. 
Ottawa, Ontario K1A 0G2 


Mr. E.L. Bobinski 

Director General 

U.S. Trade and Investment 
Development Bureau (UTD) 

Tel.: (613) 993-5725 


Canadian Embassy and 
Consulates 


Washington 

Canadian Embassy 

1746 Massachusetts Ave., N.W. 
Washington, D.C. 20036-1985 

Cable: CANADIAN WASHINGTON 
Tel.: (202) 785-1400 

Telex: 0089664 (DOMCAN A WSH) 


The Trade Promotion and Market Access 
Section is located at the following address: 
Sheridan Circle Chancery 
of the Canadian Embassy 
2450 Massachusetts Ave., N.W. 

Washington, D.C. 20008-2881 
Tel.: (202) 483-5505 
Telex: 0089664 (DOMCAN A WSH) 


This section is responsible for trade promotion 
with U.S. government civil and defence agencies. 
All other trade promotion inquiries, relating to 
the Washington D.C. area, should be directed to 
the consulate in Philadelphia. 


Atlanta 

Canadian Consulate General 

400 South Omni International 

Atlanta, Georgia 30303 

Tel.: (404) 577-6810 

Telex: 00542676 (DOMCAN ATL) 

Territory: Alabama, Florida, Georgia, Missis- 
sippi, North and South Carolina, 
Tennessee, Puerto Rico, U.S. Virgin 
Islands 


Boston 

Canadian Consulate General 

500 Boylston St. 

Boston, Massachusetts 02116-3775 

Tel.: (617) 262-3760 

Telex: 94-0625 (DOMCAN BSN) 

Territory: Maine, Massachusetts, New Hamp- 
shire, Rhode Island, Vermont 


Buffalo 

Canadian Consulate General 

Suite 3550 

One Marine Midland Center 

Buffalo, New York 14203-2884 

Tel.: (716) 852-1247 

Telex: 0091329 (DOMCAN BUF) 

Territory: Western, Central, and Upstate 
New York 


Chicago 

Canadian Consulate General 

12th Floor 

310 South Michigan Ave. 

Chicago, Illinois 60604-4295 

Cable: DOMCAN CHICAGO 

Tel.: (312) 427-1031 

Telex: 00254171 (DOMCAN CGO) 

Territory: Illinois, Missouri, Wisconsin, the 
quad-city region of Iowa, and Kansas 
City, Kansas 


Cleveland 

Canadian Consulate General 

Illuminating Building 

Suite 1008 

55 Public Square 

Cleveland, Ohio 44113-1983 

Cable: CANADIAN CLEVELAND 

Tel.: (216) 771-0150 

Telex: 00985364 (DOMCAN CLV) 

Territory: Ohio, Kentucky, West Virginia, 
Western Pennsylvania 


Dallas 

Canadian Consulate General 

Suite 1700, St. Paul Tower 

750 N. St. Paul St. 

Dallas, Texas 

75201-3281 (registered mail) 

75201-9990 (business reply) 

Cable: CANADIAN DALLAS 

Tel.: (214) 922-9806 

Telex: 00732637 (DOMCAN DAL) 

Territory: Texas, Arkansas, Kansas (excluding 
Kansas City), Louisiana, New 
Mexico, and Oklahoma 


Detroit 

Canadian Consulate General 
1920 First Federal Building 

1001 Woodward Ave. 

Detroit, Michigan 48226-1966 
Cable: CANADIAN DETROIT 
Tel.: (313) 965-2811 

Telex: 23-0715 (DOMCAN DET) 


Territory: City of Toledo, Ohio, and the States 
of Michigan and Indiana 


Houston 

Canadian Government Trade Officer 
Suite 301 

3935 Westheimer Rd. 

Houston, Texas 77027 

Tel.: (713) 627-7433 


Los Angeles 

Canadian Consulate General 

510 West Sixth St. 

Los Angeles, California 90014-1377 

Tel.: (213) 627-9511 

Telex: 00674119 (DOMCAN LSA) 

Territory: Arizona, California (10 southern 
counties), Clark County in Nevada 


Minneapolis 

Canadian Consulate General 

15 South Fifth St. 

Minneapolis, Minnesota 55402-1078 

Tel.: (612) 333-4641 

Telex: 00290229 (DOMCAN MPS) 

Territory: Iowa, Nebraska, Minnesota, North 
and South Dakota, and Montana 


New York 

Canadian Consulate General 

1251 Avenue of the Americas 

New York, New York 10020-1175 

Cable: CANTRACOM NEW YORK CITY 

Tel.: (212) 586-2400 

Night line: (212) 586-2407 

Telex: 00126242 (DOMCAN NYK) 

Territory: Connecticut, New Jersey (12 northern 
counties), southern New York 


Philadelphia 

Canadian Consulate General 

Suite 1620, 3 Parkway 

Philadelphia, Pennsylvania 19102 

Cable: CANADIAN PHILADELPHIA 

Tel.: (215) 561-1750 

Telex: 00845266 (DOMCAN PHA) 

Territory: Delaware, Maryland, New Jersey 
(nine southern counties), eastern 
Pennsylvania, Virginia, District of 
Columbia 


San Francisco 

Canadian Consulate General 

One Maritime Plaza 

Suite 1100 

Alcoa Building 

Golden Gateway Center 

San Francisco, California 94111-3468 

Tel.: (415) 981-2670 

Telex: 0034321 (DOMCAN SFO) 

Territory: California (except for the 10 southern 
counties), Colorado, Hawaii, Nevada 
(with the exception of Clark County), 
Utah, and Wyoming 


Seattle 

Canadian Consulate General 

412 Plaza 600 

Sixth and Stewart 

Seattle, Washington 98101-1286 

Tel.: (206) 223-1777 

Telex: 032-8762 (DOMCAN SEA) 

Territory: Alaska, Idaho, Oregon, Washington 


Continued on next page 


Provincial Government 


US Trade Offices 


Atlanta 

Government of Ontario 
Canada 

Suite 501 

Peachtree Center 
Harris Tower 

233 Peachtree St. N.E. 
Atlanta, Georgia 30303 
Tel.: (404) 681-1524 
Telex: 542665 


Boston 

Government of Ontario 
Canada 

Suite 4066 

Prudential Tower 

800 Boylston St. 

Boston, Massachusetts 02199 
Tel.: (617) 266-7172 


Chicago 

Government of Ontario 
Canada 

Suite 1806 

208 South LaSalle St. 
Chicago, Illinois 60604 
Tel.: (312) 782-8688 
Telex: 206084 


Dallas 

Government of Ontario 
Canada 

Suite 835 

14901 Quorum Dr. 
Dallas, Texas 75240 
Tel.: (214) 386-8071 
Telex: 791716 


Los Angeles 

Government of Ontario 
Canada 

Suite 1420 

700 South Flower St. 

Los Angeles, California 90017 
Tel.: (213) 622-4302 

Telex: 181006 


New York 

Government of Ontario 
Canada 

Suite 2800 

800 Third Ave. 

New York, New York 10022 
Tel.: (212) 308-1616 

Telex: 640501 
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Philadelphia 
Government of Ontario 

Canada 

Pennwalt Building 

3 Parkway 

Philadelphia, Pennsylvania 19102 


San Francisco 

Government of Ontario 
Canada 

Suite 2107 

One Embarcadero Center 

San Francisco, California 94111 
Tel.: (415) 989-0850 

Telex: 172048 


New York 

Agent General—United States 
Alberta Government Office 
23rd Floor 

General Motors Building 
767-Sth St. 

New York, New York 10153 
Tel.: (212) 759-2222 


Houston 

Director 

South Western U.S. Trade Office 
Alberta Government Office 
Room 1425 

5444 Westheimer Rd. 

Houston, Texas 77056 

Tel.: (713) 871-1604 


Los Angeles 

Director 

Western U.S. Operations 
Alberta Government Office 
Room 703 

510 West 6th St. 

Los Angeles, California 90014 
Tel.: (213) 624-6371 


Minot, North Dakota 

Saskatchewan Economic Development 
and Trade 

P.O. Box 3067 

Minot, North Dakota 58702 


Atlanta 

Délégation du Québec 

Peachtree Center Tower 

Suite 1501 

230 Peachtree St. N.W. 

Atlanta, Georgia 30303 

Tel.: (404) 581-0488 

Telex: 0054-2689 (GOV. QUE. ATL.) 


Boston 

Délégation du Québec 

4th Floor, 100 Franklin St. 
Boston, Massachusetts 02110 
Tel.: (617) 426-2660 

Telex: 00940683 (QUEBEC BSN) 


Chicago 
Délégation du Québec 

Suite 2052, 35 East Wacker St. 

Chicago, Illinois 60601 

Tel.: (312) 726-0681 

Telex: 0026-4339 (QUEBEC GOV. CGO) 


Dallas 

Délégation du Québec 

World Trade Center 

Space 100 

2050 Stemmons Freeway 

P.O. Box 581038 

Dallas, Texas 75258 

Tel.: (214) 742-6095 

Telex: 0073-0055 (QUETEX DAL) 


Los Angeles 

Délégation du Québec 

Suite 1520 

700 South Flower St. 

Los Angeles, California 90017 | 
Tel.: (213) 689-4861 

Telex: 0067-7620 (QUELA LSA) 


New York 

Délégation générale du Québec 

17 West, 50th St. 

Rockefeller Center 

New York, New York 10020 

Tel.: (212) 397-0200 

Telex: 0012-6105 (QUEBEC GOVT NYK) 


U.S. Embassy and Consulates 


Commercial Section 

Embassy of the United States of America 
100 Wellington St. 

Ottawa, Ontario KIP STI 

Tel.: (613) 238-5335 


American Consulate General 
Commercial Services 

1199 West Hastings St. 

Vancouver, British Columbia V6E 2Y4 
Tel.: (604) 685-4311 


American Consulate General 
Commercial Services 

615 MacLeod Trail, S.E. 
Calgary, Alberta T2G 4T8 
Tel.: (403) 266-8962 


American Consulate General 
Room 100 

6 Donald St. 
Winnipeg, Manitoba R3L 0K7 
Tel.: (204) 475-3344 


American Consulate General 
Commercial Services 

360 University Ave. 
Toronto, Ontario MSG 1S4 
Tel.: (416) 595-1700 
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American Consulate General 
‘Commercial Services 


P.O. Box 65 

Postal Station Desjardins 
Montreal, Quebec HSB 1G1 
Tel.: (514) 281-1886 


}American Consulate General 
1 Ste. Genevieve Ave. 
Quebec, Quebec GIR 4T9 
Tel.: (418) 692-2096 


American Consulate General 
Suite 910, Cogswell Tower 
Scotia Square 

Halifax, Nova Scotia B3J 3K1 
ITel.: (902) 429-2480 


U .S. Sources of Information 


The Organization of American States 
17th and Constitution Ave. N.W. 
Washington, D.C. 20006 

Tel.: (202) 789-3000 

(Us. market reports) 

i 
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The International Trade Administration 
/Main Commerce Building 

Washington, D.C. 20230 

|Tel.: (202) 377-5087 

(U.S. market reports and market information) 


Federal Trade Commission 

6th St. and Pennsylvania Ave. N.W. 
Washington, D.C. 20580 

Tel.: (202) 523-3830 

(U.S. market reports and market information) 


The Department of Commerce 
Bureau of the Census 
Washington, D.C. 20233 

Tel.: (202) 763-5140 

(industrial reports and projections) 


Bureau of Labor Statistics 
441 G St. N.W. 
Washington, D.C. 20212 
Tel.: (202) 523-1221 


in addition . . . 


Trade Information Centre 
relocated 


External Affairs has moved its Trade 
Information Centre to the lobby of its 
headquarters at 125 Sussex Drive, Ottawa, 
KIA 0G2. The centre, which provides 
trade-related information, can be reached 
24 hours a day by calling 1-800-267-8376, 
a toll-free number. 


Trade Shows in the U.S. 


The following list of trade shows, 
taking place in the United States in 1985 
and into 1986, comes from the U.S. Mar- 
keting Division of External Affairs. Please 
note that the mailing address for all con- 
tacts, listed after each event, is as follows: 


United States Marketing Division (UTM) 
Department of External Affairs 

125 Sussex Drive 

Ottawa, Ont. K1A 0G2 


K-Design ’85 

International Show for Ready-To- 
Assemble Furniture 

New York, June 27-30, 1985 


This show, the first of its kind in North 
America, presents knock-down furniture 
(K-D). Twenty-two Canadian companies, 
11 of which were part of the Quebec 
government’s exhibit, participated in the 
show, held abroad, in 1984. 

As was the case with the 1984 show, 
exhibitors are expected from all parts of 
the U.S.A., Denmark, France, Spain, 
Switzerland, West Germany, Hong Kong, 
Italy, Singapore, Sweden, the Nether- 
lands, and Belgium. 

The U.S. represents a very large ‘‘ready 
to assemble furniture’ market potential 
and it is important that Canadian 
manufacturers be present to show their 
capabilities in this field and to establish 
acceptance of Canadian knock-down 
furniture. 

Recruitment commenced on a first 
come basis in January for space in the 
4,000-square-foot Canadian exhibit. 

For further information, contact 
Mrs. J. Butcher, Marketing Officer, 
(613) 993-5911. 


National Home Health Care Expo 
Atlanta, Georgia 
December 1985 


The National Home Health Care Expo- 
sition is a well-established trade show and 
one of the largest in the rapidly growing 
field of home health care products. The 
show, held three times a year, is presented 
in Toronto, Atlanta, and Las Vegas. 

The Atlanta show is the major one with 
350 exhibitors. Canada first participated 
in this exposition in November 1984; 
a total of 114 Canadian companies 
participated. 

In 1985, Canada expects to sponsor a 
national group of 15 Canadian firms; 


basis in January. 


recruitment commenced on a first come | (613) 993-5911. 


information, contact 
Marketing Officer, 


For further 
Michel Samson, 
(613) 993-5911. 


Upper Midwest Health Conference 
Minneapolis, Minnesota 
May 8-10, 1985 


This three-day event is held conjointly 
with the Upper Midwest Health Associa- 
tion annual conference. The exhibit is a 
health equipment trade fair that promotes 
medical/health care products to the 
regional market and to a number of cen- 
tralized purchasing units which buy for 
hospital systems throughout the U.S. 

For last year’s show, the Canadian 
Consulate brought in 20 Canadian firms. 
For the 1985 show, Canada expects to 
sponsor a national group of 15 Canadian 
firms. Recruitment commenced in 
January. 

For further information, contact 
Michel Samson, Marketing Officer, 
(613) 993-5911. 


National Restaurant Association 
McCormick Place, Chicago 
May 18-22, 1985 


The NRA show continues to be the 
number 1 show for the food service/ 
lodging industry. Occupying more than 
412,000 square feet, and with more than 
8,200 exhibitors, the 1984 exhibition 
attracted 89,000 visitors. 

Canada will have a national stand with 
eight companies participating, reflecting 
a diverse variety from the food service 
industry. Recruitment, on a first come 
basis, commenced in January. 

For further information, contact 
G.D. Patterson, Marketing Officer, 
(613) 993-5911. 


Armed Forces Communications and 
Electronics Association 

39th International Conference and 
Exhibition 

Washington, D.C. Convention Center 

June 4-6, 1985 


Canada will have a national stand of 
24 booths reflecting capabilities in mili- 
tary communications and electronics 
equipment. Recruitment, on a first come 
basis, commenced in January. 

For further information, contact 
G.D. Patterson, Marketing Officer, 
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3 1 Agricultural Equipment Show 
Garden City, Kansas 
April 25-28, 1985 

This is one of the top, annual farm 
shows in North America. Over 500 com- 
panies will reach over 85,000 farmers, 
ranchers, dealers, and distributors in four 
days. Market potential is good as Kansas 
ranks in the top 10 for sorghum, wheat, 
and alfalfa hay production, cattle on feed, 
cattle and calves on farms, and hogs on 
farms. The show also has field demonstra- 
tions of tillage and planting equipment. 

For further information, contact 
Mr. L. Clarke, Marketing Officer, 
(613) 993-6566. 


Expo ’85 Forest Products Machinery & 
Equipment Exposition 
Georgia World Congress Center 
Atlanta, Georgia 
June 28-30, 1985 
This exposition is the largest show for 
forest products industry in North 
America. It is a semi-annual show, with 
over 11,000 industry representatives and 
buyers attending to see the latest in equip- 
ment, machinery, supplies, and services 
for the logging and sawmill industries. 
For further information, contact 
Mr. L. Clarke, Marketing Officer, 
(613) 993-6566. 


Technical Association 
of Pulp and Paper Industry Show 
(TAPPD 
Atlanta, Georgia 
March 2-5, 1986 
The TAPPI show, held every three 
years, is a national pulp, paper, board, 
and fiberboard industry event held in 
conjunction with the 1986 TAPPI annual 
meeting. 
For further information, contact 
Mr. R.J. Winter, Marketing Officer, 
(613) 993-6566. 


Fish Expo ’85 
Seattle, Washington 
October 16-19, 1985 

This is one of the most important North 
American trade shows for any manufac- 
turer of fish catching, fish processing, fish 
finding, or related marine equipment, who 
hopes to enter the North American 
market. 

The show has acquired a reputation as 
a working trade show whereby a high level 
of on-site purchase orders, distribution 
agreements, and serious enquiries are 
obtained. 

For further 


information, contact 


Mr. R.J. Winter, Marketing Officer, 
(613) 993-6566. 


Western Packaging Expo 
Anaheim, California 
October 29-31, 1985 
Westpac ’85 is a regional show with 
international attendance. The show, held 
every two years in Anaheim, offers an 
excellent opportunity for packaging and 
labelling equipment manufacturers to 
exhibit their products for the Western 
U.S. market. Attendance is approximately 
15,000 visitors, viewing 500 exhibits. 
For further information, contact 
Mr. R.J. Winter, Marketing Officer, 
(613) 993-6566. 


OTC ’85 (Offshore Technology 
Conference) 
Astrodomain Convention Complex 
Houston, Texas 
May 6-9, 1985 
OTC, the largest offshore oil and gas 
equipment show in the world, is the major 
international forum for the exchange of 
knowledge about ocean resources. Show 
attendance averages 100,000 (plus) from 
all over the world. Canada usually spon- 
sors 30 to 35 exhibitors; in addition, 
Alberta sponsors 15 to 20 companies. 
For further information, contact 
Mr. R. Keith Munro, Marketing Officer, 
(613) 993-6566. 


COMDEX Spring ’85 
Georgia World Congress Center 
Atlanta, Georgia, May 6-9, 1985 

This will be the third time that Canada 
has participated in this show. The show’s 
popularity is due to conference sessions of 
the highest calibre and comprehensive 
merchandise and exhibits. The Atlanta 
COMDEX attracts over 900 exhibitors 
and from 55,000 to 60,000 visitors. 
Canada expects to have 22 to 25 com- 
panies participating this year. 

For more information, contact 
Mr. R. Keith Munro, Marketing Officer, 
(613) 993-6566. 


COMDEX Fall ’85 
Las Vegas Convention Center 
November 20-24, 1985 

This will be Canada’s fourth 
COMDEX show. Claimed to be the 
largest computer show in the world with 
over 1,400 exhibitors and 100,000 (plus) 
visitors, it includes every type of software, 
hardware, terminals, computer telecoms, 
and computer associated equipment. 

At the fall show, Canada expects to 
have 25 companies and anticipates sales 
in excess of $100 million. 

For further information, contact 
Mr. R. Keith Munro, Marketing Officer, 
(613) 993-6566. 


Reading references 


Guides for Canadian Exporters 

This series, produced by the Depart- 
ment of External Affairs, contains a 
number of pocket-sized guides that pro- 
vide useful information, beneficial to 
conducting a successful business trip to 
different areas of the United States: Mid- 
Atlantic States; New England; New York; 
Upstate New York; Southeastern States; 
Southwestern States; Upper Midwest; and 
Western States. 

Included in the guides is information on 
the economy and industries of the area; 
opportunities and services for Canadian 
exporters in the area; customs regulations 
and documentation; and useful addresses. 

The guides, which are free, can be 
obtained by writing to the following 
address: 


INFO EXPORT (TEIC) 
Department of External Affairs 
125 Sussex Drive 

Ottawa, Ont. K1A 0G2 

Tel.: (613) 993-6435 


Market Studies of United States 

These studies address the market poten- 
tial for identified Canadian products in 
specific areas of the United States. Sub- 
titles in this series include the following: 
“The Market Potential for Selected Cana- 
dian Manufactured Wood Products in 
Southern California,’ ‘‘Southeastern 
Wood Products Opportunity Study,”’ 
“Canadian Forestry Machinery and 
Equipment in the Southeastern United 
States,’’ ‘Market Potential for Canadian > 
Woodworking Machinery in the State of. 
California,’’ ‘‘A study of the market for | 
selected hardware products in the Chicago 
area,”’ “‘On-Board Fishing Vessel Equip- | 
ment: Accessing U.S. West Coast Mar-. 
kets,’’ ‘The Market Potential for Cana- | 
dian Manufactured Packaging Machinery | 
and Systems in California, ”” ‘“The Market | 
Potential for Canadian Manufactured | 
Packaging Materials, Materials Convert- | 
ing and Materials Technology in Cali- | 
fornia,’ and ‘‘Steel Castings Market | 
in Illinois, Indiana, Michigan, Ohio, 
Pennsylvania, and Wisconsin.”’ 

These market studies are available from 
INFO EXPORT, address above. | 
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New appointments at EDC 


ylvain Cloutier, Chairman of the 

Board of Directors and President of 
EDC, has announced several new ap- 
pointments at the executive level, effective 
March 1, 1985. 

Barry Culham, currently Senior Vice- 
President, Finance Group, will become 
Senior Vice-President, Finance Group, 
and Treasurer. 

Brock King, Senior Vice-President, 
Corporate Affairs Group, will assume the 
position of Senior Vice-President, Export 
Insurance Group. This position is cur- 
rently held by Don Keill who, after 


Barry Culham 
Senior Vice-President 
Finance, and Treasurer 


Martin Bakker 


38 years of service with the corporation, 
is retiring, effective March 1, 1985. 

Jean Arès, Senior Vice-President, 
Export Financing Group, will be moving 
to the Corporate Affairs Group as Senior 
Vice-President. 

Martin Bakker, Vice-President, Corpo- 
rate Affairs Group, will assume respon- 
sibilities as Senior Vice-President, Export 
Financing Group. 

Roger Paquette, currently Vice- 
President, Export Financing Group, will 
move to Vice-President, Export Insurance 
Group. 


Brock King 
Senior Vice-President 
Insurance 


Roger Paquette 
Vice-President 
Export Insurance 


Blaine Modin, Vice-President and 
Treasurer, Treasury Division, will become 
Vice-President, Export Financing Group. 

Mr. Cloutier also announced the ap- 
pointment of Marc Leduc to the position 
of General Counsel. 

Additionally, Michael McLean recently 
assumed the position of Assistant Vice- 
President, Africa and Middle East Divi- 
sion, Export Financing Group; he was 
formerly Assistant Vice-President, Policy, 
Planning & Evaluation. J. Lindsay 
Gordon, formerly Assistant Vice- 
President, Africa and Middle East Divi- 
sion, Export Financing Group, has moved 
to Policy, Planning & Evaluation as 
Assistant Vice-President. 


Jean Arès 
Senior Vice-President 
Corporate Affairs 


Blaine Modin 
Vice-President 
Export Finance 


| Senior Vice-President 
Export Finance 
} 
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| EDC hosts luncheon for major U.S. investors 


n late November 1984, EDC hosted a 

luncheon at the Conference Centre in 
Ottawa for some 20 senior financial 
executives from New York, Boston, and 
Hartford, representing major U.S. institu- 
tional investors and U.S.-based Canadian 
investment dealers. Attending for EDC 
were Sylvain Cloutier, Chairman of the 
| Board and President; Barry Culham, 
| Senior Vice-President, Finance Group; 
Brock King, Senior Vice-President, 
Corporate Affairs Group; Blaine Modin, 
Vice-President and Treasurer, Treasury 
Division; Ross Millar, Assistant Treas- 
urer, Corporate Finance Department; and 
Clare Marshall, Assistant Treasurer, Cash 
Management Department. 

EDC was invited by the Department of 
External Affairs to host this luncheon, 
which was part of a two-day conference 
| organized to give this select group of U.S. 
financial managers an opportunity to 
make a direct assessment of recent politi- 
cal and economic developments in Canada 
and to inform them of the environment 
for debt and equity investment in Canada. 
As a representative Crown corporation, 
EDC took the opportunity to make a brief 
presentation to the visiting executives. 
Blaine Modin explained the legal status of 
Crown corporations, in general, and the 
corporate purpose, administration, and 
funding program of EDC, in particular. 


Specific reference was made to the “‘shelf 
registration’’ filed with the S.E.C. in 
Washington which provides the basis for 
the issuance by EDC of debt securities up 
to US$ 500,000,000. Mr. Modin drew 
attention to the recently developed 
prospectus language whereby it is stated 
that EDC’s obligations carry the ‘‘full 
faith and credit of and by Canada,” which 
should help to underscore, for non- 
Canadian investors, the rationale for the 
finest credit rating being enjoyed by EDC 
(or other agent corporations) obligations. 
Other speakers at the conference 
included senior government officials from 
the Departments of External Affairs, 
Finance, and Energy, Mines and 
Resources; the Foreign Investment Review 
Agency; and the Bank of Canada. The 
chairman for the conference was 
Mr. Derek Burney, Assistant Deputy 
Minister, United States Branch, External 
Affairs. 
ttendees at a dinner, which kicked 
off the conference, included the 
Minister of Finance, The Honourable 
Michael Wilson; the Minister for Inter- 
national Trade, The Honourable James 
Kelleher; and the Consul General, Robert 
Johnstone, and the Trade Commissioner, 
Raymond LaBrosse, both from the Cana- 
dian Consulate General in New York. 


Premium review means savings for exporters 


7° of January 1985, EDC has adopted 
a revised procedure for computing 
premium on its Performance Security 
Insurance (PSI) and Performance Secu- 
rity Guarantee (PSG) facilities. 

The revised procedure should provide 
some cost savings, to the exporter, for 
these services. 

During the seven years that the two pro- 
grams have been in effect, our premium 
rate structure has not been materially 
altered. However, this most recent review 
indicates that, notwithstanding the eco- 
nomic and political problems that have 
impacted on international trade over the 
last few years, our experience has been 
good. Thus, the corporation has been able 
to adjust its premium structure to the 
extent that overall, the rates for these 
services will decline in 1985. 

Both services have proved to be highly 
successful since their introduction in 1978. 
Presently, there are 99 policies in effect 
valued at approximately $150 million in 
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27 countries. 

The PSI coverage protects exporters 
against both wrongful calls and rightful 
calls outside the exporter’s control of 
advance payment and performance guar- 
antees issued on their behalf by banks or 
other financial institutions in favour of 
foreign buyers. 

The PSG protects the institutions that 
issued the guarantees for 100 percent of 
any call, regardless of the reason for the 
call. Before such cover is issued, EDC 
obtains recourse to the exporter. In the 
event the call is rightful due to the 
exporter’s failure to fulfill its contractual 
obligations, the exporter is obligated to 
reimburse EDC for any disbursement 
made to the bank. The intent of the 
program is to enable exporters, that EDC 
believes have the technical and financial 
ability to carry out their contract, to avail 
themselves of an additional form of 
collateral security. 


EDC TODAY 


LR PA CGR RO EE 
New Lines of Credit 


(November 1, 1984 to January 15, 1985) 


1) FUNDS AVAILABLE 


Government Offices Complex 
Jalan Duta, Kuala Lumpur 
Tel.: 946-066 


(JANUARY 15, 1985) BORROWER’S 
| COUNTRY & 2) ALLOCATION PERIOD EXPORTER BUYER CONTACT AND/OR GUARANTOR’S 
| BORROWER AND/OR (CLOSING DATE) CONTACT WITH BORROWER NORTH AMERICAN SPECIAL 
_ GUARANTOR 3) REPAYMENT TERMS AT EDC AND/OR GUARANTOR REPRESENTATIVE CONSIDERATIONS 
| FRANCE 1) US$ 10 million T.V. Tran Mr. Jean-Yves Durance Supplier Credit 
| Crédit Lyonnais 2) 23.5 mos. (Dec. 31/86) Manager Directeur Protocol agreement* 
3) up to five years Western Europe Département du Commerce 
Extérieur, Crédit Lyonnais 
Affaires Internationales 
19 Boulevard des Italiens 
75009 Paris, France 
GERMAN DEMOCRATIC 1) US$ 5 million W.J. James Mr. Gottfried Oehme This is a renewal of an established line 
REPUBLIC 2) 22.5 mos. (Dec. 1/86) Manager Deputy General Manager of credit. 
Deutsche Aussen- 3) more than 7 years Eastern Europe International Banking Relations 
* handelsbank Deutsche Aussenhandelsbank, A.G. 
| Aktiengesellschaft Unter den Linden 24-30 
| 1080 Berlin, G.D.R. 
Telex: 114411 
ISRAEL 1) US$ 4,319,100 J.M. Balint Liliane Granierer Mordechay Gefen suitable for small and medium-sized 
| Bank Leumi 2) 11 mos. (Dec. 14/85) Manager International Division Chief Representative transactions 
! Le-Israel B.M. 3) 3,5, or 7 years Middle East & Bank Leumi Le-Israel B.M. Bank Leumi Le-lsrael B.M. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1, Westmount Square 
Tel.: (03) 632111 Montreal, Quebec H3Z 2P9 
Tel.: (514) 483-4660 
ISRAEL 1) US$ 3,255,330 J.M. Balint Ephraim Eisenmann Samuel Meseeivetg suitable for small and medium-sized 
United Mizrahi 2) 11 mos. (Dec. 14/85) Manager Assistant Manager Representative for Canada transactions 
Bank Ltd. 3) 3,5, or 7 years Middle East & International Dept. United Mizrahi Bank Ltd. 
East Africa United Mizrahi Bank Ltd. Suite 2840, South Tower 
39 Lilienblum St. Royal Bank Plaza 
P.O. Box 309 Toronto, Ontario M5J 2J4 
Tel Aviv, Israel Tel.: (416) 947-0510 
| Tel.: (03) 629438 
MALAYSIA 1) Can.$ 30 million D.O. Curtis Finance Division This is a Buyer Credit Protocol 
Government of 2) 22 mos. (Nov. 8/86) Manager Ministry of Finance agreement**; funds are available for 
Malaysia 3) 3,5, or 10 years South Asia Block 9 parallel financing with CIDA. 


* A Supplier Credit Protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of 
promissory notes issued to a Canadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appro- 
| priate, would be attached to the document and the financial institution would acknowledge their suitability. 
** À Buyer Credit Protocol (BCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, accepting the 
guarantee of the foreign financial institution in support of loan agreements between EDC and foreign buyers. 


Financing agreements 
Continued from page 2 


between Canada and the G.D.R., ratified 
| in June, is expected to provide a major 
impetus for an increase in trade between 
| the two countries in the coming years. The 
line of credit agreement will assist Cana- 
| dian exporters competing for sales in the 
G.D.R. by providing their buyers with a 
| simple and easily-accessible credit facility 
| through the bank. 

¢ EDC renewed lines of credit with two 
Israeli banks—Bank Leumi Le-Israel 
B.M. and United Mizrahi Bank Ltd. See 
_ lines of credit listing on this page for more 

details. 
| ¢ The Royal Bank Export Financing 
Co. Ltd. and EDC have signed a US$ 


LES 


1.93-million financing agreement to 
support a sale by Wabco Equipment, 
Division of Dresser Canada Inc., of Paris, 
Ontario, to Colombia. EDC is lending 
US$ 1.65 million and the Royal Bank 
Export Financing Co. Ltd., US$ 280,000 
to support the sale, which involves the 
supply of six 75-ton rear haulpak 
dump trucks to Carbones del Caribe, 
S.A. (CARBONES) of Barranquilla, 
Colombia. 

e The corporation signed a US$ 
520,947 financing agreement to support 
a sale by Tri-Star Industries Limited, 
Yarmouth, N.S., to the Kingdom of 
Morocco. The sale involves the supply of 
20 equipped ambulances. CIDA is provid- 
ing parallel financing of US$ 305,953 in 
connection with the sale. 

e A sale involving the supply of a mag- 
netotelluric geophysical system by 


Phoenix Geophysics Ltd., of Willowdale, 
Ontario, to Chemokomplex of Budapest, 
Hungary, is being financed with a US$ 
340,000 allocation under a line of credit 
agreement that EDC has in place with 
Magyar Nemzeti Bank of Hungary. 
Chemokomplex is the Hungarian foreign 
trade organization that is responsible for 
the import and export of equipment and 
turnkey plant projects for the oil, mineral, 
chemical, and pharmaceutical industries. 

e A US$ 66,980 allocation under a line 
of credit agreement with Magyar Nemzeti 
Bank of Budapest, Hungary, has been 
made, which will support the sale of 
geophysical equipment by Geonics 
Limited of Mississauga, Ontario, to 
Nikex, the Hungarian foreign trade 
organization that is responsible for the 
import and export of heavy industrial 
equipment. 


11 


EDC TODAY 


Contact List for Exporters* 


Export Development Corporation HEAD OFFICE: 151 O’Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2690 


SYLVAIN CLOUTIER 
Chairman and President 
MARTIN BAKKER 
Senior Vice-President 
Export Financing 
GLENN LAW 


BARRY CULHAM 


Senior Vice-President 
Finance, and Treasurer 


BROCK KING 


Senior Vice-President 


Export Insurance 


JEAN ARES 


Senior Vice-President 
Corporate Affairs 


GILLES ROSS 


Vice-President 


Corporate Secretariat & 


Vice-President 
Human Resources & Admi 


nistration 


Legal Services 


Export Financing Group 


BLAINE MODIN, Vice-President 


SOUTH AMERICA 
DIVISION 


NORTH & CENTRAL 
AMERICA DIVISION 


EUROPE DIVISION 
PETER KAVANAGH 


ASIA & PACIFIC 
DIVISION 


AFRICA & MIDDLE EAST 
DIVISION 


PETER FORAN KEVIN O'BRIEN Assistant Vice-President BOB VAN ADEL MICHAEL McLEAN 
Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President 
EASTERN EUROPE 

SOUTH AMERICA MEXICO AND DEPARTMENT PACIFIC NORTH & WEST 
WEST DEPARTMENT CENTRAL AMERICA DEPARTMENT AFRICA DEPARTMENT 

DEPARTMENT BILL JAMES 
TONY COLES Manager SARA HEALY HENRI SOUQUIERES 
Manager ROLF BRUSSE Manager Manager 

Manager WESTERN EUROPE 
SOUTH AMERICA DEPARTMENT SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT EN THANH TRAN DON CURTIS AFRICA DEPARTMENT 
TOM WILLIAMS DEPARTMENT Manager Manager JOHN BALINT 
Manager 5 Manager 

BRIAN DOBSON NORTH ASIA DEPARTMENT 

Manager ERIC SIEGEL 

Manager 

Export Insurance Group  ROGER PAQUETTE, Vice-President 
VANCOUVER TORONTO MONTREAL HALIFAX 
WESTERN REGION ONTARIO REGION QUEBEC REGION ATLANTIC REGION 


(British Columbia, Saskatchewan, 
Manitoba) 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

IAN MILLER 

Manager, Client Services 
Department 

RAY JOHNSON 

Senior Business Development Officer 
GEORGE GARAI 

Business Development Officer 
GEORGE GARAI 

Business Development Officer 


Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

JAMES CURLEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
ELIZABETH MacMURDO 

Business Development Officer 


Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 

HUBERT CHÉNIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 

Manager, Client Services Department 
JACQUES BLAIS 

Senior Business Development Officer 
RAYMOND GAUDETTE 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 

Business Development Officer 


Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


CALGARY 


ALBERTA REGION 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 

T2P 3L8 

Tel.: (403) 294-0928 


RICHARD McCORKINDALE 
Manager 


* effective March 1, 1985 
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Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. April 1985 


The diagnosis for Canadian 
exports is healthy 

aera ee NT Te) 
Though many adverse conditions 
prevailed during 1984 in the interna- 
tional trade environment, Canadian 
exporters and EDC had another 
active and satisfying year. Canadian 
exports hit a record $112.5 billion in 
1984 compared to $90.9 billion in 
1983. 


See ‘Diagnosis for Canadian exports: 
healthy’’ which begins on page 3 


Easier access to EDC’s medium-term 
financing facilities (see page 5) 


New Washington office to sell Canadian 
expertise to IFIs (see page 7) 
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EDC TODAY |: 


EDC Today is a magazine, which is 
published approximately 6 times a year, 
by Communications Services, Export 
Development Corporation. Any corres- 
pondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

K1P ST9 


Decrease in claims 
in ’84 

EDC paid a total of 177 claims, valued 
at $13.5 million on Corporate Account in 
1984, compared to 206 claims, valued at 
$29.2 million in 1983. 

Comparing fourth quarter claims paid 
in 1983 and 1984, a significant difference 
is observed: in 1983, 68 claims, worth 
$15.71 million, were paid; in 1984, there 
were 33 claims paid, valued at $1.73 
million. 

Of the 33 claims paid in the fourth 
quarter of 1984, 22 were the result of 
defaults; eight were due to insolvencies; 
and three were due to transfer problems. 
The geographical distribution was as fol- 
lows: Caribbean and Central America, 
five; South America, four; Europe, four; 
Africa, one; Asia and the Pacific, three; 
and the United States, 16. 

Commodities on which claims were 
paid included newsprint; furniture; paper; 
pool covering rollers; a log skidder; solar 
panels; road graders; and security 
barriers. 

According to Sylvain Cloutier, EDC’s 
President, ‘‘the improvement in the cor- 
poration’s claims activity throughout 1984 
was evidence of a relatively better tone in 
the international trade environment.’’ 


Board approvals for 
January and February 


The Board of Directors of EDC, at its 
January meeting, approved export insur- 
ance, guarantees, and financing trans- 
actions supporting potential export sales 
of US$ 79.85 million to eight countries. 

Export sales that will result if sales are 
finalized will create or maintain an esti- 
mated 3,180 person-years of employment 
in Canada and will involve 223 exporters 
and sub-suppliers. 

The transactions involve the sale of 
kraft paper and pulp; mobile control 
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towers and runway systems, spare parts, | 


and training; diesel electric locomotives, 
spare parts, and related services; building 
construction; geophysical equipment; 
breeding cattle; and a paper process 
control system. 

At its February meeting, the Board of 
Directors approved export insurance, 
guarantees, and financing transactions 
supporting potential export sales of 
US$ 101.4 million to seven countries. 

If these transactions are finalized, they 
will result in export sales that will create 
or maintain an estimated 3,900 person- 
years of employment in Canada. 

The transactions involve the sale of air- 
craft, spare parts, and related services; oil 
and gas well drilling, and water, mineral, 
and construction drilling, and well main- 
tenance services. 

Details of the transactions and the 
names of the Canadian companies 
involved cannot be disclosed at this time 
because of commercial confidentiality. 
Although the board has approved insur- 
ance, guarantee, and financing arrange- 
ments in support of the transactions, com- 
mercial contracts have not been finalized. 


Financing agreements 
signed recently 


EDC recently signed six financing 
agreements under a $64-million line of 
credit agreement in place with the Minis- 
try of Planning and Land Management of 
the Republic of Cameroon, and one 
financing agreement with a buyer in West- 
ern Samoa. 

Details of the agreements signed under 
the line of credit with Cameroon are as 
follows: 

e Three allocations, totalling US$ 20.5 
million, will support the installation of a 
water distribution piping network and the 
construction of water storage facilities by 
Collavino Incorporated, of Windsor, 
Ontario, to the Republic of Cameroon, 
represented by the Ministry of Computer 
Technology and Public Markets. The 
Canadian International Development 
Agency (CIDA) is providing Can.$ 
13.3 million in support of the project. 

e A US$ 6.2-million allocation will sup- 
port a sale by Janin Construction (1983) 
Ltée of Montreal to Cameroon. The sale 
involves the construction of a S0- 
kilometer, 90 kV line, a 90/30 kV sub- 
station, and the procurement agent ser- 
vices related to the implementation of the 
second phase of a rural electrification pro- 
gram in the south central provinces of 
Cameroon. The buyer is the Republic of 
Cameroon, represented by the Société 
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Nationale d’Electricité du Cameroun! 
CIDA is providing parallel financing o | 
Can.$ 3.7 million in connection with the 


ale. 

e A US$ 2.08-million allocation will 
support the sale of water distribution! 
piping by Canron Inc., of Montreal} 
Quebec, to Cameroon. The buyer is the} 
Republic of Cameroon represented by the} 
Ministry of Computer Technology andl 
Public Markets. CIDA will provide par) 
allel financing of Can.$ 1.23 million i in 
support of the sale. 

e A US$ 305,763 allocation under the | 
line of credit will support a sale by Ag Sys! 
tems International Consultants Inc., ol} 
Montreal. The sale involves a feasibility) 
and engineering study for a pilot dairy) 
project in Ngaoundéré. The buyer is the! 
Republic of Cameroon represented by th} 
Ministère de l’Élevage, des Pêches e| 
des Industries Animales (MINEPIA)| 
Yaoundé. CIDA is providing parallel 
financing of Can.$ 221,200 in connection] 
with the sale. 

e EDC signed its first loan with a buyell 
in Western Samoa. The Can.$ 0.9 millior| 
financing agreement supports a sale oil 
sawmill equipment and related services by} 
the Canadian Commercial Corporation tc| 
Samoa Forest Products Limited of Asau| | 
Western Samoa. The loan is guaranteec| 
by the Government of the Independen} 
State of Western Samoa, which is the 
principal owner of Samoa Forest Product} 
Limited. | 
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EDC provides service 
in the official | 

language of your choice: 

English or French. 
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DC continued its unbroken record of 
profitability by recording an oper- 
ating profit of $6.5 million in 1984, an 
increase of $4.5 million over 1983, accord- 
ing to the corporation’s annual report, 


recently tabled in Parliament. 
The total volume of financial arrange- 


ments facilitated by EDC’s services during 


: 1984 was $4.23 billion, and financing 
| ea y volume rose 61 percent to $1.56 billion 


from $969.0 million in 1983. 
Insurance volume was $2.67 billion 


compared to $3.89 billion in 1983, when 
one policy covering export activity in 
Saudi Arabia accounted for $1.66 billion 


of the total. 
In the report, Sylvain Cloutier, EDC’s 


Chairman of the Board and President, 
said that exports supported by EDC’s 
services in 1984 will generate or maintain 
an estimated 122,000 person-years of 
employment in Canada. 

He said that the net economic benefits 
of EDC’s financing operations in 1984— 
calculated by subtracting the gross costs 
from the gross benefits—were $145.0 mil- 
lion and the estimated net benefits of its 
insurance activity were an additional 


$390.0 million. 
Mr. Cloutier said that the corporation 


concluded 110 financing transactions in 
1984 compared to 47 in 1983, an indica- 
tion of a return to a relatively more stable 
world trading environment. 

He said that 51 of the 110 transactions, 
financed and guaranteed by EDC, were 
for amounts of less than $1.0 million, a 
reflection of a conscious effort by the 
corporation to be responsive to the needs 
of exporters pursuing small and medium- 
sized transactions. 

A substantial increase in allocations 
under lines of credit, the increased use of 
the corporation’s note purchase and 
forfaiting facilities, and significantly 
increased volumes of parallel financing 
with the Canadian International Develop- 
ment Agency (CIDA) were among the 
other noteworthy developments in export 
financing during the year. 

In insurance, if the $1.66 billion Saudi 
policy of 1983 was to be excluded, volume 
increased by $438.0 million in 1984 over 
1983, an increase of 19.6 percent. 

Mr. Cloutier said another indication of 
the improvement in the world trading 
environment was that claims paid to 
Canadian exporters in 1984 totalled 
$19.8 million, compared to $32.6 million 
the previous year and claims recovered 
on Corporate Account in 1984 totalled 
$13.2 million, almost as much as was paid 
out. 

Reschedulings of principal and interest 


totalled $77.5 million in 1984, compared 
Continued on page 4 
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C : to $66.0 million in 1983. | 
Financing Volumes 1980-1984 (thousands of dollars) 


Amounts overdue on problem loamy 

that have been rescheduled continued. 
— a eae to be modest, Mr. Cloutier said. For | 
Corporate Account, the amounts over-| 
due were $7.3 million, compared to! 
$5.8 million in 1983. 

Mr. Cloutier said that the positive side | 
of the world trade picture during 1984 was | 
that Canada and the United States held) 
inflation at moderate levels of increase. | 
However, he expressed concern that good | 
performance on inflation had not trans- | 
lated into lower real interest rates which’ 
would ease the pressure on countries | 
experiencing repayment difficulties. | 

On the negative side, American trade 
deficits of the magnitude of the one! 
recorded in 1984 tend to stoke up smoul- 
dering protectionist sentiment in the U.S 
and encourage further retreat from an] 
open system of world trade activity. 

“This could bode ill for Canada’s 
export trade,” he said. 

Mr. Cloutier said he expected economic, 


Financing Amounts 1980 1981 1982 1983 1984 growth differentials between the United | 
Corporate $ 901,808 $1,590,437 $1,813,626 $ 969,018 $1,530,842 States and most other countries to persist. } 
Canada 26,861 66,911 690,438 = 31,472 The exception is the Pacific Basin area, 
Total $ 928,669 $1,657,348 $2,504,064 $ 969,018 $1,562,314 including Japan, which is benefitting from! 
No. of Agreements : oo 

Cr D re 108 re 107 WES: import activity. Although srowel 
Canada 2 ) 2 i 3 rates in the Pacific Basin are not expected 


to continue at the eight to 10 percent levels 
of the recent past, growth is expected to} 
Insurance Volumes 1980-1984 (thousands of dollars) PRE EE | 

“‘Compared to their enviable achieve- 
ment of the past 10 years, these figures 
may not be startling, but relative to other | 
developing regions, this performance will! 
be remarkable,” he said. | 

He added that significant trade oppor- 
tunities also exist in China and there) 
continue to be opportunities for Canadian! 
exporters in the East European and) 


Total 94 115 110 47 110 


4.000.000 Corporate Account 
mm Canada Account 


PL Middle Eastern markets, as well as a num- 
ber of African markets, such as Algeria,’ 
2,000,000 Cameroon, Egypt, and Gabon. j 
‘‘Although the prospects are mixed for’ 
increased business, the corporation is. 
1,500,000 

determined to be unrelenting in its efforts} 
to maintain high volumes of business in) 
1,000,000 1985 and to improve its effectiveness in| 
carrying out its mandate,”’ he said. 
The five leading product groups sup- 
500,000 ported by EDC’s financing services in! 
1984 were machinery, communications) 
0 and electronic equipment, transportation! 
1980 1981 1982 1983 1984 equipment, non-residential buildings, and! 

Cae aia $2,582,702 $3,186,954 $2,039,561 $3,888, 137 $2,452,062 Moses 
Grae 113,442 "74,302 "305,706 "8,655 "220,654 The five leading groups supported by| 
— "© the insurance services were minerals, 
Total a $2,696, 144 $3,211,256 $2,345,267 $3,896,792 $2,672,716 metals and chemicals, forestry products, 
oe 996 1,012 954 981 956 machinery, other manufactured products, | 
Ca 15 18 9 7 62 and textiles, related products and) 


consumer goods. | | 


Total 941 1,030 963 988 1,018 
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Financial Highlights 1980-1984 (thousands of dollars) 


1984 1983 

financial Arrangements Facilitated by EDC Corporation Canada Total Corporation Canada Total 
Financing and Guarantees 

EDC financing $1,147,052 $ 31,472 $1,178,524 $ 891,258 $ - $ 891,258 

Bank participation 12,000 - 12,000 - - - 

Bank loans guaranteed by EDC 2,005 = 2,005 5,676 - 5,676 

Other related bank loans 131,125 - 131,125 36,014 - 36,014 

Related CIDA loans 238,660 - 238,660 36,070 - 36,070 

1,530,842 31,472 1,562,314 969,018 - 969,018 

nsurance and Guarantees 2,452,062 220,654 2,672,716 3,888, 137 8,655 3,896,792 

$3,982,904 $252,126 $4,235,030 $4,857,155 $4,865,810 


Easier access to EDC’s 


Canada Inc. 


medium-term 


something worth striving for 


financing facilities 


EDC’s medium-term financing facilities 
—forfaiting, simplified note purchase, 
and allocations under lines of credit—can 
now be delivered to exporters through the 
corporation’s region offices. 

This initiative is intended to provide 
better access to EDC for exporters— 
especially small to medium-sized exporters 
—requiring medium-term financing for 
proposed export transactions of $1 mil- 
lion or less. These exporters will now have 
the option of dealing directly with an EDC 
region office or the corporation’s head 
office in Ottawa. 

Region Business Development Officers 
can now offer assistance and advice on the 
medium-term facility most appropriate 
for an exporter; eligibility requirements; 
preparation and submission of prelimi- 
nary documentation, as well as other areas 
of interest and/or concern to an exporter. 

EDC’s simplified note purchase and 
forfaiting offer fast, simple, fixed-rate 
financing facilities under which EDC will 
purchase series of promissory notes, 
drawn by buyers of Canadian goods and 
services and made payable to the exporter. 

EDC’s lines of credit—established with 
public agencies and private banks in many 
countries—are simply a special version of 
a loan in which the borrowing institution 
has been approved by EDC in advance. 
In most cases, interest rates and disburse- 
ment procedures have already been estab- 
lished. (A listing of EDC’s lines of credit 
appears on page 10.) 

For more information, contact the 
nearest region office; addresses are listed 
on page 9. 


denny labour, and government 
should support and promote a co- 
operative and competitive approach to 
trade, says EDC’s President, Sylvain 
Cloutier. 

Speaking at a panel session on trade 
financing during the second annual con- 
ference of the International Business 
Research Centre (a division of the Con- 
ference Board of Canada) in Toronto, 
Mr. Cloutier emphasized that such a co- 
Operative and competitive approach 
should be ‘‘an integral part of Canada’s 
still developing trade culture.”’ 

‘‘Moreover, I believe that such an 
approach should also include foreign 
buyers: an active and on-going dialogue 
is required between all parties.”’ 

Referring to the phrase, ‘‘Japan Inc.,”’ 
which is often heard in international trad- 
ing circles, Mr. Cloutier used it as an 
example of a particularly well-concerted 
and successful, co-operative and competi- 
tive national approach to the international 
marketplace. He suggested that a similar 
direction be given to Canada’s trading 
efforts, and in particular, to its export 
sales efforts. 


The trade environment 

On the trade environment, Mr. Cloutier 
said that protectionism and competition 
from Newly Industrialized Countries 
(NICs) are very important aspects that 
have to be addressed. In his view, the 
response of the exporting community to 
protectionism should be one of support 
and co-operation with the government in 
its interventions in multilateral fora, such 
as GATT, and its bilateral efforts toward 
trade liberalization. 


Competition from the NICs, in which 
there exists social consensus about the 
need for productivity gains to outpace 
wage gains, demands that ‘‘management 
and labour co-operate in ensuring that 
Canada maintains a competitive manufac- 
turing sector; we need new and updated 
Canadian industrial capabilities and we 
need to stay one step ahead of the com- 
petition. This we can achieve only through 
a concerted co-operative and competitive 
approach.”’ 


Issues in trade financing 

Against this trading environment, 
Mr. Cloutier cited four key issues or 
challenges facing export financing: the 
ever-present pressure to compete effec- 
tively with other official export credit 
financing; a rapidly changing and innova- 
tive international capital market, increas- 
ingly accessible to developing countries; 
the continuing debt problems of many 
developing countries; and the need for 
long-term commitment to markets. 

Emphasizing EDC’s commitment to 
adhere to the 22-country Organization for 
Economic Cooperation and Development 
(OECD) consensus on official export 
credit agency lending rates, Mr. Cloutier 
said that EDC will not initiate an abuse 
of its responsibilities under the consensus, 
but neither will it back down in the face 
of infractions by other nations. 

Predatory financing practices of other 
countries demand that EDC constantly 
monitor activities of other nations and 
where appropriate attempt to “‘match’’ 
such practices. Mr. Cloutier said that 
‘‘perhaps nowhere in our business is a 


Continued on page 6 


co-operative and competitive approach 
more vital than in acting as a responsible 
nation, and a responsible international 
citizen, in stemming the use of predatory 
financing.”’ 

The second issue is the increasing access 
by developing countries to the rapidly 
changing and very innovative interna- 
tional capital markets. Although this is 
not occurring overnight, capital invest- 
ment under various forms, said Mr. 
Cloutier, is increasingly finding its way 
into the treasuries of developing nations 
and those of growing private companies 
within these countries. The challenge for 
EDC is to keep abreast of these changes 
and to update, where possible, its own 
services so that it continues to provide 
Canadian exporters with competitive 
services attractive to their buyers. 

The third key issue addressed was the 
on-going debt problems of the develop- 
ing countries. Although there is a positive 
trend with deficits narrowing substantially 
from what they were four years ago, 
Mr. Cloutier stressed that given their on- 
going need for credit and given Canada’s 
need to maintain market presence, 
Canada’s challenge is to continue provid- 
ing financial support to these struggling 
countries in a prudent manner. 

Referring to many of Canada’s priority 
markets as being very much ‘‘buyers’ mar- 
kets,’’ because buyers have more choices 
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than ever, Mr. Cloutier said that this 
should encompass not only the goods and 
services side of the trade equation ‘‘but 
also the credit side, whether involving 
insurance, guarantee services, or 
financing.’’ 

The challenge to any trade financier, 
said Mr. Cloutier, is to cultivate a long- 
term commitment to markets. 

He suggested that the theme of co- 
operation and competitiveness among 
industry, labour, and government in 
Canada must be expanded to include 
foreign buyers: ‘‘We must become 
involved in their development; we should 
not be afraid to go beyond the simple 
trading relationship. Where joint ven- 
tures, participation or some other form of 
co-operative long-term effort makes 
economic sense, we must, as a nation, 
demonstrate greater willingness to get 
involved.”’ 


EDC meeting the challenge 

On EDC’s contribution to the goal of 
a co-operative and competitive Canadian 
approach to the international market- 
place, Mr. Cloutier said that ‘‘co- 
Operation and competitiveness is an 
integral part of EDC’s philosophy. It’s 
not just a slogan; it’s our way of life.’’ 

He emphasized the co-operation 
between EDC and the Canadian exporting 
community, federal and provincial 


government departments and their agen- 
cies, and the fact that the corporation wel- 

comes and seeks the active participation 
of the banking community, in Canada as’ 
well as abroad, in support of trade’ 
financing. | 

With the information obtained from its | 
co-operative efforts with these sources, he | 
said that EDC works towards an in-depth | 
5 . , on 
understanding of each market in which it | 
is active, so that it can structure competi- | 
tive financing packages to help win busi- | 
ness for Canada. | 

Mr. Cloutier, stressing EDC’s competi-\ 
tiveness and its acceptance as such in the | 
international marketplace, referred to the | 
fact that, in 1984, less than one percent | 
of the files that were closed or deleted | 
from EDC’s pipeline of active transac- | 
tions were closed by reason of EDC’s | 
financing offers not having been consid- | 
ered competitive by the buyer. He said | 
that ‘‘this clearly demonstrates that where 
a Canadian exporter has what it takes to! 
be competitive on the commercial side, ! 
EDC has what it takes to be competitive | 
on the financing side.’ 

Reiterating again EDC’s willingness to | 
participate in a co-operative and competi- | 
tive approach to the international market, ! 
Mr. Cloutier suggested that the whole of 
the exporting community should resolve | 
to make a ‘‘Canada Inc.’’ approach the | 
reality. 


EDC’s employment coefficients 


Upcoming 


adjusted for 1985 


EDC seminars 


1 year, readers of EDC Today were 
advised of some changes that the 
corporation had made to its methodology 
for calculating the number of jobs created 
or maintained through the provision of its 
services. The changes were implemented 
to obtain better precision in these 
calculations. 

Basically, EDC uses employment 
impact coefficients based on information, 
published by the Department of Supply 
and Services, which is derived from input- 
output models developed by Statistics 
Canada. These employment coefficients 
measure the number of jobs generated or 
maintained by $1 million of Canadian 
content supported. EDC uses employment 
coefficients for 10 industrial sectors except 
in the case of EDC’s global insurance 
where the corporation uses an employ- 
ment coefficient based on the weighted 
average of the main products. 

These coefficients are reviewed on an 
annual basis and are adjusted to ensure 
that the actual and forecasted decline in 


the purchasing power of the dollar is 
reflected in the job creation impact of 
those spent dollars. 

For 1985, the employment coefficients 
used by EDC are as follows: 


Employment 
Category Coefficients 
engineering and training services 69 
transportation equipment 59 
shipbuilding 54 
general manufacturing and other 51 
power plant equipment Sil 
electrical equipment 47 
petrochemical equipment 47 
communications and electronic 
equipment 45 
non-residential construction 45 
global insurance (weighted average) 42 
machinery 41 


By applying EDC’s methodology to 
business supported by the corporation in 
1984, it was calculated that 122,000 
person-years of employment were created 
or maintained during that year. 


In an effort to underline the importance | 
of risk management, EDC’s region offices | 
will be sponsoring once again, ‘‘Let’s Talk 
Risk’’ export credit workshops. | 

The Western region office will be hold-| 
ing its workshops in Vancouver, May 6, | 
and in Winnipeg, May 2. A workshop also | 
is scheduled for Calgary, in June 1985. ! 

The Ontario region office will conduct | 
its workshop at the Airport Hilton Hotel | 
on Wednesday, May 1, from 12 Noon to) 
5:00 P.M., and the Quebec region office’s | 
credit forum, co-sponsored with the 4 
Montreal Board of Trade, will be held! 
at the Sheraton Centre on Tuesday, ! 
April 16, from 12 Noon to 3:00 P.M. | 

For registration details, please contact! 
the appropriate region office. Addresses. 
and phone numbers are listed on page 9. 
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Washington office 
jo ‘sell’ Canadian 
oxpertise to IF Is 


he Department of External Affairs 

has established an office in Wash- 
ngton, D.C., which will promote, evalu- 
ite, and co-ordinate Canada’s efforts to 
ncrease the procurement of Canadian 
*oods and services for World Bank Group 
ind Inter-American Development Bank 
IADB) projects. 

The office, which will be called the 
Dffice for Liaison with International 
Financial Institutions (OLIFI), will be 
staffed by Frederick Marsh, who has been 
oaned by EDC, where he was Assistant 
Area Manager of the Export Financing 
Group’s Western Europe Department and 
Richard Roy, a trade commissioner from 
the Department of External Affairs. The 
office will be located in the Canadian 
Embassy in Washington. 

The objective of this new office is to 
increase Canadian procurement and co- 
financing in these international financing 
institutions (IFIs) through information 
gathering and dissemination, the market- 
ing of Canadian expertise to the IFIs, and 
the marketing of IFI opportunities to 
Canadian exporters. 

External Affairs explained that 
Canada’s success in obtaining contracts 
from the World Bank Group and the 


IADB depends on timely collection and 
dissemination of project information, 
followed up by aggressive private sector 
initiatives. 

he office will ensure that Canadian 

companies are advised and assisted 
in their dealings with the two Washington- 
based development banks and that oppor- 
tunities for Canadian co-financing are 
identified and pursued in sectors and 
markets of interest to Canada. 

The office also will serve as the centre 
of information and services for Canadians 
in the public and private sectors who are 
actively engaged in pursuing opportuni- 
ties with the IFIs and it will be the point 
of contact for Canadian posts abroad 
seeking information on projects financed 
by these institutions. 

Through regular contact with bank 
officials and the analysis of bank docu- 
ments, the office will collect information 
on procurement and co-financing oppor- 
tunities, assess it in terms of sectors and 
markets of interest to Canada, and dis- 
seminate this pertinent information to 
interested parties. 

It will establish and maintain a current 
database containing relevant data on all 
projects that it has identified. 

Based on a sound knowledge of the 
organization, procedures, and activities of 
the banks, the office will counsel Cana- 
dian companies in the development of 
specific marketing strategies and provide 
advice during various phases of the 
procurement cycle. It also will monitor the 


Frederick Marsh 


procurement activities of other major 
donor countries and recommend measures 
to improve Canada’s record of success. 

The office will participate in seminars 
with the Canadian business community 
and public sector officials to publicize IFI 
opportunities and to advise on the struc- 
ture, operations, and bidding procedures 
of the banks. 

The office also will advise the IFIs on 
various instruments available from 
Canada, including the use of EDC financ- 
ing and insurance services, the programs 
of the Canadian International Develop- 
ment Agency, and the Canadian Com- 
mercial Corporation’s facility for 
government-to-government contracting. 


Modifications to EDC’s Specific Transaction Insurance Program 


DC has introduced modifications to 

its Specific Transaction Insurance 
GTI) program, designed to provide more 
coverage to exporters. 
_ EDC’s STI program provides compre- 
hensive cover on a one-buyer, one-sale 
basis for specific transactions involving 
capital goods and/or services sold on a 
medium-term credit of normally one to 
five years. This cover also may be 
extended for transactions calling for 
payment under leases, rental contracts, 
services contracts, construction contracts, 
and protection against loss/damage of 
equipment—due to specific political 
causes—being used abroad to fulfill an 
export contract. Modifications include: 


Separate Policies 

STI Policies—which have been struc- 
tured for coverage relating to either 
government or private buyers—have been 
restructured to reflect the type of work 
performed by an exporter. 


service contracts; contracts involving the 
sale of capital goods; and for contracts 
dealing with projects. 


Insured Risks 


EDC has offered protection under its 
STI program against loss resulting from 
early termination of a contract only when 
the buyer is a government entity. This pro- 
tection has been extended to cover private 
buyers as well. 

Also, protection against loss resulting 
from war, rebellion, or related events has 
been widened. Whereas previously the 
buyer’s country had to be involved, this 
is no longer the case. EDC will now cover 
such an event in a third country where it 
can be demonstrated the action is a direct 
cause of loss. 

In the case of service contracts, EDC 
has broadened the coverage relating to 
losses caused by a government cancelling 
or not renewing an import or export 
permit to include losses resulting from the 


Separate Policies are now available for cancellation or non-renewal by a govern- 
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ment of any license, approval or authori- 
zation required to render performance 
under a contract. 


Amount of loss 

The second area where major changes 
have taken place concerns the way the 
amount of loss is calculated where a con- 
tract has been terminated prior to com- 
pletion. With respect to the sale of goods 
and services, loss will now be computed 
to take into account amounts billed for 
goods shipped and services rendered plus 
the lesser of the costs of goods not shipped 
and their contract price. With respect to 
projects, loss will now take into account 
amounts due under the contract as well as 
unbilled costs incurred. 

For a more comprehensive explanation 
of the above, as well as other modifica- 
tions to EDC’s STI program, exporters 
and other interested parties should contact 
EDC’s nearest region office; addresses are 
listed on page 9. 
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Aljean Canada Ltd. 


Doing their homework leads to success 


in the U.S. market 


ancouver, B.C.—The garment manu- 

facturing fashion industry does exist 
west of Winnipeg, and it’s doing quite 
well, just ten minutes from Vancouver’s 
downtown core. Housed in an old, unpre- 
tentious building on Beatty Street, is 
Aljean Canada Ltd., a manufacturer of 
ladies’ apparel. 

Aljean, which started up in the early 
forties, was the baby of a wife and hus- 
band team, who made tartan kilts and 
were very successful at it. 

“Their thing was quality of construc- 
tion and extraordinarily beautiful skirts,”’ 
says Stan Green, Aljean’s energetic and 
enthusiastic sales manager since 1976. 
Demand for their product increased; their 
company expanded; and exporting their 
tartan skirts, as well as sweaters, to the 
U.S. became an important aspect of their 
business activity. 
vie 1976, the business, which had an 

excellent reputation in the fashion 
industry, was put up for sale and was pur- 
chased by the present owners, who set 
themselves the goal of taking the com- 
pany’s base product—tartan skirts—to 
contemporary, coordinated, ready-to- 
wear collections. And they have been 
successful. Aljean, which has approxi- 
mately 105 employees, now manufactures 
three lines of fashions—Aljean, Aljean 
Petites, and Dalkeith—each representing 
a different look, a different style. Gar- 
ments, which include skirts, slacks, vests, 
jackets, coats, and dresses, are produced 
in a whole range of tartans and plaids in 
next season’s colours with flannels and 
sweaters in complementary colours and 
shades. 

Aljean’s signature is wool, although the 
company does use silks and cottons, and 
it’s best seller is pleated skirts. There is no 
design work, per se, required in making 
a pleated skirt; the creativity comes in 
marrying the size, the tartan or plaid, and 
the colours with the pleats to enhance the 
combination. 

‘The real test comes when the skirt is 
finished and hanging,’’ says Mr. Green. 
“It shouldn’t hurt the eyes; everything 
should match perfectly.”’ 

Through the several steps to get from 
a piece of fabric to the finished garment, 
many checks are undertaken to ensure 
quality, with the last check taking place 
in the shipping department, where, 
according to Mr. Green, it takes a very 


aggressive personality to work because 
one has to be able to say ‘‘No, take it 
back. It’s not right!’’ Once the garments 
pass this last crucial test, they’re made 
ready for delivery to customers. 
H°: can a Canadian manufacturer 

of ladies’ clothing compete in the 
American market against American 
producers and producers from around the 
world? 

‘“Aljean is up against a lot of competi- 
tion,’’ says Mr. Green, ‘‘however, we 
were very fortunate that the previous 
owners had already been exporting. We 
saw the potential and went after it very 
aggressively.’’ 

Aljean researched the market to get to 
know the retail scene; to find out where 
the stores were and what they were sell- 
ing; to try to find a gap that Aljean could 
fill. 

“If you have a good product and if you 
can establish a rapport then there is an 
openess to look at what you’re selling,”’ 
he says. ‘‘Aljean is at the stage now where 
buyers are asking to see other products 


from our firm.’ 

He candidly adds, that ‘‘unless you stay 
with your goal, it’s very easy to lose your! 
tenacity and lose your guts and get stage) 
fright. This business is show business and 
you’re being auditioned at every turn, 
Even with all the government support sys-| 
tems and services, ultimately it’s up to you 
to make it work.”’ | 
H:: helpful have the Canadian | 

consulates been to Aljean? ‘‘On the! | 
whole, great!’’ says Mr. Green. ‘‘They can} 
give you arun down on the territory; they) 
offer advice, through their knowledge of! 
the market; and they can help to unravel 
some of the customs paperwork. This is 
particularly important if you’re just start:| 
ing out.’ 

Aljean, which has sales offices in Vang 
couver, Calgary, Toronto, and Montreal, | 
exports approximately 25 percent of its 
total sales volume. Mr. Green emphasizes] | 
that EDC’s insurance services are crucial 
to the business. 

‘““EDC’s support is one of encourage- 
ment. Even though we have extremely! 
competent credit-checkers of our own, in 
those rare circumstances when Aljean has! 
had to make a claim, EDC has agreed that! 
it was appropriate. If ever I feel that there 
might be a problem, EDC is there for me! 
to talk to. After all, the whole point is, 
‘Hey, let’s export!” ” 


The shipping room is where the last check for aie takes PTE it takes an ageres.| 
sive personality to work there because one has to be able to say “‘No, take it back. | 


It’s not right!’ 
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enior VP of insurance 


New director named 


EDC OFFICES 


to EDC’s board 


Don Keill 


on Keill, EDC’s Senior Vice- 
President, Insurance Group, retired 
arch 1, 1985, after 38 years of service 
ith the corporation. 

Mr. Keill, a graduate of the University 
of Ottawa, joined EDC’s predecessor 
agency, the Export Credits Insurance 
Corporation (ECIC) in 1947. He held a 
number of positions before becoming, in 
1950, a claims officer. He served in 
Accounting and Statistics until 1955 at 
which time he was transferred to Toronto 
to run the ECIC’s branch office. He re- 
turned to Ottawa 17 years later, in 1972, 
and assumed the position of Manager, 
Insurance Operations. 

| In 1975, Mr. Keill moved over to the 
‘Export Financing Group as Group Man- 
ager, Asia, and on July 1, 1977, he was 
promoted to Assistant Vice-President, 
Asia. 

In 1980, he was promoted to Vice- 
‘President, Insurance; on February 1, 
1982, he was named Senior Vice- 
President, Export Insurance Group. 

| The corporation takes this opportunity 
[to thank Don Keill for his many years of 
‘loyalty, for his contribution to the growth 
and reputation of EDC, and to wish him 
| well in his retirement. 


Robert EX Richardson 


DC is pleased to announce the 
appointment of Mr. Robert L. 
Richardson to its Board of Directors. 

Mr. Richardson, who was appointed 
Deputy Minister for International Trade 
on January 8, 1985, began his career in 
the public service in 1958 as a Trade Com- 
missioner with the Department of 
Industry, Trade and Commerce (now the 
Department of Regional Industrial 
Expansion). 

Following 10 years of service with 
IT&C, Mr. Richardson was seconded for 
two years to the Public Service Commis- 
sion to implement the Career Assignment 
Program. 

From 1970 to 1971, he was a policy 
advisor and negotiator on international 
trade agreements with the International 
Economics Relations Branch, Department 
of Finance. 

From 1971 to 1974, he was Group 
Chief, then Director, Industry and Natu- 
ral Resources Division, Program Branch, 
Treasury Board Secretariat. 

He then served as Assistant Secretary, 
Program Branch, Treasury Board Secre- 
tariat, from 1974 to 1977, and subse- 
quently as Deputy Secretary from 1977 to 
October 1982, at which time he was 
appointed Commissioner of the Foreign 
Investment Review Agency. 


‘in addition. . . 


Export Marketing Seminar 

| The Banff Centre School of Manage- 
| ment will be holding an in-depth seminar, 
from May 5 to 11, on ‘‘Export Market- 
ing Management, 1985 style.’’ The semi- 
‘nar, according to The Banff Centre, ‘‘is 
a unique forum for the exchange of the 


latest market intelligence and innovative 
export strategies between faculty of highly 
respected current practitioners and par- 
ticipants on the firing line of world trade.” 

For registration and content details, call 
Mary Christie, Program Coordinator at 
(403) 762-6124. 


Head Office 
151 O’Connor Street, Ottawa, Ontario 


Mailing address: 


Export Development Corporation 
Box 655 

Ottawa, Ontario K1P 5T9 

Tel.: (613) 598-2500 

Cable: EXCREDCORP 

Telex: 053-4136 

Facsimile: (613) 237-2690 


Western Region 

(British Columbia, Saskatchewan, Manitoba) 
Assistant Vice-President, Western Region 
Export Development Corporation 

Suite 1030, One Bentall Centre 

505 Burrard Street 

Vancouver, British Columbia V7X 1M5 
Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


Alberta Region 

Manager, Alberta Region 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 

T2P 3L8 

Tel.: (403) 294-0928 


Ontario Region 

Assistant Vice-President, Ontario Region 
Export Development Corporation 

Suite 810, National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


Quebec Region 

Assistant Vice-President, Quebec Region 
Export Development Corporation 

Suite 2724, 800 Victoria Square 

P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


Atlantic Region 

Manager, Atlantic Region 

Export Development Corporation 

Suite 1401, Toronto-Dominion Bank Bldg. 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 
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Lines of Credit 


Status as of March 1985 


1) 


FUNDS AVAILABLE 
(FEBRUARY 28, 1985) 


COUNTRY & 2) ALLOCATION PERIOD EXPORTER BORROWER'S 
BORROWER AND/OR (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
GUARANTOR 3) REPAYMENT TERMS) AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
ALGERIA 1) Can.$ 377,590,398 H. Souquières M. Mouffok general purpose 
Banque Algérienne 2) 7 mos. (Sept. 29/85) Manager Directeur des Financements 
de Développement 3) long North & West extérieurs 
Africa Banque Algérienne de 
Développement 
Immeuble « Joly » 
38, av. Franklin Roosevelt 
Alger, Algérie 
CAMEROON 1) US$ 41,021,142 H. Souquières Adama Modi André Bekoume general purpose; may be used in 
United Republic 2) 9 mos. (Nov. 26/85) Manager Directeur de la programmation Chef de la mission parallel with a $50-million CIDA line of 
of Cameroon 3) medium to long North & West Ministère du Plan et de économique et commerciale credit 
Ministry of Economy Africa l'Aménagement du territoire 151 Slater St. 
and Plan Yaounde, Cameroon Ottawa, Ontario K1P 5H4 
COLOMBIA 1) US$ 3 million A.J. Coles Fernando E. Millan R. Jamie A. Calvo general purpose; suitable for small and ! 
Banco de Bogota 2) 6.5 mos. (Sept. 19/85) Manager Jefe, Financing Analyst medium-sized export contracts 
3) 3 or 5 years depending South America Departamento Comercio Exterior Export/Import 
upon the financing West Banco de Bogota Banco de Bogota 
requirement of the Calle 36, No. 7-47, Piso 13 375 Park Ave. 
Colombian purchaser Bogota, Colombia New York, N.Y. 10152 
Tel.: 288-11-88 Ext. 258 
Telex: 44466 BB DG 
PEOPLE’S REPUBLIC 1) Can.$ or US$ E. Siegel Zhang Hui This general financing protocol allows 
OF CHINA 1,996,508,450 Manager General Manager EDC to make direct loans to the Bank 
Bank of China 2) 43 mos. (Oct. 1/88) North Asia Second Credit Dept. of China and/or purchase promissory 
3) up to 10 years Bank of China notes issued by a Chinese buyer and 
17 Xijiao Minxiang guaranteed by the Bank of China. 
Beijing 
People’s Republic of China 
Telex: 22254 BCHO CN 
DENMARK 1) US$ 10 million T.V. Tran Kurt Estrup Madsen supplier credit protocol agreement(2) 
Copenhagen 2) 10 mos. (Dec. 31/85) Manager Deputy Manager 
Handelsbank A/S 3) 2, 3, or 5 years Western Europe International Division 
Copenhagen Handelsbank A/S 
2 Holmens Kanal 
DK-1091 Copenhagen K 
Denmark 
FRANCE 1) US$ 10 million T.V. Tran Jean-Yves Durance supplier credit protocol agreement?) 
Crédit Lyonnais 2) 22 mos. (Dec. 31/86) Manager Directeur 
3) up to five years Western Europe Département du Commerce extérieur, 


Crédit Lyonnais 
Affaires internationales 
19, boulevard des Italiens 
75009 Paris, France 


GERMAN DEMOCRATIC 1) US$ 5 million W.J. James Gottfried Oehme general purpose 
REPUBLIC 2) 21 mos. (Dec. 1/86) Manager Deputy General Manager 
Deutsche Aussen- 3) long Eastern Europe International Banking Relations 
handelsbank, A.G. Deutsche Aussenhandelsbank, A.G. 
Unter den Linden 24-30 
1080 Berlin, G.D.R. 
Telex: 114411 
HONG KONG 1) US$ 10 million D.O. Curtis Milan R. Shuster Y. Sawaya This is a multi-country line of credit; 
Natcan Finance 2) 7 mos. (Oct. 5/85) Manager Senior Vice-President National Bank of Canada countries covered are Australia, 
(Asia) Limited 3) 3,5,7, or 8.5 years South Asia Natcan Finance (Asia) Limited 600 rue de la Gauchetiére People’s Republic of China, Hong 
(NFAL) or Hong Kong Branch ouest Kong, Indonesia, Japan, Malaysia, New | 
S. Healy 4001 Connaught Centre Montreal, Quebec H3B 4L3 Zealand, Philippines, Singapore, South | 
Manager, Pacific 1 Connaught Place, Central Tel.: (514) 394-6145 Korea, Taiwan, and Thailand. \ 
or Hong Kong 
E. Siegel Telex: 74104 
Manager 
North Asia 
HONG KONG 1) US$ 10 million D.O. Curtis G. Hartley M.J.G. Glynn This is a multi-country line of credit; 
Wardley/Hong Kong 2) 9 mos. (Dec. 2/85) Manager Wardley Limited Hong Kong Bank of Canada countries covered are Burma, People’s . 
and Shanghai Banking 3) ‘3,5,7, or 8.5 years South Asia B.A. Tower 1818 Granville Square Republic of China, Hong Kong, India, 
Corporation or Hutchison House 200 Granville St. Indonesia, Japan, Malaysia, Nepal, Paki: 
S. Healy 12 Harcourt Road Vancouver, B.C. V6C 1L3 stan, Papua New Guinea, Philippines, 
Manager, Pacific Hong Kong Tel.: (604) 683-5811 Singapore, South Korea, Sri Lanka, 
or Telex: 75440 WRDLY HX Taiwan, Thailand, and Western Samoa. , | 
E. Siegel ) 
Manager 
North Asia 
HUNGARY 1) US$ 8,185,950 W.J. James Dr. J.G. Fay general purpose 
Magyar Nemzeti Bank 2) 5 mos. (Aug. 1/85) Manager Deputy General Manager 
3) 5 or 7 years Eastern Europe 8 Szabadsag-Ter 
H-1850 


Budapest, Hungary 
Telex: 226321 BANKO H 
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ISRAEL 1) US$ 3,446,744 J.M. Balint Dr. Ephraim Toaff D. Zegen, Representative suitable for small and medium-sized 
Bank Hapoalim B.M. 2) 10 mos. (Dec. 31/85) Manager Manager, Foreign Trade for Canada transactions 
3) 3, 5, or 7 years Middle East & Department Bank Hapoalim B.M. 
East Africa Bank Hapoalim B.M. Suite 2575, 1 First Canadian 
50 Rothschild Blvd. Place, P.O. Box 35 
Tel Aviv 65124 Israel Toronto, Ontario M5X 1A9 
Tel.: (03) 628111 Tel.: (416) 362-1441 
ISRAEL 1) US$ 4,319,082 J.M. Balint Liliane Granierer Mordechay Gefen suitable for small and medium-sized 
Bank Leumi 2) 9 mos. (Dec. 14/85) Manager International Division Chief Representative transactions 
le-lsrael B.M. 3) 3,5, or 7 years Middle East & Bank Leumi le-Israel B.M. Bank Leumi le-Israel B.M. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1 Westmount Square 
Tel.: (03) 632600 Montreal, Quebec H3Z 2P9 
Tel.: (514) 483-4660 
ISRAEL 1) US$ 3,255,330 J.M. Balint Ephraim Eisenmann Samuel Messenberg suitable for small and medium-sized 
United Mizrahi 2) 9 mos. (Dec. 14/85) Manager Assistant Manager Representative for Canada transactions 
Bank Ltd. 3) 3,5, or 7 years Middle East & International Dept. United Mizrahi Bank Ltd. 
East Africa United Mizrahi Bank Ltd. Suite 2840, South Tower 
39 Lilienblum St. Royal Bank Plaza 
P.O. Box 309 Toronto, Ontario M5J 2J4 
Tel Aviv 61002, Israel Tel.: (416) 947-0510 
Tel.: (03) 629438 
ITALY 1) US$ 10 million T.V. Tran Dr. Giorgio Cao Pinna supplier credit protocol agreement?) 
Banca Nazionale 2) 10 mos. (Dec. 31/85) Manager Vice Direttore 
Del Lavoro 3) 2,3, or 5 years Western Europe Banca Nazionale Del Lavoro 
Via Veneto 56 
00189 Rome 
Italy 
MALAYSIA 1) Can.$ 30 million D.O. Curtis Encik Yahya Yaacob This is a buyer credit protocol 
Government of 2) 20 mos. (Nov. 8/86) Manager Deputy Secretary agreement’); funds are availale for 
Malaysia 3) 3,5, or 10 years South Asia Finance Division parallel financing with CIDA. 
Ministry of Finance 
Block 9 
Government Offices Complex 
Jalan Duta, Kuala Lumpur 
Tel.: 946-066 
MEXICO 1) US$ 5,250,001 R.L. Brusse Enrique Vilatela suitable for small and medium-sized 
Banco Nacional 2) 1 mo. (March 31/85)4) = Manager Banco Nacional de Comercio export contracts. Financing through 
de Comercio 3) medium to long Mexico & Central Exterior, S.A. this borrower is available to public or 
Exterior, S.A. America Venustiano Carranza private sector buyers in Mexico. 
No. 32-4° Piso 
Centro Delegacion Guauhtemoc 
Mexico, D.F. 06000, Mexico 
MEXICO 1) US$ 4,719,886 R.L. Brusse Lic. Enrique Vilar suitable for small and medium-sized 
| Comision Federal 2) 1 mo. (March 31/85)(4) Manager Comision Federal de export sales to CFE 
de Electricidad 3) medium to long Mexico & Central Electricidad 
America Rodano 14, 7° Piso 
Mexico D.F. 06598, Mexico 
| MEXICO 1) US$ 16,191,255 R.L. Brusse Lic. José Pliego Alvarez suitable for small and medium-sized 
Nacional 2) 1 mo. (March 31/85)4) Manager Nacional Financiera, S.A. export contracts. Financing through 
| Financiera, S.A. 3) medium to long Mexico & Central Bolivar 38, 8° Piso this borrower is available to public or 
| America Mexico D.F. 06008, Mexico private sector buyers in Mexico. 
| MEXICO 1) US$ 10 million R.L. Brusse Ing. Hector Rangel Domene suitable for small and medium-sized 
| Petroleos 2) 1 mo. (March 31/85)(4) = Manager Petroleos Mexicanos export sales to PEMEX 
| Mexicanos 3) medium to long Mexico & Central Marina Nacional No. 329 
| America Piso 31 Torre Ejec Miguel 
Hidalgo 
| 11311 Mexico, D.F. 
| NEW ZEALAND 1) US$ 2 million S. Healy B. Fuller ideal for small and medium-sized export 
_ Tasman Pulp & 2) 1.5 mos. (April 19/85) Manager, Pacific Tasman Pulp & Paper Co. Ltd. contracts 
Paper Co. Ltd. 3) 5 years Kawerau, New Zealand 
Tel.: (0763) 6999 
Telex: NZ2251 
PORTUGAL 1) US$5 million T.V. Tran Joao Efteues-da Silva supplier credit protocol agreement?) 
Banco Portugues 2) 10 mos. (Dec. 31/85) Manager Senior Manager 
Do Atlantico 3) 2, 3, 5, or 7 years Western Europe International Division 
Banco Portugues 
Do Atlantico 
110 Rua do Ouro 
1103 Lisbon 
Portugal 
SAUDI ARABIA 1) US$ 10 million J.M. Balint Phillipe Favre M. Nicolai suitable for small and medium-sized 
Al Bank Al Saudi 2) 5 mos. (July 31/85) Manager General Management Vice-President transactions 
Al Fransi 3) 3 or 5 years Middle East & Al Bank Al Saudi Al Fransi Banque Indosuez 
East Africa 16 Om AI M. Suite 600 
Muolmenin St.-147 1001 De Maisonneuve 
Pharaon Building Blvd. West 
Sector No. 14-E7 Montreal, Quebec H3A 3C8 
Al Sharafeya-District 3 
P.O. Box 1 
Jeddah, Saudi Arabia 
SINGAPORE 1) US$ 10 million D.O. Curtis E.J. Ansley Pierre Lambert multi-country line of credit 
Bank of Montreal 2) 7 mos. (Oct. 5/85) Manager,South Asia Manager Senior Representative 
(Asia) Ltd. 3) 3,5, 7, or 8.5 years or Bank of Montreal Trade Finance Division 
(BOMAL) S. Healy (Asia) Ltd. (BOMAL) Bank of Montreal 
Manager, Pacific 5 Shenton Way First Canadian Place 


0! 


Singapore 


Toronto, Ontario M5X 1A1 


r 
E. Siegel _ Telex: RS20670 Tel.: (416) 867-6410 
Manager, North Asia 
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SINGAPORE 1) US$ 10 million D.O. Curtis Paul Marion F.G. Stanley multi-country line of credit 
Canadian Imperial 2) 7 mos. (Oct. 5/85) Manager, South Asia Managing Director Manager, Export Finance Dept. 
Bank of Commerce 3) 3,5, 7, or 8.5 years or Canadian Imperial Canadian Imperial Bank 
(Asia) Limited S. Healy Bank of Commerce of Commerce (Asia) Ltd. 
Manager, Pacific (Asia) Limited Commerce Court West 
or Suite 901, The Octagon Toronto, Ontario M5L 1A2 
E. Siegel 105 Cecil Street Tel.: (416) 862-4476 
Manager, North Asia Singapore 
Telex: RS24005 
SINGAPORE 1) US$ 10 million D.O. Curtis S.W. Tham A.M. Fitzgerald multi-country line of credit 
Royal Bank of 2) 7 mos. (Oct. 5/85) Manager, South Asia Managing Director International Banking Division 
Canada (Asia) Ltd. 3) 3,5, 7, or 8.5 years or Royal Bank of Canada The Royal Bank of Canada 
(RBCAL) S. Healy (Asia) Ltd. Royal Bank Plaza 
Manager, Pacific 16th Floor, PIL Bldg., Toronto, Ontario M5J 2J5 
or 140 Cecil St. Tel.: (416) 974-4008 
E. Siegel Singapore 
Manager, North Asia Telex: RS26935 
SINGAPORE 1) US$ 10 million D.O. Curtis C. Carlson P. Gallant multi-country line of credit 
Toronto Dominion 2) 7 mos. (Oct. 5/85) Manager, South Asia Managing Director Assistant General Manager 
(South East Asia) 3) 3,5, 7, or 8.5 years or Toronto Dominion (South International Banking Group 
Limited S. Healy East Asia) Limited The Toronto Dominion Bank 
Manager, Pacific 65 Chulia St. Toronto, Ontario M5K 1A2 
or 2403 OCBC Centre Tel.: (416) 866-8864 
E. Siegel Singapore 
Manager, North Asia Telex: RS20086 
SOUTH KOREA 1) US$ 10 million E. Siegel Cha Seung-Chul LK. Chung single country line of credit 
Korea Exchange 2) 8 mos. (Nov. 10/85) Manager General Manager President 
Bank (KEB) 3) 5 or 7 years North Asia International Banking Dept. Korea Exchange Bank 
Korea Exchange Bank of Canada 
181, 2ga Euljiro Suite 1140 
Jung Gu 2 First Canadian Place 
Seoul, Korea Toronto, Ontario M5X 1E3 
Telex: K2776 Tel.: (416) 364-2890 | 
SWEDEN 1) US$ 10 million T.V. Tran Jan Ewetz, Area Manager general purpose, single country line of {| 
Skandinaviska 2) 12 mos. (March 1/86) Manager Skandinaviska Enskilda Banken credit | 
Enskilda Banken 3) 3 or 5 years Western Europe S-106 40 
Stockholm, Sweden 
Telex: 11000 ESSEBH S 
SWEDEN 1) US$ 10 million T.V. Tran Ingvar Lindell, Manager general purpose, single country line of | 
Svenska 2) 14.5 mos. (May 18/86) Manager Svenska Handelsbanken credit 
Handelsbanken 3) 3 or 5 years Western Europe S-103 28 
Stockholm, Sweden 
Telex: 11090 HANDST S 
Attn.: Foreign Credits Department 
UKR6777 
THAILAND 1) US$ 10 million D.O. Curtis Charoen Chinalai Bangkok Bank Limited 
Bangkok Bank 2) 18 mos. (Aug. 31/86) Manager Senior Vice-President New York Branch 
Limited 3) 3, 5, or 7 years South Asia International Banking Division | 40 Wall Street 
Bangkok Bank Limited New York, New York 
333 Silom Road 10005 U.S.A. 
Bangkok, Thailand 10500 Tel.: (212) 422-8200 
Telex: TH82670 or TH82638 Telex: 666297; 421813; 
Cable: BANKOKBANK 129255 
Tel.: 234-3333 
TUNISIA 1) US$ 59,350,000 H. Souquiéres Noureddine Ghannouchi This is a general purpose line of credit, | 
Republic of Tunisia 2) 2 mos. (May 10/85) Manager Directeur de la coopération which may be used in parallel with a | 
3) medium to long North & West bilatérale CIDA $20-million line of credit. 
Africa Ministére du Plan 
Place de la Monnaie 
1, rue de Rome 
Tunis, Tunisia 
UNITED KINGDOM 1) US$ 10 million T.V. Tran A.G. McNally Pierre Lambert This is a Nast al 3 supplier credit 
Bank of Montreal 2) 10 mos. (Dec. 31/85) Manager Managing Director Senior Representative protocol agreement,(2) which includes 
3) 3 or 5 years Western Europe or Trade Finance Division Austria, Belgium, Cyprus, Denmark,  ! 
B.J. Brigham, Director Bank of Montreal Finland, France, West Germany, 
First Canadian Financial First Canadian Place Greece, Iceland, Ireland, Italy, 
Services (U.K.) Ltd. Toronto, Ontario Liechtenstein, Luxembourg, Malta, | 
9 Queen Victoria St. M5X 1A1 Netherlands, Norway, Portugal, Spain, 
London, U.K. EC4N 4XN Tel.: (416) 867-6410 Sweden, Switzerland, Turkey, United 
Kingdom, and Yugoslavia. 
UNITED KINGDOM 1) US$ 10 million T.V. Tran A.G. McNally Pierre Lambert This is a multi-country line of credit; 
First Canadian 2) 10 mos. (Jan. 10/86) Manager Managing Director Senior Representative countries include Austria, Belgium, 
Financial Services 3) medium to long Western Europe or Trade Finance Division Cyprus, Denmark, Finland, France, 


(U.K.) Ltd. 


B.J. Brigham, Director 
First Canadian Financial 
Services (U.K.) Ltd. 

9 Queen Victoria St. 
London, U.K. EC4N 4XN 


Bank of Montreal 
First Canadian Place 
Toronto, Ontario 
M5X 1A1 

Tel.: (416) 867-6410 


West Germany, Greece, Iceland, 
Ireland, Italy, Liechtenstein, Luxem- 
bourg, Malta, Netherlands, Norway, 
Portugal, Spain, Sweden, Switzerland, 
Turkey, United Kingdom, and 
Yugoslavia. 


(1) medium: 7 years or less 


long: more than 7 years 

(2) A supplier credit protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of 
promissory notes issued to a Canadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as 
appropriate, would be attached to the document and the financial institution would acknowledge their suitability. 

(3) A buyer credit protocol (BCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, accepting the 
guarantee of the foreign financial institution in support of loan agreements between EDC and foreign buyers. 

(4) The four Mexican lines of credit are currently under discussion for renewal. Negociations are also in progress with various major Mexican commercial banks for new lines of credit. For 
further details contact EDC’s Mexico and Central America Department. 
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PRET IE LS PE à 
If your business involves the export 
of services abroad and you believe 
that export credit financing or insur- 
ance can facilitate your sales, EDC 
may offer an insurance or financing 
program suited to your needs. 
Contact EDC early to determine the 
eligibility of your service for EDC 
support. 


See article on page 3. 
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EDC TODAY 


EDC Today is a magazine, which is 
published approximately 6 times a year, 
by Corporate Communications, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

K1P ST9 


Board approvals 
for April 


The Board of Directors of EDC 
recently approved export insurance, guar- 
antees and financing transactions sup- 
porting potential export sales of 
US$ 204 million to nine countries. 

Export sales that will result if sales are 
finalized will create or maintain an esti- 
mated 12,543 person-years of employ- 
ment in Canada and will involve 
96 exporters and sub-suppliers. 

The transactions involve the sale of 
locomotives and spare parts; goods and 
services for the design and construction of 
a social and cultural centre, an office 
building and a hotel; infrastructure civil 
works services; geological survey, steam 
generators and related engineering equip- 
ment; VAR hour meters, and breeding 
cattle. 

Details of the transactions or the names 
of the Canadian companies involved can- 
not be disclosed at this time because of 
commercial confidentiality. Although the 
board has approved insurance, guarantee 
and financing arrangements in support of 
the transactions, commercial contracts 
have not been finalized. 


Claims paid 
during first quarter 


During the first quarter of 1985, EDC 
paid 36 claims, valued at $1.3 million, 
compared to 70 claims, valued at 
$5.05 million, during the same period in 
1984. 

Fifty-three percent of the claims 
resulted from buyer defaults, while the 
remaining claims were attributable to 
insolvencies and transfer and political 


APS 


The geographical distribution of the 
claims paid is as follows: South America, 
three; Caribbean and Central America, 
eight; Europe, five; Asia and the Pacific, 
two; and the U.S.A., 18. 

Commodities on which claims were 
paid include aircraft parts, construction 
equipment, shoe-injection moulding 
machine, polyethylene resin, patio doors, 
dental cabinets, newsprint, pharmaceu- 
tical products, paint applicators, and 
elevator parts. 


Financing agreements 
signed recently 


EDC recently signed eight financing 
agreements to support the sale of Cana- 
dian capital goods and services to Anti- 
gua, Czechoslovakia, Israel, Mexico, New 
Zealand, and Peru. The agreements are 
as follows: 

e a Can.$ 41.68-million financing agree- 
ment to support a sale by The de Havil- 
land Aircraft of Canada Limited, of 
Downsview, Ont., to LIAT (1974) Ltd. of 
St. John’s, Antigua, West Indies. The sale 
involves the supply of five Dash-8 aircraft, 
spare parts, and related equipment. 

e a US$ 20-million line of credit agree- 
ment was renewed with Ceskoslovenska 
Obchodni Banka, A.S. of Czechoslova- 
kia, to support sales of Canadian capital 
goods and services to Czechoslovakia; the 
line of credit will assist Canadian export- 
ers competing for sales in Czechoslovakia 
by providing their buyers with a simple 
and easily accessible credit facility through 
the bank. 

e a US$ 191,100 allocation under a line 
of credit with United Mizrahi Bank Ltd. 
of Israel, to support a sale by Philips Elec- 
tronics Ltd. of Scarborough, Ont., for the 
supply of electronic navigation aids to 
Electronics Corporation of Tel Aviv, 
Israel. 

© a US$ 3.4-million allocation under a line 
of credit agreement with Banco Nacional 
de Comercio Exterior, S.A. of Mexico, to 
support a sale by F. Jos Lamb Company 
Limited of Windsor, Ont. The transaction 
involves the sale and installation of a pis- 
ton dome and skirt line at Moto Diesel 
Mexicana S.A. de C.V.’s (M.D.M.) diesel 
engine plant in Aguascalientes, Mexico. 
e a US$ 176,931 allocation under a line 
of credit agreement with Comision Fed- 
eral de Electricidad (CFE) of Mexico, to 


sion of Schlumberger Canada Limited 


(Sangamo) of Toronto, Ont., for the 


support a sale by Sangamo Canada, Divi- 
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supply of 2,380 VAR hour meters for 
commercial and industrial use to CFE. | 
e a US$ 102,000 allocation under a line 
of credit agreement with Comision Fede- 
ral de Electricidad (CFE) of Mexico, to’ 
support a sale by Trench Electric, a divi-. 
sion of Guthrie Canadian Investments 
Limited of Scarborough, Ont., for the 
supply of 74 high-voltage line traps tof 
CFE: | 
e EDC signed its first loan with N.Z. 
Forest Products Limited, one of New! 
Zealand’s largest companies. The SF 
36,715,900 (approx. Can.$ 17.8 million)! 
financing agreement will support sales by! 
various Canadian exporters including 
Combustion-Engineering Superheater 
Ltd. of Ottawa, Ont.; H.A. Simons. 
(International) Ltd. of Vancouver, B.C.3 
Dorr Oliver Canada Limited of Orilliall 
Ont.; and Tufline, a Division of Xomox! 
Canada Ltd. of Downsview, Ont. The) 
sales will involve the purchases of goods. | 

| 

i 


and services for the expansion and 
modernization of the company’s Kinleith 
pulp production facility, a related sawmill 
and its Penrose wallboard mill. | 
e a Can.$ 29.2-million financing agree- 

ment to support a sale by The de Havil- 

land Aircraft of Canada Limited, off 
Downsview, Ont., to the Ministry of) 
Aeronautics for the Republic of Peru (the 

Peruvian air force). The sale involves the 
supply of eight DHC-6 Twin Otter Seriey| 
300 aircraft, accessories, related spare 
parts and services, and a package of spare| 
parts for DHC-50 Buffalo aircraft 
purchased earlier by Peru. 


EDC provides service 
in the official 


language of your choice: 
English or French. 
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Exporting services? 


contact EDC for insurance and, yes, 


financing support 


here was a time when EDC was reluc- 
| À tant to provide export financing for 
a service contract unless it included a sub- 
stantial element of Canadian capital goods 
for export or held out the prospect of a 
follow-on sale of goods. On the other 
hand, export support for service contracts 
ander various insurance programs has 
represented a fairly significant portion of 
EDC’s insurance business volume over the 
years. 

|: The lack of enthusiasm for financing 
service exports was not unique to Canada. 
There is evidence that other export credit 
institutions also used to regard ‘‘service 
only” contracts as being less attractive, 
and deserving of less support than goods 
2xport transactions. 

_ For a number of reasons, this point of 
view has undergone a major change in the 
last few years. One reason is that, at the 
international level, trade in services has 
become a topic of prime importance in 
current and prospective multilateral and 
bilateral trade negotiations. A second rea- 
son is that at the national level, it is now 
widely acknowledged that the service sec- 
tor’s contribution to wealth and job crea- 
tion, especially since the 1970s, has been 
underplayed. As a proportion of gross 
domestic product, service activities have 
grown from approximately 50 percent in 
1950 to approximately 73 percent in 1984. 
Available data also reveal that, of the 
approximately nine million people em- 
ployed in Canada in 1984, the service sec- 
tor employed nearly seven million, i.e., 
seven out of nine Canadians were em- 
ployed in the service sector. Significant 
also is the fact that, of the 2.7 million new 
jobs created in Canada during the last 
decade, some 2.2 million—over 80 per- 
cent—originated in the service sector. 

It is therefore legitimate to conclude 
that Canada is to a great extent a service 
economy but with its export trade heavily 
concentrated in goods. In 1984 for exam- 
ple, Canada exported $113 billion of 
goods and $19 billion of services. 

DC recognizes the importance of serv- 
ices to Canada’s export trade and in 
1983 adopted credit term guidelines for 
service export contracts. These guidelines 
provide clear operational application of 


EDC’s policy with respect to the financing 
and insurance of services. 

A service contract, as distinct from a 
goods contract, has been defined as a con- 
tract where the service is the essence of the 
contract. Such a contract can contain an 
element of goods but the goods element 
is not significant. 


EDC recognizes 
22 types of services 
which are eligible 
for financing. 
Contact EDC 
to determine the 
eligibility of 
your service. 


What are the component parts of this 
service item and at which of those parts 
are the EDC credit term guidelines partic- 
ularly directed? The definition of services 
for balance of payments purposes has 
“‘non-tradeable’’ services represented by 
interest, dividends, and miscellaneous 
investment income. It also has ‘‘trade- 
able’”’ services, which, typically, accounted 
for 91 percent of the total export services 
receipts of $19 billion in 1984, and which, 
inter alia, include consulting and profes- 
sional services, management and admin- 
istrative services, as well as research and 
product development services. The latter 
represent broad classifications of services 
which encompass the activities at which 
the guidelines are particularly directed. 
Within those broad classifications, EDC 
recognizes 22 types of services and has 
grouped these into seven major categories 
of service activities which are set out 
below. 

e studies 
e design 


e procurement 
© management 
® maintenance 
© training 
© special services (e.g., equipment instal- 
lation, quality control, technology 
transfer) 

DC provides export insurance for 

short-term and medium-term credits 
on most types of services, but no export 
financing for terms of less than one year 
since this is largely the domain of commer- 
cial banks. In the medium-term market, 
EDC continues to offer to exporters who 
are competitive with respect to price, qual- 
ity, delivery and after-sale service, a com- 
bination of insurance, note purchase and 
forfaiting, lines of credit, and buyer credit 
financing relevant to the contract size of 
the service contract. For larger-sized, 
longer term credits, buyer credits may be 
more appropriate. The normal EDC lend- 
ing and insurance criteria will apply to 
these contracts including Canadian con- 
tent, country risk and creditworthiness of 
the borrower, buyer or guarantor and, 
where applicable, the technical and finan- 
cial capability of the exporter. Further- 
more, exposure fees will apply when EDC 
financing is being considered. 

A particular concern is in setting an 
appropriate repayment term for a service 
only contract or a service contract with a 
minimum amount of goods. In those 
instances where deferred payment is con- 
templated, criteria broader than those 
applying to goods transactions have had 
to be established. Special attention is 
placed on the type and size of service con- 
tract being considered, percentage cash 
downpayment, customary payment terms 
for similar contracts, and financing avail- 
able to foreign competitors. Although no 
longer a prerequisite for receiving EDC 
assistance, the potential for future sales 
of Canadian goods resulting from the sale 
of services is also given special attention. 

DC has undertaken to establish these 

credit term guidelines because the cor- 
poration believes that the service industry 
is and will continue to be a most impor- 
tant contributor to Canada’s economy 
and to its trade position. So, if your busi- 
ness involves the export of services 
abroad, and you feel that export credit 
financing or insurance will facilitate your 
sale, we invite you to contact EDC as early 
as possible to determine the eligibility of 
your service for EDC support. Please refer 
to the EDC Contact List on page 6. 

Additional information on this subject 
can be found in EDC’s Information Cir- 
cular no. 80-4 entitled ‘‘Financing Support 


for Service Contracts’? which was revised 
in April 1985 and is available on request. 
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Tintaya project inaugurated 


Canada’s science 


n March 23, 1985, President 

Belaunde of Peru officially inaugu- 
rated the Tintaya copper mine located in 
the Department of Cuzco. The mine is 
operated by the state enterprise Empresa 
Minera Especial Tintaya S.A. which is in 
turn owned by the state mining companies 
Minero Peru (45%), Centromin (45%), 
and the state development agency 
COFIDE (10%). 

SNC, a Montreal based engineering 
firm, in the face of strong competition, 
was awarded a contract in December 1981 
for engineering, procurement, and con- 
struction management for the plant and 
a portion of the infrastructure. 

Considered one of the most modern in 
the world, the Tintaya project was com- 
pleted over a three-year period. Through 
the use of latest Canadian mining technol- 
ogy, the project will produce 175,000 met- 
ric tons of 33% copper concentrate on a 
yearly basis. Notwithstanding depressed 
world prices for copper, revenues from the 
project are estimated at $100.0 million per 


year. 

Installations at Tintaya involved the 
construction of an 8,000 ton per day con- 
centrator, a power plant, a hospital, an 
airport, housing, and the connection of 
Tintaya into the Peruvian microwave net- 


work. Canadian involvement in the proj- 
ect has been significant as evidenced by 
orders in excess of Can.$ 100.0 million in 
respect of Canadian goods and services 
including gyratory crushers, overflow ball 
mills, thickener mechanisms, bridge 
cranes, hoists, pressure filters, water sup- 
ply pipes, cone crushers, feeders, con- 
veyors and haulage trucks. A total of 
116 Canadian firms located in Quebec, 
Ontario, Manitoba, Alberta, and British 
Columbia have been directly involved in 
the project. 

Financing and investments totalling 
some US$ 325.0 million were required for 
the development of the mine of which 
US$ 100.0 million was provided by EDC 
and US$ 115.0 million from a consortium 
of commercial banks including the 
Toronto-Dominion Bank and the Bank of 
Nova Scotia, with the Toronto-Dominion 
Bank acting as agent bank. Even with an 
initial delay of six months in start-up, the 
project was completed within budget and 
on a timely basis. 

The Tintaya project is considered a suc- 
cess story by Peru and Canada and is only 
one of a long list of Canadian initiatives 
in Peru including sales of aircraft trans- 
mission lines, rural electrification, hydro- 
electric and mining projects. 


Canadian involvement in the Tintaya project has been significant as evidenced by orders 
of Canadian goods used in the construction of various structures and buildings. 


counsellors 


Ia the highly competitive world of inter-) 
national trade, staying informed about 
“‘offshore’’ developments in science and 
technology, the status and potential of 
foreign markets, and the opportunities] 
created by the policies of foreign govern- | 
ments is a top priority of many firms. | 

One source of information that special:| 
izes in gathering scientific and technical] 
information is Canada’s science counsel- | 
lor network. | 

The network currently consists of six) 
science counsellors, located in the Cana- 
dian embassies in London, Washington}| 
Paris, Bonn, Tokyo, and Brussels. Their 
most important function is to collect] 
information about science and technology) 
activities in the host country and to pro-| 
mote Canadian achievements in these 
areas. These counsellors are highly-trainec 
professionals—scientists, engineers, oO! 
science policy experts with extensive 
experience in their fields. | 

They can help small and medium-sizec! 
enterprises having little or no in-housk| 
R & D capability, to get access to foreigr 
sources of information and technology 
and they can provide up-to-date informa: 
tion on offshore developments in special: 
ized fields to high-technology industries | 
Firms working in the more traditional sec, 
tors of the Canadian economy—forestry | 
agriculture, mining, and fisheries—can bi| 
supplied with information about state-of | 
the-art innovations, information tha | 
could help these firms update existing 
technologies and processes to better mee | 
the challenge of heightened international! 
competition. || 

The Science Council of Canada has pre! 
pared a booklet, The Canadian Scienci! 
Counsellor Network, to alert Canadiat!| 
business to the potential of this often! 
overlooked resource. Copies can bi 
obtained, free of charge, from the Publi) 
cations Office, Science Council o! 
Canada, 100 Metcalfe Street, Ottawa’ 
Ontario K1P 5M1. 
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EDC TODAY 


N ew line of credit 


(March 1 to April 30, 1985) 


1) FUNDS AVAILABLE 


(April 30, 1985) BORROWER'S 
DOUNTRY & 2) ALLOCATION PERIOD EXPORTER BUYER CONTACT AND/OR GUARANTOR’S 
BORROWER AND/OR (CLOSING DATE) CONTACT WITH BORROWER NORTH AMERICAN SPECIAL 
AUARANTOR 3) REPAYMENTTERMS AT EDC AND/OR GUARANTOR REPRESENTATIVE CONSIDERATIONS 
2ZECHOSLOVAKIA 1) US$ 20 million Mr. W.J. James Mr. Jan. Sliva general purpose 
Deskoslovenska 2) 23 mos. (March 1/87) Manager Manager CSOB 
Dbchodni 3) up to eight years Eastern Europe Na Prikope 14 
Banka, AS. 11520 Prahal Czechoslovakia 


| Tel.: 2205-51 Telex: 122489 
| 


EDC financing of breeding cattle _ 


New director named 


| O: the years, EDC financing has | ment in Canada will be generated as a 
| assisted the sale of various types of | result of these sales. 

‘goods produced in Canada. One might Six exporters from Ontario and Quebec 
not expect that breeding cattle would qual- | were involved in these sales of breeding 
ify for EDC export financing. Well, it | cattle to Mexico. They are: 

‘does. In fact, since December 1984, EDC | —Shandale Farms Ltd., Ont. 


thas signed 25 allocations totalling | —International Land & Cattle Co. Inc., 

‘US$ 3.7 million in support of sales of | Ont. 

Canadian breeding cattle purchased by, or | —J.M. Walker Farms International Inc., 

‘on behalf of, various Mexican dairy | Ont. 

‘operations. —Luzza International Livestock Corp., 
Of these, 16 allocations were signed in | Ont. 

‘December 1984, and nine on March 29, | —Clément Choinière Inc., Que. 

1985, all of them under a line of credit | —Les Fermes Réal St-Pierre, Que. 

‘agreement with Banco Nacional de If you’re unsure as to whether your 


‘Comercio Exterior, S.A. It is expected | product or service qualifies for EDC 
‘that nearly 200 person-years of employ- | financing, talk to EDC. 


First allocation under | EDC Board of 


a line of credit Directors 

with the GDR meet in Calgary | 
n April 29, 1985, EDC approved a DC’s Board of Directors will hold its 

| US$ 4.12-million allocation under its June meeting in Calgary. On this 


line of credit agreement with the Deutsche | occasion, activities have been planned to 
Aussenhandelsbank A.G., the foreign | provide businessmen with an opportunity 
trade bank of the German Democratic | to meet with EDC representatives and dis- 
Republic (G.D.R.), to support the sale of | cuss issues of interest in the field of 
a hard gelatin capsule production plant to | exports. Among these, a ‘‘Let’s Talk 
the G.D.R. by Capsule Technology Inter- Risk’’ workshop will be held at the Delta 
national Ltd. of Windsor, Ontario. This Bow Valley Hotel on June 25, 1985. This 
is the first significant contract involving is the last of a series of workshops spon- 
the sale of capital goods to be awarded by | sored by EDC. Others were held in Mont- 
the G.D.R. to a Canadian company and | real, Toronto, Winnipeg, and Vancouver 
it is also the first transaction to be fi- | in April and May and proved to be excel- 


nanced by EDC in this market. lent fora for frank discussions on export 
The G.D.R., which is currently ranked | markets. 

as the world’s tenth most industrialized The Calgary workshop will underline 

nation, represents a potentially large mar- | the importance of risk management and 


ket for Canadian capital goods exports, | will provide current and potential export- 
and this sale is regarded as a significant | ers with updated financial information on 
step towards the expansion of trade | various countries of the world. Repre- 
between Canada and the G.D.R. sentatives of EDC will also be available 

For further information on the line of | on June 25 and 26 to conduct individual 
credit, please contact W.J. James, Area | interviews with businessmen wishing to 


Manager, Eastern Europe Department. learn more about EDC’s services or dis- 


to EDC’s board 


Jonathan Deitcher 


DC is pleased to announce the 
appointment of Mr. Jonathan 
Deitcher to its Board of Directors. 

Mr. Deitcher is currently a vice- 
president and director of Dominion 
Securities Pitfield and a director of 
Renaissance Energy Limited. 

Prior to his association, which began in 
1977, with Dominion Securities Pitfield, 
Mr. Deitcher was employed by Draper 
Dobie & Co., Montreal, from 1974 to 
1977; Collier, Norris & Quinlan, 
Montreal, from 1971 to 1974; Kauser, 
Lowenstein & Mead, Montreal, from 1969 
to 1970; and Allen & Company, Inc., New 
York, from 1968 to 1969. 


cuss a particular transaction. For more 
information on the Calgary workshop and 
individual interviews, please contact 
Richard McCorkindale in our Calgary 
office. 


EDC TODAY 


Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 151 O’Connor Street, Ottawa, Ontario K1P 5T9 
Telex: 053-4136 


Telephone: (613) 598-2500 Cable: EXCREDCORP Facsimile: (613) 237-2690 


BROCK KING 

Senior Vice-President 
Export Insurance 
GILLES ROSS 
Vice-President 
Corporate Secretariat & 
Legal Services 


SYLVAIN CLOUTIER 

Chairman and President 

JEAN ARÈS 

Senior Vice-President 

Corporate Affairs 

GLENN LAW 

Vice-President 

Human Resources & Administration 


BARRY CULHAM 
Senior Vice-President 
Finance, and Treasurer 
MARTIN BAKKER 
Senior Vice-President 
Export Financing 


Export Financing Group 


SOUTH AMERICA 
DIVISION 


BLAINE MODIN, Vice-President 


ASIA & PACIFIC 
DIVISION 


AFRICA & MIDDLE EAST 
DIVISION 


EUROPE DIVISION 
IAN GILLESPIE 


NORTH & CENTRAL 
AMERICA DIVISION 


PETER FORAN DON CURTIS Assistant Vice-President BOB VAN ADEL MICHAEL McLEAN 
Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President 
EASTERN EUROPE 

SOUTH AMERICA MEXICO AND DEPARTMENT PACIFIC NORTH & WEST 
WEST DEPARTMENT CENTRAL AMERICA DEPARTMENT AFRICA DEPARTMENT 

DEPARTMENT ae : 
TONY COLES Manager SARA HEALY HENRI SOUQUIERES 
Manager ROLF BRUSSE Manager Manager 

Manager WESTERN EUROPE 
SOUTH AMERICA DEPARTMENT SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT ARS SE AN THANH TRAN VACANT AFRICA DEPARTMENT 
BRIAN DOBSON DEPARTMENT Manager Manager JOHN BALINT 
Manager Manager 

ERIC SIEGEL NORTH ASIA DEPARTMENT 

Manager TOM MacDONALD 

Manager 

Export Insurance Group  ROGER PAQUETTE, Vice-President 
VANCOUVER TORONTO MONTREAL HALIFAX 


WESTERN REGION 

(British Columbia, Saskatchewan, 
Manitoba) 

Export Development Corporation 
Suite 1030, One Bentall Centre 
505 Burrard Street 

Vancouver, B.C. V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 

Assistant Vice-President 

JIM SIDDON 

Manager, Business Development 
Department 

IAN MILLER 

Manager, Client Services 
Department 

RAY JOHNSON 

Senior Business Development Officer 
GEORGE GARAI 

Business Development Officer 


ONTARIO REGION 

Export Development Corporation 
Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 

Assistant Vice-President 

MARVIN HOUGH 

Manager, Business Development 
Department 

JAMES CURLEY 

Manager, Client Services Department 
DAVID LITTLE 

Senior Business Development Officer 
MARNI PHILBROOK 

Business Development Officer 
WALTER HUTCHINGS 

Business Development Officer 
BRUCE STANTON 

Business Development Officer 
ELIZABETH MacMURDO 

Business Development Officer 


QUEBEC REGION 

Export Development Corporation 
Suite 2724, 800 Victoria Square 
P.O. Box 124 

Tour de la Bourse Postal Station 
Montreal, Quebec H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 

Assistant Vice-President 

HUBERT CHÉNIER 

Manager, Business Development 
Department 

GERRY BOURBONNAIS 

Manager, Client Services Department 
JACQUES BLAIS 

Senior Business Development Officer 
RAYMOND GAUDETTE 

Business Development Officer 
SUZANNE RIVET 

Business Development Officer 
MICHEL VILLENEUVE 

Business Development Officer 


ATLANTIC REGION 

Export Development Corporation 
Suite 1401 

Toronto-Dominion Bank Building 
1791 Barrington Street 

Halifax, Nova Scotia B3J 3L1 
Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


CALGARY 


ALBERTA REGION 

Export Development Corporation 
Suite 2380 

East Tower, Esso Plaza 

425-1st Street South West 
Calgary, Alberta 

T2P 3L8 


Tel.: (403) 294-0928 


RICHARD McCORKINDALE 
Manager 
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parort Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 


| 
“The Prairie region is a distinctive 
eaten region doing usmess 


EDC takes up the 


mid-decade trade challenge 


with innovation, responsiveness 


he growing challenges posed by fierce 
international competition are well 
<nown and appreciated by EDC. Keeping 
abreast of the competition by introducing 
lew services, revamping existing ones or 


simply extending a better service to | 


>xporters is EDC’s challenge and primary 
oncern. Extensive consultations and an 
ambitious business survey were carried out 
y EDC in the first half of 1985 in an 
-ffort to improve the standing of Cana- 


dian exporters selling abroad. The results: 
a new short-term bulk agricultural insur- 
ance program, plans for the introduction 
of two insurance policies geared specifi- 
cally to cover the U.S. market and the 
expansion of EDC’s Calgary regional 
office. 

These initiatives were announced in a 
speech by Mr. Sylvain Cloutier, EDC’s 
President and Chairman of the Board, in 

Continued on page 3 
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EDC TODAY | Hugh Aitken 


EDC Today is a magazine which is 
published 6 times a year by the Corporate 
Communications Department, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 

Editor, EDC Today 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

K1P 5T9 


Claims paid during 
second quarter 


46 claims totalling $4.17 million were 
paid by EDC during the second quarter 
of this year, as compared to 36 claims for 
$4.97 million during the same period in 
1984. This brings to 83, with a total 
value of $5.48 million, the number of 
claims paid during the first half (Jan. 1 
to June 30) of 1985. For the same period 
in 1984, EDC paid 106 claims totalling 
$10.0 million. 

Of the 46 claims paid during the second 
quarter, 29 were attributed to default, ten 
to transfer, and seven were due to insol- 
vency. Four of these claims related to 
transactions in South America, 11 in the 
Caribbean and Central America Region, 
26 in the United States, three in Europe, 
and one each in Africa and the Asia and 
Pacific region. 

Commodities on which claims were 
paid were: cable, paint application equip- 
ment, honey, newsprint, mining parts, 
knitting needles, acetylene black, furni- 
ture, computer software, machine nuts, 
pool roller covers, fur garments, spas, 
lamps, tinplate, doors, forming fabrics 
and press felts and women’s wear. 


EDC provides service 
in the official 
language of your choice: 
English or French. 


he Export Development Corporation 

was deeply saddened by the death 
of Mr. Hugh Aitken in an automobile 
accident on May 30, 1985. Hugh Aitken 
was the founding president of Canada’s 
first export credit agency, the Export 
Credits Insurance Corporation (ECIC), 
created in 1944. Mr. Aitken brought 
ECIC into the International Union of 
Credit and Investment Insurers (Berne 
Union) two years later, and became that 
organization’s first non-european Vice- 
President and President upon his appoint- 
ment to those posts from 1956-1959 and 
1959-1960 respectively. He served a 


second term as Vice-President from 
1967-1968. 


In 1969, Mr. Aitken oversaw the trans- 
formation of the ECIC to the Export 
Development Corporation, where he 
remained as president until his retire- 
ment in 1975. EDC recently honoured 
Mr. Aitken at the inauguration of its new 
corporate headquarters. A conference 
room—the Aitken Room—was dedicated 
to him in recognition of his service as 
former chief executive officer and presi- 
dent of the corporation, and his 30-year 
association with the Canadian exporting 
community. 

Hugh Aitken will be sadly missed by the 
many friends he made at EDC, and across 
the country. 


Cameroon 


Cameroon seeks to 
expand trade with 
Canada 


Go an African nation noted fol 
its political stability and sound mari! 
agement, its self-sufficiency in foo: 
products and an annual economic growt| 
rate of 7 percent. It wants to raise its pre 
file in a country with which it has tradi 
tionally enjoyed harmonious relations, t 
capitalize upon a total line of credit o 
$150 million with that country’s expos’ 
financing and international developmen 
agencies, and to harness the unrealizel 
potential for economic relations betwee’ 
the two countries. What should the 
country’s government do? | 
Cameroon, a bilingual (French, Eng! 
lish) West African nation of 10 millio| 
people, found itself in such a situation) 
and responded by sending a top-level dele | 
gation to Canada with the express purpos! 
of promoting trade and investment. A! 
their initiative, and with the participation 
of the Department of External Affairs, th 
Canadian International Developmen 
Agency (CIDA), the Canadian Expork 
Association and EDC, a series of eco 
nomic meetings and seminars were con 
ducted in May of this year in Ottawa 
Vancouver, Toronto and Montreal. Th 
seminars were designed to stimulate th’ 
economic and commercial ties existin) 
between the two countries and to increas) 
the Canadian business community” 
awareness of the opportunities for pari 
ticipation in wide-ranging commercial! 
industrial and infrastructure projects il 
Cameroon. Another objective of the semi! 
nars was to promote economic join! 
ventures between Canadian and Cam 
eroonian private sector concerns. | 
Continued on page W 
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lalgary on June 26 on the occasion 
f a breakfast meeting sponsored by the 
l'algary Export Club and the Interna- 
onal Trade Committee. The meeting was 


| “THE REORGANIZATION 
OF THIS REGIONAL 

OFFICE IS ONE OF A 

NUMBER OF STEPS THAT 

| EDC HAS TAKEN 

| RECENTLY TO IMPROVE 

| OUR RESPONSE AND 

| TURNAROUND, AND TO 

ENHANCE OUR PRESENCE 

IN THE MARKETPLACE SO 

| AS TO BETTER SUPPORT 

_ EXPORT BUSINESS. ”? 


— Sylvain Cloutier 


| 
| 
| 
| 
| 


yne of several events held during a two 
lay period which coincided with the June 
neeting of EDC’s Board of Directors in 
Calgary. Other events included an export 
sredit forum, nine hours of private export- 
yriented interviews between senior EDC 
officers and representatives of Canadian 
‘irms interested in doing business abroad 
ind an EDC reception. In short, the 
Calgary Board of Directors meeting 
served notice that EDC is prepared to rub 
‘bows with, listen to and act upon the 
nputs of exporters from all Canadian 
regions. Indeed, based upon the positive 
public response to the event, the exercise 
will be repeated in Halifax this September. 
_ Over 100 local business representatives 
attended the breakfast meeting and 
earned firsthand of the expansion in size 
and scope, and the strengthening of 
EDC’s Calgary office into the new Prairie 
and Northern Regional Office. With Jim 
Siddon as the newly appointed Assistant 
Vice-President at the helm, Prairie 
>xporters can be sure that their views will 
be heard. And with Richard McCorkin- 
dale and Rachelle Souliére as district 
managers, each responsible for business 
in Alberta and the Northwest Territories, 
and Manitoba and Saskatchewan respec- 
tively, the new Prairie and Northern 
Regional Office is ready to eclipse the 
already impressive business volume— 
33 policies, $47 million—generated in the 
Calgary office’s first year of operation. 

This expansion of the Calgary office 
represents the latest step in a continuing 
campaign to strengthen EDC’s regional 


trade development network. Recent 
moves have seen the introduction of the 
medium-term financing liaison program, 
which allows the regional officers to con- 
duct export financing business in addition 
to their traditional insurance functions. 
The increased size and scope of the 
regional offices will better enable them to 
deliver existing services, and will ensure 
that they are not over-burdened when the 
host of new, specially tailored programs 
ultimately come on stream. As Mr. 
Cloutier pointed out, the decision to 
increase EDC’s presence in the Prairies is 
a reflection of the corporation’s commit- 
ment to make its services increasingly 
accessible to small and medium sized 
companies. 

It is no coincidence that the Calgary 
office expansion was announced on the 
same day as the unveiling of the first of 
these new specialized services. The short- 
term bulk agricultural insurance program, 
scheduled to be available on October 1, 
is sure to generate considerable interest 
amongst the clientele of the Prairie and 
Northern Regional Office. 

With the dismantling of CANAGREX 
in the latter part of 1984, EDC focused 
its attention on how it might accommo- 
date the needs of exporters dealing in 
the agricultural sector. Extensive consul- 


Newly appointed Assistant Vice-President 
of the Prairie and Northern Regional 
Office, Jim Siddon (left), and EDC’s 
Chief Economist, François Jeanjean, field 
questions from exporters during a “‘Let’s 
Talk Risk’’ seminar. 


tations with individual exporters and 
agricultural associations, a review of the 
credit facilities available to agricultural 
exporters from export credit agencies in 


“THE NEED TO OFFER 
INSURANCE AND 
FINANCING SUPPORT FOR 
AGRICULTURAL EXPORTS 
IS A RESULT OF LENGTH- 
ENED CREDIT TERM 
REQUIREMENTS, OF 
GROWING INTERNA- 
TIONAL COMPETITION, 
AND OF THE EMERGENCE 
OF A CAUSE AND EFFECT 
RELATIONSHIP BETWEEN 
THESE TWO FACTORS. ”’ 


— Sylvain Cloutier 


other countries, and the examination of 
briefs submitted to the Minister for Inter- 
national Trade revealed that Canadian 
agricultural exporters shipping in bulk 
quantities are at a disadvantage compared 
to their foreign counterparts. In order to 
put them on an equal footing, EDC devel- 
oped the short-term bulk agricultural 
insurance program which will be availa- 
ble in time to support the 1985 crop year. 
This new service will feature quick turn- 
around time, ease of administration and 
will allow credit terms of up to 360 days. 
The new policy represents the first phase 
in a two stage operation designed to fill 
the void in the area of agricultural trade 
development, and can be carried out 
under EDC’s existing mandate. The sec- 
ond phase will review areas of possible 
action which require broader interdepart- 
mental involvement and/or changes to the 
Export Development Act. 

Another area towards which EDC has 
directed considerable attention, and where 
a significant policy announcement is 
imminent, is the U.S. market. EDC has 
traditionally treated the United States as 
just another market, to the extent that 
exporters were provided with comprehen- 
sive commercial and political risk cover 
similar to that for countries where politi- 
cal risk is a valid consideration. Further- 
more, although exports to the U.S. 
account for 75 percent of all Canadian 
exports, EDC’s activity in the U.S. 
accounts for only 13 percent of its total 
insurance volume. 

Continued on page 4 


| clearly, there is room to increase EDC’s 
insurance business in this market, and at 
the same time, facilitate the exporter’s 
access to short-term bank credit. As such, 
EDC plans to introduce two policies for 
use in dealings exclusively with the U.S. 
market, policies which will cover com- 
mercial risks only. The theory underlying 
these new U.S.A. commercial risk policies 


“EDC IS CURRENTLY 
EXAMINING TWO INSUR- 
ANCE FACILITIES 
TAILORED SPECIFICALLY 
TO SUPPORT COMPANIES 
SELLING PRIMARILY IN 
THE U.S. MARKET.” 
—Sylvain Cloutier 


is the same as that which governs all types 
of group insurance: specifically, large 
volumes resulting in a broad spread of risk 
and reduced administrative costs, which 
combined, produce low average premium 
rates. 

In formulating these services, EDC has 
benefitted from the consultative process 
and has drawn from the results of the 


Trading Houses 


le January 1984, the Minister for Inter- 
national Trade created the Task Force 
on Trading Houses. The task force had 
been instructed to assess the importance 
of the privately owned trading house sec- 
tor in Canada, to evaluate its potential for 
developing Canadian exports, and to iden- 
tify measures that would enhance the 
sector’s performance. The final report, 
entitled Promoting Canadian Exports: 
The Trading House Option, was tabled 
in November 1984. 

Of particular interest to EDC was the 
recommendation dealing with the sharing 
of the co-insurance under a policy between 
a trading house, a bank and an exporter. 
EDC recognizes that trading houses often 
operate with low margins in their commer- 
cial transactions, and that the 10 percent 
co-insurance requirement can impair their 
ability to take on additional business. Fur- 
thermore, EDC considers it equitable and 
fair that the co-insurance should be shared 
by the parties involved in a transaction in 
proportion to their degree of interest. As 
such, EDC has modified its insurance 
cover to permit the sharing of the co- 
insurance between the trading house and 


EDC TODAY 


survey it conducted with businesses from 
across Canada earlier this year. Of the 
more than 4,300 Canadian firms who 
replied to the business survey mailing of 
18,300, over half were classified as small 
and medium sized firms. Results indicate 
that most small exporters, and a signifi- 
cant number of medium sized exporters 
deal only in one market: the United States. 
As a result of these inputs, it is expected 
that one of the policies will be directed 
exclusively towards small exporters, 
featuring a streamlined design to ensure 
both ease of administration and that 
export receivables covered by that policy 
are highly bankable. The second U.S. only 
insurance device will be of a commercial 
deductible nature and will involve low 
premium and low administration costs to 
the exporter. It is expected that both 
policies will be available to Canadian 
exporters this fall. 

As with all EDC services, exporters can 
expect a full complement of communica- 
tions material explaining these new pro- 
grams. This will include coverage in 
subsequent issues of EDC Today, and the 
production of a detailed and technical 
description under the Information Circu- 
lar series. To determine the status of the 
U.S. policies, for further information on 
the bulk agricultural insurance program, 


the supplier. The amendment to the cover 
is incorporated in EDC’s Policy Endorse- 
ment dealing with third party suppliers, 
under which EDC addresses the relation- 
ship between trading houses and their sup- 
pliers. For further information concerning 
EDC’s services with respect to trading 
houses, please contact the EDC regional 
office in your area. 


Revised Information 
Circulars now available 


ost Canadian exporters need more 

than just a superior product or 
service in order to compete effectively in 
today’s export trade arena; they need to 
be aware of, and subsequently they must 
capitalize upon the vast array of pro- 
grams, services, and expertise available to 
them from a trade development network 
derived from both government and non- 
government sources. Towards this end, 


EDC offers a number of communications 
devices — in the form of brochures, news- 
letters, the annual report and others — of 
varying degrees of detail, all of which are 
designed to inform the exporter about the 
specific services offered by EDC which 


or for copies of the speech delivered bi 
Mr. Sylvain Cloutier in Calgary, exporter! 
are urged to contact their nearest regione} | 


office. 


| 
EDC Board member A.K. Stuart (centre 
introduces President and Chairman of th) 
Board Sylvain Cloutier (left) to a par | 
ticipant of the ‘‘Let’s Talk Risk’’ expor| 

credit seminar. | 


will facilitate his or her commercié 
transaction. | 
Perhaps the most technical publicatio)| 
produced by EDC is its Information Ci 
cular series. Each of the thirteen titles i) 
the series provides a detailed explanatio)| 
of an EDC service, as well as a summar! 
of the flow of events which take place i) 
concluding a transaction while using thé 
service. Due to the changing patterns 0! 
international trade, and the resultarl 
modification of mechanisms designed t'j 
assist or promote Canadian export trade 
individual titles in the Information Circu 
lar series require periodic revision. Follow 
ing is a list of those titles within the serie 
which have recently undergone revisions) 


80-1 What is EDC? 

80-4 Financing Support for Service 
Contracts 

80-6 Global Comprehensive Insuranc} 
Services 
Export Financing Services 
Global Political Insurance 
Services 

81-6 Selective Political Insurance 
Services 

83-2 The Note Purchase Program 


For copies of the above, or any othe 
EDC publication, please contact th 
regional office nearest you. 
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2DC, Malaysia finalize buyer credit protocol, | Contact list for 


ign US$ 6.0 million buyer credit loan agreement 


Malaysia 


n June 3, officials of the Govern- 
ment of Malaysia met in Ottawa 
ith representatives from EDC, the Cana- 
ian International Development Agency 
IDA), and Bell Canada International 
c. (BCI) to formally conclude a 
S$ 6.0 million financing agreement to 
pport a sale by BCI to Malaysia. 
The official signing of this loan agree- 
ent was actually the second of two 
reements entered into with the Govern- 
ent of Malaysia. Earlier that day, EDC 
nd Malaysian officials had agreed on 
ocumentation to be used in transactions 
pporting sales to Malaysian Govern- 
ent buyers under a buyer credit protocol 
gned in November 1984. The Buyer 
redit Protocol, in the amount of the 
S$ equivalent of Can.$ 30.0 million, 
intended for use primarily, though 
ot exclusively, in parallel with the 
an.$ 10.0 million Line of Credit estab- 
ished between CIDA and Malaysia in 
ovember of last year. 
The agreed documentation will simplify 
onsiderably the process associated with 
. financing agreement by establishing a 
ninimum of procedures necessary for the 
ulmination of a loan agreement. By 
tandardizing and simplifying the proce- 
lure between the two parties, the need for 
letailed discussion on subsequent trans- 
ictions under the buyer credit protocol 
\as been reduced. This streamlined loan 
rocess benefits both the Canadian 
xporter and the buyer alike. In future 
ransactions, EDC export financing funds 
vill be available to the Government of 
Malaysia at a much earlier stage after the 
‘ommercial contract has been signed, and 
vill allow the Canadian exporters to begin 
heir contracts in a more timely manner 
or their Malaysian Government clients. 


resent at the signing were, from left to 
ight: Messrs. S. Picard, R. Van Adel, 
>. Wong (standing), D.B. Modin, all 
epresenting EDC; His Excellency Bakri 
4iyub Ghazali, High Commissioner of 
Malaysia, and Mr. D.M. Ridzam repre- 
enting the Malaysian government; and 
Messrs. T.N. Culbert, E.R. Lee, D.K. 
Doak and K.N. Murchison representing 
3ell Canada International Inc. 


The second agreement signed on June 3 
was a buyer credit loan agreement 
between EDC and the Government of 
Malaysia, acting on behalf of Jabatan 
Telekom Malaysia, the telecommunica- 
tions authority in that country. The agree- 
ment was noteworthy in that it represented 
the first buyer credit loan agreement 
signed under the newly finalized buyer 
credit protocol. Under the agreement, 
EDC will provide financing of up to US$ 
6.0 million in support of the sale of 
services by Bell Canada International for 
the design, development, and implemen- 
tation of a computer-based customer 
automated services system for Jabatan 
Telekom Malaysia. Although BCI, a 
wholly-owned subsidiary of Bell Canada 
Enterprises, provides telecommunications 
services in many parts of the world, this 
project represents its first venture in the 
Asia/Pacific region, an area of consider- 
able potential for Canadian exports. 
Indeed, this region possesses the world’s 
fastest economic growth rate (projected at 
5.6 percent annually, 1985 to 1989), and 
has become Canada’s most rapidly ex- 
panding export market. 

Because there is a significant degree of 
development assistance to this transaction, 
the Canadian International Development 
Agency (CIDA) is providing parallel 
financing to the tune of Can.$ 3.0 million 
under the Can.$ 10.0 million line of credit 
it holds with the Government of Malay- 
sia. The allocation from CIDA in support 
of the BCI contract marks the first trans- 
action in Malaysia to utilize the parallel 
financing option under this line of credit, 
and illustrates the commitment of both 
institutions to a more coordinated 
approach to Malaysia. 


Export Development Corporation 


P.O. Box 655 

151 O’Connor St. 
Ottawa, Ontario 
K1P 5T9 


Sara Healy 
Manager, South Asia Department 
Tel.: (613) 598-2802 


Department of External Affairs 


125 Sussex Dr. 
Ottawa, Ontario 
K1A 0G2 


Pierre Rolland 

Malaysia Desk, 

South and Southeast Asia Trade 
Development Division 

Tel.: (613) 996-0917 


Canadian International 
Development Agency 


200 Promenade du Portage 
Hull, Quebec 

K1A 0G4 

Kendal Rust 

Country Program Manager, 


Regional/Asia Branch 
Tel.: (819) 997-7025 


High Commission of Malaysia 


60 Boteler St. 
Ottawa, Ontario 
KIN 8Y7 


Deva Mohd. Ridzam 
First Secretary (Commercial) 
Tel.: (613) 237-5182 
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Canadian High Commission 
to Malaysia 


P.O. Box 10990 

A.I.A. Building, Ampang Rd. 

Kuala Lumpur, Malaysia 

Cable: DOMCAN KUALA LUMPUR 

Tel.: (03) 289722 

Telex: (Destination Code 84) 30269 
(DOMCAN MA 30269) 


Mark Romoff 
Counsellor (Commercial) 


Changes in corporate 
management, 


modifications to 
corporate structure 


AGE of managerial, structural 
and name changes took place earlier 
this summer at two of EDC’s regional 
offices and at the Head Office. Of par- 
ticular interest was the expansion of the 
Alberta office to the new Prairie and 
Northern Regional Office. As the name 
suggests, the territory now covered out of 
this office includes Alberta, Saskatche- 
wan, Manitoba and the Northwest Terri- 
tories. In order to deal effectively with the 
increased scope which accompanies such 
an expansion, the staff has been enlarged 
and the office itself has been moved to 
larger quarters (see ‘Contact List for 
Exporters’’, page 7, for new address). Jim 
Siddon, formerly Manager, Business 
Development at the Western Regional 
Office, has been named Assistant Vice- 
President of the new office. Richard 
McCorkindale will remain as District 
Manager responsible for Alberta, and 
Rachelle Souliére will assume the new 
position of District Manager for Saskat- 
chewan and Manitoba. 

In a related move, made necessary by 
the departure of Jim Siddon, Raymond 
Johnson was promoted to the position 
of Manager, Business Development at 
EDC’s west coast office, now officially 
referred to as the British Columbia and 
Yukon Regional Office. 

In addition to the changes which took 
place at the regional offices, the insurance 
division at Head Office recently under- 
went a transformation as well. In order 
to strengthen its expertise and increase the 
effectiveness of its operations, the Export 
Insurance Group (EIG) has been reor- 
ganized into three divisions, each with 


Assistant Vice-President representation. 


Ron Lane has been named Assistant Vice- 
President, Short Term Credit Analysis 
Division. The former Assistant Vice- 
President of the North and Central 
America Division in the Export Financ- 
ing Group, Kevin O’Brien, moves over to 
the Export Insurance Group in the capac- 
ity of Assistant Vice-President in charge 
of the Medium Term Insurance Division. 
The third newly created division, the Short 
Term Insurance Division, is under the 
direction of Assistant Vice-President Ron 
Doyle, who served until June 1 as Chief 
Underwriter of the Insurance Under- 
writing Division. These modifications will 
enable the Export Insurance Group to 
streamline its operations, improve turn- 
around, and will facilitate the develop- 
ment of insurance instruments for use in 
specific sectors by specific groups of 
exporters. The final change registered in 
EIG saw Janice Graves confirmed as 
Manager, Short Term Insurance Division. 

Head Office changes were not confined 
to the Export Insurance Group; the 
Export Financing Group (EFG) under- 
went a round of appointments as well as 
a slight reorganization of its own. Don 
Curtis now occupies the position of Assist- 
ant Vice-President, North and Central 
America Division, following his tenure as 
Manager, South Asia Department. Tom 
Macdonald has been promoted to Man- 
ager of the newly amalgamated Pacific 
and North Asia Department. Sara Healy, 
formerly Manager of the Pacific Depart- 
ment, has assumed a similar position 
with the South Asia Department. Brian 
Dobson has assumed the managership of 
the South America East Department, and 
the vacancy created by his transfer from 
the position of Manager, U.S.A. & 
Caribbean Department has been filled by 
Eric Siegel. 

The updated ‘‘Contact List for 
Exporters’’, which appears on page 7, 
provides a comprehensive view of EDC’s 
corporate management. 


ily accessible credit facility. Romania isa! 
small, potentially active market for Canal 
dian exports both to Romanian industry _ 
and in the area of third country cooperail 
tion, the latter involving Canadian and 
Romanian companies together pursuing 
business in a third country. | 

In addition to the line of credit, EDC) 
and a syndicate of commercial banks con-, 
tinue to make available to the Romanian), 
Bank for Foreign Trade a US$ 1.0 billion! 
loan to support the sale of Canadian) 
goods and services relating to the con: 
struction and commissioning of a nuclear) 
power project near Cernavoda in) 
Romania. | 


Contact list for 


Opportunities for 
Canadian Exporters 


in Romania 


DC recently finalized a Can.$10.0 

million line of credit agreement with 
the Romanian Bank for Foreign Trade to 
support Canadian exports of goods and 
services specifically in the non-nuclear 
field. The line of credit agreement, which 
is the first to be signed by EDC in 
Romania, will assist Canadian exporters 
in competing for sales by providing 
Romanian buyers with a simple and eas- 


huge. due 


Romania 
Export Development Corporation | 
P.O. Box 655 


151 O’Connor St. 
Ottawa, Ontario 
K1P 5T9 


Bill James | 
Manager, | 
Eastern Europe Department | 
Tel.: (613) 598-2951 


Department of External Affairs 


125 Sussex Dr. 
Ottawa, Ontario 
K1A 0G2 


Robert MacKenzie 

Romania Desk, i} 

USSR and East Europe Trade | 
Development Division 

Tel.: (613) 993-4884 


Canadian Embassy in Romania 


36 Nicolae lorga 

C.P. 2966 

Oficiul Postal No. 22 

71118 Bucharest, Romania 

Tel.: 50-63-30, 50-59-56 

Telex: (Destination Code 651) 10690 
(CANAD R) 


Thomas Marr 
First Secretary (Commercial) 


Embassy of the Socialist Republic « 
of Romania 
655 Rideau St. 


Ottawa, Ontario 
KIN 6A3 
Nicolae Dragoiu 


Economic Counsellor 
Tel.: (613) 232-5345, 232-3001 
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<xport Development Corporation HEAD OFFICE: 151 O’Connor Street, Ottawa, Ontario KIP 5T9 
| Telephone: (613) 598-2500 


Cable: EXCREDCORP Telex: 053-4136 Facsimile: (613) 237-2690 


LYLVAIN CLOUTIER 
| ‘hairman and President 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 
MARTIN BAKKER 
Senior Vice-President 
Export Financing 


BROCK KING 

Senior Vice-President 
Export Insurance 

GILLES ROSS 
Vice-President 

Legal Services & Secretary 


Export Financing Group 


BLAINE MODIN, Vice-President 


OUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST 
VISION AMERICA DIVISION DIVISION DIVISION DIVISION 
ETER FORAN DON CURTIS VACANT BOB VAN ADEL MIKE McLEAN 
ssistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President 
OUTH AMERICA MEXICO & EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 
JEST DEPARTMENT CENTRAL AMERICA DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
ONY COLES DEPARTMENT BILL JAMES TOM MACDONALD HENRI SOUQUIERES 
anager ROLF BRUSSE Manager Manager Manager 
Manager 
OUTH AMERICA WESTERN EUROPE SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
‘AST DEPARTMENT U.S.A. & DEPARTMENT AFRICA DEPARTMENT 
CARIBBEAN SARA HEALY 
IRIAN DOBSON DEPARTMENT THANH TRAN Manager JOHN BALINT 
flanager Manager Manager 
ERIC SIEGEL 
Manager 


Export Insurance Group  ROGER PAQUETTE, Vice-President 


5HORT TERM MEDIUM TERM SHORT TERM CREDIT 
NSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O’BRIEN RON LANE 


Assistant Vice-President Assistant Vice-President Assistant Vice-President 


VANCOUVER 


BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030, 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 
Assistant 

Vice-President 

RAY JOHNSON 

Manager, Business 
Development Department 
IAN MILLER 

Manager, Client Services 
Department 


CALGARY 


PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


JIM SIDDON 
Assistant 
Vice-President 


RICHARD McCORKINDALE 


District Manager, 
Alberta 


RACHELLE SOULIERE 
District Manager, 


Saskatchewan & Manitoba 


TORONTO 


ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 
Assistant 

Vice-President 

MARVIN HOUGH 
Manager, Business 
Development Department 
JIM CURLEY 

Manager, Client Services 
Department 


MONTREAL 


QUEBEC REGION 

Export Development 
Corporation 

Suite 2724, 

800 Victoria Square 

P.O. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 
Assistant 

Vice-President 

HUBERT CHENIER 
Manager, Business 
Development Department 
GERRY BOURBONNAIS 
Manager, Client Services 
Department 


HALIFAX 


ATLANTIC REGION 

Export Development 
Corporation 

Suite 1401 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


CONNLA WOOD 
Manager 


Continued from “‘Cameroon ...’’, page 2 


The 60-member delegation was com- 
prised of Cameroonian business leaders 
and government officials, and included 
four senior Cabinet ministers. The dele- 
gates sought to expand upon a relation- 
ship which has begun to flourish in recent 
years, a relationship which has seen 
Canadian exports average $31 million a 
year over the past five years. In fact, 
Cameroon has emerged as Canada’s fore- 
most trading partner in sub-Sahara fran- 
cophone Africa. It is estimated that Cana- 
dian firms are now undertaking some 
$200 million worth of projects in this 
West African nation, and are bidding, or 
are about to bid, on more than $500 mil- 
lion worth of infrastructure projects. 

Cameroon, which in the view of the 
Canadian Export Association, ‘‘is fast 
becoming an African economic success 
story,’’ offers interesting opportunities for 
the Canadian exporter. Approximately 40 
projects, valued at between $500 million 
and $800 million, were on the agenda for 
discussion between the Cameroonian dele- 
gation and representatives of about 600 
Canadian businesses from across the 
country. The forestry, energy, mining, 
transportation, telecommunications, 
computer, and food product sectors are 
among the specific areas in which active 
Canadian participation was discussed. 

A measure of the confidence placed in 
Cameroon by EDC is evidenced by the 
US$ 100 million line of credit concluded 
in 1982. The line of credit is a simple, flex- 
ible and effective tool for Canadian firms 
wishing to export to Cameroon. It is sim- 
ple because a minimum of procedures are 
required to disburse funds in support of 
a signed commercial contract; flexible 
because it is either a medium- or long-term 


tude 


Mr. Youssoufa Daouda, Minister of State in charge of Planning and Regional Develop- 
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facility to which no minimum contract 
value is applied; and the fact that $75 mil- 
lion worth of transactions have been 
signed under the line of credit bears wit- 
ness to its effectiveness. Indeed, EDC 
recently extended an offer to the Repub- 
lic of Cameroon for a second US$ 100 mil- 
lion line of credit, which would replace the 
first line of credit upon its expiry. 

Exporters should also be aware of the 
further $50 million line of credit which 
exists between Canada’s international 
development agency, CIDA, and Cam- 
eroon. In situations where developmental 
and commercial objectives coincide, EDC 
and CIDA may provide joint financing 
for projects involving Canadian firms. 
Under the Parallel Financing Program, 
CIDA provides concessional financing, 
and EDC provides consensus-related 
financing. 

In addition to the above-mentioned 
export financing functions, EDC provides 
a host of insurance services for Canadians 
interested in doing business with Cam- 
eroon. For instance, firms interested in 
investments, joint ventures or technology 
transfer agreements with Cameroonian 
companies may find EDC’s Foreign 
Investment Insurance of benefit. Under 
this program, EDC can cover up to 
300 percent of the original investment for 
equity securities and a maximum 200 per- 
cent for debt instruments against certain 
types of risks. Cover is also available for 
Canadian investments in significant 
expansions, modernization, and develop- 
ment of existing Cameroonian enterprises. 

For further information concerning 
these and other EDC services available to 
Canadian exporters, or additional infor- 
mation on how to penetrate the Cameroon 
market, please contact the appropriate 
person listed on the right. 


JOURNEES ECONOMIC 
ECONOMIC SEMINARS * 


RR 


ment and Head of the Cameroon Delegation, addresses participants at an economic 
seminar. To his left are Messrs. M. Faguy, Canadian Ambassador to Cameroon, 
M. Gaucher, President of Sofati Ltd., E. Ntsama, Minister of Finance of Cameroon, 
A. Bissonnette, Minister of State for Small Businesses, M. Kima Tabong, Minister 
of Mines and Energy of Cameroon, P. Yang, Cameroon Ambassador to Canada, 
M. Bergeron, Assistant Deputy Minister, Ministry of External Trade (Quebec), and 
M. McLean, Assistant Vice-President, Africa and Middle East Division, EDC. 


Photo: Georges Etoka 


Contact list for 
Cameroon 


Export Development Corporation 


POMBOXGSS 

151 O’Connor St. 
Ottawa, Ontario 
K1P ST9 


Henri Souquières 

Manager, 

North and West Africa Department 
Tel.: (613) 598-2756 


Department of External Affairs 


125 Sussex Dr. 
Ottawa, Ontario 
KIA 0G2 


Robert Collette 

Cameroon Desk, 

Africa Trade Development Division 
Tel.: (613) 993-6586 


Canadian International 
Development Agency 


200 Promenade du Portage 
Hull, Quebec 
K1A 0G4 


Gilles Dubuc 

Country Program Director, 
Cameroon, 

Francophone Africa Branch 
Tel.: (819) 997-6377 


Economic and Trade Delegation 
of Cameroon 


1IS1SteSE 
Suite 1104 
Ottawa, Ontario 
K1P 5H3 

Telex: 053-4107 


André Békoumé 
Economic and Commercial Delegate 
Tel.: (613) 238-4936 


Canadian Embassy in Cameroon 


Immeuble Stamatiades 

Avenue de l’Indépendance 
CPSS72 

Yaoundé, Cameroon 

Cable: DOMCAN YAOUNDÉ 
Tel.: 23-02-03, 22-18-22, 22-10-90 
Telex: 8209 (DOMCAN 8209KN) 


Marc Faguy 
Ambassador 


David Roberts 
Counsellor (Commercial) 
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Dman — A market for exports of 


Contact List 


supplier credit protocol with the 
National Bank of Oman. The protocol 
vill provide a formal framework for EDC 
0 purchase promissory notes guaranteed 
y the National Bank of Oman and issued 
yy Omani buyers to Canadian exporters, 
n payment for the supply of Canadian 
apital goods and/or services. The facil- 
ty offers the exporter the flexibility to 
iegotiate with the buyer the face rates of 
he promissory notes, and provides a 
‘imple, cost effective means by which to 
inance smaller transactions. 

The Sultanate of Oman is a country of 
ibout one million people which lies at the 
outheastern extremity of the Arabian 
Peninsula. With the accession of Sultan 
Qaboos bin Said in 1970, and the imple- 
nentation of his plan to use petroleum 
‘evenues as the engine of economic and 
social growth, Oman began a period of 
table transformation and prosperity. 
indeed, petroleum accounts for approxi- 
nately 96 percent of their total exports, 
and the revenues generated therefrom 
continue to be directed towards domestic 
mprovement. Oman is not a member of 
‘he Organization of Petroleum Exporting 
Countries (OPEC), but has generally 
chosen to follow its policies. 

_ Through the well managed develop- 
ment of, and adherence to a series of five- 
year economic plans, Oman has expe- 
rienced steady growth in recent years. This 
contrasts sharply with other economies in 
the region which have suffered cutbacks 
in their development plans due to 
decreases in oil revenues. In order to avoid 
excessive dependance upon oil revenues, 
the Government of Oman has placed 
a stronger emphasis on diversifying 
the economy. Accordingly, the main 


(1981-1985) included an expansion of the 
role of the private sector, achievement 
of a better regional development balance 
within the country and further improve- 
ments in physical and social infra- 
structure. 

Oman’s third five-year plan (1986-1990) 
is currently in the formulation stage. 
Although specific details are not available, 
the government is expected to emphasize 
the development of agricultural and fish- 
ing resources, education, health facilities, 
upgrading of infrastructure (roads, sew- 
age, water resources, power generation 
and port facilities) and greater private 
sector involvement in the development 
of small and medium sized industries. The 
expansion of telecommunications in both 
rural and urban areas is expected to 
remain a major requirement of Oman’s 
development. 

Oman is considered a promising mar- 
ket for Canadian exporters in a number 
of sectors where Canada has a demon- 
strated expertise. It is also a market where 
EDC is prepared to provide significant 
support, from both a financing and an 
insurance standpoint. The next several 
months will be most important for Cana- 
dian exporters interested in penetrating 
this market, since the Government of 
Oman is in the process of identifying 
which projects are to be included in their 
upcoming five-year plan (1986-1990). 

For details pertaining to travel to 
Oman, please refer to the Honorary Com- 
mercial Representative listed at right, or 
to the embassy of the Sultanate of Oman 
located in Washington D.C. Exporters 
interested in opportunities in Oman 
should contact the following: 


canadian goods and services for Oman 
Export Development Corporation 
DC recently signed a US$ 5.0 million | objectives of the second five-year plan P.O. Box 655 


151 O’Connor St. 

Ottawa, Ontario 

K1P 5T9 

John Balint 

Manager, 

Middle East & East Africa Department 
Tel.: (613) 598-2707 


Department of External Affairs 


125 Sussex Dr. 

Ottawa, Ontario 

KIA 0G2 

Jacques Desjardins 

Desk Officer (Oman) 

Middle East Trade Development 
Division 

Tel.: (613) 993-6994 

Canadian Embassy in United 


Arab Emirates 


Federal Commercial Bank Bldg. 
4th Floor 
Abu Dhabi, United Arab Emirates 
(Tourist Club Area) 
Mailing Address: P.O. Box 6166 
Abu Dhabi, United Arab Emirates 
Cable: CANADA 
Tel.: (011-971-2) 723-800 
Telex: (Destination Code 893) 22446 
(CANADA EM) 
Territory: United Arab Emirates, Oman 
Ray Guy 
Chargé d’Affaires A.I. 
and Commercial Counsellor 


Honorary Commercial 


Representative of Canada ' 


Mr. Dan Danesh 
Cansult International 
Box 443 

Muscat, Oman 


Lines of Credit 


Status as of June 30, 1985 


1) FUNDS AVAILABLE 
(JUNE 30, 1985 


3 ) 
2) ALLOCATION PERIOD EXPORTER 


COUNTRY & BORROWER'S 
BORROWER AND/OR (CLOSING DATE) CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
GUARANTOR 3) REPAYMENT TERMS() AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
ALGERIA 1) Can.$ 340,590,926 H. Souquières M. Mouffok general purpose 
Banque Algérienne 2) 3 mos. (Sept. 29/85) Manager Directeur des Financements 
de Développement 3) long North & West extérieurs 

Africa Banque Algérienne de 


Développement 
Immeuble “Joly” 
38, av. Franklin Roosevelt 
Alger, Algérie 
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CAMEROON 1) US$ 21,907,510 H. Souquières Adama Modi André Bekoume general purpose; may be used in 
United Republic of 2) 5 mos. (Nov. 26/85) Manager Directeur de la programmation Chef de la mission parallel with a $50-million CIDA line 
Cameroon 3) medium to long North & West Ministére du Plan et de économique et of credit 
Ministry of Economy Africa l'Aménagement du territoire commerciale 
and Plan Yaoundé, Cameroun 151 Slater St. 
Ottawa, Ontario 
K1P 5H4 
COLOMBIA 1) US$ 3 million A.J. Coles Hector Vargas Jamie A. Calvo general purpose; suitable for small 
Banco de Bogota 2) 2.5 mos. (Sept. 19/85) Manager Jefe, Departamento Financing Analyst and medium-sized export contracts 
3) 3 or 5 years depending South America Commercio Exterior Export/Import 
upon the financing West Banco de Bogota Banco de Bogota 
requirement of the Calle 36, No. 7-47, Piso 13 375 Park Ave. 
Colombian purchaser Bogota, Colombia New York, N.Y. 10152 
Tel.: 288-11-88 Ext. 258 
Telex: 44466 BB DG 
CZECHOSLOVAKIA 1) US$ 20 million W.J. James Jan Sliva general purpose 
Ceskoslovenska 2) 20 mos. (Feb. 28/87) Manager Manager 
Obchodni Banka, AS. 3) Up to eight years Eastern Europe Ceskoslovenska Obchodni 
Banka, A.S. 
Na Prikope 14 
11520 Prague, Czechoslovakia 
Tel.: 2205-51 
Telex: 122489 
DENMARK 1) US$ 10 million T.V. Tran Kurt Estrup Madsen supplier credit protocol agreement?) 
Copenhagen 2) 6 mos. (Dec. 31/85) Manager Deputy Manager 
Handelsbank A/S 3) 2, 3, or 5 years Western Europe International Division 
Copenhagen Handelsbank A/S 
2 Holmens Kanal 
DK-1091 Copenhagen K 
Denmark 
FRANCE 1) US$ 10 million T.V. Tran Jean-Yves Durance supplier credit protocol agreement(2) 
Crédit Lyonnais 2) 18 mos. (Dec. 31/86) Manager Directeur 


up to five years 


Western Europe 


Département du Commerce extérieur, 


Crédit Lyonnais 
Affaires internationales 
19, boulevard des Italiens 
75009 Paris, France 


GERMAN DEMOCRATIC 1) US$ 879,200 W.J. James Gottfried Oehme general purpose 
REPUBLIC 2) 17 mos. (Dec. 1/86) Manager Deputy General Manager 
Deutsche 3) 5 or 8 years Eastern Europe International Banking Relations, 
Aussenhandelsbank, Deutsche Aussenhandelsbank, A.G. 
Unter den Linden 24-30 
1080 Berlin, G.D.R. 
Telex: 114411 
HONG KONG 1) US$ 10 million T. Macdonald Milan R. Shuster Y. Sawaya This is a multi-country line of credit; 
Natcan Finance 2) 3 mos. (Oct. 5/85) Manager Senior Vice-President National Bank of Canada countries covered are Australia, 
(Asia) Limited (NFAL) 3) 3, 5, 7, or 8.5 years Pacific & Natcan Finance (Asia) Limited 600 rue de la People’s Republic of China, Hong 
North Asia or Hong Kong Branch Gauchetiére ouest Kong, Indonesia, Japan, Malaysia, 
S. Healy 4001 Connaught Centre Montreal, Quebec H3B 4L3 New Zealand, Philippines, Singapore, 
Manager, Hong Kong Tel.: (514) 394-6145 South Korea, Taiwan, and Thailand. 
South Asia Telex: 74104 
HONG KONG 1) US$ 10 million T. Macdonald G. Hartley M.J.G. Glynn This is a multi-country line of credit; 
Wardley/Hong Kong and 2) 5 mos. (Dec. 2/85) Manager Wardley Limited Hong Kong Bank of Canada countries covered are Burma, 
Shanghai Banking 3) 3,5, 7, or 8.5 years Pacific & B.A. Tower 1818 Granville Square People’s Republic of China, Hong 
Corporation North Asia or Hutchison House 200 Granville Street Kong, India, Indonesia, Japan, 
S. Healy 12 Harcourt Road Vancouver, B.C. Malaysia, Nepal, Pakistan, Papua 
Manager, Hong Kong Tel: (604) 683-5811 New Guinea, Philippines, Singapore, 
South Asia Telex: 75440 WRDLY HX South Korea, Sri Lanka, Taiwan, 
Thailand, and Western Samoa. 
HUNGARY 1) US$ 8,185,950 W.J. James Dr. J.G. Fay general purpose 
Magyar Nemzeti 2) 1 mo. (Aug. 1/85) Manager Deputy General Manager 
Bank 3) 5or7 years Eastern Europe 8 Szabadsag-Ter 
H-1850 
Budapest, Hungary 
Telex: 226321 BANKO H 
ISRAEL 1) US$ 3,310,047 J.M. Balint Dr. Ephraim Toaff D. Zegen, Representative suitable for small and medium-sized 
Bank Hapoalim 2) 6 mos. (Dec 31/85) Manager Manager, Foreign Trade for Canada transactions 
B.M. 3) 3,5, or7 years Middle East & Department Bank Hapoalim B.M. 
East Africa Bank Hapoalim B.M. Suite 2575, 
50 Rothschild Blvd. 1 First Canadian Place 
Tel Aviv 65124 Israel P.O. Box 35 
Tel.: (03) 6281114 Toronto, Ontario M5X 1A9 
Tel.: (416) 362-1441 
ISRAEL 1) US$3,539,117 J.M. Balint Liliane Granierer Mordechay Gefen, suitable for small and medium-sized 
Bank Leumi le-Israel 2) 5.5 mos. (Dec. 14/85) Manager International Division Chief Representative transactions 
3) 3,5, or7 years Middle East & Bank Leumi le-Israel B.M. Bank Leumi le-Israel B.M. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1 Westmount Square 
Tel.: (03) 632600 Montreal, Quebec, 
H3Z 2P9 
Tel.: (514) 483-4660 
ISRAEL 1) US$ 2,493,598 J.M. Balint Ephraim Eisenmann Samuel Messenber suitable for small and medium-sized 
United Mizrahi 2) 5.5 mos. (Dec. 14/85) Manager Assistant Manager Representative for Canada transactions 
Bank Ltd. 3) 3,50r7 years Middle East & International Dept. United Mizrahi Bank Ltd. 
East Africa United Mizrahi Bank Ltd. Royal Bank Plaza 


39 Lilienblum St. 
P.O. Box 309 

Tel Aviv, Israel 
Tel.: (03) 629438 


Suite 2840, South Tower 
Toronto, Ontario 

M5J 2J4 

Tel.: (416) 947-0510 
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“ALY 1) US$ 10 million T.V. Tran Dr. Giorgio Cao Pinna supplier credit protocol agreement(2) 
Lanca Nazionale 2) 6mos. (Dec. 31/85) Manager Vice Direttore 
vel Lavoro 3) 2,30r5 years Western Europe Banca Nazionale Del Lavoro 
| Via Veneto 56 
| 00189 Rome 
| Italy 
ALAYSIA 1) Can.$ 23,988,921 S. Healy Encik Yahya Yaacob Thisisa buyer credit protocol 
liovernment of Malaysia 2) 18 mos. (Nov. 8/86) Manager Deputy Secretary agreement’); funds are available for 
i 3) 3,5, 8, or 10 years South Asia Finance Division parallel financing with CIDA. 
Ministry of Finance 
| Block 9 
| Government Offices Complex 
| Jalan Duta, Kuala Lumpur 
| Tel: 946-066 
| Telex: MA8430242 
1EXICO 1) US$ 261,338 R.L. Brusse Enrique Vilatela suitable for small and medium-sized 
sanco Nacional de 2) (March 31/85)(4) Manager Banco Nacional de Comercio export contracts. Financing through 
romercio Exterior, 3) medium to long Mexico & Central Exterior, S.A. this borrower is available to public or 
|. America Venustiano Carranza private sector buyers in Mexico. 
No. 32-4° Piso 
Centro Delegacion Guauhtemoc 
06000 Mexico, D.F. 
Mexico 
fEXICO 1) US$ 4,440,955 R.L. Brusse Lic. Enrique Vilar suitable for small and medium-sized 
yomision Federal 2) (Mar. 31/85)(4) Manager Comision Federal de export contracts 
le Electricidad 3) medium to long Mexico & Central Electricidad 
America Rodano 14, 7° Piso 
06598 Mexico, D.F. 
Mexico 
AEXICO 1) US$ 16,191,255 R.L. Brusse Lic. José Pliego Alvarez suitable for small and medium-sized 
lacional Financiera, 2) (Mar. 31/85)(4) Manager Nacional Financiera, S.A. export contracts. Financing through 
iA. 3) medium to long Mexico & Central Bolivar 38, 8° Piso this borrower is available to public or 
America 06008 Mexico, D.F. private sector buyers in Mexico. 
Mexico 
AEXICO 1) US$ 10 million R.L. Brusse Ing. Hector Rangel Domene suitable for small and medium-sized 
etroleos 2) (Mar. 31/85)(4) Manager Petroleos Mexicanos export contracts 
fexicanos 3) medium to long Mexico & Central Marina Nacional No. 329 
America Piso 31 
Torre Ejec Miguel 
Hidalgo 
11311 Mexico, D.F. 
Mexico 
)MAN 1) US$5 million J.M. Balint M. Sadiq Dar supplier credit protocol agreement(2) 
National Bank 2) 23 mos. (May 29/87) Manager General Manager 
yf Oman 3) 3,5, or7 years Middle East & National Bank of Oman 
East Africa P.O. Box 3751 
Ruwi, Sultanate of Oman 
Telex: 3281 NBO ON 
*EOPLE’S REPUBLIC 1) Can.$ or T. Macdonald Qian Zhenlin This general financing protocol allows 
)F CHINA US$ 1,996,508,450 Manager Acting General Manager EDC to make direct loans to the Bank 
3ank of China 2) 39mos. (Oct. 1/88) Pacific & North Asia Second Credit Dept. of China and/or purchase promissory 
3) upto 10 years Bank of China notes issued by a Chinese buyer and 
17 Xijiao Minxiang guaranteed by the Bank of China. 
| Beijing 
| People’s Republic of China 
Telex: 22254 BCHO CN 
En 1) US$ 4,702,500 T.V. Tran Joao Efteves-da supplier credit protocol agreement?) 
Banco Portugues 2) 6mos. (Dec. 31/85) Manager Silva, Senior Manager 
Do Atlantico 3) 2,3,5, or7 years Western Europe International Division 
| Banco Portugues 
| Do Atlantico 
| 110 Rua do Ouro 
1103 Lisbon 
Portugal 
ROMANIA 1) Can.$ 10 million W.J. James Mr. Dan Pascariu general purpose 
Romanian Bank for 2) 20 mos. (Feb. 28/87) Manager International Loans Manager 
Foreign Trade 3) Upto 8 years Eastern Europe Romanian Bank for Foreign Trade 
22-24 Calea Victoriei 
Bucharest, Romania 
Telex: 011235 
SAUDI ARABIA 1) US$ 10 million J.M. Balint Jean François Fouquet M. Nicolai suitable for small and medium-sized 
Al Bank Al Saudi 2) 1mo. (July 31/85) Manager Deputy Manager Vice-President transactions 
Al Fransi 3) Sor5 years Middle East & International Merchant Banque Indosuez 
East Africa Banking Division Suite 600 
General Management 1001 De Maisonneuve 
Al Bank Al Saudi Al Fransi Blvd. West 
160m AIM. Montreal, Quebec 
V'Omenin St. - 147 H3A 3C8 
Pharaon Building 
Sector No. 14-E7 
Al Sharafeya-District 3 
P.O. Box 1 
Jeddah, Saudi Arabia 
SINGAPORE 1) US$ 10 million S. Healy E.J. Ansley Pierre Lambert This is a multi-country line of credit. 
Bank of Montreal 2) 3mos. (Oct. 5/85) Manager, Manager Senior Representative Countries covered are Australia, 
(Asia) Ltd. 3) 3,5,7,0r8.5 years South Asia Bank of Montreal Asia Ltd. (BOMAL) Trade Finance Division Brunei, Hong Kong, India, Indonesia, 
(BOMAL) or 5 Shenton Way Bank of Montreal Japan, Malaysia, New Zealand, 
T. Macdonald Singapore First Canadian Place Philippines, People’s Republic of 
Manager, Telex: RS20670 Toronto, Ontario M5X 1A1 China, Singapore, South Korea, 
Pacific & North Asia Tel.: (416) 867-6410 Taiwan, and Thailand. 


11 


EDC TODAY 


SINGAPORE 1) US$ 10 million S. Healy Paul Marion F.G. Stanley This is a multi-country line of credit. 
Canadian Imperial 2) 3mos. (Oct. 5/85) Manager, Managing Director Manager, Export Finance Dept. Countries covered are Australia, 
Bank of Commerce 3) 3,5, 7, or 8.5 years South Asia Canadian Imperial Bank Canadian Imperial Bank of Hong Kong, India, Indonesia, Japan, 
(Asia) Limited or of Commerce (Asia) Limited Commerce (Asia) Ltd. Malaysia, New Zealand, Papua New 
T. Macdonald Suite 901, The Octagon 3rd Floor Guinea, People’s Republic of China, 
Manager, 105 Cecil St. Commerce Court West Singapore, South Korea, Sri Lanka, 
Pacific & North Asia Singapore Toronto, Ontario MSL 1A2 Thailand. 
Telex: RS24005 Tel.: (416) 862-4476 
SINGAPORE 1) US$ 10 million S. Healy $.W. Tham A.M. Fitzgerald This is a multi-country line of credit. 
Royal Bank of Canada 2) 3mos. (Oct. 5/85) Manager, Managing Director International Banking Division Countries covered are Australia, 
(Asia) Ltd. (RBCAL) 3) 3,5, 7, or 8.5 years South Asia Royal Bank of Canada (Asia) Ltd. The Royal Bank of Canada Hong Kong, India, Indonesia, Japan, 
or 16th Floor, PIL Bldg., Royal Bank Plaza Malaysia, New Zealand, Philippines, 
T. Macdonald 140 Cecil St. Toronto, Ontario M5J 1A2 People’s Republic of China, 
Manager, Singapore Tel.: (416) 974-4008 Singapore, South Korea, Sri Lanka, 
Pacific & North Asia Telex: RS26935 Taiwan, Thailand. 
SINGAPORE 1) US$ 10 million S. Healy C. Carlson P. Gallant This is amulti-country line of credit. 
Toronto Dominion 2) 3mos. (Oct. 5/85) Manager, Managing Director Assistant General Manager Countries covered are Australia, 
(South East Asia) 3) 3,5, 7, 0r8.5 years South Asia Toronto Dominion (South International Banking Group Hong Kong, India, Indonesia, Japan, 
Limited or East Asia) Limited The Toronto Dominion Bank Malaysia, New Zealand, Pakistan, 
T. Macdonald 65 Chulia St. Toronto, Ontario M5K 1A2 Papua New Guinea, Philippines, 
Manager, 2403 OCBC Centre Tel.: (416) 866-8864 People’s Republic of China, 
Pacific & North Asia Singapore Singapore, South Korea, Sri Lanka, 
Telex: RS24020 Taiwan, Thailand. 
SOUTH KOREA 1) US$ 10 million T. Macdonald Cha Seung-Chul I.K. Chung single country line of credit — general 
Korea Exchange 2) 4mos. (Nov. 10/85) Manager General Manager President purpose; suitable for small and 
Bank (KEB) 3) 5or7 years Pacific & North Asia International Banking Dept. Korea Exchange Bank of medium-sized export contracts. 
Korea Exchange Bank Canada 
181, 2ga Euljiro Suite 1140 
Jung Gu 2 First Canadian Place 
Seoul, Korea Toronto, Ontario M5X 1E3 
Telex: K2776 Tel.: (416) 364-2890 
SWEDEN 1) US$ 10 million T.V. Tran Jan Ewetz, Area Manager general purpose, single country line of | 
Skandinaviska 2) 8mos. (March 1/86) Manager Skandinaviska credit 
Enskilda Banken 3) 3or5 years Western Europe Enskilda Banken 
S-106 40 Stockholm 
Sweden 
Telex: 11000 ESSEBH S 
SWEDEN 1) US$ 10 million T.V. Tran Ingvar Lindell, Manager general purpose, single country line of 
SvenskaHandelsbanken 2) 10.5 mos. (May 18/86) Manager Svenska Handelsbanken credit 


3) 3or5 years 


Western Europe 


S-103 28 Stockhelm 

Sweden 

Telex: 11090 HANDST S 

Attn: Foreign Credits Dept./UKR6777 


THAILAND 1) US$ 10 million S. Healy Charoen Chinalai Bangkok Bank Limited general purpose, single country line of 
Bangkok Bank Limited 2) 14 mos. (Aug. 31/86) Manager Senior Vice-President New York Branch credit | 
3) 3,5,0r7 years South Asia International Banking Division | 40 Wall Street 
Bangkok Bank Limited New York, New York 
333 Silom Road 10005 U.S.A. 
P.O. Box 95 Tel.: (212) 422-8200 
BMC Telex: 666297; 421813; 129255 
Bangkok 10000 
Thailand 
Telex: TH82670 or TH82638 
Cable: BANKOKBANK 
Tel.: 234-3333 
TUNISIA 1) US$59,350,000 H. Souquières Noureddine Ghannouchi general purpose; may be used in 
Republic of Tunisia 2) (May 10/85) Manager Directeur de la coopération parallel with a CIDA $20-million line of 
3) medium to long North & West Africa bilatérale credit. Should be extended shortly. 
Ministère du Plan 
Place de la Monnaie 
1, rue de Rome 
Tunis, Tunisie 
UNITED KINGDOM 1) US$ 10 million T.V. Tran A.G. McNally Pierre Lambert This is a multi-country supplier credit 
Bank of Montreal 2) 6mos. (Dec. 31/85) Manager Managing Director Senior Representative protocol agreement(?. Countries 
3) 3or5 years Western Europe or Trade Finance Division covered are Austria, Belgium, Cyprus, 
B.J. Brigham Bank of Montreal Denmark, Finland, France, West 
Director First Canadian Place Germany, Greece, Iceland, Ireland, 
First Canadian Financial Toronto, Ontario Italy, Liechtenstein, Luxembourg, 
Services (U.K.) Ltd. M5X 1A1 Malta, Netherlands, Norway, Portugal, 
9 Queen Victoria St. Tel.: (416) 867-6410 Spain, Sweden, Switzerland, Turkey, 
London, U.K. United Kingdom, and Yugoslavia. 
EC4N 4XN 
UNITED KINGDOM 1) US$ 10 million T.V. Tran A.G. McNally Pierre Lambert This is a multi-country line of credit. 
First Canadian 2) 6 mos. (Jan. 10/86) Manager Managing Director Senior Representative Countries include Austria, Belgium, 
Financial Services 3) medium to long Western Europe Trade Finance Division Cyprus, Denmark, Finland, France, 


(U.K.) Ltd. 


or 

B.J. Brigham 

Director 

First Canadian Financial 
Services (U.K.) Ltd. 

9 Queen Victoria Street 

London, U.K. 

EC4N 4XN 


Bank of Montreal 
First Canadian Place 
Toronto, Ontario 
M5X 1A1 

Tel.: (416) 867-6410 


West Germany, Greece, Iceland, 
Ireland, Italy, Liechtenstein, 
Luxembourg, Malta, Netherlands, 
Norway, Portugal, Spain, Sweden, : 


Switzerland, Turkey, United Kingdom, © 


and Yugoslavia. 


(1) medium: 7 years or less 
long: more than 7 years 


(2) A supplier credit protocol (SCP) is adocument issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of promis- 
sory notes issued to a Canadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appropriate, would be 
attached to the document and the financial institution would acknowledge their suitability. 

(3) A buyer credit protocol (BCP) is adocument issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, accepting the guarantee 
of the foreign financial institution in support of loan agreements between EDC and foreign buyers. 

(4) The four Mexican lines of credit are currently under discussion for renewal. Negotiations are also in progress with various major Mexican commercial banks for new lines of credit. For further ! 

- details contact EDC’s Mexico and Central America Department. 
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Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 


[RANSMITTERS 


Vhen EDC Today last spoke to Nautel in 
977, the firm was new to exporting. We 
ecently interviewed its President, Dave 
race, who reported on the favourable 
mpact that exporting has had on the firm. 


Jave Grace, President, Nautical 
‘lectronics Laboratories Ltd. 
NAUTEL): 


jack in 1977 we had just entered the 
xport market. Since that time, we’ve 
eached the point where in any given year, 
0 to 80 percent of our business volume 
ill be in the export market. That does not 
iclude the United States, where we have 

wholly-owned subsidiary that deals 
xclusively in that market. In eight years, 
ur employment has almost doubled; it 
as gone up from in the order of 50 peo- 
le, to the point where, now here in 
vanada, it’s about 98. Our consolidated 
ales are up to $8.8 million, as compared 
> $2 million in 1976. Sales from Canada 


xporting” 


have passed the yardstick for small firms 
($5.0 million annual sales) to where we’re 
over $6.0 million in annual sales. It’s 
entirely due to exporting. 


EDC Today: What has experience 
taught Nautel about dealing in foreign 
markets? Are there things that you did 
when you first started that you wouldn’t 
do now? 


Dave Grace: Certainly. I think it’s one 
of these things where you have to take the 
plunge. You can’t learn it all beforehand; 
some of it you learn as you go along. I 
know in the initial stages we didn’t spend 
enough time carefully selecting our agents 
in the different parts of the world in which 
we hoped to export. Nowadays, when we 
select an agent, we will have checked out 
his background thoroughly and we will 
have had at least one face-to-face meeting. 


Continued on page 4 
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‘EDC TODAY 


EDC Today is a magazine which is 
published 6 times a year by the Corporate 
Communications Department, Export 
Development Corporation. Any corre- 
spondence with respect to the magazine 
should be addressed to 


Editor, EDC Today 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP 5T9 


EXPORTS BUILD CANADA 
EXPORTER, CA RAPPORTE 


We’re working on 
Canadian Exports. 


Exportations 
canadiennes en tête. 


New and revised 
Information Circulars 
now available 


80-3 Performance-Related Insurance 
and Guarantees (revised July, 
1985) 

80-7 Specific Transaction Insurance 
and Guarantees (revised July, 
1985) 

85-1 Consortium Insurance 

85-2 U.S.A. Commercial Risk (Small 
Business) Insurance 

85-3 U.S.A. Commercial Risk 
(Deductible) Insurance 

85-4 Short-Term Bulk Agriculture 


Credits Insurance 


These publications are available from 
EDC offices located across the country. 


EDC provides service 
in the official 


language of your choice: 
English or French. 
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Keeping Canada Competitive in Export Trad 


Circles: Association Bosses Have Their Say 


DC Today asked five presidents of 

Canadian associations to convey their 
views on the key ingredients which will 
help this country maintain, or enhance its 
position in the international export trade 
arena. (Some of the responses were con- 
densed; contact the editor for complete 
responses.) 


“From the standpoint of the group with 
which you are associated, what are the 
most effective means of increasing Cana- 
dian exports in the face of strong inter- 
national competition?’’ 


Mr. Roger B. Hamel, President, Cana- 
dian Chamber of Commerce: 

“Canada needs an economic environ- 
ment which will both enable Canadian 
companies to be competitive and encour- 
age them to be aggressive at home and 
abroad. We also require policies which 
will assist Canadian companies to meet 
international competition in foreign mar- 
kets, particularly when our competitors 
are provided with artificial advantages. 

Policies and programs specifically 
designed to promote exports are also 
necessary. Under this heading fall pro- 
grams which will: provide information to 
current and potential exporters on mar- 
kets and opportunities; increase the 
awareness of foreign buyers and govern- 
ments of Canadian capabilities; offset 
some of the costs of developing new mar- 
kets, particularly distant ones; and offset 
some of the favourable financing available 
to foreign competitors.’’ 


Mr. J. Laurent Thibault, President, Cana- 
dian Manufacturers’ Association: 

“Exports are the lifeblood of the Cana- 
dian economy, the engine of growth and 
job creation. Export earnings provide the 
capital Canadian manufacturers need for 
research and development programs that 
will generate new product lines and 
production technologies. By expanding 
export markets we will be better able to 
increase productivity and production, 
create growing employment opportunities 
and achieve a higher standard of living for 
all Canadians.’’ 


Mr. Ken E. Lewis, President, Aerospace 
Industries Association of Canada: 
“The Canadian aerospace industry has 
found that a commitment to both inno- 
vations and productivity are essential for 


success in the highly competitive wol 
aerospace market. Our commitment 
providing customers with unique produ. 
at reasonable costs has resulted in t 
Canadian aerospace industry consister 
ly EXPOrURE 80 percent of our toi 
production.”’ 


Mr. Daniel L. Horigan, President, cal 
dian Organization of Small Business: 

“The most effective means of increa 
ing Canadian exports in the face of stroi 
international competition is for Canadia 
to become opportunity-oriented; i.e., | 
learn to seek out unfilled or poorly fill 
human wants, to devise innovative wa. 
of filling these economically, and to | 
willing to take the entrepreneurial ris, 
associated with filling them. This proce 
is best originated domestically (comme! 
cial feasibility demonstrated) and the 
expanded into export markets. 

As the new home for people from ¢ 
over the world, Canada should use th 
family and business ties of its newcome 
to stimulate both its export and impo 
trade. These people know the customs ( 
their native lands and can facilitate tl 
two-way communication which is esseéi 
tial to any long-term international trade. 


Ms. Brenda C. Dunbar, President, Can! 
dian Association of Fish Exporters: | 

“Exports are the industry’s lifebloa 
The industry could benefit from a strates 
to help increase exports which includes tl 
following elements: The development ¢ 


a sophisticated marketing intelligence sy, 


tem, which would support the goal «| 


maintaining and improving the quality ¢ 
management decision making; a great 


focus on new product development an 
line extensions along with maintaining th 


industry’s commitment to ongoing qua 
ity improvements to ensure we can delive 
product quality demanded by the buyei 
keeping abreast of technology to ensut 
optimum medium and long term ect 


nomic benefits from the resource; th 
availability of export financing program 
which we need in order to be competitiv 
in many markets; improved distributio 
systems to ensure product quality mair 
tenance and to handle shifts in the mail 
ketplace, e.g., increased demand for fres\ 


fish; the elimination of non-tariff barrier 
in major markets; and the generic promél 


tion of seafood to help increase per capit’ 


consumption. ”’ 


rs 


ou export, or have given some 
iL thought to exporting to the United 
fates. You want an easily administered 
licy, one that will protect you against 
fn-payment. You are either a small 
porter in search of a bankable security, 
a large exporter willing to accept a 
ductible in exchange for a lower insur- 
ce premium. EDC has announced two 
fw insurance policies designed with your 
Suation in mind, specifically to protect 
ur exports to the U.S. 

Most Canadians are aware of the im- 
rtance of the U.S. market to Canadian 
sports; statistics showing that 70 percent 
à this country’s total exports go to the 
S. speak for themselves. This high 
gree of trade with the United States is 
le to much more than proximity. Com- 
on business practices, open lines of com- 
nication, the compatibility of con- 
‘mer products and lifestyles, among 
hers factors, all contribute to this 
sighted balance. 
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“The U.S. market 
_ is potentially 
lucrative, but it’s 
| Still important to 
protect yourself.” 


i 
But anyone who has glanced at the 
Claims Paid”’ article sometimes featured 
this publication will have noted that not 
ery business venture with a U.S. buyer 
a successful one. That is why it is so 
portant to protect yourself before enter- 
g this lucrative market. That is also why 
DC has introduced two policies which 
ke into account the uniqueness of the 
.S. market. 

Various forms of consultation were use- 
il in identifying the specific insurance 
Nverage needs of exporters selling to 
le U.S. Understandably, requirements 
nded to differ, depending on the size of 
le exporter. For small businesses, factors 
ich as low administration, fast turn- 
round and the sourcing of credit infor- 


Le 
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mation by EDC were at the top of their 
list of priorities. Larger firms wanted 
lower premium rates and a higher discre- 
tionary limit, and expressed a willingness 
to accept a deductible in order to acquire 
those benefits. 


Highlights of the U.S.A. 
Commercial Risk 


(Small Business) Policy 

EDC’s new commercial risk policy for 
small businesses has been developed for 
Canadian firms with annual sales (export 
and domestic) of under $5.0 million. It has 
been built around the small businessman’s 
desire for a policy that can be easily under- 
stood and administered by the human re- 
sources at his disposal. 


® Sourcing of Credit Information: The 
exporter will require EDC credit approvals 
for transactions exceeding $5,000. The 
exporter will have a choice of either sup- 
plying the credit information on the buyer 
to EDC or requesting EDC to obtain this 
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credit information for a $50.00 fee. Credit 
information will be obtained through 
direct computer hookup with credit 
reporting agencies. Small exporters using 
this service will reduce the costs, delays 
and other difficulties they often experience 
in acquiring this information on their 
own. 


® Credit Decisions Under the Discre- 
tionary Limit: Before an exporter can take 
advantage of the $5,000 discretionary 
limit—the amount of credit he can extend 
to a buyer without consulting EDC—set 
under this policy, that buyer’s credit- 
worthiness must be established. Satisfac- 
tory recent experience with the buyer, or 
a review of available credit information 
concerning the buyer are two ways the 
exporter can fulfill this requirement him- 
self. In cases where there has been no past 
experience with the buyer, or the exporter 
does not wish to source information and 


Continued on page 8 
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October is 
Canada Export 
Trade Month 


or the third successive October, Cana- 

dian governments, export-trade 
oriented associations, exporters and others 
have put their combined energies behind 
the theme ‘‘Exports Build Canada”. The 
purpose of the annual campaign is to do 
more than just stress the positive impact 
that exports have on Canadian compa- 
nies, their employees and the communi- 
ties in which they reside. Equally impor- 
tant is the theme that lucrative and real 
export opportunities exist for any Cana- 
dian firm which possesses a world class 
product. Large or small, located in 
metropolitan areas or rural settings, if a 
top-notch product is involved, there is 
always a chance to crack the export 
market. 

This message is brought home quite 
graphically in the interview conducted 
recently between EDC Today and 
Mr. David Grace, President of Nautical 
Electronic Laboratories Limited (Nautel). 
Nautel is a remarkable export success 
story in Canada. Located in the small 
town of Hackett’s Cove, Nova Scotia 
(pop. 350), Nautel has prospered both at 
home and abroad as a manufacturer of 
aeronautical radio beacons and AM 
broadcast transmitters. In doing so, they 
made good use of the broad range of trade 
development tools at their disposal. Per- 
haps more importantly for Nautel, they 
have achieved success without jeopar- 
dizing the professional values of the 
company, nor the lifestyle values of the 
employees. 


EXPORTS BUILD CANADA | EXPORTER, CA RAPPORI 1 


Continued from “‘Nautel’’, page 1 


EDC Today: How many markets has 
Nautel penetrated to this point? 


Dave Grace: We have equipment in 
over 100 countries around the world. Our 
products are radio beacons used in aero- 
nautical navigation and AM broadcast 
transmitters. Being producers of capital 
goods, as we are, means that you can’t 
necessarily stimulate the market. So to do 
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business, you have to be able to go into 
that country when they have a require- 
ment. You might get a lot of business for 
a year or two in a given country and then, 
when demand drops off, there may not be 
much business for the next five years. 


‘‘In the early years 
of exporting, for a 
small company, 

he trade 
issioners are 
indispensable’’ 
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EDC Today: From a procedural stand- 
point, what was the first step you took 
when it was decided that you wanted 
to export, and what steps followed 
thereafter? 


Dave Grace: One of the first things to 
note about the decision to take the plunge 
was that it was a forced decision. In our 
first two or three years of operation, the 
Canadian market had been quite good. 
But because the domestic market is limited 
and was beginning to go flat, we were 
afraid we might have to shrink the com- 
pany. The only alternative was to pene- 
trate the export market. You might say 
our arm was twisted into going into the 
export market. We began with some ex- 
porting in which CIDA (Canadian Inter- 
national Development Agency) was in- 
volved, which seems to me to be a 
particularly good way for a first time 
exporter to get his feet wet. You have a 
big advantage — there is some Canadian 
soft financing in the deal, and since you’re 
new to exporting, its helpful to have some- 
one open doors for you as well. Again, 
because we’re in the capital goods mar- 
ket, where some exporting involves multi- 
million dollar turnkey projects, we also 
did some exporting in conjunction with 
much larger partners. Certainly both of 
those steps put us in contact with expe- 
rienced people, and put us in a position 
where we could learn some of the ropes. 


EDC Today: How important was 
Canada’s trade development network to 
your firm? That being the Canadian 
Trade Commissioners abroad, External 


Affairs, the Canadian Internatio; 
Development Agency (CIDA), even { 
export committees of trade associatio 


Dave Grace: We’ve never had mu 
involvement with trade associations. 
for the other bodies — such as the tra 
commissioners and people like that, 
would say their help, knowledge, a 
encouragement are vital in an exporte 
early years. Nowadays, we have far It 
contact with the trade commissioner sil 
vice because we don’t need the hand ho) 
ing, unless it’s for a bit of help on pr 
tocol or on a large contract. But int 
early years of exporting for a small col 
pany, those people are indispensable. 


EDC Today: How was it that y 
started with EDC, and how do you vi 
EDC’s role in the export puzzle? 


Dave Grace: One of the problems wh 
you’re in the capital goods market a! 
you move into the export business is thi, 
generally speaking, you encounter ca 
flow difficulties. You have a longer peri) 
of time between when you start spendi, 
money to build the equipment, to wh 
you get paid for it. Your bank gets a lit 
more nervous, and certainly in the begil 
ning we could only get the bank to gi 
us our financing for work-in-progré 
provided we had EDC contract insuran(| 


ET 


**T think for smalle 

companies, EDC 
insurance coveragé 
is vital.” 
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We used contract insurance for the fir 
several years that we exported. Nowada| 
we have switched our EDC insuran 
strategy so that we just insure against shi 
ment. In other words, insurance is on 
taken out to cover the goods when thi 
leave our hands and to cover the peri¢ 
when we’re waiting for payment from tl 
customer. That’s partly because we’ 
larger, our cash flow is much better ani 
from our point of view, the paperwoll 
and associated documentation of tl 
insurance is easier than when it’s a co! 
tract insurance policy. The rates are a litt 
lower too. 


EDC Today: Are you involved excl: 
sively on the insurance side of EDC 
services? 


ave Grace: We have also used EDC’s 
bort financing capability. We’ve used 
uccessfully in Indonesia on a very large 
atract—at least, at $2.5 million it was 
ge from our point of view—which re- 
ired financing as part of the package. 
2 have also made use of the lines of 
‘dit EDC has established with certain 
untries—in our case the Middle East— 
- the financing of smaller sales. 


DC Today: You've had a fairly long 
ationship with EDC. What would you 
ggest in the way of improvements to 
isting policies, the administration, etc.? 
’ the same token, what services do you 
insider of great value in EDC, ones that 
ju think really hit the mark? 


ave Grace: | think certainly for 
1aller companies EDC insurance cover- 
le is vital. There are stages in a small 
mpany’s career where it cannot absorb 
loss on a major contract. So that insur- 
ice tool is vital because you have essen- 
uly accounted for everything. When 
wre dealing with a foreign country, 
ere are all sorts of things that can go 
rong. On the EDC side of things, we 
gard it as fairly important to have a local 
r, an accessible EDC representative. I 
ean we see people from Ottawa from 
ne to time, but Ottawa, when you’re in 
Ova Scotia, is a relatively long way away. 


‘DC Today: As we discussed earlier, 
lautel has been involved in exporting 
nee around 1975-1976. In the years that 
)llowed there was a global recession that 
ffected different people in different 
‘ays. Did it influence your export busi- 


ess in any way—positively or negatively? L really running out of space at Nautel, so 
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Dave Grace: To my mind, any capital 
goods company is vulnerable in a reces- 
sion. So, although the world recession sort 
of slowed some of our markets down, we 
didn’t encounter as vicious an impact as 
we would have if we had been dependant 
on, say, just the North American market. 
Because when North America was in re- 
cession, the Far East and the Pacific Rim 
were still doing quite well, their markets 
were quite active. So I would maintain 
that you are much more recession-proof 
if you do a significant amount of business 
around the world. 


‘So I would 
maintain that you 
are much more 
recession-proof if 
you do a significant 
amount of business 
abroad.”’ 


EDC Today: Then, the fact that a) you 
exported and, b) you had a fairly diverse 
export portfolio helped to soften the blow 
or may have insulated you in some way 
during the recession. 


Dave Grace: Exporting certainly insu- 
lated us. To give you an example: right in 
the middle of Canada’s recession, we were 
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we decided to do a major expansion. We 
added 16,000 square feet of plant space 
to the existing 14,000 square feet. We were 
able to do that because we were success- 
ful on the export market. 


EDC Today: What do you see as the 
formula for success, the essential ingre- 
dients to the successful sale of your 
products abroad? 


Dave Grace: It’s very hard to be totally 
specific but there are several guidelines. 
I don’t believe you should export unless 
you can achieve a significant share of your 
particular market. We make no bones 
about the fact that we win a very large 
share of the markets in which we’re 
involved. With our first export product, 
aeronautical radio beacons, we probably 
do over 50 percent of world business. 

You have to have a large market share, 
and in order to have a large market share 
the old adage holds true: wherever you 
are, you’ve got to make sure you have 
satisfied customers. I don’t care if it’s at 
home or at the other side of the world, 
that customer has to be satisfied. 

You’ve got to be competitive in terms 
of the price and performance of your 
product and you must maintain your tech- 
nological lead; you must not become com- 
placent. I mean, we are always trying to 
make sure that our equipment is techno- 
logically in front of any competitor on the 
marketplace. 

Now, if you satisfy this combination of 
factors, as far as I can see, you should be 
able to export successfully. That’s been 
our experience in each market we’ve tack- 
led. That’s how we approached the inter- 
national sale of our aeronautical radio 
beacons, and we’re using the same 
approach in the sale of our AM broadcast 
transmitters. Certainly this latter market 
is growing steadily for us and we continue 
to increase our share since entering this 
market a couple of years ago. 

The other thing to remember is that 
different markets and different situations 
need different approaches. Sometimes 
when dealing abroad we’re doing business 
directly with the customer, sometimes 
with the customer’s local agent, and other 
times our actual legal customer is a huge 
corporation which is doing a turnkey proj- 
ect in that country. In those cases, you 
have to make sure you satisfy both your 
customer, who is the prime in the turnkey 
project, as well as the buyer in the coun- 
try you’re exporting to. Basically, you 
cannot have a fixed-rule policy on how 
you conduct your export business. You 
have to be willing to be flexible and to 
adapt. 
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Short-term bulk agriculture products 


insurance now in EDC corral 


anadian exporters of bulk agricul- 

tural commodities got a shot in the 
arm on October 1. Their calls for an 
export support service with longer credit 
terms, faster turnaround, and lower 
premium rates have been partly answered 
with the introduction of EDC’s new bulk 
agriculture insurance program. 

This new program comes as welcome 
and timely relief for the agricultural 
exporting sector. Now, bulk agricultural 
exporters on short term credit of up to 
360 days are eligible for support similar 
to that which has been available to their 
international competitors—and in some 
cases, domestic producers—for some 
time. And by making the program avail- 
able in early autumn, farmers have a good 
chance of seeing expanded foreign mar- 
ket opportunities for their products in the 
1985 crop year. 

EDC has attempted to apply this pro- 
gram to as broad an agricultural base as 
possible. As such, a policy can be secured 
for the export of any natural product or 
by-product of agriculture, crated for ship- 
ment in fresh, chilled, dried or frozen bulk 
containers. Grains, oilseeds, legumes, 


forages, horticulture, dairy, red meat, 
poultry and egg products are eligible 
products under this policy. Live animals 
as well as any processed or packaged 


goods are not bulk agricultural products, 
and are not eligible, although EDC 
already has programs in place for the 
financing of specific categories of live 
animals, such as breeding cattle. 

Although farmers stand to benefit from 
any program that broadens the export 
horizons of the commodities they pro- 
duce, the group that will put the program 
to use more directly are exporters such as 
trading houses. They made it clear dur- 
ing their consultations with EDC’s Task 
Force on Agriculture that they needed a 
policy adapted to the unique characteris- 
tics of bulk agricultural transactions: high 
volume, low mark-up, fast paced cash 
sales. In response to this, the new policy 
contains many features which will make 
it easier and safer to export bulk agricul- 
tural products. 

The short-term bulk agriculture prod- 
ucts policy is only the first phase of what 
EDC hopes to accomplish in support of 
exporters of such commodities. The pro- 
gram goes as far as it can under EDC’s 
existing mandate and practices. Further 
action in support of this sector will be 
determined by the outcome of discussions 
currently underway between EDC and 
government departments and agencies. 
Concrete proposals are expected to be put 
forward in the not-too-distant future. 


Highlights of the Short-Term | 
Bulk Agriculture Credits 
Insurance Program 


© Complete Availability: The progra 
will be available to all Canadian exporte) 
of bulk agricultural products. 


@ Extended Credit Terms: Terms of 
to 360 days will be supported by EDC, , 
compared to the 180 days supported intl 
past. This is in direct response to tho| 
terms being offered by foreign comp] 
titors. | 

@ Eligible Buyers: The program pri 
vides cover for purchases by either pr! 
approved foreign governments or to pi 
vate buyers paying through an Irrevoel 
ble Letter of Credit (ILC) from pri! 
approved banks. 


© Country Limits: Each year, ED 
will pre-determine the maximum level: 
exposure it is willing to support in eat} 
country. Pre-determined country limi] 
will substantially improve response tim| 
since individual country assessments W! 
not be required for each transactio 
These country limits are special to agrict 
tural products, and reflect the essentil 
nature of the product in the eye of fl 
buyer. 


© Premium Rates: Identical to tho 
for irrevocable letters of credit under t|| 
Global Comprehensive policy. Rates wi 
vary according to the term and the des) 
nation of the commodities, but they w 
be applied identically to all exporters.) 


© Co-insurance Modifications: ED 
will provide 100 percent coverage f| 
political risks, and 95 percent for comme 
cial risks. This recognizes that sales || 
bulk agricultural products are usual 
made with low profit margins, making 
difficult for exporters to carry the trac! 
tional 10 percent co-insurance requir! 
ment. Also, by reducing the co-insuran' 
burden on the exporter, EDC has ma 
it easier for the exporter to discount f 
receivables with his bank. 


@ Specific Markets Can be Selected fi 
Cover: The exporter will be able to sele 
the markets for which he requires insuk 
ance without additional cost. In oth 
words, expcrters of bulk agricultural con} 
modities will be allowed market exclusioil 
without penalty. | 


® First Loss Excluded: The 15 perce 
first loss for contract repudiation will ni | 
be applied in this policy since this risk } 
considered minimal. | 
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1e Pre-approval System for ILCs: For- 
m banks engaged in the financing of 
ik agricultural imports will be pre- 
proved by EDC for those transactions 
ne under an Irrevocable Letter of Credit 
ie). 


‘In formulating the Short-Term Bulk 
zriculture Credits Insurance Program, 
DC was guided by the characteristics and 
mands of this sector. It is hoped that 
policy will attract exporters to this 
ghly competitive and fast moving mar- 
t, and improve the standing of those 
10 have succeeded in the face of substan- 
ul odds. 


| 
ulk Agriculture Program: 
dditional Protection 
LA have identified a market which you 
ype to penetrate with Canadian bulk 
sricultural commodities. You have met 
ith EDC insurance officers, and together 
ave arranged for a short term credits 
surance policy to be issued in support 
your sales efforts. In most cases, this 
all that is required before you can pro- 
sed with fulfilling the terms of the con- 
act with the buyer. However, in some 
ansactions, the foreign buyer may 


demand that either a bid bond or guar- 
antee be posted at the time the bid is sub- 
mitted, or even a performance instrument 
at the time the contract is awarded. Bid 
Security Insurance (BSI) and Performance 
Security Insurance (PSI) protect the 
exporter against a wrongful call by the 
buyer of a posted security instrument, or 
against a justified rightful call (i.e., when 
the terms of the contract have not been 
satisfied through no fault of the exporter). 
Bid Security Guarantees (BSG) and Per- 
formance Security Guarantees (PSG) 
assure financial institutions issuing the 
security on behalf of exporters that they 
will be fully and immediately indemnified 
by EDC in the event of a call. 

Although EDC’s existing bid and per- 
formance security insurance programs 
could be applied to the agricultural sec- 
tor, it was felt that improvements to the 
application and approval processes were 
needed for transactions in this area. In 
short, EDC has attempted to fine-tune the 
existing programs in order to ensure 
prompt turnaround. 

The existing framework has been modi- 
fied to allow exporters to lump all their 
annual anticipated bid and performance 
bond requirements together. They can 
then use this facility on an as needed basis. 


© Pre-approved Exporter Liability 
Limits: The pre-approval of BSI/PSI and 
BSG/PSG liability limits will allow EDC 
to quickly approve individual requests 
within these limits, and respond by either 
telephone or telex, with written confirma- 
tion to follow. 


@ Premium Rates: Generally lower 
premium rates have been established for 
both BSI and BSG in recognition of the 
perceived lower degree of risk involved in 
sales of bulk agricultural commodities. 
For PSI/PSG, rates are set at half of 
EDC’s normal premium rates for these 
standard programs, to correspond to the 
lower risks perceived. 


EDC has created a new department at 
its head office which will deal exclusively 
in the agricultural sector. This underlines 
the commitment to support agricultural 
exports, and to provide the prompt ser- 
vice that is a prerequisite in any such trans- 
action. Inquiries concerning the new bulk 
agriculture products insurance program 
can be directed to any of EDC’s regional 
offices as well as to the head office. Infor- 
mation Circular 85-4 provides additional 
details concerning the program. 
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Consortium insurance: 


if you perform, you’ re protected 


chain is only as strong as its weakest 

link. As simplistic and trite as this 
statement may be, we are reminded of its 
accuracy on a regular basis. But when the 
game is high stakes international trade, 
with your firm as just one player on a 
team, and you are playing on a justifia- 
bly demanding foreign buyer’s field, then 
you are not interested in seeing this adage 
proved correct. You have invested too 
much time and money to gamble that 
every member of your exporting consor- 
tium is as solid as your own firm, and that 
you won’t be brought down because of 
non-performance of a partner. EDC’s 
Consortium Insurance Program offers the 
protection which will put any such fears 
to rest. 

Consortium insurance is not a new pro- 
gram at EDC. Known previously as the 
Cross Consortium Insurance Program, 
the policy has been available, but largely 
unused, since 1978. In a round of consul- 
tations undertaken in early 1985, 
exporters revealed why they had not made 
use of the policy. Basically, they felt that 
EDC’s preoccupation with a consortium’s 
recourseworthiness—or its ability to repay 
EDC in the event of a rightful call on a 
bond—meant that none but the strongest 
consortia had a chance to meet the 
criteria. In a major shift, EDC now places 
greater importance on the consortium’s 
ability, as a whole, to perform the 
contract. 

The details of each policy issued to 
interested consortium members differ, 
based upon the share of the responsibil- 
ity of that member within the consortium. 
Each policy contains one prerequisite, one 
standard and two optional features. 


@ Performance Security Insurance 
(Prerequisite): In order for any single 
Canadian member of a consortium to be 
eligible for Consortium Insurance, all 
Canadian members of the consortium 
must purchase Performance Security 
Insurance (PSI). PSI protects against the 
risk of a wrongful call and/or a justified 
rightful call by a foreign buyer. 


® Consortium Coverage (Standard): 
Once each Canadian member has secured 
Performance Security Insurance, EDC 
will extend its protection to any interested 
Canadian member of the consortium, 
protecting them individually against 
default by one or more of their partners, 


whether they are Canadian or non- 
Canadian firms. The obvious intent is to 
protect firms against loss caused by events 
beyond their control. 


@ Remedial Costs Coverage (Option- 
al): Remedial costs are those associated 
with attempts by members of a consor- 
tium to prevent or correct a non- 
performance situation, so as to minimize 
or avoid altogether the call on a bond. 
EDC would have to approve the action to 
be taken and the amount of such costs to 
be incurred. 


© Performance Security Guarantee 
(Optional): Banks posting bonds for con- 
sortium members will occasionally require 
Performance Security Guarantees (PSG) 
from EDC. By buying a PSG, the ex- 
porter’s obligation to reimburse the bank 
is transferred to EDC, should the bond or 
bonds be rightfully or wrongfully called. 


© Co-insurance: The maximum claim 
payable by EDC under the Performance 
Security Insurance and the standard Con- 
sortium Insurance would be 90 percent 
of the loss. In the case of remedial costs 
coverage, the maximum would be 75 
percent of approved costs. 


A consortium is an effective and poten- 
tially successful tool used in securing busi- 
ness that could otherwise be lost to an 
exporter for reasons such as size, lack of 
technical expertise in a given area, etc. 
While these large projects present each 
consortium member with opportunities 
for new business, they also expose them 
to new and different risks. EDC’s Con- 
sortium Insurance Program protects 
exporters from these risks. 

EDC staff at all regional offices and the 
head office are available to answer any 
questions you may have regarding this 
program. A new Information Circular, 
number 85-1, is also available to those 
who want more details concerning this 
service. 


October is 
Canada Export 
Trade Month 


Octobre, 
le Mots canadien 
de l'Exportation 


Continued from “‘U.S.’’, page 3 


undertake a credit review himself, he may, 
request EDC to provide a decision for ¢ é 
$50.00 charge. 


| 


© Shipments Against Ratings: Credil 
ratings obtained from established credij) 
reporting agencies may also be used te, 
determine credit limits. In such cases! 
exporters will not need to apply to EDC’ 
for a credit limit; they will simply have te’ 
consult the rating guide issued with each’ 
policy, and, as with any chart, match the: 
buyer’s rating against the corresponding 
credit limit in the rating guide. In many, 
cases, the credit limit will be higher than! 
the discretionary limit but it will still not! 
be necessary to consult EDC. In this way, 
a significant administrative burden will be. 
removed from the exporter and EDC 
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alike. : 


© Simplified Application/Immediate 
Policy Issuance: Exporters will now be! 
able to receive essential information con:! 
cerning terms covered, rates and maxi-! 
mum liability at the first meeting with ani 
EDC representative. Perhaps more impor: 
tantly, EDC business development offi- 
cers are now empowered to issue) 
‘binders’’—or, a commitment—on the: 
spot, at the time of their first meeting with | 
the exporter. These binders will act as the! 
exporter’s official document until the! 
actual policy is issued (within a week of 
payment of the normal processing fee by! 
the exporter). | 


e EDC May Take Over Recoveries. 
For claims under $50,000: at the requesi’ 
of the exporter, EDC will be prepared, ir 
some cases, to undertake recovery action! 
at no extra cost. Exporters taking advan: 
tage of this service will relieve themselves 
of a time consuming burden. 


{ 


e Easier Proof of Debt Requirement.| 
Recognizing the commercial reality of the’ 
frequent use of the telephone to conclude! 
transactions with U.S. buyers, EDC will! 
accept a signed statement from the 
exporter, coupled with a signed delivery) 
slip from the buyer, as evidence of debt! 
for orders of up to $10,000. ) 


© Faster Claims Settlements: EDC will] 
respond with either payment, request for} 
additional information or rejection within} 
30 days of receiving the claim. | 


Highlights of the U.S.A. 
Commercial Risk 
(Deductible) Policy 


EDC’s streamlined policy for larger firms, 
exporting to the U.S. has been instilled 


EDC TODAY 


th a flexibility which allows the exporter 
determine the ultimate cost of the 
Nlicy. 


| 


| 

© Choice of Deductibles: A deductible, 
first loss amount, is one of the most 
sic concepts in the insurance industry. 
mply stated, the larger the loss or losses 
e insured has chosen to absorb, the 
wer the premium will be. EDC will offer 
choice of deductibles, providing the 
porter with many options in dealing 
th the U.S. market. 


e Reduced Rates: Rates will depend 
bon the level of deductible chosen. As 
zeneral rule, the exporter can expect sig- 
ficantly lower rates than were possible 
hder the Global Comprehensive policy 
th no deductible. 


e Higher Discretionary Limits to be 
et: The Discretionary Limit—the amount 
| credit a firm can extend to the buyer 
ithout consulting EDC—will be used as 
tool to reduce administration and cost; 
le higher the limit, the less contact an 
«porter will have with EDC. The limit 
ill always be at least equal to the amount 
© the deductible. 


© Shipments Against Ratings: As in 
e case of the Small Business policy, 
‘edit ratings obtained from established 
‘edit reporting agencies will be used as 
ne of the means of defining credit limits 
ce above). 


© Claims: As a result of the deductible 
yncept, EDC will pay 90 percent of any 
ss after the exporter has absorbed 
zgregate losses equal to the deductible. 


© Recoveries: Recoveries will be 
oplied first to the amounts paid by EDC. 
ny sum in excess of the amount paid will 
1en be credited to the deductible. 

A superior product or service will 
[ways be the basis for any successful 
«port transaction; this is particularly true 
or the U.S. market. With the introduc- 
on of these new policies, EDC hopes to 
xpand the export opportunities for those 
any Canadian firms which already pos- 
ss the superior product, but have not yet 
iken full advantage of the market south 
f the border. 

Those interested in these new services 
or U.S.-bound exports are urged to con- 
ct their nearest regional office, where 
ur staff will be pleased to answer any 
uestions. For a detailed written descrip- 
on of each policy, just ask for Informa- 
on Circular 85-2 (Small Business) or 
5-3 (Deductible). 


Fisheries Insurance? Industry doing very well 


on its own 


La Em 2 
anadian producers and exporters of 
fish and fish products—indeed, the 
entire country—have a large stake in the 
successful export of these products. After 
all, Canada continues its dominance in 
this sector to the extent that it is once again 
the world’s largest single exporter of fish- 
eries products. It was natural, therefore, 
for EDC to review the adequacy of its 
Global Insurance services as they applied 
to the needs of Canadian exporters of fish 
and fish products. Individual exporters, 
associations and government departments 
were asked to outline their requirements, 
and to comment upon how well EDC’s 
existing services met some of these 
demands. 

The results were most surprising. The 
key players in this sector felt little need for 
EDC’s services, because, simply put, it is 
a seller’s market. Unlike exporters of agri- 
cultural commodities—who are faced with 
larger surpluses and stiff competition 
from foreign producers offering medium- 
term credit and concessionary interest 


4 Le et | À 
almost exclusively to developed countries. 
Moreover, aside from quotas or tariff bar- 
riers, the major impediment to increased 
exports is a shortage of supply. This places 
the exporter in a very low risk situation, 
since he controls the credit terms which 
he will accept; most exporters are only 
prepared to take on new buyers on secured 
terms, and the risk involved in such trans- 
actions is considered so low as to make it 
advantageous to self-insure. 

The startling results of these consulta- 
tions mean that there is little need for 
a special insurance program covering 
exports in the fisheries sector at this time, 
except, perhaps, in the area of market 
selection. In the next few months, we will 
continue to study this issue, amongst 
others, and will take appropriate action 
should the fisheries market change. It is 
worth noting that the new policies cover- 
ing exports to the United States (see arti- 
cle on page 3) should be of considerable 
interest and benefit to both the larger and 
smaller exporters of Canada’s second 
largest export. 


rates to buyers in less developed 

countries—Canadian fish are exported 
ie ported | Se 
a PT EE RO TY TY NE WET TELS SPE SE CLES NPAT Ds St EEE Sa À 
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EDC’s Atlantic office 


Are you eligible for the simplified Canadian | | 


gets more clout 


content monitoring process? | 


DC’s commitment to strengthen its 

regional offices from coast to coast 
was underlined late last month with the 
expansion of the Atlantic Regional Office 
located in Halifax. Mr. Sylvain Cloutier, 
President and Chairman of the Board of 
EDC, announced on September 24 that 
Peter Kavanagh would be installed as 
Assistant Vice-President of that regional 
office. Mr. Kavanagh brings a well- 
rounded knowledge of EDC export sup- 
port services to the position, with a par- 
ticular expertise in export financing. By 
doubling the staff at the office, and 
providing this export financing function 
alongside the export insurance expertise 
of long-time regional manager 
Mr. Connla Wood, EDC expects to 
increase considerably its accessibility and 
service to Maritime exporters. 

To mark this expansion, EDC held its 
monthly Board of Directors meeting in 
Halifax on September 25. The activities 
surrounding the Board meeting were 
modelled after the successful Board meet- 
ing held in Calgary in June. Those in 
attendance at the two days’ worth of 
speeches, private interviews, an export 
credit seminar and other less formal 
gatherings were the first to hear the details 
concerning one revamped and three new 
insurance programs. Sylvain Cloutier also 
focussed on the results of consultations on 
the export of fish and fish products, a sub- 


(See accompanying articles for details). 

Those interested in the speech delivered 
by Mr. Cloutier to a Canadian Export 
Association sponsored event in Halifax 
should contact their nearest regional 
office. 


ject close to the heart of many Maritimers. 


t the heart of EDC’s mandate to 

facilitate and develop Canadian 
export trade is a commitment to maximize 
Canadian content in all transactions. 
Indeed, Canadian exporters must satisfy 
the Canadian content criteria in order to 
be eligible for any of EDC’s services. 
However, the procedure for determining 
Canadian content is fairly involved, and 
providing the detailed information 
required can be time consuming for the 
exporter. 

EDC stands firmly behind its Canadian 
content policy, but is also sympathetic to 
the burden these information require- 
ments can place on the exporter. In 
reviewing this policy, EDC has introduced 
changes to strike a satisfactory balance 
between the two concerns. For instance, 
in commercial transactions of under $1.0 
million, EDC has introduced a substan- 
tially streamlined report. Only eight pieces 
of information are required, as opposed 
to the regular 38. Not only does this 
reduce the administrative burden on the 
exporter, but it permits speedier turna- 
round by EDC as well. 

Another recent modification, which 
EDC is prepared to consider on a case-by- 
case basis, is suited to the exporter who 
repeatedly approaches EDC for support 
for essentially the same product. In other 
words, the product, including all the com- 
ponents which make up that product, will 
remain basically unchanged from one year 
to the next, and one transaction to the 
next. 

Typically, this exporter has approached 
EDC many times each year, seeking sup- 


port for the same, or substantially th) 
same product each time. Now, instead 0. 
requesting that a Canadian Conten! 
Report be completed with each applica) 
tion for support, EDC is prepared | 
accept one report per product per year 
Therefore, in each transaction, th 
exporter will only have to furnish detail, 
pertaining to any changes made to thi 
product for that specific transaction. EDC 
will include these changes with the Canal 
dian Content information on file, an! 
determine if that particular transactior 
meets normal EDC criteria. 

The attraction of such a procedure i 
obvious: once in place, it makes life mucl| 
easier for both the exporter and EDC 
However, because of the sizeable initia} 
administrative burden imposed by suché 
system —EDC must computerize infor 
mation pertaining to virtually every nut, 
bolt and screw which composes th 
product—this procedure will likely | 
limited application. 

Exporters interested in this simplifié 
monitoring process should remembe} 
that: 


+ the size of the firm is incidental, but! 
+ the uniformity of the product from ont 
year to the next, and 

«the frequency with which they hag 
used and plan to use EDC 


are the criteria that will be strictly applied! 
in each case. For further information con! 
cerning any of the above, please contac. 
the Industrial Analysis Division at EDC’: 
head office. | 


Canada Export Trade Month — calendar of events 


Following is a list of events taking place across the country which may interest existing and potential exporters. EDC Today wishes to acknowledge! 
the International Business Research Centre of the Conference Board of Canada and the Canada Export Trade Month group for their contributions 


British Columbia Events 


Oct. 22-23 


Product’’ 


Joint Federal Business Development Bank (FBDB)/ 
Canadian Export Association Seminar ‘‘Exporting Your 


Vancouver 


FBDB Central Registry | 
(604) 687-1300 


Alberta Events 


Oct. 7-8 


Oct. 24 


Your Product’’ 


Joint External Affairs/ Agriculture Canada Seminar 
Export Marketing—Agriculture and Food Products 


Joint FBDB/Canadian Export Association Seminar ‘‘Exporting Calgary 


Edmonton 


D. Rosenthal 
(613) 995-1774 | 


R. Joyce | 
(403) 291-4700 
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askatchewan Events 


pat 9 


ue 10 


Export Marketing Seminar Agriculture, Fish and Food Services Regina 


Export Marketing Seminar—Hi-Tech, Agricultural, Machinery Saskatoon 
Consumer Goods and Resource Sector 


B. Darling or 
D. Cozart 
(306) 975-4346 


B. Darling o 
D. Cozart 
(306) 975-4346 


Seminar—‘‘How to Sell at an International Trade Show’? Winnipeg 


Information Seminar—Current Issues in trade access for Winnipeg 


agricultural products 


Joint FBDB/Canadian Export Association Seminer ‘‘Exporting Winnipeg 
Your Product’? 


D. Hodgson 
(204) 949-5942 


D. Hodgson 
(204) 949-5942 


D. Bettof 
(204) 949-7900 


jct. 22 Joint FBDB/Canadian Export Association Seminar— Toronto Ms. E. Sherwood 
“Exporting Your Product’’ (416) 598-0341 
ct. 24 Joint FBDB/Canadian Export Association Seminar— Ottawa E. Sonego 
“Exporting Your Product’? (613) 995-0234 
lov. 6 EDC Export Credit Forum Toronto EDC Ontario 
Regional Office 
(416) 364-0135 
Juebec Events 
ct. 3-4 Joint External Affairs/Agriculture Canada Seminar— Montreal D. Rosenthal 
Agriculture Food Products (613) 995-1774 
ct. 6, 7 and 8 Canadian Export Association Annual Meeting Montreal M. Lapointe 
| (613) 238-8888 
det. 9 EDC Export Credit Forum Montreal EDC Quebec 


Regional Office 
(514) 878-1881 


New Brunswick Events 


Yet. 28 


Trading House Seminar (co-sponsored by Council of Canadian Moncton 
Trading Houses/External Affairs/Dept. Regional Industrial 
Expansion) 


M. Reshitnyk 
(613) 995-7576 


Nova Scotia Events 


Oct. 8-9 


Seminar—Pacific Rim Marketplace Halifax 


D. Blair 
(902) 426-7542 


Prince Edward Island Events 


Oct. 16 Export Management Seminar Summerside A. Bowman 
(902) 566-7441 
Oct. 24 Joint FBDB/Canadian Export Association Seminar— Charlottetown R. Dumont 
“Exporting Your Product”? (902) 566-7460 
Northwest Territories Events | é 
Oct. 7-10 Seminar Series ‘‘Exporting Your Product’’ Yellowknife, C. Yeo 


Hay River, Inuvik, 


Rankin Inlet 


(403) 920-8571 
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Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 151 O’Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 598-2500 Cable: EXCREDCORP Telex: 053-4136 Facsimile: (613) 237-2690 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 

Senior Vice-President 
Corporate Affairs 
GLENN LAW 
Vice-President 

Human Resources & Administration 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 
MARTIN BAKKER 
Senior Vice-President 
Export Financing 


BROCK KING 

Senior Vice-President 
Export Insurance 

GILLES ROSS 
Vice-President 

Legal Services & Secretary 


Export Financing Group 


BLAINE MODIN, Vice-President 


| 
| 
SOUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST 
DIVISION AMERICA DIVISION DIVISION DIVISION DIVISION 
PETER FORAN DON CURTIS IAN GILLESPIE BOB VAN ADEL MIKE McLEAN | 
Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President | 
SOUTH AMERICA MEXICO & EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 
WEST DEPARTMENT CENTRAL AMERICA DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT | 
THANH TRAN DEPARTMENT TONY COLES TOM MACDONALD HENRI SOUQUIÈRES | 
Manager BILL JAMES Manager Manager Manager | 
Manager 
SOUTH AMERICA WESTERN EUROPE SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT U.S.A. & DEPARTMENT AFRICA DEPARTMENT 
CARIBBEAN SARA HEALY | 
BRIAN DOBSON DEPARTMENT JOHN BALINT Manager ROLF BRUSSE | 
Manager Manager Manager j 
ERIC SIEGEL | 
Manager | 
À 
Export Insurance Group  ROGER PAQUETTE, Vice-President | 
SHORT TERM MEDIUM TERM SHORT TERM CREDIT | 
INSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O’BRIEN RON LANE 
Assistant Vice-President Assistant Vice-President Assistant Vice-President 
VANCOUVER CALGARY TORONTO MONTREAL HALIFAX 
BRITISH COLUMBIA PRAIRIE AND ONTARIO REGION QUEBEC REGION ATLANTIC REGION 
& YUKON REGION NORTHERN REGION Export Development Export Development Export Development 
Export Development Export Development Corporation Corporation Corporation 
Corporation Corporation Suite 810 Suite 2724, Suite 1003 
Suite 1030, Bow Valley Square III National Bank Building 800 Victoria Square Toronto-Dominion Bank | 
One Bentall Centre Suite 2140 P.O. Box 810 P.O. Box 124 Building | 


505 Burrard Street 255-5th Avenue S.W. 
Vancouver, B.C. Calgary, Alberta 

V7X 1M5 T2P 3G6 

Tel.: (604) 688-8658 Tel.: (403) 294-0928 
Telex: 04-54223 Facsimile: (403) 294-1133 
Facsimile: (604) 688-3710 


150 York Street 

Toronto, Ontario 

M5H 385 

Tel.: (416) 364-0135 
Telex: 06-22166 
Facsimile: (416) 862-1267 


Tour de la Bourse 
Postal Station 

Montreal, Quebec B3J 3L1 

H4Z 1C3 Tel.: (902) 429-0426 

Tel.: (514) 878-1881 Telex: 019-21502 

Telex: 05-25618 


Facsimile: (514) 878-9891 


1791 Barrington Street | 
Halifax, Nova Scotia | 


RALPH RICHARDSON JIM SIDDON JOHN HUTCHISON DENYSE MACKEY PETER KAVANAGH | 
Assistant Assistant Assistant Assistant Assistant | 
Vice-President Vice-President Vice-President Vice-President Vice-President . 
RAY JOHNSON RICHARD McCORKINDALE MARVIN HOUGH HUBERT CHÉNIER CONNLA WOOD 

Manager, Business District Manager, Manager, Business Manager, Business Manager 

Development Department Alberta Development Department Development Department 

IAN MILLER RACHELLE SOULIÈRE JIM CURLEY GERRY BOURBONNAIS 


Manager, Client Services 
Department 


District Manager, 
Saskatchewan & Manitoba 


Manager, Client Services 
Department 


Manager, Client Services 
Department 


TI 
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ort ss Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 


December 1985 


\ line of credit means 


e’re open for business 


st as the international trade market 
icture constantly changes to reflect 
and, expanding markets, and emerging 
drs, so too does the focus of EDC’s 
acing facilities. New lines of credit may 
stablished in promising markets, fruit- 
ones may be renewed or increased, 
e others may be allowed to lapse or 
re. When an EDC line of credit is 
red, renewed or increased, the message 
anadian exporters is positive and clear: 
© is open for business in that country, 
that country is open for business 
Canadian firms. 


vantages 
ne of credit is an instrument used by 
~ to provide foreign buyers in a specific 
atry with financing for up to 85 percent 
le contract price of Canadian exports. 
pre-established nature of a line of 
it is its single most attractive feature. 
use the borrower, rates, terms and dis- 
ement procedures are established and 
oved at the time the line of credit is 
luded, subsequent arrangements for 
purchase of Canadian goods and 
ces can be finalized quickly and with 
mal cost. Another positive feature of 
credit facilities is that, although 
lished between EDC and a foreign 
cial intermediary, it is EDC that 
rses the funds to the exporter, on a 
| basis. 


À to put a line of credit 

Work for you 

a transactions approved for 
acing under a line of credit are called 
cations. Following are the principal 
; involved in a successful allocation 


er a line of credit: 


liminary requirements 

You've learned that EDC has a line of 
(it in a specific country, you’ve ap- 
iched interested buyers, and begun 
mercial negotiations with them. 

‘ou make inquiries of EDC, which 


explains the general benefits and responsi- 
bilities — the documentary process, the 
exposure fee, etc. — surrounding the line 
of credit. 

e You provide EDC with preliminary 
documentation: a description of the trans- 
action, a Canadian Content Report, infor- 
mation to support your firm’s ability to 
perform, and if possible, a copy of the 
Draft Commercial Contract. 


Official request; 

preparing the documentation 

e You and the buyer have been structuring 
the transaction to satifsy the standardized 
conditions of the line of credit already 
established by EDC and the foreign finan- 
cial intermediary (borrower). 

e EDC and the borrower approve the 
commercial transaction from the viewpoint 
of both commercial and technical viability, 
whereupon you and the buyer finalize com- 
mercial negotiations. It is important to 
ensure that a formal request for arrange- 
ment of an allocation under the line of 
credit has been made by the borrower to 
EDC. 

e You provide EDC with a copy of the 
commercial contract. 

© EDC negotiates the terms for financing 
with the borrower, and subsequently seeks 
the exporter’s approval concerning the dis- 
bursement (payment) procedures already 
agreed to by EDC and the borrower. 

e Your agreement and required documen- 
tation in hand, EDC will generally need: 
specimen signatures, confirmation of down- 
payment financing, and a schedule of pro- 
posed dates and amounts of advances. 


Disbursement; 

cash payment to exporter 

e You fulfill your obligations under the 
commercial contract, confirm that the 
downpayment has in fact been received, 
and provide proof-of-shipment documen- 
tation. 

e EDC disburses the funds. 
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Be certain in selecting the 


right agent for your firm 


Are you on 


our mailing list? 


If not, just write: 


Editor, EDC Today 
Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP 5T9 


EDC Today is published 6 times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 


Upcoming seminar 


A two-day seminar on trading houses, 
international trade and countertrade will 
be held January 20-21 at the Algonquin 
Management Centre of Ottawa. 

The seminar will: 
® introduce participants to the functions 
of trading houses in promoting inter- 
national trade 
© explore the mechanics and logistics of 
international trade 
e discuss financing and currencies 
® examine the “new” phenomenon of 
countertrade. 

The seminar leader will be William D. 
Levy, B. Eng., an Ottawa-based consultant 
in the fields of government liaison and 
international trade. 

The fee for the seminar is $450 and 
information can be obtained by tele- 
phoning (613) 598-4544. 


EDC provides service 
in the official 

language of your choice: 
English or French. 


“cys imperative to meet the person who 
will be representing your interests to 
foreign buyers, because, as far as the buyer 
is concerned, he is your firm. Sure, the 
person you have in mind for the job may 
seem ideal, but until you’ve had that face- 
to-face meeting, you just can’t tell whether 
he is the right man for your firm. You may 
have philosophical differences as to 
approach; he may just look good on paper, 
proving less than knowledgeable in your 
area of export; or the chemistry between 
the two of you may not be there.” These 
are the views most often expressed by an 
exporter’s best friend when looking for a 
reputable agent: Canada’s Trade Commis- 
sioners abroad. 

In trying to penetrate new markets, or 
enhance your presence in those where you 
already export, a good agent can be 
invaluable. The first step in finding such a 
person is to contact the Canadian embassy 
in the country in which you are interested. 
Should there be no Canadian representative 
in that country, contact the Department of 
External Affairs in Ottawa. 


Factors to consider 

“One of the first things a Trade Commis- 
sioner will do when posted abroad is to 
establish a list of reputable agents, usually 
by their sector of interest.” So says Pierre 
Pichette, a career Trade Commissioner on 
exchange with the Export Financing Group 
at EDC. “We take a commonsense 
approach: we look for a proven track 
record; we find out who they are already 
representing and look for an indication of 
where their expertise and interests reside; 
we look for indications as to how well 
connected they are, either with the indus- 
try, the government, the armed forces, etc.; 
we examine their relationship with manu- 
facturing and trade associations within that 
country; we try to get information through 
bankers; and we hunt around for a general 
feeling as to appropriate compensation for 
agents.” 

Another consideration when selecting 
an agent is that, depending on the country, 
they need not necessarily operate out of the 
country to which you hope to export. “In 
the case of the People’s Republic of China,” 
says Tom Macdonald, Manager of the Paci- 
fic and North Asia Department at EDC, 
“many Canadian exporters have repre- 
sentatives or agents operating out of Hong 
Kong or Singapore, two long-standing 


— 


centres of trade and commerce in A’ 
Once an exporter has identif 

market where potential exists, the 
effective way to follow up is to vis) 
doing so, you can cultivate the perl 
contacts — within the Canadian em 

the sector of interest, and with pote 
agents — which will make subse¢ 
steps leading to a successful sale thatt 
easier. Exporters who need assistan 
this initial marketing of their pro 
abroad should contact the nearest reg) 
office of the federal Departmen} 
Regional and Industrial Expansion (D] 
and ask about the Program for EB 
Market Development (PEMD). This 
gram can provide assistance to Can! 
exporters who are actively pursuin 

international markets for their wa 


Insurance claims pa 


during third qu 


Thirty-seven claims, in the amo 
$1.33 million, were paid by av 
the period covering July 1 to Septe 
30. This compares to 40 claims duril| 
same period in 1984, totalling somil 
million. 

The 119 claims, worth $6.8 
paid through the first three quart) 
1985 represent a significant decrease} 
the 146 claims, in the amount of §j 
million, paid during the same perl 
year. 

Of the 37 claims paid during 1 
quarter of this year, 20 were attribu} 
default, nine to insolvency, sevé 
transfer, and one was due to political); 
factors. Twenty-four of these clair 
most of them of small or medium § 
related to transactions in the United 
underlining the importance of EDC 
U.S.A. Commercial Risk (Small Bus 
Insurance policy. Of the remaining c 
eight related to the Central Ameri¢ 
Caribbean region, three to Wi 
Europe and two to South America. | 

Commodities on which claims) 
paid were: newsprint, a road paver} 
ber, furniture, ladies’ wear, stereo }j 
ment, buttons and buckles, colou 
ments, polyvinyl chloride, hosiery, 
window shades, and picture clocks. | 
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businessman’s guide to the World Bank 


thtly less than a year ago, Canada 
yened the Office for Liaison with Inter- 
nal Financing Institutions (OLIFT) in 
ington, D.C. to help Canadian firms 
sizes participate more successfully in 
cts initiated by the World Bank and 
nter-American Development Bank. 
| Today recently contacted Frederick 
hand Richard Roy at the OLIFI, and 
her prepared the following report on 
national financing institutions: How 
work, and how best to crack this 
al multi-billion dollar market. 


at is the Office for Liaison 


Office for Liaison with International 
acing Institutions is the “point man” 
Canadas World Bank procurement 
. The Office — at the heart of Inter- 
mal Financing Institution action, in 
hington D.C. — is there to assist and 
ort Canadian exporters from the 
ing to the end of any World Bank 
iced project in which they may be 


interested. The role played by the Office 
varies according to the needs of the 
individual exporter. “We tailor make our 
services to suit the client,’ says Frederick 
Marsh, Manager of the Office for Liaison 
with International Financing Institutions. 
“For some Canadian exporters — particu- 
larly consultants — we assist in identifying 
projects at an early stage of development. 
For other exporters — particularly manu- 
facturers — we assist in determining the 
types of equipment and timing of procure- 
ment notices for projects already under 
construction. This also holds true for those 
smaller suppliers interested in bidding on 
equipment and material requirements as 
they come up for tender from the Execut- 


ing Agency.” 


terested in getting a piece of $14 billion? 
strong commitment can spell success 


uring fiscal year 1985 (July, 1984 to 
June 30, 1985) the World Bank com- 
2d over US $14 billion for new pro- 
in developing countries. The resultant 
and for all types of equipment, 
rials and services provides a market 
is simply too large for any exporter, 
> or small, to ignore. And yet, this is 
t Canadian exporters seem to be 
g. Canada currently captures about 
percent of business generated by Inter- 
ynal Financing Institutions; this is less 
the share won by most other countries 
like Canada, are shareholders in these 
tutions. 

anada has done well in consulting ser- 
S procurement, but has been uncom- 
ive in securing contracts for equipment 
civil works. One of the biggest 
lems has been lack of Canadian bids 
such projects; where Canadian firms 
> tendered, they have a high level of 
ess. 

\nother problem is that Canadian bids 
etimes ignore the buyers require- 
its; when the project calls for delivery 
| Volkswagen, some Canadian firms 
> tendered a Cadillac. 

‘his does not suggest, however, that a 


Canadian firm can expect to win a World 
Bank project just by bidding. International 
competition is keen, and success requires a 
significant commitment in terms of time, 
human and financial resources, and a well- 
thought-out strategy for penetrating specific 
foreign markets. 


Opportunities exist for 

Canadian firms of any size 
Although World Bank projects tend to be 
very large in terms of cost, this does not 
preclude participation by smaller firms. 
Projects are very often broken into smaller 
packages, which can be bid on by any firm. 
The key is to make contact with the institu- 
tion which is administering the project in 
that country, set up a visit, and make your 
sales pitch directly to that institution. 
Remember, the World Bank in Washing- 
ton, D.C. does not choose suppliers; the 
Executing Agency in the borrowing 
country does. 

For those willing to make the commit- 
ment, a number of support facilities are in 
place. Federal and provincial governments 
and agencies, trade associations and the 
Office for Liaison with International 
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In any case, the Office is there to open 
doors for serious Canadian firms, firms 
willing to work hard to get a piece of the 
action. 


What is the World Bank? 


The World Bank was established as the 
International Bank for Reconstruction and 
Development, or IBRD, in 1945. Its stated 
purpose is to raise the standard of living in 
developing countries, which it does by pro- 
viding affordable capital for improvement 
projects. Today, the World Bank is made up 
of the International Bank for Reconstruc- 
tion and Development and the International 
Development Association; a third organiza- 
tion, the International Finance Corporation, 
became an affiliate in 1956. 

148 governments are members of the 
bank, which has approved loans of more 
than $14.0 billion for projects in developing 
countries in 1985 alone. The distinguishing 
factors between the three organs of the 
World Bank are the way funds are raised, 
and the repayment conditions on loans 
made. The International Development 


Financing Institutions (discussed in the 
accompanying article) are anxious to 
provide market and sector intelligence, 
and in some cases, financial support for the 
purposes of market development. 


Don’t miss the bus 


It has been estimated that by the year 1990, 
developing countries will account for some 
30 percent of world trade and commerce. 
Considered alongside the growing need of 
the Third World for capital investment, 
and the inhibiting debt situation faced by 
many developing countries, international 
financing institutions can expect to play a 
greater part in this expanding market. 

Canadian exporters would be wise to 
cultivate their contacts in international 
financial institutions now, particularly 
since these institutions tend to look 
favourably upon firms with which they 
have dealt successfully in the past. 

Interested in learning more about this 
possible source of export sales? Read the 
accompanying article, “A businessman’s 
guide to the World Bank”, and consult the 
“Contact list for international financing 
institutions” on page 5. 


Association is funded largely by its more 
industrialized members, and lends to less 
developed countries at no interest, over 50 
years, with a ten year grace period. The 
International Bank for Reconstruction and 
Development re-lends money it has received 
for its AAA-rated bonds at variable rates, 
one-half a percent over borrowing costs, 
over 20 years, with five years of grace. For 
its part, the International Finance Corpora- 
tion — which is geared more toward pro- 
moting private sector growth in developing 
countries — lends at variable terms and 
conditions, depending on each situation. 


“We tailor make our 
services to suit the 
chent” 


The World Bank project cycle 
The World Bank tends to focus its atten- 
tion to projects in the agriculture, energy 
and transportation sectors, although pro- 
jects in the education, telecommunica- 
tions, water supply and sewerage, and 
industry sectors also receive support. 
Usually concentrated in Africa, Asia, the 
Middle East, Latin America and Europe, 
projects eventually financed by the World 
Bank go through six stages. Interested 
exporters should be prepared for the time 
frames involved in such projects; the 
project cycle averages to around six years 
from start to finish. 


Preliminary stage 

© Identification: A specific proposal is 
suggested by the borrowing country, and is 
assessed by the World Bank according to 
that country’s own priorities as well as the 
bank’s economic reviews. Elapsed time for 
this stage: 12 to 24 months. 

e Preparation: Once identified, a project 
is further defined in close collaboration 
between Bank technical staff and the 
eventual borrowing country. Feasibility 
studies, which themselves present opportu- 
nities for consultants, usually take place at 
this stage. The preparation of a project is 
still in the borrowing country’s hands, and 
can take from one to three years. 

© Appraisal: The Bank staff conducts an 
in-depth study of the technical, institutional, 
economic and financial aspects of the 
project. This will usually last three to six 
months. 

© Negotiation: The Bank and the borrower 
discuss loan conditions and the require- 
ments to implement the project. Following 
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negotiations, the appraisal report goes 
before the Bank’s executive for approval. 
This phase can last up to two months. 


After the loan has been signed 
© Implementation and Supervision: Imple- 
mentation is the responsibility of the 
borrower, according to guidelines agreed 
to with the Bank. Supervision during the 
life of the project, according to an agreed- 
to progress schedule, is the responsibility of 
the Bank. Depending upon the nature of 
the project, this stage can last several years. 
@ Final Evaluation: Upon the projects 
completion, and following the disburse- 
ment of funds, the Bank assesses the project 
against what it set out to achieve. This can 
take six months. 


Procurement 

Procurement, or filling an identified re- 
quirement for completion of a project, for 
most projects financed by the World Bank 
is done through competitive international 
tenders. Contracts are usually awarded to 
the most competitive suitable bid. 

Exporters offering a service — i.e. con- 
sulting, engineering, etc. — should know 
that, because they will be needed early in 
the project cycle, their bids should be 
submitted as soon as a project has been 
identified. Equipment and construction 
procurement, on the other hand, will 
normally allow for more time to prepare 
bids, since these aspects will be dealt with 
during the implementation and supervision 
stage. It is important to provide a bid on 
what is required and no more; don’t get too 
sophisticated if it is not called for. 

When a project is awarded to your firm, 
the contract is signed with the Executing 
Agency, or the body within the borrowing 
country which is overseeing the project. 
Often, this Executing Agency will also be 
responsible for disbursing the funds to 
participants. However, the World Bank 
must approve both the contract and subse- 
quent disbursements. 


How to find out about 

World Bank projects 

Aside from any personal contacts an 
exporter may have, the best source of infor- 
mation concerning World Bank projects is 
the tabloid Development Business. This 
twice-monthly United Nations publication 
features a “Monthly Operational Sum- 
mary”, which indicates all current World 
Bank and Inter-American Development 
Bank projects. New projects are added to 
the list as they are identified, which is 
usually two years prior to World Bank 
financing. Once a project of interest has 
been identified, more detailed information 
can be obtained from the relevant Bank 


officers in Washington. “However,” & 
Frederick Marsh, “hints about a n 
project are best obtained during y 
travels in borrowing countries. Be inqu 
tive; if you missed out on one project, as 
a second phase is planned, its possi 
content, and the timing. Then, the n 
time, you may not be too late.” (f 
accompanying “Contact list for int 
national financing institutions” for det 
concerning publications and contacts 


“Hints about a new, 
project are best … 
obtained during you 
travels in borrowing 
countries. 
Be inquisitive.” 


Following up on 
an identified project | 
© Complete your own assessment | 
obtaining as much additional informat’ 
as possible from project staff at the We 
Bank. Contact the Office for Liaison | 
International Financing Institutions || 
guidance or assistance in pointing you 
the right direction. 

e Write the Executing Agency in 
borrowing country, expressing your inte) 
in qualifying for the project. At the sa: 
time, seek the advice of the Canadian Tr 
Commissioners posted to the borrow 
country. 
® Itis crucial to visit the Executing Age: 
once contact has been made with thi 
Your greatest marketing effort should 
conducted during this first face-to-f 
meeting, since that body will be issuing | 
tenders, evaluating the bids and award 
the contract. 
e As well, having someone on your exf! 
marketing team who is fluent in the buy 
language, can weigh heavily in your fav) 
during negotiations. 


Registering for World Bank 
projects 

Contractors and equipment suppliers ir 
rested in a specific project should obt 
pre-qualification or bidding documt] 
directly from the Executing Agency in: 
borrowing country. Consulting _ fir) 
while following the same procedure, |! 
also register with the World Bé 


AON Information Centre. Other large 
gencies as well as borrowing countries 
fefer to this data bank to locate consul- 
| with the specific capabilities to 
blete the task at hand. Registration 
ls are available directly from the 
‘ld Bank, or can be obtained from the 
x for Liaison with International 
ncing Institutions in Washington. 
the World Bank also maintains a data 
q. of individuals with expertise in a 
, range of fields: electrical engineers, 
lultural specialists, foresters, communi- 
ns experts, etc. The Bank can call on 
| experts for short-term (two to six 
xs) study assignments, usuaily in the 
|, to supplement its own in-house exper- 
‘Forms for registration of individual 
irts can be obtained from the Staffing 
jsion of the World Bank or the Office 
Liaison with International Financing 
‘tutions. 


nadian Government assistance 
‘xporters 


1he very first stage, when you need 
tral information and orientation con- 
ing international financing institutions 
| as the World Bank, you can contact 
inearest office of the Department of 
ional Industrial Expansion (DRIE) in 
| province, or the Export Finance 
jsion of External Affairs in Ottawa. 
ye specific information can be obtained 
h specific area desks of the Trade 
telopment Divisions of External Affairs. 
Il, Canadian embassies in borrowing 
Atries provide regular assistance and 
yw-up in the field. 

“he support services for exporters have, 
purse, been greatly enhanced with the 
ning of the Office for Liaison with 
rational Financing Institutions. It is 
e to assist in identifying projects, to 
ise you on how best to follow up on the 
ect and to familiarize you with the 
ous Bank procedures and policies. The 
ice works closely with the Canadian 
icutive Director at the Bank, with a 
w to fully protecting and promoting 
pour interest for procurement, and 
ylving any commercial dispute which 
y arise. 

ixporters interested in penetrating the 
tld Bank procurement market are 
ouraged to contact any of the following 
‘ple and organizations: 
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Contact list for 
international financing 


institutions 
Useful Addresses: 


Washington: 
Office for Liaison with International 
Financing Institutions 

Canadian Embassy 

2450 Massachusetts Ave. N.W. 
Washington, D.C. 20008 

Tel.: (202) 483-5505 (ext. 335-6-7) 


Canadian Executive Director's Office 
The World Bank 

1818 H Street N.W. 

Room D-1321 

Washington, D.C. 20433 

Tel.: (202) 477-6361 


Canadian Executive Director's Office 
Inter-American Development Bank 
808-17th Street N.W. 
Washington, D.C. 20577 
Tel.: (202) 634-8053 (8056) 


Ottawa: 


Export Finance and Capital Projects 
Division (TEF) 

Department of External Affairs 

125 Sussex Drive 

Ottawa, Ontario 

KIA 0G2 

Tel.: (613) 996-7164 


Trade Development Divisions: 
Africa (GAT), (613) 990-6591 
Middle East (GMT), (613) 993-7030 
East Asia (PET) (613) 995-7575 
(China, Korea, Hong Kong, Laos, 

Cambodia, Vietnam), 
South and Southeast 
Asia (PST) 

Pacific (PPT) 
Caribbean and Central 
America (LCT) 

South America (LST) 
USSR and Eastern 
Europe (RBT) 
Western Europe I (613) 995-9401 
(RCT) (Federal Republic of Germany, 

France, United Kingdom, Italy, Malta), 

Western Europe II (613) 995-6438 
(RST) 


(613) 996-0910 


(613) 995-1281 
(613) 996-6624 


(613) 996-4198 
(613) 993-4884 


For other development banks, contact: 


Asian Development Bank (A DB) 
Canadian Embassy 

P.O. Box 971 

Commercial Centre 

Makati, Rizal, Manila 

Philippines 

Telex: 63676 

Answerback: 63676 DOMCAN PN 
Cable: Domcan Manila 

Tel.: 815-95-36 


African Development Bank (AFDB) 


Canadian Embassy 

OI C.P. 4104 

Abidjan 01, Ivory Coast 

Telex: 23593 

Answerback: DOMCAN ABIDJAN 
Cable: Domcan Abidjan 

Tel.: 32-20-09 


Caribbean Development Bank (CDB) 
Canadian High Commission 

P.O. Box 404 

Bridgetown, Barbados 

Telex: 2247 

Answerback: 2247 CANADA WB 
Cable: Domcan Bridgetown 

Tel.: 429-3550 


United Nations Development Program 
(UNDP) 

Permanent Mission of Canada to the 
United Nations 

866 United Nations Plaza 

Suite 250 

New York, New York 10017 

Telex: 126 269 

Answerback: CANINUN NYK 
Cable: Caninun New York City 

Tel.: 751-5600 


Canadian International Development 
Agency (CIDA) 


Industrial Cooperation Division 
Place du Centre 

200 Promenade du Portage 
Hull, Quebec K1A 0G4 

Tel.: (819) 997-7900 


Basic Essential Reference 


Documents: 


World Bank’s Monthly Operational 
Summary (MOS) 

c/o Johns Hopkins University Press 
Journals Division 

Baltimore, Md. 21218 

(cost $75 per year) 


Development Business 

Subscriptions Department, United Nations 
P.O. Box 5850, Grand Central Station 
New York, New York 10163-5850 

(cost $250 per year. This publication 
includes the World Bank MOS) 


World Bank Telephone Directory 
Publication Sales Unit 

The World Bank 

1818 H Street N.W. 

Washington, D.C. 20433 

(cost $20 per year for 4 issues) 


Inter-American Development Bank News 
Releases 

Press Section of External Relations Office 
Inter-American Development Bank 
808-17th Street N.W. 
Washington, D.C. 20577 
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Opportunities for exporters; the coal sector in Chin: 


1 “open door” policy of the People’s 
Republic of China to foreign suppliers 
is only a recent occurence. Under this 
policy, China is considering importing 
foreign advanced technology equipment 
and services to expedite its modernization 
programs. There are a number of sectors in 
China for which the door is opening, each 
one large enough to make it well worth 
exploring. One of these is in the field of 
coal production and distribution. 

Experience has taught every exporter 
attempting to penetrate Chinese markets 
that a top-drawer product, the promise of 
after-sales service and technology transfer, 
competitive financing, and patience in 
strengthening the relationship with their 
potential Chinese trading partners are the 
key to success. Considering the advanced 
state of Canadian mining technology and 
techniques, the business acumen of Cana- 
dian exporters and EDC’s $2.0 billion 
financing facility with the Bank of China, 
the expanding opportunities for participa- 
tion in China’s coal sector are well worth 
exploring. 


China ranks as one of the world’s three 
largest producers of coal. China, the 
U.S.S.R. and the U.S.A. each produce over 
700 million tons of coal annually, and 
China has set a target of 1.2 million tons 
per year by the end of this century. Just to 
put these figures in perspective, Canada 
produced 57.4 million tons of coal last 
year, a figure that is equalled or eclipsed in 
each of three Chinese provinces: Shanxi, 
Henan and Hebei. Shanxi Province output 
is in fact about three times the level of 
Canadian output. 

The importance of coal to domestic 
energy supply — both in terms of power 
generation and industry needs — is far 
greater in China than in most countries. 
Indeed, almost all coal produced is for 
domestic consumption. The key player in 
the coal industry is the Ministry of Coal 
Industry, whose mines account for about 
one-half of production. This central govern- 
ment agency — either on its own or with 
the assistance of other government branches 
— operates not only mines, but also several 
equipment factories, training institutes, 


research bureaus and hospitals. | 

The remainder of China’s coal is 
tracted from smaller, less sophistic 
mines, often operated by commune 
production brigades. Because of their 
and flexibility, these mines have been 
to respond to the government’s dem) 
for higher output from the coal sector, 
have become increasingly important, 


Increased output; spillover effi 
The increased coal output China is fl 
ning over the next 15 years may alter 
shape of coal production in China. Pre: 
ly, most coal is mined underground, ex! 
tion being done largely by the long] 
method. Most of China’s mining equipt 
is suited to this method of extrac 
However, a number of major open-pit | 
tures are planned in Shanxi Fos 
Inner Mongolia, and opportunities fo1 
eign manufacturers of open-pit equipt 
are developing. 

A spillover from this new coal pro 
tion should be experienced in the ti 
portation sector. Upwards of two-thiri 
China’s total coal output is transporte! 
rail, and these new coal projects sh 
lead to significant capital spending of 
facilities, ports and, possibly, sl 
pipelines. Even in the underground mi 
sector, where China is increasingly 
sufficient, equipment sales can be mad} 
a wide variety of extraction machinet 
well as other items such as gas dete¢ 
and safety-related hardware. 


EDC’s $2.0 billion credit faci) 
in place 

The main facility through which F; 
finances Canadian exports to China is 
General Financing Protocol, signed || 
the Bank of China in 1984. In the am: 
of $2.0 billion, the General Financing 
tocol allows for considerable flexib 
EDC can make direct loans to the Bar! 
China and/or purchase promissory n 
issued by a Chinese buyer and guaran 
by the Bank of China for the purchas: 
goods and services by Chinese buyers) 
to 85 percent of the contract price ma! 
financed, in Canadian or U.S. dollar: 
any other currency acceptable to the E 
of China and EDC. In addition to 
General Financing Protocol, EDC h 
number of regional multi-country lin: 
credit agreements — each valued at U 
10.0 million — which can be uset 
finance small- or medium-sized Cana’ 
sales to China. (Consult “Lines of cre 
page 11, for details.) 


HChinese market is highly competitive. 
ditional trading partners are uniformly 
bssive, and the Chinese themselves are 

uivledgeable buyers. Canadian suppliers 

eld ensure that their proposals include 


iipetitive pricing, proven technology, 
pt delivery and responsive after-sale 
Tce. 
ihinese buyers have indicated that they 
detect the inexperienced suppliers who 
f to include too many contingencies, 
by making their proposals uncompeti- 
{If possible, Canadian suppliers should 
| China, and familiarize themselves 
| both the sector of interest and the 
ness practices associated with that 
pr. Otherwise, an interested exporter 
| wish to secure a reputable agent, (see 
2 on selecting agents), someone who 
miliar with the sector of interest. 
the large scale of coal sector activity in 
aa translates into considerable demand 
quipment. Although much of it is pro- 
id domestically, foreign manufacturers 
hot excluded from participation. Cana- 
1 exporters can be confident that EDC 
pady with a broad range of services 
igned to increase the chances of success 
/hina’s expanding and diversifying coal 
ing industry. 
SDC’s Market and Economic Analysis 


ision recently prepared an extensive 
ly of the coal sector in China. This 
ily is available upon request. For a copy, 
(se contact the Editor, EDC Today. 


ort Development Corporation 
. Box 655 

| O'Connor Street 

awa, Ontario 

PST9 

|: (613) 598-2500 

n Macdonald, Manager 

tific & North Asia Department 


: of External Affairs 

) Sussex Drive 

awa, Ontario 

A 0G2 

iyne Robinson, Deputy Director 

st Asia Trade Development Division 
: (613) 992-6129 

rolyn Buchan, Desk Officer for China 
and Hong Kong 

.: (613) 995-8744 
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Canadian International Development 
Agency 

200 Promenade du Portage 

Hull, Quebec 

KIA 0G4 

Industrial Cooperation Division 

Robert Hamilton, Program Manager 

Pacific, Asia, and China 

Tel.: (819) 997-0561 


Canada-China Trade Council 

Suite 805 

199 Bay Street 

Toronto, Ontario 

MSJ 1L4 

Tel.: (416) 364-8321 

Michael H. Cochrane, Vice-Chairman 


Canadian Embassy in the People’s 
Republic of China 

10 San Li Tun Road 

Chao Yang District 

Beijing, People’s Republic of China 

Telex: 22717 CANAD CN 

Tel.: 521475 

R.V. Gorham, Ambassador 

H.S. Hay, Minister-Counsellor 
(Commercial) 


Office of the Commission for Canada 
in Hong Kong 

P.O. Box 20264 

Hennessy Road Post Office 

Hong Kong 

Cable: DOMCAN HONG KONG 

Telex: 73391 DOMCA HX 

Tel.: 5-282222 

E.I.M. Lipman, First Secretary 
(Commercial) 


The Embassy of the People’s Republic 
of China 

515 St. Patrick Street 

Ottawa, Ontario 

KIN 5H3 

Tel.: (613) 234-2718 

Yu Zhan, Ambassador 

Cao Yunzhang, Counsellor (Commercial) 

Chen Kequiang, First Secretary 
(Commercial) 


Commerce Section 

Chinese Consulate 

3380 Granville Street 
Vancouver, British Columbia 
V6H 3K3 

Tel.: (604) 736-6784 


EDC cross-Canada report 


Ralph Richardson 

Assistant Vice-President, 
British Columbia and Yukon 
Regional Office 

À significant change in the structure of the 
Western Regional Office took place on 
July 1, 1985. With the formation of the 
Prairie and Northern Regional Office, we 
on the west coast are now able to concen- 
trate our services to the needs of exporters 
in British Columbia and the Yukon. 

The principal demand for EDC services 
in Our region emanates from exporters of 
commodities — short-term business — 
utilizing the Short-Term Insurance pro- 
grams. The mix of commodities is heavily 
oriented towards forestry products and 
most of the B.C. major producers in this 
line insure with EDC. Consequently, 
EDC’s insurance volume is reflective of 
the activity of these exporters. Lumber 
exporters are facing strong off-shore 
competition which affects the volume of 
sales and profit margins. Pulp producers 
are facing similar problems, although there 
has been, and continues to be, a good 
demand for paper products. The result is 
that the integrated companies — those that 
produce lumber and also possess the manu- 
facturing facilities to process the lumber or 
chips to produce pulp and paper — can 
respond to market demand, and therefore 
are least affected in their overall operations 
by changes in demand. 

Business insured by EDC in the past 
twelve months is slightly ahead of the 
preceding twelve months mainly because 
forestry product exporters have maintained 
their market share. 

The year 1986 will be an interesting 
one. Some of our existing clients feel their 
exports will increase, others that they will 
be maintained. The British Columbia and 
Yukon Regional Office feels that there will 
be a slight increase overall, which should 
be enhanced by the business generated 
from the new USS. facilities EDC has to 
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offer. These services, tailored specifically to 
the US. will better suit the needs of 
exporters dealing in that market. 

In regards to EDC’s other programmes, 
exporter focus will continue to be on the 
Pacific Rim as it is Canada’s largest trading 
area and the fastest growing economic area 
in the world. Expo ’86 and the opening of 
the World Trade Centre in Vancouver will 
accentuate the Pacific Rim focus. 


Jim Siddon 
Assistant Vice-President, 
Prairie and Northern Regional 


Office 

With EDC’s expanded presence in the 
Prairies and Territories — the addition of 
myself, and a manager responsible for Sas- 
katchewan and Manitoba — has come a 
deeper awareness that people are not 
exclusively occupied with traditional roles 
in primary industries such as agriculture. 
Manufacturing continues to be of increas- 
ing importance to Western Canadian 
economies, and with this expansion we are 
seeing a greater emphasis on exports. 

For instance, EDC along with the 
federal Department of Regional Industrial 
Expansion (DRIE) and the provincial 
Economic and Trade Offices, have been 
most encouraged by the positive response 
to export-oriented seminars being given 
across our region; one recent seminar held 
in Saskatoon was attended by over one 
hundred existing or potential western 
exporters. 

Notwithstanding the negative impact 
that poor weather has had on the agricul- 
ture sector in some areas of our region, the 
agricultural community has expressed 
interest and support for EDC’s new Short 
Term Bulk Agriculture Credits Insurance 
program. Exporters, and by implication, 
producers of grains, oilseeds, cereals and a 
host of other agricultural commodities, are 
also keeping a close eye on the continuing 
efforts of EDC’s Agricultural Commodities 
Task Force to bolster export-support 
services for their products. 


John Hutchison 
Assistant Vice-President, 
Ontario Regional Office 


Ontario exports continue to be domin 
by sales to the United States, with ove 
percent of all foreign sales by Ontariof 
ending up south of the border (and clo; 
half of this related to the autome! 
sector). This heavy weighting of U) 
sales has added particular importane 
the introduction of EDC’s new U! 
Commercial Risk Policies. The new Si! 
Business Policy has already met witl 
enthusiastic response from Ontario’s sl 
business sector, which is characterized | 
large number of owner/manager opera 

With the U.S.A. representing sucl} 
important market for Ontario firms, an! 
ber of factors in the U.S.A. will have a! 
impact on Ontario’s export sector in 
coming months. Foremost among ft] 
are the strength of the U.S.A. dollar vj 
vis its Canadian counterpart (and 0! 
world currencies) and the strength of! 
U.S. economy. However, the main are) 
interest for Ontario exporters eyeing] 
U.S.A. is the question of continued mal 
access in light of the wave of protecti¢ 
bills now before Congress, and the 
coming trade negotiations between Car 
and the U.S. While there has been a le 
discussion on free trade within the Ont 
business community, no consensus has} 
emerged on the subject. 

Looking at specific industry conditi 
weakness in world mineral markets (| 
tinues to have a double impact on Ont! 
exporters with both producers of prin 
products and equipment manufactu 
facing increasing competition and stagi 
demand. | 

On a corporate level, Ontario Regit! 
Office personnel have been heavily! 
volved in a variety of speaking eng) 
ments, promoting EDC’s new service 
well as Canada Export Trade Month.’ 
welcome these engagements as they I} 
allowed EDC staff to meet a large nun} 
of exporters face-to-face and to ob} 
valuable information from those pe 
most directly involved with fori 
markets. 


se Mackey, 
istant Vice-President, 


5 has seen numerous and diverse 
2bec companies successfully involving 
nselves in export ventures. And EDC’s 
2bec Regional Office has participated 
y in this activity, supporting transactions 
2xcess of even our most optimistic 
ljections. Those Quebec companies that 
Ee exported with the help of EDC’s 
vices have had their sales increase 
ificantly. In addition, several banks 
le reformulated their policies on inter- 
ional financing and, with the assistance 
DC, supported a larger number of trans- 
ons. 
The partial decentralizing of EDC’s 
ort financing delivery process — which 
»ws regional office staff to initiate and 
ninister certain export financing duties 
addition to their traditional export 
urance functions — is a proven success. 
> expect that this will undoubtedly con- 
ute to bringing EDC closer to Quebec’s 
orters, and boost sales of the province’s 
ducts. 
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Prospects for 1986 appear at least as 
good as the fortunes of 1985. The reaction 
to the U.S.A. Commercial Risk (Small 
Business), U.S.A. Commercial Risk (De- 
ductible) and Short-Term Bulk Agriculture 
Credits Insurance — all recently intro- 
duced by EDC — has been very promising. 
The Quebec Regional Office will continue 
to focus both our new and our traditional 
services on companies offering the greatest 
potential for export growth. No company 
is too large or too small to benefit, pro- 
vided it can show that it is on its way to 
making a permanent place for itself in the 
colourful but demanding world of inter- 
national trade. 


|  * 
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Peter Kavanagh, 

Assistant Vice-President, 
Atlantic Regional Office 

This has been an eventful year for the 
Atlantic Regional Office and Atlantic 
exporters alike. The office was augmented 
in September, and now has senior repre- 
sentation equal to that in each of the other 
four regional offices. EDC moved its 
monthly Board of Directors’ meeting out 


of Ottawa to Halifax, where a number of 
exporter-oriented sessions took place. 
The President, Sylvain Cloutier, hosted 
a reception which was attended by the 
Honourable Alan R. Abraham, Lt. Gover- 
nor of Nova Scotia, scores of exporters 
from the four provinces which comprise 
the region, members of the financial 
community, and senior officials of the 
provincial and federal governments. The 
Nova Scotia Chapter of the Canadian 
Export Association hosted a lunch earlier 
in the same day. Functions such as these 
provide an excellent opportunity for the 
region’s exporters and business community 
in general, to air their views, concerns and 
interests with the Directors and senior 
management of EDC. Mr. Cloutier also 
chose Halifax to detail the Corporation’s 
two new insurance services for exports to 
the United States, and the new Short-Term 
Bulk Agriculture Credits Insurance Policy. 
The region’s main concern in the future 
will be to continue to deliver EDC’s ser- 
vices to exporters in all parts of the four 
provinces, and to provide timely advice 
and assistance on their insurance and 
financing problems. The distances involved, 
and the weather conditions we sometimes 
face, mean that we are unable to be 
physically present in every centre as often 
as we would like. Our aim is to visit every 
area at least once in each quarter. 
Congratulations are extended to Pcly- 
mer International (N.S.) Ltd., a longtime 
EDC policyholder, and Process Technology 
Ltd., on their Canada Export Awards, our 
country’s highest export distinction. We 
look forward to similar successes and 
increased exports in 1986, not only from 
the region’s traditional sector but also from 
the companies whose expertise, technology 
and services have developed in the offshore 
industry over the past few years. 
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[ar de “ep dis ne 
New lines of credit 


E D C presently holds 27 credit facili- 

ties, covering virtually every 
geographical region of the globe. There 
have been developments on six fronts since 
EDC Today last published the complete list 
of lines of credit in August of this year. 


e Deutsche Aussenhandelsbank of East 
Berlin and EDC have increased their 
existing line of credit agreement to Cdn$ 
25 million, in anticipation of increased 
sales of Canadian goods and services to the 
German Democratic Republic (G.D.R.). 
This enhanced line of credit is seen as vi- 
sible support for the recently strengthened 
trade relations between Canada and 
G.D.R., which culminated in the signing of 
a trade agreement in 1984. The energy, 
chemical, metallurgy, agricultural proces- 
sing and transportation sectors are among 
the areas targeted for high growth by 
G.D.R., areas of opportunity for Canadian 
exporters. 


® Canadian exporters competing for sales 
of capital goods and services to Algeria 


may find support in the recently renewed 
line of credit valued at $366.5 million. 
EDC and the Banque Algérienne de Déve- 
loppement had cooperated successfully in 
the past; since the last line of credit was 
signed with the bank in 1984, EDC has 
supported 15 export sales totalling $176 
million. Canadian exporters should ex- 
plore opportunities in the construction and 
service industries. 


e EDC and the Kansallis-Osake-Pankki 
(KOP) of Finland recently entered into a 
US$ 10 million supplier credit protocol, 
aimed at strengthening the position of 
Canadian firms seeking to export to that 
country. Under a supplier credit protocol, 
EDC purchases from the Canadian ex- 
porter the promissory notes he has 
received as payment for the sale, provided 
the notes have been guaranteed by a pre- 
approved bank — in this case, the KOP. 
This is an attractive feature for the 
Canadian exporter; essentially, the trans- 
action is treated as a cash sale, since EDC 
pays the exporter the contract price, and 


| 
then collects the amount of the promis 
note from the bank at an agreed F 
date. 


© The Magyar Nemzeti Bank, the À 
bank of Hungary and EDC recentl! 
newed a line of credit agreement ir 
amount of US$ 10 million. The ent 
steel, aluminium, chemical and pha’ 
ceutical industries, as well as expor, 
agricultural commodities and pre 
opportunities for Canadian firms. | 


© The Republic of Tunisia and } 
recently renewed a line of credit el 
lished in 1982. In the amount of US$ 5 
million, the line of credit — held by 
Ministry of Planning of Tunisia -| 
expected to assist small- and medium- 
export sales. The energy, mining, pulp 
paper, hydraulic and transportation in} 
tries hold promise for Canadian firms, 


® In anticipation of a surge of expo) 
Mexico, EDC recently renewed two 
lines of credit, for a total of US$ 30 mi 


EDC lines of credit; 


Enthusiastic response to | 


a history of success 


new EDC insurance services 


e EDC and Mexico established the first 
line of credit in 1969, in the amount of $5.0 
million 

@ EDC now holds 27 lines of credit, cover- 
ing 50 countries. (Including multi-country 
regional lines of credit.) 

® Since 1980, 294 export transactions, 
totalling $1.26 billion, have been supported 
through EDC lines of credit. 

® Of 107 transactions financed by EDC in 
1984, 72 were allocations under lines of 
credit. Total dollar volume was $230.9 
million, or 20.6 percent of total signing 
volume. 


T° Judge from the number of inquiries 
and applications received, as well as 
policies issued, EDC’s new insurance ser- 
vices are proving quite successful. 

The greatest activity to date has sur- 
rounded the U.S.A. Commercial Risk 
(Small Business) program, which provides 
exporting firms with annual sales of under 
$5.0 million with a simplified, quick and 
responsive insurance policy. To date, some 
46 firms have contacted EDC, and 20 
policies have been issued. 

The second insurance service for 
exports south of the border, the U.S.A. 
Commercial Risk (Deductible) program, 
has also been well received. Seven larger 
Canadian exporters looking for a policy 
with the lower premium rates associated 
with a deductible, as well as a higher 
discretionary limit, have approached EDC 
since the programs introduction on 
October 1. 

Interest in the Short-Term Bulk Agri- 
culture Credits Insurance program, which 


provides extended credit terms, al 
turnaround time and lower premiun| 
exporters of a wide assortment of | 
agricultural commodities, has been er 
siastic as well. The new depart! 
formed at EDC to process only agricul! 
policies has been kept busy with nume| 
inquiries and applications. | 

EDC%S revamped Consortium insur: 
which protects individual members (| 
export consortium from the non-perfil 
ance of a partner, has also been | 
received. Although no policies have | 


issued to this point — due to the « 
plexity and time involved in setting | 
consortium — inquiries have been ni 
rous and positive. 

Firms interested in learning morea) 
these insurance services are urge(| 
contact the EDC regional office ne 
them. (See “Contact List for Expor! 
page 14.) 


— — 


fhancing support for Canadian export- 
he two government institutions with 
sh lines of credit have been renewed 
the Comision Federal de Electricidad 
$ 15 million) and the Banco Nacional 
Yomercio Exterior S.N.C., (US$ 15 


on). 
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Mexico has approved of a number of 
projects in industrial sectors where Canada 
has a proven capability. The communica- 
tion, transportation, electrification, forest 
products and agricultural sectors are am- 
ong those areas where a strong emphasis 
has been placed,and where opportunities 


for exports exist. 

For further information concerning any 
EDC line of credit, contact the Area Man- 
ager for the geographical region involved 
(EDC Contact List for Exporters, page 14). 


ITRY & 1) FUNDS AVAILABLE EXPORTER BORROWER'S 
}OWER AND/OR 2) CLOSING DATE CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
{ANTOR 3) REPAYMENT TERMS") = AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
cm 1) Can. $366,500,000 H. Souquieres S. Alilat general purpose 
ye Algérienne 2) July 15/86 Manager Directeur des Financements 
sveloppement 3) long North & West extérieurs 
| Africa Banque Algérienne de 
ii Developpement 
Immeuble “Joly” 
38, av. Franklin Roosevelt 
Alger, Algérie 
| 
EROON 1) US$ 21,907,510 H. Souquières Adama Modi André Bekoume It is anticipated that a new facility for 
rid Republic of 2) Nov. 26/85 Manager Directeur de la programmation Chef de la mission US $100 million with a multi-currency 
a} roon 3) medium to long North & West Ministère du Plan et de économique et option will be finalized shortly 
ltry of Economy Africa l'Aménagement du territoire commerciale General purpose, may be used in parallel 
1?lan Yaoundé, Cameroun 151 Slater St with a $50 million CIDA line of credit 
Ottawa, Ontario 
K1P 5H4 
a 
Z/HOSLOVAKIA 1) US$ 19,672,750 A.J. Coles Jan Silva general purpose 
2) Feb. 28/87 Manager Manager 
odni Banka, A.S. 3) Up to eight years Eastern Europe Ceskoslovenska Obchodni 
Banka, A.S 


Lee 
| 


(MARK 1) US$ 10 million J. Balint 
inhagen 2) Dec. 31/85 Manager 
asank AIS 3) 2, 3, or 5 years Western E 


Na Prikope 14 
11520 Prague, Czechoslovakia 
Tel.: 2205-51 
Telex: 122489 


Kurt Estrup Madsen 

Deputy Manager 

International Division 
Copenhagen Handelsbank A/S 
2 Holmens Kanal 

DK-1091 Copenhagen K 
Denmark 


urope 


supplier credit protocol agreement!?) 


-AND 1) US$ 10 million J. Balint Knut Lindstrom supplier credit protocol agreement (2?) 
| ss 2) Aug. 28/87 Manager Area Manager 
tki 3) Up to 5 years Western Europe International Banking 
| Division 
Kansallis-Osake-Pankki 
Pohjois Esplanadi 29 
| SF-00100 Helsinki 10 
Finland 
NCE 1) US$ 6 125,984 J. Balint Jean-Yves Durance Serge Masse supplier credit protocol agreement!) 
lit Lyonnais 2) Dec.31/86 Manager Directeur Vice-President 
3) Up to 5 years Western Europe Département du Commerce exterieur, Crédit Lyonnais Canada 
Crédit Lyonnais 2000 Mansfield St 
Affaires internationales Montreal, Quebec, 
19, boulevard des Italiens H3A 3A6 
75009 Paris, France Tel.: (514) 288-4848 
MAN DEMOCRATIC 1) Can.$ 20,879,200 A.J. Coles Gottfried Oehme general purpose 
UBLIC 2) Dec. 1/86 Manager Deputy General Manager 
tsche 3) 5 or 8 years Eastern Europe International Banking Relations, 
senhandelsbank, Deutsche Aussenhandelsbank, A.G 
Unter den Linden 24-30 
1080 Berlin, G.D.R 
Telex: 114411 
es SC UN es a ag eS Sr, 2 
1G KONG 1) US$ 10 million T. Macdonald G. Hartley M.J.G. Glynn This is a multi-country line of credit 
dley/Hong Kong and 2) Dec. 2/85 Manager Wardley Limited Hong Kong Bank of Canada countries covered are Burma 
nghai Banking 3) 3, 5, 7, or 8.5 years Pacific & B.A. Tower 1818 Granville Square People's Republic of China, Hong 
oration North Asia or Hutchison House 200 Granville Street Kong, India, Indonesia, Japan 
S. Healy 12 Harcourt Road Vancouver, B.C Malaysia, Nepal, Pakistan, Papua 
Manager, Hong Kong Tel: (604) 683-5811 New Guinea, Philippines, Singapore, 
South Asia Telex: 75440 WRDLY HX South Korea, Sri Lanka, Taiwan 


1] 


Thailand, and Western Samoa 
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HUNGARY 1) US$ 10 million A.J. Coles Deputy General Manager general purpose 
Magyar Nemzeti 2) Aug. 1/87 Manager 8 Szabadsag-Ter 
Bank 3) Up to 7 years Eastern Europe H-1850 
Budapest, Hungary | 
Telex: 226321 BANKOH | 
\ 
ISRAEL 1) US$ 2,670,475 R.L. Brusse Dr. Ephraim Toaff D. Zegen, Representative suitable for small and medium-size 
Bank Hapoalim 2) Dec. 14/85 Manager Manager, Foreign Trade for Canada transactions 
B.M. 3) 3, 5, or 7 years Middle East & Department Bank Hapoalim B.M. 
East Africa Bank Hapoalim B.M. Suite 2575, fi 
50 Rothschild Blvd. 1 First Canadian Place | 
Tel Aviv 65124 Israel P.0. Box 35 | 


Tel.: (03) 628111 


Toronto, Ontario M5X 1A9 | 
Tel.: (416) 362-1441 | 


_ ... OM. >SRL— ——————…—…—…—…—.— —— , 


ISRAEL 
Bank Leumi le-Israel 


1) US$ 3,539,117 
2) June 14/86 
3) 3, 5 or 7 years 


R.L. Brusse 

Manager 

Middle East & 
East Africa 


Liliane Granierer 
Internation! Division 

Bank Leumi le-Israel B.M. 
35 Yehuda Halevi St. 

Tel Aviv, Israel 

Tel.: (03) 632600 


suitable for small and medium-size’ 
transactions 


Mordechay Gefen, 

Chief Representative 
Bank Leumi le-lsrael B.M. 
Suite 348 
1 Westmount Square | 
Montreal, Quebec, | 
H3Z 2P9 | 


ISRAEL 1) US$ 2,738,268 
United Mizrahi 2) June 14/86 
Bank Ltd 3) 3, 5 or 7 years 


R.L. Brusse 

Manager 

Middle East & 
East Africa 


Ephraim Eisenmann 
Assistant Manager 
International Dept. 
United Mizrahi Bank Ltd. 
39 Lilienblum St. 

P.0. Box 309 

Tel Aviv, Israel 

Tel.: (03) 629438 


Tel.: (514) 483-4660 | 


Samuel Messenberg 
Representative for Canada 
United Mizrahi Bank Ltd. 
Royal Bank Plaza | 
Suite 2840, South Tower 

Toronto, Ontario | 


suitable for small and medium-sizel 
transactions 


M5J 2J4 
Tel.: (416) 947-0510 
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ITALY 1) US$ 10 million 
Banca Nazionale 2) Dec. 31/85 

Del Lavoro 3) 2, 3 or 5 years 
MALAYSIA 1) Can.$ 23,988,921 


Government of Malaysia 2) Nov. 8/86 


3) 3, 5, 8 or 10 years 


MEXICO 
Banco Nacional de 
Comercio Exterior 


1) US$ 15 million 
2) Nov. 15, 1987 
3) medium to long 


MEXICO 
Comision Federal 
de Electricidad 


1) US$ 15 million 
2) Nov. 15/87 
3) medium to long 


J. Balint 
Manager 
Western Europe 


S. Healy 
Manager 
South Asia 


W.J. James 

Manager 

Mexico & Central 
America 


W.J. James 

Manager 

Mexico & Central 
America 


Giovanni Signore 

Area Manager, North America 
Banca Nazionale Del Lavoro 
Via V. Veneto 56 

00187 Rome 

Italy 


Encik Yahya Yaacob 

Deputy Secretary 

Finance Division 

Ministry of Finance 

Block 9 

Government Offices Complex 
Jalan Duta, Kuala Lumpur 
Tel.: 946-006 

Telex: MA8430242 


Lic. Sergio Contreras P. 

Director of International 
Affairs 

Banco Nacional de Comercio Exterior 
S.N.C. 

Camino de Santa 

Theresa No. 1679 

Jardines del Pedregal 

01900 Mexico, D.F. 

Telex: 1764395 BNCEME 

Tel.: (905) 652-6708 


Lic. Enrique Vilar 

Comision Federal de 
Electricidad 

Rodano 14 Piso 

Col. Cuauhtemoc 

06598 Mexico, D.F. 

Telex: 1772641 CFENME 

Tel.: (905) 553-6559 


Giovanni Bastreri supplier credit protocol agreement{h 
Chief Executive Officer 
Banca Nazionale Del Lavoro | 
1 First Canadian Place 
Suite 6965 

Toronto, Ontario 

M5X 1E1 


This is a buyer credit protocol(s)  k 
| 


| 
| 


| 
suitable for small and pue | 
export contracts 


suitable for small and medium 2 
export contracts 


i 
i 


- 
Æ 


OMAN 1) US$ 5 million 
Various buyers 2) May 29/87 
3) 3, 5 or 7 years 


PEOPLE'S REPUBLIC 
OF CHINA 
Bank of China 


1) US$ 1,996,508, 450 
2) Oct. 1/88 
3) up to 10 years 


R.L. Brusse 
Manager 
Middle East & 


East Africa 


T. Macdonald 
Manager 


Pacific & North Asia 


M. Sadiq Dar 

General Manager 
National Bank of Oman 
P.0. Box 3751 

Ruwi, Sultanate of Oman 
Telex: 3281 NBO ON 


Qian Zhenlin 

Acting General Manager 
Second Credit Dept. 

Bank of China 

17 Xijiao Minxiang 

Beijing 

Peoples Republic of China 
Telex: 22254 BCHO CN 


supplier credit protocol agreement! | 


i 
| 


This general financing protocol allah 
EDC to make direct loans to the B| 
of China and/or purchase promissol! 
notes issued by a Chinese buyer ar, 
guaranteed by the Bank of China. | 


: - 
0 


PORTUGAL 1) US$ 4,702,500 
Banco Portugues 2) Dec. 31/85 
Do Atlantico 3) 2, 3, 5, or 7 years 


J. Balint 
Manager 
Western Europe 


Joao Efteves-da 
Silva, Senior Manager 
International Division 
Banco Portugues 

Do Atlantico 

110 Rua do Ouro 

1103 Lisbon 

Portugal 


supplier credit protocol agreement" 


12 


1) Can.$ 10 million A.J. Coles 
sian Bank for 2) June 17/87 Manager 
1 Trade 3) Up to 8 years Eastern Europe 


1) U S. Healy 
do Dominion 2) Oct. 5/85 Manager, 
3) 3, 5, 7, or 8.5 years South Asia 


1 East Asia) 
id 


or 
T. Macdonald 
Manager, 

Pacific & North Asia 


EDC TODAY 


Dan Pascariu 
International Loans Manager 
Romanian Bank for Foreign Trade 
22-24 Calea Victoriei 

Bucharest, Romania 

Telex: 011235 


C. Carlson 
Managing Director 
Toronto Dominion (South 
East Asia) Limited 


P. Gallant 


65 Chulia St. Toronto, Ontario M5K 1A2 
2403 OCBC Centre Tel.: (416) 982-8864 
Singapore 


Telex: RS20086 


Assistant General Manager 
International Banking Group 
The Toronto Dominion Bank 


general purpose 


This is a multi-country line of credit, 
which will likely be re-established 


a 1) US$ 10 million J. Balint Jan Ewetz, Area Manager general purpose, single country line of 
qinaviska 2) March 1/86 Manager Skandinaviska credit 
sda Banken 3) 3 or 5 years Western Europe Enskilda Banken 
| S-106 40 Stockholm 
Sweden 
Telex: 11000 ESSEBH S 
[EN 1) US$ 10 million J. Balint Ingvar Lindell, Manager general purpose, single country line of 
a Handelsbanken 2) May 18/86 Manager Svenska Handelsbanken credit 


| 3) 3 or 5 years Western Europe 


ee 1) US$ 10 million S. Healy 
‘ok Bank Limited 2) Aug. 31/86 Manager 
3) 3, 5, or 7 years South Asia 


k 


| 


SIA 1) US$ 59,350,000 
blic of Tunisia 2) May 10/87 
3) medium to long 


H. Souquières 
Manager 
North & West Africa 


$-103 28 Stockholm 

Sweden 

Telex: 11090 HANDST S 

Attn: Foreign Credits Dept./UKR6777 


Charoen Chinalai 

Senior Vice-President 
International Banking Division | 
Bangkok Bank Limited 

333 Silom Road 

P.0. Box 95 


Bangkok Bank Limited 
New York Branch 

40 Wall Street 

New York, New York 
10005 U.S.A. 

Tel.: (212) 422-8200 


BMC Telex: 666297; 421813; 129255 


Bangkok 10000 

Thailand 

Telex: TH82670 or TH82638 
Cable: BANKOKBANK 

Tel. 234-3333 


Noureddine Ghannouchi 

Directeur de la coopération 
bilatérale 

Ministère du Plan 

Place de la Monnaie 

1, rue de Rome 


general purpose, single country line of 
credit 


general purpose; may be used in 
parallel with a CIDA $20-million line of 
credit 


Tunis, Tunisie 
ED KINGDOM 1) US$ 10 million J. Balint A.G. McNally Pierre Lambert This is a multi-country supplier credit 
‘of Montreal 2) Dec. 31/85 Manager Managing Director Senior representative protocol agreement(2). Countries 
3) 3 or 5 years Western Europe or Trade Finance Division covered are Austria, Belgium, Cyprus, 
B.J. Brigham Bank of Montreal Denmark, Finland, France, West 
Director First Canadian Place Germany, Greece, Iceland, Ireland, 
First Canadian Financial Toronto, Ontario Italy, Liechtenstein, Luxembourg, 
Services (U.K.) Ltd M5X 1A1 Malta, Netherlands, Norway, Portugal, 
9 Queen Victoria St. Tel.: (416) 867-6410 Spain, Sweden, Switzerland, Turkey, 
London, U.K. United Kingdom, and Yugoslavia 
EC4N 4XN 
ED KINGDOM 1) US$ 10 million J. Balint A.G. McNally Pierre Lambert This is a multi-country line of credit 
Canadian 2) Jan. 10/86 Manager Managing Director Senior Representative Countries include Austria, Belgium, 
iclal Services 3) medium to long Western Europe or Trade Finance Division Cyprus, Denmark, Finland, France, 
) Ltd. B.J. Brigham Bank of Montreal West Germany, Greece, Iceland, 
Director First Canadian Place Ireland, Italy, Liechtenstein, 


Toronto, Ontario 
M5X 1A1 
Tel.: (416) 867-6410 


First Canadian Financial 
Services (U.K.) Ltd. 

9 Queen Victoria Street 

London, U.K. 

EC4N 4XN 


Luxembourg, Malta, Netherlands, 
Norway, Portugal, Spain, Sweden, 
Switzerland, Turkey, United Kingdom, 
and Yugoslavia 


nedium: 7 years or less 
ong: more than 7 years 


\ supplier credit protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of promissory notes 
ssued to a Candian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appropriate, would be attached to the document 


ind the financial institution would acknowledge their suitability. à 
\ buyer credit protocol (BCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, accepting the guarantee of the foreign 


inancial institution in support of loan agreements between EDC and foreign buyers. 


EDC TODAY 


Contact List for Exporters 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-2! 


SYLVAIN CLOUTIER 
Chairman and President 
JEAN ARES 

Senior Vice-President 
Corporate Affairs 
GLENN LAW 
Vice-President 


Human Resources & Administration 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 
MARTIN BAKKER 
Senior Vice-President 
Export Financing 


| 
BROCK KING 
Senior Vice-President 
Export Insurance | 
GILLES ROSS | 
Vice-President l 
Legal Services & Secretar, 
| 


Export F inancing Group 


BLAINE MODIN, Vice-President 


SOUTH AMERICA 
DIVISION 


PETER FORAN 
Assistant Vice-President 
SOUTH AMERICA 
WEST DEPARTMENT 
THANH TRAN 

Manager 

SOUTH AMERICA 

EAST DEPARTMENT 


BRIAN DOBSON 
Manager 


NORTH & CENTRAL 
AMERICA DIVISION 


DON CURTIS 

Assistant Vice-President 
MEXICO & CENTRAL 
AMERICA DEPARTMENT 
BILL JAMES 

Manager 

U.S.A. & CARIBBEAN 
DEPARTMENT 


ERIC SIEGEL 
Manager 


EUROPE 
DIVISION 


IAN GILLESPIE 
Assistant Vice-President 
EASTERN EUROPE 
DEPARTMENT 

TONY COLES 

Manager 

WESTERN EUROPE 
DEPARTMENT 


JOHN BALINT 
Manager 


ASIA & PACIFIC 
DIVISION 


BOB VAN ADEL 

Assistant Vice-President 
PACIFIC & NORTH 

ASIA DEPARTMENT 

TOM MACDONALD 
Manager 

SOUTH ASIA DEPARTMENT 


SARA HEALY 
Manager 


AFRICA & MIDDLE EAST 
DIVISION 


MIKE McLEAN 
Assistant Vice-President 
NORTH & WEST 
AFRICA DEPARTMENT 
HENRI SOUQUIERES 
Manager 

MIDDLE EAST & EAST 
AFRICA DEPARTMENT 


ROLF BRUSSE 
Manager 


Export Insurance Group 


ROGER PAQUETTE, Vice-President 


SHORT TERM 
INSURANCE DIVISION 


RON DOYLE 
Assistant Vice-President 


MEDIUM TERM 
INSURANCE DIVISION 


KEVIN O’BRIEN 
Assistant Vice-President 


SHORT TERM CREDIT 
ANALYSIS DIVISION 


RON LANE 
Assistant Vice-President | 


VANCOUVER 


BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030, 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 
Assistant 

Vice-President 

RAY JOHNSON 
Manager, Business 
Development Department 
IAN MILLER 

Manager, Client Services 
Department 


CALGARY 


PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


JIM SIDDON 

Assistant 

Vice-President 

RICHARD McCORKINDALE 
District Manager, 

Alberta 
RACHELLE SOULIERE 
District Manager, 
Saskatchewan & Manitoba 


TORONTO 


ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 
Assistant 

Vice-President 

MARVIN HOUGH 
Manager, Business 
Development Department 
JIM CURLEY 

Manager, Client Services 
Department 


MONTREAL 


QUEBEC REGION 

Export Development 
Corporation 

Suite 2724, 

800 Victoria Square 

P.O. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 
Assistant 

Vice-President 

HUBERT CHÉNIER 
Manager, Business 
Development Department 
GERRY BOURBONNAIS 
Manager, Client Services 
Department 


HALIFAX 


ATLANTIC REGION 

Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
Assistant 
Vice-President 
CONNLA WOOD 
Manager 
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Viedium-term agriculture = 
nsurance... ases 


iw not in a position to tell you this morning what will be the features of »D AO 
the second phase in our export credit strategy for agriculture. What I 

in do, however, is to assure you that the commitment is there. We at 
DC know that Canadian exporters — and by implication, producers 
-of agricultural products need a phase two...in order to become and 
main fully competitive, and to make up some of the ground lost to others 
| recent years.?? 


troisième 


Canada 


k 


Sylvain Cloutier, 

President & Chairman of the Board 
to the Canada Grains Council 
October 23, 1985 
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Are you on 


our mailing list? 


If not, just write: 


Editor, EDC Today 
Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP 5T9 


EDC Today is published 6 times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 
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New line of credit 


EDC Today 


Colombia 


mall- and medium-sized Canadian 

exporting firms interested in trade with 
Colombia received welcome news with 
the recent announcement of a US$ 3.0 
million line of credit agreement between 
EDC and the Banco Royal Colombiano, 
of Bogota, Colombia. A line of credit is a 
credit facility under which EDC lends 
funds to foreign banks and financial insti- 
tutions who then re-lend the money to 
interested buyers of Canadian goods or 
services in that country. As with all lines of 
credit, EDC and the Banco Royal Colom- 
biano — which is 49 percent owned by the 
Royal Bank of Canada — have finalized 
the rates and terms of credit, allowing fora 
quick and easy conclusion of Canadian 
export sales to that country. 

Opportunities exist for small- and 
medium-sized sales in the mining, manu- 
facturing and transportation sectors. 

For further information concerning any 
EDC line of credit, contact the Area 
Manager for the appropriate geographical 
region. See “Contact list for exporters”, 
page 10. 


readership survey 


Te order to better serve the needs of all 
readers, we will be contacting some! 
you by telephone over the next month! 
two, to find out your views concerni 
EDC Today. As a reader interested 
export trade, your candid views a) 
insights would assist us greatly in o. 
attempts to improve EDC Today, | 


Thank you for your cooperation, | 
| 


the Editor 


EDC provides service 
in the official 
language of your choice: 

English or French. 


Marketplace ’86: a chance to talk 


one-on-one with trade pros 


iF your firm is looking to establish a toe- 
hold in an export market, seeking to ex- 
pand its presence in an existing one, or 
interested in adding new markets to its 
export trade portfolio, then Marketplace 
"86 is a good place to start. 

Each year, the federal government 
departments and agencies making up 
Canada’s trade development network get 
together with Chambers of Commerce and 
Boards of Trade from across the country to 


set up One-on-one interviews between 
trade officials and interested firms. From 
February 17 to March 7, Trade Commis- 
sioners from Posts around the world and 
trade officials from Ottawa will visit over 
thirty cities from coast-to-coast. 

It’s the opportunity to discuss your 
firm’s export potential, and gather informa- 
tion on sales possibilities, distribution 
methods, market access conditions, export 
insurance and financing services as well as 


M 


MARKETPLACE 86 - CARREFOUR 86 


other advice on Canada’s export assistane 
programs. What’s more, you'll be talkin| 
to someone who is expert in the trad] 
environment of the geographical regio)| 
you hope to penetrate. : | 

Interested in Marketplace 86? Contac) 
the Chamber of Commerce or Board 0! 
Trade in your area, or call the Departmen’ 
of External Affairs at the following toll fre 
number: 1-800-267-8376. | 
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. EDC makes good on 


| 


romise to agriculture exporters 


ul 
| ith the January 1, 1986 introduction 
MY of the new Medium-Term Agricul- 
ue Credits Insurance and Guarantee pro- 
, EDC has made good on its commit- 
mnt to better assist Canadian exporters of 
liculture commodities. For the first time, 
ort insurance and bank guarantee pro- 
ion is available for a wide range of 
inadian agricultural commodities sold 
| credit terms of up to three years. 
Bually important, thanks to a premium 
e structure dedicated to medium-term 
\k agriculture export sales, EDC has 
on able to ensure that the program is 
th internationally competitive and com- 
prcially viable for EDC. 

It’s an important development for Cana- 
in agricultural exporters, one that places 
2m back on equal ground with their 
reasingly aggressive international com- 
titors. Not only can they gain access to 
> medium-term markets previously un- 
jailable on an EDC-insured basis, but 
2y can do so affordably and competi- 
ely. 


DC’s two agriculture programs 
'ork together 

Like the Short-Term Bulk Agriculture 
redits Insurance progian introduced 4 


service is built around the unique nature of 
bulk agriculture export business: specifi- 
cally, high volume, low mark-up sales 
concluded in very short transaction times. 
Indeed, far from being separate and 
distinct, the two programs are designed to 
complement each other: 

© The Short-Term Agriculture Insurance 
program — which covers a broad spectrum 
of commodities sold on credit terms of up 
to 360 days — forms the backbone of 
EDC’s support services for agricultural 
sector exports. Based upon the principle 
that exporters should always seek the best 
and shortest credit terms in their negotia- 
tions, the short-term program should be 
used whenever possible. 

® In situations where Canadian exporters 
require medium-term credit in order to 
maintain their present market, or to pene- 
trate a new market in the face of medium- 
term competition, EDC has made available 
this new medium-term protection. 

e A separate premium structure has been 
developed for the medium-term agriculture 
program, and the result is low rates. The 
new flat- rate premium schedule reflects 
k in both the industry itself, as well 


rt trawpacti 


POOL 


e The premium structure also provides 
incentives — in the form of lower rates 
—for the exporter to negotiate semi- 
annual repayment terms with the buyer, 
since each installment reduces EDC’s expo- 
sure in that market. 

e The medium-term bulk agriculture 
credits program includes a bank guarantee 
option, the benefits of which can be felt in 
two ways. First, the guarantee should 
increase the availability of bank financing; 
and second, since the guarantee has effec- 
tively minimized the bank’s risk, it will be 
better placed to offer financing at lower 
interest rates. 

e As with the administrative procedures 
established for its short-term counterpart, 
EDC can respond by telephone to key 
questions concerning potential medium- 
term transactions, including: whether a 
potential market is “open” for EDC 
business; whether the amount of the 
contract can be covered; and whether the 
buyer is considered a sovereign risk buyer. 
And because the medium-term program 
can be used only in those markets where 


competitors are offering medium-term 


edit, EDC can confirm whether the 
gt- or the medium-term bulk agriculture 


term protection are: grains, oilseeds and 
their by-products; pulses, including peas, 
lentils and beans; tobacco; animal products, 
including tallow, lard, gelatin, hides and 
skins; seeds and other genetic material such 
as seed potatoes, chicks, poults, semen, 
planting seeds, embryos, and breeding 
livestock. 

Following consultations with the agri- 
culture exporting sector, EDC introduced 
the short-term bulk agriculture policy as an 
immediate step to help shore up Canada’s 
export support services for agriculture. 
With the addition of the new Medium- 
Term Bulk Agriculture Credits Insurance 
and Guarantee program, EDC has taken a 
further step, one which provides Canadian 
bulk agriculture exporters with competi- 
tive and affordable protection for medium- 
term export sales concluded on commercial 
terms. 

For further information on either the 
short-term or medium-term bulk agricul- 
ture insurance programs, contact the EDC 
regional office nearest you (see “Contact 
list for exporters”, page 10, for telephone 
numbers and addresses). 


EDC makes good...continued from page 3 
¢ The commodities eligible for medium- 
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Insurance rate structure simplified 


ED C has introduced a simplified 

premium rate structure which 
holds the average premium costs to those 
in effect in 1985. 

As was the case last year, medium-term 
insurance rates for 1986 will be based on 
exposure fees. Therefore, the reduced rates 
which have been applied to financing busi- 
ness in Canada’s better risk, and most 
active export markets, will also benefit 
EDC’s medium-term insurance clients. 

In reviewing the short-term insurance 
premium structure, EDC made two simpli- 
fications which took effect on January 1, 
1986. First, the short-term country risk 
classification scale has been reduced from 
five categories to four. The use of a four- 
category risk scale for EDC’s short-term 
insurance services, — including the insur- 
ance workhorse, the Global Comprehen- 
sive Insurance Policy — establishes a 
closer link with the risk category scale 
employed for medium-term insurance. 

Second, EDC has reduced the number 
of categories under which it slots individual 


export products, from four to two. Cc 
modity Class 1 includes raw materi! 
commodities, and semi-manufactu) 
goods. Commodity Class 2 covers ma_ 
factured and luxury goods. 
Alongside these two streamlining me 
ures, the short-term insurance premil 
structure has been revised to reflec) 
greater risk differentiation between 
better and poorer markets. As with i 
exposure fee, EDC’s rates have been ki 
at a competitive level when compared 
its main competitors. 
EDC realizes that all its insurance s 
vices — including the new and innovat# 
programs such as the two policies dedicat. 
to exports to the U.S., the short- a 
medium-term agriculture policies, and! 
revamped consortium and foreign inve 
ment insurance programs — must 
priced so that Canadian exports ci 
compete effectively on an internatiot| 
scale. EDC has not lost sight of this reali 
in establishing the insurance premiu! 
rates for 1986. 


1986 Exposure fee reduced 
for most active markets 


ED CG: annual review of the expo- 

sure fee brought encouraging 
news to its export financing clients. In 
1986, the exposure fee applied to export 
business in over 50 lower risk markets — 
including such active Canadian export 
destinations as China, Algeria, India, Thai- 
land, Malaysia, Indonesia and Cameroon 
— has been reduced by five percent. This 
represents a cost saving to a growing 
number of Canadian exporting firms, since 
most of EDC’s business volume for 1986 is 
projected in these markets. 

In fact, on its five-category risk scale — 
an “A” market posing the least risk, and an 
“E” market posing the greatest, — EDC 
has held the line or reduced the exposure 
fee in three: categories “A”, “B” and “C”. 
Only in “D” and “E” markets, where the 
risk of late or non-repayment of EDC 
loans is highest, has the exposure fee been 
increased. The resulting exposure fee rates 
reflect the view that a greater distinction 
between the better and poorer country 
risks should actively encourage Canadian 
export business in the promising, better 
risk category markets. 


EDC’s exposure fees, on average, are 
comparable to those levied by competing 
export credit agencies. None of EDC’s 
major competitors lowered their rates, and 
One major competitor raised its rates in 
1985, confining the increases to the poorest 
country risk categories. 


What is the exposure fee? 

An exposure fee is a premium levied by 
EDC to Canadian exporters whose export 
transactions are financed by EDC. Sucha 
fee, in one form or another, is common to 
almost all export credit agencies of Canada’s 
major competitors. Conceptually, it closely 
resembles an insurance or risk premium: it 
is the charge applied to the entity which 
benefits from the service or protection 
provided. In the case of export financing, 
the benefits are felt most directly by the 
exporting firm; when EDC is involved in 
the financing of a transaction, and funds 
have been disbursed to the Canadian 
exporter on behalf of the foreign buyer, 
then all subsequent loan repayment risks 
rest with EDC. The exposure fee compen- 
sates EDC for those risks. 


| 
| 
| 
| 
| 


The amount of the exposure fee | 
influenced by three factors: the status of th 
borrower (whether sovereign or comme) 
cial), the creditworthiness of the countr, 
and the length of the exposure term. An! 
because the fee-setting criteria remain th! 
same for all exporters, the system is simp! 
fair, and easily understood by exporter] 
An exposure feeis part of the cost of doin 
export business, a charge which covet 
repayment risk factors only. It is not use! 
by EDC to maximize its yield on individus! 
transactions. 

The purpose behind EDC’s annua 
review of the exposure fee is to ensure tha 
it remains commercially responsible, com) 
parable to those fees levied by competitors 
and fair to the Canadian exporter. Th 
reduction of the 1986 exposure fee levelsit 
Canada’s most promising export market 
confirms that EDC will do all it can to hely, 
solidify Canada’s position as an innovative: 
and competitive world trader. | 


EDC TODAY 


OO 


tqual or exclusive financing support? 


iven the competitive nature of inter- 
‘national export trade, situations can 
e where two or more Canadian firms 
il themselves in competition for the 

e project. And as this country’s official 
‘ort credit agency, there is a very real 
sibility that those same firms will 
roach EDC when it comes time to sub- 
a financing package to the foreign 
yer. Prior to 1985, exclusive support 
uld have been given to the first exporter 
pproach EDC regarding a given pro- 
. EDC's present policy when faced with 
h a situation is to offer the same 
npetitive financing package to each of 
qualified bidders. 


ual treatment 

“Its an important issue for exporters,” 
ints out Martin Bakker, EDC’s Senior 
>e-President of Export Financing, “parti- 
arly in view of the time and money they 
vest in pursuit of export business. With 
‘inking opportunities on the trade front, 
»y need the assurance that EDC will 
pport competing exporters equally. In 
>t, in November of last year, I appeared 
fore the Export Financing and Insurance 
ymmittee of the Canadian Export Asso- 
ation, to re-affirm our commitment to 
ual financing support for Canadian 
porters competing for the same project.” 
| À number of basic considerations are 
plied when two or more firms seek EDC 
pport for the same project. “Our policy 
quite clear,” said Mr. Bakker. “If a firm 
mforms to EDC’s eligibility criteria — 
at is, we’re satisfied that they have the 
Jancial and technical ability to perform, 
id Canadian content criteria are being 
et — then they deserve our support. 
ven in cases where one exporter offers a 
gher Canadian content level than a com- 
titor, EDC will support each equally, so 
ng as the eligibility criteria are met in 
ch case.” 

However, situations beyond the control 
“EDC may arise which might call upon 
DC to support one exporter exclusively. 
ts a tricky subject, one that hinges on a 
ry important distinction. You see, EDC, 
1 its own, is not prepared to decide the 
te of one competing exporter over 
other, if they both satisfy the eligibility 
iteria; their fates should be decided in the 
ternational marketplace. But external 
alities — and I can only think of two 


such situations — can dictate exclusive 
support.” 

One instance arises when a foreign 
buyer/borrower, for its own reasons, 
insists to EDC that it is interested in doing 
business with only one Canadian firm. 
EDC would then respect the buyer/bor- 
rower’s wish and exclusively support that 
firm. In the second situation, governmental 
authorities in Canada may choose to pro- 
mote certain trade policy interests, which 
EDC, in turn, would wish to respect. Such 
a circumstance could be translated into 
financing support for one exporter. As 
Martin Bakker points out, “we’re just one 
piece in Canada’s export trade develop- 
ment puzzle. We've got to make sure that 
our piece fits.” 


“We re-affirmed our 
commitment to equal 
financing support for 
Canadian exporters 
competing for the 
same project.” 


Related factors 

The meeting between EDC and the 
Canadian Export Association late last year 
raised a number of interesting questions 
relating to the equal support concept. For 
instance, the Canadian Export Association 
wanted to know if EDC would accompany 


DCS policy for competing exporters spells it out 


one Or more competing exporters during 
their negotiations with the prospective 
foreign buyer. “Within the limits of staff 
availability, we try to accommodate all 
competing exporters equally. I should 
stress, though, that we attend in a purely 
neutral capacity, solely to provide detail 
concerning the financing package. All 
details about negotiations attended by 
EDC are, of course, held in the strictest 
confidence.” 

Exporters were interested to hear that 
when concessional financing is available in 
support of a given project — either 
through the current EDC-CIDA parallel 
financing mechanism, or a mix of EDC 
Corporate account (Section 29) funds with 
Government account (Section 31) funds, 
—the equal treatment principle will apply 
to all exporters meeting the financing 
criteria, unless the foreign buyer or domes- 
tic trade policy considerations suggest 
otherwise. 

EDC can also offer export financing 
support to eligible Canadian exporters 
who are participants in a foreign con- 
sortium. When this involves concessional 
co-financing arrangements, where EDC 
participates with a foreign lender in 
financing a project by financing the Cana- 
dian portion of the project, EDC must be 
assured that the level of concessionality is 
the same. “We can’t have a situation where 
the interest charged on EDC financing is 
lower than the foreign partner’s,” said Mr. 
Bakker, “since, in effect, EDC would be sub- 
sidizing that partner’s concessional financ- 
ing package.” 

Mr. Bakker was also asked to explain 
EDC’s policy in situations where the sum 
of export financing applications exceed a 
country’s notional ceiling. “As you know, 
each year EDC establishes a limit on the 
amount of exposure it is prepared to accept 
in each export market. Our standard 
policy is to commit funds to the first 
exporter to successfully complete negotia- 
tions with the buyer/borrower, repeating 
the procedure until the ceiling is reached. 
In some cases, we may choose to support 
projects with a total dollar value in excess 
of the ceiling, because our market intelli- 
gence and experience suggests to us that 
not all bids will be successful.” 

Concluded Mr. Bakker, “export financ- 
ing support is available to all qualified 


continued on page 6 


“EDC can finance 
eligible Canadian 


exporters participating 


in a foreign 
consortium.” 


Canadian exporters interested in a country, 
not just those competing for a specific 
project within that country. We have, and 
will continue to commit our financing re- 
sources to each successive eligible Cana- 
dian firm which approaches us with a 


Equal or exclusive... continued from page 5 
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signed deal, for two reasons. First, we’ve 
got to go with the ‘sure thing’, and second, 
we think it’s the only fair course to take, the 
only fair way to reward the hard work and 
effort the successful firm has put into 
closing a deal.” 


Canadian business survey 


tells it like it is 


bu 1985, EDC collaborated with 
other trade-related federal government 
departments and agencies in undertaking a 
wide survey of Canada’s business commu- 
nity. For EDC’s part, the information 
gathered was intended to help re-evaluate, 
modify and improve its range of financing, 
guarantee, insurance and other services, 
with the ultimate goal of increasing 
Canada’s export sales in the years to come. 

Some 15,600 questionnaires were mail- 
ed to both exporting (10,400) and non- 
exporting (5,200) firms. Each of the 4,313 
of you who responded — 3,312 of whom 
are exporters — contributed to a more 
than respectable cooperation rate of 29 
percent. Your responses come from all 
regions of Canada, represent all industrial 
classifications, and cover a wide variety of 
exported goods and services. 

The analysis of the survey results, first 
by Contemporary Research Centre — the 
market research agency which conducted 
the survey — and subsequently by EDC’s 
Country Assessment, Market and Econo- 
mic Analysis Division, is now complete. 
Your views, though sometimes surprising 
to EDC, were interesting, constructive, and 
appreciated. 


Most important export markets 
It is no surprise that the United States is 
Canada’s most active export destination. 
Thirty-four percent of you export only to 
that market, and fully 83 percent identify 
the United States as offering the highest 
potential for export growth. Western 


Europe was a distant second choice as the 
most promising export market. 


Interest and obstacles 


The survey confirmed that many of you 
want a larger piece of the export pie. Forty- 
one percent of respondents acknowledge 
increased exports as a top priority, and 33 
percent view increased exports as an impor- 
tant priority. However, you also identify 
numerous obstacles to achieving this goal. 

Internal limitations are seen by the 
majority of firms as the chief concern in 
pursuing international sales. Specifically, 
the limited availability of both financial 
and human resources for export marketing 
is a major impediment for 42 and 38 per- 
cent of you respectively. A further 26 per- 
cent of exporters cite complicated and time 
consuming government programs as a 
major obstacle to increased trade, while 45 
percent consider it a minor obstacle. 

Not surprisingly, survey results reveal 
that smaller firms are more concerned with 
limited financial and human resources 
than are larger firms. Fifty-two percent of 
firms with export sales of under $1.0 mil- 
lion, and 38 percent of firms with export 
sales of between $1.0 and $5.0 million feel 
inadequate financial and human resources 
impede exports. These concerns are shared 
by only about 20 percent of large and very 
large firms. 

In fact, these and other market-related 
concerns — suchas demand, performance, 
price competitiveness — greatly outweigh 
concerns of a financing or commercial 


policy nature, although concerns for! 
latter two become more pronounced as}! 
size of the firm gets larger and/or mc 
experienced at exporting. 


Export support programs 
Although less than one-quarter of y 
view Canada as being worse than ott! 
countries at helping its exporters, only 
percent feel federal export support pi 
grams are better than those of other cov 
tries. The rest — 65 percent — either thi) 
Canadian federal support for exports are 
roughly the same calibre as those in m¢ 
other countries, or have no opinion ont} 
matter. 


Low awareness of EDC 

EDC was given a clear message th 
there is plenty of room for improvement, 
building awareness of its programs. Neat’ 
one-half of you are unaware of EDC’slo; 
and line of credit export financing facilitit 
On the insurance side, 57 percent of expe 
ters are not aware of the Global Comp 
hensive Insurance program, and ew 
fewer are aware of EDC’s other insuran! 
and guarantee services. 


What does it mean? | 

For EDC, the results of the Canadi¢| 
Business Survey, combined with oth 
direct consultations with industry repr’ 
sentatives in 1985, were most revealin! 
The feedback resulted in a number of pol 
cies in areas new to EDC, such as the smé) 
business and deductible insurance policil 
dedicated to U.S.-bound exports, as well: 
the short- and medium-term bulk agricu/ 
ture credits insurance programs. 1986 m4 
witness the introduction of addition) 
EDC services. | 

Your inputs also assisted in the revie! 
of existing programs. Although this proce 
is not yet complete, it has already resulte 
in the revitalizing of two services: Conso: 
tium Insurance and Foreign Investmer 
Insurance. | 

In formulating these new programs, an! 
overhauling existing ones, EDC was guit! 
ed by the major demands of exportin 
firms such as your own, who want service: 
that are internationally competitive il 
price and coverage, and at the same time 
easily understood and administered by th 
human resources already available to then 

But new and responsive programs car 
not work if they are unknown or misunder_ 
stood by the exporting community. Clearly, 
EDC will be working hard in 1986 to mor! 
aggressively market its services, so tha) 
increasing numbers of exporters can ente_ 
negotiations with the full arsenal of EDC” 
export support services. 
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LDC’ new Foreign Investment Insurance policy 


rotects your investment abroad 


he risks of investing abroad have never 
been greater than they are now. You only 
e to turn on the television or glance at a 
spaper to get an appreciation of the 
sible pitfalls of foreign investment. As 
decisions concerning whether or not to 
est in a foreign project become more 
‘icult, Canadian investors have showna 
adily increasing interest in EDC’s 
reign Investment Insurance program. A 
ent review of the program, which has 
‘nin service since 1971, showed the need 
modifications and simplifications to 
ke it more responsive to the foreign 
estment situation of the 1980’s. These 
anges, including a completely revised 
icy, have been completed, and a vastly 
roved service is now available to Cana- 
n investors. 


vestor concerns 

Canadian firms are faced with increas- 
x possibilities for foreign investment, as 
veloping countries strive to stimulate 
nomic growth and raise their standards 
living. A number of considerations may 
‘luence a firm’s decision to invest in a 
eign project: the project may present the 
portunity to protect or expand an exist- 
g market, gain access to a new one, 
cure a long-term management contract, 
secure a source of raw materials. 

In considering its options, a careful and 
ell-managed company expects to take 
mmercial risks, provided it is satisfied 
ith the business opportunity presented. 
owever, there are major risks resulting 
om unforeseen changes to the host 
untry’s political climate which can 
fluence a firm’s investment decision. 
‘ith the revamped Foreign Investment 
surance program, EDC provides cover 
ainst many of these political risks — 
ks that are beyond the control of the 
anadian investor. 


nproved risk cover 

Although cover for these political risks 
- transfer of funds, expropriation, and 
ar and insurrection — has been offered 
ice the program’s inception in 1971, 
DC’s recently concluded review resulted 
improvements to both the coverage and 
e delivery of its service. 

One of the most significant changes 
lates to war and insurrection risk cover. 
ss of investment cover has been ex- 
inded, and can now include a loss caused 


by the inability to operate plant facilities 
for a period of 12 consecutive months as a 
direct result of war. Formerly, such cover 
was confined to a loss due to physical 
damage to the plant. 

EDC’s Foreign Investment Insurance 
program has also been improved in the 
all-important area of co-insurance, which 
is the proportion of risk assumed by EDC 
in the event of a loss. EDC has now 
increased its cover to 90 percent for all 
transactions, an appreciable increase over 
the former level of between 75 and 85 
percent. 

Changes have been made to the pre- 
mium rate structure, in order to more 
accurately relate the premium to the 
country and industry risk of the individual 
investment transaction. This is an improve- 
ment over the former practice of applying 
a flat rate to all transactions regardless of 
risk. 

And finally, the policy has been stream- 
lined and simplified, bringing it in line with 
the familiar format of EDC’s other insur- 
ance programs. It is now easier to identify 
the risks, the maximum liabilities and the 
losses. 

The risks covered under the new 
Foreign Investment Insurance program 
can now be summarized as follows: 

e TRANSFER: Restriction or blockage 
of funds by a host country’s government or 
government agency, thereby making it 
impossible for the investor to transfer 


fi 


investment earnings or loan or equity 
capital from that country. 

@ EXPROPRIATION: Host government 
actions that would have the effect of an 
expropriation by interfering with invest- 
ment monies; preventing the exercise of 
fundamental rights accruing from the 
investment; or rendering impossible either 
the use or disposition of the assets, or the 
conduct of regular business activities by 
the foreign enterprise. 

e WAR, REVOLUTION AND INSUR- 
RECTION: Damage, destruction or loss 
to tangible property resulting from war, 
riots, insurrection, revolution, rebellion, 
sabotage and other similar politically 
motivated hostile acts in the host country. 
Cover is also provided for loss of use of 
facilities for a period of 12 consecutive 
months as a direct result of war. 

Foreign investment can provide signifi- 
cant benefits to a Canadian company. But 
political risks beyond the control of the 
investor may inhibit him from undertaking 
what his analysis suggests could be a fruit- 
ful transaction. EDC’s improved Foreign 
Investment Insurance is designed to allow 
a Canadian firm to invest with the confi- 
dence that certain losses can be eliminated 
or significantly reduced, and that it won’t 
be crippled by an international investment 
gone sour for political reasons. 

For more detail concerning the new 
Foreign Investment Insurance program, 
please consult the “Contact list for ex- 
porters”, page 10, for the number of the 
regional office nearest you. 


| N EXUS Engineering 


EDC TODAY 


found the channel to success 


Ge has been called “the wired 
country” not because, as a nation, we 
drink too much coffee, but rather because 
we have the mostextensive cable telecom- 
munications network in the world. One of 
the main reasons why Canadians tend to 
take this service for granted is that, thanks 
to firms like Burnaby, British Columbia’s 
NEXUS Engineering, it works. In fact, for 
NEXUS, the system works so well that 
they’re finding even greater success for 
their products outside of Canada, to the 
point where close to 70 percent of their 
annual sales volume can be attributed to 
exports. 

NEXUS Engineering Corp. was estab- 
lished in 1982 when two young and highly 
educated British Columbians, Basil Peters 
and Peter van der Gracht, designed and 
produced a single component for use in 
television signal distribution; or, to use 
industry jargon, television headend equip- 
ment for satellite, cable, and low- to 
medium-power broadcast television mar- 
kets. “We started distributing the product 
in Canada and found a great acceptance 
for it because it was really a revolutionary 
design, from the point of view of size, per- 
formance and price”, Don Miller, the firm’s 
controller, recently told EDC Today, 


Phenomenal growth 

Indeed, that initial product was such a 
success — both domestically and inter- 
nationally — that the firm has had to ex- 
pand in virtually every capacity: the 
number of employees has grown from the 
two founders in 1982, to 65 today; the 
product line now includes all components 
that go into television signal distribution, 


Basil Peters, Chairman and Chief Executive Officer, and 
Peter van der Gracht. President of NEXUS CRE Corp. 


each of which are designed and manufac- 
tured by NEXUS; the R & D/manufactur- 
ing/office facility is five times larger than 
when the company was founded in 1982; 
and, on the all-important “bottom-line”, 
NEXUS has experienced over 100 percent 
growth in sales and production each year 
since it was founded. 

With close to 70 percent of total sales 
coming from exports, it’s clear that the 
decision to look outside Canada was a 
good one. “We moved into the United 
States market in 1984, because, of course, 


“Insuring our exports 
had a positive effect 
on our cash flow.” 


it’s much larger than Canada’s, and also 
because we saw a definite fit for our pro- 
duct. Our bank suggested that if we were 
going to penetrate the U.S., we should look 
at getting some insurance, and that EDC 
was the best way to go. As you know, 
dealing in the United States has its risks, 
especially in a young, highly competitive 
and volatile industry such as our own. 
Now, using EDC insurance was really the 
only way that we, as a small company, 
could break into that market while accept- 
ing those kinds of risks.” 

“And insuring our exports had a posi- 
tive effect on our cash flow as well,” con- 
tinued Don Miller. “Our bank was able to 
extend our line of credit financing, by treat- 
ing our EDC-insured export receivables as 


. collateral.” 


There’s more to exports than | 
sales figures 

A tour through the NEXUS Enginee| 
ing facility just east of Vancouver brin} 
home the importance of what an intern | 
tionally successful product can do not on! 
for a firm, but for its employees. Just ail 
the 63 people who have found jobs wi 
NEXUS since 1982. “The average age || 
our firm is 25”, said Mr. Miller, “and y 
think that reflects our commitment to tl 
co-op education program in our area. M} 
bring summer and co-op students fro} 
universities and technical colleges into Ol 
research and development facility, giy 
them a lot of training in the area they’ 
studying, and often end up hiring the) 
upon graduation. We get a lot of value o 
of their fresh ideas on how to do things.” 

But sales are a firm’s life-blood, an 
1985 sales graphs show huge increases of 
1984 figures. NEXUS can point, not witl} 
out some pride, at the United Stat 
column, which started to run off the grap. 
sometime in the third-quarter of 1985, an! 
also at the growing international salt’ 
column, which represents the firm’s fir! 
sales to Mexico, Honduras, Australia, a i} 
Papua New Guinea. 

“Export markets will continue to be 
significant part of our business, and we’! 
going to continue to look to EDC f¢ 
coverage” says Don Miller. “As a researc! | 
and development company and a mani) | 
facturer, cash flow is critical to our succe!| 
and survival. So we’re going to look at an] 
way possible that can ensure that our r 
ceivables are insured, and our cash flow || 
as healthy as possible.” 


The firm's Controller, Don Miller (standing), looks on as 
Gary Zywiecki works on a new NEXUS product. 
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he “no surprises” export financing transaction 


à today’s export environment, where 
ympetition is fierce, and untold hours of 
ir time go into the successful conclusion 
in export transaction, the last thing you 
id is a surprise. Even a single misunder- 
nding or false assumption can lead to 
ays in completing the export trans- 
ion, causing delays in payment, and, in 


ta, possible cash flow difficulties for your 


n. 
Experience has shown that the best way 
ensure a smooth and successful trans- 
ion is to keep the lines of communication 
en, right from the time the exporter has 
ntified a potential export sale. For 


i] 


Your Canadian firm has identified a 
ential export sale in a given market. The 
yer has expressed interest in your 
duct, but has indicated that competitive- 
priced export financing is a prerequisite 
the purchase of your Canadian goods. 


Being aware that EDC is in the business 
providing export support services to 
madian exporters, you contact either the 
IC regional office nearest you, or the 
port Financing Group at EDC’s head 
‘ice in Ottawa, where your call is routed 
rectly to the Export Financing Officer 
sponsible for the country in which you 
2 interested. 


Although visits are welcome, business 
ated to this initial inquiry can be easily 
nducted by telephone. During the course 
this first five- to ten-minute conversa- 
p, you and the Export Financing Officer 
Ii discuss the nature and requirements of 
e transaction. If your company and the 
isaction itself are eligible for EDC 
port, the two of you can then lay the 
undation for a smooth and successful 
port sale. 


Upon confirmation that EDC is 
“open”, or available for business in that 
country, the Export Financing Officer 
will request certain basic information 
concerning the transaction, including: 


EDC, knowing the particulars of a trans- 
action — the product or service involved, 
the country of destination, the terms of 
sale, the method of shipment, the method 
of payment — translates directly into 


Part I: Initial inquiry 


the nature of the export, the identity of 
the borrower/buyer; the type of secu- 
rity; the terms and the conditions of the 
potential sale; and, if known, informa- 
tion concerning any firm competing for 
the sale. 


With this information in hand, the 
officer can providea preliminary indica- 
tion of whether the transaction is 
eligible for EDC export financing 
support, and indicate which financing 
program would be best suited to your 
transaction. 


Based upon the same information, 
the Export Financing Officer can pro- 
vide an estimate of the exposure fee for 
your transaction. (See “1986 Exposure 
fee reduced in most active markets”, 
page 4, for an explanation of the expo- 
sure fee.) It is important to have a 
general idea of the amount of the expo- 
sure fee, so that this cost can be factored 
into your commercial proposal with the 
buyer before it is finalized. 


Should you be interested in EDC’s 
export insurance services, the Export 
Financing Officer can provide a contact 
in the Export Insurance Group. 

Being responsible for EDC business 
in a particular country, Export Finan- 
cing Officers quickly become familiar 


reduced turnaround time. In short, better 
service. For the exporter, knowing what 
information to provide, and when to pro- 
vide it, can help prevent delays in the 
successful conclusion of a sale to a foreign 
buyer. 

The following article is the first in a 
four-part series dealing with the export 
financing process. The series takes the 
exporter through the successive stages of 
an export financing transaction; from 
initial inquiry, the topic covered in this 
capsule, to disbursement of funds to the 
exporter upon fulfillment of the terms of 
the contract. 


with the trade and commercial prac- 
tices common to that country. When- 
ever possible, they will use the initial 
inquiry stage to advise you of any addi- 
tional information which would lead to 
a smoother transaction. For instance: 
any approvals that may be required by 
a particular foreign government agency; 
how best to secure these approvals; and 
who the key financial and political 
players are in that country. 


One of the benefits of this initial 
telephone inquiry is that a file is created 
for your transaction. The file carefully 
documents every development from 
the initial inquiry onward, and serves as 
a valuable and time-saving reference 
point for you and EDC alike. 


e The initial inquiry stage concludes with 
an indication by the Export Financing 
Officer of other relevant information that 
will be required should you wish to pursue 
the transaction further, including Canadian 
content and certain financial information. 
The receipt and review of this information 
by EDC would set the stage for the second 
phase in the export financing process: the 
“Formal Expression of Interest by EDC”, 
which will be discussed in the April issue of 
EDC Today. 
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Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-269 


SYLVAIN CLOUTIER 
Chairman and President 


JEAN ARES 
Senior Vice-President 
Corporate Affairs 


GLENN LAW 
Vice-President 


Human Resources & Administration 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


MARTIN BAKKER 
Senior Vice-President 
Export Financing 


BROCK KING 
Senior Vice-President 
Export Insurance 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


Export Financing Group 


BLAINE MODIN, Vice-President 


SOUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST 
DIVISION AMERICA DIVISION DIVISION DIVISION DIVISION 

PETER FORAN DON CURTIS IAN GILLESPIE BOB VAN ADEL MIKE McLEAN 
Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President Assistant Vice-President 
SOUTH AMERICA MEXICO & CENTRAL EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 

WEST DEPARTMENT AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
THANH TRAN BILL JAMES TONY COLES TOM MACDONALD HENRI SOUQUIERES 
Manager Manager Manager Manager Manager 

SOUTH AMERICA U.S.A. & CARIBBEAN WESTERN EUROPE SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT DEPARTMENT DEPARTMENT SARA HEALY AFRICA DEPARTMENT 
BRIAN DOBSON ERIC SIEGEL JOHN BALINT Manager ROLF BRUSSE 
Manager Manager Manager Manager 

Export Insurance Group ROGER PAQUETTE, Vice-President 

SHORT TERM MEDIUM TERM SHORT TERM CREDIT 
INSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O'BRIEN RON LANE 


Assistant Vice-President 


Assistant Vice-President 


Assistant Vice-President 


VANCOUVER 


BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 
Assistant 

Vice-President 

RAY JOHNSON 
Manager, Business 
Development Department 
SERGE RUBSOFF 
Manager, Client Services 
Department 


CALGARY 


PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


JIM SIDDON 

Assistant 

Vice-President 

RICHARD McCORKINDALE 
District Manager, 

Alberta 

RACHELLE SOULIERE 
District Manager, 
Saskatchewan & Manitoba 


TORONTO 


ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


JOHN HUTCHISON 
Assistant 

Vice-President 

MARVIN HOUGH 
Manager, Business 
Development Department 
ROBERT LETOVSKY 
Manager, Client Services 
Department 


MONTREAL 


QUEBEC REGION 

Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.0. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


DENYSE MACKEY 
Assistant 

Vice-President 

HUBERT CHÉNIER 
Manager, Business 
Development Department 
PIERRE D'AVIGNON 
Manager, Client Services 
Department 


HALIFAX 


ATLANTIC REGION 

Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
Assistant 
Vice-President 
CONNLA WOOD 
Manager 
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e Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. April 1986 
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PAs part of an on-going review process, the Corporation adjusted its 
financing and insurance services in 1985 to meet the expressed needs of 
Canada’s export community, to more effectively support the export and 
trade development programs of the government and to broaden the 
constituency of Canadian firms that consider EDC’s financing and insur- 
ance services an integral part of their export marketing strategy.?? 
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Are you on 


our mailing list? 


If not, just write: 


Editor, EDC Today 
Export Development Corporation 
Box 655 

Ottawa, Ontario 

K1P 5T9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 


EDC at EXPO 86 


Fe May 2 to October 13 of this year, 
Vancouver opens its doors to the world 
as host of EXPO 86. Located in what is 
sure to be the hub of activity — Canada 
Place — is the Canada Business Opportu- 
nity Centre, which will serve as the official 
source of information on Canadian busi- 
ness throughout EXPO 86. 

EDC will be represented at the Business 
Opportunity Centre alongside other trade 
development agencies. Our role is to 
jointly provide Canadian businesses with 
information on export opportunities and 
support services, and foreign visitors with 
information that may encourage them to 
purchase the goods and services of more 
than 20,000 Canadian companies. 

Exporters and foreign business represen- 
tatives alike are welcome to drop in to the 
Canada Business Opportunity Centre, 
which will be open to visitors in mid-April. 
For more information, feel free to contact: 

Jim Murray 

Canada Business Opportunity Centre 

999 Canada Place 

Vancouver, B.C. 

V6C 3C1 

EDC Today will give a detailed treat- 
ment of the trade-related activities taking 
place at EXPO 86 in its June issue. 
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census day 


The 1986 census; 
count yourself in 


B; law, every five years Statistics Canada 
must conduct a national census. Much 
more than just a head count, it is an effec- 
tive way to put together an accurate profile 
of Canada and Canadians. Perhaps most 
importantly, the census profile is used by 
legislators, social scientists, business and 
industry to determine the needs of Cana- 
dians in areas such as health care, employ- 
ment, and housing, to name but a few. 

If you’re an exporter, then you're a 
businessman. And as a businessman, it’s in 
your best interest to promote the highest 
response rate, and thereby assure the 
highest quality of results. Each day, scores 
of Canadian firms contact Statistics Canada 
for information which they use to make 
forecasts of consumer markets, decisions 
about site locations, estimates on market 
size and characteristics; in short, informa- 
tion that leads to good business decisions. 

So when you receive your questionnaire 
in the weeks before Census Day — June 3, 
1986 — remember that the best way to 
ensure a successful 1986 Census is to 
complete and return the postage-paid 
questionnaire. 

And if you, your company, your service 
club, or association would like to support 
the 1986 Census in a larger way, just write 
Statistics Canada at the address provided 
below. You can help promote the 1986 
Census by making use of the free promo- 
tional material: include the Census symbol 
and slogan in your advertising; put up 
posters in your office; or include informa- 
tion about the census in your newsletter. 
With everybody’s help, Canada can have a 
complete and successful census. 

Public Communications Division 

1986 Census 

Statistics Canada 

Jean Talon Building 

Tunney’s Pasture 
Ottawa, Ontario 
KIA OT6 


EDC tables 
Corporate Plan . 
1986-1990 


e EDC projects an increase in busines 
volume of five percent per year, 198! 
through 1990. 
e EDC currently finances 10 to 15 percen! 
of all Canadian capital goods exporter 
annually, and expects to increase this shar 
marginally between 1987 and 1990. 
e EDC will continue to examine specialt, 
insurance services geared to the needs ©! 
individual sectors/markets, and introduc 
new programs as warranted. | 
e Although the overall profitability c 
EDC is expected to increase, a shortfall i 
the net income derived from its insurance 
services is forecast beginning in 1988. 
his is just a sampling of the area 
covered in the EDC Corporate Pla 
1986-1990, recently tabled in the House ¢ 
Commons. As well as indicating the direc 
tion of EDC for the 1986 - 1990 plannin 
period, the document also summarizes th! 
capital and operating budgets for the 198) 
budget year. 
Required under the Financial Admini 
tration Act, the Corporate Plan is an esser! 
tial ingredient in EDC’s short- and long 
term planning process. It examines th! 
Corporation from a global perspective 
focussing on all international and domestik 
considerations which might influence th’ 
environment within which it operates. B) 
annually quantifying these consideration’ 
EDC is better able to set — and meet — is 
objectives, to the benefit of Canadiak 
exports. | 
Together, the Annual Report (see “1984 
Annual Report”, page 3), and the Cor 
porate Plan provide the public with « 
comprehensive view of EDC, detailing il 
current and projected financial positio1 
the important issues of the day, and th 
strategies proposed to deal with thos 
issues; its business objectives and performe L 


measures; and its financial plan to 1990. . 


EDC provides service 

in the official 
language of your choice: | 
English or French. 
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985 annual report 


a a year characterized by relatively slow 
zrowth in export activity, EDC increas- 
the number of transactions it supported 
1985 by 12 percent and registered a 
ar-end profit of $4.5 million. Complete 
tails of the Corporation’s performance 
2 contained in the 1985 annual report. 
While the number of transactions sup- 
mted by EDC increased, the dollar 
lumes recorded for both export financing 
id export insurance declined. On the 
ancing side, business volume was $758 
illion, down from last year’s figure of 
.562 billion. The 1984 figure included 
lancing in support of large projects 
hich had been under consideration for 
me time. Although EDC had some large 
ojects on its books in 1985, fewer than 
st year came to fruition. For insurance, 
e numbers were $2.353 billion for 1985 
id $2.672 billion for 1984. 


iternational, domestic realities 
In his report as President, Mr. Sylvain 
ioutier discusses the various factors that 
tributed to a difficult trading environ- 
ent for Canadian companies in 1985. 
Economic growth has tapered off con- 


notes, as evidenced by the moderate three 
percent growth in world output recorded 
in 1985. And the situation is worse for 
many of the world’s developing countries, 
as they struggle to balance reduced returns 
on their commodity exports with debt- 
management measures that restrain their 
volumes of imports and levels of capital 
investment. 

The lower demand for foreign goods 
among developing countries has severely 
curtailed opportunities for Canadian ex- 
porters in areas of the world where their 
transactions are often supported by EDC 
financing and insurance services. 

As a result, Mr. Cloutier observes, 
exporting nations are directing their export 
marketing efforts towards industrialized 
countries, particularly the United States. 
For Canadian exporters, the importance of 
the American market is underlined by the 
fact that it served as the destination for 79 
percent of all Canadian goods and services 
exported in 1985. 

A significant result of this trend for 
EDC is that exporters tend to perceive less 
risk in exporting to the U.S., and therefore 
make less use of the Corporation’s insur- 


is often available at rates lower than the 
prevailing Consensus rates for this market, 
which makes EDC financing unattractive. 

In addition to these environmental 
factors, Mr. Cloutier reports that small-and 
medium-sized companies continued to be 
EDC’s most important clientele in 1985. 
Fully 78 percent of companies supported 
by EDC’s financing and insurance services 
were small- and medium-sized firms. 

At the operational level, some of the 
significant highlights reported for 1985 
include: 
© Export transactions supported by EDC 
will generate some 106,000 person-years of 
employment across Canada; 

e The net economic benefit to Canada 
derived from EDC activities was $565 
million; 

e EDC approved 4,675 purchase con- 
tracts worth $770 million for the 1,116 
companies that act as suppliers and sub- 
suppliers to exporting firms; 

e The aggregate Canadian content of 
export contracts approved for support by 
EDC was 84 percent; 

e A total of 23 lines of credit, protocols 
and multiple disbursement agreements 
(MDAs) valued at $826.7 million were 
signed in 1985. 


Jerably in recent years, Mr. Cloutier | ance services. Also, commercial financing continued on page 4 
lighlights (thousands of dollars) 
inancial Arrangements Facilitated 1985 1984 
| Corporation Canada Total Corporation Canada Total 
xport Financing 
Direct financing $ 620,422 $ 76,266 $ 696,688 $1,147,052 $ 31,472 $1,178,524 
Guarantees by EDC 4,983 — 4,983 2,005 — 2,005 
Bank participation — — as 12,000 — 12,000 
Related bank loans 11929 — 11,129 131,125 — 11125 
Related CIDA loans 45,571 Sea OL 238000 Et 238,660 
Sub total SAC 105 a O206) 8) 108,371 $1,530,842 $ 31,472 $1,562,314 
xport Insurance 
Short term insurance $1,811,836 $ — $1,811,836 $1,816,618 $ — $1,816,618 
Medium term insurance 404,129 101,011 505,140 604,284 209,683 813,967 
Gnarantees 35,890 290 36,180 31,160 10,971 42,131 
Sub total S225 8554 1 SlLOL SOL, 2y $2,353. 156 $2,452,062 $220,654 $2,672,716 
otal $2,933,960 $177,567 $3,111,527 $3,982,904 $252,126 $4,235,030 
inancial Results 1985 1984 
otal income $ 685,512 $ 677,607 
let income $ 4,511 $ 6,483 
hare capital $ 697,000 $ 660,000 
etained earnings $ 199,057 $ 194,546 
Otal assets $7,296,138 $6,634,641 


Annual Report. continued from page 3 
© Sixty-three allocations, worth some 
$166.6 million were concluded under 
existing lines of credit, protocols and 
MDAs. This represents 68 percent of the 
number of financing transactions signed in 
1985. 

@ The 180 insurance claims—worth $15.2 
million — paid in 1985 represented a 10 
percent decrease in the number of claims 
compared with 1984, and a 23 percent 
decrease in dollar value. In addition, some 
$16 million was recovered from claims 
previously paid. 


Policy developments 

Apart from the fluctuations in business 
volume that occurred during the year, Mr. 
Cloutier highlighted a number of other 
significant developments in 1985. 

Several services were created or amend- 
ed during the year to meet the expressed 
needs of Canada’s exporting community, 
to more effectively support the export and 
trade development programs of the govern- 
ment, and to broaden the constituency of 
Canadian firms that consider EDC’s finan- 
cing and insurance services an integral part 
of their export marketing strategy. 

Corporate management consulted ex- 
tensively with exporters and trade asso- 
ciations across Canada to garner timely 
and accurate information about prevailing 
business conditions and service require- 
ments. These consultations prompted EDC 
to introduce individual insurance services 
for smaller and larger firms exporting to 
the United States, as well as an insurance 
policy for bulk agriculture exports sold on 
credit terms of up to 360 days. Further, in 
the latter months of 1985, EDC developed 
two new insurance services — the Medium- 
Term Bulk Agriculture Insurance and 
Guarantee Program and the Short-Term 
Line of Credit Guarantee Program — 
which took effect on January 1, 1986. 

EDC worked closely with the govern- 
ment in analyzing the responses to the 
Export Financing Consultation Paper 
issued in January, 1985, which examined 
the role of the private sector in delivering 
officially-supported export financing and 
insurance services in Canada. The Corpora- 
tion provided advice to the government as 
to how the provision of export financing 
by banks might be structured, and is 
currently examining the possible role of 
Canadian brokers in the delivery of EDC 
insurance services. 

EDC’s offices in Calgary and Halifax 
were expanded to provide better service to 
exporters. This initiative complemented 
two others currently underway at EDC. 
The first is the Corporation’s overall com- 
munications strategy, designed to establish 


EDC TODAY 


a higher profile for EDC’s services among 
members of the exporting community, 
especially small- and medium-sized com- 
panies. The second is the increasing use of 
automation within the Corporation which 
allows for greater efficiencies in terms of 
the division of labour and decision making, 
with the end result that increased access to 
the Corporation is being matched by 
improved service to exporters. 

In looking to the future, Mr. Cloutier 
cited the problems of divergent rates of 
economic growth around the world, high 
interest rates, and mounting debt obliga- 
tions as having an impact not only on the 
operations of EDC, but also on the econo- 
mic interdependence among industrialized 
countries, developing nations, and the 


world’s financial institutions. 

A concerted effort is needed by t! 
members of these communities, Mr. Clol 
tier suggests, in order to reduce defici 
interest rates, and trade barriers whi 
increasing capital investment, exports, ail 
general levels of economic growth. 

For 1986, Mr. Cloutier anticipat 
marginal growth in the volume of inte 
national trade, which in turn will affect t 
number and range of opportunities ava 
able to Canadian exporters as well as the 
requirement for EDC services. Noneth 
less, with several new services in pla¢ 
EDC will endeavor to expand its presen 
in existing market areas, while positionif 
itself to take advantage of those ne) 
markets that become available. 


New lines of credit 


anco del Estado de Chile and EDC 

have established a US$ 5 million line of 
credit to support small- and medium-sized 
purchases of goods and/or services by 
various Chilean buyers. The mining, for- 
estry, and telecommunications sectors hold 
particular promise for Canadian firms. 


<> 


Canadian companies competing for 
sales of capital goods and services to Bul- 
garia should find the new US$ 15 million 
line of credit EDC recently concluded with 
the Bulgarian Foreign Trade Bank of parti- 
cular interest. Under the facility, Canadian 
sales can be financed in Deutsche marks, 
Japanese yen or U.S. dollars. Sales opportu- 
nities for Canadian firms exist in the 
following areas: modernization of the steel 
industry; technical improvement of exist- 
ing plants; addition of new facilities in the 
basic chemical, plastic and synthetic rubber 
fibres sectors; machine tooling equipment; 
agriculture equipment; oil and gas explora- 
tion and exploitation equipment; and tele- 
communications technology equipment. 


<> 


Canadian companies pursuing trade 
opportunities in the Asia/Pacific region 
can benefit from four US$ 10 million 
muiti-country lines of credit recently re- 
newed with subsidiaries of Canadian banks 
in Singapore. Each of the lines of credit 
have been enhanced to permit competitive- 
ly priced financing of Canadian export sales 
in Swiss francs, Deutsche marks, Japanese 
yen or US. dollars. The four lines have 
been established with: Bank of Montreal 
Asia Ltd.; Royal Bank of Canada (Asia) 


Ltd.; Canadian Imperial Bank of Cor 
merce (Asia) Ltd.; and Toronto Dominic 
Bank (South East Asia) Ltd. 


<> 


Canadian exporters of goods and s¢ 
vices who can assist Thailand in meetil 
the objectives of its national developme 
plan may be eligible for financing undel 
Cdn.$ 17 million financing facility fro 
EDC and the Canadian Internatior 
Development Agency (CIDA). Under t} 
facility, EDC has established a $12 millic 
line of credit with the Siam Commerc: 
Bank Ltd. designed for use with a $5 mi 
lion CIDA grant to the Royal Thai Gover: 
ment. The Siam Commercial Bank Ltd., | 
the implementing agency, will then ler 
the funds to Thai buyers in both the pub! 
and private sectors to finance Canadii 
sales in the agro-processing, engineerir! 
communications, electrification, energy a 
natural resource-based industry sectors. 

| 


<> 


Malayan Banking Berhad and EDC 1 
cently concluded a US$ 10 million supplih 
credit protocol designed to support Can: 
dian sales to Malaysia. The forestry, trar’ 
portation, telecommunications, and ener! 
(thermal, hydroelectric, oil and natul 
gas) sectors have been identified as are} 
where Malaysia is anxious to expand, ai! 
where the supplier credit facility could k 
put to use. 

For additional information on the! 
and all other EDC lines of credit, consi 
the “Complete listing of lines of credi 
beginning on page 10. 
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staff, organizational moves announced at EDC 


n a move to clarify the authority of 
operational senior managers, EDC’s 
resident, Sylvain Cloutier, announced 
at corporate officers currently at the 
ssistant Vice-President level will now be 
tled General Managers. “The Board of 
irectors and I feel that the General 
{anager title more accurately conveys the 
fluence and responsibility we place in 
10se who occupy the position. This is 
articularly important for those who repre- 
nt EDC abroad; after all, when you’re 
oing up against a country’s key trade 
layers, there can’t be any doubt that your 
ecision counts.” 


indsay Gordon 
eneral Manager 
Mntario Regional Office 


In order to maintain internal consis- 
ency, all Assistant Vice-President titles, at 
oth the head office and all regional 
ffices, have been replaced by that of 
seneral Manager. 


digher export financing profile 
n regions 

The President also announced a number 
of staffing moves effective April 1. 

After four years at the helm of EDC’s 


Quebec Regional Office, Denyse Mackey 
returns to Ottawa and assumes the position 
of General Manager of the South America 
Division in the Export Financing Group 
(EFG). Henri Souquiéres has been pro- 
moted from his post as Manager, North 
and West Africa Department, and takes 
over as General Manager of the Quebec 
Regional Office. 

Similarly, John Hutchison has been 
transferred from the Ontario Regional 
Office which he headed for three and one- 
half years, to the position of General 
Manager of EDC’s Systems Department. 
He has been replaced by Lindsay Gordon, 
former General Manager of the Policy, 
Planning and Evaluation Division, and 
one-time Assistant Vice-President of the 
Africa and Middle East Division in EFG. 


“The appointments of 
Lindsay Gordon and 
Henri Souquières are a 


continuation of the trend... 


to expand the export 
financing capabilities of 
our regional network, 


alongside the strong export 


insurance expertise 
already in place.” 


Sylvain Cloutier 


“The appointments of Lindsay Gordon 
and Henri Souquiéres” said Mr. Cloutier, 
“are a continuation of the trend — which 
began with the appointment of Peter 
Kavanagh as General Manager of our 
Atlantic Regional Office — to expand the 
export financing capabilities of our regional 
network, alongside the strong export insur- 
ance expertise already in place.” 


In other moves, Robert Van Adel 
assumes the duties of General Manager, 
Policy, Planning and Evaluation, and Peter 
Foran replaces him as General Manager, 
Asia and Pacific Division. Mr. Cloutier 
also announced that, on May 1, Didier 
Delahousse will return to EDC as Mana- 
ger, North and West Africa Department, a 
post he held before leaving the Corporation 
in 1984. 

Finally, Murray Shaw, former General 
Manager of the Systems Department, has 
been assigned as Special Advisor to the 
Senior Vice-President of the Export Insur- 
ance Group, Brock King, where he will 
undertake a review of the underwriting 
process. On December 1, 1986, he will 
replace Jim Siddon as General Manager of 
the Prairie and Northern Regional Office. 
Mr. Siddon will assume the same respon- 
sibilities in EDC’s British Columbia and 
Yukon Regional Office, following the re- 
tirement of Ralph Richardson. 


Henri Souquières 
General Manager 
Quebec Regional Office 


For a comprehensive look at EDC’s 
corporate structure, consult the “Contact 
list for exporters”, page 14. 


The “no surprises” export financing transaction | 


EDC TODAY 


P:: I in our four-part glimpse at the 
export financing process dealt with the 
nature of discussions between an exporter 
and EDC during the initial inquiry stage. 
The article emphasized that, although 
these discussions are both preliminary and 
general, they are most important in estab- 
lishing a solid foundation upon which to 
build a trouble-free export transaction. 


This second article assumes that the ex- 
porting firm has decided to pursue the 
potential export sale, and chronicles the 
steps leading up to a formal expression of 
interest by EDC to support the transaction. 

The second phase in the export financing 
process resembles the early stages involved 
in securing a loan from a domestic bank. 
“That’s quite true,” says Peter Wong, an 


Export Financing Officer in the Pacific 
and North Asia Department. “As with any 
financial institution, EDC needs certair 
information before a decision is made or 
whether or not to finance a deal. The 
second phase of the process is where this 
information is compiled by the exporter: 
and reviewed by EDC.” | 


| 
| 
| 


Part II: Formal expression of interest by EDC | 


e After having had a preliminary dis- 
cussion with EDC, your firm has decided 
to seriously pursue the potential export 
sale. 

e Your next step is to begin compiling the 
information requested on the “Application 
for Export Financing” and the “Canadian 
Content Report”, both of which were sent 
to you by either the Export Financing 
Officer or the regional office Business 
Development Officer following your first 
conversation. 

e EDC is aware that sufficient detail may 
not be available on all the information re- 
quested at the early stages of a transaction. 
However, your firm should make every 
effort to provide the information as it 
becomes available, since all the required 
information must be analyzed before any 
decision concerning the transaction can be 
made. 

e The “Application for Export Financing” 
requests important information on all 
facets of the transaction. This will include 
information concerning: 

— The amount of the contract, which will 
determine which of EDC’s export financing 
services is most appropriate for your pro- 
posed contract, as well as the course of 
EDC’s approval process; smaller contracts 
will have simpler information require- 
ments and can be approved by lower levels 
of management. 

—The financial and technical capability 
of your firm. 

— The creditworthiness of the borrower 
(to whom EDC will be extending the 
loan), and the borrower’s guarantor, if 
applicable. 

— The identity and general financial and 
technica! information on the buyer of your 
goods/services, if different than the bor- 
rower. 


— Details concerning the transaction itself, 
such as product information, a draft of the 
proposal you plan to submit to the poten- 
tial buyer, and a draft commercial contract 
if available. 

— The anticipated timing of the commer- 
cial transaction, such as date of bid sub- 
mission, date of contract award, date of 
deliveries, etc. 

— If available, details concerning the 
financing requested by the buyer/bor- 
rower, such as repayment terms and 
currency. 

— The identity of any foreign firm com- 
peting for the sale, and strength of their 
proposal, if available. 

e To benefit from EDC financing, in all 
cases the exporter must submit a “Cana- 
dian Content Report”. 

— Canadian content in EDC-supported 
deals must be optimized, and should not be 
lower than 60 percent. 

— Where needed, an Industrial Officer 
from the Industrial Analysis Division will 
work with your firm to ensure that the 
highest practical level of Canadian content 
has been reached. 

e A final requirement at this stage is an 
“Exposure Fee Undertaking”, a standard 
letter prepared by EDC indicating the 
exposure fee for the transaction. The 
exposure fee is a non-negotiable premium 
payable by the exporter which compen- 
sates EDC for the risks of late payment or 
non-payment of its export loans. When the 
letter is signed and returned to EDC, it 
signifies that you understand and agree to 
the amount of the fee. 

e Following the favourable processing of 
your application, and the return of your 
“Exposure Fee Undertaking”, EDC is in a 
position to issue a formal expression of 
interest in financing your transaction. 


Often called a letter of support, thi 
document outlines EDC’s position on th 
financing of the potential deal. If you'd lik: 
to inform the buyer that EDC is interestei 
in financing your transaction, the docu 
ment can be attached to your officia 
proposal to him. 

Although the nature of the informatioi 
required from deal to deal will remai 
essentially the same, the detail of thal 
information will vary according to its siz) 
and complexity. What we have describet 
above, then, is the nature of the informa 
tion EDC requires. For a standard trans 
action, involving the sale of goods ok 
services valued at under $1 million, a 
exporter need only complete the simplifiel 
portion of the “Application for Expoil 
Financing” form. For projects and large 
transactions, the information requirement. 
will increase, and the complete applicatiol 
must be submitted. 

“One thing that you as an exporte! 
should remember,” concludes Peter Wong 
“js to contact EDC if you have any doubts 
confusion or questions about what il 
required. We may be able to save yol 
some time by pointing you in the righ 
direction, or we may already have certat 
information on file, which we would b 
pleased to include on your application. Hi 
some cases, it may also be worthwhile tt 
set up a meeting between the exporter, th’ 
Export Financing Officer, the Industria’ 
Officer and a Contracts Officer, just ti 
ensure that a particularly tricky transactio! 
proceeds as smoothly as possible.” 

The third article in our series, to appea 
in the June issue of EDC Today, will cove 
EDC’s formal commitment to finance th 
transaction, discuss the loan negotiatiol 
process, and culminate in the signing of th hi 
financing agreement. 
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EDC finances a different breed of exports 


here’s more scope to EDC export 
Riicancing than multi-million dollar 
1ega-projects. Just ask a few of the seven 
anadian cattle breeders who have been 
apitalizing on Mexico's dairy herd rebuild- 
wg program. Indeed, in 31 export trans- 
ctions financed by EDC since mid-1984, 
jore than 6,700 head of breeding cattle 
—worth $6.2 million — have been sold to 
arious Mexican buyers. 

“The availability of EDC financing to 
Aexican buyers made it possible for us to 
21] about 3,000 head of cattle over the past 
sw years,’ says Réal St-Pierre, of Les 
ermes St-Pierre, in Pierrefonds, Quebec. 
The only way we were able to export to 
fexico was because of EDC financing,” 
greed Darcy Shantz, of Shandale Farms, 
1 New Hamburg, Ontario. “We would 


not have been able to make those sales 
without the EDC facility” commented 
John Heersink of Walker Farms, located 
in Aylmer, Ontario. 

The export of breeding cattle is not new 
to Canada; breeders have been selling their 
livestock abroad for well over two decades, 
and the three farms contacted by EDC 
Today say that anywhere from 75 to 90 
percent of all their business comes from 
exports. Most such transactions are con- 
cluded on a cash basis, thereby eliminating 
the need for export financing. 

A few years ago, however, the Govern- 
ment of Mexico embarked on a program to 
revitalize its dairy industry, with the 
importing of top-quality breeding cattle as 
one of the key building blocks. Under the 
program, it became more attractive for 
Mexican buyers to purchase breeding 
livestock for which foreign financing was 
available. “I was on a business trip to 
Mexico at around that time, and found that 
the only way I could compete with U.S. 
cattle exporters was to find some export 
financing similar to what they were offer- 
ing Mexican buyers,’ recalls Réal St- 
Pierre. “When I returned to Canada, I 
visited the Department of Agriculture, and 
then EDC, and before too long we got 
things going.” 


Flexibility of lines of credit 
Although breeding cattle became eli- 
gible for export financing on credit terms 
of over one year in 1983, EDC first became 
involved following the emergence of the 
Mexico deals in 1984. After studying the 
various financing options, EDC chose the 
line of credit route as the option best suited 
to the nature and demands of the industry. 
EDC lines of credit have the flexibility to 
adapt to the extremely short turnaround 
times common to breeding cattle export 
transactions, and are ideally suited to 
smaller and medium-sized transactions. 
EDC has established a number of lines 
of credit in Mexico (see “Complete listing 
of lines of credit”, page 10, or call EDC for 
most current details.) The one commonly 
used in the financing of Canadian breeding 
cattle, with the Banco Nacional de Comer- 
cio Exterior S.N.C., was recently renewed, 
and now provides $15 million for the 
financing of Canadian sales to Mexico. 
This should come as good news to Darcy 
Shantz, who claims to see “very little 
export activity to Mexico without export 


financing.” 


New political risk c 


equipment on foreign job 


F: any Canadian firm, the purchase of 
equipment is more than just an ex- 
pense, it’s an investment. A company pur- 
chases equipment not solely to attract 
immediate business, but also to be in a 
position to bid on future projects that will 
enable the firm to prosper and grow. The 
loss of effective control over a firm’s 
equipment, then, can jeopardize its imme- 
diate commitments, as well as the ability to 
reach its longer term goals. 

Domestically, such a risk is considered 
so minimal as to be nonexistent. For an 
exporter who has equipment on a project 
site in a foreign country, though, the risk is 
very real. 

That is why EDC has introduced its 
new Equipment (Political Risk) Insurance 
Policy. Although equipment coverage has 
been available to exporters for some time, 
they now have access to a standardized and 
simple policy dedicated to the protection 
of their equipment. The policy covers poli- 
tical risks, or actions by a foreign govern- 
ment that result in the loss of effective 
control over the use of the equipment by 
the exporter. 


Policy highlights 

@ RISK COVER: EDC’s new insurance 

policy for equipment insures against four 

risks. 

1. Expropriatory Action; Actions by a 
foreign government which prevent the 
exporter from exercising effective con- 
trol over his equipment. Such actions 
include confiscation, expropriation or 
nationalization. 

2. War or hostilities; The occurrence of 
war, rebellion, insurrection, acts of politi- 
cal terrorism and other hostilities which 
prevent the exporter from exercising 
effective control over his equipment. 

3. Inability to re-export; Risk relating to 
the inability of the exporter to re-export 
any item of equipment upon completion 
of the contract due to: 

— the arbitrary or discriminatory can- 
cellation or non-renewal of a re-export 
license by the foreign government, or 
— the arbitrary or discriminatory im- 
position of restrictions on the re-export 
of the equipment after the date of the 
contract between the exporter and the 
buyer has been signed. 

4. Damage; Risk relating to physical dam- 
age, destruction, or disappearance of the 
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equipment due to defined political 
events. 

e AGREED VALUE: Before a policy can 

be issued, EDC and the exporter must first 

agree upon the projected depreciated value 
of those items of equipment to be insured. 

The agreed value will be used in deter- 

mining the amount payable by EDC under 

the policy in the event of an insured loss. 

e CLAIMS: Two separate time-frames 

will apply to exporters wishing to make a 

claim against EDC for loss of use of their 

equipment: 

1. For losses resulting from either expro- 
priatory action or inability to re-export, 
the exporter’s right to claim against 
EDC arises 180 days from the date of 
the loss. 

2. For losses resulting from damage, the 
exporter’s right to claim arises imme- 
diately upon the date of the loss. 


e CO-INSURANCE: In the event of M 
loss, EDC will pay 90 percent of the los | 
amount, with the exporter absorbing thy 
remaining 10 percent. 

The risks involved in the export 0 
goods or services as compared to thos. 
involved in fulfilling the terms of an expor 
turnkey project can be quite different. Thi 
is particularly the case when the exporte 
must deploy equipment to a foreign jobsit| 
in order to complete the terms of the con 
tract. EDC’s new Equipment (Politica. 
Risk) Insurance is designed to reduce thes 
latter risks. 

For more information on Equipmen! | 
(Political Risk) Insurance, please consul | 
the “Contact list for exporters”, page 14, fo. 
the number of the EDC regional offic 
nearest you. 
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“DC, banks co-operate on line of credit guarantee: 


xporters win 


= has introduced a new service 
DC” the Short-Term Line of 
redit Guarantee — which results in pre- 
ranged sources of new export financing 
r its Global Comprehensive Insurance 
icyholders. Under the program, EDC 
ovides guarantees to banks that extend 
cremental lines of credit to foreign banks, 
hich in turn finance imports of Canadian 
ods sold on short-term credit. The result: 
ese policyholders now have one addi- 
ynal avenue by which to enter, or 
aintain a position in a given export 
arket. 


boost to export potential 

Before the availability of this program, 
was not uncommon for a bank to cease 
: financing activities in a given export 
arket once its exposure limit — the maxi- 
um amount of financial involvement it 
ould be prepared to accept in the country 
- was reached. This new service provides 
1 EDC guarantee that a bank’s incremen- 
| financing — that financing which either 
ceeds its country exposure limit or is 
together new to a country — will be 
paid in the event of non-payment by the 
reign bank due to broad political and 
onomic events. 

Because of the EDC guarantee, banks 
ould be willing to remain active in, or 
netrate for the first time, markets with 
0d prospects for increased Canadian 
ade, since a major portion of the 
payment risk has been assumed by EDC. 


EDC's guarantee facility for 


commercial bank lines of 


credit 


The program has a number of benefits 
for exporters (who must be current EDC 
Global Comprehensive Insurance policy- 
holders) and banks alike. 


For the exporter: 

e A pre-arranged source of short-term 
financing to which foreign buyers can be 
directed. 

e Payment at shipment, usually through a 
sight Irrevocable Letter of Credit. 

© Access to foreign markets that might 
otherwise be unavailable without this ex- 
port financing. 

® Notification from EDC as new line of 
credit guarantees are signed in markets 
where the firm has an identified interest. 


For the bank: 

e The option to introduce incremental 
lines of credit in difficult markets. 

e Flexible underwriting on the part of 
EDC. 

e A guarantee which is based upon the 
terms and conditions of the individual 
financing package. 

e Either of two guarantee options: 

— a guarantee providing 90 percent 
coverage against both political and com- 
mercial risks, or 


— a guarantee providing 100 percent 
coverage against political risks, and 90 per- 
cent coverage against commercial risks. A 
guarantee fee is charged to the bank under 
this option. 

e Coverage which includes: 

— payment within 30 days of demand, 
and 

— payment of post maturity interest on 
principal only from the date of non- 
payment by the foreign bank to the date of 
EDC payment. 


Exports to Brazil first to benefit 
from new program 

Almost before the ink was dry on the 
new Short-Term Line of Credit Guarantee 
Program, EDC issued a guarantee on a 
US$ 25 million line of credit arranged by 
Barclays Bank of Canada with the Banco 
de Credito Nacional of Sao Paulo, Brazil. 

Any current EDC Global Comprehen- 
sive Insurance policyholder — and there 
are more than 800, insuring a total annual 
export volume of about $1.8 billion to 119 
countries — can now offer a pre-arranged 
source of 180-day financing to various 
Brazilian buyers of Canadian goods. 

Exporters interested in taking advan- 
tage of this facility, and those seeking 
additional information on the Short-Term 
Line of Credit Guarantee Program can 
consult the “Complete listing of lines of 
credit”, page 10, or contact the nearest 
EDC regional office. (Check the “Contact 
list for exporters”, page 14, for informa- 
tion.) 


hort-Term Line of Credit Guarantee’ 


SPECIAL CONSIDERATIONS 


1) FUNDS AVAILABLE EXPORTER EXPORTER BUYER 
2) CLOSING DATE CONTACT CONTACT AT CONTACT AT 
UNTRY 3) REPAYMENT TERMS AT EDC LENDING BANK BORROWER BANK 


AZIL 1) US$ 25 million 
2) Feb. 10/87 
3) Short (6 months) 


Any regional office 


Anne C. Aurelius 

Vice President 

Barclays Bank of Canada 
Suite 3500 

Commerce Court West 
Toronto, Ontario 

M5L 162 

Tel.: (416) 862-0594 


Director 


Joao de Fraitas 


Exporters must be EDC Global 
Comprehensive Insurance policyholders 


Banco de Credito Nacional 
208 Rua Boa Vista 
Sao Paulo, Brazil 


eh ee ee 


) Ashort-term line of credit guarantee is a document issued to a financial institution through which EDC guarantees a foreign bank's indebtedness for the purpose of promoting incremental export business 


Eligibility is restricted to EDC Global policyholders. 


PRESSES ARGENT ASE EDIT CN EN AIRE TE SEE ET ED EI SI OT SL EEE A 
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Complete listing of lines of credit 


COUNTRY & 1) FUNDS AVAILABLE EXPORTER BORROWER'S 
BORROWER AND/OR 2) CLOSING DATE CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
GUARANTOR 3) REPAYMENT TERMS()) AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
A ke di JE AN 
ALGERIA 1) Can. $324,300,000 Didier Delahousse S. Alilat general purpose | 
Banque Algérienne 2) July 15/86 Manager Directeur des Financements | 
de Développement 3) long North & West extérieurs 
Africa Banque Algérienne de 
Développement 

Immeuble “Joly” 

38, av. Franklin Roosevelt | 

Alger, Algérie | 
BULGARIA 1) US$ 15 million or A.J. Coles Tsatcho Filkov general purpose 
Bulgarian Foreign equivalent in DM, Yen Manager Deputy Director 
Trade Bank 2) Dec. 31/87 Eastern Europe Bulgarian Foreign 

3) Up to 8 years Trade Bank 


2, Sofiiska Komuna Str. | 
Sofia, Bulgaria | 


Telex: 22031 | 
CAMEROON 1) US$ 25,233,221 Didier Delahousse Adama Modi André Bekoume General purpose, may be used in paralll 
United Republic of 2) Nov. 26/85 Manager Directeur de la programmation Chef de la mission with a $50 million CIDA line of credit. 
Cameroon 3) medium to long North & West Ministére du Plan et de économique et Under negotiations to renew with a 
Ministry of Plan and Africa l'Aménagement du territoire commerciale multi-currency option. 
Land Management Yaoundé, Cameroun 151 Slater St. 
Ottawa, Ontario | 
K1P 5H4 | 
CHILE 1) US$ 5 million T.V. Tran Raul Contreras general purpose | 
Banco del 2) Jan. 24/88 Manager Manager, External 
Estado de 3) 3 or 5 years West South Trade 
Chile America Banco del Estado 
de Chile 
Av. L.B. O'Higgins III! 
Santiago, Chile | 
COLOMBIA 1) US$ 3 million T.V. Tran Bruce Arthur general purpose | 
Banco Royal 2) Oct. 15/87 Manager President | 
Colombiano 3) 3 to 7 years West South Banco Royal Colombiano | 
America Carrera 8°A No. 14-35 
Pia 30 
Apartado Aero 3438 
Bogota, Colombiano 
Telex: 42050 RYBA Co. | 
il 
CZECHOSLOVAKIA 1) US$ 19,672,750 A.J. Coles Jan Sliva general purpose | 
Ceskoslovenska 2) Feb. 28/87 Manager Manager | 
Obchodni Banka, A.S. 3) Up to 8 years Eastern Europe Ceskoslovenska Obchodni 
Banka, A.S. 
Na prikope 14 1] 
11520 Prague, Czechoslovakia | 
Telex: 122489 | 
> 
DENMARK 1) US$ 10 million J. Balint Kurt Estrup Madsen supplier credit protocol agreement(?) | 
Copenhagen 2) Dec. 31/86 Manager Deputy Manager |. 
Handelsbank A/S 3) 2, 3, or 5 years Western Europe International Division 1] 
Copenhagen Handelsbank A/S | 
2 Holmens Kanal 
DK-1091 Copenhagen K 
Denmark 
FINLAND 1) US$ 10 million J. Balint Knut Lindstrom supplier credit protocol agreement(2) | 
Kansallis-Osake- 2) Aug. 28/87 Manager Area Manager 
Pankki 3) Up to 5 years Western Europe International Banking 
Division 
Kansallis-Osake-Pankki 
Pohjois Esplanadi 29 
SF-00100 Helskinki 10 
Finland 
FRANCE 1) US$ 5,074,000 J. Balint Jean-Yves Durance supplier credit protocol agreement(?) 
Crédit Lyonnais 2) Dec.31/86 Manager Directeur 
3) Up to 5 years Western Europe Département du Commerce extérieur, 
Crédit Lyonnais 
Affaires internationales 
19, boulevard des Italiens 
75009 Paris, France 
GERMAN DEMOCRATIC 1) Can.$ 20,879,200 A.J. Coles Gottfried Oehme general purpose | 
REPUBLIC 2) Dec. 1/86 Manager Deputy General Manager | 
Deutsche 3) 5 or 8 years Eastern Europe International Banking Relations | 
Aussenhandelsbank, Deutsche Aussenhandelsbank, A.G. 


Unter den Linden 24-30 
1080 Berlin, G.D.R. 
Telex: 114411 
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NG KONG 1) US$ 10 million T. Macdonald 
rdley/Hong Kong and 2) March 15/88 Manager 


G. Hartley 
Wardley Limited 


M.J.G. Glynn 
Hong Kong Bank of Canada 


This is a multi-country line of credit; 
countries covered are Burma, 


anghal Banking 3) 3, 5, 7, or 8.5 years Pacific & B.A. Tower 1818 Granville Square People's Republic of China, Hong 
poration North Asia or Hutchison House 200 Granville Street Kong, India, Indonesia, Japan, 
S. Healy 12 Harcourt Road Vancouver, B.C. Malaysia, Nepal, Pakistan, Papua 
Manager Hong Kong Tel: (604) 683-5811 New Guinea, Singapore, South Korea, 
South Asia Telex: 75440 WRDLY HX Sri Lanka, Taiwan, Thailand, 
and Western Samoa. 
NGARY 1) US$ 10 million A.J. Coles Andras Simor general purpose 
gyar Nemzeti 2) Aug. 1/87 Manager Senior Manager 
nk 3) Up to 7 years Eastern Europe North American Dept. 


Magyar Nemzeti Bank 
8 Szabadsag-Ter 
H-1850 

Budapest, Hungary 
Telex: 226321 BANKOH 


JAEL 1) US$ 10 million R.L. Brusse Dr. Ephraim Toaff D. Zegen, Representative Suitable for small and medium-sized 
nk Hapoalim. 2) Dec. 31/87 Manager Manager, Foreign Trade for Canada transactions; line of credit being 
3) 3, 5, or 7 years Middle East & Department Bank Hapoalim B.M. renewed first quarter of 1986. 
East Africa Bank Hapoalim B.M. Suite 2575, 
50 Rothschild Blvd. 1 First Canadian Place 
Tel Aviv 65124 Israel P.0. Box 35 
Tel.: (03) 673628(9) Toronto, Ontario M5X 1A9 
Tel.: (416) 362-1441 
AEL 1) US$ 10 million R.L. Brusse Liliane Granierer Mordechay Gefen, Suitable for small and medium-sized 
nk Leumi le-Israel 2) Dec. 31/87 Manager International Division Chief Representative Office transactions; line of credit being 
3) 3, 5 or 7 years Middle East & Bank Leumi le-Israel b.m. Bank Leumi le-Israel B.M. renewed first quarter of 1986. 
East Africa 35 Yehuda Halevi St. Suite 348 
Tel Aviv, Israel 1 Westmount Square 
Tel.: (03) 632600 Montreal, Quebec 
H3Z 2P9 
Tel.: (514) 483-4660 
AEL 1) US$ 10 million R.L. Brusse Ephraim Eisenmann Samuel Messenberg Suitable for small and medium-sized 
ited Mizrahi 2) Dec. 31/87 Manager Assistant Manager Regional Management - transactions; line of credit being 
nk Ltd. 3) 3, 5 or 7 years Middle East & International Dept. Western Europe renewed first quarter of 1986. 
East Africa United Mizrahi Bank Ltd. United Mizrahi Bank Ltd. 
39 Lilienblum St. Rockefeller Centre 
P.O. Box 309 630 5th Ave. New York, 
Tel Aviv, Israel New York 10111 
Tel.: (03) 629438(9) Tel.: (212) 541-8070 
Telex: 666 557 
LY 1) US$ 10 million J. Balint Giovanni Signore Giovanni Bastreri supplier credit protocol agreement'2) 
nca Nazionale 2) Dec. 31/86 Manager Area Manager, North America Chief Executive Officer 
| Lavoro 3) 2, 3 or 5 years Western Europe Banca Nazionale Del Lavoro Banca Nazionale Del Lavoro 
Via Veneto 56 1 First Canadian Place 
00187 Rome Suite 6965 
Italy Toronto, Ontario 
M5X 1E1 
LAYSIA 1) Can.$ 23,988,921 S. Healy Encik Yahya Yaacob This is a buyer credit protocol 
vernment of Malaysia 2) Nov. 8/86 Manager Deputy Secretary agreement(%); funds are available for 
3) 3, 5, 8 or 10 years South Asia Finance Division parallel financing with CIDA 
Ministry of Finance 
Block 9 
Government Offices Complex 
Jalan Duta, Kuala Lumpur 
Tel.: 946-066 
Telex: MA8430242 
LAYSIA 1) US$ 10 million S. Healy Mohd Khalil Abdul Rahim supplier credit protocol agreement?) 
layan Banking 2) Feb. 18/88 Manager Manager 
rhad 3)128,:4/ 556, or South Asia International Banking 
7 years Division 
Malayan Banking Berhad 
72 Jalan Bendar 
5000 Kuala Lumpur 
Tel.: 230-7522 
Telex: 30137 MBBNET MA 
XICO 1) US$ 10 million W.J. James Richard A. Holden Suitable for small and medium-sized 
iItibanco Comermex 2) Nov. 15/87 Manager Director export contracts. 
N.C. 3) medium to long Mexico & Central Agencias y Bancos 
America Corresponsales del 
Extranjero 
Multibanco Comermex 
S.N.C. 
Edif. Plaza Comermex 
Piso 17 
Mexico 10, D-F., 
Mexico 


Tel.: (905) 540-4805 
Telex: 1775837 MBCMME 


XICO 1) US$ 20 million W.J. James Lic. Arturo Ortiz 
cional Financiera 2) Nov. 15/87 Manager Hidalgo 
N.C. 3) medium to long Mexico & Central Subdirector de 
America Operacionces Internacionales 
Venustiano Carranza No. 32, 
4 Piso 
C.P. 06008, D.F. 
Mexico 


Tel.: (905) 512-1729 ext. 200 
or 518-0060 ext. 196 
Telex: 1772809 NAFIME 


Suitable for small and medium-sized 
export contracts. 


MEXICO 
Petroleos Mexicanos 


——————_——@ nn ne EET E EES 


MEXICO 
Comision Federal 
de Electricidad 


MEXICO 

Banco Nacional 
de Comercio 
Exterior, S.N.C. 


OMAN 
Various buyers 


PEOPLE'S REPUBLIC 
OF CHINA 
Bank of China 


PORTUGAL 
Banco Portugues 
Do Atlantico 


1) US$ 10 million 
2) Nov. 15/87 
3) medium to long 


1) US$ 15 million 
2) Nov. 15/87 
3) medium to long 


1) US$ 15 million 
2) Nov. 15/87 
3) medium to long 


1) US$ 5 million 
2) May 29/87 
3) 3, 5 or 7 years 


1) US$ 1,996,508,450 


2) Oct. 1/88 
3) up to 10 years 


1) US$ 4,702,500 
2) Dec. 31/86 
3) 2, 3, 5, or 7 years 


W.J. James 

Manager 

Mexico & Central 
America 


W.J. James 

Manager 

Mexico & Central 
America 


W.J. James 

Manager 

Mexico & Central 
America 


R.L. Brusse 

Manager 

Middle East & 
East Africa 


T. Macdonald 

Manager 

Pacific & North 
Asia 


J. Balint 
Manager 
Western Europe 
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Lic. Roberto Keoseyan 

Arakelian 

Jefe Depto. de Negociaciones 

Coordinacion ejecutiva de 
Financiamientos 


Subergerencia de negociaciones 


Av. Marina Nacional 

No. 329 

Torre, Piso 31 

11300 Mexico, D.F. 
Mexico 

Tel.: (905) 250-5579 
Telex: 01773666 PMRPME 


Lic. Enrique Vilar 
Gerente General de 
Finanzas 
Comision Federal de 
Electricidad, S.N.C. 
Rodano 14 Piso 
Col. Cuauhtemoc 
Delegacion Cuauhtemoc 
06598 Mexico, D.F. 
Mexico 
Tel.: (905) 553-6559 
or 553-7133 (ext. 2443) 
Telex: 1772641 CFENME 


Enrique Vilatela 

Director de Finanzas 
y Asuntos Internacionales 

Banco Nacional de Comercio 
Exterior, S.N.C. 

Camino de Santa 

Theresa No. 1679 

Jardines Del Pedregal 

01900 Mexico, D.F. 

Mexico 

Tel.: (905) 652-6708 or 
652-6743 

Telex: 1764395 BNCEME 


Sadiq Dar 

General Manager 
National Bank of Oman 
P.O. Box 3751 

Ruwi, Sultanate of Oman 
Telex: 3281 NBO ON 


Qian Zhenlin 

Acting General Manager 
Second Credit Dept. 

Bank of China 

17 Xijiao Minxiang 

Beijing 

People’s Republic of China 
Telex: 22254 BCHO CN 


Joao Efteves-da Silva, 
Senior Manager 
International Division 
Banco Portugues 

Do Atlantico 

110 Rua do Ouro 

1103 Lisbon 

Portugal 


Suitable for small and medium-sized 
export contracts. 


Suitable for small and medium- 
sized export contracts. 


Suitable for small and medium-sized | 
export contracts. | 
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supplier credit protocol agreement?) 


This general financing protocol allows 
EDC to make direct loans to the Bank 
of China and/or purchase promissory 
notes issued by a Chinese buyer and 
guaranteed by the Bank of China. 


ll 
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supplier credit protocol agreement!) | 


a 


ROMANIA 
Romanian Bank for 
Foreign Trade 


SAUDI ARABIA 
Al Bank Al Saudi 
Al Fransi 


SINGAPORE 
Bank of Montreal 
Limited 


1) Can.$ 10 million 
2) June 17/87 
3) Up to 8 years 


1) US$ 10 million 
2) July 31/85 
3) 3 or 5 years 


1) US$ 10 million 

2) Oct. 5/87 

3) TON 
8.5 years 


A.J. Coles 
Manager 
Eastern Europe 


R.L. Brusse 
Manager 
Middle East 

& East Africa 


S. Healy 
Manager 
South Asia 


or 

T. Macdonald 

Manager 

Pacific & North 
Asia 


Dan Pascariu 
International Loans Manager 


Romanian Bank for Foreign Trade 


22-24 Calea Victoriei 
Bucharest, Romania 
Telex: 011235 


John L. Mulcahy 
Head of North American 
Desk 
International Merchant 
Banking Division 
General Management 
Al Bank Al Saudi 
Al Fransi 
P.0. Box 1 
Jeddah, Saudi Arabia 
Telex: 403879 SFGMSJ 


E.J. Ansley 
Vice-President 
and Manager 
Bank of Montreal 
Limited (BOMAL) 
Singapore 
Telex: RS20670 


Banque Indosuez 
1001 De Maisonneuve 


Montreal, Quebec 


Senior Representative 
Trade Finance Division 
Bank of Montreal 
First Canadian Place 


Tel.: (416) 867-6410 


general purpose 


Suitable for small and medium-sized 
transactions. Note: this will become 
a Supplier Credit Protocol. 

Under negotiations to renew. | 


This is a multi-country line of credit. 
Countries covered are Australia, Brunei. 
Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, 
Papua New Guinea, People's Republic « 
China, Philippines, Singapore, South | 
Korea, Sri Lanka, Taiwan, and Thailan: 


— 


EDC TODAY 


A 


SINGAPORE 1) US$ 10 million S. Healy S.W. Tham Michael J. Green This is a multi-country line of credit. 
xoyal Bank of 2) Oct. 5/87 Manager Managing Director Manager — International Countries covered are Australia, Hong 
yanada (Asia) 3) 3, 5, 7, oF South Asia Royal Bank of Trade and Private Kong, India, Indonesia, Japan, Malaysia, 
_imited 8.5 years or Canada (Asia) Limited Banking New Zealand, Pakistan, Papua New 
T. Macdonald 16th Floor, PIL Bldg., The Royal Bank of Canada Guinea, People’s Republic of China, 
Manager 140 Cecil St. The Royal Bank Centre Philippines, Singapore, South Korea, 
Pacific & North Singapore Suite 801 Sri Lanka, Taiwan and Thailand. 
Asia Telex: RS26935 90 Sparks Street 
Ottawa, Ontario 
K1P 516 
Tel.: (613) 564-2011 
SINGAPORE 1) US$ 10 million S. Healy Peter P. Tulloch D. McLennan This is a multi-country line of credit. 
Janadian Imperial Bank 2) Oct. 5/87 Manager Managing Director Assistant Manager Countries covered are Australia, Brunei, 
yf Commerce 3) 3, 5, 7, or South Asia Canadian Imperial Bank of Commerce Export Finance Dept. Hong Kong, India, Indonesia, Japan, 
‘Asia) Ltd. 8.5 years or (Asia) Ltd. Canadian Imperial Malaysia, New Zealand, Pakistan, 
T. Macdonald Suite 901, Bank of Commerce Papua New Guinea, People's Republic of 
Manager The Octagon 3rd Floor China, Philippines, Singapore, South 
Pacific & North 105 Cecil St. Commerce Court West Korea, Sri Lanka, Taiwan, and Thailand. 
Asia Singapore Toronto, Ontario 
Telex: RS24005 M5L 1A2 
Tel.: (416) 980-3548 
SINGAPORE 1) US$ 10 miilion S. Healy C. Carlson P. Gallant This is a multi-country line of credit. 
Toronto Dominion 2) Feb. 12/88 Manager Manager, Assistant General Manager Countries covered are Australia, Brunei, 
(South East Asia) 3) 0 ON South Asia Corporate Accounts International Banking Hong Kong, India, Indonesia, Japan, 
Limited 8.5 years or Toronto Dominion Group Malaysia, New Zealand, Pakistan, 
T. Macdonald (South East Asia) Limited The Toronto Dominion Bank Papua New Guinea, People's Republic 
Manager 65 Chulia St. Toronto, Ontario of China, Singapore, South Korea, 
Pacific & North 2403 OCBC Centre M5K 1A2 Sri Lanka, Taiwan, and Thailand. 
Asia Singapore Tel.: (416) 982-8864 
Telex: RS20086 
SWEDEN 1) US$ 10 million J. Balint Jan Ewetz, Area Manager general purpose, single country line of 
Skandinaviska 2) March 1/86 Manager Skandinaviska credit 


Enskilda Banken 3) 3 or 5 years Western Europe 


Enskilda Banken 

S-106 40 Stockholm 
Sweden 

Telex: 11000 ESSEBH S 


SWEDEN 
Svenska Handelsbanken 


1) US$ 10 million 
2) May 18/86 
3) 3 or 5 years 


J. Balint 
Manager 
Western Europe 


Ingvar Lindell, Manager 

Svenska Handelsbanken 

S-103 28 Stockholm 

Sweden 

Telex: 11090 HANDST S 

Attn: Foreign Credits Dept./UKR6777 


general purpose, single country line of 
credit 


THAILAND 1) US$ 10 million S. Healy Charoen Chinalai Bangkok Bank Limited general purpose, suitable for small and 
Bangkok Bank Limited 2) Aug. 31/86 Manager Senior Vice-President New York Branch medium-sized transactions 
3) 3, 5, or 7 years South Asia International Banking Division | 40 Wall Street 

Bangkok Bank Limited New York, New York 

333 Silom Road 10005 U.S.A. 

P.0. Box 95, BMC Tel.: (212) 422-8200 

Bangkok 10000 Telex: 666297; 421813; 129255 

Thailand 

Telex: TH82670 or TH82638 

Cable: BANKOKBANK 

Tel.: 234-3333 
THAILAND 1) Can.$ 12 million S. Healy Jada Wattan Siritham General purpose, to be used in parallel 
Siam Commercial 2) Feb. 18/89 Manager Senior Vice Preisdent with a CIDA Can.$ 5 million financing 
Bank Ltd. 3) up to 7 years South Asia Siam Commercial Bank Ltd. facility. 

1060 Phetchburi Road 

Bangkok, Thailand 

10,400 

Tel.: 251-7560 

Telex: 82876 Siamcom TH 
TUNISIA 1) US$ 59,350,000 Didier Delahousse Noureddine Ghannouchi general purpose; may be used in 
Republic of Tunisia 2) May 10/87 Manager Directeur de la coopération parallel with a CIDA $20-million line of 

3) medium to long North & West bilatérale credit. Multi-currency options: 
Africa Ministére du Plan Yens, SF, DM, ECU. 

Place de la Monnaie 

1, rue de Rome 

Tunis, Tunisie 
UNITED KINGDOM 1) US$ 10 million J. Balint A.G. McNally Pierre Lambert This is a multi-country line of credit. 
First Canadian 2) Jan. 10/86 Manager Managing Director Senior Representative Countries include Austria, Belgium, 


Financial Services 
(U.K.) Ltd. 


3) medium to long Western Europe 


or Trade Finance Division 

B.J. Brigham Bank of Montreal 

Director First Canadian Place 

First Canadian Financial Toronto, Ontario 
Services (U.K.) Ltd. M5X 1A1 

9 Queen Victoria Street Tel.: (416) 867-6410 

London, U.K. 

EC4N 4XN 


Cyprus, Denmark, Finland, France, 
West Germany, Greece, Iceland, 
Ireland, Italy, Liechtenstein, 
Luxembourg, Malta, Netherlands, 
Norway, Portugal, Spain, Sweden, 
Switzerland, Turkey, United Kingdom, 
and Yugoslavia. 


(1) medium: 7 years or less 
long: more than 7 years 


(2) A supplier credit protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of promissory notes 
issued to a Canadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appropriate, would be attached to the 


document and the financial institution would acknowledge their suitability. 


(3) A buyer credit protocol (BCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, accepting the guarantee of the foreign 
financial institution in support of loan agreements between EDC and foreign buyers. 


Contact list for exporters 


EDC TODAY 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, Ottawa, Ontario KIP 5T9 
Facsimile: (613) 237-2691 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


SYLVAIN CLOUTIER 
Chairman and President 


JEAN ARÈS 

Senior Vice-President 
Corporate Affairs 
GLENN LAW 
Vice-President 


Human Resources & Administration 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


MARTIN BAKKER 
Senior Vice-President 
Export Financing 


Export Financing Group 


SOUTH AMERICA 
DIVISION 


DENYSE MACKEY 
General Manager 


SOUTH AMERICA 
WEST DEPARTMENT 


THANH TRAN 
Manager 


SOUTH AMERICA 
EAST DEPARTMENT 


BRIAN DOBSON 
Manager 


BLAINE MODIN, Vice-President 


NORTH & CENTRAL 
AMERICA DIVISION 


DON CURTIS 

General Manager 
MEXICO & CENTRAL 
AMERICA DEPARTMENT 


BILL JAMES 
Manager 


U.S.A. & CARIBBEAN 
DEPARTMENT 


ERIC SIEGEL 
Manager 


EUROPE 
DIVISION 


IAN GILLESPIE 
General Manager 


EASTERN EUROPE 
DEPARTMENT 


TONY COLES 
Manager 


WESTERN EUROPE 
DEPARTMENT 


JOHN BALINT 
Manager 


Export Insurance Group 


SHORT TERM 
INSURANCE DIVISION 


RON DOYLE 
General Manager 


VANCOUVER 


BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 
General Manager 

RAY JOHNSON 

Manager, Business 
Development Department 
SERGE RUBSOFF 
Assistant Manager, 

Client Services Department 


CALGARY 


PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


JIM SIDDON 

General Manager 

RICHARD McCORKINDALE 
District Manager, 

Alberta 

RACHELLE SOULIÈRE 
District Manager, 
Saskatchewan & Manitoba 


Telex: 053-4136 


BROCK KING 
Senior Vice-President 
Export Insurance 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


ASIA & PACIFIC 
DIVISION 


PETER FORAN 
General Manager 


PACIFIC & NORTH 

ASIA DEPARTMENT 

TOM MACDONALD 
Manager 

SOUTH ASIA DEPARTMENT 


SARA HEALY 
Manager 


AFRICA & MIDDLE EAST 
DIVISION 


MIKE McLEAN 
General Manager 


NORTH & WEST 
AFRICA DEPARTMENT 


DIDIER DELAHOUSSE* 
Manager 


MIDDLE EAST & EAST 
AFRICA DEPARTMENT 


ROLF BRUSSE 
Manager 


ROGER PAQUETTE, Vice-President 


MEDIUM TERM 
INSURANCE DIVISION 


KEVIN O'BRIEN 
General Manager 


TORONTO 


ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario 

M5H 385 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 

MARVIN HOUGH 
Manager, Business 
Development Department 
ROBERT LETOVSKY 
Assistant Manager, 

Client Services Department 


*Effective May 1, 1986 


MONTREAL 


QUEBEC REGION 

Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.0. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 103 

Tel.: (514) 878-1881 

Telex: 05-25618 

Facsimile: (514) 878-9891 


HENRI SOUQUIERES 
General Manager 

HUBERT CHENIER 
Manager, Business 
Development Department 
PIERRE D'AVIGNON 
Assistant Manager, 

Client Services Department 


SHORT TERM CREDIT 
ANALYSIS DIVISION 


RON LANE 
General Manager 


HALIFAX 


ATLANTIC REGION 

Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager 
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Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 


New insurance for 
Canadian subsuppliers 


\ othing can tighten your company’s cash flow more than completing a 
. Njob and not getting paid for it. The excuses don’t matter; if you’re a 
subsupplier to a Canadian exporter, and you don’t get paid because the 
>xporter can’t honour his contract due to ‘hard times’, or because he 
umself did not get paid under his contract with the foreign buyer, the result 
on your firm’s bottom line is the same: bleak. 


But why jeopardize your firm’s bottom line?... continued on page 3 


SOLD TO SHIPPED TO 
Canadian Exporter Foreign Buyer 


DATE ORDER NO. 
June 1, 1986 7161-FP0009C 


TERMS 
NET 30 DAYS PLEASE 


QTY. QTY. DESCRIPTION 
ORDERED | SHIPPED 


10,000 10,000 Items for use by Canadian $ 17,700.00 
exporter to fulfill export 
contract. 


$ 17,700.00 


June 1986 
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EDC opens district offices 


Canada and concessional financing 


Export profile of Eastern Europe 


The “no surprises” transaction; 
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Where the action is for 
medium- and long-term financing 


EDC Board moves west 


Canada 


Postage paid Por: paye 


Canada Postes 


Post 


Ew 


OF TORONTO 


DEPARTMENT 


ON 


Lo 
ÊE 
629 
ele $ 
COS. 
We Oe 
“ae 

o 
s3i à 
ato 2 


EDC TODAY 


Are youon 


our mailing list? 


If not, just write: 


Editor, EDC Today 
Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP 5T9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 
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Canada Export 
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Awards: join the 


honour roll 


A Rect say there’s no reward like personal 
satisfaction, but a little public recogni- 
tion for a job well done never hurts either. 
So if you’re an exporter, and you think your 
firm has distinguished itself internationally 
over the past year, why not enter this year’s 
Canada Export Award program? 

Consult the advertisement on this page 
for general eligibility criteria and application 
information. And remember, deadline for 
submissions to this year’s program is July 4. 

Maybe your firm will be added to the list 
of 41 Canadian companies — 33 of which 
have benefitted from EDC’s export insur- 
ance or export financing services at one time 
or another — that have been recognized for 
their tremendous success in world markets 
since the program began in 1983. 


Discuss exports at Calgary’s Petroleum Show 


Te National Petroleum Show, the 
second largest international market- 
place for the world’s energy industries, will 
be held in Calgary — the centre of 
Canada’s oil and gas industry — from June 
10-12, 1986. 

The Show provides an opportunity for 
trade representatives around the world to 
meet with government officials and special- 
ists in the energy field, all in an effort to 
promote the sale and purchase of products 
and services unique to the energy sector. 

EDC will be participating at this year’s 
event alongside other government agencies, 
namely the Department of External Affairs, 


EDC provides service in the official 
language of your choice: English or French. 


the Department of Regional Industrial 
Expansion, and the Canadian Commercial 
Corporation. Our combined marketing 
expertise will put you in touch with the 
people who can answer all your questions. 
So visit the Services to Exporters Booth 
where our trade professionals will gladly 
provide you with advice and information 
on the entire battery of support services 
available to Canadian exporters. 

For more information on the National 
Petroleum Show, feel free to contact Jim 
Siddon, EDC’s general manager of the 
Prairie & Northern Region, (403) 294-0928. 
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James Kelleher, James Kelleher, 
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International Trade Commerce extérieur] 
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N ew insurance for Canadian subsuppliers 


EDC has introduced two new insur- 
nce policies — Specific Transaction Sub- 
upplier Insurance (Domestic Risks) and 
pecific Transaction Subsupplier Insurance 
Foreign Risks) — which protect Canadian 
ubsuppliers against 90 percent of a loss 
nder their subcontract with a front-line 
‘anadian exporter due to the occurrence 
f identified domestic or foreign commer- 
jal and political risks. Provided, of course, 
nat the loss is not due to a cause avoidable 
y the subsupplier. 


Foreign and domestic risks 
covered 

Subsuppliers are an integral part of 
large export transactions. Seldom can the 
Canadian exporter who won the contract 
satisfy all the requirements for the goods 
and services needed to complete the terms 
of its export contract with the foreign 
buyer. In fact, there are usually many 
subsuppliers involved in a large export 
transaction. 

But there are risks to be considered in 
doing business as a subsupplier. First, the 


foreign buyer may not pay the exporter for 
any number of political and commercial 
reasons. So if you as subsupplier have a 
conditional subcontract, which calls for 
payment only if the exporter himself gets 
paid, then you will suffer a loss. Second, if 
the exporter does not make payment to 
your firm despite your unconditional sub- 
contract, which calls for payment upon 
completion of your obligations, then once 
again, you will suffer a loss. In each case, 
EDC has designed an insurance policy for 
you. continued on page 4 


subsuppliers; an important factor in the export equation 


De the years, EDC has faced the 
J recurring criticism that it is only in- 
rested in the ‘big guy’, the multi-million 
ollar mega-project. And in spite of evi- 
ence to the contrary — 78 percent of all 
ompanies benefitting from EDC’s export 
upport services in 1985 were small- or 
1edium-sized — such criticism persists. 
he reasons for this misconception are 
elatively easily understood, since large 
Xport projects naturally command the 
iterest of the nation’s financial press, with 
he result that they take on a higher public 
rofile. 


Ine exporter, scores of 
ubsuppliers 

_ What is often overlooked, however, is 
hat for each exporter-of-record — the firm 
hat won the project — there are scores of 
maller Canadian firms that will be en- 
aged as subsuppliers. Last year, for 
nstance, over 1,100 firms acted as subsup- 
liers to EDC-supported exporters, for a 
otal of $770 million in subcontracts. 

_ Aclassic example of the spillover bene- 
its of a mega-project is the $324.5 million 
south Sabah pulp and paper project in 
Malaysia. Under stiff competition, an inter- 
ational consortium headed by Klockner- 
tadler-Hurter (KSH) of Montreal won 
he project, thanks in part to the $143.7 
nillion in export financing EDC provided 


on the Canadian portion of the project. To 
date, some $62 million in subcontracts 
have been approved on business carried 
out by over one hundred Canadian sub- 
suppliers. Taken one step further, it is esti- 
mated that approximately 4,000 person- 
years of employment will have been 
generated in Canada as a direct result of 
this pulp and paper export project. 

Spillover benefits can also be felt by 
firms with virtually no relationship to the 
transaction. There could be demands for 
goods or services which come about after 
the completion of a transaction, demands 
which might be satisfied by Canadian ex- 
porters. To stay with the example of the 
KSH project, any pulp and paper mill will 
have a requirement for timber, and logging 
equipment would naturally be needed to 
ensure its supply; several Canadian com- 
panies with demonstrated expertise in the 
field have been actively pursuing this 
opportunity, and a successful sale would 
obviously have a positive influence on the 
Canadian economy. 

And there is a final element that bears 
mention. KSH has noted that using Cana- 
dian paper mills to train foreign plant 
operators in the use of the Canadian equip- 
ment often creates good will and a better 
understanding between the Canadian ex- 
porter and the foreign buyer. The closer 
link can lead to future sales and services. 


Risks exist for subsuppliers 

Despite the obvious benefits of partici- 
pating in a large-scale export sale, a 
subcontract with an exporter-of-record is 
not without risk. In fact, being once- 
removed from the ultimate destination of 
the goods can mean that the subsupplier’s 
direct control over the situation is reduced; 
the subsupplier must account for risks such 
as non-payment by the foreign buyer as 
well as non-payment or late payment by 
the Canadian exporter, either of which 
could have a negative effect on the all- 
important cash flow. 

In response to these risks, and in a conti- 
nuation of its practise to develop new 
policies to protect exporters in today’s 
increasingly specialized world trading en- 
vironment, EDC has introduced two new 
insurance services for Canadian subsupp- 
pliers. Indeed, the Specific Transaction 
Subsupplier Insurance (Foreign Risks) and 
the Specific Transaction Subsupplier Insur- 
ance (Domestic Risks) policies represent 
the seventh and eighth new specialty 
insurance programs to be introduced by 
EDC in less than one year. For details on 
the new programs, read the accompanying 
article “New insurance for Canadian sub- 
suppliers”. 


EDC TODAY 


Specific Transaction 
Subsupplier Insurance 
(Foreign Risks) highlights 


Simply stated, conditional terms of pay- 
ment follow the “if and when” formula; the 
exporter will pay the Canadian subsupplier 
if and when he receives payment from the 
foreign buyer. The problem here, of course, 
is that the subsupplier is directly exposed to 
the same foreign risks as the exporter, and 
may suffer a loss even though the terms of 
its subcontract with the Canadian exporter 
have been carried out to the letter. 

The Specific Transaction Subsupplier 
Insurance (Foreign Risks) policy is de- 
signed to cover the risk of a loss caused by a 
foreign buyer’s nonpayment due to certain 
commercial and political factors. 


Risks covered: 

@ The policy offers protection against non- 
payment by the exporter to the subsupplier 
which was triggered — due to the condi- 
tional subcontract — by nonpayment by 
the foreign buyer to the exporter under the 
export contract; 

© termination of the subcontract with the 
Canadian exporter caused by either: 

— a blockage of funds or transfer diffi- 
culties which prevent the Canadian ex- 
porter from receiving payment from the 
foreign buyer; 

— the termination of the export contract 
by the foreign buyer; 

— insolvency of the foreign buyer; 

— political events, such as war, revolution 
or insurrection; as well as 

— cancellation or non-renewal of export 
or import permits. 


Additional Protection: 

As indicated, the policy provides cover- 
age against loss caused by risks relating to 
the export contract between the Canadian 
exporter and the foreign buyer. However, 
because of the very nature of his condi- 
tional subcontract, the subsupplier is not 
protected against non-performance by the 
exporter, a situation which would justify 
the withholding of payments by the buyer. 

In order to assist the subsupplier in 
covering this risk, additional protection — 
officially known as an Endorsement to the 
Policy — is available. It provides coverage 
to the subsupplier who wishes to protect 
himself against nonpayment due to non- 
performance by the exporter. 

As a prerequisite to such coverage, the 
subcontract must provide for an irre- 
vocable obligation by the exporter to pay 
his subsupplier in the event that the foreign 


buyer’s nonpayment is due to the exporter’s 
non-performance, and is not attributable 
to the insured subsupplier. EDC would 
then cover 90 percent of the subsupplier’s 
loss. 


Specific Transaction 


Subsupplier Insurance 
(Domestic Risks) highlights 


Although they may appear much safer, 
unconditional terms of payment — those 
which state that the subsupplier will be 
paid regardless of when the exporter is 
himself paid — still expose subsuppliers to 
the domestic credit risk of the exporter. 

That’s why EDC has introduced the 
Specific Transaction Subsupplier Insurance 
(Domestic Risks) policy, a program which 
protects Canadian subsuppliers against the 
commercial risks inherent in their domestic 
subcontracts with the exporter. 


Commercial Risks Covered: 

The policy protects the subsupplier 
against losses under the subcontract result- 
ing from: 
© insolvency of the exporter; 
© failure of the exporter to pay an install- 
ment when due; and, 
® termination of the subcontract by the 
exporter for reasons not attributable to the 
subsupplier. 


Fee-for-service introduced by CCC 


Subsupplier Insurance: 


shared features | 

There are a number of similariti 
between the features of EDC’s two nel 
subsupplier insurance policies. 
Co-Insurance: EDC will cover 90 percer! 
and the subsupplier the remaining te 
percent, in the event of an insured loss. | 
Eligibility: Both the Foreign Risks and tl 
Domestic Risks policies are available | 
any subsupplier providing goods or se. 
vices to Canadian exporters where: 

e the subsupplier’s goods or services ce 
be traced to the exporter’s contract with til 
foreign buyer; 

e EDC's regular eligibility criteria — suc 
as appropriate Canadian content level 
and satisfaction with the Canadian el 
porter’s and/or the foreign buyer’s cred), 
worthiness — have been met; 
© the exporter is himself insured under 4 
appropriate EDC export credit insuran( 
facility; and, 

© should the additional cover be requeste 
under the Foreign Risks policy, EDC mul 
be satisfied with the exporter’s financil 
and technical capability to perform tH 
transaction. 

For more information on either of the 
two new insurance services for subsul 
pliers, please consult the “Contact list fi 
exporters”, page 14, for the number of th 
EDC regional office nearest you. 


ap he Canadian Commercial Corporation 
(CCC) has implemented a fee-for- 
service system effective June 1. The CCC is 
a Crown Corporation which serves as 
prime contractor in certain Canadian 
export sales to foreign governments and 
international agencies. It essentially acts as 
a middle man in export transactions where 
its involvement is seen as either advan- 
tageous or necessary by Canadian suppliers 
and foreign buyers. It is estimated that 
upwards of $900 million in Canadian ex- 
ports, including defense products as well as 
regular commercial sales, will have been 
facilitated by CCC in 1985-1986. 

In an effort to reach self-sufficiency by 
the year 1990, the CCC recently announced 
that a 2.5 percent fee will be levied on 
payments it makes to Canadian suppliers 
in government-to-government transactions. 
To ease the burden for exporters, the 
service Charge will be phased in over the 
next two years, beginning with a one per- 
cent service charge being applied to success- 


ful export contracts resulting from bid)’ 
tenders/quotations submitted to the CC! 
after March 19, 1986. On March 31, 198! 
the fee will increase to 1.75 percent, and tl 
full rate of 2.5 percent will be levié 
beginning on April 1, 1988. 

Canadian sales made through CCC | 
the United Nations and its agencies will t 
exempt from the fee, as will contracts ar 
amendments valued at less than $50,00! 
provided that they have been transacted t 
small businesses — firms with annual sal! 
of less than $5 million or fewer than 1€ 
employees. Trading Houses are also e | 
empt from the fee. 

For details on the new lg 
or additional information on the Canadig 
Commercial Corporation itself, plea‘ 
contact: 

Canadian Commercial Corporation | 

112 Kent Street | 

Ottawa, Ontario | 

KIA 1E9 i 

(613) 996-0034 | 
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Greater access to EDC through three new district offices 


ô a move to increase access to EDC’s 
Lservices for exporters in Manitoba, Sas- 
atchewan, Eastern Ontario and West 
Quebec, and South Western Ontario, the 
senior Vice-President of Export Insurance, 
3rock King, has announced the opening of 
listrict offices in Winnipeg, Ottawa and 
_ondon effective July 1, 1986. “Current 
ind potential export activity in these 
egions has reached the point where all 
soncerned will benefit by the presence of 
in EDC representative” noted Mr. King. 
‘It is our view that, with a finger on the 
yulse of local business, the District Mana- 
yer will be better placed to represent EDC 
o those firms, and the needs and demands 
of those firms to EDC.” 


WINNIPEG 


Rachelle Souliére, District Manager, 
Manitoba/Saskatchewan District Office 


National study 

The announcement followed a detailed 
lational study conducted by EDC earlier 
his year, which set out to determine the 
osts and advantages of establishing district 
ffices in various new locations. “We 
arefully examined each region, and that 
*xamination told us to limit our expansion 
0 the three selected. I will say, though,” 


continued Brock King, “that the possibility 
of further regionalization exists, and we'll 
be watching closely for developments 
across the country which might warrant an 
expanded local presence by EDC.” 

Each of the new district offices will be 
staffed by a single District Manager, who 
will report to the appropriate regional 
office — in this case, either the Ontario 
Regional Office in Toronto, or the Prairie 
and Northern Regional Office in Calgary. 


LONDON 


SARNIA 


Bruce Stanton, District Manager, 
London District Office 


From these district offices, EDC staff can 
now devote 100 percent of their time to the 
service of exporters in their respective 
regions, instead of giving over a certain 
percentage to travel, as was the case in the 
past. 


Why Ottawa, London and 
Winnipeg? 

The reasons for these three locations are 
simple: EDC can provide a responsive and 
coordinated service to its existing and 
potential clients, which, in turn, may result 
in increased business volume for EDC. 
The District Manager in Winnipeg will 
service an area that accounted for $4.5 
billion in Manitoba and Saskatchewan 
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Diane Cousineau, District Manager, 
Ottawa District Office 


exports last year. Similarly, the person 
assigned to the London district office will 
be kept busy representing EDC to the esti- 
mated 18 percent of Ontario exporting 
firms which reside in South Western 
Ontario, a significant figure considering 
the $57 billion in exports generated by 
Ontario last year. 

The Ottawa office will be responsible 
not only for the nine percent of Ontario 
exporters operating out of Eastern Ontario, 
but also, for obvious geographical and 
accessibility considerations, the scores of 
exporters located in West Quebec. 

“Its no secret that exports are playing 
an increasingly important role in the Cana- 
dian economy,” concluded Brock King, 
“and that smaller, regional firms are making 
a greater contribution than ever before to 
our export trade. Our district offices will 
make it easier to reach firms such as these 
in areas of particular promise.” 


Exports an important focus at Canada Business Opportunity Centre | 


EDC TODAY 


XPO 86, being held in Vancouver, 

B.C., is in full swing, and one of the 
events that has the turnstiles spinning is the 
Canada Business Opportunity Centre 
(CBOC), located in Canada Place. 

The CBOC, sponsored by the federal 
Department of Regional Industrial Expan- 
sion, is the focal point for information on 
Canadian business. With the participation 
of seven other federal departments and 
agencies, the CBOC is well placed to pro- 
vide foreign business representatives with 
detailed information on such diverse areas 
as investment opportunities in Canada, 
and, more importantly for the export- 
oriented readers of EDC Today, opportu- 
nities for export business from Canada. 

Four agencies or departments with an 
identified trade focus are participating at 
the Canada Business Opportunity Centre: 
e The Department of Regional Indus- 
trial Expansion expects to play host to 
numerous foreign visitors and missions at 
the CBOC. As such, its staff can accommo- 
date questions in eight languages: English, 
French, Italian, Spanish, Portuguese, Ger- 
man, Dutch, and Japanese. Its key func- 
tions are to provide information — from a 
data bank of some 20,000 companies —on 
Canadian products and services to any 
foreign visitor interested in doing business 
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with Canada, and to assist Canadian entre- 
preneurs in their attempts to expand their 
businesses. Inquiries should be directed to: 

Jim Murray, Manager 

Canada Business Opportunity Centre 

999 Canada Place 

Vancouver, B.C. 

V6C 3C1 

(604)666-7900 
e The Department of External Affairs 
is represented at the CBOC by Trade Com- 
missioners from key posts around the 
world. They are available to meet Cana- 
dian business people seeking information 
on export opportunities in foreign markets. 
They can also act as liaison for those 
government agencies and departments not 
represented at the CBOC. Any appoint- 
ments, for either individuals or groups, 
should be arranged through: 

Wilfred Lavoie, 

Senior Trade Commissioner 

(604) 666-7900 
e The Export Development Corpora- 
tion is present at the CBOC to promote its 
export insurance, guarantee and financing 
programmes to Canadian exporters and to 
foreign businessmen wishing to do business 
with Canada. General information and re- 
ferrals, as well as detailed literature are 
available from: 


Ms. Shannon Guilbride, 

EXPO 86 Representative | 

(604) 666-7900 
e The Department of Communications’ 
representative is on hand to identify 
EXPO-related marketing opportunities for 
Canadian communications firms, and to 
advise and assist foreign business visitors 
seeking communications products and in- 
vestment opportunities. Contact: | 

Terry Tetrault, 

Senior Coordinator, 

(604) 666-7900 
© The Vancouver Board of Trade/ World 
Trade Centre Vancouver is not part of the 
CBOC, but their one-week complimentary) 
memberships and corporate videotapes are 
available through the CBOC. The member: 
ships allow foreign visitors access to the 
CentreBoard Club (for luncheons), as wel 
as to the Vancouver Board of Trade —| 
which offers a basic referral service tc 
importers and exporters alike — locatec 
on the fourth floor of Canada Place 
Certain of the Board’s services are available 
to membership holders free of charge 
There are a limited number of member! 
ships, so interested visitors should apply 
early by contacting: 

Ralph Pettie or Rod Johnson | 

(604) 681-2111 


The Canada Business Opportunity 
Centre is located on the mezzanine of 
Canada Place. 
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Canada and concessional export financing 


s traditional and emerging exporting 
D on compete for fewer deals, and 
oreign buyers become more sophisticated 
nd demanding, world traders of the 1980s 
lave come to notice a marked increase in 
he use of concessional export financing. 

As the name implies, concessional finan- 
ing offers more favourable interest rates 
ind repayment terms than could be found 
inder regular market conditions. The 
dvantage of such financing for foreign 
yuyers needs no explanation. 


Canadian exports. 
must remain 
competitive in 
allinternational 
markets 


[he Canadian position 

The spread of concessional financing is 
iewed by many as a disturbing trend, par- 
icularly since some of the world’s stronger 
narkets now make it a regular demand in 
heir import negotiations. For its part, 
“anada remains committed to the inter- 
ationally accepted interest rate levels for 
overnment-backed export credits — called 
DECD Consensus, or simply Consensus 
ates — which are set on a descending 
cale for sales to relatively rich countries, 
ntermediate countries, and relatively poor 
ountries. Canada is firmly opposed to pre- 
latory, highly concessional financing on 
he grounds that it involves costly subsidies, 
listorts normal competitive factors and 
ends to divert resources away from sectors 
vhere they might be used more effectively. 

But Canadian exports must remain com- 
etitive in all international markets. Until 
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subsidized export credits become a thing of 
the past — a goal this country continues to 
promote in international trade circles — 
Canada will take necessary action to 
ensure that Canadian exporters are not 
disadvantaged in their pursuit of export 
business. When called for, Canada will 
match below-Consensus financing offered 
by its competitors, provided the trans- 
action satisfies normal commercial and 
technical criteria, and the government 
considers the expected economic or de- 
velopmental benefits sufficient. 


EDC and concessional financing 

Simply stated, if EDC is involved in the 
financing of a Canadian export sale con- 
cluded on concessional terms, the portion 
financed by EDC is based on Consensus 
terms, while the balance — the conces- 
sional portion — is financed by the Cana- 
dian government. 

There are currently two ways in which 
EDC can become involved in a Canadian 
concessional financing partnership. 


CIDA/EDC Parallel Financing: An im- 
portant and flexible component in Canada’s 
concessional financing framework is paral- 
lel financing, by which an export trans- 
action is financed jointly by the Canadian 
International Development Agency 
(CIDA) and EDC. This option is used 
when commercial objectives coincide with 
Canada’s developmental, or aid, objectives. 
When a significant part of a given deal 
satisfies CIDA’s development assistance 
criteria, that portion can be financed in the 
form of a grant by CIDA, while the remain- 
der can be financed by EDC at Consensus 
rates. 

One of the more flexible applications of 
concessional financing is a parallel line of 
credit. Under this arrangement, EDC estab- 
lishes a line of credit with a developing 
country, while CIDA provides a develop- 
ment assistance grant. In subsequent eli- 
gible transactions, the commercial portion 
would be financed through the EDC line 
of credit, and the aid portion through the 
CIDA grant. As with EDC’s other lines of 
credit, parallel lines of credit work effec- 
tively and smoothly for transactions of all 
sizes, due to the preapproved nature of 
some of the procedures. 

The blending of CIDA’s concessional 
funds with EDC’s export financing has 
been a useful export financing tool for 
Canada. It has had the dual effects of 
“stretching” or making the most of our aid 


il 


dollars, and of improving the attractiveness 
of Canadian exports by lowering the over- 
all costs of financing, which is often a 
deciding factor in procurement decisions 
by developing countries. 


Mixed Credits: Under the Export De- 
velopment Act, Canadian exports can be 
financed from two accounts: EDC’s Cor- 
porate Account and the Canada Account. 
Transactions financed under the Corporate 
Account — sometimes called Section 29 


Canada will take 
action to ensure 
that its exporters 
are not 
disadvantaged 

in their pursuit 
of business 


financing, in reference to the section of the 
Act in which it is discussed — fall 
exclusively in the domain of EDC, and are 
subject to all regular eligibility criteria. 
Transactions which do not meet all of 
EDC's eligibility criteria, but are judged by 
the government to be in the ‘national 
interest’, fall under the Canada Account, or 
Section 31 financing. These deals must be 
approved by Cabinet, since the financing is 
being provided by the Government of 
Canada. 

The mixed credit program, then, com- 
bines concessional export loans from the 
Canada Account with regular commercial 
export loans through the Corporate 
Account. The program was established to 
help keep competitive Canadian export 
bids alive by matching the below-Con- 
sensus financing packages of foreign com- 
petitors. 
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Opportunities for exporters in Eastern Europe 


Fee time is right for Canadian 
exporters to set their sights on East 
European markets. 1986 is the first year in 
the 1986 — 1990 five year plans developed 
by virtually every economy in Eastern 
Europe to modernize industry, improve 
their technological base, and increase agri- 
cultural productivity. Canadian firms would 
do well to identify and market the goods 
and services which will assist in meeting 
these stated goals. 

The following information on East 
European markets is not exhaustive, so 
interested exporters should consult the 
“Contact list for Eastern Europe” on page 
11 if they have any specific inquiries. 


ALBANIA: Eastern Europe’s smallest 
market appears to be taking the first steps 
to increase trade with the west, although 
undertaking business can be particularly 
difficult in this market. Albania has 
planned investments in hydroelectric power 
plants, transportation equipment and nickel 
refineries, areas where Canada has some 


expertise, and is said to be making other 
enquiries in the geological and metallurgi- 
cal fields. 

Because Albania’s constitution prohibits 
the purchase of foreign goods or services 
on anything but a cash basis, there has been 
no impetus for EDC to consider any sort of 
financing facility. 


BULGARIA: The last two years have 
seen a shift in Bulgaria’s trade pattern 
towards greater integration with other 
Eastern European countries. This year, 
Bulgaria will concentrate on completing 
major construction projects and installing 
equipment to get the facilities working. In 
fact, the 1986 plan calls for about two- 
thirds of total investment to be directed 
towards machinery, equipment, and tech- 
nical assembly work, and roughly 20 per- 
cent towards new construction. 

EDC’s US $15 million line of credit 
with the Bulgarian Foreign Trade Bank 
should interest Canadian firms pursuing 
sales in that country. Indeed, this line of 


Doing business in Eastern Europe 


o succeed in business, you have to be 

familiar with the environment within 
which you operate. So if you intend to 
succeed in East European export markets, 
you'll have to become familiar with a host 
of business practices that are particular to 
the centralized economies of those coun- 
tries. 

The East European Department of 
EDC’s Export Financing Group has pre- 
pared the following checklist of considera- 
tions in doing business with East European 
buyers. Probably the best advice, though, is 
to consult regularly with trade professionals 
familiar with doing business in Eastern 
Europe, whether they are from the private 
sector, federal or provincial governments, 
or EDC. If done correctly, exporting to 
Eastern Europe can yield long-term re- 
wards for your firm. 

© Perhaps the most important foundation 
block in building a sale in this region is 
commitment. Exporters require a longer- 
term marketing plan for East European 
markets than for almost any other region 
worldwide. 

e Key to that plan is personal contact 
with important buyers and government 
officials, who expect serious exporters to 


visit frequently; if frequent visits aren’t 
practical, a good agent is recommended. 

e Many of the most important contacts 
will be made at trade fairs, which Eastern 
European buyers value very highly, and 
‘technical days’, events designed to show- 
case goods and services of an acknowledged 
interest to East European buyers. 

e Its important to market a product that 
offers technical advantages, products that 
will assist in increasing productivity. 

e Product quality and after-sales service 
are essential. Eastern European buyers 
have long memories. 

© Satisfying those considerations will go a 
long way in building your firm’s credi- 
bility. Generally conservative buying prac- 
tices mean that buyers seldom rush into 
deals; if you’ve established that you're 
serious, and you follow through with good 
performance, there is a good chance of 
repeat business. 

e Because of the nature of the regions 
centralized economies, exporters do not 
generally sell to the end user, but rather to 
Foreign Trade Organizations (FTOs). 
Negotiations with these FTOs can be both 
difficult and lengthy, since the FTO may 
not immediately be familiar with the tech- 


credit was instrumental in the recent Uf 
$4.5 million photocopier drum deal bel 
tween Photofax Manufacturing Corp. 0! 
Kelowna, B.C., and FTO Technika, o 
Sofia, Bulgaria. This transaction is typical 
of what Bulgaria seeks from its imports: il 
involves the sale of technological equip 
ment, the transfer of technical know-how| 
and technical assistance, which will ulti, 
mately enable Bulgaria to manufactur’ 
and export photocopier drums to othe} 
Eastern European markets. 

Besides the electronics and communica: 
tions fields, opportunities exist in th’ 
development of Bulgaria’s petroleum in 
dustry; the manufacture of machine equip) 
ment and tools; food processing and 
packaging equipment; building materia) 
technology; mining equipment; as well a 
waste recycling technology and equipment 

| 

CZECHOSLOVAKIA: One of th 
most creditworthy and debt free nations 1) 
Eastern Europe, Czechoslovakia has bee) 
quite cautious in its trade with the indus 


| 
nical details and specifications of th 
product under consideration. Be precise i) 
all your commercial discussions and doct 
mentation. 
e Its imperative that you identify th 
countertrade requirements in the tran‘ 
action early in your negotiations. Counte; 
trade — a transaction where a sale to a 
importer is conditional upon a reciproci 
undertaking by the exporter — is commo 
in Eastern Europe, and exporters shoul 
exercise extreme care in their negotiatior 
in this area. The “Countertrade primer fc 
Canadian exporters” is an excellent refe) 
ence document, and is available from th 
Department of External Affairs (see addres 
for Trading House and Countertrade Diy 
sion, see page 11). 
© EDC lines of credit are artical 
suited to East European markets. The pré 
arranged nature of these credit facilitic 
offers the end buyer a clear understandin 
of what the terms and conditions of pay 
ment will be, and can be a real bonus À 
negotiating deals. It’s encouraging to kno’ 
that, if your commitment pays off, succes 
in one Eastern European country ca 
lead to success in another. 
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alized west. Indeed, only about 20 per- 
nt of Czechoslovakia’s foreign trade is 
idertaken with the industrialized west. It 
expected that Czechoslovakia will want 
begin an extensive modernization of its 
dustrial base, or risk losing its reputation 
the manufacturing industries. And like 
| its socialist neighbors, in undertaking 
ch a modernization Czechoslovakia will 
quire a certain degree of western tech- 
logy. 

EDC now has a US $20 million line of 
edit established for sales of Canadian 
ods and services to Czechoslovakia. 
pportunities in the electronics, communi- 
tions, pulp and paper, pipeline services, 
id energy-related industries are worth 
ploring. ; 


GERMAN DEMOCRATIC REPUB- 
IC: Canadian — G.D.R. trade has im- 
oved significantly since a 1983 Trade 
greement recognized Canada as a fully- 
yproved trading partner of the G.D.R., 
1d the G.D.R. as a Most Favoured Nation 


POLAND 


CZECHOSLOVAKIA 


trading partner of Canada. In fact, in mid- 
1985, EDC increased to Cdn $25 million 
an existing line of credit put in place to help 
promote the attractiveness of Canadian 
goods to G.D.R. buyers. 

1986-1990 should see the German 
Democratic Republic build upon its reputa- 
tion as a technology leader in Eastern 
Europe, with resultant opportunities for 
Canadian firms in chemicals, metallurgy, 
and pulp and paper industry upgrading. 
There is also a market for Canadian firms 
with expertise in sophisticated and energy- 
efficient technology for machine building 
and light industry. 

G.D.R. trade officials have underlined 
the importance of Canadian participation 
in the Leipzig trade fair, and strongly 
Suggest organizing Canadian Technical 
Days as two important ways to inform 
potential buyers about the quality and 
efficiency of Canadian goods. 


HUNGARY: Last year, Hungary im- 
ported an estimated $3.9 billion in goods 


U.S.S.R. 


ROMANIA 


BULGARIA 


ALBANIA in 


og} 
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and services from nonsocialist countries, 
and analysts say that Hungary seems ready 
to spend money on imports necessary to 
expand its industrial base in order to make 
money on its own exports. This attitude is 
indicative of Hungary’s greater orientation 
towards the profitability of each enterprise, 
an attitude that translates into interesting 
opportunities for exporters. 

The most likely areas to benefit from 
any new investment policy are machinery, 
equipment and technology which would 
strengthen their big-ticket export industries. 
Since Hungary relies heavily on exports of 
engineering products, pharmaceuticals and 
pesticides, one might infer that opportuni- 
ties for Canadian expertise reside in those 
areas. As well, Hungary is interested in 
improving the quality, storage and packag- 
ing of agricultural and food products, 
which account for some 30 percent of their 
total exports. The tourism industry is 
receiving close attention, and Canadian 
firms may wish to explore projects to 

continued on page 11 


EDC TODAY 


The “no surprises” export financing transaction 


U p to the half way point in our four-part 
examination of the export financing 
process, EDC Today has followed an ex- 
porter through what might generally be 
called the inquiry (Part I, February, 1986) 
and information (Part II, April, 1986) 
stages. We’ve used the example of an 
export loan to illustrate the process. Of 


course, there are other forms of financing 
available from EDC, but the process is 
similar throughout. 

At the first stage, the exporter identified 
a potential sale and inquired about the 
possibility of receiving export financing 
from EDC. In pursuing the transaction 
during the second stage, the exporter 


compiled the financial, technical and com 
mercial information needed by EDC t 
begin preparing its most competitive finar’ 
cing package. 

This third article assumes that the pull 
suit has paid off, that the Canadia 
exporter was able to close the deal. “W 
now enter a phase of negotiation and di 


PART III: Formal commitment by EDC, and loan negotiation 


@ After analyzing your commercial pro- 
posal — complete with EDC’s Letter of 
Support — the foreign buyer has awarded 
the contract to your firm. 

e This launches a final series of discus- 
sions between yourself and the foreign 
buyer in which the commercial contract 
—sometimes called the export contract — 
is refined to your mutual satisfaction. Al- 
though a draft copy had been sent earlier, a 
copy of the signed commercial contract 
should be forwarded to EDC as soon as it’s 
available. 

e At the same time, EDC and the foreign 
borrower commence their own set of talks 
in earnest, revolving around the export 
loan itself. Basically, the two parties will 
flesh out the Letter of Support prepared 
earlier by EDC, ultimately agreeing upon 
the exact amount of the loan, the interest 
rate, the repayment terms, and any appli- 
cable fees. 

e Once agreement-in-principle regarding 
the financing terms has been reached 
between EDC and the borrower, final 
approval of the loan is required from EDC 
management. The amount of the loan dic- 
tates the management level at which the 
loan can be approved. Smaller transactions 
can be approved at lower levels of manage- 
ment, while large export transactions 
require the approval of EDC’s Board of 
Directors. The Board meets at the end of 
each month, so exporters should be aware 
of the impact this may have on the timing 
of the deal. 

® You'll note that EDC refers to the ‘bor- 
rower’ in discussions concerning your 
transaction, whereas you, as exporter, are 
more concerned with the buyer. This diffe- 
rence in terminology simply reflects the 
fact that EDC is a lender, and the party 
with which it negotiates the loan is the 
borrower. Although it is possible for the 
buyer and borrower to be one and the 
same, it is not uncommon for another 
party to act as borrower on the foreign 
buyer’s behalf. 

e Once the financing terms have been 


approved by the Board, a Letter of Offer, a 
document representing EDC’s formal com- 
mitment to support the transaction, is 
issued. When signed and returned by the 
borrower, it acts as a binding agreement on 
EDC to finance the deal. 

e At this point, EDC and the borrower 
begin the legalistic process of drafting and 
negotiating the loan documentation. This 
basically involves formalizing the terms 
outlined in the Letter of Offer, and incor- 
porating them into a Loan Agreement. In 
other words, a legal document is drafted 
which spells out in detail the terms, 
conditions, events of default, and rules of 
interpretation that are agreed to between 
EDC and the borrower. 

e EDC strives for quick turnaround of 
these discussions, but the timing is in- 
fluenced by the complexity of the export 
transaction itself; the more complex the 
loan, the longer the process will take. Ona 
case-by-case basis, it may be possible to use 
EDC’s new short-form, or standard loan 
documentation, which can reduce much of 
the negotiating time. 

e A Disbursement Procedures Agreement 
— which exporters quickly come to know 
as a DPA — will also have to be drafted 
and signed by EDC, the exporter and the 
borrower. 

— As the name implies, a Disbursement 
Procedures Agreement establishes the con- 
ditions and documentary requirements under 
which an exporter is paid. In other words, 
it describes the documents an exporter 
must submit to EDC, and the procedures 
to be followed each time a disbursement is 
made. 

— Exporters should be aware that a dis- 
bursement does not have to be a lump sum 
payment upon completion of the export 
contract. Other forms of disbursement 
include progress payments and payment 
on shipment. 

— A Disbursement Procedures Agreement 
is essentially a product of the payment 
terms concluded in the commercial con- 
tract signed previously by the Canadian 
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exporter and the foreign buyer. It specil 
cally maps out EDC’s role in disbursit 
funds to the exporter on behalf of th 
borrower. | 
— Because it relates to disbursement | ( 
funds, the Disbursement Procedures A gre: 
ment is a most important document to t} 
exporter. It's imperative that you as ¢ 
exporter understand the respective oblig 
tions of EDC, the borrower and your fir 
under the Disbursement Procedures Agre 
ment. As such, EDC recommends a meetit 
between the person within your compa) 
who is responsible for the day-to-d 
administration of the contract and a Col 
tracts Officer from our Loans Accountit 
Department prior to the signing of ti 
Disbursement Procedures Agreement. | 
e Once agreement has been reached | 
the loan documentation, EDC and tl 
foreign borrower sign the Loan Agreemet 


Until now, your firm’s dealings wi 
EDC have centred around the Expe 
Financing Officer, and perhaps to a limite 
degree when discussing Canadian Conte! 
an Industrial Officer from the Industri 
Analysis Division. But here the gears shi 
and most future discussions will be with 
Contracts Officer in the Loans Accountit 
Department, the area responsible for ai 
ministering the loan within EDC. In fac 
the exporter’s representatives often chan 
at this point as well; whereas your fir) 
may have been represented by, say, 
President during commercial negotiation: 
the reins are often handed over to a co! 
tract administrator, someone who w 
monitor all phases of the transaction 2 il 
the contract signing. : 

One of the Contracts Officer’s respo: 
sibilities is to monitor the documentati¢ 
relating to the progress of the transactiol 
with the view to ensuring a smooth ap 
timely payment to the Canadian export 
Says Contracts Officer Glenn Mitche 
“its important to remember that, with é 
export loan, EDC sets up an account €! 
behalf of the borrower from which til 


EDC TODAY 


sussion which culminates in the signing of 
he export loan” says Peter Wong, a Senior 
Export Financing Officer. “Although the 
xporter is involved, it’s essentially a fine- 
uning process between EDC and the 
oreign borrower, since what is under 
liscussion for the most part is not the 
ommercial contract, but rather the loan 
tself; and loans, of course, are negotiated 
yetween lenders and borrowers.” 


Canadian exporter is directly paid, accord- 
ing to the conditions and documentary 
requirements of the Disbursement Pro- 
cedures Agreement.” 

_ Mr. Mitchell underscores the impor- 
tance of clearly understanding the ex- 
porter’s requirements under the Disburse- 
ment Procedures Agreement. “In making 
disbursements, EDC is in fact handling 
someone else’s — the borrowers — 
money. It’s understandable, then, that 
there’s no discretion in the procedure 
which would allow EDC to make disburse- 
ments; any variance from the procedures 
or documentation must be corrected, and 
corrections take time. So it’s important that 
the exporter be aware of his responsibilities 
in order to avoid delays in disbursement, 
and the possible cash flow difficulties that 
could result from such delays.” 

For instance, the Disbursement Pro- 
cedures Agreement may spell out that the 
exporter must provide a photocopy of a 
properly signed original Clean on Board 
Bill of Lading — a document signifying the 
goods were loaded onto a vessel in 
apparent good order. If the exporter sends 
an unsigned or improperly signed photo- 
copy, then EDC has no choice under the 
legally binding Disbursement Procedures 
Agreement but to request a proper copy 
before disbursing funds. This will lead to 
ee 
_ But misunderstandings like this can be 
oided, as long as the exporter contacts 
EDC if there are any questions or concerns 
bout the Disbursement Procedures Agree- 
ment. “It doesn’t take too long to become 
comfortable with exporting, although it 
might seem a little intimidating at the start. 
Just remember that seasoned and success- 
ful exporters are precise in every facet of a 
transaction; not just in providing the top- 
drawer goods or services contracted for, 
but also in adhering to the procedures and 
documentary requirements that have been 
agreed to by all parties” concludes Mr. 
Mitchell. 

Part IV, the final installment in our 
eves through the export financing process, 
will examine the disbursement process. 


Eastern Europe...continued from page 9 
upgrade current facilities and attractions 
— such as historic castles — which Hun- 
gary hopes will lead to a greater share of 
Western Europe’s tourist trade. 

EDC has a strong relationship with the 
Magyar Nemzeti Bank (the Hungarian 
National Bank), and in mid-1985, a US 
$10 million line of credit was renewed for 
the third time. Exporters should also be 
aware that there are several World Bank 
projects underway in Hungary, and several 
more are under consideration. These pro- 
jects offer good opportunities for partici- 
pation by Canadian exporters. 


POLAND: Poland’s economic difficul- 
ties will persist for many years, and the 
implications for countries looking to it as 
an export market are simple: Poland has 
very little money to spend on imports. 
However, when Polish importers decide to 
purchase goods from the west, the payment 
terms are normally cash. 


ROMANIA: Impressive results in re- 
ducing its external debt has had the effect 
of significantly curtailing imports, since 
Romania has generally been hesitant about 
spending its hard currency on foreign 
goods. However, opportunities for sales by 
Canadian companies are good because of 
the loan for the construction of the Cer- 
navoda CANDU reactor, and the famili- 
arity which Romania has obtained with 
Canadian companies. 

For firms contemplating sales of goods 
and services outside the nuclear sector, 
EDC has a Cdn $10 million line of credit in 
place with the Romanian Bank for Foreign 
Trade. 


U.S.S.R.: For the reason of sheer eco- 
nomic size alone, the Soviet Union is by far 
the most important potential East Euro- 
pean market for Canadian exporters. More- 
over, the U.S.S.R. is seen as a most 
creditworthy country, enhancing the desire 
of western companies to establish a toe- 
hold in that market. 

The Soviet Union’s 1986-1990 five year 
plan has identified a number of promising 
areas for Canadian participation, parti- 
cularly in the energy, forestry and agricul- 
ture sectors. In the energy sector, for 
example, Canadian expertise may be wel- 
come for gas pipeline construction as well 
as for oil and gas exploration development. 

Canadian firms have a world-class repu- 
tation in the forestry sector, and the Soviet 
Union has specific expansion and moderni- 
zation activities planned in an effort to 
increase its forestry exports by 50 percent 
by 1990. And in the agriculture sector, an 
ambitious land reclamation project should 


lead to a massive requirement for heavy 
machinery, new irrigation and sprinkler 
systems, and various water measuring 
devices, all of which might be satisfied by 
Canadian companies. The Soviet Union is 
also said to be strongly interested in 
Canadian agricultural technology, includ- 
ing dry land farming, and cattle breeding 
and distribution systems. 

Although no formalized financing faci- 
lity presently exists between EDC and the 
US.S.R., a steady and constructive dia- 
logue continues between EDC and Soviet 
trade officials. EDC has successfully 
financed various deals with the U.S.S.R., 
however, and can continue to do so ona 
case-by-case basis. 


Contact list for 
Eastern Europe 


Export Development Corporation 
P.O. Box 655 

151 O’Connor Street 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2500 


<> 


Eastern Europe Department 

Tony Coles, Manager 

Gerry Mahoney, Assistant Manager 

Jan Dvorak, Export Financing Officer 
(Albania, Bulgaria, Czechoslovakia, Hungary, 
Poland) 

Sally Svenningson, Export Financing Officer 
(German Democratic Republic, Romania, 
USSR) 


Department of External Affairs 
125 Sussex Drive 


Ottawa, Ontario 


KIA 0G2 

USSR and Eastern Europe Trade 
Development Division 

Tel.: (613) 993-4884 

Robert Brault, Director 

Robert Mackenzie, Deputy Director 
(Romania) 

Roger Beare (USSR and Mongolia) 

Hans Himmelsbach (Yugoslavia, Bulgaria, 
Czechoslovakia, Albania) 

Mitch Vlad (Hungary, German Democratic 
Republic, Poland) 


<> 


Trading House and Countertrade Division 
Mike Reshitnyk, Director 
Tel.: (613) 996-1419 
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EDC’s notional ceilings indicate where the action is 
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for medium- and long-term business 


ne of the responsibilities of EDC’s 

Board of Directors is to determine the 
level of medium- and long-term business 
that EDC may accept in a given export 
market. The amounts are called notional 
ceilings, and are based on detailed research 
conducted by EDC specialists to assess the 
risk and determine the potential of indivi- 
dual markets. It’s not surprising that the 
Board would seek such advice, consider- 
ing that notional ceilings for some 130 
countries currently amount to more than 
$25 billion. 


First-come-first-served 

That is not to say that EDC approves 
$25 billion worth of financing and insur- 
ance business in a given year. The per- 
centage of the notional ceiling that actually 
gets used in each country can vary from 
zero to one hundred percent, depending 
upon the success of Canadian exporters in 
concluding export transactions, and the 
requirement for EDC insurance and financ- 
ing in order to complete those deals. 

But one thing remains constant: once a 
notional ceiling has been set, EDC will 
approve eligible — and signed — Cana- 
dian export transactions on a first-come- 
first-served basis, until the cumulative 
value of the transactions reaches that mar- 
ket’s notional ceiling. At that point, EDC 
would not normally be open for further 
business in that country. 

That being said, it becomes important 
for exporters to be aware of those markets 
where EDC can support transactions, 
either because of their excellent reputa- 
tions or because the amount of business 
that could be undertaken in those countries 
is small. In the interest of informing 
exporters where their marketing endeav- 
ours might best be directed, EDC has 
prepared the following alphabetical list of 
those markets where EDC may be able to 
better accommodate exporters’ transac- 
tions. The list should not be taken as an 
expression of a country’s creditworthiness, 
since all that is being related here is an 
indication of where EDC, over the next 
twelve to eighteen months, believes it can 
consider supporting additional medium- 
and long-term export business to a particu- 
lar country. 

The list includes some countries which 
are experiencing financial difficulties. In 


List of countries open for additional 


medium- and long-term business 


Albania Czechoslovakia 
Algeria Denmark 
Angola Djibouti 
Anguilla Ecuador 
Argentina Egypt 
Australia Ethiopia 
Austria Falkland Is. 
Bahamas FRG. 
Bahrain Fiji 
Bangladesh Finland 
Barbados Fr. Polynesia 
Belgium France 
Belize G.D.R. 
Benin Gabon 
Bermuda Ghana 
Bhutan Greece 
Botswana Greenland 
Br. Oceania Grenada 
Brunei Hong Kong 
Bulgaria Hungary 
Burma Iceland 
Burundi India 
Cameroon Indonesia 
Cayman Is. Ireland 
Chile Israel 
China Italy 
Colombia Jamaica 
Comoros Is. Japan 
Congo Jordan 
Costa Rica Kenya 
Cuba Kuwait 
Cyprus Lebanon 


Lesotho Singapore 
Liechtenstein Solomon Is. À 
Luxembourg South Korea À 
Macao Spain | 
Malaysia Sri Lanka 
Malta St. Lucia 

Marshall Is. St. Vincent 
Mauritius St. Christopher N. | 
Mexico Surinam | 
Micronesia Swaziland 
Monserrat Sweden 

Morocco Switzerland 

Nauru Syria 

Nepal | Taiwan 

Netherlands Thailand 

Neth. Antilles Tonga 

New Caledonia Trinidad & Tobago 
New Zealand Tunisia 

Norway Turkey 

Oman Turks & Caicos Is. 
Pakistan United Arab Emiral 
Palau United Kingdom 
Papua New Guinea United States 
Paraguay Uruguay 

Portugal USSR 

Puerto Rico Vanuatu ~ 

Qatar Venezuela 

Romania Virgin Is. (UK) 
Rwanda Yemen North 
Samoa W. Yemen South 

Saudi Arabia Yugoslavia 
Seychelles Zimbabwe 


examining the list, exporters should there- 
fore remember that notional ceilings, by 
their very nature, are not permanent; they 
can change upwards or downwards, de- 
pending upon the prevailing analysis of a 
given country by EDC at the time a trans- 


-action is submitted. 


Similarly, exporters should not be dis- 
couraged by the omission of a country. For 
instance, the list does not refer to short- 
term business, which EDC can support 
without limits in certain countries not 
listed above. Section 31, or Canada Account 


financing (see “Canada and concessiona’ 
financing” article, page 7 for a brief de 
scription) could also be available for ¢ 
transaction in a country not presently où 
the list, or for a transaction larger thai 
could presently be supported by EDC 
under its notional ceilings. 

The bottom line is that exporters shoulll | 
always contact EDC to determine it. 
current status on any market where 4 
potential export sale requiring expor 
financing or insurance has been identified) 


whether that sale is large or small. | 
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EDC Board meeting moves west 


“W e’ve found that we get a lot of value 
in periodically holding our Board 
f Directors meetings outside Ottawa” 
ays EDC’s President, Sylvain Cloutier, 
and it all stems from being able to meet 
ozens of exporters, formally and informal- 
y, in a short period of time.” 

On April 29 and 30, EDC Board mem- 
ers and senior management met in Van- 
ouver, in a continuation of a practice 
egun last year to hold two of its monthly 
joard meetings in different centres across 
‘anada each year. The purpose: to struc- 
ure regular internal discussions of EDC 
usiness around two days of intensive inter- 
ction with a particular region’s exporters 
nd local officials involved in export trade. 

“The results in Calgary and Halifax last 
ear were excellent, and they prompted 
s to schedule two more in 1986” recalls 
Ar. Cloutier. The formula EDC followed 
or the Vancouver meeting was no different 
han for previous ones. The maximum 


time available was used for individual 
interviews between exporters and senior 
EDC officials. There was an information 
seminar on EDC, with emphasis on 
medium-term financing facilities, and a 
“Let’s Talk Risk” seminar which discussed 
the commercial, political and economic 
environment of 29 countries pre-selected 
by the exporters participating in the 
discussion. Sylvain Cloutier spoke of 
“Export realities in ’86” at a luncheon 
sponsored jointly by the Vancouver Board 
of Trade and the Canadian Export Asso- 
ciation. Finally, EDC hosted a reception at 
which close to two hundred public and 
private sector representatives had the 
chance to discuss a wide variety of issues 
with EDC representatives. 

“We’ve come away from these three 
Board meetings with a greater understand- 
ing of the particular preoccupations, con- 
cerns and demands of exporters from a re- 
gional perspective” remarked Mr. Cloutier. 


“Regardless of how fine a job our regional 
offices do in representing these concerns to 
the head office, those concerns are brought 
home very effectively in a personal inter- 
view between, say, Martin Bakker, our 
Senior Vice-President of Export Financing, 
and an exporter.” 

By the same token, EDC likes to think 
that local exporters gain something of 
value out of the events. As Mr. Cloutier 
points out, “at the very least we’ve opened 
the lines of communication between our- 
selves and exporters. What they learn at a 
seminar or speech is no more important 
than the personal contact made, or the 
business card exchanged; these two factors 
combined make it that much easier to deal 
with each other the next time around.” 

For a copy of Sylvain Cloutier’s speech, 
“Export realities in 86” please contact the 
regional office nearest you. EDC’s next 
regional Board of Directors meeting will 
be held in Montreal in the fall. 


Study sheds light on opportunities 


Claims paid during 


n Colombia 


first quarter 


EDC: Market and Economic An- 
alysis Department recently 
ompleted a detailed study on Colombia, 
nd the prognosis for this South American 
narket is promising. 

With an apparently manageable exter- 
al debt, the Colombian government has 
stablished a development agenda which is 
oth ambitious and realistic. The EDC 
tudy focuses on five of the sectors of eco- 
lomic activity in Colombia: hydroelec- 
ricity, transportation, petroleum, coal, and 
elecommunications. 


& 


Canadian firms with an expertise in 
these areas, or those with an interest in 
cracking the Colombia market are en- 
couraged to write EDC at the following 
address for a free copy: 

COLOMBIA STUDY 

Corporate Communications 

Department 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

Canada 

K1P ST9 
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BE the first quarter of 1986, EDC 
paid 24 claims valued at $1.4 million, 
compared to 36 claims totalling $1.3 
million, during the same period in 1985. 

Of the 24 claims paid, 12 were attri- 
butable to default, six to insolvency and six 
to transfer. Seventeen of the claims related 
to transactions in the United States, under- 
scoring the importance of export insurance 
in dealing south of the border. Of the 
remaining claims, six related to the Central 
America and Caribbean region and one to 
Europe. 

Commodities on which claims were 
paid include fresh fruit, automobile fenders, 
wood furnaces, fur garments, malt, vacuum 
cleaner parts, audio equipment, structural 
and architectural metal products, engineer- 
ing services, colour pigment, women’s 
clothing, solar heating equipment, news- 
print, pipe wrap, records and pre-recorded 
tapes, steel rods and bars, rubber products 
and textile machinery. 


EDC TODAY 


Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 598-2500 


SYLVAIN CLOUTIER 
Chairman and President 


Cable: EXCREDCORP 


JEAN ARES 
Senior Vice-President 
Corporate Affairs 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


Telex: 053-4136 


GLENN LAW 
Vice-President 
Human Resources 
& Administration 


Facsimile: (613) 237-2690 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


Export Financing Group MARTIN BAKKER, Senior Vice-President BLAINE MODIN, Vice-President 
SOUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST 
DIVISION AMERICA DIVISION DIVISION DIVISION DIVISION 

DENYSE MACKEY DON CURTIS IAN GILLESPIE PETER FORAN MIKE McLEAN 
General Manager General Manager General Manager General Manager General Manager 
SOUTH AMERICA MEXICO & CENTRAL EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 

WEST DEPARTMENT AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
DENISE LEONARD BILL JAMES TONY COLES TOM MACDONALD DIDIER DELAHOUSSE 
Manager Manager Manager Manager Manager 

SOUTH AMERICA U.S.A. & CARIBBEAN WESTERN EUROPE SOUTH ASIA DEPARTMENT MIDDLE EAST & EAST 
EAST DEPARTMENT DEPARTMENT DEPARTMENT AFRICA DEPARTMENT 
BRIAN DOBSON ERIC SIEGEL JOHN BALINT SARA HEALY KEN HAMP 

Manager Manager Manager Manager Manager 


Export Insurance Group 


BROCK KING, Senior Vice-President 


ROGER PAQUETTE, Vice-President 


SHORT TERM 
INSURANCE DIVISION 
RON DOYLE 
General Manager 


VANCOUVER 

BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 
General Manager 

RAY JOHNSON 

Manager, Business 
Development Department 
SERGE RUBSOFF 
Assistant Manager, 

Client Services Department 


CALGARY 

PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


JIM SIDDON 
General Manager 


RICHARD McCORKINDALE 
District Manager, 
Alberta 


MANITOBA/ 
SASKATCHEWAN 
DISTRICT OFFICE* 
Export Development 
Corporation 
330 Portage Avenue 
Winnipeg, Manitoba 
R3C 0C4 
RACHELLE SOULIERE 
District Manager, 
Saskatchewan & Manitoba 


Claims and Recoveries Division 


*Effective July 1, 1986. 


EEE SDE ILE A ES PEE LTB a NE a TIS ILS IELTS ST LN TET OIE I TIE EIT ET TE TEE: 


MEDIUM TERM 
INSURANCE DIVISION 
KEVIN O'BRIEN 
General Manager 


TORONTO 

ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 

MARVIN HOUGH 
Manager, Business 
Development Department 
ROBERT LETOVSKY 
Assistant Manager, 

Client Services Department 


OTTAWA DISTRICT OFFICE* 

Export Development 
Corporation 

151 O'Connor Street 

Ottawa, Ontario 

K1P 519 


DIANE COUSINEAU 

District Manager, 

Eastern Ontario & 
Western Quebec 


FRED WERLEN, General Manager 
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MONTREAL 

QUEBEC REGION 

Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.O. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Facsimile: (514) 878-9891 


HENRI SOUQUIERES 
General Manager 

HUBERT CHENIER 
Manager, Business 
Development Department 
PIERRE D'AVIGNON 
Assistant Manager, 

Client Services Department 


SHORT TERM CREDIT 
ANALYSIS DIVISION 
RON LANE 

General Manager 


HALIFAX 

ATLANTIC REGION 

Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager 


LONDON DISTRICT OFFICE* 

Export Development 
Corporation 

197 York Street 

Suite 900 

London, Ontario 

N6A 1B2 


BRUCE STANTON 
District Manager, 
South Western Ontario 


DAVE FITZPATRICK, Manager 


1 


vl 
EET EELS ae TS SP A OL? MOE IT LYSE LT PERI AEE ONG NUL EE NAT TEA TBS ES EAL ORE EER 


9861 J9))!NI 1 np ed y, 


SJUIWIIIANOIAI SIP 39 SOISIUIS SIP UOISIAI(I 


An819811Q ‘HOIH1VdZL14 JAVG jes9u96 1n9)9911Q ‘N17143M (344 


1n9)9911Q 

GOOM VINNO9 
[1396 1n9}9811q 
HOVNVAV} 43134 


cOGIS-610 : XOLL 
92r0-62r (206) : 191 
[1€ rea 
(8SS093-a/[2AN0N) XeJII2H 
do)fuiueg ani ‘16/1 
€00} nealng 
Guipjing 
yueg UOIUILIO(-0}U010] 
suol}euodxa sap 
uolsuedxa| Jnod 9}9190S 
JNDILNVILV.1 30 N0O1934 
XV4ITWH 


01}UQ,| ap }S2n0-pns 
JOUISIP ap 1n9)9911(] 
NOLNVLS 30nd 


cal VON 
(oue}UuQ) uopuo7 
JOA 9 “261 
suolje110dx9 
sap uolsuedxa,| INOd 9}9190S$ 
*NOONOT 30 
LOWLSId 30 NVIHNG 


oaqend np 
}sano| }9 Oe}UQ,| 9p 153 
JOU}SIP ap 801439811 
NVANISNOD INVIG 


61S dby 

(oue}u0) eMe}10 

JOUU07,0 and ‘LG 
suolyeyodxa 

sap uoisuedxa,| Inod 9}9190S 

+ VMVLL0.0 

LIIHLSIO 30 NVIHNE 


uemayo}eyses 19 EGOJIUEM 

JOUN}SIP 8p 91139911 

3431100S 3113H9V4 

ÿ90 DEY 

(egoyiue\) Badiuuim 

abelog anuane ‘ogee 
suoljeuiodxa 

sap uolsuedxa, Jnod 919190$ 

xNYMIHILUASVS 

V1 30 13 VAOLINVW 

NG LIIHLSIO 30 NVIHNS 


S}U91[9 XNE SBDIMAS 
julo[pe 1n9}9911Q 
NONOIAV.G 344314 
9JEIDAWWOD UO!JOWO)d 
| AP BdIAJBS ‘IN9)9911( 
431N3H9 1439NH 
[21996 1n9}9811q 
S3431N0N0S I4N3H 


1686-828 (PLS) :1na1d099/94 

1881-828 (PLS) : 9b 

£9LZ+H 

(dagant) [Pa}UOW 

asinog E] 9p NOY ‘pel d'9 

p22 neaing 

BUOJIA 892d ‘008 
suolyeyodxa sap 

uolsuedxa | Jnod 9}9190S 

934300 NG N0OI934 

1VIHLNOW 


jesauab 1na}9911Q 

3NV1 NO 

3W431 LYNOD V 110349 
NO ISATWNY.1 30 NOISIAIG 


juapiseid-991A ‘31 1INDWVd YIDOY 


1n9}9911Q 

dWVH N3} 

183.1 30 3N0IH4V.1 30 13 
ANAIHO-N3AOW NO 391A83S 


1n9}9911Q 
1SSN0HV130 431010 
1S3N0.1 30 13 GUON 

NO 3N0IHAV.1 30 391A43S 


jeJguab 1n919811Q 

NV3 TON SIA 
INIIYO-NSAOW NG 13 
AN0IH1V.1 30 NOISIAIO 


JuepiSa1d-291A ‘NIGOW INIV19 


juapisaid-ad1A JalWald ‘ONIN HOOHE 


90} 9G 
A1V3H VYVS 


ans nd 

315.1 30 JOIAWAS 
1n9}9911Q 
GIVNOGOVW WOL 


OHON NO 31SV.1 30 13 
3N01419Vd NG IIIAWIS 


jesguab 1n9}9811q 
NW¥O4 43134 
AN0419Vd NG 13 
31SV.1 30 NOISIAIQ 


2112]9198S 

12 sanbipun{ S391A18S 
}uapISa1d-991A 

SSO¥ S31119 


0697-LEZ (E19) :mardoærar 


UO!}EJ}SIUILUPY 38 
SaUIELUNU saounossay 
}uapIS91d-291 A 
MV1NN319 


juapisaid-991A 191914 ‘HAHAVE NILYVW 


SETH-ESO : X91AL 


S}U91]9 XN SHJIAIAS 
julofpe 1n919911Q 
ANSA0131 143804 
a|RIDJAULUO9 UOI}OWOI4 
E| ap BdIAJ9S ‘In9}9911( 
HONOH NIAYVA 
jes9uab 1n9}9911Q 
NOGHO9 AVSGNIN 


L921-298 (91H) :na1d099/94 

99122-90 :X2191 

GELO-p9E (91p) : ‘181 

GSE HSW 

(ole}u0) 0}U0101 

OA ON ‘OSL 

018 d9 

OL8 neaing 

Gulpjing yueg jeuoleN 
suoljelodxa sap 

uolsuedxa, Inod 939190 

OINVLNO.1 40 NOIDSY 

OLNOYOL 


jesauab 1n919911 
N3144,0 NIAIY 
JWH3L NIAOW V 
SIINVHNSSY S30 NOISIAIG 


1n9}9911Q 

INITV8 NHOP 
31V1N301990 
3404111 30 391A43S 


1n919911( 

$4100 ANOL 
JTWLNAIHO 

3404131 30 391A43S 


jesguab 1n99911q 
314S31119 NVI 
340413 

30 NOISIAIQ 


JaL0S91} 18 S9UBUI 
xne }UapISa1d-291A JalWald 
WvH1N9 AYYVE 


(eLaq\y) 

JONISIP ap 1n9]9811( 
JIVONIMYOOOW GYVHOIY 
jesauab 1n9)9911Q 

NOGQIS WI 


EELL-p62 (Op) ‘snaidoogjay 

8260-V62 (€0r) : lal 

99€ del 

(eyaqiy) Arebje9 

MS anuary UG ‘GG 

Orie neaing 

||| avenbs AayjeA Mog 
suolyeodxa sap 

uolsuedxa,| unod 339190 

GYON Nd 13 

SAld|Wud S430 NOISSY 

AWVOTVI 


S}U9119 XNE S8dIALBS 
}u10{pe 1n219911Q 
110S4n4 39435 
a[P1219LULL09 UONOUO14 
e| ap 29IA8S ‘IN29911Q 
NOSNHOF AVY 
jesguah 1n9}9911q 
NOSGYVHOIY Hd 1V¥ 


0128-889 (+09) :1ne1d099191 

€cctG-p0 :X9/91 

8698-889 (09) : ‘191 

GWE XZA 

(‘g-‘9) 18AnooueA 

pseung ami ‘sos 

OO} Neaing 

21}U99 |/e}Uag aUQ 
suoljeodxa sap 

uolsuedxa,| inod 39190 

NOMNA NG 13 SADINNVLIYE 

-318N0109 V1 40 N01934 

HAANOINWA 


1n919911( 

1491S 9143 

S141V4V9 $30 13 
SINN-S1VL3 $30 391A43S 


1n9}9911q 
SAWVP 1118 
31VHLN39 
INOWIWY.7 30 13 
INOIXIW NG 391A43S 


jesauab 1n9}0e41q 
SILYND NOG 
FIWHLNID INOWIWY.T 
30 13 CHON Na 
INOWIWY.1 30 NOISIAIG 


S99IA19S 
}uapisa1d-891A JaIWald 
S34v NVSr 


dAO9AHHOXA 21989 


jesauab 1n9)9911q 

11400 NOY 

3431 14009 V 
SIINVHNSSY SIO NOISIAIQ 


uoney10dxa, & auBINSSY,] ap 2dn019) 


1n9}9911{ 

NOS80Q NvIHg 

(1$3) ans no 
INOWIWY.7 30 391A3S 


99119911 ( 

OHVN031 JSINIG 
(1s3no) ans na 
ANÜIHJNV.1 30 JIIAUIS 


9]es9uab 29119911 
AAMOVW 3SAN30 
ans Nd 3N0IHJAV.1 
NOISIAIG 


uOneLI10dX9,] & JUaWI.UeUT Np sdnoiy 


Juapisald 19 
|lasuoo np juapisald 
4311N0179 NIVATAS 


00SZ-86S (£19) :euoydayay 


6LS dE (ORE) EMENO YOUUOD,C 21 IST: TVIOOS ADAIS SUONR}IOdXa Sap UOIsUBdxa INOd 939190 


SIN9J2J10dx9 xnv S9JIN SIssaipe 39 SUION 


ads V1 Ad SALITVALOV 


"919X9} [OHAJEU Np 39 2NOY2N0EI 
ud Sympoid sap ‘I9198,p Sa118q 39 Sas] sap 
‘saansigalus-91d sapueg jo sonbsip sap ‘suon 
-esljeuvd ap saseqolud sap ‘yeusnof so1ded 
Np ‘JIEIOS 988JJNEU9 op Jo119}eU Np ‘WEP 
Inod s}U9WI19}9A sap ‘s}judWsId sap ‘ar1o1u98 
-UL,P SOOIAIOS Sop ‘XNBINJO9JIUOIR 19 spon} 
-onns sonbiyjejow syinpoid sap ‘anbysnooe 
Jaligiew np ‘inajerdse.p soogid sop yew 
Np ‘oINIINO} Ip sJUIUID}QA sop ‘sIOg ne 
SoIQIPNLYO Sap ‘s]IqOWIOjNe,p SAJIE sap ‘ste 
SJINIJ SOP JUOIRSIA S9[891 SoISTUIS So] 

‘odoin J 
BUN J9 SaTPHUY xne 49 9213099 an bo] 
e Juarey0dde as sonsiuls sone sap xIS 
‘suonviodo sao nod uoneodxay e@ soue 
-INSSB JUN sILIOSNOS op JOUPHOUI] NO,p 
‘SIU()-SIRI SO] 2948 SINJOUO9 suonevigdo 
Sop & JUOUIDANEIOI 91891 919 JUO SNSIUIS 
S29 op jdas-xIq ‘spuoj op JJJSUeH-uOou 
OP XIS 19 ANJIQUAIOSULP XIS ‘SOOU9IR ap 
JU9IENO99P ZI “S21891 SONSIUIS PZ SOQ 
‘Ç86I Ud 2porod su e] INOd sIe]]Op 
op uo Ç'T op s]eqojs Jn9JEA un p 
9£ 91309 ‘SIB[IOP 9p UOIIIU p‘] op 2[8q0]8 
IN9IRA SUN P SOMSIUIS pZ 21891 B FAS P] 
‘OS6I Op 21S9UL Jo1W91d np sin09 nV 


2HJSOUULI) 19191 9] 


JUEpU9d S91891 S9IJSIUIS 


‘TEJNUON 
8 ‘aUWOJNE 499 No] LINE JAS EI] op UON 
-BIISIUTLUP®,p [I2SU07) Np sjeuors9 UOTUNYI 
sureyooid eT ‘SNOA zoyo op syooid snjd 
8] AAS PI WP 2[EUOIS91 apesindons E] DdAe 
Janbiunwiwo0d zajjinea ‘«O86I ua suor 
-b10dx9 SYT » ‘JONNOTD UIBAIAS ‘IN Ip SINO9 
-SIp np oneduoxs un HI0A9991 In0q 
«"S9INJNJ SUOTBIOOSQU SO] IOJITIOR] 
onb ynad au spouuosiod 39 spo1oyyO souu09 
$30 OP UOSTRUIQUIOD BT ‘SONEJJEP SJI89 
op oduvyod un no Sjauuosiod sJ9eju09 Se] 
sed 998]dW91 au SIMO9SIP Un P UOISEI90,] 
@ nO Joyoye UNPp sinod ne juouuardde 
S[Lnb 99 *sinoqe110dx9 sa] 994 ONZO]eIP a] 
199JOWR SUIOU ne SUOANOd snou ‘sa1ju09 
-U91 S99 B 99810 » : JONNOTD ‘IN Jonbiewss 
WJ I] OWUIWIOD ‘SAIJUOQUII So]]J9} BP JON] 
-9u9q onb jusAnad ou xnedo] sinaye1odxo 
say onb owmnsa AS e] ‘ed es nog 
“«uO1jeJ10dX9 ] 
e JUSUWQOURU] np 9dno1N np juapisaid 
-Q0IA JOIU9Id Tayyeg UE ‘AN 2948 
puuosiod uonamus un e In9}e)J0dxa] IS 
SOSIUSURI] XNOIU U9IQ JUOIIS 19-S91]29 STE 
‘TBIOOS 989IS AHOU 8 SUOTIORYI SINO] 91J}OUI 
-SURI) 8 JUSWOIANIIIEA yno} juarojdua ss 


SIN9JELIOËX9 Sd] 2HUODUYI UONCNSIURUPE p H9SU0 ST 


el 


6LS dio 
(OLIeJUQ) PMENO 
SS9 dD 
suoneJ10dx9 
sop uoisuedx9,] inod 939190S 
SOINOLI9JX9 SUOIJEIO Y Sop 
19 SUOTJPOIUNUIUO") SOP SOIAI9S 
HIIWOTO9N VT ANS AQNLA 
: 9pnJ9 93199 op JInJe18 a1re[duox9 un 
JI0A9991 INOd ajUEAINS 9SS9IPE ] B 21199,P 
sogud JUOS USIQUOO9 9YoIVU 9] 199194 
Jua1iS9p nb no SauIEWIOP sao sup JU9SITEI9 
-ods as mb souusrpeurs sasiidanua so] 


Q 


IIQUIO[O7) Ud S9YINOG~ap So] AUIUEX9 9pnJ9 auf] 


Sa[BUOIS91 sayesindons SON “JONNOTD “WH 
gsioqid e ‘jeuoisos ueyd 9] Ins sin9}e110dxo 
Sap SUIOS9Q sa] 39 s}gIgUI soy ‘suoned 
-n99091d sa] a1puardwu0 xnotw ap stued 
1UO SNOU [I9sUO_D NP suOTUNYI SIO] S97) » 
ECS 
BR] op SJuejuos91doi So] 9948 sjofns Op 939118A 
opuris ounp Jusjonuas nd juo 9aud 
19 oqnd sinayoes sap sjuejuasaidar 00€ 
op said aponbe] ap sinoo ne uondaogs oun 
gstuesio & AAs EI ‘uyuq ‘suonej0dxa,p 
guusIpeuRd UOIEIDOSSY,] 19 JOANOOURA 
OP SOJOWUWIOD op sIqueYy 8] Jed guielied 
JOUIP UN.P SIO] «986, Ua suoneIodxa 
ST» Ins snodsIp uN goUOUOId B JONNOTD 
UIBAIAS IN ‘JUatedionsed A mb sinayeyodxa 
Say Jed sisioyd yuowslqeeoid sked 67 
op anbiwouo9 39 anbnrjod ‘ajeroreuoo 
UOTJENIS E] R JIOESUOD «OIOUBINSSE JOA 
zonbsry » Jorjaye un 4d ‘OULI9) u9AOUI 8 JUD 
-sOuvUl] op SOWUWRIS01d so] INS JUSUIUIEJOU 
“JAS PI IMs UONEUIIOJUIP souvgs oun 
no v À [I ‘sinaypie 18q “FAS EI op sinariodns 
SIPE9 SI] 39 SIN978JI0dx9 so] a1ju9 SaALId 
suonamuo xne ojqissod sd op snjd 
2] MNO]][B SUOAR SNON ‘EMEJIO,.P SIOU9P ua 
sonud} JUOS 9$ Inb suorunaz xnap se] nod 


AS V1 Ad SHLITVALOV 


‘suoy 

-BOTUNUIUI0N9]9} SOI 19 UOGIEYO 9] ‘210190! 
a] ‘sHodsuer] soy ‘9911)9919-OIPAU,] : 31g 
-W0[0°) Ud an bIOUO99 HIANOE,] SP SIN 97998 
buto jno71ns asta FAS PI 2P 2PM9Q/T ASIE 
19 xnoniQue SIOJ ey Be JuawoddofsA9pl 
op swueisoid un 9919 e sXed 29 op juaul 
-QU9ANOS 9] 39 J9QIOSZI 9s OANOd 9]quuss 
JIQUIOJOD Bl 9P 21N9119)X9 Bop ET À 
‘moyjowoldi 

au9Jeu un Josesgid ossre] Mb 91qwW010) B} 
INS 99]118)9P 9pNj9 SUN QUIUH9) B YAS EI] Op 
anbIIOUO29 ashjeuy,] ap 19 soyoIeU a 
Sop 9PNJA,] 9P 29IAIS 9] JUOWIOIQIUI | 


anb aWQU 8] 919 E I9ANOOUEA & YAS EI] 180 
291dope s[NUWIOJ BT « JaNNOTD ‘JA 919910! 
B SNOU ‘OS6I Ud 2198 90 2p samUODUa. 
sone XNop JasIUevsIO B S9JIOUI JUO snot 
JNUIOP UL] XBpITeH 8 39 Alesyea e snuajqc 
SUOAB SNOU anb $}ej[NS9I SJUAT29X9 ST » 
"JJUUOP UOIS9I UN, P UOT}e}IOdxof 
S9I0199 So] 19 SINAJPJIOUXA soy 9948 SIV 
-U9JUI SJ98JU09 ap sinof xnap yuepuad FAS 
R] Op SAUIAJUI SUOIUNQI so] JoIMIONNS of 
159 SUOIUN9I S90 ap ING aT “epeUeD Np SOJA 
SoUSIOJIP SUEP sayjansusw suoTUNsI XNAF) 
aguue onbeyo HU] op ‘JIUI9P ue] ISIC 
‘UOISI99P INI] B 9JINS IsuIe JURUUOP “IOAN 
-UBA & SIUN9I JUOS 98 FAS EI] op sinaugdns 
S91PB9 So] 19 UONVIISIUIWIPe.p [IasUOD nf 
SOIQUIOUL SO] ‘IOTUIOP [LAR OE 12 67 SIT 
« ‘Q]JOUIOJUT UOSE] 9P NO JUIWII]JOIOIJO 3105 
29 onb ‘sdu9} op nad us sinoje}10dx9 xn910| 
-WOU 9p JaUOOUII 9p UOISEI90,] DUUOP. 
IN] 8J99 189 ‘EMEJO.P INd1I9}xo] eB JUIW 
“21910891 JUNI 9S 8 28EJUEAB JNO} B UL 
“ENSIUTWPE,P [I9SUOD 97» “YAS EI PC 
juopisaid ‘Janno[DQ ureajkg ‘Py UO D 


SAN, @p 


L 
Il 


2MqEqUuIZ JEJU9PI990 FOURS 
OIAPIJSOBNOX AIONT-AJUIRS 
pas np UoU9x JUSOUIA-JUIRS 

PION Np USA SOAQIN 
RjanzousA = -30-9YoystYD-jUIeS 
njyenue, epuemy 
Aengnif IUN-auneAOY 
Ssan SrueunoO y 

ombmmyz QUSEUW]|Y.P 
SISUNL are19pay onbrqndo y 

Quy, opuewayye 

esuo], aenbneioowap 
9PUETIEUL enbrandoy 
INDVAOTSOI9YI |, Ieyee 
UeAMIPT, jesny0g 
OAS OOM 0104 
PUEIIZEMS asiesuely SISQUÂ[Oq 
AUBULINS : seg-sktg 
assIng Aenseleg 

opens 99UIND)-d]]9ANON 
eyur’y] US -aisenodeq 
Inodesuis need 
S9104949S ueysiyeg 


cl 


uewo uoder 

onbiuuryig a1U899O onbiewer 

9PUE[9Z-2TISANON Se 

AIUOP9IED)-2TIRANON 129 

239AION opurys] 

jedan opueyy] 

nuneN 2ISQUOPUI 

HIOSJUOIA] 9pu] 
OISQUOTOIA] sonbiuue}1q 

onbixoy SOBIOIA SOT] 


SOLINeYY SOOIED 39 SIN], Say] 


D018IA UOUWIOTLS SAT] 
AU Teysiey S|] 
OISTEIEJA PUEDIIEA SI] 
OIL SOURED) SOT] 
Zinoquioxn’] AUSUOH 
UT9JSUAIUIOTT Zu0y Su0H 
ueqlT purlusoin 
OUJOS9T apeuain 
JOMOY 29910) 
eAUSY eueyy 
aTUBPIOf uoqen) 


QOURI oues[ng 
opuelury Igunig 
ply EUEMSIOY 
ado OIUPULIIG 
SIuN-S7e74 uejnoyg 
auseds sopnuliog 
Inoyenby ulugg 
SIUN saqeie SJEJIUUT ZI94 
adk3q anbisjog 
nnogilq apequeg 
eur ysopelsueg 
eqn) ulolyeg 

BOTY BISOD seueyeg 
png np 29109 AOL Y 
o8u07) ATEN 
S91OW07) QUTJU981Y 
9IQW0]0) AJIPNOES 9181 
aidAUS)  sostepuryiogu SAUT 
au) eyinsuy 
He) Rjosuy 
unOJaUE) AU98[V 
Ipuning s1ueqiVv 


9UI19} SUC] B Jd UBAOW B 


Sorejuowaddns suonei9do sap 19 ndde ynod AS eB] Sjanbsayj suep shed sap a3srT 


"OURINSSE ] 
Pp NO JUSWIOURUT NP JUPJISSSOQU 9A 
UN UPI JUO SI janba] suep syoew 
MP uoneniis E] Ins JoUsIasuoI 9s Inod 
[AS re] 948 1onbiunwuwos sinofno} juorez 
A9P sinayeyiodxe so] ‘2INSISAUS 9PUBIS 
P no and op aju9A sun, p 9SS188,S [IN 
‘Juouo8esu9,p 97198dv9 es 
p uosrez ua 194ndde sed yrermod ou 44S 
[nb no a4s1] ev] Ins sed oin3y ou mb sked 
M Suep juosestAud sjI.nb suoneiado sap 
nod (1 aed e] 8 ‘«« epeues np uonisod t] 
IN9ABJ OP JUOWIIOULUT ST » JININUI BONNIE] 
I0A ‘UOHdLI9S9P 9AgIQ sun Inod) peur) 
lp ado 2] SW B NO JE SJONIE] Op 
AULI9] XNE JUSUWISOURUIR NP JIU91{O JUSU 
21889 yuaAnod sinayejodxe say] ‘soyoiew 
UI}IIO SUBP SUOTIOIN}SOI SUBS 124ndde ynad 
{AS e] onb ow19} jIno9 e suonerodo sap 
ajduoxe red ‘a}dw109 sed juan] au 2191u19p 
199 anb sored 159,9 ‘asi] B] Ins sed sano} 
s ou sked un Is ‘uOdSey WU EI 9G 
‘uoneiodo aun,p aistes 152 
Ie NO JUSWIOW ne “AAS Pv] Jed sagnjoayyo 
Aed op sos{jeue sa] uojas 1a118A juaanod 
uswiesesua,p soyloedeo sa] onb sajaddei as 
UIAIOP sin978J10dx Sa] JUD}]NSUOD BY SInb 
SIOT ‘SOIQOULUT] SO}[NOYJIP SAP JUISSIEUUOI 
nb sed sure1199 puardwo9 9381] 299 


‘quoinsy A mb sked sa] suep sua} Su] 
e jo uoÂow e suoreiodo sonne p 1°4nd 
-de.p 1988SIAU9 8 ‘slow sureyooid }Iny-xIp 
8 OZNOP Sap SINO9 ne ‘a}g1d so FAS eB] anb 
Jonbipur nb yey ou aja reo ‘shed sap 9yIT1Q 
-BAIOS 8] INOd 99s1jnn 219 sed Op au 94ST] 
91199 ‘uoNRIOdxa] 8 suorerado sing] u91q 
B JQUIW 8 SINd}e110dX9 So] JOPIe XNOTW eI 
-Inod a]]9 sjanbsa] suep ‘snossap-19 suosinp 
-01d91 snou anb ‘sgyoiew sop onbyeqeydye 
sisi] oun qu € AAS EI ‘UONESIEI) 
-JOUWO9 OP SJIOJJe SIN9] JAJUOLIO XNOIU 
8 SIN9)2JIOdX9 SO] JOpIe.p UIJY “sanjouod 939 
efap yuo A mb suoneigdo.p sWMJIOA 9JqIe] 
np no uorendai 9)Ud][90X9 INI] Ip UOSIEI 
ud }10$ 99 onb ‘suoneiedo sap 194ndde 3nod 
AAS 1 sonbso] suep sayoreuu say juos sjanb 
quayors sindje1JOdxe so] onb oy10d ut [J 
‘shed 90 9948 juouw98e8us p snjd juoux 
-2[PULIOU 9J981JU09 QU YAS €] ‘EJ-JUOWIOW 
29 Y ‘ue 99 Inod 1jq839 e app, nb juowu 
-2888u9,p a1oedes 8j auS1aye suoneI2d0 
Sop 2ANeNUNo In9J8A eI anb 99 e nbsnf ‘29 
19 SSIAIOS SIATUI9Id say 19 S9ALLIE SIOIU91d 
Sa] ‘Saqissiwpe juos À mb souusrpeuro uO} 
-eyiodxa] e suoneiado so] sanoidde 44S 
e ‘sed un mod juowasesue,p 910edes 
es quia eB aonb sep ‘anuoo seg 
‘suoljyelado sao u91Qq B JOUDU 
Inod sos1esssd9gU SIOUBINSSE XN J9 JUIUIO 


-UBU] NE JUIWIIANLIOI FAS EI Op SIuasIxa 
sap ja uoNeOdxa] 8 suoNei9do sino] suep 
souusIpeURd Sostidorque soy judj10dueI aonb 
sgoons np nud} 9JdW09 ‘qu29 Inod ju29 & 
019Z Op JoLeA Jnod shed anbeyo suep 44S 
RB] op Juowasesua,p g}0edeOo e] ‘911891 Uq 
‘SIRTJOP SP spseI]TW SZ ap seqoy|s Inoyea 
aun imod soouvinssep 39 JUSWOUEU 
OP SP10998 sap JUOWUAIIessad9U BIDANOIdde 
AAS ve] ‘onbuoojanb souue oun jueInp 
‘anb 1019 sed juepuodos ne} ou I] 


SIAI9S SIOIUI91d ‘S9ALLIE SIOTWII 


STETOP op SPIENTITE 
ST ap snjd 8 juswaTjanjoR 9A919,5 ‘sKed OCT 
anbyenb ap 7230) un Inod ‘JAS ek] ap ayeqo]s 
juouogesus p ayoedes e] onbsind ‘sjuaw 
-QUSIOSU9I 599 Ins 194ndde,s a1IS9p JI9SU07) 
91 onb jueusidins sed jsau I] ‘soyorew 
SJUSIAJJIP sop uoneodxay e Say9n0q9p 
Sa] 39 sonbsi1 So] Jonjeag Inod AS zy 
ap sayseroods sap sed sosidonus s29]11819p 
SOU919U991 Op 9JINS kB] B SQUIWIJ9J9P JUOS 
“«quowosesusp sguoedeo» ojpodde uo] 
onb ‘sjuvjuou sod) ‘QuUOp uoneIodx2] 
8 QYOIVU UN JNS 9WII} SUC] 8 J9 u94OW 
e suoneigdo sap saAndde nod usasuos 
ynad 919190 ke] onb Suejuow Sa] Jour 
~1039P HOP AHS EI 9p UONENSIUTUPEP 
[esuo, a] ‘soqyiqesuodsas sone ou 


JULI9} SUC] 8 39 U9ÂOU B JUSUISDUBUL Np ALO jned WAS 


vy sÂed sjonb suep jus[2A91 juowiodedus, p sapoedes SaT 


qaS V1 4Q SALTTVAILOV 


6Ib1-966 (£T9) ‘'ISL 

IN9J99J1P SJAUUSOY IAI 

uoyDsuadW02 

D] ap 19 9919WW09 ap SUOSIDUL Sap UO12941(] 


(euSojogq ‘spuewaye anbnersowop 
anbrjqnd9y ‘aUSUOH) PELA LIN 

(orueq]y ‘ambeAojso99U9 |, 

‘Ques[ng ‘9IARISOSNOX ) YOEGSOUIUTEH suey 
(2HOSUON 19 SSYN) 21894 19804 
(arueunoy) 

quiofpe mayoorp ‘AIZUOHOUIN 1940 Y 
IngeNp JINCIG HOQOY 

b88b-£66 (E19) :'IOL 


152] ap adoing ua 12 SSYN 
U9 9919WW09 Np uoIsuDdxa,] ap UONIALIG 


cD0 VIA 

(oHBJUO) EMEHO 

xassng opeuswiold ‘¢Z] 
SdINILI9}X9 SIMEIPY SEP 219)SIUITA] 


(SSun ‘auewnoy ‘apuewoyye 
anbneroowep onbyqndey) uoneryodxa| 


B JUOWOOUBUI,] NP Jude ‘UOSSUIUUSAS ÂIIES 
(euSojoq ‘auSuor ‘amnbeaojsoogyo], 
‘oue8qng ‘o1ueqiy) uone0dxa] 

B JUSWIOURUL Np juose ‘yeIOA URL 
quiofpe mnojoarp ‘Aouoyeypy Asay 

1n979911p ‘sajog AUOL 

2]DIU9110 2d01N'T,] ap 291419S 


00SZ-86S (€19) ‘SL 

6LS dTA 

(oLBUO) BMENO 

JOuu07),O 901 ‘TSI 

SS9 dO 

suoneJ1odxs Sap uoisuedx9,] Inod 939190S 


9[UJu9LI0 dom] mod 


S9]I}n SYSSIIPB Jo SUION 


juarnsnf a] S9988SIAU9 
Suorei9dO Sa] IS ‘Ole a] R Jonuruo) 
nad 39 SSyn ue sjofoid simaisnjd soueur 
ep e AAS PT ‘JNONNSUOS yo xno9s 
onsojeip un yuaatnsinod AS EI ap 19 shed 
29 op Suejuasaidor sa] ‘SSUNd 1 AAS 
B] 9JJU9 [OIONJO JUOWISOUEUI Op AUISTUEIQU 
op ‘uowour 99 us ‘sed je Au pinb uoig 
‘UOTNQUISIP 9P 
SOUI9ISAS SOI 39 [1219Q NP 93eAIIQ,] ‘Sagyogsse 
SOLI9] sep 9InJn9 e] SHduwos À ‘ouuoip 
-BUBD 91091188 9180[OUU99} E] Jed 99SS919JUI 
JUOUI9JIO JUOUIOIRS9 JICISIQUES SSYN.T 
“OIVISIIVS IP 2INSOUI Ud je] B INO} JUDTB.IOS 
souusipeues sastidonus sap onb sutoseq 
*‘XN¥d SOP INSU sp SJUSUINIJSUI SIOAIP 
yo ‘o8epued9,p ja UONPSLLLP sowigjshs 
XNVIANOU Op ‘OLIQUIJORU B] IP 19JISS29QU 
wWe1Nod 911031119} np uonesINn91 op joloid 
xnonique un ‘ajoouse imojoes 9] sueq 


IT 


‘0661 2 DIP uso Inod (S IP SI91}S910} 
syinpoid op suore]iodxa sas 91)101998,p 
inq 9] suep eipuardonus aijanb uonesiu 
-J9pOUI ap 39 UOIsUedxa,p sjofod soy Inod 
‘IONS210} 1N9)99$ 3] sup AJPUOIJEULIAQUI 
uonemndor op souuaipeurs sosidamus xne 
jpdde oamey uoiq son yrermod SSyNn:1 
"219188 19 9191] 
-oned uoneiojdxay ap juawaddoyjaasp 9] 
19 SONPO9IO,P UOTONI}sUOD 8] Inod suUsIp 
-eued aouatigdxay e jadde o139-ynod 19] 
SSN] ‘2INNOUSE,] ap 19 9119}S910J BI Op 
‘91819U9,] 9P SIN9)99$ so] SUBP JUSUIWEJOU 
‘sudIpeUueD Sd] JOSSAIAIUI,P sojqudaosns 
SJUOUW9I9 sinaisn{d 31J0dwW0d 0661-9861 
op onbygiaos jeuuonbumb urjg 27 
“soyequop 
-1990 sostidanua so] JassoigjUI JUSWISIQINO 
-17ed ye149p mb 99 ‘ajqeajos anb snjd shed 
un 359 SSYN.] ‘snd aq ‘Susrpeurs sino} 
-b}10dx9 sa] Inod juessaraqui snyd 9] QyoeU 
3] ‘ISq.] op odoinq.p shed soy wed ‘ulo] 
op 159 SSYN.] ‘onbrydeis093 aysuouu 
UOS Op UOSIEI U9,nb 29-JI819S ON : SSH 


‘IN91I9X9 IOIOWIWUOD 
op ouIeumor onbueg er] 9948 SUSIPRUr9 
SIROP Op SUONU OT OP P919 ep ously 
oun 9seugue & AAS EI ‘olegjonu In9joes 
NP SIOYIP Ud SOOIAIOS 39 SUIIG OP SAJUSA 
Sop JUSIOAIIIUB mb sostidanus so] Inoq 

“soquuaIpeued sasiidamud Sa] 
DOAR JONVI} B 990JIQUU JS9 URUNOY ev] onb 
sored j1ed aryne.p jo ‘epoaeulad ap Us 
J] INS NAANVI 109)989J NP UOHINISUOI 
e] nod ygid np uosies ua j18d ounp 
‘souuoIpeuro sasudanua say Inod saan 
-dodsiad souuog op siojajno} 21}jo sAed aa) 
"S198ue19 sjinpoid sop Inod s210} SSIA9P 
Sas Jasin eB gyS9y sinofnoy e shed 90 
Jed ‘suOT}e} JOd UII Sap SUINIJOA Np assieq oun 
9}[NSoI JURPUddad 359 Ud [1 SIBUN ‘OINIII9}x9 
9}]9P BS JUSI|QVIOPISUOD JIINP9I B ONUIA 
-Ied jso SIUPUMNOY ET : qINVANOU 


‘yuejduroo USUI 
-2[8Iau98 o1ed ajo ‘xnejuapIooo sed Sa] 
SUBP 19J9U98,P 9PI99P au$0[04 vy] anbs1o] 
quepuode) ‘suoneyiodul xne 19198SU09 
eB juogsep nod say onb eu ousorog 
8] nb JIOAES JU9AIOP 9SS9IQUI JUIEU 
90 onb sAved so] 19 a1oous soquue sinoIsnyd 
juepuod juoaysisiod ousojog e] op sanbru 
“OU0S9 S9INIVJIP ST >ANDOTOd 


‘SUSIPEULO snd} 
-b110dx9 sa] Inod sayuvsseig}uI sgyonogep 
op soyiqissod sap juajuasgidar syofoid 
Sad ‘opnig] 8 sone sinaisnyd e ud apja,nb 39 
auSuop ud syofoid sinoisnjd yuowTJan}0e 
oureled gjeipuow onbueg ej onb juow 
-91889 19JOU JNEJ I] ‘SUIPOLIQUE sIe]]OP op 
SUOT][IW (I Op HP919 Op AUBI] JUN IJ2ANOUOI 

6 28nd Dj ap Ans "IS 4.1 ap ad04n TT 


dds VT 4Q SALITVALOV 


"SJUSUIOSI 
Sop snssasoid 9j Ins e19]10d ‘uoneJi 
-X9] € JUOWISOURUI np UONeIO[dxs 91} 
OP 32104 JOTUJOp 9] ‘onred awerenb eT 
TRYSIN ‘NI INpouos ‘«sansed say saynl 
AJJU9 SONUSAUOO SAJEULIO] SO] 19 SHITEP 
Sa] 19199491 B JUSW9TES9 JUDYORIL,S SIÉ 
‘ayjenb aquareoxa,p S29IAI9S 19 SUIQ $ 
Juno} ap sed ju9}U9}U09 9s au STI ‘or 
-9do,] op $uo] ne nO} ‘sjiejap xne uonus 
San JUOJ slluonse Jo sgyuoWwLIgdxe sir 
-ey10dxo sa] onb snoa-zajaddey, ‘nq9p || 
Jneqreqor nad onbyanb ayquias snsss001di 
Is UIQ ‘UOT}E}I0dx9,] op sosenol so] 29) 
OIA U9IQ SUIVI] Ws UD» “JUOWIAST 
Op SANJEPOUI xne JIVe]OI J81JU09 np jofns) 
suonsanb ep no sowjqoid ap seo ua qr 
8] 9948 onbIUNWIUOD 1n9}e}10dx9 | Is SO 
9119 Ju9An9d snpudjUaTeUI S[9 Op SIEIA | 
“spie} 
sop oulenua inb 29 ‘spuoj sap juowrosil 
Ne J9P9901d op jURAR 9QUaIS JUSUINP oId) 
aun JOpURUOp Op JUAUWISISA Op SAEPO 
XNB JNB[9I JeIUOD Np sowie) xne ‘JUIL 
-U09 HOA 9S FAS ey ‘ajquidaooe sed 3s 
dINjeUSIs BI JUOP NO s9uUsIs UOU a1d090}01 
aun SIOAU9 In938I0dx9 ] IS ‘1839 UOQ | 
JUSIRIQUIOS IN] NE9IEQ 9] INS S2981EU9 sos 
-UBUOIeU So] onb juejsope ‘Quis juoui| 
“QAIOSOI SUBS JUSUIOSSIEUUO9 Np a1dooojo! 
oun JIUINOJ 9p nud} Js9 moye1odx 
onb Jopndns ynod juotwosio4 ap SAITEPO 
xne JIPJ91 J81U09 9] ‘ojdurexa seg. 
<'ALI9IOS9N BS 2HJOWOIdUO) juare mod 1 
SJUUWIISIIA SO] SUBP P1LIOI NO} JOYA9P U 


| soqriqesuodsai sas onyeuu0d usrg JUOP 11 


Inaje1odx2 7 ‘sdwia) np juoUToressao, 
puoid mb 99 ‘9811100 3149 Op sjuoumot| 
xne no sayepouu xne J1oddez ied 18! 
no] ‘Joyo oidoïd uos ap sjuaurasiaA | 
ce 8 o9ITTIQey sed 359, u oyje 1onbint 
$9. “maunidue] :sien unp qui 
ons AAS e] ‘uowosroA sap al 
-091J9 919, nbS10"T » “jUSUASI9A Op SAMEPO 
xne JNejo1 JeUOD Np SOUL] xne Ind} 
-10d%9,] op Suone#11q0 sa] 1puerduroo ue 
ap SOutJIOdUI] SUSINOS JOHN “We 
"«JUSWIOSIOA 9P SHIJEPOU x1 
JIE JEMUO9 2] SUEP sag[ndns sorrequa 
-NOOP S8dUdSIXd Sa] 19 SUOTIPUOD Sd] UOT 


« InajyunIdwa] 39 IN979! 
3] eNUS suoneDos9u ap jofqoy que! 
-WOpIAg yey mb ‘aid aj Ins anb yeIosa 
-U09 }81jU09 J] Ins Juv} sed 9}10d au Ue 
-snosip ey onbsind “1a8uen9 mmayuniduy) 
19 FAS P] 2 nu» uIod ne stu oun,p now 
313, [I ‘odionsed A moye10dx9 [TS aura A! 
‘uonei10dx9] 8 JUSWISOUBUIX np [ediour 
juase “Buo0M 19394 anbrdxe “«uoney10dx| 


JAIPEURO 1n978110dx9 ] JUW919911p 194ed 
nod imajunidus ] op wou ne ajdwos un 
JANO FAS E] ‘uoreJ10dx9 j 8 Jg1d un mod 
nb sgjaddes op ay1odu [j> ‘syeyuod ap 
NgyeNSIUIUpe ‘TOUNIN UUITH 9S1991d 9] 
WWOD ‘S[ONJOUOd ja SIS1NS9I SJUOUWIISI9A 
ap 0591 uorpeuro Inoejlodxa] onb 
ainsse,s op UHR ‘uoNei9do op JUSUWIIMOIIP 
[ Ins juvj0d sjusWNdOp sa] 19[Q1U09 ap 
BIVYO }S9 SJ21JU09 Op IN9J21JSIUNUPE/T 
‘yeUOD Np sinjeuUsIS 
] 9p ised e uonerdo] op sodvyo 
à] SoINOY eJappoAmns mb Imajensunupe 
N JULUDJUTEU BIOS 99 ‘S[EIOJOUIUOO SUOT] 
BIDOSQU Sa] JURINP 9S1dorjuo 21J0A JU9S 
J1do1 yreav mb juopisaid 9] 359,9 Is ‘isure 
B] JUOUIOUW 99 & JUSANOS ISSNE JU9SUEUO 
n978]I0dxX9 ] op syuvjuasgidal so] “AAS P| 
ed uasuod 391d 9] vronstunmupe mb ‘s}g1d 
ap MIIQeidwiod 8] op 29IAI9S NP s}e]UOD 
p Inoyensiurupe un ze osIeye jnojNs 
91n8 SNOA ‘ojINS BI Jeg ‘QUUSIPEURO INQU9] 
1 2p 159 mb 99 Inod ajjousnput assyeuy,] 
P UOISIAIP 8] IP JU988 UN doe ‘9INSOU 
IPUIOU un SUeP ‘ISSNE 9139-jnod J9 On 
BIO] 8 JUOUWISOULUI] Np JU98E UN 9948 
jen v osuidanus 9104 ‘quasaid eB nbsng 


‘yoid op uon 
UQAUOD B] JUQUSIS JosUeNO INndjJUNIdWI] 
> AAS E] Youd ne syyejor syuownoop 
3] Ins SNPUAJUA JUOS as SJ Nb stoj auf] e 
‘QUBIS 10S BU ANA) 2] anb 

Mau juDAD ‘sjead Sap 2111901407) D] ap 
MAAS 9410U AP SIDAIUOID ap ANOIDASIUTMPD 
M 2AJUODUD asiadadua 21104 SUDP 1DAIUOD 
D auuaipyonb UONDASIUIUPD ] ap 2284049 
us nb auuos12d nj anb Juop apurwuwo21 
[IS DT 1041U09 np SoW121 XND asiidasqua 
1104 ap ja Anajunsdua] ap ‘JIS D] ap 
UOND31]G0 Sa] a4puadwuod ualg Zadap SOA 
najnj4odxa nb jun] uq ‘spuof ap juawasiaa 
j ins 104 71, nb nf np ‘anaypojsodxa,] anod 
jondno adunjaodu aun 19424 juaiuasiad 
p sajyopou xno fiyvjad 1D4JU02 aT — 
“Mmojuniduwus ] 9p adu0o9 9] mod ‘may 
BJIOdX ] B SPUOJ SO BIDSIOA YAS P] Satjanb 
SO] UOJES SAJIEPOUI say 9SI991d yeNUOD 


OI 


99) ‘I98U819 IMAJOU9L] 19 USIPeU. Ina} 
-8J10dx9,] 2109 NJOUOD [PIDIQUIUO9 18.10 
3] Suep sagindns juawored op suonipuos 
SO] JUOUIOIIONUOSS DUIOJUSI JUDUIOSIOA 
op SANEPOU xne JHPJOI yeNUCD a] — 
‘uonIpedxa op JUSUIOW Ne IIe} Os 

no spsuuonsodoid 349 jusanod sjusuared 
SO] ‘J2JJ9 Ud £93ND9xd JS9 J2rju09 9] anbs1o] 
In938]10Odx9] R 99SI9A JIIVIeJIO} SUIUOS 
gun sinofno, sed jsou JUSUIOSI9A UG) — 
‘onqoayya 

qso juowosioA uN.Nb sioy anbpys aaains 
D SUDIEU PJ] 19 YAS PI & JOJU9S91d yop In9) 
-810dx9 ] onb sjuowmo0p sa] 1199p 1ernu09 
99 ‘IP jusWweNNY ‘J2JJ9 100 8 o1mpoid 
BIAOP ILnb syuawmnoop say jo 9Aed vias 
In9e]10dx9 | sajjanbsa] suep suonIpuod say 
asidgid JUIWIISIOA OP SAEPOU XNE jIjRIII 
181u09 9] ‘onbIpur ] wou uos su0Dg — 
“mojunidus ] 39 In97e]10dx9] “AAS P] 

Jed Quais 39 981p91 9199 BIAOP — « AWD» 
3] ‘Isis uos sed juowopide: juonTeu 
-UO991 SINd}vIOdxe sa] onb — jUDUASIOA Op 
SANIEPOUI xnv ]91 yeUOD un ‘snIdoq e 
"SUOT}BIOOSOU Sop INP 8] JUSWII|QvIOPISUOCD 
oInpel eB BIONgIyUOD 99HIdWIS WIOJ 
8] juop sodAj-Suouwmnoop xneeAnoU op 
19819n jned AS 8] ‘seo SUIE199 SUP ‘FUO] 
159 snssaoo1d 9] snjd ‘onbrjduos 350 ygid 9] 
snjd ‘uoneyiodxo] 8 uonersdo] op ayixad 
-W09 2] op pusdgp 99np Ind] stew “SUOIS 
-SNOSIP SI] 191912998,P 9dIOJJaS FAS ET e 
“mojunidus ] 19 FAS 

8] Ua sonUdAUOD UONPI9IdIOQUI P S2[821 
so] 19 juowonbueu 9p $e9 so] ‘SAIEpou 
sa asiogid mb onbipunf juownsop un 
1981p91 ap ‘Hp juowane ‘3914 ap uoru9sA 
-U09 8] SUBP 2INJOUI So] BP 39 21}JO,P 31919] 
] SUP S9QDUOUD SUONIPUOD So] JOULIQJUS P 
1188, II ‘191d nt solos SJUSUWIN90P sop uo 
-RI90$QU 8] Op 19 UOH9EP9I PJ 9p JU2dN9290,5 
Imajuniduwe ] 19 FAS PI] ‘JUOWOUI 99 VY € 
“AAS BI op wed e] 

OP SIQUIOAQUT JUOUIIOUPUT op JUSW9SESUS 
un onjysuod yusWINDOp 99 ‘Imajunidus j 
Jed 9UINO}OI 19 QUBIS SIO} auf ‘uone19d0 ] 
yohndde e juowaoom}o 98esuss 9j 
gyjenbe] sed ‘21}JO,p se] oun jou YAS 


8] ‘JUSWISOUEUT ap SUOTJIPUO9 Sa] 2AnO1dde 
B UONBJISIUIPE P [HSUOT) 2] ANbIOT € 
“198819 In9J0492.] ap a1dWw09 9] Inod 
Inajunidwa auwuwos ossiée onied 29197 
oun,nb juaanos aa [I ‘inajunidue ] 2139 
jnod InaJou98 ] Is SUIQIA “INaJUNIdwWA] so 
IN9}NdO]19}UI uos anb 49 In9jg1d un 359 FAS 
eR] onb yey 9j juoweduns ymper snbiSojou 
-IU1I9} QOUSIHIP 2199 ‘INJOU98] L 98e] 
-UBABP Z9SS919JUI SNOA SNOA ‘Inayez10dx9 nb 
que] uonb sioje ‘«inaqunidwo»] 9948 
oye] FAS ev] onb ZoronbieweI snoA e 
‘uoneigdo] op 1olLIpus]ed 3] 

SUBP 910 WIOD ITD} JUOIADP $1N9}e110dx9 so] 
quop 99 ‘slow onbeyo op uy 8] 8 UNI 9s 19 
“MO “AAS EI 9p UONENSIUNUPE,P JI9SU0) 
np uoneqordde] juayisssoqu suorerado 
sopue18 so] onb sioye ‘naraqui souaadwo9 
op Joned un e saganoidde ong juoanod 
suoneigdo sayod soy ‘gid unp uon 
-eqoidde inod smbor uonses op sored a] 
QUIULI9J9P JUBJUOU IT “YAS EI] 9p UOHOOUP 
R] op seu uoneqoiddey 11049991 yop 
191d 9] ‘uawrsoururz ap SUOHIPUO9 sap jofns 
ne odiourid ap p1099e un & S9ALLIE JUOS 
ud InajunIdus ] 39 FAS eB] onb sioj auN @ 
‘sjony 

-U9A9 SOJIRIOUOU Sop jo JUSUWISINOQUOI 
9P SUOHIPUO9 sop ‘JSIAIULP xne} np ‘gid 
Np J98X9 JULJUOW NP JUSUUSIAUOO 39 FAS 
RB] op 9n591 JIOJUOS op 919] BI OP SIJ9P 
Sa] JU9}9178 sorjied xnap soy : uOneJ10dx92/] 
B 1914 9] JUSWISNONOS JUDIOOSOU 198U8J39 
InojunIdwa] 19 FAS EI JUSWAIAIIEIEA e 
“oureuTUNTTOId UOISIOA e] efap apessod 

OI Is SUQUI “AAS PI R QUBIS [eIOIOW 
-W09 8109 np 91do9 oun IMUdATed 91e} 
vipney [I ‘ajqissod onb saq ‘sonsed xnop 
sap uoroRjsnes ey @ («uoNne0dxa,p 18) 
-U09 » gadde srojysed) ‘fe1osoUTUIOD 7e1ju09 
NY UIBUI JIQIUIJOP BI 91}}0W Op UIJR ‘080819 
IN9}BYOR,] 19 DWIQUI-SNOA 9HU9 suaTINUa,p 
d119S JUN 8 NI] AUUOP UOISI99P 31199 e 
‘asuid 

-21JU9 91J0A B JeINUOD 9] 28n{pe e Josue 
Insjayoe | “ATS EP] 9p Woyuoo op AI 
B] Op SOUPSSIEUUOI sud jo s]RIOJOWIWOO 
uonisodoid anoa gskjeue HIOAB soidy e 


jQ1d np UOHRIIOSIU 39 FAS EI op OJoO yUsWasEsUA : III 21184 


 j91d np sNjeuUsIs PJ Iso JUDUTOSSINOGe,| 
UOP ‘sUOISsNISIP op J9 SUOIJEIDOSQU OP 
seyd E] suep jUvUd}UTeU suOUD SNON » 
UA QUN dINJOUOD FB ISSN9I E UOIPEULI 
naye]10dx ] anb 3a syinsy 9710d juo soyoreu 
9p sa aonb asoddns a1on1e sUIgISION ad 
‘g]qissod JanuaiNouod snd 
] Jo1louRUTy o8e}UOU 9] JIU9)O,P 19Â8SS9 
nod 4AS e] Jed sypuewoep xnvIdIIWUWIO0D 


ya sanbruyoa} ‘sis1iouvuly sJuawousrosual 
Sd] A[[IN991 ‘JUEAB,] 9P JOIIE,P 9plogp e mb 
‘mae]10dx9 ] ‘ayinsuq “qqs 8] op uoney0d 
-X9,]  JUSWOUBU Np HIU91Q0,p gI]IGIssod 
RB] INS AUBIOSUII 9S Jo [ANJUIAY PUINOGIP 
un 919do1 8 Imayeylodxa] ‘ed9p ny 
“Q]QRIQUIAS S21) 1S9 BYOIVWOp 
BR] SIBUI ‘JUOWISOUPUIR Op SOWIOJ S91NE P 
dJO FAS EI ‘Ins U9Ig ‘snsssoo1d 29 Jonsnqy! 


inod uonriodxay e 391d un.p ajduoxa] 
QSI]N SUOAB SNON “(9R6T [Ae ‘onied 
AUWQIXN9P) SJUSUIQUBIISUII ap UONeTIdWIOD 
eB] ap 27° enbsnf (9861 JouAgy ‘on 
-red 21e1w91d) XNeHIUI SJUSWUBIISUOI Sap 
uonu9)qo,] ap 24839, sindap Inoyey1odxa] 
IAINS B YAS D] ap S211]DNI2F “uoneyodxa | 
B JUSUIQOUEUI} 9] Ins sojonse 91enb a 
ap d119s oUN.p sowed XN2P Sa] Sue 


pievsey nv J9SSIE] UdLI SUBS 19).100x'] 


ads V1 4Q SALITVALOV 


II 28nd Dj » ans 
“SIOJ AWISIOT) BI INOd ‘e 9JI9 ‘CRI SAUUL. 
op nou ne jo (9SIOISUOU ojeuoneu 
onburq 8j) neozwoN 1848eJA onbueg e] 9948 
Sono sjioddei sap juononus 44S eT 
‘souudIp 
-BULO SOSLIdOIUS SA] 19SS21AJUI,p sajqndeo 
-sns Sjofoid sop 8j suop juos 29 ‘sanbr107 
-SIJ XNB9JEUO sos JUOP ‘SUOIOUIIE Sas 39 
SUOIE][E)SUI SOS JOSIUIOPOW FB 9118] 90 Inod 
98U0S 39 ‘2[JU9PI990 AdOIMA] op gyoreW 
np wed oun some yesowre a13su0H 
ej ‘onbystino} uejd 3a] Ing ‘suoneiodxo 
Sos ap s[quiesuay op judo Inod Q¢ op 
sud juajuosgidas mb ‘soureyuounye 19 sajoo 
-1198 SJMPOId sos op JUSWISUUOTHIPUO) A] 39 
988907$ 9] ‘ayrjenb vy] 12101jauue JUSTO} e339 
oyeyNos AHISUOH YT ‘SIN9)99S sad SUP 
SQYONOSP Sap JUOISANOÏ SSUUSIPEURO SII} 
-snpul sa] onb sasoddns ynod uo ‘sapronsed 
op Je sonbynooeweyd sootAses op ‘aroiu 
-93UI,p Sympoid op uone]1odxa] ins on1ed 
9puri$ ua 9s0d91 9SI0ISUOY 2IWOU099, 
onb quuop juey4 ‘uoneiodxap say]iq 
-Issod sapuei3 op juajuasgid mb ‘ai$ojou 
-Y499} B] Op 19 yUoWdInbg ap ‘arrouryoeuwu 
BR] 2P IN[99 SUTWIOD SIN9799$ sap v onbiygUEq 
219 nb e1mod ou sjuaurassnsaaut XNvIANOU 
op HoAnOwO!d 8 juesiA onbnrjod ano], 
‘SIN9} 
-8J0dx9 Sa] nod sayonogep sey 21101998 
JeJAop inb 99 ‘sastidanus ses 19s1jiq 
-BJU91 & 99PI99P 19 SUSUOH 2] ‘JP JUOW 
-21NY ‘SUOnJIOdx sas ap yyoId 1911 39 
APLISNPUI 2MJONNSEIJUI UOS JI818[9 nod 
UIOS9Q B [I JUOP 99 19710duu B 391d 159 sÂed 
20 ‘soyskyeue so] sgide.q ‘21S18100$ 90]q 
ne sed jueuoyredde.u sXed op jueua4oid 


SOOIAI9S J9 SU9IQ OP SIROP op SUOI 
-[tw 6‘¢ mod a10du7 8 aSUOH PY “IOI 
-19p ue] onb awmns9 UDO : AIMONOH 


“SUSIPBULD SU9IQ SAP SOUIIO 
-1JJ9,] 19 ouyenb ze] Ins s[onJua49 sinajoyoR 
Sd] JOUSI9SU9I op Inq 2] SUEP JUSUISIO 
-91d ‘souuorpeuro sonbruyoe} xne sages 
-U09 saguinof xnop Jostuesio dnoonveq 
JUIIVIOUNI 39 SIZdI9T Ip AIO BI B SUUOIP 
-eueo uonedionsed 8j ins jua}dwoo spuewu 
-91[8-1S9 XNBIOIOWIWIOD sa}qesuodsal sa] 
"91939] OLNSNpUl] 39 
SOUTYORU Op UONONI}SUOD PJ] SUWO9 ‘anby 
-9819U9 90URWIOJIOd e] 39 aquiod ap sonbiu 
-U99] So] SUB Sossneloods juos nb Sarre 
Inod owgui op eur ud I] ‘Sioided 39 saygd 
9P SOUISN Sop UONRSIUJOPOU 9 JIdIN][e}9UI 
‘sonbruniyo sympoid : sjuvAIns sinajoes sap 
souustpeues sostideue say nod soanood 
-Siad sap ouop ajuasgid os [J ‘anbisojouyse} 
ueJd 9] Ins sq] op sdoinq | op a] op Joyo 
ap uoneindgl es Jossneyoi puaqua VAN 
EI (0661-9861 2P Uk] NP 21pU9 9] sue 
“SpueWd]]e-3S9 SIN9] 
-oyoe sop sgidne SUSIPEURO susiq say] JIOA 
-nowoid mod sked 99 2948 onjouo9 JIBAR 
an HP919 op ous] eB] susIpeURd SIEIIOP 
9p suo CZ € 910d & AAS BI “CSET OP 
919, Jueinq ‘shed xnop so] oUS xneIOJOW 
-WW09 S98UEU99 Sop UONRIOI[IWe 9}}0U aun 
a}B]SUOD UO ‘epeURD I] 19 VON EI 2 HU 
[81984 [RHIQUUO) PlODNR Un P ‘ES6I 
ua ‘oinjeusis e] sindoq :qqNVINNATIV 
ANOILVYOOWAG ANOITANdTa 


“91319U9,] B SO9ITAI SALSNpul 
Sa] 39 SONPOY[O XNE SO9IAI9S say ‘siarded 


A4S V1 4Q SALTIVNLOV 


a, 


ÈS 


ssun HINÔVAOISOIHHOL 


19 sayed So] ‘suonvoIunuumo) sa] ‘anbit 
-01)99[9,] JUOS SJUESSSIQIUI SJU9NOGIP Sof 
ILYJO,p so[qndo9sns sinajoas say "supers 
SQOIAIOS 19 SUIIQ IP QJUOA Fk] JOSLIOA! 
£ mod ambeaojsoogyoy, e] 9948 anjouof 
® AAS EI onb SuIBOLIQUIR sie]jop op SUOIIU 
OZ 9P UPgIO ap ous] E] ap MO]eAgIC 
9s JUBUDJUTeW JuaAnod sIn978JI0dx9 ST 
“A[PTU9PI900 
9180[OUU991 E] B ‘2INSOU QUIRJI99 DUN SUPT 
‘jodde rez aj] 1s anb JastuopoUu 9s BIINOC 
ou ainbeaojsoogya |, EI “SAISI[EIDOS SUTSIO/ 
SOS OP IRISUL] YW ‘UONHUOLIQR] op salsnpu} 
sap 1n999$ 9] Suep uoremndoi es 21pIa(| 
sed 1n9A oU ILS “][alsnpur MON NSEIJU) 
UOS OP UONPSILISPOUW E] SUP JOUR] 3 
JUSUWIS]BULIOU JBIA9P shed 9) XNEJUSPI990 
sked So] SOAR IN91I9JX9 IOIOWIUWIOD UOS fl 
ju99 Inod QZ uoraus nb os1e91 ou aInbes 
-O[SOD9YOL, PT ‘JUSPINIQ,] 2P sosiyeLsnpu 
sked So] dA SOTBIOIOWIWIOD SUOTIRIOI SOF 
Janou % 9JU991)91 Zasse dgUOW sInofno: 
159,5 aINbeAOTsodgUI|T, EI ISA,] op adoing fF 
S99PU9S SUIOW so] 39 SoJqeAJOS snjd so} 
sed sop U  AINOVAOTSOOFHOL 


‘SJOU99p sof 

2988104991 np s1sojouyde} 39 juawodinb4l 
‘ IQTUTU JOLI}BUN ÉUOTJONTJSUO9 Op XNELIAYEU 
sap a1Sojouyos) ‘somejuounye oseTequia,, 
19 JUDWIOUUONIPUOD dp juowodmbs ‘spyNC 
-SouIyORU 9p 39 juouodmb9p uonrouqe) 
‘gjoned np do1jsnpul :SJUEAINS sinojoo! 
sap juowoddopsa9p ne sarosse yuos Im 
Xn99 Jaynofe.s JUSUUSIA SUOT}BOTUNUTUIO: | 
u9 39 onbiuoo[9 ud sgyonogep xny 
SH op odoing us 19}10dx< 

Sa] ap 39 Inaidoooj0yd sp sinoqure} sof. 


AR PE PP PE PTE EEE RER ARE EL 


"UOIS91 OUIQUI E] SUP SAJNE P 

(OISUQUIE UD SNOA JS] op adoinq_] op shed 
1 suep sa10dwo1 zoine snoa onb sy1u09 
] ‘SJUBI9A9S10d ZHUOW SNOA SNOA IS @ 
‘suonRIoOsoU 

A SUPP jNO}e PURIS S91} uN ang ynod 
D 20 ‘syuowrored say mod 1109} uo,s 1onb 
JUOUWIIJOEXO jes [BUT] IN9JOU9P,] ‘“souRAL,P 
9X1] JUOS JIP9I9 op SALUSIUBOQU sed Op 
MPEpou so] onb yrej nq ISA 9p odoin J 
)sQyoIVW xnv U9IQ JUOWOIII[NON Jed JU 
[NAUOD YAS EI AP JIpe19 ap Saudi] Soy e 
‘(snossap-10 SQUUOP 

9 SNOA uonrsusdwioo e] op 39 291209 
) SUOSIEUI sop UONOEIG ke] Ip 2SS9J 
YB ]) SAINIIIQIXS SoMTeIJY Sop 919)SIUIU Np 
Hno01d sno zaAnod snoa onb 39u919791 
) JUOWINIOP JUATS0X9 UN JS9 «uOresuad 
U09 op 291909 9] 19 UAIPEURO In978710d 
AT» ‘ued 99 ins syuepnid sox) 1muouw 
} JUOIBIAOP SIn972JIOdx9 So] jo odomng 
) onpurdgl }10} JS9 29109 OP SUIIO} 
199 ‘Ino}ej10dxa] ap 11ed ej ap onbod 
091 jU9W9888U9 un, p pusdap ins}e)10d wT 
A & JQUHS2P 9}U9A UN NbsIO] VIIP-k-}S9,9 
lonesusdwiod vy] op uejd 9] ins uoneigdo,] 
) S9OUDSIXA So] JUDWIOTeS9 JO[EUSIS ZOAOP 
OA ‘SUONBIDOSQU sop 1nq49P 9] Seq e 
‘XNBIOIQUIUIO9 SJUSUWINI0P 

A suep J9 suonerosou SOA JuBpuad s1991d 
IOP ZOAOG ‘dIPUDA Z9[NOA SNOA anb yinp 
ud np sonbnsti9398189 sap jo sonbruyse} 


8 


SIIRJ9P sap JUBINOD Ne jUSTOITessad9gU sed 
JUOS AU SdIQIUIOp $90 189 ‘sanpie 39 soNSUO] 
SIO} B] B ONNQ JUGANEd FD S9] 9948 suo 
-B10039U SJ] (HDI) 1N91193X9 391809 
ap SUOSIEUI Sop 8 SIEUI “SOJIEJBUTJSOP xne 
JUSWID}OOIP syiInpoid simoj sed juapusa au 
sed 599 op sinayej10dxa so] ‘ogrruerd orm 
-OU099 un 8 juouuoredde sy nb yey ng e 
‘SNOA B NVIANOU  JU9S 

-SdIpe,s SII nb saouvyo sauuog ap Z2AE SNOA 
‘gjored op sa1g snoA onb 39 XnaLI9s 5979 SNOA 
anb snoUIeAUOS Z9AB Se] SNOA Ig “UOIEUT 
un 9mmpouos mod sduwi9} ure}190 un juou 
-u91d 39 SINDJVAIBSUOD ZassE JUOS sINIJOYOR 
sa] ‘ayerougs uodey oq ‘astidenua 2104 
oP 9MHQIP9 EI MER € ZoONgIIUOS 
SNOA ‘sjIsu09 sonbjonb 599 JUEAINS UT e 
“dnoonvoq juouuon À 14] 

ap odoin] op sinajayor so] 189 ‘sjanuassa 
JUOS aju9A-S91dE 29IAIS 9] 39 QpITENb PT e 
“glanonpod 

8] JQJUOWSNE 8 I9NQUUO9 30 Sanbiuyse} 
SISEJULAR Sop JHJJO JIOP JINPOId 2H0A e 
"JUOSSOIQIUI 

Sa] IND SO9IAISS }9 SU9Iq Sa] INS JauSI9SU91 
9S oseJUvARP JUdANAd js] 9p 9doImA,] ap 
sINIJaYoR So] sayfonbsap sinoo ne ‘« sanbiu 
-Yy99} sogumof» so] jURINP J9 ‘o]eJUATIO 
odoinq_] op sinajayoe say nod soueyrodu 
Qpuris OUN.pP ‘Sa[VIIJIWUIOD SoJIOJ So] 
SUBP JUOII] 9S SJPJUO9 xnediould SOA € 
‘juejuos91dor uoq UN,P S991AI9S 

SO] JIU9)91 OP SUOPUPUIUO99I SNOA SNOU 
quouwuonboi; Jonuoousi sa] sed zoanod 


nbriqez op aue8ng ze] 8 nof un juoryjouwu 
od mb sjuows ‘anbruyoo} sourisisse 
| AISO[OUU291 Vp sjoysues) ‘onbisojouyse} 
owuodmbs :o1e$8ng e] juossaraqui Inb 
eu p odA} 9] U9IQ 110} 213Sn]II BYTUYIIT, 
AB ONJOUO9 QUA ET ‘PIJOS op ‘eyIU 
PAL OLA 9948 SUIPOLIQUIE sie]]Op op SUOI] 
IW ¢‘p ap InaJeA aun,p Inaidooojoyd op 
NOQUIe} Sop 8 JUAWSANEI91 uOre19d0 sun 
M[OUOD INOd }1P919 Vp BUSI] 93390 8 SINO991 
> B ‘onbiuuRyig-dIqUiojoD ud ‘EUMO[OY 
) “diod suunjorjnueyy XEJOJOUq ‘juoW 
IQUIIC] “OULS[NG Ud S9JU9A Sap JOSI[eOI 
lgiviowie mb sauusipeurd sasridonus 
| Josso9juI.p sed eionbuew au Ind9119}x9 
IWIWOD op ges[nq onburg ke] 2948 
AS ve] ed 998euaue sureougwe SIEIIOP 
D SUONIIU ST OP WP9IO ep AUS] eT 
‘SUOI) 
MISUOD SAJRANOU sp 8 AWMbUI a] 79 
mbruyoo) 28ejquiosse,] 8 39 juowodimba] 8 
LIQUIUORUU PJ B SQIOBSUOD JUOIOS SJUAUIOSSI] 
QAUI SOP UOJTAUS S191} xNap sa] onb WoAgid 


OS6I op ued ST ‘SUOIJEIIEISUI soy JoUINO} 
ouey Inod njnoa juowodmba] sovjd ua 
9MJaU 39 UOONINSUOD ap sjofoid sjuey1od 
-UI,P JOUIUI9) PUD}UD d]]9 ‘QR6T UA ISA] 
op adom.p sked sarne sa 2948 XNBIOIOUW 
-L09 SOBUBYIE Sas NI998 B O1IeS[Ng EP] ‘SOQU 


-UB S9ISIUI9P XN9P SID : AJHVIOTAH 


‘sArd 
29 DAB JUOUISOULUI Bp SOUISIUBIQU sop 
Jasesiaua,p uny1oddo 98nf stewel eu AS P| 
1onbimod 359,9 ‘iueydwos ne nb sroSuer9 
SOOIAI9S SOP NO sjinpoid sap 1939408 nod 
QU AIUEQIVY.] ‘UONNINSUOD ES Op NJJI9A UY 
"2I8IN]IRJAU PJ B 39 9180] 
-098 EI 8 19SS219JULS SUIS 39 ‘adua}9d ION 
auI8J199 aun,p Wolf peur) 2] NO SIN97998 
‘POI op SaHaurJei sap yo yodsuey op 
pue np ‘sanbij99]9-o1pAy S[B HU sap 
SUP JIJSSAUI INVA SKed 9D ‘aIURQIY,] 9948 
oIIBJJe sey} ap IoyjIp JUSW9IINonIed 
SuUIOWURIU IINIWOP I] “JUIPIONO,| 9948 
XNBIDIQUIUIOD sasueyog xne 988JUEAEP 


au SNOA IS “dJISIA JUIANOS JU9PU9I INI] Mb 
*XNOLI9S SIN92JIOdX9 sap JoNUOUAL B JU9P 
-UdNL,S SIOTUIIP $39 189 ‘sayqesuadsiput JUOS 
SITIVUUONOUO] Sd] 19 SINDJOYIV SOB SI] 294 
Z911jqe39 snoa onb sjauuosied s}de}U09 
So] ‘9199)81IS 91J0A OP IPO 9] SUR e 
‘UOI391 anne apjonb 9}10dw1,u inod onb 
anzuoj snjd aporod oun ins uonesipero ou 
-W09 op S9189J81S SIND] IQUUO[OU99 J9JJ9 US 
JU9AIOP sind}e}10dx9 Sa] SA] op dom] 
OP SJU9IEWI so] INOg ‘UOIS9I 37390 SUP 
SOJU9A sop JosIyeg1 Inod jnojye yediourd 
910A dINOP SUBS JS9 BDUBIQADSIOd PT @ 
"2[BJU9LIO odoinq J] 8 SSQUHSIP suoe} 
-10dx9 sap Ja191jau9q ‘9UI9} Su] e ‘exnod 
9SHd9Hu9 010A ‘uaiq zoudid À SNOA SNOA 
IS ‘AAS PJ 9P no [eigpoy juowousoanos 
np “A[RIOUHAOId uONestuTUpe oun p ‘sald 
In9799$ np wos [nb ‘oyeyuot0 odom] 
op sgyoieu so] usIq yWeuuod mb nou 
-9}X9 99J9UIW09 Np 9JS18109dS un, p SJ2SU09 
SO] INVA QU UDI ‘SIOJAMNOL ‘1S4.] op 2doMA 
OP SIN9JOU9E SA] 99AE SUONPIIOBQU SOA SUBP 
Jopie snoa Inod ‘JAS Pv] ap uoneJ1Odxa | 
B JUOWQOULU, np 2dn01N np 9JeJU9rIO 
odoin] 9p 291410 9] red guedgud ‘onowauu 
-opre un duop suosodoid snoa SnoN 
‘sked sao ap sogipueyd sor 
-Ou099 xne soidoid saperorouwos sonbnerd 
sosnoiquiou sop JU8INO9 ne ong WOW 
-OIIESSO9QU INV} [I “aTejUsTIO odoing ua uor 
-b)10dx9,p soyoieu so] 199104 Inod ‘Isury 
“OHABIS UO jonbg] SUPP NOIIU 9] 2HIEUUO 
u91q op 3J1OdUN I “SITE Ud JISSNOI moc 


J[BJUILIO ado. J 2948 SMEJJE JE] ZIINOA SNOA IS 


JANOS JIOJNOA 9IQUISS ‘\sq.J op 2doMmA,] 
ap ined snjd 9] ‘gyorew 9D : FINVATV 


‘TI ased 
R] B@ ‘«sinayejiodxa xne SaJIjN sassoipe 
39 SWON» onbrigni e] 10}[nsuod ap sand 
JUOS OSVIULARP IIOARS UIP XNOJIS9P sind} 
-b)100 x9 So] 19 syysneyxa sed jUOS ou JS] 
op edoinq,] op soyosew say Ins OI suou 
-UOP SNOA snou anb s}usWIAUSIISUII SIT 
‘jueUd}UTeW 
Sap 1919d91 op sauusrpeurs sostidenua xne 
juoniedde jinb soo1asas 39 SUdIq SUTe}I90 
Jaj10duit JUOIA9P 1sq,] op sAed so] ‘syn2afqo 
SIN9] spulaye INOd ‘2J09188 gANONp 
-O1d 8] ap uonejuawgne ] 39 anbi$o[ouy99} 
JUIWIDOURAL,] ‘OHISNPUL] Op UOHBSIUIIPOU 
BR] DUI $}199/qo sap Ins ‘saura0u09 shed 
sap jiednjd suep ‘axe 159 mb (661-9861 [eu 
-uonbuinb uejq np inggp 9] 19770 ua onbiew 
AQUUR 93192 ISA] 9p 2dOIMA,P soyoseW so] 
Jajoodsoid r ase] UA JUOWIINS juoine 
sudIpeued sinajejJOdxa sa] ‘OST dal 


IS] 9p odoiny us Sin9je}.10dxa say mod ssyonoqq 


ads V1 4Q SALITVALOV 


‘SNSUISUOT) np 
XN99 & SINOLIQIUI XN} Sop B SI9sULI}9 SJUII 
-INDUOD S9] Jed sylayjo sio1ouRUTy sase]UOU 
Sa 191ju09 jnod epeur) 9j onbsind ‘sayjon 
-U9LINOUO9 JU9JS91 SUSIPEULO sINd}e1I0dx9 
SOP SUOISSIUINOS SA] ‘OUTUIBISOI 99 8 90810) 
"9191906 EJ ap 91dW0) 9] SUIQUI 8 SJOUEUI 
‘OU9IRUI NP SUOHIPUOS xne UOHEHOdX9 ] 
8 sjgid sap ja ‘epeur) np ado) 9] aug 
B SQOUBUT] ‘IN9ABJ OP SUOTIIPUOD Sop & UOT] 
-e110dx9 1] 8 said sap juonbosuos sed ouIq 
-W09 S9JXIU SJIP919 op aUIUEIS01d OT 
‘SPUOJ So] 9101390 Inb epeur) np JuoWOU 
-19AN08 9] 359,9 anbsind ‘jouige np uoneq 
-01dd®e j 1049991 s10fe Op uonei9do/7'T€ 
AIOILIE,] OP SUID) XNE IIIP-B-}s9,9 ‘epeuRd 
np adwod 9] oWQU eB NUSSUOD BIAS 
juowaoueuly 9] ‘2INJOU09 8] op «feuONeU 
}919}UI» | suBp jso [Nb owurso juouou 
-19A00$ 9] onb stew “AAS EI Ip AUJIQISSIU 
-PB,P $919}119 Sa] sno} 8 sed puodgi ou uor 
-B19d0,] IF ‘SONY ITIGISsTUUpe.p SA1QILIO 
SOS SNO} B SASIUINOS JUOS 19 FAS EI] op UW 
-QAISNJOXO JUOAQIOI — 99SIA IO] E] B JOUII 
-9Jo1 red ‘67 9PIUIR] Op sows) xne JUS 
couru sioyied ayjodde uonb — 99190¢ 
R] op ajdwoz 9j swe R sogoURUTy suo 
-eigdo say ‘epeur) np a3dw07 9] 39 9191905 
RB] 9p ado) 9] : sadw09 xnop ap MusAold 
inod souusrpeuro suoneiiodxa sop juow 
-s0uvuly 9] SUOrEJIOdx9 sop uOIsuBdxa,] INS 
IO'T 8] Op SOUI9} XNY :S9JXIU SJIP919 Sa] 


‘quowouuoistAoidde p asenew 
ua juouroddopsa9p ua sked sa] sed sastid 
SUOISI99P So] SUBP JUPUIUI9I9P IMojoRy 
un jUdANOS 9n)}SU09 mb 29 ‘juowsouru] 
np [EqO]$ }N09 9] JUESMPAI UD sAUEÂEIIe 
snjd souuaipeurs suoneyodxe Sa] 91pu9l 
op Issne slew ‘apie op on ne 9PI0908 
juswsoueuy np ajqissod nied smoyfiow 
9] 1211 op yUOWITNEs UOU joUNIEd J[NUIOJ 
9199 ‘souuaIpeued suoneOdxa xne 9101 
AAS e] sed nuosuos uoneyodxa] 8 JUS 
-souvuyy NP 19 JGDV.I Jed 2401390 MIR} 
ap JUOWISOUCUI] Np UOSTeUIQqUIOD eT 

‘saganoidde 939 efap juo sayrepou 
soureyieo onb aUIQU Ie} Np ‘21e 93n0} op 
suonesodo sa] juaw99v91e 194ndde,p 3u9} 
-jouliad sojarezed 1P919 op sous] soy “AAS 
B] 9P JIP919 op sousl] Samne sop 1e}sUI.] 
V ‘ople] op a1) nv uoNUsAQns ouN.p sIeIq 
a] Jed 9\so1 91 eIooueur [GDV.I À “AAS 
] OP WP919 op ous] ek] AUIQUI R 9JOUEUI 
BIOS B[BIOIBWIWIOD Jed ej ‘quoamsus,s mb 
sgjqisstupe suoneigdo so] sueq “juowed 
-dO[RA9p ne apie.p uousAgns aun 9P1099P 
19.119 ‘uowoddopoa9p us shed un 2948 


11P919 op sus] UN JN[OU09 JAS E] ‘UUSIU 
-BO9UI 90 Op SOULI9] XNY “INARI Op JUOW 
Joueur np sojdnos snjd so] suoneordde 
sap oun | 159 92/9/1218 1P919 op USB] BT] 
“snsuasuod NP xne} xne 
yenbijai 9] elaouvUly JAS 8] 39 ‘uonusaAgns 
aun,p UdAOUL Ne JQJOA 99 BIDOULUY [GOV 
uowddojaagp ne 9pIep sag} sas 
e puodai uonezsdo aun,p juey1odur 49]0A 
uN IS ‘epeues 9] Jed sexy juowoddofsA9p 
9P NO aple.p synoefgo sa] 9948 JUOPIOUIOD 
xnevIoJouWI0D xnofuo sa] onbsio] spnurio} 
91190 8 SINO991 E UGC “AYS EI © (IOV) 
jEuoneuIaiur juowoddopsA9p op suusIp 
-BUL9 J0U98Y.] Jed juowaquiofuos saoueur 
159 uoreyodx9 ] 8 uorerado sun ‘epeur)) 
9] Jed NUIsUOD INdAR] Op JUSWISOUPUI Np 
juejiodunt 39 ojdnos juaw99 UN oNjT}sUOd 
mb ‘owsIuvoau 90 Op SOU) xne : HAS 
E] OP 39 JV. OP 2RIIETEd juawooueur J 


:SUOSEJ 


XNOP IP USIPEULI INIA] op JUSUISOUEUI 
ne Jadionied jnod 44S e] “uowasljonjoy 


SI98UP1)9 
SJU9IINIUOI 
sing] e 10dde1 
red S8P]UPAESIP 
sed jusAnoN) 

9S QU SUSIPEULI 
SIn978110dx9 So] 
anb 99 & BIOTIIOA 


epeury I] 


‘epeued NP JuoWOUIOANOS 

2] Jed g0ueuy Js9 — IN9AEJ OP SUOTIIPUOD 
sap & 29p1099e j1ed ve] — ienbiyar a] onb 
sIpue} ‘SNSUISUO!) NP SUOTIPUOD XNE ATJU9S 
-U09 1s9 FAS EI] op juvusaoid juowsouvuy 
np wed vy ‘INSABJ 9P SUOTIPUOD sap B no 
-U09 UOT}RIOdxa] 8 SUUSIPEUEI SJU9A SUN P 
juauaoueury ne odionied 44S eB] onbsioT 
INIABJ ap 

JUIWIIIUBUT 9] 39 WAS CT 


juouoddopsa9p np uejd 9] 1 
snA91d sogejuveae Sap no sanbruouo99 sa 
-W0J91 SOP JIRJSHES UINS9,S JUSTSUIOANI 
3] onb 3a sjoniqey sonbiuyse} 39 xne1o1 
-WI09 $a19}119 xnev opuodgs uonei9do,] at 
nainod ‘snsuasuod np xned & SIN] 
XNE] Sop 8 9oUdIINIUOD 8] Jed ayo JU 
-20URUTy 9] BIIIIUOD epRURD A] ‘UIOS9Q N 
‘S198U81)9 SJU9IINOUO sing] 8 WOdde 1 
S98P]ULAESIP sed JUdANOL) 9S AU SUSIPEU 
sinayey1odxs sa] onb 99 & BIO]JIOA epeut 
3] — 2[PUONBUIAUI 9J0U99] B HOANO 
-o1d ap ossso ou sked onou onb proof 
un — uoneyodxa] & SJIP9I9 soy In 
UONUSAQNS Ip AIO] 93N0} op uOTssoidd 
R] JURpPUd}e UA ‘XNPUOIJBUIOJUI SgYoI 
Sa] SNO} INS S[IUIIINIUOD 19}SO1 JUDAIC 
suatIpeurd sinojejJ0dxe say ‘quepuade) | 

‘asnarorpnf snjd uonesiy), 
aun yey juoreine Ud INb sin9jos sure} 
OP S291NOSS9I SOP AUINOJIP 39 aouaz mou | 
e] op jeuou nof 9 ossnez ‘sasnani 
suonuaaqgns sap asoddns mb ‘ouuonusAq| 
JUOUISAISNQE JUSWIZ.URUYY Op AUHIOF oy) 
e Juawonbiu089}e0 osoddos epeurd « 
‘soraned yuowWaAnjeyol SÂed sap & no sai 
-Ipoutiajut shed sap e ‘Soyo JUSWIOATIR} 
sked sop & SoQUI}Sep JUOS Sa}U9A Sa] 31 
uOJeS sexy jus Inb — snsuasuOoZ np xt) 
juouadus no 4q¥qOO.| °P snsuesuc) 
np xne] sgjadde — oyqnd uornos un) 
JULIDIJQUIQ UONLIIOdXa] 8 SHP9I9 Soy IN 
geuONeUsa}UI a][9Y99,] B 59142008 1919) 
xne] xne JUSW9ANEIOI sud e [Lnb sjud) 
-o8e3ua xne 9[9p1} 91591 epeuRD 9] ‘JU 
BS INOg ‘SInaJeJOduI sa] 2948 SUOTIT) 
-039U sino] suep uou enb souls uonpul 
aun JUPUSJUIEU JUOJ UD 9PUOU Np saptyi 
snjd soy mused soyoreuw sure19 onb sr! 
Juemne,p “MIAv} op JUSUIQOUEUI Np ul) 
-esije19Uu9s EI] ap juaarnbur,s dnoonvog | 

epeue’) np uonisod t 


‘JU9PIAQ UOP 1 

S198U819 SIN9J9U98 so] Inod juowroourl| 
ap a1u98 99 ajuasgid onb yen “QYyoIe 
np sapenqey suonipuod xnenb xn 
-PJUBAB SN]d JUSUISINOGUID Op STE[9P 9p! 
12IAJUL,P XN} IP IIOSSE 359 INSARJ 9P Ud 
-2OURUT} 9] “IOUTAOP 9] JNod UO awwmO) | 
"SJUBIBIXO JO SQSIAR SU 

ua snjd op juanuou 9s siasueN9 sinoJoyl 
sa] aonb 19 syemuod ap juiomsei st 
sinofno} 21QUIOU UN 19490199P & JUSYII9)) 
sinoyeyiodxe sXked xneoanou 79 sudld} 
sa] onb ey np ‘MAJ op JUoWIZOURUTT |) 
n1998 SINO991 UN Jed 9S19198189 9S (8/1 
SdQUUR SOP [EUONEUIAAUI 29190 9 | 


epeur) np uonisod € 


:UONUJ10dx9 ] & INIA] ap JUOWIIDUBUI 9” 


na eee 


ads V1 4Q SYLITVALOV 


‘DPDUD!) np 
Did AP AUIUDZZOU D] D AMIS 1S2 DPDUDT) 
) XNDI219WW09 SAYINOGAP Sap 211U97) AT 


ITIZ-189 (+09) 

uosuyor poy no 91}94 ydey 
: 9948 J1odder 
) g[qissod onb sep o1}0W 9s JU9ICIASP 
SSIIQUT SINJISIA So] ‘9JIUUIT 359 Jassed 
9SSIE] SOP SIQUIOU 9] AUOT) ‘soIquIoW 
S R SIOIAIOS SUIRJI99 JUSUI9JINJPIS 91JJO 
OWS op 21QUEU) PT ‘SIN98]IOAXS 
1 J9 sInajeJOoduN XNE QUISIP SJUSU 
USIOSUII OP JOIAJOS UN 917JO Inb ‘epeueD 
) 208] q OP 28819 op NE 99MIS “IAANOOUeA 
) SOIOUIUIOD 9p BIQuIvYD PJ 8 39 (JoUNSlEp 
Inod) qnj) pivogonusT ne sureules 
mp Jossed-zossie] uN IUd}QgO sWgUI 
ANId sIoZULI}O SINOJISIA Sd] 19 O9PIA 
pueq sop juowayinjeis 191n901d as ynod 
) ‘astweud uos Jed ‘uepuadag ‘3949 
) oied sed yuo} AU JBANODULA JP [UIP 
[OU JdJIWIWIOD NP 9109) 9] 19 JAANOD 
IBA IP 991909 ap JIquIeYyD ET e 

0062-999 (+09) 

jediouud moyeuuop1007) 

ynenay Asay 
: JOSSAIPE,S OP Ig “WUIWISST} 
JAUL P SouTIqissod xne jo suONRoTUNUIWOD 
P Ina}oes ne JU9SSAIAIULS Mb s198ur19 
NOYISIA So] IOJI9SU09 Inod 19 Od4X4A 
S9I[91 SY9N0G9P Sd] INS SUOTEOIUNUIUION 
) S9speioads souuorpeurs sastidanus sa] 
usi9sual INod 298]d Ins Bias SUOHEIUNUuU 
NOD Sap 919JSIUIU Np jURUISIIdII1 IT € 

0062-999 (+09) 

98 OdXd 8 AS EI op uRjuesgidoy 

dplLiquins uouueys 


: op soidne S99]1I819p 
SdINYIOI Sap 30 “SIN sassoipe J9 SUIOU 
sop ‘SJUSWQUSIOSUII Sap I1u9}qQ0 yned UG 
“epeury 9] 9948 JIIe]Je aie} JUafnoA mb 
198U8139,] OP SAIIBJJ,p Suds XNE SJI9SUO9 sap 
Jon81p01d ap 39 suaipeurs sInaje]1odxs xne 
9170 ap,nb yuowsouvuy op 39 sonueies 
op ‘soouvInsse.p SOWIWRIS01d So] HOANOW 
-O1d ap 8139S 994) ne suonej1odxs sap 
uoisuedx9 ] Nod 239190S EJ ap 31019T e 

006-999 (+09) 

[ediourd jebiouwuos 9n8912q 

SOAR] Pot 
: doa Jonbrunwiw03 
Zay]INoA ‘odno1i$ usa no [nes ‘snoA-zopual 
un JOXY INOg 994) ne sauosaidor sed 
juos ou mb xneJUSWOUIBANOS S919)SIUTU 
19 SOUISIULSIO Sd] DAB J9PJUO9 Ud 91JJ9U 
sa] JUSWI9[R89 JUOLINOd S2n8919p seg ‘uOn 
-BJIOdX9] 8 S2Y2NOG9P so] INS JoUsIOSUdI 
9S OP XNIIISOP SUSIPEULI SaIIe]Je,p SU98 sap 
uonisodsip 8] & juouuon os Inb ‘J98ue19] 
B SUOISSIU Sojediourid sop xneioJawu0o 
sonsgjap so] Jed 99) ne giueseidas 352 
SIINILIQ}X9 SIVIPY SIP I19}SIUIW IT € 

0062-999 (+09) 

IDE O9A 

(onbiuue]11g-91qu10107)) J2AnooueA, 

peur) Np eld ‘666 

epeues np 

XNBIDIOUIWIOD sgyoNogep sap oUI_ 

1099911 

ABLININ Wit 
: B JOSSIIPB SNOA ZaT[INIA ‘JUSUIOUSIOS 
-U91 INO} INO “SITBIOIOUIWIOD S9PIANIV SIN] 


oo mpeneneet 
ba aw 
| ous ePrrnnnnnt 


wen 
muet 
Man ans pus 


H81819 B SOUUSIPEULO Sos1Idomus so] JOpIE 
39 ‘epeur ne 191n901d 9s juaanad syinb 
SOOIAJOS Op 19 SJMpoid op auues spuels e] 
INS SI98U2.1)9 SIN9JISIA S9] JUSI9SU9I BIINOd 
d19\SIUTU 99 ‘sasuidanus 000 OZ enbyanb ins 
saguuop op onbueq oun 8 2919 ‘sreuodef 
19 SIPPUEJIOQQU ‘puewolye ‘USIPUI ‘send 
-nuod ‘jousedsa ‘uoren ‘sreSuvsy ‘sre[gue 
: Sonsue] Jnou usd suonsenb xne 21puodoi 
inod jouuosiod uog ‘198ue19] 2p SNUdA 
SUOISSIU OP 19 SINAJISIA op 9IQUIOU pueIs 
un DOO Ne 8IIIION298 2[EUOIS91 IJIN} 
-Snpul UOISUEdXA,] 2P 919}SIUIU IT € 
 epeurd 
np XNVIOIOWIWIOD sgyONOgEp sep 21JU27 
ne sgyuosgidel JUOS s]RIOIOWIWIOD UO} 
-BO0A B SOJOISIUTUU NO SOLUSTUBBIO 21}ENC) 
‘SUSIPEURI 
syinpodd sa] mod uorey1odxa ] 8 sayonoq9p 
Sa] Ins ‘77S D] ap salyoniapy.p SIN)99] 
Sa] J9sso19}UI,p sed eianbueur ou mb 99 ‘jo 
epeUrc NE JUIWOSSISOAUT.pP S9A199ds1ad So] 
INS SIOBUBIID SOITeYe,P SU98 So] JOUSIOSUOI 
Inod govjd uaiq 359 DOD 91 ‘XNEI9PJ 
SOUWISIUBBIO 39 SOIQSTUIW sone jdas op 
uonedionied 8] 8 29819 ‘sauUaIpeUued sasLd 
~91]U9 SO INS SJUSUIAUSIOSUII Op o]Ud0 UN 
159 ‘QTBUOISOI J]JOLSNpul UOISUEAX A] op [EI 
-9p9} augystuTL 9] Jed qureued “OGD 41 
“epeuey Np 298]d 2MIS 
9949) Bpeuey np XNBIIAUIUO) sgyonog 
-9P sap 21jU9) 9] ANANIEP JUuopInoq 
yey ‘onbruut]11g-21QW0[0) us ‘I9ANO9 
-uvA ® uijd uos 3eq Inb ‘9g RE 


SIN9}UJIOdX9 Sa] 19SS919JUL P 


sed vionbuevuw ou epeut) np XNEHISUIUWO) SaY2n049P Sap 21JU99 aT 


ads V1 ad SALITVALOV 


« sgsnoyjouloid 
juswosanoed SUOIS9I sap suep ‘sostid 
~oU9,p 2441 90 ap saidne anIeuuos ane] 
9s XN9IW 9P FAS EI & Bowed JOLNSIP 
op xnvainq xNBIANOU $Id 9P UOT PT 
“INIINX9 291909 91j0U B snjd ua snjd 
9P juaNgIyUOS sayeUOoIse! Ad sey onb 
SNO} SUOARS SNOU J9 “Bury “Py 2INJOU09 ap 
‘QUUDIPBURD 2ILIOUO99,] SUBP suOT}R}IO0dxa 
SOP JURSSIOIO IOI 9] SIOUSI U QUUOSII » 

“anbiyde13098 
QUuwWIxXOId In9J na ‘sagen?) np JS2n0] 
Op sinaJ810dx9 Sa] Issne STEUI ‘OHBJUO),] 9p 
159] SUBP JUIANOL} Os IND sudTIeJUO sIn978] 
-10dx9,p }U99 Inod 6 Sd] JUSUITNIs UOU IIA 
-I9SS9P BPMPNO,P JOISIP 9p nevaing 97 
“JOWWIOpP 
ue] SIR]JOP 9P spre /S juIE}e jUO 
OUPJUO,I 9p UoNe0dxa,| 8 SoyU9A Sa] onb 
-sind 9]qQeJ9pisuod 9$ejus9inod un 352 mb 
29 ‘20UIAOId 97399 Op sastidoUa sop [810] 
np ju99 mod SJ UOMAUS HOS ‘O1IeIUC,] 
9p jsono-pns 9] SUP JUaANOI 9s mb 
S9011jeJodxo sosiidanus sap saidne 44S 
e] eJajuosaidos ‘m] 8 juenb ‘uopuoT ap 1911 
-SIP Op n291nq NP INIOOIIp JT ‘SIPIIOP op 
SPIP Ç‘p op uoNneOdxa] 8 saJU9A sop 


DMDJIOC,P 1214S1P ap ND9ANT 
JOLSIP ap 29119941(] NDIUISNOT) 2UDI(T 


2 


NOLSONDI 


TIVMNAHOI 


<)> vavito 


HHOHANAd 
= 


‘IQUIOP UP] “JOSITVII OP UPMOUOJENSES PI 
B19 BgoNUR] Ne sited e mb uor$9i ouN.p 
81940990 $ JOLHSIP 9p Neaing np inayoelIp 
a] ‘SOdIUUIM Y ‘nI992 SaIeJJe p SUINIOA 
un sed 21mpe1 as j8149p mb 99 ‘sjarjuajod 
JO SJonjoR SJUSIIO SIs B SIdBOIJJO 19 SOWIOJ 
-IUN SOOIAI9S SIP MUINO} elINod FAS EP] 
‘p10ge.q ‘sejduris 110} SUOSIEI sop nog 
<SodiuuI M 
39 UOpUO/T ‘eMC lonbinog 


‘yueariedne 
Oe] 9] JUSIVADP SI sWUWIOD 1992d9p 
aS B MOAR SUES ‘JOUSIP Op nvainq In9] 
op 11184 & ‘UOI891 Ind] ap sind}ej0dxo sap 


UOPUOT ap 1914S1P ap ND9IN 
JOLAISIP ap 4N912941(] ‘UOJUDIS 99n1T 


NOGNOT 


SUIOS9q XNE JUSWIIQIJUD I9198SU09 9s SIEUI 
-10S9P Juo1MOd AS ke] Ip Sjuejuosaidor 
say ‘AlesjeQ & ‘PION NP J9 SoLIeIq 
sop 9][99 9p no ‘OJUOIOL 8 ‘OHPJUO,] 
Op OJBUOIS9I O[PSINIONS PJ Op BIOAQIOI 
‘seo 9] uojos ‘mb inayoonp unp onb 
MOP BIOS AU JOLSIP op nvaing onbey) 

« ‘SO]JIA SOUTRIIIO SUBP FAS EI Op 
9n1998 souasgid oun Jornsnf ap sayqudeosns 
SuowoddosA9p so] said op suOIAINS snou 
yo ‘Bury ‘MN gsiogid eB ‘agssnod snjd uon 
-BSI[BUOISII SUN, p d1I]IQISSOd e] sed stoja}no} 
SUOJIPIQU SNON ‘SSQUUOTHUQUISNS SUOISI 
SIOI} XN UOISUEAXS 91JOU JAH Op 9PI99P 


TAS VI Op SODIAISS xnv $9098, 


Joyo’ MOd JoLSIp ap XNvaiNg SIO.) ap SNLISAN( 


ddS V1 4Q SALTTVNALOV 


SUOAB SNOU ‘sagsesIAUd SUOIS91 sap sank 
-SLIQIOBIVO SO] JUSWIOAT]UDNY JIPNIg I0/ 
sqidy» ‘PINSIP op xnevomng xneaanou ¢ 
UONLIIO B] 8 SHI90SSE SABLIULAL SI] 19 SINC 
Sd] JOUIWIO}9P 9p ANA U9 ‘aguUR] Op Inge 
ne AS P| sed osudanus suuarpeuvout 
opnjg un & dJINS je] JOLNSIP Op XNEAIN 
XNBIANOU SIOI] Sod 9P UONPIIO PT | 

auusipeuvoued 9pn}9 au) 


UDMOYDIDYSDS D] ap | 
DGONUDPY Np J1USIP ap DOM 
JOLISIP AP 29119041] ‘A4aNOS apJaYyID 


SaddINNIM 


‘SJOU9BIX9 SINI] IP 19 SUIOSAQ SINI] 4 
J18} NE 119} 8] ap 39 Sastidaua sap said! 
AAS P| Jajuasgidoi op oinsow ud xnail 
BIOS JOLIISIP OP INDJOOIIP 9] ‘208]d ns Jue! 
ua.nb suowljsd snoN ‘SU ‘AN 2IPU8) 
8 ‘AS EI op Juejuosaidor un p souasgl) 
R] Op J11jou9q onb juaanod ou sassa1apl 
sa] sno} onb mojdure aa oun std e uon 
-10dxa,p suoneisdo sop onuajod 30 ponxe! 
QUINJOA 9] ‘SUOISII S99 SUP» “YAS EI €! 
SOOIAI9S XN S9998 JUOWOTIOR} SNJ JUOIT 
OHtJUO,] 2P Jsono-pns np onb sul 
29q9n@) Np }S9n0.] 2P 19 OHBJUO,] IP 189, €! 
UBMIYOILYSS E] 9P ‘EAOJIUBIA Np sinay) 
-10dx9 Sa] ‘UOPUOT 39 EMEJO ‘Sodiuur A | 
‘xNBIING XNBIANOU $d B IDBIH “JOLIISIP € 
XN¥IING XNVIANOU SION 9P ‘OST I9T]IN! xc 
2] ‘2INJISANO ] OUOUUR B® “AAS B] 9p UOT! 
-10dx9] 8 <0UBINSSY,] 9p 24019 np * V 
juopisgid-so1a 1orwo1d “Bury yoo1g 


i 
i 


| 


i 


} 


ÿ£00-966 (£19) 

6d VIA 

(oHeJuO) BMPIO 

judy ond ZI] 

QUUSIPEURI 9[PIDIQUUOS UO1R10d107) 
:®] 
axe Jonbiunwwoo zayjinea ‘ouuoIpeuro 
[BIOIOWIWIOD UONVIOdIOD BI INS NO 29IAI9S 
p SaJIBIOUOY XNB9ANOU sad Ins SJUOU 

Jug19su91 sojdure snjd ap Hiu91q0 In0q 
‘SAIIRIOUOU P 
JJdux JUSUW9IES9 JUOS 291909 op 
HOSIEU S9'T ‘S240]duS QQ] Op SUIOU ju} 
JWOD 19 SUOIIIU ¢ R S9INOLIQJUI saponuur 
UDA Sap Ju9s1891 mb sosidonus sayned 
pauossaraqui suonerado sao aonb uorrpuos 
“SIEIIOP 000 OS OP SUIOUI ze SAN]PA9Q suOT} 
POIJIPOU 79 SJ1jU09 sa] Inod onb owrau ap 
SWISIULSIO SOS J9 SAIUN-SUOTEN SOI 9948 
pe] 9pp9,nb souustpeued saqjuoa sa] nod 

JHIBIOUOU P sed e149919d ou DDD PT 
‘00rd ST 
p jure) rod 9] 81499104 599 EI ‘QQ6T [Ae 
J NP 10}dwW09 8 39 OO] ‘d SZ'T B JUOIassed 
JIBIOUOY Sa] 861 SIEU TE I] ‘9S6I 
BU 6] 2] SQIde 999 BI B SIUINOS SIA9P ap 
O Soljjo,p sjodde,p ‘suorsstunos ap sieiq 
| Jed say90199p uone]iodxap syenuoo 


Sa] Ins sndsod psoge.p JUOISS QOT ‘d I ap 
SAJIBIOUOU sop ‘saguue soureyoold xnap sap 
SINOD NB SgN{NSUI JUIWIIAISSAIZOId JUOIIS 
SdITBIOUOY $90 ‘SIN9J8JIOdx9 sa] 19818u91NS 
sed au In04 ‘sayeJUIWAUIIANOZI9}UI sUOT} 
-e19do sap inod susipeuro sinoye}10dx9 xne 
S99SI9A SOUIUIOS Sa] Ins QO] ‘d ST ap sole 
-10U0Y sop WesAdoed ayjanb rououurp 
WUIIA 999 EI ‘0661 US 2WOUOMNE JOT 
-OIQIOURUY JIUSA9P op JU8J9 JH99/q0 uoS 
IE 
-n)1qey SO[BIOJOUIWIOD SAJU9A 9P NO asuayop 
op synpoid op ossises jinb ‘souuaip 
-BURO SUONEJIOdX9P SIPI[OP 2P SUOIIU 
006 2p snyd anpoez eine 599 ej onb awurse 
UO ‘OS6I-SR6I SUUR,] INOQ 'S198U81J9 SIND} 
-QYO® Sd] 19 SUSIPEULO SINSSSIUINO} So] Jed 
JJIBSS9IQU NO osnasejURAR d98Nf 3S9 UOT} 
-edionied es no uonejiodxe p suoneigdo 
Sd] SUBP IIIVIPQWIII}UI.P 9[01 UN yNO}INS 
onof aq “XNeUONeUIOJUI SOWUSTUSIO Sap 19 
SI98U21)9 SJUIWIIUIOANOS SOP 99AP SINJOUOI 
SOUUSIPEULI UONEJIOÏXA] B SOJUIA SOUIE] 
-199 suep jedounud arreepueu auto) 1198 
mb sUUOINOD 8] IP 919100$ aun 359 999 ET 
‘uinl jo] 9] INONSIA Ud e197ju9 mb 291A10S Op 


SoIVIOUOY,p SWI918Q UN 1[q8]9 B OT 
QUUIIPEURO 9RIDIQUIUIO9 UONeIOdIOD & 


SIDIAIIS SIS SIBULIOSOP BAIINIIV] DOD UT 


‘Ads 
[9p 2JPU01891 oyesINdONs 21J0A 9p OQUINU 


| Z919ANnO13 A SNOA ‘py ased ua «sina} 
2J0dx9 xne San SISSdIPe 19 SION » Sd] 
H[Nsuod zay[INVA ‘SJUEJEIJ-SNOS so] Inod 
JOUBINSSE SAJJPANOU XN9P sad Ins s}UdUT 
JuS19sua1 sajdure snyd ap 11u91q0 nog 
u91q 8 uore19d0 ] Iouow mod sanbiuyod} 
) saigiouvuyy sgytoedeo say apgssod 1n978 
10dx9 ] onb anoureAUO9 j10s AS 8] Jasue} 
>] 8 sonbs11 9910d ke] ap Saw xne 9118] 
Jowoddns uonsajo1d e] ap ulosaqg B [LS @ 
19 ‘A4S 
op soudoidde uoney1odxa] e 11p919 
poems aun OSNOS 1B 1Nd}e}J0dxa] @ 
‘s9199dS91 939 
aie — 19802139 INd}9YOR,] 9p (NO) 39 Ind} 
210dx9,] IP ANIQUAIOS 8] 19 QUUSIPEULI 
19U9} Op NvdAIU 9] JdWoxe ed — IS 
[OP SN ANTIQISSIWIPE,P SA SAT € 
‘1980819 IN9JOU98 UN DOA JEJJUO9 
n njouos e inb Imayey1odxo un kB S29IAI9S 
) SU9IQ SOP IUINOJ je JUPJIBIJ-SNOS 9] e@ 
: anb jueyne inod 
198u81)9,] 8 sonbsti» 39 «shed ne sonbst» 
sorjod sap moyeagid os ynod usrpeuro 
najeuIodx9 UN B SOIAISS 39 SUdIQ Sap JIU 
no] mb jue}eI}-sNOs JNO] : ayigissiupp 
"JURITEI}-SNOS NP 28189 PJ B JUOIOS 
UeIS91 (OI ‘d OT S2] 19 sginsse sonbs1 sap 
OI ‘d 06 BANOS AAS EI : 22UDANSSDOT) 


: SUNWIUIO9 SJUIOd ap 
2IQUIOU UIP,199 UN JUD}UASOId s}UR}TeI]-SNOS 
sa] Inod saouviNsse soy[aANoU XN9P SON 


SUNUIWIOD SJUIOd : sJueyE1} 


-SnOS So] nod SIDUBINSSY 


jure) 
-SNOS NP JJUOJOA zk] 9p sajuepuadopul 
SUOSIEI Sop Inod Inae10dx9 ] 1ed souryedy 
-snos op J2HU02 UNP UONeITIS EI e@ 
Sanagid ayep e] & JUDWIASIOA 
un 19n399}J9,P 1n9je110d x9] op INEJ9P 3] € 
‘in98110dx9 ] OP AUJIQUAIOSUL] @ 
: ap JUEINO99P S9JI9d sap 

21JU09 ju8JIB1J-SN0S 9] 28901d 991j0d BT] 
+ SJJVANOD XNBIDJISUIUIO sonbshy 


‘SIn978J10dx9 Sap 9948 BPRURD Nv SNJOUO9 
SJBIJUOD SIN9] B SJUSIQYUI XNvIOJOWIWIOD 
sonbsii sa] HUO9 SUSIPeULO SJUBJIBIJ-SNOS 
say asaj01d mb ‘(sed ne sonbsu1) sjue] 
-181j-SN0S Sa] Inod ayjenpiArpur uoneigdo 
-QOUBINSSY.] 9910 & YAS P| lonbinod 352) 
‘najeyiodxa e sajqenque ‘shed ne J1p919 
ap sonbsi sop e sJueJIB1-SNOS Sa] JUep 
-uadao juasodxe — sed jsa,] ou Ina38710dx9,] 
Is ougu gAed vias juR}eI)-snos a] onb 
juopndns mb sages — sayjauuonipuoour 


juowiared op sayepouu sa] ‘sanbst op surouu 
Jyodwos juossiered sayfa IS SWI 


(sed ne sonbsi1) 


SJUU}IU.IJ-SNOS Sa] nod 


IJONPIAIPUI uone19do-sdue 


-INSS,] Ip SJUIIIES SJUI04 


‘19-INf09 Jed Iqns 913SIuIS np (OI ‘d 
06 SIO[B BILANOD YAS PT ‘JUPJIEIJ-SNOS 
np }n8J9P un & uou 49 INn9J2JIOdx9] ap 
UOINI9X9-UOU E] B BQenquyje jso 1980819 
Ingjayow,] op juowored-uou a] IS ‘JueJIe1 
-SNOS UOS 19[891 Ip 1938110 x9] 9p 248904 
-911 UONSI[GO] 1910dW09 Op souRIIeY 
-SNOS Op 1¥1]UOD a] anb MOAkS 8 ‘UOT}N0}01d 
91199 B a[qe[eoid uoripuos oun & À I] 
"Ind}e110dx9,] 
op UOINSExd-uUOU 8] 8 BIQeNqu}e JUoWIed 
-UOU OP Skd Ud BILIANOD Sa] mb dorjod e] 
B JULUDAR UN 9JIP-8-JS99 ‘osreyuaWIg|ddns 
uonsajoid oun e 29218 onbsi 29 21ju09 
Junw9ld 9s juoxmod sjueyer-snos so] 
“quowuared sas a1puodsns r InaJ9u98,] 
yresouguie mb ‘inayeyIodx9] op uonno9xa 
-UOU op seo ud 939}0I1d sed jso,U jue1Ie1) 
-SNOS 9] ‘[OUUONIPUOD JEJJU09 Np dINjeU P| 
op UOSIEI U9 ‘JUEPU9d9) ‘198U8139 INDJaYOR 
un j9 U9Ipeur, InaJeI0dx9 un oud SnJo 
-U09 uoneodxa,p SJEHUOS xne SJUSIQUUI 
sanbsil op JUR[NODYP SONSIUIS SA] 2IANO9 
29104 ej “ney snjd Wp eB] UO awwoT 
: uIeJUIW]ddns u0n29)014 


‘uone] 
-10dxa,p no uoneodu p Saou99I sap 
JUOWATISANOUII-UOU J] NO UOTEINUUE] — 
19 ‘(UOT991INSUI NO UONNIOAIL ‘91I9Nn8 

: ajduoxs red) sonbnnod syuawrauaa9 sop — 
<198U8139 INBJOYOR, Op AHJIQRAIOSUL] — 
‘198U81)9 INn9J9U92,] 1ed 

uone]10dx9,p J81U09 np UONBIISAI Ve] — 
‘198U819 IN9JOU9 ] 

op juouared og] JIOA9991 op U9Ipeuro 
Inayeodxa] juoyoodue mb yojsuen op 
SA[NOHJIP Sap NO SPUOJ ap 28890]q Un — 
: ed 

agsned USIPEUEI IN9]P1IOUX9] Jae QUBIS 
JOURITEI}-SNOS OP 1¥JUOD NP UONPITISO @ 
‘nae110dx9 ] 948 gssed }813U09 np SUI} 
xne J98U1)9 IN9JOU98] Ip Juowored-uou 
a] sed onboaoid — jue}1e1]-snOs 3] 2948 no 
-U09 JOUUONIPUOD }81JU09 UN,P SAULI9] XNE 
— 1n9}8]10dx9 ] op juawored op 1n8J9P e 
SLI9ANO9 SonbSry} 


“sonbn1]od 39 XNBI9 ISO SIN9J98J SUTR}IOO 
op UOSIEI Ud 198U81)9 INAJOU9E.] op juowored 
ap INvjop un zB ajgenquye onbsi 9] BANOO 
(so8ue9,] e sonbsi1) syueye-snos Sa] 
Inod a]anprArpul-uonesodo soueinssy,] 


ee 


qaS VT Ad SALITVNLOV 


“«SUSIPEULI SJUPJIBIJ-SNOS 
So] Inod soouvINsse SaJJ2ANON > 9JMUI 
aHBjuauaIdu09 sponse] & SUdJIOdaI SNOA 
snou ‘sao1jod sayjaanou soo Ins asejUeABp 
HIOABS Ud INog ‘UE UN Ue JAS ey sed 
sgour] SOUIUIBISO1d XNP9ANOU oweriny jo 
awiendas saj juonqsuoo (sXed ne sonbs1) 
SJuBJIBIJ-SNOS Sa] Inod 9JJONPIAIPUI uon 
-819d0-soueinssy.] 19 (198u8n9,] e sonbsir) 
SJu8]IB1J-SNOS So] INOd AJJONPIAIPUI UOTJEI 
-9d0-a0uvINssy,] 'SUSIPEUI SJUEIIB1J-SNOS 
sa] Inod ssouRINsse SOJJ2ANOU XN9P 9919 
8 AAS eI ‘asiperoeds snjd ua snjd op jeuon 
-BUIOJUI NII UN SUP Jon[OA9 B sapodde 
yuos mb sinoqeyJ0dxa saj 1989}01d ap 1nq 
9] SUBP 19 UONENIIS B] & JOIPQUIOI Nog 
"OLI910S 
-91] BS Ins suOIssnoJedg1 sap OAR Jnod 
mb 99 ‘usrpeuro inojeyodxe] op jipiey 
quowlared 9] no juowored-uou 9] 39 1980819 
InaJouoe] op juowored-uou 9] onb sj} 
sonbsti sap @ ouop esodxass [I ‘uon Ents €] 
JUQUID}OOTIP sed 9SLHIRUI OU JULIIEN-SNOS 9] 
‘gureIpguliojurnb jue) ua ayo ug ‘sonbsis 
SUIRIIIO VINOD I} InojJeJOdxe unp 
JULIEI}-sNOs 9] 2INSISAUS P UONEHOUX9,] 
@ QJuoA un & UONedIONIed es op BIOINE! 
[nb sjuoplag sosejueae So] 9ISIEN 
SOUCHEIJ-SNOS B] ap Sanbsu say 


“SQOIAJOS Op SopuvUEp 
19 SOJU9A SAJJ2ANOU ap 19JI9SNS JUOP ned 


juourayooidder 25 ‘108u81)9 In9Jou98,] 19 
U9IPEULO IN978)I0dX9 ] JUS o]JonINw UOIS 
-UaU91dW09 ap 19 AJUOIOA SUUOQ 9p JEUO 
un JU9ANOS 9919 UO ‘sauuoIpeuro srorded 
ap SoUISN Sap SUEP JOLIQIVU Np UONESIIN | 
18ue1)9 uoNeyo[dxe,p jouuosied 9j ques 
-Lerue] u9,nb onbiewsl e HSM ‘uqua 
"QUUSIPEULO ONU 
-OU099 ] INS S9|QVIOAPR] S99QUIOJOI Sap ene 
yenuod unp sINjeUsIS PJ 39 UOISedDO] 
ap Joyyoid JUOIPNOA sUIeWOp 29 SUEP 
JQUIIOU9I spueIs Op souUsIpeUO sostid 
AUS sinoisnyd ‘orlgnseioy uonepojdxa,p 
puaeu op juonbasuos sed 39 ‘aJAna0,p 
sIOq Op UlOseq JUOWITesseo9U e sioIded 
yo soyed op ouisn oun ‘HS jefoid np 
SO 9] suBp SINOÎNOL ‘SIIBJSHES Op oINsoW 
Ud JUIBIOS SUdIPeURd sind}e}J0dxe sap onb 
SO9IAI9S J9 SU9IQ Op SPUELWSP JUN J9JIOSNS 
mod yofoid un ‘oururre 350 [I nbsio] swigu 
‘Isury ‘Sonbiwouo99 saqquiojel ap IUOIOTY 
-9u9q uoneIgdo,] B sogijel JUsWIA}D0IIp sed 
quos ou mb sostidorus sop onb sate I] 
‘epeurg ne 
10|du19,p souuosiad-soguur 000 + enbjenb 
JUOWI9YIONP 9919 vINE jeNUOD 30 onb 
AUIQUI AUNS9 UD ‘soUUsIpeULO sostidonus 
ju99 op snjd e sosnfpe 919 UO SIeJIOp 
9P SUOIJIU 79 UOJIAUS,P 2[EGOIS INAJEA 
aun,p syejuod-snos sop ‘quosaid enbsng 
ofoid np ouusrpeuro anied ej 14ndde 
Inod AS v] Jed Nuasuod SISJJOP ap SUOI] 
-tw /‘Ep] ep uoneyodxay] 8 juoWOURUYy 


ne 90818 onJed ua ‘ayn oINeY op nul 
90 9490199P & (HSY) IUNH-IIPEIS-1! 
-yooyy Jed esp [BUONEULIQQUI WNTIOSUC| 
un ‘yefoidesow un sed sagyosns sonbiv 
-OU099 sagquioja1 ap anbissejo ojduwiox 
un yso ‘aisteeyy U9 “Yeqes op TE 
oP pNs 9] SUEP “SIBIIOP op SOIN ‘pz 
ap siaided jo sajyed op outsn.p yofoid 97 | 
“sIe]JOP ap SUOIIE 

OLL 2p [2101 un mod ‘44s re] sed saAndd 
suaipeues sinojeyiodxa,p AJdW09 9] Ind 
QOURIIEI]-SNOS 9P SJBIJUO9 Sp 91D1JoUNq JU! 
sostidenue OO] | op snjd ‘“1erusop ue ‘Isur 
‘squuaipeurd sasuidenua sowed op opt: 
-Djnu oun e jodde juoAnOS 1187 [1 “yeIUC 
un 9420199p 947178 InoyeWJOdxe un nbsit 
onb juaAnos u9lQ sqno uO SIEN | 
SJuB}I81)-Sn0, 

ap spnyqnu oun ‘moye}10dxo ul! 


‘oygnd puei$ np uornu9ye.] 191118, 
sed juonbuewl ou 39 s1groueu ossoid 8] à 
sayoyoueur Sa] yuo} uoNeWOdxa,p sjofol) 
SpURIS So] 189 ‘oIPUSIGUIOD ¥ SOJIOB] ZaSs 
JUOS Ud SUOSIEI SIT “ANd Sep JwsIeI9 A4 
RB] op uoNneyodxey 8 inddep saoiasas sa) 
sanyeagid juos as ‘Çg6J ua ‘mb sostidon 
Sop OO ‘d gz onbsind ‘orrenuos np sand!) 
R] gisjew “yuoysisiod sonbnnuo soy 4 ‘SE 
-JOp ap suorprur smarsnyd ap sjofosdesar 
xnenb JOSSaIQAUIS ou op ‘sue SapyT 
Ig ne “qqs B®] 8 gydoidel yuoanos 8 UX) 


uOneJ10dx9 | ap SU) E] ap Ju8}10dun UOTTEU un ‘sJueJIET}-SNOS Sor 


+ 28vd ua ajins 


“UIIPBULD JUAIIO UOS SIOAUD saTjonjoRN 
-U09 suOTesI[gO sas duel juowasnapnd 
-NJOS B [LS OWIQUI ‘oN)STUIS UN IIqns ynod 
yo Ino\ey0dxa] onb 1o8uen9] e sonbst 
SAUIQUI XNE 9S0dX9 JUOP dANOJ} 9s JURITEN 
-snos a] ‘18819 Inojouoe] Jed 94rd 
159 [LS onb uaipeurs JULITeI}-SNOS 9] 2191891 
au Inayeyodxa] ‘JUowoIed op sajpeuuor 
-IPUO9 SAJIIEPOUI XNE JUSUIIWIOJUOD 


(198u8.n9, 8 sonbsn) 


SJUB}IU.1)-SNOS So] 10d 


dJONPIAIpUT UOTe.19d0-a0uUL 


-INSS¥,] 9P SJUIIIES SJUI04 


"S80 XN9P S99 SUPP SOULINSSE UN 
JUBUDIUTEU 91JJO SNOA FAS PT ‘2NSIUIS un 
ZOIIQNS SNOA ‘1ONU 8] ‘S9T[9NIOV.IUOS SUT} 
-881]q0 SOA ap zayinbor snoa snoa anb sap 
aXed zosos snoa onb ajndnys mb jouuonip 
-UOOUI J81U09 91J0A gIsTeW ‘ostidonua 
21J0A sed 91891 au In978]OdX9,] IS ‘oyINSUg 
"ONSIUIS un Zo1iqns snoA ‘94ed swau-m] 
159 JLS onb elored snoa ou maje1odx9] 
anb ayndns soutJ181-Sn0S op [auuorIpuoo 
81U09 21JOA IS SA[PIDIAUUO9 79 sonbnrod 
SUOSIBI OP S9I0S Sayno} Inod Ina7e110dx9,] 
sed 91891 ou JosueN9 Inoyouor,] onb JOALIe 
mod ji ‘piogep yoy, ‘sonbsiz sureyis0 
B sIpudye,s JIOP JULIeI-SsNOs UN STR 

‘uolye0dxa,p uor 
-eigdo oun suep sjuviel-snos xnoiquiou 
ap JU9ANOS dANOI}e1 UO IONbInod 352,9 
J98u819 Insayoe uos dsodumt my onb sayjony 
-OBIJUOD SIOUDBIX SA] SOINO} B sJTEISIIES 
assind JU1jU09 UN.P SOUI9} XNE SadIAJaS 


sil 
q 


Ja suaiq sop JIUIMO} yop mb uorpeu 
maye110dxe un nb aie 359 [J ‘uore1odx4| 
e suoneigdo sopuvis so] SUBP JUSTE 
-S909U JUSUUSIAIOIUI SJUBJIBIJ-SNOS SIT | 


Josuely¢ 
8 J9 BpeuUL, Ne SJI9ANO) sonbsr, 


‘JUvITeI}-sNOs 9] Jed 991149 919 Nd jel 
mb asned oun 8 ojqgenquye sed jos « 
ansiuIs 9j onb ‘npuajus usiq ‘juene Inc 
ued Jorwoid op usrpeuro inayey0dxa t 
DAB NJOUO9 9dURIIVIJ-SNOS Op 7¥.1]UOD UN) 
aIpeo 9] suep ‘198UEN9] 8 NO epeUeD 1 
‘sanbriyod ja xne1oJauUWi0d sanbst sure} 
2P OOI ‘d 06 JUaIANOD mb — (198ue1ÿ 
e sonbsi1) sjueyren-snos sa] mod ayer 
-IAIpul uoreiodo-soueinssy,] 39 (shed 1) 
sonbsi1) syue}e1}-snos Sa] Inod s]JonprAIp 
uoneigdo-aouevinssy,| — dUBINSSE,P Sa 
-od sa]Jaanou xnap 91JJO snoa AWS ET | 


SUIIPLULD SJULPE.N-SNOS So] Inod sdUBINSSE 2JJPANON 


ads V1 Ad SALITVALOV 


1N8119X9 99/8WW07 np 
NSIUIN 12ya/j8y sawer 
ap anyeniul auf) 


FINNFIOVNWO. 
NOUWHOSXA.T'V 
FONATIFOXE XIHd 
‘91 
CLP 
DLL EC TT Oaœuno 
IIA 
assaipy 
i i - | OÙ ss] 
EN 
WON 


Z90 WL (Ol4e}UQ) emenO 
‘xassns apeuawuoid ‘GZ| 


‘Sa1na1J9}X9 S9112}}\ SAP 218JSIUIN 
‘(913 L) H1OdX3 oju| ‘auuaipeued 
uoe}1oOdx9 | 8 29U8/89X9,p Xlid 

:e NO} 2] Z9}SOd je Sa11P}JE, P 2719 21J0A 

A-zaubiof no uodnos 8] zassij|dway 


EpEUPD)| 


epeued 
suleyy jeuse}x3  SoIneuexe Snes wv + 


‘88v8-L9cC-008-L 
ne Sie1} sues 
zeuouda/a} no saide-19 uodnos al] 

zeSSIIdW91 ‘aunjepipued ap 
BIIE|NWIO} BIJOA 4IU9}GO INOd 

‘9861 xellinf t a] I|paspusA 
:SUOI}dI19SUI SP 9}ILUI| 2,2 

‘aunjepipueo ap 

DIIE|NWIO} 21}0A ZaPUeWIAG 


49pie} sues 
SNOA-Z9AMISU] 


éSNOA Seq ‘JeAIJe À inod seAo\dep 
9}9 }UO IND S}10}J9. Se] assieuudde_ 
UO,| anb a}I49W S299NS Dae 210dX9 
nb asiudasju9 apuesIH no suusAou 
‘ayjed aun nb SUOAOIO snou ‘INC 
‘SNOA 1nOd }S9,9 ‘auuaipeued 
uore}1OdX9,| e 29U8|/29X9,p Xlid 8] 


"*siebuese 
seuyoseu 
xneeanou ep 
Ans ee2sed 
eun 318} 


*"yuonewodxe p 
syinpoid 
xneeanou 


DD 


el 


‘**uoneuodxe | 
e SOJU8A 
SOA n1998 


ZONE SNOA IS 
‘sinaje10dxX3 


PARUS : Su EU Li 


‘SIP[SUE, ] NO SIBOUEI] AJ : XIOUO 91J0A 9P 
Q[[SINIJJO onZur] E] SUBP SOOIAIOS Sas 91JJO FAS PT 


"8760-62 (€0b) ne “PION 
np 10 SOURIS sop 2JEUOIS9I o]esundons 
R] Op [ei9Ugs IN9J99J1P ‘UOPPIS WIL 9948 
Jonbiunuwwos 8 sed zayisoyu ‘o1onad 9] Ans 
ajeuoreu uonISOdxA,] op jofns ne syuow 
-Ju819su91 sojdue snjd op H1u9,q0 nog 

‘SU9IPEURO SIN97P110dx9 
Sa] JIOJBA9Id as yuaAnod juOp uarnos ap 
SOOIAIOS SOP SUIS B] 9707 INS JaUsIOSUdI 
SNOA 9P 39 JSJJIOSUO9 SNOA op ssiejd un 
JUOIIJ 9S INIII9}X9 29109 Np sajsiyeIo 
-ods sou ‘sinayeyIodxa xne Sa9IAI9S sap 
pus ny ‘suonsenb soa san] 8 a1puodei 
9P oINsowW ua SouuosIod so] Ja1JUOu91 
OP BIOWIOd SNOA J]RIDIOWIWIOD UOT}RIOA 
e souisiuesio 21jenb sao ap uonedionied 


By] ‘AUUSIPEULO 9JPIDIQUIUIO9 UOIJE10d10") 
8] 39 9JBUOIS9I, SJOSNPUI uoIsuedxA,] 
9P IIQISIUIW 9] ‘SINIII9}Xd SOIEJY sop 
d19ISIUIW 9] onb 3171) UIQUI Ne JUSWAUYAI 
390 B viodionred AAS eB ‘oquUe 93309 
"IN9}99S 90 B SoIdOId S3dIAIOS 
39 SU9IQ OP JEU] 39 9JUDA E] NOANOWOId 
ap Inq 9] suep ‘AISIQU9,] Op 1IN9J99S Np 
SASII99dS sap 39 JUOWOUIOANOS Np SJUE] 
-uasgidai sap Jamuooual A Juonod Jonua 
2PUOW np xneIOJOWIWIOD S2n89[9p so] 
“epeurs 
Np 9191Ze3 19 91910139d SHJSNPUI,] ap 21JU99 
9] 389 mb ‘Aie8je) € 9861 uni ZT ne OI np 
BIPU9I) 9S ‘ISIOU9] IP 1N9J99$ 9] SUP JOUE] 
-J0d ul Ud [EUONEUIAJUI UOJES AWIIXN9P 
‘gjoned 2j ins ajeuoreu De | 


ASE) & ‘ajo.jod 9] ns 


2[EUOHEU UOHISOdx’] | & SNOA-Z9pPUSY 


wlolelololelelelelelololololole) 


“QUUOp JUSUIOU UN 8 JAS P| 
op uoneOdx9] 8 JUSWISOUEUT op No ssouR 
-INSSB,P SIOIAIOS Sop AIIJAU9Q JUO EE JUOP 
yo ‘g0uR] 919 e ouueI801d 30 anbsIO] ‘E86I 
sindap nuuooel 919 & XNEIPUOU sgyoreU 
SA] INS sgooNs ISUSWWT] JUOP souUsIpeUD 
sosudenua Jp sop AI] ey e saynoles 
anjg-jned vIPUSIA WOU INOA ‘JS Nd) 

‘yorinl p ne 99x7 159 suonduosur 
Sop JUN] APP BI “QUUE 97J97) ‘ded 9790 INS 
JOUOUUR] J9}[NSUOD Ip JIJNS [I ‘2INJEPIPUBO 
OP SITE[NULIOJ 2] 39 AUTIMISSUPEP SIL 
sa] Ins suoisiogid sap JIU91qO smog 
jeuuarpeurs UONe}IOdxa| 8 SOUaT[S0Xe,P XU 
ne ainjyeprpueo aoa Jasod sed au 1onbmod 
‘291099 seuUR,] 9P SINOD NE sfeuONeUJo}UI 
aT]ayoe,] B sonsuNsIp sos osuidaNua 2704 
anb zaumjse snoa ‘maye]1odxo nb jue} Ua ‘Ig 
‘anbyqnd sourssieuuodes e] Jed sauuomos 
SLIOJJ9 S9S OA op 2[q89188 110} SIMOf/NO] 352 
[I ‘appuuosrod uon9esnes 8] A 
mod ou ual ‘sure120 Inod ‘Is aug 


JUUSIPEULD UOrE] 


-10dxX9,] & SOU9][99X9,P 
XLId ne SNOA-Z9ALIDSUT 


ads VT 4Q SALITVNLOV 


“QQUOTJUDLUSNS assoIpe,] B ‘Joyo ua 
IN9J98P9I Ne 99SS21P8 9339 WOp uoNRoTqnd 
91199 B SANRIO SOUPPUOdSI1109 9JNOJ ‘Ue 
Jed sty x1s yered mb ‘suore1odxs sap uols 
-uedx9 1 MOd 9}9100¢ EI ap sano1i9}x9 SuUOT} 
-B]OY Sop 39 SUONRITUNUIWIOD Sap JOIAJ9S 
np uoneoryqnd aun 359 ys D] ap sayjonjop 

6LS dio 

(o1eUC) BMENO 

699 dD 

suonezodxe sap uorsuedxa nod 939100 
AAS D] ap saryonjoy ‘yoyo us Insjoepgy 


:AJUBAINS ISSAIPB,] B 21199 ZOTJINIA ‘UOUIS 
&lOAU,P 91] 
9JJOU INS SNOA-S9)A 


SEE RSR AVE es Ve ER ES ET ARR 0 
HAS VI aq SUNAEN 


$ 00002 LT 


*uoTzey20dxe,p 


gexquoo un ITTduWet 


unoeyo anod ine,e,z0dxe un sed 
BROT S2STIIAN yUOTES TNb seToT ay 000 OT 


331Q34X3 
ZLILNVND | 3LILNYND 


‘d'\'S SHNOF OF LAN 

SNOILIGNOD 
9867 utnl 5,0 aT 
ava 


| $ 00'004 Zt 


NOI1dIH9S3q 


D600044-T9T4 
3JGNVWWOD 3d ‘ON 


JeSuezie INe,eyoe uetpeueo anoqeqiodxe 


W 31Q34X3 WV NGN3A 


£ add ny v ajins +" QuOnenys a]plored J9}1A9 JU) | 

‘So OYJIP SUTEWI9PU] Sap 2HEUUOO op Zzonbsu snoA ‘rouen In! 
-oyor,| sed fed 939 sed e,u mb no ‘sappongoenuos suonv8tjqo sas 191ou0 
ouop jnod ou mb 39 aployyip ossed oun os1o4en mb usIpeueo moayey1odi! 
un sed g19unuI91 sed saja,u snoA onb 39 jueyIenj-snos UN $a}Qg SNOA 1 
‘sonbOAU! Syou soy juo1os onb sjonb ‘29 32 ‘astidaua sun,p 21121059 
RB] J91q1inbossp juoworoez mod 91891 sed 3sau mb 93n99x9 Jenuos ul | 


SUSIPEULI SJUBJIETJ-SNOS Sd 


£I SONO,] 2P SINd}e110d x9 so] 
2IJUODU9I UONeISIUTWIPe,p [IaSUO_D IT 


CI {shed sjonb suep : aurta7 
SUC] 8 39 USAOUW 8 JUSUISOUEUI 


OI (ened awaision) 
piesey ne Jassie] USL sues 19]10dxX4 


g 1Sq.] op odoin] : 10odx JoIssoq 


epeurd np 
uontsod E] : INIAR} op JUoWIZOULUY oT 


G  OMSIP op xnvainqg sap o1ANo FAS ET 


OAOUINU 99 SUDG 
FRS RER ER ED 


mod ddULANSSE 2j ANON 


986L uinf ‘S18l2UBUIJ SIMS BP UBAOW Ne Epeued Np 1n21Y)X2 BDIBWWOD aj 2SH1OAE] IND ‘@UUOINOD ej BP #12190$ BUN }S8 suoljeodxe Sep uoisuedxe,] 1n0d 9Ja19! 


HAS VIad a 


CA | 
ar 86 
-EL| 


IC TODAY 


Export Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 


August 1986 


Export prospects brighten 
with Canada-China protocol 


ith a population of one billion and an 
Bee snomic development program in 
lace calling for seven percent annual 
rowth during 1986-1990, commentators 
re describing China as “the last big mar- 
et for the industrialized countries”. Faced 
vith a general slump in world trade, com- 
etition among the industrialized countries 
o win export sales to China is intense. So 
ntense, in fact, that a number of govern- 
nents have supported domestic suppliers’ 
xport bids by offering “concessional” 
inancing packages to Chinese buyers that 
eature combinations of below-market 
nterest rates, aid grants or extended repay- 
nent terms. For the twelve months ended 


February 28, 1986, for example, EDC 
received 60 notifications from various 
major exporting countries indicating that 
they provided concessional financing sup- 
port to their exporters for transactions 
involving the China market. 

Fearing that Canadian exporters could 
be disadvantaged by this practice if similar 
help was not available to them, Prime 
Minister Brian Mulroney announced on 
May 9 during his visit to Beijing that a 
$350 million concessional financing pro- 
tocol would be established between EDC 
and the People’s Republic of China. 


continued on page 4 
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EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 


Claims paid during 


second quarter 


ED ‘el paid 21 claims totalling $.45 

million during the second quar- 
ter of 1986. This brings the total number of 
claims paid during the first half of 1986 to 
45, with a total value of $1.9 million. This 
represents a decrease from the correspond- 
ing six-month figures for 1985, which were 
83 claims paid for $5.5 million. 

Of the 21 claims paid in the second 
quarter, 14 were attributable to default, 6 
to insolvency and one was due to the occur- 
rence of a political risk. The United States 
was once again the geographic region 
featuring the most claims paid, with 14. 
EDC paid two claims each on transactions 
to the Caribbean and Central America 
region, Europe, and Africa, while one was 
paid on a transaction to the Middle East. 

Commodities on which claims were 
paid were granite, pet-related products, 
books, knitting needles, pickled meats, air 
conditioning equipment, doors, gas barbe- 
cues, fibre-glass grating, women’s clothing, 
maps, greeting cards, computerized irriga- 
tion equipment, office furniture, lumber, 
ceiling panels, vinyl-coated fabrics, and 
pipe corrugating equipment. 


EDC TODAY 


EDC Today passes your test 


As the hundreds of you who were con- 
tacted during the Spring of this year 
know, a marketing research firm under- 
took a survey of readers’ views on behalf of 
EDC Today. The purpose was to identify 
the needs of our readers, and to determine 
the extent to which the information con- 
tained within EDC Today, the way it is 
written, and the manner in which it is 
presented was meeting these needs. The 
results are in, and they are quite en- 
couraging. 


What you told us 

Just as a company’s shareholders look 
first to the bottom line, we looked first at 
how useful you find the publication: 85 
percent of readers found EDC Today of use 
to them (28 percent very/extremely useful, 
57 percent useful). 

Readers also seemed generally satisfied 
with the presentation of material in the 
publication. Ninety-seven percent found 
EDC Today easy or very easy to read; 94 
percent of you found the use of technical 
language in articles to be about right; 86 
percent of readers suggested that the 
amount of detail was also satisfactory; 
while 93 percent and 88 percent of you 
had no complaints regarding the bi- 
monthly schedule and size of the publi- 
cation respectively. 

With respect to the actual material 
contained in the publication, just over one- 
third of you ranked information on EDC 
services/activities as most important (35 
percent), with 21 percent citing ‘Opportu- 
nities for export’ type of articles, and 17 
percent indicating line of credit information 
as most important. Less than one-third (30 
percent) of you felt that the publication 
should include additional information. 


Reader participation? 
It’s up to you 

Because we are always on the lookout 
for new ideas for the publication, partici- 
pants in the survey were asked a number of 
questions concerning information, articles 
and concepts they might like to see added 
to the regular line-up. Over one-third (39 
percent) of you expressed an interest in a 
reader participation type of column, a con- 
cept we would be interested in supporting 
if a format could be developed which 
would interest the Canadian exporting 
community. 

We see such a column as an opportunity 
for exporters to briefly convey their experi- 
ences in the export arena. For instance, you 


might pass along hints on cutting throug 
export-related red tape, both at home ar 
abroad; or perhaps there has been certa: 
reference material or a source of gener 
information that has been of particull 
value to your firm. 

If you are interested in submitting suc 
an article, or if you have any other ideas; 
to what shape such a column might tak 
please consult the address of the Editor € 
this page. In formulating your ideas, kee 
in mind the following guidelines: 
— Submissions should be no longer the 
one type-written page. 
— Please do not send anything that yc 
would want returned. 
— Decisions concerning articles select 
rest solely with the Editor. | 
— Please include a return address, in ca! 
we wish to contact you for more inform: 
tion. 

In closing, I would like to thank all wh 
participated in the readership survey. Yc 
informed us that we’re on the right trac 
and provided insights as to how we mig 
stay there. The Edit, 


EDC Today 


distribution expandec 


Wi. the help of a national export) 
database supplied by the Departme 
of External Affairs, and information fro 
other sources, EDC Today recently tripl 
the size of its distribution list. 

By increasing the distribution of 0! 
publication, EDC hopes to reach more cor 
panies with known export potential, in 4 
parts of the country. We also hope to susta 
the trend towards increased participatic 
in exporting by smaller Canadian firms. | 

For many readers — indeed, the maj jori 
of readers — the August issue is yol 
second look at EDC Today. We hope yc 
find it both useful and interesting. 


EDC provides service 
in the official 
language of your choice: 
English or French. 
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\ppointments to the Board of Directors of the 


= 
| 


ixport Development Corporation 


she Right Honourable Joe Clark, Secre- 
tary of State for External Affairs, 
ently announced ten appointments to 
> Board of Directors of the Export 
velopment Corporation (EDC). 

Mr. V. Edward Daughney, who served 
a Director of EDC from 1979 to 1984, is 
pointed Chairman of the Board. He is 
esident and Director of First City Trust. 
r. Daughney was born in Fredericton, 
B., and educated at the University of 
w Brunswick and the University of 
estern Ontario. From 1973 to 1975 he 
is Vice-President and Director of Slater 
alker of Canada Limited; from 1975 to 
76 he was President and Director of 
iited Trust Company, and from 1980 to 
83 he was President and Director of 
yxy Petroleum. He is presently on the 
nff Centre School of Management 
itional Advisory Committee and is a 
ember of the Council of Trustees of the 
stitute for Research and Public Policy. 
Mr. Sylvain Cloutier, formerly Presi- 
nt and Chairman of the Board, will 
nain as President. Born in Trois-Rivieres, 
r. Cloutier was educated at the Univer- 
y of Ottawa, University of Montreal, 
d Harvard Business School. He was a 
smber of the Public Service Commission 
ym 1965-1967, Deputy Secretary of the 
easury Board from 1967-1970, Deputy 
inister of National Revenue for Taxation 
mm 1970-1971, Deputy Minister of Nation- 
Defence from 1971-1975 and Deputy 
inister of Transport, 1975-1979, when he 
ned the Export Development Corpora- 
n. He was appointed Officer of the Order 
Canada in 1979. 

Ms. Judith Marlane Romanchuk, of 
ilgary is Vice-President and Director of 
2an Witter Reynolds (Canada) Inc. Born 
Edmonton and educated at the Univer- 
y of Alberta, Ms. Romanchuk became 
investment dealer with Midland Doher- 
Limited in Calgary in 1970, and in 1975 
th Walwyn Stodgell Cochran Murray 
mited of Calgary. Since 1982, she has 
en Vice-President and Director of Dean 
itter Reynolds (Canada) Inc. Roughly 
If of her business clientele are foreign, 
imarily German. Her work involves 
vising on Canadian and American 
vestments, seeking venture capital pools 
[ prospective corporate clients, and 
tiating prospective public underwritings. 


Mr. Charles Diamond, of Vancouver, 
is President of B.C. Turf Ltd. Born in 
Vancouver, B.C., educated at the Univer- 
sity of British Columbia, Mr. Diamond 
was admitted to the Law Society of British 
Columbia in 1958. In addition to being 
President and Director of B.C. Turf and 
associated companies, he also is President 
and Director of Vancouver-based C.D. 
Estates Ltd., Mohawk Handle Canada 
Limited of Winnipeg, and Bellevue BMW/ 
Subaru in Bellevue, Washington. He is 
Chairman and Director of American 
Handle, Inc. of Los Angeles, Regional 
Financial Corporation of Vancouver, and 
Regional Trust Company of Vancouver. 
He is a director of John Labatt Limited. 


V. Edward Daughney 


Sylvain Cloutier 


Mr. John W. Chomiak, of Edmonton 
is President of Hemisphere Engineering 
Inc., one division of which offers consulting 
services world-wide. Mr. Chomiak is a 
graduate of the Southern Alberta Institute 
of Technology and Mount Royal College 
in Mechanical Engineering. He joined 
Vinto Engineering Ltd. in 1962 and is now 
President of Hemisphere Engineering Inc., 
the new name for Vinto Engineering Ltd. 
He is a former President of Construction 
Specifications of Canada, a former Presi- 
dent of the Building Owners and Managers 
Association of Canada, and has served on 
the Advisory Board for the Federal Busi- 
ness Development Bank. 


Mr. Vincent Paul, of Willowdale is 
Chairman of the Board of Corporate 
Properties Limited. Mr. Paul is an accoun- 
tant who is a director of a number of Cana- 
dian and U.S. companies and is involved in 
international business. 

Ms. Maureen Joanne Sabia, of Toron- 
to, is a Barrister and Solicitor presently 
engaged in a major consulting project for 
a group of private companies. Educated at 
the University of Toronto and McGill 
University, Ms. Sabia was Assistant Coun- 
sel to the Ontario Law Reform Commis- 
sion from 1968 to 1974, Director of 
Research and Policy and Solicitor to the 
Ontario Municipal Employees Retirement 
Board (OMERS) in 1974, Solicitor for 
Canadian Pacific Limited from 1974 to 
1980, and General Counsel of Redpath 
Industries Limited of Toronto from 1980 
to 1986. She is a director of Canadian Tire 
Corporation Limited and is Vice-Chairman 
of the Board of Directors of Sunnybrook 
Medical Centre Institute. 

Mr. John T. Humphries, of West Van- 
couver, is partner in Granville West Finan- 
cial Services. He is a graduate of the Univer- 
sity of British Columbia. Mr. Humphries 
joined Mutual Life of Canada 1967 and 
remained with it until 1982 when Granville 
West Financial Services was formed. He is 
a life and qualifying member of the Million 
Dollar Round Table. Mr. Humphries has 
been a Chartered Life Underwriter since 
1973, a member of the Board of Directors 
of the Life Underwriters Association of 
Canada since 1975, and a member of its 
Executive Committee since 1980. He was 
Chairman and Chief Executive Officer of 
the Association from 1984-1986. He was 
an alderman in the district of West Van- 
couver from 1978-1982 and is active in 
many community organizations. 

Mr. Stanley H. Hartt is Deputy Minis- 
ter of Finance. Born in Montreal, Mr. Hartt 
was educated at McGill University and 
upon graduation, was awarded the Mac- 
Donald Travelling Scholarship to study 
law at the University of Paris. He joined 
the firm of Stikeman, Elliott in 1965, and 
was made a partner in 1969. In 1985, he 
was appointed Deputy Minister, Depart- 
ment of Finance. He has acted as concilia- 
tor, special mediator, fact finder and 
arbitrator in interest and rights disputes in a 
large number of public and private cases. 
continued on page 4 
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Export prospects brighten with Canada-China protoco: 


continued from page 1 

As noted by James Kelleher, the former 
Minister for International Trade, during his 
June follow-up visit, EDC will administer 
the facility for the Government. This 
means that requests from the Government 
of China for concessional financing support 
will be considered on a case-by-case basis 
to review whether a transaction meets 
certain commercial, technical and Cana- 
dian content criteria and that the economic 
and development benefits to Canada are 
considered sufficient before financing is 
approved by the government. 

The actual terms ofthe protocol are not 
finalized at this time; however, it is 
intended that the $350 million to be made 
available on concessional terms will form 
part of and, when appropriate, will be 
blended with the $2 billion currently 
available on Consensus terms to Canadian 
exporters under the General Financing 
Protocol signed between EDC and the 
Bank of China in 1984. 

Canada has steadfastly condemned the 
practice of using concessional financing, 
arguing that it distorts commercial competi- 
tive relationships by introducing a fifth 
element — financing — into the commer- 
cial decision of selecting a supplier on the 
basis of product quality, price, delivery and 


Board...continued from page 3 
He has lectured at the Labor College of 
Canada, Sir George Williams University, 
and McGill University. He was Chairman 
of the Private Sector Advisory Committee 
of the National Economic Conference in 
Ottawa in 1985. 

Mr. Jean Olier Caron, of Montreal, is 
a partner in the law firm of McDougall, 
Caron, Latulippe, Bey, Graham, Weinstein 
and Campeau. Mr. Caron received a law 
degree from McGill University, Montreal 
in 1970 and has been a member of the 
Quebec Bar since 1971. He began his 
career with the Department of External 
Affairs in 1971, and has held positions with 
the Legal Advisory Divisions and the Per- 
manent Mission of Canada to the European 
Office of the United Nations in Geneva. 
Since 1975 Mr. Caron has practised his 
profession in the private sector. In 1981 he 
joined the law firm McDougall, Caron, 
Latulippe, Bey, Graham, Weinstein, and 
Campeau in Montreal. He is a member of 
the Montreal District Chamber of Com- 
merce and of the French Chamber of 
Commerce in Canada. 


service. From the viewpoint of importing 
countries, however, securing financing 
concessions from the more industrialized 
countries has become one of the most effec- 
tive ways of stretching limited financial 
resources to make major development 
projects affordable. 


“The $350 million 
available on concessional 
terms will form part of, 
and when appropriate, 
will be blended with the 
$2 billion available on 
Consensus terms” 


This situation creates something of a 
dilemma for export financing specialists 
like Tom Macdonald, Manager of EDC’s 
Pacific and North Asia Department. “With 
this announcement, Canada is signalling to 
the other countries doing business in China 
that we are prepared to fight fire with fire if 
necessary to preserve Canada’s competitive 
ness and to obtain export contracts,’ Mac- 
donald says. “The concessional financing 
facility is being put in place to counter the 
actions of other countries; however, we 
must not overuse it so that financing then 
becomes the premier consideration for 
promoting or evaluating Canadian sales 
proposals. Ideally, Canadian suppliers 
operating under normal competitive con- 
ditions will win contracts on the basis of 
the quality and pricing of their goods and 
services. I would emphasize that Canadian 
exporters must be price-competitive to suc- 
ceed in this market”. 

Given China’s current emphasis, as out- 
lined in its new Five-Year Plan (1986- 
1990), on developing its power (hydro and 
thermal), transportation, telecommunica- 
tions, forestry and agriculture sectors, there 
should be ample opportunity for Canadian 
companies to take advantage of Canada’s 
long-standing expertise in these areas. 
While Canada’s trade with China was 
dominated by commodity exports for many 


years, a movement towards manufactur: 
and value-added products has been taki 
place. In 1985, Canada’s export sales | 
China reached an estimated $2.7 billic 
with growing sales of manufactured pi 
ducts accounting for approximately | 
percent of that total while also making | 
for declining grain and potash sales. | 

One example of the change taking pla! 
is the sale by Babcock and Wile 
Industries Ltd. of Cambridge, Ontario, | 
four 350 MW coal-fired boiler islands { 
thermal power stations to Huaneng Int! 
national Power Development Corporatic 
The sale involved financing support of | 
to $123.9 million provided by EDC und 
the 1984 General Financing Protocol a 
is expected to generate some 5,000 perse! 
years of employment in Canada. Oth 
recent transactions concluded betwe 
Canadian exporters and Chinese buy: 
reflect the breadth of Canadian experti 
oil equipment, mobile radio-telepho 
systems, dairy cows, construction servic 
electro-power equipment and agriculti 
including livestock management service: 

As one seasoned exporter obserwi 
recently: You don’t sell to the Chinese | 
they buy. And increasingly they are m¢ 
interested in negotiating purchases tl 
directly serve their development objectiv 
involve an element of technology transf 
and work to the mutual benefit of bc 
parties. While this attitude on the part! 
the Chinese has frustrated some exporte 
it should work to the advantage of Cai, 
dian companies because of the geograpl! 
similarities between the two countries a 
because our expertise is well matched 
China’s current need to build up its ind) 
trial infrastructure. It is interesting to n¢ 
for example that the oil-producing tec 
nology developed for the Alberta oil sar: 
is perfectly suited for similar operations: 
the Chinese province of Heilongjian 
where freezing winters have minimized! 
effectiveness of standard equipment (! 
signed more for the sands of Saudi Aral 
or the tropics of Venezuela. 

The increasing potential and inter! 
among Canadian exporters for doi 
business in China has not only bel 
reflected in actual sales, but also in | 
volume of inquiries received by ED) 
During the last 12 months, EDC recen! 
62 enquiries from various exporters | \ 
garding potential business opportunil} 
totalling $2.6 billion. So far, 15 of th? 
enquiries totalling approximately $1.2 t 
lion have evolved into prospective sai 
that could involve EDC’s services. | 


| 
| 
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Even Conviron can’t control the export environment 


| a Canadian company that has 
À made its name internationally by being 
able to control the elements — heat, light, 
and humidity. For twenty years, Controlled 
Environments Ltd., of Winnipeg, Mani- 
toba, has been a leader in the design, manu- 
facture and export of specialty growth 
chambers, incubators and germinators for 
research facilities worldwide. As Kurt 
Haze, Vice-President of Finance with the 
company puts it, “we can create an artifi- 
cial universe that is not dependent on 
mother nature, but rather upon the scientist 
who selects a certain program”. 

Conviron — as Controlled Environ- 
ments Ltd. is commonly called — may be 
able to control the elements, but they can’t 
control the export environment. That’s 
why they insure their export sales with 
EDC. And for a firm that relies on exports 
for up to 85 percent of annual sales, export 
insurance translates directly into peace of 
mind. 


“Not in every household” 

Conviron’s entire product line is found- 
ed on essentially a single concept: each unit 
has the ability to subject a plant cell, a 
strain of wheat, or a product to a precise 
and controlled set of environmental condi- 
tions. These conditions may be programmed 
to remain constant over time, or they may 
be programmed to simulate — and repeat 
— the changes in light intensity, heat and 
humidity that take place during a twenty- 
four hour period in, say, Bombay, India. 
The implications for research, then, are 
endless. 

The reason that Conviron began looking 
towards export markets two years after it 
was formed in 1964 is no different than for 
virtually thousands of other exporting 
firms in Canada: insufficient demand at 
home. “Obviously the philosophy behind 
plant growth chambers is not that ‘there 
must be one in every household’”, notes 
Mr. Haze. “Canada was really a small 
market for our product. In order to build 
and survive, we had to go into exports.” 

_ But success at exporting requires real 
commitment. Before he speaks of the bene- 
fits derived from exports, Kurt Haze will 
tell you that Conviron “didn’t conquer the 
market in one fell swoop”, that it required a 
sometimes “tedious development of mar- 
kets, region by region”, and that “the 
exporter has to be very serious and dedi- 
cated to serving an offshore clientele”. He’ll 
Suggest that the last thing he’d want to see is 
a firm leaning towards exports because 
they have some spare capacity, a ‘let’s just 


sell overseas until the market expands in 
North America’ attitude. “I don’t think 
that would be a very good approach. You 
have to be committed to exports. You have 
to provide all of the services expected and 
required to keep the customer satisfied 
with the products one sells.” 


They know the formula 

Conviron stands behind that statement. 
As proof of their commitment to exports, 
four of the one hundred employees at the 
head office in Winnipeg work in their 
export marketing division. Their work has 
paid off over the years, considering that 
Conviron has sold into more than 70 
countries. 

As proof of the dependability of their 
products, Kurt Haze can point to the fact 
that Conviron’s first generation of products 
are still operational, some of them fifteen 
to twenty years after they were first sold. In 
fact, as Conviron develops its second- 
generation units, an equal amount of time 
is being spent developing retro-fit products, 
to satisfy customers who want their exist- 
ing growth chambers upgraded. 

And as proof of after-sales service, one 
need look no further than the call-collect 
Service Line, the promise to send a 
Conviron technician to the buyer’s site if 
occasional maintenance cannot be carried 
out locally, and the widely distributed user 
publication “Convironews”, which includes 
information on maintenance, inexpensive 
retro-fit lines, and new products. 


Done their homework 

There is another important ingredient 
in Conviron’s formula for success: they’ve 
made it their business to learn about, and 
take advantage of a wide variety of support 
services available to Canadian exporters. 
Kurt Haze praises Canada’s trade com- 
missioners at embassies around the world: 
“They, along with our local business 
agents, are the key to any given region. The 
trade commissioner’s expertise and desire 

sto ny À 


to serve Canadian companies makes it pos- 
sible for us to find out basically what the 
market potential is. They then assist us in 
establishing a local agent, who becomes 
essential in transforming this potential into 
actual sales.” 

He sees EDC as having “a vital and 
important role to play in supporting 
Canadian exporters...because there are a 
lot of conditions that are beyond the con- 
trol of small companies like ourselves that 
do need assistance.” Commenting on the 
unknown variables that can threaten an 
export transaction, Mr. Haze confirms that 
export insurance “makes us feel easier, and 
it certainly makes our bank feel easier, to 
know that if there are situations beyond 
our control, we are insured”. 

To punctuate just how thorough Con- 
viron is in seeking out export opportunities, 
consider the international organizations 
currently using their products in research 
projects. “We have had dealings with the 
Food and Agriculture Organization and 
UNESCO. We have supplied equipment 
to World Bank and Asian Development 
Bank funded projects. We have been 
involved with various international organi- 
zations. ” 

Controlled Environments Ltd. has come 
a long way since those days in 1964 when 
its three founders would scour the market 
for an order, return to the shop, and build 
the unit themselves. There are now 100 
employees and two divisions — Conviron 
Products Company and Conviron Systems 
Company, — under the Controlled En- 
vironments Ltd. umbrella. 

Research, development and effort have 
been crucial to the success and growth of 
Controlled Environments Ltd. But so too 
has been their ability to harness other vital 
ingredients — the trade commissioner 
service, EDC assistance, other federal and 
provincial export programmes, and inter- 
national development opportunities — 
that, together, have ensured 20 years of 
success in international markets. 
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The Consensus - everybody talks about it but what is it? 


a Yas Arrangement on Guidelines for Offi- 
cially Supported Export Credits, to 
give it its proper name, is an agreement 
among members of the Organization for 
Economic Co-Operation and Develop- 
ment, that sets the ground rules for 
officially-supported export financing by its 
participants. 

A number of parameters are covered 
including minimum interest rates, maxi- 
mum repayment terms, cash payment 
requirements, grace periods, payment of 
interest, extent of local cost support, and 
consultation procedures for concessional 
financing proposals. 

Special guidelines have been agreed 
upon for a number of industrial sectors, 
including aircraft, nuclear power plants, 
ground satellite communications stations, 
and ships. 

The Consensus divides the world’s 
borrowing countries into three categories, 
based on their wealth. Every six months, 
the OECD releases the Consensus Matrix, 
which establishes the minimum interest 
rates that participants agree to extend on 
loans of specified repayment terms. As the 
chart below (Consensus Matrix for the 
period July 15, 1986 to January 14, 1987) 
indicates, the richer the country, the higher 
the minimum interest rate. 


New lines of credit 


Bee Serfin, S.N.C., and EDC have 
established a US$ 10 million line of 
credit to support Canadian export sales to 
Mexico. The telecommunications, forestry, 
chemistry, transportation, mining, and agri- 
cultural sectors hold particular promise for 
Canadian firms. 


<> 


Canadian companies pursuing trade 
opportunities in the Western Europe mar- 
ket can receive support from a Cdn$ 10 
million supplier credit protocol recently 
signed with the largest bank in Norway in 
terms of assets, the Den Norske Credit- 
bank. The protocol provides a formal 
framework under which EDC will pur- 
chase promissory notes received by Cana- 
dian exporters in payment for sales of 
goods and services to Norwegian buyers. 
The notes will be guaranteed by Den 


The Consensus also provides that a 
participant can lend below the minimum 
interest rate if his financing package con- 
tains a grant element of at least 25 percent. 

Since the Consensus is a gentlemen’s 
agreement, not a treaty, participants are 
not bound by its terms. The partipants 
have agreed on procedures through which 
a participant notifies the other participants 
if he is “derogating from” (not abiding by) 
the Consensus on a given transaction, which 
gives them an opportunity to respond. 
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OECD 


Under the Consensus, special rates have 
been agreed upon for a number of curren- 
cies in cases where the market rates for the 
currencies fall below Consensus mini- 
mums. These currencies usually include, 


among others, the Japanese yen, the Swiss 
franc and the Deutsche mark. These rates| 
are called commercial interest reference! 
rates, or CIRRs, and are generally set with! 
relation to five-year government bom 
yields of the relevant currencies. 

A major improvement in the Consens 
is a system through which the minimur 
interest rates are adjusted twice a yeail 
according to the movement of a basket 0} 
leading currencies. Previously, conference‘ 
had to be held each time there was a need] 
for adjustment, and endless negotiation’ 
would take place. 

Despite its shortcomings, the Consen| 
sus remains the major force for stability ii} 
officially-supported export lending, and i) 
is continuously being adjusted and im 
proved. 


Classification of | Number of Years in 


Country Maximum Repayment Term 
Over5 Over 8.5) 
2t05 to85 to 10 | 
I Relatively Rich 9.55% 9.80% N/A | 
II Intermediate 8.25% 8.75% N/A | 
III Relatively Poor 7.40% 7.40% 7.40% | 
| 


Norske Creditbank. Under the facility, 
Canadian sales can be financed in Cana- 
dian dollars or the equivalent in U.S. 
dollars, Swiss francs, Deutsche marks or 
pounds sterling, or a combination of them. 
Sales opportunities for Canadian exporters 
exist in the following areas: aircraft; tele- 
communication equipment; mining/drilling 
equipment; pulp & paper equipment; and 
civil engineering services and related equip- 


ment. 


Banque Algérienne de Développement 
and EDC have recently renewed a Cdn$ 
366.9 million line of credit that will assist 
Canadian exporters competing for sales of 
capital goods and services in Algeria. This 
facility could be put to use in the following 
priority sectors for Algeria: agriculture, 


water supply, engineering services, con} 
struction, energy, communications, trans 
portation, education and housing. 


<< 


Canadian firms exporting to Israel ca! 
benefit from three US$ 10 million lines ¢ 
credit recently renewed with Bank Hapc 
alim B.M., Bank Leumi Le-Israel B.M. an! 
United Mizrahi Bank Ltd. The extension ¢ 
these facilities will enhance the competi 
tive position of Canadian exporters t$ 
Israel in the high technology field. Sale 
opportunities for Canadian firms exist i 
the power, communications, manufacturin! 
equipment, mining and agricultural equi 
ment sectors. 

For additional information on thes 
and all other EDC lines of credit, consul 
the “Complete listing of lines of credit} 
beginning on page 9. 


| 
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The “no surprises” export financing transaction 


Ti: previous three installments in our 
À four-part voyage through the export 
inancing process covered a lot of ground, 
ind they did so in a fairly detailed fashion. 
t became apparent in compiling the series, 
hat such detail was necessary; it under- 
ined the fact that, while the export 
inancing process is not difficult, the 
xporter does need to know the required 
yrocedures and to follow them closely if 
he loan is to proceed smoothly. The detail 
iso reinforced the major theme of each 
irticle: keep the lines of communication 
ypen between yourself as exporter and 
3DC from the earliest opportunity. 

After all, as the title of the series sug- 


gests, the goal in all cases is a surprise-free 
transaction. Because as any company execu- 
tive will tell you, there is almost no such 
thing as a pleasant surprise in the business 
world. 

This final article in our series deals with 
payment, or to use the official term, ‘dis- 
bursement’. “This” says Contracts Officer 
Glenn Mitchell, “is obviously what it’s all 
about. The export marketing, the compiling 
of financial and technical information, and 
the commercial and loan negotiations are 
over. The exporter can now set about 
doing what he knows best: completing the 
job contracted for, and getting paid.” 

Although the export loan has been 


made to the foreign borrower or buyer, as 
discussed in Part III, the Canadian exporter 
is paid by EDC, on their behalf. And 
because of the Disbursement Procedures 
Agreement already in place, the disburse- 
ment process essentially becomes a ‘fill in 
the blanks’ exercise from the point of view 
of the exporter. Confirms Mr. Mitchell, 
“before the exporter even begins to under- 
take the tasks it has contracted to do, the 
documentary requirements, the physical 
milestones it must reach, the method and 
the timing of payment have already been 
mapped out. As long as the procedures are 
followed, the exporter will receive pay- 
ment when due.” 


Part IV: Disbursement of funds by EDC 


® Your export contract with the foreign 
juyer would have clearly indicated when 
your firm would be free to begin the work 
sontracted for. This could be either before 
wt after the signing of the Disbursement 
Procedures Agreement and the Loan 
Agreement. 

® Upon signing of these two documents, 
in exporter should move quickly to clear 
he last remaining hurdle before being 
aid. Certain conditions, called pre-dis- 
Jursement conditions, outlined previously 
n your Disbursement Procedures Agree- 
nent must be satisfied before payment — 
whether in a lump sum or in installments 
—can be made by EDC. An exporter’s pre- 
lisbursement conditions generally include: 
- Providing EDC with specimen signa- 
ures for those persons within your firm 
who have authority to sign the documen- 
ation; 

- Proof that the downpayment required of 
he foreign buyer has been received. It is 
>ommon business practice for a company 
0 receive a downpayment for the work it 
s to undertake. Because EDC finances up 
0 85 percent of an export deal, the amount 
of the exporter’s downpayment is generally 
drawn from the 15 percent of the contract 
amount not financed by EDC. 

- Submitting your up-to-date Canadian 
Content Report to EDC’s Industrial Analy- 
is Division for approval. This should not 
pose a problem since you would have 
contacted an Industrial Officer earlier to 
nsure that Canadian content in your trans- 
action was optimized. 

® Exporters should be aware that certain 
other conditions must be met by the 
Dorrower prior to the payment process. 
You can be assured that EDC moves as 
juickly as possible to ensure that all such 


obligations are met by the borrower in a 
timely manner. 

e It is not at all unusual to negotiate 
progress payments, or installments, into 
your export contract with the buyer. Pro- 
gress payments by EDC are based upon 
what are called physical milestones. For 
instance, you might be paid ten percent of 
the contract amount when ten percent of 
your work has been completed. Remember 
that you needn’t wait until, say, ten percent 
of the concrete has been poured to reach 
you milestone; if completing the engineer- 
ing drawings constitutes ten percent of the 
job, you will have reached the milestone. 
e Before a progress payment can be made, 
EDC requires an authorized Progress Certi- 
ficate, indicating that a physical milestone 
has been reached. By ‘authorized’, EDC 
means that the signature must match one 
of the specimen signatures you had filed 
earlier, as one of the pre-disbursement 
conditions. 

© In requesting payment by EDC, the 
exporter must provide the documentation 
called for in the Disbursement Procedures 
Agreement. This may include: 

— An invoice for the goods/services pro- 
vided; 

— If goods are involved, proof of export, 
such as a photocopy of the Clean On- 
Board Bill of Lading or a photocopy of the 
Air Waybill; 

— Again, if goods are involved, a packing 
list, used to compare the invoice against the 
proof-of-shipment document. 

e EDC requires approximately fifteen 
days to process all the documentation 
relating to a disbursement. 

e An exporter is entitled to no more than 
one payment per month per transaction, 
although the periods between disburse- 
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ments may be lengthier if called for under 
the export contract. The processing period 
begins when all the required documenta- 
tion has been received by EDC. You do 
not have to wait until the first of the month 
to submit the documentation. So if you 
would like to time an EDC disbursement 
to a certain date during the month, be sure 
to submit the documentation at least 
fifteen days beforehand. 

e As a final note, in many export trans- 
actions, the final ten percent of the contract 
amount may be withheld until you have 
satisfied certain conditions negotiated into 
your export contract. The conditions for 
the payment of such ‘hold backs’ will have 
been clearly stated in your Disbursement 
Procedures Agreement, and can include: 
receipt by EDC from the buyer of an 
Acceptance Certificate or a Performance 
Certificate. 

Upon receipt of the final disbursement 
from EDC, you officially join the thousands 
of Canadian firms participating in the 
multi-billion dollar activity of exporting. 
But there is a difference between your firm 
and many others: you have not sold on 
credit. Because you’ve had your deal 
financed by EDC, the entire amount of 
your contract is already ‘in the bank’, and it 
is now up to EDC to collect on the loan. 

In concluding our “No surprises” series, 
EDC Today hopes that it has been of some 
value to existing and potential exporters. If 
it has raised your interest in exporting, or 
raised any questions concerning EDC, 
please contact the EDC Regional or 
District office nearest you (see “Contact 
list for exporters”, page 14, for telephone 
numbers and addresses). 
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The European Currency Unit; 


a new tool in export financing 


Have won’t find any of these folded up 
in your wallet or rattling around in 
your pockets, but there is no doubt about 
the legitimacy of the European Currency 
Unit in global financial circles” says John 
Usborne, a Treasury Officer in EDC’s 
Treasury Department. 

The European Currency Unit — com- 
monly known as the ECU (pronounced 
either as the word ‘eck-cue’, or by each 
letter) — was created in 1979 by the Euro- 
pean Communities (EC). It was designed 
to act as the centrepiece of the European 
Monetary System (EMS), which was itself 
designed to create monetary stability on 
that continent. 

After a quiet start, during which it was 
used mainly as a unit of account among EC 
Central Banks, the ECU now finds itself 
among the top five Euro-currencies. “This 
is due in large part to the increasing use of 
the ECU in private money and capital 
markets worldwide” notes Mr. Usborne. 
“In fact, the ECU is no stranger to EDC 
either. It has become a valuable option not 
only as a currency used in export financing, 
but also as a means for EDC to fund export 
loans.” 


A basket of currencies 

The European Currency Unit is defined 
as a basket containing a fixed amount of 
currency from all but the two newest 
members (Spain and Portugal) of the Euro- 
pean Communities. (The ‘Fixed amounts’ 
column in the chart below indicates the 
exact amounts of each currency making up 
one ECU.) 


The European Currency Unit (ECU) 


(All figures as at July 7, 1986) 


The amount of each currency in the 
basket was determined by such factors as 
the relative strength of each economy in 
the European Communities, as well as 
each country’s share of inter-EC trade. 
(The ‘% Weights’ column in the chart below 
indicates the relative weights of each cur- 
rency composing one ECU.) 

Although the composition of an ECU 
comes under prescribed review every five 
years, changes in its composition are pos- 
sible through the unanimous vote of 
Council of Ministers of the European Com- 
munities. However, in order to maintain 
stability and confidence in the ECU, such 
changes would only occur under certain 
clearly defined conditions, and according 
to strict procedures. It is at the next pre- 
scribed review in September 1989 that the 
level of participation of the Spanish peseta 
and Portuguese escudo in the ECU will be 
decided. 

Unlike the fixed amount, the value of 
each currency in the basket is not fixed. 
They can change daily, according to the 
strength of the individual currencies in the 
foreign exchange markets. As a currency 
composite, the value of the ECU itself 
would also change, just as the value of any 
currency fluctuates according to market 
conditions. (The ‘$US Equivalent’ column 
illustrates the value of each currency in one 
ECU as at July 7, 1986. On that date, one 
ECU was equal to slightly more than 98 
cents, U.S. Based upon the prevailing 
exchange rate of Cdn $1.38, one ECU was 
equal to Cdn. $1.35319.) 

The ECU is essentially a weighted 


Fixed $US Recip. $US Equiv. % Weights 
Currency Amounts Exch.Rate Exch.Rate in ECU10 in ECU 1.0 
German Mark 0.719 2.1880 4570 .3286 33.50% 
French Franc 1.310 7.0100 .14265 .1869 19.10% 
British Pound 0.0878 153.20 153.20 1345 13.70% 
Neth. Guilder 0.256 2.4650 4057  .1039 10.60% 
Italian Lira 140.00 15.02 .000666 .09324 9.50% 
Bel./Lux. Franc 3.85 44.62 0224 .08624 8.80% 
Danish Krone 0.219 11227 1227  .02687 2.70% 
Greek Dracma 1.15 .0072 0072 .00828 .84% 
Irish Punt 0.00871 138.20 138.20 .01204 1.20% 

= ECU 1.0 = $US .98057 

= $Cdn 1.35319 


average of the exchange rates of its com-| 
ponent currencies. Therefore, as a currency 
becomes stronger, its weight in the ECU) 
becomes stronger, even though the actual! 
amount remains fixed. The same is true] 
when a currency depreciates; its value, or! 
weight, diminishes. 

“This explains one of the major attrac-| 
tions of the ECU: the composite of curren- 
cies creates a certain amount of stability”, 
stresses John Usborne. “Because the ex-| 
change rate — and therefore the value —| 
of the ECU generally goes through smaller} 
changes than any one of its components, it) 
is seen as an attractive alternative to any or 
all of its component currencies. In short, it 
is seen to reduce foreign exchange risk.” 


EDC and the ECU 

The use that EDC has made of the 
European Currency Unit in 1986 under-| 
lines its growing international prominence. | 
On the export financing side, EDC has) 
concluded three transactions using the’ 
ECU. 

The first ECU loan came in March of 
this year, with an ECU 14.6 million (one 
ECU was then equal to Cdn $1.3308) to 
the Republic of Gabon. In May, two other! 
transactions, both to the Republic of| 
Tunisia, were financed in ECU. What 
distinguished these latter deals, valued at 
ECU .51 million and ECU 2.68 million! 
respectively, was that both were alloca-! 
tions under a long-standing line of credit) 
between EDC and Tunisia. In November} 
of 1985, when the 1982 line of credit with 
continued on page 9 


Notes: | 
— Currency: Individual currencies comprising the 

ECU, | 
— Fixed Amounts: Fixed amount of each currency | 
making up ECU 1.0. | 
— $US Exchange Rate: Value of each currency | 
against the $US. (ie. 2.188 German marks to the US}} 
dollar.) | 
— Reciprocal Exchange Rate: Value of US dollaril 
against each currency. (ie. Almost 46 cents US to the. 
German mark.) 
— $US Equivalent: Equivalent of each currency in| 
ECU 1.0 in $US terms. (The sum of these amounts)| 
equals the total value of ECU 1.0. So on July 7, 1986, | | 
ECU 1.0 was equal to just over 98 cents US.) 
— % Weights: Percentage of each currency comprising |} 
ECU 1.0. | 
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: Republic of Tunisia was renewed, four 
ditional currencies (Yen, Swiss francs, 
sutsche marks, and ECU) were offered 
options. 

Says Jean Cardyn, a Senior Export 
nancing Officer in EDC’s Africa and 
iddle East Division: “In these three cases 
was important to have the ECU option, 
ice the foreign buyer/borrower clearly 
w an advantage in repaying the loan in 
at currency.” Francophone African coun- 
es are becoming increasingly interested 
‘borrowing in ECU because it allows 
em to borrow in a European currency 
rich, because it is a basket of currencies, 
less subject to fluctuations. “The bottom 


line here,’continues Mr. Cardyn, “is that 
by having the flexibility to lend in ECU, 
EDC was able to satisfy the borrower, and 
thereby make the Canadian package more 
attractive to the buyer.” 

But export financing is not the only area 
where EDC has made use of the European 
Currency Unit. In May, EDC’s Treasury 
Department made its first public bond 
offering denominated in ECU. That means 
that the principal of, and interest on the 
ECU 100 million bond issue will be pay- 
able to the investors in ECU. Net proceeds 
on the offering will be used by EDC to 
fund its export loan commitments and 
other corporate business. 


As to the matter of how payment can be 
made with a currency that has neither 
notes nor coins, it’s quite simple. If you 
have ECUs in an account, payment can be 
made in ECUs, by transferring funds or 
writing a cheque. If you don’t have an 
ECU account, then you simply buy the 
required amount with another currency. 

The ECU is not — some say not yet — 
a hard currency. But this has not stopped it 
from establishing itself as a currency in 
every other sense. Indeed, credit cards and 
traveller’s cheques are now available in 
ECU denominations. Suffice it to say that, 
in international financial circles, the ECU 
is a reality. 


“omplete listing of lines of credit 


INTRY & 1) FUNDS AVAILABLE EXPORTER BORROWER'S 
IROWER AND/OR 2) CLOSING DATE CONTACT BUYER CONTACT NORTH AMERICAN SPECIAL 
IRANTOR 3) REPAYMENT TERMS!) AT EDC WITH BORROWER REPRESENTATIVE CONSIDERATIONS 
ERIA 1) Can. $324,392,369 D. Delahousse S. Alilat General purpose. 
ique Algérienne 2) March 29/87 Area Manager Directeur des Financements 
Développement 3) 10 years North & West extérieurs 
Africa Immeuble “Joly” 

38, av. Franklin Roosevelt 

Alger, Algérie 
GARIA 1) US$ 11,175,000 A.J. Coles Tsatcho Filkov General purpose. 
garian Foreign 2) Dec. 31/87 Area Manager Deputy Director 
de Bank 3) Up to 8 years Eastern Europe Bulgarian Foreign 

Trade Bank 


2, Sofiiska Komuna Str. 
Sofia, Bulgaria 
Telex: 22031 


AEROON 1) US$ 18,907,510 
ted Republic of 2) Nov. 26/85* 
3) 


D. Delahousse 
Area Manager 


André Bekoume 
Chef de la mission 


François X. Eloundou 
Directeur de la cooperation 


General purpose, may be used in parallel 
with a $50 million CIDA line of credit. 


neroon 5 or 10 years North & West Ministére du plan et de économique et *Under negotiations to renew. 
istry of Economy Africa l'aménagement du territoire commerciale 
| Plan Yaoundé, Cameroun 151 Slater St. 
Ottawa, Ontario 
K1P 5H4 

LE 1) US$ 5 million D. Leonard Raul Contreras General purpose. 
co del 2) Jan. 24/88 Area Manager Banco del Estado 
ado de 3) 3 to 5 years West South de Chile 
le America Av. Libertador Bernado O'Higgins III! 

Santiago 21, Chile 
LE 1) US$ 10 million D. Leonard Aldo Diaz Ramirez General purpose. 
poracion 2) Mar. 21/88 Area Manager Corporacion Nacional 
sional del 3) 7 years West South del Cobre de Chile 
re de Chile America Huerfanos 1270 

Santiago, Chile 
OMBIA 1) US$ 3 million Denise Leonard Bruce Arthur General purpose. 
1co Royal 2) Oct. 15/87 Area Manager President 
ombiano 3) 3 to 7 years West South Banco Royal Colombiano 

America Carrera 8°A No. 14-35 

Pia 30 

Apartado Aereo 3438 

Bogota, Colombiano 

Telex: 42050 RYBA Co. 
JA an. $6,667,000 W.J. James Sr. José M. Sanchez Suitable for small and medium-sized 


1)C 
1co Nacional 2) Apr. 30/88 
Cuba 3) 3,5,7 or 8.5 years 


Area Manager 


Mexico & Central 


America 


Director 

Banco Nacional de Cuba 
International Division 
Havana, Cuba 

Tel.: 61-9881 

Telex: 5111 24 BANCUBA 


export contracts 


CHOSLOVAKIA 
koslovenska 
hodni Banka, A.S. 


1) US$ 19,559,250 
2) Feb. 28/87 
3) Up to 8 years 


A.J. Coles 
Area Manager 


Eastern Europe 


Jan Sliva 

Manager 

Ceskoslovenska Obchodni 
Banka, A.S. 

Na prikope 14 

11520 Prague, Czechoslovakia 
Telex: 122489 


General purpose. 
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DENMARK 
Copenhagen 
Handelsbank A/S 


FINLAND 
Kansallis-Osake- 
Pankki 


FRANCE 
Crédit Lyonnais 


GERMAN DEMOCRATIC 
REPUBLIC 

Deutsche 
Aussenhandelsbank, 
A.G. 


1) US$ 10 million 
2) Dec. 31/86 
3) 2, 3, or 5 years 


1) US$ 10 million 
2) Aug. 28/87 
3) Up to 5 years 


1) US$ 5,074,000 
2) Dec. 31/86 
3) Up to 5 years 


1) Can.$ 20,879,200 


2) Dec. 1/86 
3) 5 or 8 years 


J. Balint 
Area Manager 
Western Europe 


J. Balint 
Area Manager 
Western Europe 


J. Balint 
Area Manager 
Western Europe 


A.J. Coles 
Area Manager 
Eastern Europe 


Kurt Estrup Madsen 

Deputy Manager 

International Division 
Copenhagen Handelsbank A/S 
2 Holmens Kanal 

DK-1091 Copenhagen K 
Denmark 


Knut Lindstrom 

Area Manager 

International Banking 
Division 

Kansallis-Osake-Pankki 

Pohjois Esplanadi 29 

SF-00100 Helsinki 10 

Finland 

Telex: 124412 KOPI SF 


Jean-Yves Durance 

Directeur 

Département du Commerce extérieur, 
Crédit Lyonnais 

Affaires Internationales 

19, boulevard des Italiens 

75009 Paris, France 


Gottfried Oehme 

Deputy General Manager 
International Banking Relations 
Deutsche Aussenhandelsbank, A.G. 
Unter den Linden 24-30 

1080 Berlin, G.D.R. 

Telex: 114411 


Serge Masse 

Vice-président et 
Directeur 

Région de l'Est 

Crédit Lyonnais Canada 

2000 Mansfield 

Montréal, Québec 

H3A 3A6 

Tel.: (514) 288-4848 

Telex: (451) 128600 


Supplier Credit Protocol agreement. 


Supplier Credit Protocol agreement. M 


Supplier Credit Protocol agreement. 


General purpose. 
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HUNGARY 
Magyar Nemzeti 
Bank 


INDIA 
The President of 
India 


ISRAEL 
Bank Hapoalim 
B.M. 


ISRAEL 
Bank Leumi le-Israel 


ISRAEL 
United Mizrahi 
Bank Ltd. 


ITALY 
Banca Nazionale 
Del Lavoro 


1) US$ 10 million 
2) Aug. 1/87 
3) Up to 7 years 


1) Can.$ 123 million 
2) Dec. 18/90 
3) Up to 10 years 


1) US$ 10 million 
2) Dec. 31/87 
3) 3, 5, or 7 years 


1) US$ 10 million 
2) Dec. 31/87 
3) 3, 5 or 7 years 


1) US$ 9,841,688 
2) Dec. 31/87 
3) 3, 5 or 7 years 


1) US$ 10 million 
2) Dec. 31/86 
3) 2, 3 or 5 years 


A.J. Coles 
Area Manager 
Eastern Europe 


S. Healy 
Area Manager 
South Asia 


K.M. Hamp 

Area Manager 

Middle East & 
East Africa 


K.M. Hamp 

Area Manager 

Middle East & 
East Africa 


K.M. Hamp 

Area Manager 

Middle East & 
East Africa 


J. Balint 
Area Manager 
Western Europe 


Andras Simor 

Senior Manager 

North American Dept. 
Magyar Nemzeti Bank 
8 Szabadsag-Ter 
H-1850 

Budapest, Hungary 
Telex: 226321 BANKOH 


Sudhahkar Rao 

Deputy Director 

Department of Economic 
Affairs 

Ministry of Finance 

Government of India 

Central Secretariat/ 
North Block 

New Delhi 110 001 

India 


Dr. Ephraim Toaff 

Manager, Foreign Trade 
Department 

Bank Hapoalim B.M. 

50 Rothschild Blvd. 

Tel Aviv 61000 Israel 


Liliane Granierer 
International Division 
Bank Leumi le-Israel B.M. 
35 Yehuda Halevi St. 
24-32, P.O. Box 2 

Tel Aviv, Israel 


Ephraim Eisenmann 
Assistant Manager 
International Dept. 
United Mizrahi Bank Ltd. 
39 Lilienblum St. 

P.0. Box 309 

Tel Aviv, Israel 


Dr. Giorgio Cao Pinna 

Vice Direttore 

Banca Nazionale Del Lavoro 
Via Veneto, 56 

00189 Rome 

Italy 

Telex: 680549 BNLFIN 1 


D. Zegen, Representative 
for Canada 

Bank Hapoalim B.M. 

Suite 2575, 

1 First Canadian Place 

P.0. Box 35 

Toronto, Ontario M5X 1A9 

Tel.: (416) 362-1441 


Mordechay Gefen 

Chief Representative Office 
Bank Leumi le-Israel B.M. 
Suite 348 

24-321 Westmount Square 
Montreal, Quebec 

H3Z 2P9 


Shmuel Messenberg 
Representative for Canada 
United Mizrahi Bank Ltd. 
Royal Bank Plaza 

Suite 2840, South Tower 
Toronto, Ontario M5J 2J4 


Aldo G. Costa 

General Manager 

Banca Nagunale Del Lavoro 
1 First Canadian Place 
Suite 6965 

P.0. Box 340 

Toronto, Ontario 

M5X 1E1 

Tel: (416) 365-7777 

Telex: 06218880 


General purpose. 


Line of Credit Protocol Agreement. 
Implementing line of credit 
documentation is expected 

to be finalized in third quarter 

of 1986. 


Suitable for small and medium-sized 
transactions. 


Suitable for small and medium-sized 
transactions. 


Suitable for small and medium-sized 
transactions. 


Supplier Credit Protocol agreement. 


MALAYSIA 1) Can.$ 23,988,921 
jovernment of Malaysia 2) Nov. 8/86 
| 3) 3, 5, 8 or 10 years 


| 

MALAYSIA 1) US$ 10 million 
Malayan Banking 2) Feb. 17/88 
3erhad 3) 2 to 7 years 


| 
| 
| 
| 


MEXICO 1) US$ 10 million 
Banco International, 2) Feb. 15/88 
5.N.C. 3) 3,5,7 or 8.5 years 


MEXICO 


1) 
Banco Mexicano 2) 
Somex, S.N.C. 3) 


US$ 10 million 
Feb. 15/88 
3,5,7 or 8.5 years 


MEXICO 1) US$ 10 million 
Multibanco Comermex 2) Nov. 15/87 
S.N.C. 3) 3, 5, 7 or 8.5 years 


MEXICO 1) US$ 20 million 
Nacional Financiera 2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


S. Healy 
Area Manager 
South Asia 


S. Healy 
Area Manager 
South Asia 


W.J. James 

Area Manager 

Mexico & Central 
America 


W.J. James 

Area Manager 

Mexico & Central 
America 


W.J. James 

Area Manager 

Mexico & Central 
America 


W.J. James 

Area Manager 

Mexico & Central 
America 
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Encik Yahya Yaacob 

Deputy Secretary 

Finance Division 

Ministry of Finance 

Block 9 

Government Offices Complex 
Jalan Duta, Kuala Lumpur 
Tel.: 946-066 

Telex: MA8430242 


Mohd Khalil Abdul Rahim 

Manager 

International Banking 
Division 

Malayan Banking Berhad 

72 Jalan Bendar 

5000 Kuala Lumpur 

Tel.: 230-7522 

Telex: 30137 MBBNET MA 


Jose Kaufer B. 

Vice President 
Correspondent Banking, 
U.S. and Canada 
Banco International, 
S.N.C. 

Paseo de la Reforma 
No. 156, 2nd Floor 
06600 Mexico City, D.F. 
Mexico 

Tel.: (905) 535-7705 


Enrique A. Peralta R. 
Sub-Director 
Financiamiento 
Internacional y Bancos 
Corresponsales 

Banco Mexicano Somex, 
S.N.C. 

Paseo de la Reforma 
No, 211, 12th floor 
06500 Mexico City, D.F. 
Mexico 

Tel.: (905) 546-2510 


Richard A. Holden 

Director 

Agencias y Bancos 

Corresponsales del 
Extranjero 

Multibanco Comermex 
S.N.C. 

Edif. Plaza Comermex 

Blvd. Avila Camacho No. 1 

Piso 17 

Mexico 11000, D.F. 

Mexico 

Tel.: (905) 540-4805 


Lic. Arturo Ortiz 
Hidalgo 
Subdirector de 
Operacionces Internacionales 
Subdireccion de 
Operaciones Internationales 
Venustiano Carranza No. 32, 
4th floor 
Mexico 06008, D.F. 
Mexico 
Tel.: (905) 512-1729 ext. 200 
or 518-0060 ext. 196 
Telex: 1772809 NAFIME 


Buyer Credit Protocol agreement; 
funds are available for parallel 
financing with CIDA. 


Supplier Credit Protocol agreement. 


Suitable for small and medium-sized 
export credits. 


Suitable for small and medium-sized 
export credits. 


Suitable for small and medium-sized 
export contracts. 


Suitable for small and medium-sized 
export contracts. 


MEXICO 1) US$ 10 million 
Petroleos Mexicanos 2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


MEXICO 1) US$ 6,839,116 
Comision Federal 2) Nov. 15/87 
de Electricidad 3) 3, 5, 7 or 8.5 years 


W.J. James 

Area Manager 

Mexico & Central 
America 


W.J. James 


Area Manager 


Mexico & Central 
America 


Lic. Roberto Keoseyan 

Arakelian 

Jefe Depto. de Negociaciones 

Coordinacion ejecutiva de 
Financiamientos 

Subgerencia de negociaciones 

Av. Marina Nacional 

No. 329 

Torre, Piso 31 

11300 Mexico, D.F. 

Mexico 

Tel.: (905) 250-2611 

Ext.: 2-3013 


Ing. Roberto Fabre Gerad 

Subgerente de Creditos 

y Planeacion Financiera 

Gerente General de 
Finanzas 

Comision Federal de 
Electricidad 

Rodano No. 14-7 Piso 

06598 Mexico City, D.F. 

Mexico 

Tel.: (905) 553-7133 
(ext. 2443) 


Suitable for small and medium-sized 
export contracts. 


Suitable for small and medium- 
sized export credits. 
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MEXICO 1) US$ 15 million W.J. James Lic. Sergio E. Contreras P. Suitable for small and medium-sized 
Banco Nacional 2) Nov. 15/87 Area Manager Manager, International export credits. i 
de Comercio 3) 2, 3, 5, 7 or 8.5 years Mexico & Central Affairs f 
Exterior, S.N.C. America Banco Nacional de Comercio i 
Exterior, S.N.C. | 
Camino de Santa | 
Teresa No. 1679 
Jardines del Pedregal 
01900 Mexico City, D.F. 
Mexico 
Tel.: (905) 568-2122 | 
MEXICO 1) US$ 10 million W.J. James Alfredo Soto Suitable for small and medium-sized 
Banco Nacional de 2) Feb. 1/88 Area Manager Senior Vice President export credits. 
Mexico, S.N.C. 3) 3, 5, 7 or 8.5 years Mexico & Central International Business 
America Division 
Banco Nacional de 
Mexico, S.N.C. 
Madero No. 17-2 Piso | 
06089 Mexico City, D.F. | 
Mexico | 
Tel.: (905) 518-2187 
ext. 145 
MEXICO 1) US$ 10 million W.J. James Lic. Jaime Chavez Suitable for small and medium-sized 
Banca Serfin 2) March 15/88 Area Manager Llerenas export credits. 
SNC 3) 3, 5, 7 or 8.5 years Mexico & Central Vice President 
America Correspondent Banking | 
International Division 
Banca Serfin S.N.C. 
16 de Septiembre No. 38 
3rd Floor 
06069 Mexico City, D.F. 
Mexico 
Tel.: (905) 510-0043 
i) 
NORWAY 1) Can.$ 10 million J. Balint Jens U. Holst Supplier Credit Protocol agreement. 
Den Norske 2) Apr. 18/88 Area Manager Manager, International 
Creditbank 3) Up to 5 years Western Europe Finance Department 
Den Norske Creditbank 
P.0. Box 1171 Sentrum 
Oslo, Norway 
————S—— ee 
OMAN 1) US$ 5 million K.M. Hamp Sadiq Dar Supplier Credit Protocol agreement. 
Various buyers 2) May 29/87 Area Manager General Manager 
3) 3, 5 or 7 years Middle East & National Bank of Oman 
East Africa P.O. Box 3751 


Ruwi Sultanate of Oman 
Telex: 3281 NBO ON 


PEOPLE'S REPUBLIC 1) US$ 1,884,233, 750 T. Macdonald Qian Zhenlin General Financing Protocol allows 
OF CHINA 2) Oct. 1/88 Area Manager Acting General Manager EDC to make direct loans to the Bank ! 
Bank of China 3) Up to 10 years Pacific & North Second Credit Dept. of China and/or purchase promissory à 
Asia Bank of China notes issued by a Chinese buyer and 
[etes Minxiang guaranteed by the Bank of China. 
eijing 


People’s Republic of China 
Telex: 22254 BCHO CN 


_—————<— eee 
PORTUGAL 1) US$ 4,702,500 J. Balint Joao Esteves-da Silva Supplier Credit Protocol agreement. 
Banco Portugues 2) Dec. 31/86 Area Manager Senior Manager 
Do Atlantico 3) 2, 3, 5, or 7 years Western Europe International Division 
Banco Portugues 
Do Atlantico 
110 Rua do Ouro 
1100 Lisbon 
Portugal 
Tel.: 361321 
Telex: 16559 
ROMANIA 1) Can.$ 10 million A.J. Coles Dan Pascariu General purpose. 
Romanian Bank for 2) Feb. 28/87 Area Manager International Loans Manager 
Foreign Trade 3) Up to 8 years Eastern Europe Romanian Bank for Foreign Trade 


22-24 Calea Victoriei 
Bucharest, Romania 
Telex: 011235 


a a a a a 
SAUD! ARABIA 1) US$ 10 million K.M. Hamp J.L. Mulcahy J.C. Herman Suitable for small and medium-sized 
Al Bank Al Saudi 2) July 31/85* Area Manager International Merchant Vice-President transactions. Note: this will become 
Al Fransi 3) 3 or 5 years Middle East Banking Division Banque Indosuez a Supplier Credit Protocol. (Still 
& East Africa General Management 1001 De Maisonneuve awaiting publicity.) *Under negotiations 
Al Bank Al Saudi Blvd. West to renew. | 
Al Fransi Suite 600 
16 Om AI M. Montreal, Quebec 
V'Omenin St.-147 H3A 3C8 


Pharaon Building 
Sector No. 14-E7 
Al Sharafeya-District 3 | 
P.0. Box 1 
Jeddah, Saudi Arabia | 
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INGAPORE 
ank of Montreal 
sia Limited 


INGAPORE 
loyal Bank of 
vanada (Asia) 
imited 


INGAPORE 


'anadian Imperial Bank 


f Commerce 
Asia) Ltd. 


INGAPORE 
oronto Dominion 
South East Asia) 
imited 


WEDEN 
kandinaviska 
inskilda Banken 


WEDEN 


ivenska Handelsbanken 


1) US$ 10 million 
or equivalent in 
DM, SF or Yen 

2) Oct. 5/87 

SSL AO 
8.5 years 


1) US$ 10 million 
or equivalent in 
DM, SF or Yen 

2) Oct. 5/87 

8) SAS 7, LOT 
8.5 years 


1) US$ 10 million 
or equivalent in 
DM, SF or Yen 

2) Oct. 5/87 

3) O74 oil 
8.5 years 


1) US$ 10 million 
or equivalent in 
DM, SF or Yen 

2) Feb. 12/88 

9)9 Onde Ob 
8.5 years 


1) US$ 10 million 
2) March 1/86 
3) 3 or 5 years 


1) US$ 10 million 
2) May 18/86 
3) 3 or 5 years 


S. Healy 

Area Manager 

South Asia 

or 

T. Macdonald 

Area Manager 

Pacific & North 
Asia 


S. Healy 
Area Manager 
South Asia 


or 

T. Macdonald 

Area Manager 

Pacific & North 
Asia 


S. Healy 
Area Manager 
South Asia 


or 

T. Macdonald 

Area Manager 

Pacific & North 
Asia 


S. Healy 
Area Manager 
South Asia 


or 

T. Macdonald 

Area Manager 

Pacific & North 
Asia 


J. Balint 
Area Manager 
Western Europe 


J. Balint 
Area Manager 
Western Europe 


E.J. Ansley 
Vice-President 
and Manager 
Bank of Montreal Asia 
Limited (BOMAL) 
Singapore 
Telex: RS20670 


S.W. Tham 

Managing Director 
Royal Bank of 
Canada (Asia) Limited 
16th Floor, PIL Bldg. 
140 Cecil St. 
Singapore 

Telex: RS26935 


Peter P. Tulloch 

Managing Director 

Canadian Imperial Bank of Commerce 
(Asia) Ltd. 

Suite 901 

The Octagon 

105 Cecil St. 

Singapore 

Telex: RS24005 


C. Carlson 

Manager 

Corporate Accounts 
Toronto Dominion 

(South East Asia) Limited 
65 Chulia St. 

2403 OCBC Centre 
Singapore 

Telex: RS20086 


Jan Ewetz, Area Manager 
Skandinaviska 

Enskilda Banken 

S-106 40 Stockholm 
Sweden 

Telex: 11000 ESSEBH S 


Ingvar Lindell 

Manager 

Svenska Handelsbanken 

S-103 28 Stockholm 

Sweden 

Telex: 11090 HANDST S 

Attn: Foreign Credits Dept./UKR6777 


Pierre Lambert 

Senior Representative 
Trade Finance Division 
Bank of Montreal 
First Canadian Place 
Toronto, Ontario 

M5X 1A1 

Tel.: (416) 867-6410 


Michael J. Green 
Manager — International 
Trade and Private 
Banking 

The Royal Bank of Canada 
The Royal Bank Centre 
Suite 801 

90 Sparks Street 
Ottawa, Ontario 

K1P 516 

Tel.: (613) 564-2011 


D. McLennan 
Assistant Manager 
Export Finance Dept. 
Canadian Imperial 
Bank of Commerce 
3rd Floor 

Commerce Court West 
Toronto, Ontario 

M5L 1A2 

Tel.: (416) 980-3548 


P. Gallant 

Assistant General Manager 
International Banking 
Group 

The Toronto Dominion Bank 
Toronto, Ontario 

M5K 1A2 

Tel.: (416) 982-8864 


Multi-country line of credit. 

Countries covered are Australia, Brunei, 
Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, 
Papua New Guinea, People’s Republic of 
China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan, and Thailand. 


Multi-country line of credit. 

Countries covered are Australia, Hong 
Kong, India, Indonesia, Japan, Malaysia, 
New Zealand, Pakistan, Papua New 
Guinea, People’s Republic of China, 
Philippines, Singapore, South Korea, 

Sri Lanka, Taiwan, and Thailand. 


Multi-country line of credit. 

Countries covered are Australia, Brunei, 
Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, 
Papua New Guinea, Peoples Republic of 
China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan, and Thailand. 


Multi-country line of credit. 

Countries covered are Australia, Brunei, 
Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, 
Papua New Guinea, People’s Republic 
of China, Singapore, South Korea, 

Sri Lanka, Taiwan, and Thailand. 


General purpose, single country line of 
credit. 


General purpose, single country line of 
credit. 


HAILAND 1) US$ 10 million S. Healy Charoen Chinalai Bangkok Bank Limited General purpose, suitable for small and 
Jangkok Bank Limited 2) Aug. 31/86 Area Manager Senior Vice-President New York Branch medium-sized transactions. 
3) 3, 5, or 7 years South Asia International Banking Division | 40 Wall Street 

Bangkok Bank Limited New York, New York 

333 Silom Road 10005 U.S.A. 

P.0. Box 95, BMC Tel.: (212) 422-8200 

Bangkok 10000 Telex: 666297; 421813; 129255 

Thailand 

Telex: TH82670 or TH82638 

Cable: BANKOKBANK 

Tel.: 234-3333 
‘HAILAND 1) Can.$ 12 million S. Healy Jada Wattan Siritham General purpose, to be used in parallel 
am Commercial 2) Feb. 18/89 Area Manager Senior Vice President with a CIDA Can.$ 5 million financing 
dank Ltd. 3) Up to 7 years South Asia Siam Commercial Bank Ltd. facility. 


UNISIA 
Republic of Tunisia 


S$ 56,290,344 


1) U 
2) May 10/87 
3) Up to 10 years 


D. Delahousse 

Area Manager 

North & West 
Africa 


1060 Phetchburi Road 
Bangkok, Thailand 

10,400 

Tel.: 251-7560 

Telex: 82876 Siamcom TH 


Noureddine Ghannouchi 

Directeur de la coopération 
bilatérale 

Ministére du Plan 

Place de la Monnaie 

1, rue de Rome 

Tunis, Tunisie 


General purpose; may be used in 
parallel with a CIDA $20-million line of 
credit. Multi-currency options: 

Yens, SF, DM, ECU. 


\ Supplier Credit Protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of promissory notes issued 
0 a Canadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appropriate, would be attached to the document and the 


inancial institution would acknowledge their suitability. 


\ Buyer Credit Protocol (BCP) is a document issued to and accepted by a foreign financial institution that agrees to guarantee a loan agreement between EDC and a foreign borrower. Attached to the 
locument would be the form of the loan agreement, which would be entered into by EDC and the foreign borrower and the form of the guarantee, which would be required from the financial institution, for each 


oan to be approved by EDC on a case-by-case basis. 
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FR TE ST RT SR EST SE 
Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O’Connor Street, Ottawa, Ontario KIP 5T9 
Cable: EXCREDCORP 


Telephone: (613) 598-2500 


SYLVAIN CLOUTIER 
President 


JEAN ARES 
Senior Vice-President 
Corporate Affairs 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


Telex: 053-4136 


MARTIN BAKKER, Senior Vice-President 


Export Financing Group 
SOUTH AMERICA NORTH & CENTRAL 
DIVISION AMERICA DIVISION 
DENYSE MACKEY DON CURTIS 
General Manager General Manager 
SOUTH AMERICA MEXICO & CENTRAL 
WEST DEPARTMENT AMERICA DEPARTMENT 
DENISE LEONARD BILL JAMES 
Manager Manager 

SOUTH AMERICA U.S.A. & CARIBBEAN 
EAST DEPARTMENT DEPARTMENT 
BRIAN DOBSON ERIC SIEGEL 
Manager Manager 


EUROPE 
DIVISION 
IAN GILLESPIE 
General Manager 


EASTERN EUROPE 
DEPARTMENT 
TONY COLES 
Manager 


WESTERN EUROPE 
DEPARTMENT 
JOHN BALINT 
Manager 


Export Insurance Group 


SHORT TERM 
INSURANCE DIVISION 
RON DOYLE 
General Manager 


VANCOUVER 

BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


RALPH RICHARDSON 
General Manager 

RAY JOHNSON 

Manager, Business 
Development Department 
SERGE RUBSOFF 
Assistant Manager, 

Client Services Department 


CALGARY 

PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


JIM SIDDON 
General Manager 


RICHARD McCORKINDALE 
District Manager, 
Alberta 


MANITOBA/ 
SASKATCHEWAN 
DISTRICT OFFICE 
Export Development 
Corporation 
330 Portage Avenue 
Winnipeg, Manitoba 
R3C 0C4 
Tel.: (204) 943-3938 
Telex: 07-57624 
Facsimile: (204) 949-2187 


RACHELLE SOULIÈRE 
District Manager, 
Manitoba & Saskatchewan 


Claims and Recoveries Division 


BROCK KING, Senior Vice-President 


MEDIUM TERM 
INSURANCE DIVISION 
KEVIN O'BRIEN 
General Manager 


TORONTO 

ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 


MARVIN HOUGH 
Manager, Business 
Development Department 


ROBERT LETOVSKY 
Assistant Manager, 
Client Services Department 


OTTAWA DISTRICT OFFICE 

Export Development 
Corporation 

151 O'Connor Street 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 


DIANE COUSINEAU 

District Manager, 

Eastern Ontario & 
Western Quebec 


GLENN LAW 
Vice-President 
Human Resources 
& Administration 


| 


Facsimile: (613) 237-2690, 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


BLAINE MODIN, Vice-President 


ASIA & PACIFIC 
DIVISION 

PETER FORAN 
General Manager 


PACIFIC & NORTH 
ASIA DEPARTMENT 
TOM MACDONALD 
Manager 


SOUTH ASIA DEPARTMENT 


SARA HEALY 
Manager 


AFRICA & MIDDLE EAST 
DIVISION 

MIKE McLEAN 
General Manager 


NORTH & WEST 

AFRICA DEPARTMENT 
DIDIER DELAHOUSSE 
Manager 


MIDDLE EAST & EAST 
AFRICA DEPARTMENT 
KEN HAMP 
Manager 


ROGER PAQUETTE, Vice-President 


FRED WERLEN, General Manager 
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SHORT TERM CREDIT 
ANALYSIS DIVISION 
RON LANE 

General Manager 


MONTREAL 

QUEBEC REGION 

Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.0. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Facsimile: (514) 878-9891 


HENRI SOUQUIÈRES 
General Manager 

HUBERT CHÉNIER 
Manager, Business 
Development Department 
PIERRE D'AVIGNON 
Assistant Manager, 

Client Services Department 


LONDON DISTRICT OFFICE 

Export Development 
Corporation 

197 York Street 

Suite 900 

London, Ontario 

N6A 1B2 

Tel.: (519) 679-6523 

Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Western Ontario 


HALIFAX 

ATLANTIC REGION 

Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager 


DAVE FITZPATRICK, Manager 
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very October for the past three years, 
government departments and agencies 
olved in export trade, industry associa- 
s, and the private sector have joined 
ces to promote an awareness of the 
nefits of exporting. The thrust of the 
>motion: to encourage companies of all 
es to export; to inform existing and 
ntial exporters of the battery of support 
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services available to them; and to provide 
examples of what it takes to be a winner in 
highly competitive international markets. 
Once again in 1986 EDC is actively 
participating in Canada Export Trade 
Month, and this special issue of EDC 
Today is one form of that participation. It is 
our attempt to capture the thrust of the 
campaign, from an EDC perspective. 
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Are you on 


our mailing list? 
If not, just write: 


Editor, EDC Today 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP ST9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 


General Manager of 


B.C. and Yukon Region 


retires 


Ran Richardson, who joined EDC’s 
predecessor — the Export Credits 
Insurance Corporation — in 1962, has 
retired. An insurance underwriting special- 
ist for much of his career, Mr. Richardson 
had been the General Manager of the Bri- 
tish Columbia and Yukon Regional office 
since April, 1983. 

His position at the Vancouver-based 
office was filled on September 2 by Jim 
Siddon, a familiar face to area exporters. 
Mr. Siddon had already worked in Van- 
couver from 1979 to 1986 as Manager, 
Business Development Department. Along 
with his duties on the West coast, Mr. 
Siddon will retain his responsibilities for 
the Prairie and Northern Regional office 
until December 1, when Murray Shaw, 
former General Manager of the Systems 
Division in Ottawa, takes over. 

EDC takes this opportunity to thank 
Mr. Richardson for his many years of 
loyalty and service, and to wish him well in 
his retirement. 
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Export insurance...who needs it? | 


AS Reed Automotive Limited of Mil- 
ton, Ont., which buys used disc brake 
calipers from wrecking yards and rebuilds 
them. It isn’t a big company — only four 
employees — and when a customer in the 
United States refused to pay the bill for 
calipers that Reed had shipped it, Reed had 
to close down. 

Now, with the help of a claim payment 
of Cdn $20,751 from EDC, Reed is getting 
ready to start up again. 

“Without EDC we would have been 
sunk,” says the firm’s owner, Chris Reed. 
“Its as simple as that. EDC insurance 
made the difference between us staying in 
business and going under.” 

Reed Automotive has one of EDC’s 
new USA Commercial Risk (Small Busi- 
ness) policies. Because Reed has a Ship- 
ments policy, not a Contracts policy, it was 
only eligible to collect for the calipers it 
had shipped. If Reed had had Contracts 
coverage, it would also have been able to 
claim for $15-20,000 worth of product and 
materials that were awaiting shipment to 
the U.S. company when it defaulted. But 
Chris Reed isn’t complaining. 


EXPORTS BUILD CANADA | EXPORTER, CA RAPPORTT: 


October is 


Canada Export 
Trade Month 


“Luckily, we were able to return the 
materials to the suppliers, so the loss was 
confined to what we had shipped,” he 
explained. “The experience has made mea 
firm believer in EDC. You trust a person, 
and you have purchase orders, but they 
don’t mean a thing.” 


EDC provides service 
in the official 


language of your choice: 
English or French. 


i 
Chris Reed agreed to share his ex 
ence with readers of EDC Today to 
face on the statistic that last year, 184 d 
payments totalling $15.2 million were; 
out to Canadian exporters by EDC. | 
normally does not identify its clair 
and in order to make this article pos: 
the companies whose stories appear i 
article gave us permission to use 
names. 


“You just never know” 

In the case of Pyrotenax of Canada 
in Trenton, Ont, the problem was 15 
vency, not default. It had been Shi} 
thermocouple and extension cable | 
company in Africa, when the firm sud( 
declared bankruptcy. Pyrotenax coll 
from EDC a claim payment of Cdn $9 

Insolvency was also the probler| 
Museum Electronics Ltd. of Mark 
Ont. It had been shipping sei 
mechanical displays to a company 
U.S. and had received US $200 of 
payments when the U.S. company file 
bankruptcy. It collected a claim pay 
of US $40,862, representing 90 perc«| 
its loss. 

Royalties were involved in the la 
Hayes Publishing Ltd. of Burlington, ) 
Hayes provided printing plates for ti 
to a U.S. company on a royalty basis| 
U.S. company stopped reporting its sal 
Hayes for billing purposes and a di 
arose between the two companies. | 

Hayes eventually came to a long? 
arrangement with the buyer with Eh 
concurrence and subsequently colleck 
claim payment of Cdn $69,255. | 

Some of the most massive a 
involve transfer problems. MacMillan | 
del Ltd. of Vancouver ships newsprin2 
wood pulp to two foreign pa | 
are having foreign exchange difficulti’ 
customers aren’t the problem. They £ 
paid their accounts in local currencya 
the money is on deposit in local banksl 
problem is that MacMillan Bloedel 4 
get the money exchanged into accepll 
currency like U.S. dollars. It has rech 
claim payments from EDC of Cdn‘ 
million. | 

EDC insurance officials say thai 
claim payment figures themselves ar! 
best argument for EDC insurance 
though EDC uses sophisticated ot 
nagement techniques and only ini 
transactions it considers Seo 
still paid out $15.2 million in 1985. | 

As Chris Reed says, “You just | P 
know.” |. 


EDC TODAY 


lere’s what EDC can do for small-, 


ledium-sized exporters 


the July issue of Technology Review 
agazine, an American industrialist noted 
his once thriving 400-man chemicals 
it was recently forced to close its doors. 
en it shut down, he pointed out ironi- 
y, the plant was one unit of a conglome- 
» employing 160,000 people. For 
body who needs convincing, this anec- 
2 nicely illustrates the hearty self- 
iciency of the small- and medium-sized 
iness (SMB) sector. 

ecause firms operate on a smaller 
e, oftentimes they are better able to 
loit or react to changes in market condi- 
is. In particular, though, the SMB sector 
long been known for its innovative 
racter, and more recently recognized 
ts resilience during periods of economic 
sion. In many ways, the SMB sector 
ibits fundamental qualities that suit it 
illy to export operations. 

Jespite this resilience and innovation, 
‘because of their size, the fact is that 
Il- and medium-sized firms often don’t 
e either the financial or human re- 
ces to do everything themselves. With 
ect to exporting, EDC recognizes this 
it, and has customized certain of its 
ort financing and export insurance 
ices to cater to the special needs of 
ipanies in this sector. 

n the area of export financing — where- 


unds are lent to foreign buyers so they 
| 


DC information 
irculars 


D ‘@ publishes a series of informa- 
| tion circulars on its export 
icing, insurance and guarantee facili- 


The circular “What is EDC?” contains 
Overview of these facilities as well as a 
f history of EDC. Other circulars 
vide detailed descriptions of the various 
vices , including the types of transactions 
ible for each EDC program, terms and 
ditions of financing, the risks covered 
the various insurance policies, EDC 
icy on Canadian content and other 
drmation of an administrative nature. 
lowing is a complete list of these 
ulars: 


can purchase Canadian capital goods or 
services - EDC has introduced services 
designed so that exporters can include 
medium-term financing proposals (repay- 
ment terms of up to five years) in their 
export submissions to foreign buyers. In 
the area of export insurance, EDC’s Global 
Comprehensive Insurance policy provides 
affordable protection to exporters of all 
sizes against commercial and political risks 
on each and every export sale worldwide. 


October is 


Canada Export 
Trade Month 


EDC has also introduced the U.S.A. Com- 
mercial Risk (Small Business) Insurance 
policy, a streamlined and cost-effective 
way for smaller firms to insure sales south 
of the border. 


The SMB sector 


Small- and medium-sized businesses 
account for 30 percent of Canada’s Gross 
Domestic Product and for 97 percent of all 
operating companies according to the 


0 80-1 What is EDC? 

QO 80-2 Foreign Investment Insurance 

O 80-3 EDC Performance-Related 
Insurance and Guarantees 

QO 80-4 Financing Support for Service 
Contracts 

O 80-6 Global Comprehensive Insurance 
Services 

0 80-7 Specific Transaction Insurance 
and Related Guarantees 

D 81-1 Export Financing Services 

O 81-2 Lines of Credit 

O 81-4 Global Comprehensive Insurance 
for Discounted Export 
Receivables 

QO 81-5 Global Political Insurance 
Services 

QO 81-6 Selective Political Insurance 
Services 

QO 83-1 The Exposure Fee 

QO 83-2 The Note Purchase Program 

QO 85-1 Consortium Insurance 


federal Department of Regional Industrial 
Expansion. Studies suggest that SMBs 
have accounted for roughly 70 percent of 
net new employment growth in the last 
decade, and that almost half of the major 
technological innovations introduced by 
the five most industrialized nations since 
1953 were developed by SMBs. 

With such a dynamic character, it’s not 
surprising that SMBs have looked to 
exports to increase sales, improve profit 
margins, reduce unit costs of production, 
and to diversify. Indeed, SMBs account for 
an estimated nine percent of the dollar 
value of Canada’s export trade — or $10.8 
billion in 1985. 

While it’s true that SMBs use their small 
size and adaptive nature to quickly take 
advantage of business opportunities both 
at home and abroad, it is also true that they 
are less able to withstand financial set- 
backs, and must be well guarded against 
commercial risks such as those encountered 
in exporting. To underline the vulnerability 
of SMBs, only 30 percent of the 60,000 
companies who open their doors each year 
remain in operation three years later. 

EDC understands the nature and needs 
of SMBs in the field of exports, and con- 
tinues to introduce new services and refine 
existing ones so that they can initiate 
export discussions with a full arsenal of 
support services at their disposal. One 
might infer a certain measure of success in 
meeting SMBs needs, considering that the 
largest single block — 78 percent — of 
exporters seeking EDC’s insurance and 
financing support in 1985 were from the 
SMB sector. (continued on page 4) 


QO) 85-2 U.S.A. Commercial Risk 
(Small Business) Insurance 

O 85-3 U.S.A. Commercial Risk 
(Deductible) Insurance 

QO 85-4 Short-Term Bulk Agriculture 
Credits Insurance 

O 86-1 Loan Pre-Disbursement 
Insurance 

QO) 86-2 Subsupplier Insurance Services 


Exporters and potential exporters can 
obtain these circulars free of charge by 
checking the appropriate box(es) on this 
coupon and returning it to: 

Corporate Communications 

Department 

Export Development Corporation 

P.O. Box 655 

Ottawa, Ontario 

KIP 5T9 

These publications are also available at 
EDC’s regional offices. 
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EDC and SMBs: 
Export financing 


It’s a reality that not all foreign buyers 
are able to pay cash for export transactions, 
and therefore seek credit in order to make 
purchases. Since not all Canadian exporters 
of goods and services are in a position to 
provide credit on their own, they some- 
times turn to EDC to finance such sales. 
EDC can finance up to 85 percent of the 
contract value of an eligible export trans- 
action, and under the medium-term pro- 
gram, can offer buyers repayment terms of 
up to 5 years. 

There are three types of medium-term 
financing that are ideally suited to small- 
and medium-sized exporters: export loans, 
lines of credit, and (promissory) note 
purchase agreements. 


<> 


EXPORT LOANS: Similar in concept 
to commercial loans, export loans are one- 
shot agreements negotiated between EDC 
(as lender) and a foreign borrower — either 
the buyer itself, or the buyer’s representa- 
tive. EDC requires that an initial 15 per- 
cent downpayment be paid by the borrower 
to the exporter before it will finance any or 
all of the remainder of the export contract. 
And in order to guarantee maximum bene- 
fits to Canada, achieving the optimum 
level of Canadian content is a fundamental 
requirement in every EDC-financed deal; 
in fact, the level of Canadian content can 
be no lower than 60 percent. 

It is important to remember that in 
export loans — as with all forms of EDC 
financing — the exporter is paid directly by 
EDC. The responsibility for collecting the 
loan, according to the terms and conditions 


of its agreement with the foreign borrower, 
rests with EDC, not the Canadian exporter. 
This means that, in effect, the Canadian 
exporter gets a cash sale for its exports. 


<> 


LINES OF CREDIT: Lines of credit are 
a streamlined form of financing by which 
EDC lends money to a foreign bank or 
institution, which re-lends necessary funds 
to foreign purchasers of Canadian exports. 
There are a number of advantages to a line 
of credit, for exporter and buyer alike. 

In the Canadian exporter’s favour is the 
fact that interest rates and repayment terms 
are pre-arranged between EDC and the 
borrower, which cuts down on negotiation 
time, reduces paperwork, and results in 
timely payment to the exporter. Indeed, all 
Canadian exporters benefit from a line of 
credit, because it announces to buyers in 
the foreign country that trouble-free financ- 
ing is available should they purchase 
Canadian goods. For foreign buyers, a line 
of credit also means that their search for 
financing need go no farther than the 
familiar surroundings of the local financial 
institution with whom the line of credit has 
been negotiated. 

EDC offers medium- and long-term 
financing through lines of credit in some 
130 countries worldwide. (A complete 
listing of line of credit information is pub- 
lished in alternating issues of EDC Today, 
or is available from your nearest regional 


office; refer to the “Contact list for 
exporters”, page 12, for the office nearest 
you.) 


<> 


NOTE PURCHASE AGREEMENTS: 
A more recent addition to EDC’s export 


financing portfolio is the Note Pur 
program. The program revolves ar 
the use of promissory notes — a con 
ment on the part of a buyer to pa: 
exporter a certain sum on a certain di 
as the method of payment for the Can¢i 
goods or services sold. Under the ro 
EDC purchases the promissory notes 
the Canadian exporter for cash, and 
collects from the buyer when the 
come due. 

Two forms of note purchase are pai 
larly suited to the medium-term finari 
environment in which small- to med! 
sized firms operate. Under the Forfai 
program, the promissory notes issue 
the buyer to the exporter must be guza 
teed by an EDC-recognized bank bi: 
they can be bought from the exporter | 
Simplified Note Purchase program, o | 
other hand, is reserved for situations we 
the financial security of the buy 
beyond doubt - such as sales to foil 
government or their sponsored agenci|. 


Accessibility 

The development of these service! 
the SMB exporting sector has result 
an increasing use of EDC’s financing ¢ 
vices by small- and medium-sized fi a 
Last year, for example, nearly half o! 
companies benefitting from EDC finar! 
were small or medium in size. This fi 
could very well increase in the future, «\ 
EDC’s regional and district offices in L 
couver, Calgary, Winnipeg, Ottawa, | 
don, Toronto, Montreal and Halifax: 
now process applications for medi 
term financing. The key for exporters’ 
contact EDC at the earliest stage of a & 
that may benefit from financing; | 
allows EDC to determine the eligibili! 
the transaction, to advise on the apr 
priate type of financing, and to inforn! 
exporter of any elements that shoull| 
closely monitored. 


Malaysia market study 


KUALA LUMPUR 


AP rapid growth in recent years of 
Malaysia’s economy, as well as that of 
many other countries on the Pacific Rim, is 
no longer the constant it once was. As a 
result, a more analytical approach to the 
market is required when attempting to 
identify project opportunities. 

Because investment spending is conti- 
nuing in a number of sectors in Malaysia, 
EDC’s Market and Economic Analysis 
Department, in cooperation with the South 
Asia Department of the Export Financing 
Group, recently prepared a detailed report 


| 
| 
| 
Ï 
| 
| 


L 


on several areas of the Malaysian > 
nomy. These include electric power 
and gas; transportation; forestry; and | : 
communications. 
If you would like to receive a free; i 
of the report, please write: 
Malaysia Market Study | 
c/o Market and Economic Anais 
Department | 
Export Development Corporation | 
Box 655 
Ottawa, Ontario | 
K1P ST9 


DC and SMBs: 
xport insurance 


No company - regardless of size — can 
ford not to be paid, but nonpayment is 
ten a blow from which a small- or 
edium-sized firm never recovers. And 
e risk of non-payment in exporting is 
ry real; through July of this year, EDC 
d paid 61 insurance claims for amounts 
nging from a few hundred to a few hun- 
ed thousand dollars. These two consi- 
rations explain why, in 1985, eight of 
ery ten exporters insuring their export 
les with EDC were SMBs. 

There are two insurance programs of 
rticular interest to small- and medium- 
ed businesses. 


<> 


GLOBAL COMPREHENSIVE IN- 
JRANCE: EDC’s traditional insurance 
orkhorse is the Global Comprehensive 
surance service. It protects exporters 
ainst nonpayment of an export sale re- 
Iting from both commercial risks (buyer 
solvency, default, contract repudiation or 
rmination) and political risks (difficulties 
transferring funds out of a country, non- 
iyment due to war or rebellion, and the 
ncellation of export or import permits). 

Except under special circumstances, the 
lobal Comprehensive Insurance program 
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requires each policyholder to insure all of 
his export business with EDC. In this way, 
the program achieves the proper combina- 
tion of high business volume, broad spread 
of risk, and reduced administrative costs 
which EDC is able to translate into lower 
premiums for exporters. Payment of the 
premium and fulfillment of the export 
contract assures companies that they will 
receive 90 percent of the value of the 
transaction from EDC in the event of an 
insured loss. As well, because many 
commercial banks are willing to treat 
EDC-insured sales as collateral, an export- 
ing firm can use its export receivables as a 
means to improve its cash flow. 


<<» 


U.S.A. COMMERCIAL RISK (SMALL 
BUSINESS) INSURANCE: The export 
potential of the United States is well 
known, but there is a tendency by many 
Canadian firms to underestimate the com- 
mercial risks involved in doing business 
there. Indeed, last year, over half of all 
claims paid by EDC were on insured sales 
to the United States. 

That’s why EDC designed the U.S.A. 
Commercial Risk (Small Business) policy, 
which has been very well received from the 
SMB sector since its introduction one year 
ago. In fact, as of the end of July, close to 
300 firms had expressed an interest in the 
program, and fully 82 percent became 
policyholders. 


Designed for Canadian firms with 
annual sales under $5 million, the ‘user- 
friendly’ small business policy is easily 
administered by companies with limited 
staff because the paperwork has been 
pared down to a minimum. And for a 
small fee, the policy removes from the 
exporter the costly and time consuming 
burden of undertaking a search of credit 
information on prospective buyers. The 
policy covers 90 percent of an insured loss 
caused by commercial factors only — such 
as default, buyer insolvency, etc. 

An additional attraction of the policy is 
that EDC representatives from coast to 
coast can give exporters all the necessary 
information — terms, rates, liability, credit 
approvals — concerning a transaction, and 
even issue a policy on the spot. 


<>» 


For the thousands of small- and medium- 
sized companies across Canada currently 
exporting, or thinking about it, these ser- 
vices from EDC - export loans, lines of 
credit, note purchase, Global Comprehen- 
sive insurance, and commercial risk cover- 
age for sales south of the border — provide 
the needed assistance that can help even 
the smallest firms realize their export 
potential. 

For information on these or any other 
EDC service, please consult the “Contact 
list for exporters”, page 12, for the address 
of the regional office nearest you. 


New EDC President’s trade roots deep 


y: October 1, 1986, Robert L. Richard- 
son assumed the duties of President 
id Chief Executive Officer of EDC. Mr. 
ichardson becomes EDC’s fourth Presi- 
nt, taking over from Sylvain Cloutier, 
hose seven years at the helm (1979 - 
86) represented the second longest term 
the Corporation’s 41 year history. Mr. 
loutier has been appointed Chairman of 
e Canada Post Corporation. 

Robert Richardson brings to EDC a 
ealth of experience in Canadian export 
ade matters. Prior to his appointment as 
esident of EDC, he served as Deputy 
inister for International Trade and Asso- 
ate Under-Secretary of State from Jan- 
ry, 1985 to the present, and as Commis- 
ner of the Foreign Investment Review 
gency between the years 1982 and 1985. 


He has been a member of EDC’s Board of 
Directors since January, 1985. 

From 1971 to 1982, he held various 
positions at the Treasury Board, including 
that of Deputy Secretary of the Programs 
Branch from 1977 to 1982. He has also 
served with the Department of Finance 
(1970 - 1971) and the Public Service Com- 
mission (1968 - 1970). Mr. Richardson 
began his career with the Department of 
Industry, Trade and Commerce in 1959, 
and served as a Commercial Counsellor 
until 1968. He graduated from Queens 
University in 1958 (B.A., Economics) and 
the University of Australia in Sydney in 
1966 (M.A., Economics). 

EDC welcomes Mr. Richardson, and 
extends its best wishes to Mr. Cloutier in 
his new position. 
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Exporting and EDC: A winning combination 


M five Canadian Export Award 
winners who have been recognized 
for their outstanding export achievements 
in world markets. Although they represent 
a wide spectrum of industries, products 
and export markets, a common thread — 
EDC - binds these firms together. As with 
80 percent of all past export award winners, 
EDC insurance and financing has at one 
time or another played a key role in their 
successful export strategies. This is how 
they’ve done it. 


Seaboard Lumber Sales 


Company Limited 


Winner, 1983 

At the heart of the B.C. lumber export 
industry is Vancouver-based Seaboard 
Lumber Sales Company Limited. Seaboard 
is responsible for the worldwide marketing 
of forest products for a consortium of 12 
shareholder mills. Through an extensive 
network of overseas subsidiaries, agents 
and distributors and the long-term charter- 
ing of vessels for ocean transportation, Sea- 
board manages an impressive volume of 


a) 


export sales. Last year, sales to foreign 
buyers reached $345 million. 

“The policy of the company is to sell on 
secure, albeit competitive terms, and EDC 
is an integral part of that policy”, said Larry 
Ridenour, Vice President of Finance for 
Seaboard. Its extensive export-oriented 
operations expose Seaboard to a wide range 
of commercial and political risks. This 
explains why Seaboard has been an EDC 
Global Comprehensive Insurance policy- 
holder for over 13 years. This policy cur- 
rently provides Seaboard protection in 45 
different countries, allowing the company 
to venture into markets in developing coun- 
tries, where buyers tend to buy less 
frequently but in larger quantities. Such 
contracts typically entail a higher level of 
risk, which EDC has been willing to 
assume. 

Referring to other advantages of insur- 
ing exports with EDC, Mr. Ridenour ex- 
plained that EDC’s requirements for credit 
analysis provide “a benchmark for our 
own internal credit policies”. 

The company also believes that because 
EDC maintains direct contact with the 
Canadian government and export commu- 


nity as well as with foreign governr 
offices, EDC is in a unique position to 
valuable guidance not only to first- 
exporters, but also to experienced expo 
who want to limit risks in existing mar] 

Summing up the experience of the c 
pany with EDC insurance, Mr. Rider 
stressed that “one of the significant pay- 
of a credit insurance program is to assi 
market penetration or expansion, 
EDC is an integral part of that marke 
effort”. 


Babcock & Wilcox Canad 


Winner, 1985 | 
Babcock & Wilcox Canada, of Cambri 
Ont., supplies fossil and nuclear-fui 
steam generating equipment for power 
tions around the world. The comp 
operates in a high-stakes industry, mark 
by megadollar projects and extremely fit 
competition for supply contracts. With1 
help of $123.9 million in EDC financik 
Babcock & Wilcox recently sold four 3| 
megawatt coal-fired boiler islands t 
buyer in China. The financing support : 
provided under a general financing pr 


] signed between EDC and the Bank of 
ina. EDC financing proved again to be 
critical importance when Babcock & 
‘ilcox subsupplied steam generating units 
Atomic Energy of Canada Ltd., as part 
a CANDU reactor to be built in Romania. 
According to Mr. Chris Hatton, Mana- 
r of Marketing Services for Babcock & 
‘ilcox Canada, two major factors account 
r the firm’s competitiveness in the inter- 
tional market. Buyers first decide to 
proach the firm because of its well- 
versified technological base which allows 
lo adapt its power generation systems to 
wide range of local natural resources. 
ie second consideration is pricing. “And 
course, an integral part of that pricing is 
2 financing package that you bring to the 
dle, which is where EDC comes in”, ex- 
ained Mr. Hatton. “Many other banks 
ound the world sit back in their home 
untries and wait for the buyer to come 
ocking at their door and asking them 
at’s available, whereas EDC is aggres- 
e. In fact, EDC has many times identi- 
opportunities for us around the world.” 
ch attentiveness to the interests of Cana- 
n exporters has convinced the company 
t the Canadian government, and EDC 
particular, is “one of our greatest assets 
trying to penetrate these markets”. 
Reflecting on the company’s long-stand- 
relationship with EDC, Mr. Hatton 
icated that “it has been a very fruitful 
ociation”. He added that “EDC has 
ays been there when we needed it and 
led upon it. I think that’s true not just of 
T company but of all the people who are 
the power industry”. 
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XCAN Grain Ltd. 


Winner, 1985 

XCAN Grain Ltd., of Winnipeg, Mani- 
toba, is one of the many Canadian compa- 
nies that contribute to Canada’s excellent 
worldwide reputation for delivering grain 
on schedule. In this fast-paced business, 
success in selling grain to the rest of the 
world often requires that offers be made by 
telephone within 24 hours of the time a 
request for tender has been received from a 
potential buyer. This need for quick turn- 
arounds means that insurance covering re- 
lated export risks must be available on very 
short notice. For XCAN, a trading com- 
pany jointly-owned by the three prairie 


wheat pools — the Alberta Wheat Pool, 
Manitoba Pool Elevators and the Saskat- 
chewan Wheat Pool - this is a familiar 
scenario. 

This is one of the reasons XCAN sought 
risk protection under EDC’s Short-Term 
Bulk Agriculture Credits Insurance pro- 
gram. The company is presently using it in 
connection with a $10 million sale of ca- 
nola oil to India. 

Peter Lloyd, Director of Marketing at 
XCAN, expressed his appreciation for 
“EDC’s promptness in setting up this pro- 
gram”. He also added that the range of risks 
covered under this program, combined 
with fast turnarounds on application for 
insurance cover, is particularly well-suited 
to firms involved in the export of bulk 
agricultural commodities. The Short-Term 
Bulk Agriculture Credits Insurance pro- 
gram includes protection against default by 
the foreign buyer, which Mr. Lloyd explains 
is “the most worrying risk from our point 
of view”. 

Among the other features of this insu- 
rance program, Mr. Lloyd singled out pre- 
shipment insurance and demurrage cover 
as EDC innovations well in tune with the 
needs of Canadian grain exporters. Pre- 
shipment insurance provides cover against 
commercial and political risks from the 
time the contract is signed to the date of 
shipment. Demurrage refers to the addi- 
tional amount that is charged to the ex- 
porter by the shipping company when, for 
example, the sea route is interrupted or the 
vessel can’t be unloaded according to sche- 
dule and must stay offshore in anchor with 
the cargo on board. These unexpected costs 
can substantially reduce already low profit 
margins unless they are covered by EDC 
insurance. 


CAE Electronics Ltd. 


Winner, 1983 

CAE Electronics Ltd. stands at the leading 
edge of aircraft flight simulator technology, 
and the rest of the world knows it. This 
explains why over the past two years, CAE 
has been able to capture a commanding 50 
percent of the world civil market for this 
industry. But there is more to CAE than 
flight simulators. The company also designs 
and manufactures air traffic control sys- 
tems, process control and supervisory 
systems for hydroelectric and fossil-fueled 
power plants, and simulators for nuclear 
power projects. 

CAE has successfully sold its well-diver- 
sified product line on all five continents. 
Figures supplied by Mr. Alan Cundy, 
Director of Marketing for CAE, show that 
for the past two years, sales have averaged 
$200 million per year, with exports ac- 
counting for about 75 percent of this 
figure. The St-Laurent, Que. company attri- 
butes its impressive performance in world 
markets to the technological superiority of 
its products. But price is an equally impor- 
tant determinant in the ability to secure a 
contract abroad. 

This is where EDC has played a role in 
the firm’s strategy, with effective financial 
backing of several flight simulator sales to 
commercial airlines around the world. 
Through multi-million dollar loans to 
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CAES foreign buyers, EDC financing has 
become an element of CAEF’s international 
marketing mix. 

“It is an important arm to our sales 
approach”, said Mr. Cundy, referring to 
this EDC-CAE cooperation. EDC finan- 
cing packages have been used by the com- 
pany to help penetrate markets in indus- 
trialized and developing countries. 

For CAE, the pursuit of opportunities 
in new markets remains an ongoing pre- 
occupation. In planning for the future, the 
company will no doubt continue to include 
EDC as a partner in its export strategy. 


Polymer International 
(N.S.) Ltd. 


Winner, 1985 

Polymer International (N.S.) Ltd., of Truro, 
Nova Scotia, has seen its exports increase 
steadily over the years. Last year, sales 
topped the $28 million mark, with exports 
accounting for almost 50 percent of this 
figure. The company manufactures spe- 
cialty polyethelene and polypropylene pro- 
ducts, such as woven fabric bags used as 
containers by the chemical and fibreglass 
insulation industries. Polymer also pro- 
duces rolled material used by its customers 
to manufacture everything from flexible 
bulk containers and carpets to swimming 
pool covers and tarpaulins. 


Over the past seven years, EDC Glot 
Comprehensive Insurance has been an in 
gral component of sales to Polymer’s maj 
markets — Europe and North America. \ 
George Teed, the firm’s Operations Mar! | 
ger, explained that it was the widespre| 
practice of offering extended credit ter), 
to buyers in the Eurupean Communi] 
countries that prompted the company 
subscribe to EDC’s insurance prograill 
The ability to offer 60 or even 90 day tert} 
gives the exporting firm “an importal 
bargaining tool in those markets”. 

However, longer credit terms implyl 
higher exposure to a variety of commerce 
risks. This is where EDC coverage becom) 
a must. “In nine out of ten countries, it 
expensive to try to collect (overdul 
money”, said Mr. Teed. EDC insurani 
effectively limits this risk of non-paymer 

Mr. Teed was quick to praise ED( 
customer-oriented approach. He found t! 
administration of the Global Comprehe 
sive Insurance policy to be simple and ef 
cient. The work of the Atlantic Region! 
Office, the company’s EDC contact poi! 
in Nova Scotia, deserved a special mentio! 
Mr. Teed pointed out that EDC staff hi? 
paid a number of visits to Polymer’s planif 

“asking what more they could do”. Reco} 
nizing this initiative, Mr. Teed emphasiat| 
that “EDC has been responsive to oil 
needs”. k 
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Tatériaux Blanchet; setting sail for overseas markets 


pere Blanchet Inc. of Quebec 
City, one of the five largest lumber 
ducers in Quebec, owes much of its 
cess to exports. In fact, in Quebec the 
npany ranks first in sales to overseas 
fers, says Vice-President of Exports, 
idry Lapointe. 
Matériaux Blanchet’s approach to ex- 
ting is straightforward enough: identify, 
| more importantly, penetrate a foreign 
rket before your competitors; discover 
needs of potential foreign clients; 
ain flexible enough to adapt to require- 
nts that may differ or be more demand- 
than those generally encountered in 
rth America; and persevere for as long 
t takes to make the sale. 
The results, too, are straightforward: in 
5, Matériaux Blanchet exported nearly 
f of all lumber exported overseas from 
ebec, or approximately 150,000 cubic 
tres valued at $15 million. 


surance: when the wind shifts 
Matériaux Blanchet launched its export 
gram in the early seventies, participating 
overnment trade missions, and forming 
orting consortia. In 1979 their ship 
ne in, with the award of major contracts 
he Middle East and the Caribbean. 
But the wind quickly shifted: in one 
isaction, the Irrevocable Letters of 
dit obtained from a buyer as payment 
re rescinded by government authorities, 
a textbook example of a political risk. 
at should have been a simple formality 
ned into a ban on Matériaux Blanchet’s 
s, and the company eventually had to 
the lumber at a loss on the domestic 
rket. 
According to Mr. Lapointe, this incident 
s the catalyst that led the firm to insure 
overseas sales with EDC. With export 


insurance, not only is the company pro- 
tected against losses under major contracts, 
it also benefits in ways that boost its sales 
outside North America. Mr. Lapointe 
maintains that the company’s use of EDC 
insurance facilities increases the accessibi- 
lity of bank lines of credit, facilitates the 
discounting of foreign receivables, and 
makes financing terms and conditions 
more advantageous for foreign buyers. “In 
spite of the premiums”, says Mr. Lapointe, 
“the net cost to the company is nil.” 


‘Superdiversification’ 

Generally, according to Mr. Lapointe, 
EDC’s Global Comprehensive insurance is 
well adapted to a strategy of market diversi- 
fication, which he considers essential to the 
survival and success of a company opera- 
ting in the lumber business. Diversification 
enables firms to overcome two basic prob- 
lems that affect their industry: chronic 
surplus production of lumber in North 
America, and the dangers involved in 
depending on a single market, such as the 
United States. 

Mr. Lapointe remembers well the 1979 
slump in the North American market when 
prices plummeted. Unlike several of its 
competitors, Matériaux Blanchet was able 
to avoid catastrophe by shipping its first 
order to the Middle East. 

The thrust of a strategy of market diver- 
sification is to add new overseas markets to 
a company’s business portfolio while main- 
taining a firm grip on existing ones. But 
Matériaux Blanchet aspires to ‘superdiver- 
sification’, which, in addition to the above, 
requires that a company be prepared to 
adapt its products to meet the requirements 
of potential buyers in the new markets it 
hopes to tap. It is a strategy they employed 
with their first sales to the Middle Eastern 
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and Caribbean markets, and one they conti- 
nue to offer buyers in North Africa and 
Europe. 

Furthermore, according to Mr. Lapointe, 
a successful strategy of superdiversification 
must be supported by solid financial data 
on existing and potential buyers. It’s the 
only way to assure sound management of 
overseas markets, which are characterized 
by sales in which the exporter incurs high 
up-front costs, but earns profits over time. 
Mr. Lapointe suggests that EDC plays a 
pivotal role here, thanks to its promptness 
“in supplying 90 percent. of the desired 
information on foreign buyers in less than 
48 hours”. 

In the experience of Matériaux Blanchet, 
a company benefits in two ways by adopt- 
ing a strategy of superdiversification. First, 
risk is spread out in markets which are 
vulnerable to exchange fluctuations. In 
1983, when the Middle Eastern market 
was depressed following the drop in oil 
prices and currency devaluations, Maté- 
riaux Blanchet was ready to sail to other 
seas. It made its entry into the English 
market, where the pound was recovering. 
The second advantage of maintaining a 
presence in several markets simultaneously 
is that it allows a firm to build a reputation 
for reliability. Even when developing new 
and more promising markets, Matériaux 
Blanchet never neglects the needs of its 
regular markets. 

For Mr. Lapointe, the key to success is 
based on a golden rule: “Better to have a 
dozen eggs in twelve baskets than the 
whole dozen in one basket”. By following 
this principle, Matériaux Blanchet conti- 
nues to maintain its leading position on 
overseas markets. 
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Trading houses: A valuable option for exporters 


NE produce or manufacture an export- 
ble product, and are willing to make 
the export of your goods the same full-time 
priority as your efforts on the domestic 
front. But a few things are holding you 
back. 

If you’ve never exported, you might be 
concerned about your inexperience in inter- 
national markets. If you’re a smaller firm, 
you may not have the financial or human 
resources to establish an export marketing 
department. Firms interested in cracking 
new markets may be concerned about 
their lack of contacts, and still others might 
not be able to justify the cost of serving 
smaller markets. In all of the above cases, 
the solution might be found in a Canadian 
trading house. 

Trading houses are companies which 
specialize in the export and import of 
goods — and less often, services — supplied 
to them by other parties. They have the 
flexibility to perform a wide range of func- 
tions for companies of all sizes. In some 
cases, performing these functions is made 
easier through the availability of EDC’s 
export financing, insurance and guarantee 
services. 


One-stop shopping 

Trading houses can act as brokers, 
consultants or agents on behalf of a com- 
pany, identifying promising foreign markets 
and buyers for them. Cost-effective exper- 
tise such as this is often beyond the reach of 
smaller firms or those without an export 
marketing department. Trading houses can 
also act on behalf of themselves, purchasing 

a Canadian suppliers’ product outright, 

and then selling to a foreign buyer at what- 

ever price they can negotiate. Alternatively, 
trading houses can act on behalf of foreign 
buyers seeking particular Canadian goods 

Or services. 

Following is a checklist of services that 

a trading house can offer exporters in 

return for a fee or commission. 

— Identifying, evaluating and selecting 
foreign markets and buyers; 

— Identifying product, packaging and other 
specifications unique to the country of 
export; 

— Assisting in the selection of an overseas 
agent, representative, or distributor; 

— Negotiating price; 

— Negotiating the commercial contract, 
which identifies the obligations of the 
buyer, the seller, the terms of payment 
and the method of shipment; 

— Negotiating financial arrangements, such 
as export financing; 


— Concluding shipping arrangements and 
preparing export documents; 

— Providing promotional as well as after- 
sales services; and 

— Assuming on behalf of the supplier the 
commercial and political export risks of 
the sale. 


EDC; the fourth piece of the 
puzzle 

In transactions handled by trading 
houses there are usually three parties: the 
Canadian supplier, the trading house, and 
the foreign buyer. But EDC is no stranger 
to export transactions involving trading 
houses. In fact, as a fourth participant, 
EDC can provide services which are of 
benefit to each of the players individually, 
and Canadian export trade as a whole. 


The Canadian supplier. When supply- 
ing a readily identifiable part of an export 
transaction between a Canadian exporter 
and its foreign buyer, the supplier can be 
paid in one of two ways. He can be paid as 
soon as he satisfies his obligations to an 
‘exporter of record’ such as a trading house. 
Or the contract may call for payment only 
after the ‘exporter of record’ has itself been 
paid by the foreign buyer. There is an 
element of non-payment risk in both of 
these scenarios that may inhibit some 
companies from entering the export arena 
as suppliers. But thanks to two new 
insurance policies designed specifically for 
suppliers, which protect suppliers against 
90 percent of an insured loss, these risks 
can now be minimized. 

For the supplier to be eligible for either 
the Specific Transaction Subsupplier Insur- 
ance (Domestic Risks) or the Specific Tran- 
saction Subsupplier Insurance (Foreign 
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Risks) policy, the trading house as ‘export | 
of record’ must itself have appropria | 
insurance coverage with EDC. 

The trading house. In cases whe} 
trading houses take title to the goor| 
themselves, and sell them abroad on the 
own account, EDC can provide tradir} 
houses insurance and guarantee faciliti} 
which offer protection against a host ( 
political and commercial risks. And thei} 
is another important consideration for aif 
industry in which readily-available capiti 
can make the difference between beir 
able to purchase Canadian goods ft 


prompt onward sale, or losing a dei 


altogether. EDC insurance and/or guarai 
tees may allow trading houses to discout!| 
their export receivables with their banl| 
thereby improving their cash flow. 


The foreign buyer. If trading houses cal 


satisfy the same eligibility criteria thi} 


apply to any other Canadian exporter sel} 


ing capital goods or services abroad, the 


EDC can offer the appropriate financii|| 


support. Lines of Credit — a streamline 
and easily accessible way to provide cred 
to foreign buyers — are particularly suite) 
to trading house deals, which are noted fe| 
their quick turnaround times. 


No ‘fly-by-nighters’ here 


Trading houses have taken great stride | 


towards establishing themselves as a legit 
mate option for Canadian exporters in th] 


past few years. A group with a large stak|! 


in seeing this process continue is th 
Council of Canadian Trading House 


created last year to introduce roi 


standards to the industry. 
The Council has been very active, ani 


recently released an excellent publication | | 
to which EDC Today referred extensiveli|| 
in preparing this article - which discusse | 
defines ani! 
describes trading houses, advises exporter]! 


the role of the Council, 


on how to choose a trading house, ant 


indicates what trading houses look for ini}! 


manufacturer. It also provides a detailet 
list of accredited trading houses. 


For any questions concerning EDC ser | | 


vices, please refer to the “Contact list ho 
exporters” on page 12 for the location ©] 
the office nearest you. For those interesteil| 
in more information on trading hous 
please contact: 
Council of Canadian Trading Houses | 
99 Bank St., Suite 250 i 


| 


Ottawa, Ontario i} 


K1P 6B9 
Telephone: (613) 238-8888 
Telex: 053-4888 
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ralendar of export-related events 


jollowing is a list of events taking place 
| across the country which may interest 
ésting and potential exporters. EDC 
jday wishes to acknowledge the Canada 
Eport Trade Month group for its contri- 


Etion. 
I 
L 


Éitish Columbia 


Qt. 13 to Oct. 15 


inadian Export Association’s 43rd 
A nual Convention, Theme: Canadian 
| de and the Pacific Challenge. 


Bncouver 

urcelle LaPointe 
ht. 14 

‘tional Event 


(613) 238-8888 


nada Export Awards: Presentation by 
| Hon. Pat Carney, Minister for 
lernational Trade of Export Awards to 
ada’s top export achievers for 1986. 
Sonsored by the Department of External 


fairs. 
ncouver 
'v Hexter 


bv. 6 


(613) 996-2947 


DC “Let’s Talk Risk” Workshop 


ncouver 


urie and Northern Regional Office 


dy Vazzaz 


(403) 294-0928 


Iberta 
it. 23 


W to Choose and Assess Export 
hrkets: Sponsored by the Center for 


‘leary 
tricia O’Connell 


bv. 5 


lernational Education and Business. 


(403) 220-7735 


DC “Let’s Talk Risk” Workshop 


lgary 


uirie and Northern Regional Office 


ia Bleckmann 


| 
) 


(403) 294-0928 


skatchewan 


t. 16 to Oct. 17 


porting and Free Trade: The challenge 
1 opportunity. Seminar discussing free 
[le issues and current problems. 
Pyminent U.S. and Canadian speakers, 
tluding Leonard Santos, U.S. senate, 
Pink Hall, U.S. consultant, and Mel 
Brtig, Council of Canadians. 


Kina 
rke Darling 


| 


(306) 975-4346 


OCTOBER NOVEMBER 
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<> 
Z Oct. 23 
Manitoba Presentation on EDC services seminar 
Nov. 4 à 
D s Talk Risk” Workshop Jacques Blais (514) 878-1881 
Manitoba/Saskatchewan District Office Oct. 28 


Ulla Bleckmann 
or Rachelle Soulière 


(403) 294-0928 
(204) 943-3938 


Ontario 


Oct. 25 
Technology & Trade: East Meeting West. 
Conference will deal with new 
developments in computer technology, 
their applications to the Chinese setting 
and their growing importance in the 
Canada-China economic relationship. 
Sponsored by the Chinese Canadian 
Information Processing Professionals. 
Toronto 
Harry Lao 


Nov. 13 
EDC “Let’s Talk Risk” Workshop 
Toronto 

Ontario Regional Office 
Marvin Hough 


(416) 863-3619 


(416) 364-0135 


Quebec 


Oct. 9 to Oct. 23 
Export seminars on advantages of 
exporting. Sponsored by EDC, DRIE, 
and the Quebec Ministry of International 
Trade. 

St. George de Beauce, Granby, Alma, 
Rimouski, Lac Mégantic, Sherbrooke, 
Drummondville 
Jacques Blais 


(514) 878-1881 
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EDC “Let's Talk Risk” Workshop 
Montreal 
Quebec Regional Office 


Hubert Chénier (514) 878-1881 


New Brunswick 


Oct. 1 
New Brunswick Trade Month Kick-off 
Luncheon: Luncheon for New Brunswick 
exporters and their guests. Sponsored by 
DRIE. 
Fredericton 

Gord MacLennon 


(506) 857-6445 


Prince Edward Island 


Oct. 6 
Address to Charlottetown Rotary Club: 
To provide insights into the importance of 
export trade to P.E.L. 
Charlottetown 

Dr. A.L. Bowman 


(902) 566-7441 


Newfoundland 


Oct. 30 
Countertrade Seminar: Half-day seminar 
for the novice providing basic information 
on countertrade techniques and countries 
involved. Sponsored by DRIE/NFLD 
Department of Development and 
Tourism. 
St John's 
Eric Collins 


(709) 576-2781 
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Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O’Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 598-2500 


ROBERT RICHARDSON 
President 


Cable: EXCREDCORP 


JEAN ARES 
Senior Vice-President 
Corporate Affairs 


Telex: 053-4136 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


GLENN LAW 
Vice-President 
Human Resources 
& Administration 


Facsimile: (613) 237-269] 


GILLES ROSS 
Vice-President 


Legal Services & Secretary 


BLAINE MODIN, Vice-President 


Export Financing Group MARTIN BAKKER, Senior Vice-President 

SOUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC 
DIVISION AMERICA DIVISION DIVISION DIVISION 

DENYSE MACKEY DON CURTIS IAN GILLESPIE PETER FORAN 
General Manager General Manager General Manager General Manager 
SOUTH AMERICA MEXICO & CENTRAL EASTERN EUROPE PACIFIC & NORTH 
WEST DEPARTMENT AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT 
DENISE LEONARD BILL JAMES TONY COLES TOM MACDONALD 
Manager Manager Manager Manager 

SOUTH AMERICA U.S.A. & CARIBBEAN WESTERN EUROPE SOUTH ASIA DEPARTMENT 
EAST DEPARTMENT DEPARTMENT DEPARTMENT 

BRIAN DOBSON ERIC SIEGEL Vacant JOHN BALINT 
Manager Manager Manager Manager 


AFRICA & MIDDLE EAST 
DIVISION 

MIKE McLEAN 
General Manager 


NORTH & WEST 

AFRICA DEPARTMENT 
DIDIER DELAHOUSSE 
Manager 


MIDDLE EAST & EAST 
AFRICA DEPARTMENT 
KEN HAMP 
Manager 


Export Insurance Group 


SHORT TERM 
INSURANCE DIVISION 
RON DOYLE 
General Manager 


BROCK KING, Senior Vice-President 


MEDIUM TERM 
INSURANCE DIVISION 
KEVIN O'BRIEN 
General Manager 


VANCOUVER 

BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


JIM SIDDON 

General Manager 

RAY JOHNSON 
Manager, Business 
Development Department 


CALGARY 

PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


JIM SIDDON* 
General Manager 


RICHARD McCORKINDALE 
District Manager, 
Alberta 


MANITOBA/ 

SASKATCHEWAN 

DISTRICT OFFICE* 

Export Development 
Corporation 

330 Portage Avenue 

Suite 707 

Winnipeg, Manitoba 

R3C 0C4 

Tel.: (204) 943-3938 

Telex: 07-57624 

Facsimile: (204) 949-2187 

RACHELLE SOULIERE 

District Manager, 

Saskatchewan & Manitoba 


TORONTO 

ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 

MARVIN HOUGH 
Manager, Business 
Development Department 
ROBERT LETOVSKY 
Assistant Manager, 

Client Services Department 


OTTAWA DISTRICT OFFICE* 

Export Development 
Corporation 

151 O'Connor Street 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 

DIANE COUSINEAU 

District Manager, 

Eastern Ontario & 
Western Quebec 


ROGER PAQUETTE, Vice-President 


SHORT TERM CREDIT 
ANALYSIS DIVISION 
RON LANE 

General Manager 


MONTREAL 

QUEBEC REGION 

Expor Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.0. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Facsimile: (514) 878-9891 


HENRI SOUQUIÈRES 
General Manager 

HUBERT CHÉNIER 
Manager, Business 
Development Department 
SERGE RUBSOFF 
Assistant Manager, 

Client Services Department 


LONDON DISTRICT OFFICE* 

Export Development 
Corporation 

197 York Street 

Suite 900 

London, Ontario 

N6A 1B2 

Tel.: (519) 679-6523 

Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Wester n Ontario 


HALIFAX 

ATLANTIC REGION 

Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager 


Claims and Recoveries Division 


*Effective December 1 1986, MURRAY SHAW 


FRED WERLEN, General Manager 


DAVE FITZPATRICK, Manager 


TI 
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rporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 
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Competition intense 


n Southeast Asia 


here is a significant volume of trade 
i between Canada and Southeast Asia; 
3 Canada’s eighth most important trading 
ae — ahead of France and Italy — 
utheast Asia was the destination of $1.4 
4 in goods and services in 1985. In- 
leed, two-way trade between ASEAN 
‘Association of Southeast Asian Nations) 
nd Canada has increased by 25 percent 
ince 1980. 
Canada is often seen as an attractive 


alternative to Southeast Asia’s three major 
traders: the United States, Japan and the 
European Communities. But that is no 
reason to be complacent. Competition 
amongst exporters is intense, and Southeast 
Asian governments and businesses know 
they can shop around for the most attrac- 
tive deals. 

If you are interested in penetrating 
Southeast Asian markets, you will find the 
articles on page 3 of assistance and interest. 
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EDC TODAY 


Are you on 
our mailing list? 


If not, just write: 


Editor, EDC Today 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP ST9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 
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Registry of translators/interpreters 


unveiled by Ontario 


Oz of the best ways to nail down a sale 
is to make it easy for the buyer to 
choose your firm over another. Often, 
when you're selling to foreign markets, the 
easiest way to do this is to provide your 
company information, export proposal, 
and subsequent documentation in the 
buyer’s native language. After all, even ex- 
pensive glossy promotional and commer- 
cial materials are ineffective if they can’t be 
easily understood by the potential buyer. 

In order to give Ontario exporters a 
competitive edge in international market- 
ing, Ontario’s Ministry of Industry, Trade 
and Technology (MITT), has published a 
directory of translators and interpreters 
throughout the province. 

Entitled “How to do business in their 
language”, the publication provides general 


Prairie and Northern Region 


information on when and why you we 
use the services of Ontario translator 
interpreters. As with any directory, it | 
participating firms, details their respec 
language skills, and describes their fv 
tional (for example, accounting) an@ 
industrial (e.g. mining) specialties. Fc 
copy of the directory, write: | 
Directory of Ontario Translators an, 
Interpreters 
Ministry of Industry, Trade & 
Technology 
International Marketing Branch 
Export Consulting and Advocacy | 
5th floor, Hearst Block 
900 Bay Street 
Toronto, Ontario 
M7A 2El 
Tel.: (416) 963-2500 ; 


EDC profiles India’s 


gets new General Manager 


n December 1, Murray Shaw took 

over as General Manager of EDC’s 
Prairie and Northern Regional Office. 
Mr. Shaw, with the assistance of two 
District Managers, will promote EDC’s 
programs and services to exporters in 
Alberta, Saskatchewan, Manitoba, and the 
Northwest Territories. He replaces Jim 
Siddon, who assumed similar duties at the 
British Columbia and Yukon Regional 
Office earlier this year. 

A Vancouver native, Mr. Shaw has 
received a Bachelor of Science (Chemistry) 
and a PhD (Chemistry) from the Univer- 
sity of Waterloo, a Doctorate in Bio- 
chemistry from the University of Aix- 
Marseille in France, and a Master of 
Business Administration (MBA) from the 
University of Ottawa. 

Murray Shaw has held several senior 
positions since he joined EDC six years 
ago. Most recently he served as Special 
Advisor to the Senior Vice-President of the 
Export Insurance Group, where he under- 
took an extensive study to streamline the 
insurance underwriting process. That expe- 
rience will enable the Prairie and Northern 
Regional Office to build upon its reputa- 
tion for efficient delivery of EDC’s insur- 
ance and financing facilities to western 
exporters. 


Murray Shaw 
General Manager, Prairie and Northern 
Regional Office 


EDC provides service 
in the official 


language of your choice: 
English or French. 


energy sector | 


prise spending in India co 
reach several billion dollars per } 
under the latest series of five-year pl 
designed to map out the direction of fut 
capital spending in that country. To put; 
priority and significance of energy deve 
ment in context, a spending commitm 
of this scale could account for as muc! 
one-third of all capital outlays in India! 

Investment activity and expansior) 
output is not confined to a single forn} 
energy. Electric generating capacity cel 
double from approximately 40,000 M 
to nearly 80,000 MW by the mid-199) 
Oil production is currently in the areill 
600,000 barrels per day, and the Govel 
ment of India is making a consideri 
effort to increase this figure to apprt 
mately 800,000 barrels per day by 1 
Commercialization of large offshore | 
deposits is in its infancy, but qui! 
growing. 

In the latest of its recent export mai} 
studies, EDC’s Market and Econo! 
Analysis Department has, in cooperail 
with the South Asia Department of" 
Export Financing Group, prepared a? 
tailed look at the energy sector. As we! 
reporting on trends and expected area) 
capital spending, the study also identi 
India’s government agencies operatinif 
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What’s selling where: Southeast Asia 


ihe federal Minister of International 
Trade has released a series of market 
dies focussing on sectors of opportunity 
{¢ Canadian exporters to Southeast Asia. 
If your company is involved in the oil 
gas, telecommunications, forestry, 
technology, food processing, sporting 
yds, and aerospace industries, you 
uldn’t do without the appropriate study. 
rough detailed market analyses, the pub- 
tions can cut down on preliminary 
work by identifying commercial oppor- 
ities that exist in that region. Even if you 
rate outside these areas, the following 
orts provide a flavour of the competitive 
1 innovative approaches that will be 
‘ded to succeed in these growing mar- 
S. 


dia: High Technology Market 
Identifies key contacts in this sector; 
vides an overview of the market for 
nputers, software, robotics and office 
mation; and analyzes Indian govern- 
nt policies in these sectors. 


dia: Oil and Gas Services 
Includes information on opportunities 
Canadian firms gathered during a recent 
and gas services mission to India. 


donesia: Telecommunications 
Summarizes Indonesian development 
juirements in telecommunications and 
ntifies the potential scope for Canadian 
lustrial participation in this sector. 


alaysia and Indonesia: Forestry 
Identifies opportunities for Canadian 
dpliers of manufactured goods and con- 
ting services in Malaysia and Indonesia, 
luding logging, sawmilling, logging 
hicles, veneers, plywood, panel board, 
Ip and paper. 


akistan: Agro-Industrial 
pportunities 
Outlines the market potential for exports 


x sector. For a free copy of the export 

arket study, just write: 

| India Market Study 

Market & Economic Analysis 
Department 

! Export Development Corporation 

| Box 655 

| Ottawa, Ontario 

| KIP ST9 


of cattle, semen, feed, pulses, veterinary 
products, poultry and meat processing as 
well as consulting services to the develop- 
ing Pakistani agricultural market. 


Singapore: Market Studies 
Outlines business opportunities for the 
sale of Canadian-made equipment and ser- 
vices including: furniture, food, automotive 
parts, sporting goods, computer software 
products, aerospace products and services, 


_ transportation — 


power 
_ generation à 
and transmission _ 
oil & gas equipment 
and services 
engineering 
consulting services 


telecommunications 


telecommunications, and oil and gas equip- 
ment and services. 


Thailand: Agro-Food Processing 
Describes investment opportunities in 
the agro and food processing industry. 


Thailand: Communications 

Explains how to pursue telecommuni- 
cations opportunities through the Tele- 
phone Organization of Thailand (TOT) 
and the Communications Authority of 
Thailand (CAT), which together account 
for 70 percent of the Thai market. 


Thailand and Malaysia: Food 
Irradiation 

Assesses the market potential for Cana- 
dian food irradiation and related technolo- 
gies. 

Copies of the reports are available to 
companies upon request. Just contact: 

Nigel Godfrey 

South & Southeast Asia Trade 

Development 

Department of External Affairs 

125 Sussex Drive 

Ottawa, Ontario 

KIA 0G2 

Tel. (613) 995-7662 


Check with EDC: 


We’ve got Southeast Asia covered 


ie you discover promising busi- 
ness leads through these market 
studies or on your own, be sure to check 
early with EDC once a potential sale to 
Southeast Asia has been identified. We 
have eight lines of credit totalling $100 
million in easy-to-use export financing 
available to foreign buyers of Canadian 
goods and/or services in that region. 

EDC has blanketed Southeast Asia with 
multi-country lines of credit with financial 
institutions in Hong Kong (1) and Singa- 
pore (4). In addition, there are currently 
single-country credit facilities in each of 
Thailand (1) and Malaysia (2). Some of 
these credit facilities are designed for use in 
parallel with assistance from the Canadian 
International Development Agency 
(CIDA). 

If your foreign buyer wants or needs 


credit in order to conclude a deal, EDC 
can respond with an allocation under 
an appropriate line of credit. This means 
that your buyer can then afford to purchase 
the Canadian goods or services, and will 
repay the loan according to the repayment 
schedule agreed to. It also means that you 
as exporter have concluded an export deal 
on a cash basis, since EDC pays you 
directly. 

For details of these and other EDC tines 
of credit, consult the “Complete listing of 
lines of credit”, beginning on page 8. Any 
questions you may have can be directed to 
either the Regional Office nearest you (see 
“Contact list for exporters”, page 12), or to 
the appropriate Area Manager of the 
Export Financing Group, also indicated in 
the “Complete listing of lines of credit”. 


EDC TODAY 


a. 
EDC active in Yugoslavia, financing benefits 30 firms 


ombustion Engineering Canada Inc. of 

Ottawa has sold two 350 MW steam 
generators, auxiliary equipment and related 
engineering services to Yugoslavia. To sup- 
port the sale, EDC provided financing of 
Cdn $88.88 million to Sour Minel R.O. 
Minel-Kotlogradna of Beograd. Twenty- 
nine major Canadian subsuppliers will be 
involved in the transaction. (A major sub- 
supplier is a firm that supplies more than 
$25,000 worth of goods and services for an 
export transaction.) 

Combustion Engineering Canada Inc. 
is one of Canada’s leading manufacturers 
of steam generating systems. It designs, 


engineers, manufactures and markets pro- 
ducts and services aimed at a number of 
industrial sectors. The generators will be 
installed in a new coal-fired power station 
at Lazarevac, 30 kilometres from Belgrade, 
and will be operated by Sour Reik Kolu- 
bara. 

In recent years, EDC has supported sales 
of Canadian goods and services to Yugo- 
slavia totalling more than Cdn $300 
million. Products financed to Yugoslavia 
include aircraft and related components, 
off-highway haulers, road graders, tobacco 
harvesting equipment, forestry equipment, 
oil and gas equipment, locomotives, steam 


Global policyholders get more protection for their premiums 


generators, and engineering services. | 

EDC is on cover for medium- and lor 
term financing in Yugoslavia and is actiy, 
ly promoting three types of financing {| 
business involving Yugoslav compani 
first, financing directly to Yugoslav buye 
second, financing in parallel with tl 
World Bank on selected projects in Yugl 
slavia, and third, financing for the Canadi) 
portion of sales to third markets whe) 
Canadian and Yugoslav firms are workik 
together. 


( 


Martin Bakker, EDC's Senior Vice-Prel 
dent of the Export Financing Group shak, 
hands with Dusan Cudanov, Vice Preside 
Finance, Sour Minel R.O. Minel-Kot 
gradnja, Belgrade, Yugoslavia followik 
the signing of a Cdn $88.88 million log 


Present at the signing of the US $40, 
million loan agreement were, in the foi 
ground from left to right: Armand Coutul 
Chairman of the Board, Fenco Engineé| 
Inc., a division of Lavalin Inc.; Don Jor 
de Larrea, Chairman of the Board, Me} 
cana de Acido Sulfurico S.A. de C| 
Martin Bakker, Senior Vice-Presidel 
Export Financing Group, EDC; and Blai 
Modin, Vice-President, Export Finan 
Group, EDC. Also representing ED 
standing from left to right, were: Peter He| 
burn, Export Financing Officer, Mexico} 
Central America Department; Bill Jami 
Manager, Mexico & Central America D] 
partment; and Don Curtis, Genei 
Manager, North & Central America Di 
sion. 


I times when insurance of all types is 
harder to get, even at higher prices, EDC 
is expanding its coverage against two types 
of risk, at no extra charge. 

Repudiation of goods is one type of risk, 
where the foreign buyer refuses to accept 
the exported goods for no valid reason. 
Contract termination is the other risk, 
where the buyer tears up the export con- 
tract without justification. Canadian ex- 
porters have had limited protection against 
these risks available to them for some time. 
In fact EDC was among the first export 
credit agencies to protect its exporters 
against repudiation of goods and contract 
termination. The cover was “limited” be- 
cause insured exporters were required to 


absorb the first 15 percent of any loss before 
filing a claim with EDC. 

Now, Global Comprehensive Insurance 
policyholders can claim the full amount, 
with EDC covering 90 percent of the loss, 
leaving only the normal co-insurance of 10 
percent to the exporter. 

When EDC broke new ground with the 
introduction of cover for these risks, it re- 
quired the exporter to absorb a 15 percent 
“first loss” and to dispose of the refused 
goods before a claim could be paid. These 
were precautions against what EDC’s 
underwriters considered to be above- 
average risks of repudiation of goods and 
contract termination. Once again, expe- 
rience has proven to be the best teacher; 


underwriter’s now know that these risll 
are really no greater than other risk 
covered under the policy, and EDC hi 
decided that the safeguards originally bu) 
into the policy are no longer required | 
today’s marketplace. 

Global Comprehensive Insurance 
EDC’s single most popular insurance pré. 
gram. To help keep it that way, EDC ht 
acted quickly to amend and improve tl 
program, in line with current world tradit’ 
risks and practices. Its an example {| 
EDC’s strategy of providing competiti\ 
services to Canadian exporters, to enhant 
their ability to win contracts abroad. 
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DC financing, perseverance pays off for Fenco 


on export financing of US 

IDC $40.68 million was critical in 
#: recent sale of a sulphuric acid plant and 
rage facilities turnkey project to Mexi- 
(na de Acido Sulfurico S.A de C.V. of 
Mexico. Besides Fenco Engineers Inc. of 
‘)ronto, the exporter who won the deal, 
4: benefits of the export loan to the buyer 
NIl also be felt by 15 major Canadian 
isbsuppliers. (A major subsupplier is a firm 
1 t supplies more than $25,000 worth of 
gods and services for an export trans- 
tion.) 


The plant will be constructed at the La 
Caridad copper smelter in the Northern 
Mexican state of Sonora. It will employ the 
latest technology designed to reduce the 
smelter’s sulphur dioxide emissions, there- 
by limiting atmospheric pollution. As with 
all “turnkey” projects, Fenco will hand 
over the plant to the new owner ready for 
operation — literally turning over the keys 
to them after it has been designed and built. 

In winning the deal — which it has pur- 
sued for ten years — Fenco exhibited the 
flexibility, negotiating skills and perseve- 


rance which, along with an excellent pro- 
duct, are essential to success in world 
markets. Ferco Engineers Inc., established 
in 1953, has been a wholly-owned subsi- 
diary of Lavalin Inc. since 1975. In 1983, it 
acquired the Canadian assets of a company 
with extensive experience in the design and 
construction of sulphuric acid plants world- 
wide. 

EDC’s loan is guaranteed by Nacional 
Financiera S.N.C., the Mexican Govern- 
ments principal development institution. 


{DC and international counterpart team up: 


*xporters benefit 


| 


he competitive atmosphere of inter- 
| national export trade is a pressure 
soker that breeds innovation as well as 
badaches. In fact, innovation is the key to 
in — not only for exporters who must 


ntinually adapt their products to new 
larket demands, but also for financial insti- 
tions who need to capitalize upon new 
pportunities. 

| Such an opportunity arose when Pratt 
| Whitney of Canada and Fokker B.V. of 
e Netherlands joined forces to manufac- 
tre commuter aircraft. Pratt & Whitney is 


| 


to supply the twin turbo prop engines for 
Fokkers new 50-seat commuter model. 
Because Fokker expects the aircraft to gene- 
rate interest from airline companies around 
the world, it sounded out the prospect of 
export insurance support from NCM, the 
official export credit agency for the Nether- 
lands. 

NCM was prepared to support export 
sales of the Fokker F-50, but with one 
major exclusion: the engines. A funda- 
mental prerequisite for support from most 
government-backed export credit agencies 


is that transactions must bring the maxi- 
mum benefits to their country. Clearly, the 
Canadian-made engines were not going to 
contribute to the Dutch content of each 
aircraft, and therefore could not be support- 
ed by NCM. However, with the intention 
of maintaining their relationship with the 
Dutch firm, Pratt & Whitney approached 
EDC, who in turn explored with NCM the 
possibility of jointly underwriting the risks. 


(continued on page 6) 


(EDC teams up... 


. continued from page 5) 


Reinsurance 

Through a reinsurance arrangement, 
EDC agreed to cover, in accordance with 
its normal criteria, the Canadian portion of 
each export sale, and NCM the Dutch 
portion. In other words, EDC will reinsure 
NCM for the amount of the Pratt & Whit- 
ney engines on export sales of Fokker’s 
F-50 model. 

The concept of reinsurance is, of course, 
not new to insurance: it is based on the 
venerable principle of “reduction of risk”. 
In fact, domestic insurance companies of all 
sizes routinely seek partnerships in order to 
protect themselves against the crippling ef- 
fects of a large claim. On the international 
level, however, reinsurance is also used to 
support an exporter participating in a deal 
involving a company from one or several 
other countries. In this case, a Canadian 


Claims paid during 


third quarter 


De the third quarter of 1986, EDC 
paid 52 claims valued at $711,674 
compared to 37 claims totalling $1,326,943 
during the same period in 1985. This brings 
the total number of claims paid so far this 
year to 97, representing a dollar value of 
$2,591,542. Similar figures for 1985 were 
119 claims and approximately $6,800,000 
respectively. 

Of the 52 claims paid, 36 were attribut- 
able to default, 14 to insolvency, one to 
transfer (inability to get payment out of the 
foreign buyer’s country) and one to repu- 
diation (the foreign buyer refuses to accept 
the goods/services for no valid reason). 
Once again, the U.S.A. proved to bea risky 
market, accounting for 42 claims paid. Of 
the remaining ten claims, one related to 
South America, one to the Caribbean and 
Central America region, four to Europe 
and four to Africa. 

Commodities on which claims were 
paid include engineering services, shoe 
machinery parts, ladies’ wear, diamond- 
polishing wheels, gas grills, doors, frames, 
plastic sheet and film, leather garments, 
chimney accessories, video tapes, electrical 
heat equipment, sportswear, books, needles, 
cedar shakes, pictures, clocks, royalties, 
brass hardware, storage organizers, disc 
brake calipers, two automated bakery 
lines, pipe corrugating equipment, agricul- 
tural machinery, and adhesives. 
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company was able to secure a ten-year 
supply agreement to a Dutch company 
because Canada’s export credit agency was 
prepared to reinsure their Dutch counter- 
part. 

At this level, reinsurance is no simple 
arrangement. It is a complex relationship 
involving the export support criteria and 
insurance underwriting principles of two 
agencies, sales to different foreign custo- 
mers with varying credit ratings, and the 
need for quick response times. 

What finally emerged from discussions 
between EDC and NCM was a master 
reinsurance agreement. This framework 
pre-established the general terms and con- 
ditions to be followed when seeking EDC 
reinsurance on an export sale. The advan- 
tages of this standardized and pre-arranged 
formula are twofold: first, EDC retains the 
right to satisfy itself about the creditworthi- 
ness of the buyer on a case-by-case basis, 


EDC's Senior Vice-President of the Export Insurance Group, Brock King, (left) an\ 
August Kalff, Member of the Managing Board of the Nederlandsche C redietverzekerin} 
Maatschappij nv (NCM) conclude a reinsurance agreement. 


thereby maintaining its underwriting sti) 
dards. And second, EDC has been able! 
streamline its approval process to acco} 
modate the need for quick response and, 
approval on each deal. 

The reinsurance deal between EDC a 
NCM underlines two important realities! 
international export trade: it illustrates |) 
need for dynamic policies which oper, 
effectively within a constantly changi) 
and highly competitive environment; ant 
recognizes the growing interrelationsh 
between global traders on the one hai} 
and their respective export credit agenc) 
on the other. | 


| 


EDC 


Cameroon which will assist Canadian 
exporters competing for sales arising out of 
Cameroon’s new five-year development 
plan. 


New lines of credit 


recently renewed a line of 
credit with the Republic of 


The line of credit was originally valued 


at US $100 million. There have been 12 
allocations totalling US $74.77 million 
since the line was signed in May 1982, 
leaving US $25.23 million available. 


The most promising export opportuni- 


ties are expected to be in sectors contribu- 
ting to the development of Cameroon’s 
natural resources, such as forestry, agricul- 
ture and gas, and sectors associated with 


the infrastructure, such as energy, co 
nications, transportation, education 
public utilities. 

The line of credit will assist Cana 
exporters by providing their buyers wi 
simple and easily accessible credit fa 
through the Ministry of Plan and 
Management. 

EDC also has re-established a US 
million line of credit with the Hongk 
and Shanghai Banking Corporation. 

The multi-country line of credit 
assist Canadian exporters competing 
sales in the Asia/Pacific region by 
viding their buyers with a simple and 
accessible credit facility through the 
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at you should know about 


ubmitting a claim to EDC 


Whe risks of nonpayment from a foreign 
). buyer are an unfortunate reality of ex- 
prting. That’s why companies insure their 
\port sales with EDC. Indeed, Canadian 
(porters would have been faced with 
“isses of over $15 million in 1985 had they 
‘t protected their exports in this way. 
nd although it’s a field in which no ex- 
prter would want first-hand experience, it 
jcertainly useful to know what steps to 
llow in the event a transaction goes sour 
id a claim must be submitted to EDC. 
The most obvious source of informa- 
‘pn, of course, is your EDC insurance 
plicy. If you anticipate a loss on an EDC- 
jsured transaction, consult the policy to 
‘termine the exact type of coverage you 
jive, and whether it matches the claim 
‘uation you think you might be confront- 
| with. If you have any questions that 
‘en’t answered by your policy, be sure to 
mtact EDC immediately. 


lisputes must be resolved 
EDC has export insurance programs to 
bver many of the risks you might encoun- 
r in carrying out export business. But it 
‘ould be understood at the outset that 
lese programs do not cover a debt which 
| the subject of a commercial dispute 
tween an exporter and his foreign buyer. 
br EDC, as well as for other official and 
livate credit insurers, a dispute is consi- 
bred to be within the control of the 
(porter and the buyer, and therefore must 
» settled between the two parties before 
DC can begin assessing the claim. 
Although commercial disputes are no 
(Sy matter to resolve, there are steps you 


i 2 


- yers will be able to borrow in any one of 
‘veral currencies approved by EDC ac- 
brding to their needs: Canadian or U.S. 
ollars, Swiss francs, Deutsche marks, 
panese yen, British pounds, and others. 

| Lines of credit are a special kind of 
hancing facility in which EDC lends to a 
ink or state organization in another coun- 
y for re-lending to buyers of Canadian 
pital goods and services. Since rates and 
rms are established when the lines are 
2ned, allocations require a minimum of 
gotiation. For details on all EDC lines of 
‘edit, please refer to the “Complete listing 
‘lines of credit” on page 8. 


can take to strengthen your overall posi- 
tion should one arise. For instance, the 
jurisdiction in which a dispute is heard can 
be critical, simply because laws are inter- 
preted differently in different countries. 
EDC recommends including a clause in 
your commercial contract specifying that 
any dispute will be resolved by a recog- 
nized institution, such as the International 
Chamber of Commerce. 

As well, try to ensure that proceedings 
will be held in a neutral location. Other- 
wise, you might have to resolve the dispute 
in the buyer’s country, according to local 
laws. In some cases this can be a particular- 
ly difficult, lengthy, and costly process, 
with little assurance of success. It pays to 
take precautions at the outset, and obtain 
legal counsel where necessary. 


Are you facing a loss? 

If you are getting strong signals that a 
loss is likely, the first item of business is to 
contact either the Claims and Recoveries 
Division at EDC’s Head Office in Ottawa, 
or the Regional Office nearest you (consult 
« Contact list for exporters», page 12). This 
can be done by telephone or by letter. Your 
letter should outline the general situation 
and provide details concerning the value 
and date of the buyer’s order; the value of 
the goods shipped and not paid for; the 
contractual terms of payment; the cause of 
the loss; and any other information that 
may be considered helpful in resolving the 
matter. 

It is common practice for export credit 
insurers to impose a waiting period before 
a claim can be submitted. Experience has 
shown that a significant number of claims 
are avoided simply because the exporter 
receives payment from the buyer during 
the waiting period. The period ends with 
the “date of ascertainment of loss”, which 
is specified in every insurance policy, and 
which varies according to the claim situa- 
tion. Generally speaking, the waiting 
periods are: 

e for insolvency of the buyer: imme- 
diately 

e for protracted default on goods deli- 
vered and accepted: six months after 
the due date of payment 

e for failure of the buyer to accept the 
goods: one month after the goods 
have been resold or disposed of with 


prior EDC approval 
e for all other causes: four months after 

the event which caused the loss, or 

immediately after the loss is actually 
sustained, whichever is later. 

If the waiting period is already well 
advanced and a loss seems likely, you can 
submit a Claim Payment Application to 
the Claims and Recoveries Division. 
Again, you can contact either the Head 
Office or any Regional Office for a form. 
Documentation you are asked to supply 
includes: buyer’s orders and your confir- 
mation of these orders; invoices; advice of 
acceptance and nonpayment of any bills of 
exchange; evidence of buyer insolvency, if 
applicable; and Bills of Lading, which act 
as proof of shipment of the goods. 

Understandably, no final decision con- 
cerning a claim can be made until the 
whole matter has been reviewed by EDC 
and all required documentation has been 
received and examined. Exporters can help 
avoid unnecessary delays by forwarding 
the details concerning their claim to EDC 
as soon as possible after a claim situation 
has arisen, and by forwarding their Claim 
Payment Application on or about the 
“date of ascertainment of loss” specified in 
their policy. 


Recoveries 

The recovery of monies on which claims 
have been paid is a top priority for EDC. 
One of the main reasons: every successful 
recovery helps to keep the cost of credit 
insurance down, since amounts recovered 
may be applied against EDC insurance 
claim losses. You should make your best 
efforts to recover the debt owed by your 
foreign buyer, right up until the time EDC 
accepts liability for your claim. Once liabi- 
lity has been accepted, EDC can contribute 
to the cost of recovering the goods, as long 
as EDC approves the costs in advance. 
After a claim has been paid, EDC will 
want to collaborate with the exporter to 
continue recovery actions. 

A final word on claims: if you are faced 
with a loss, contact EDC immediately, and 
be sure to keep all documentation that will 
eventually be required under a Claim 
Payment Application. 

This article has been drawn from the 
“EDC Claims Guide” distributed to EDC 
policyholders. 
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Complete listing of lines of credit 


COUNTRY & BORROWER 
1) FUNDS AVAILABLE (Oct. 1/86) 
2) ALLOCATION REQUESTS CLOSING DATE 
3) REPAYMENT TERMS 


ALGERIA 
Banque Algérienne de Développement 
1) Cdn. $307,542,615 
2) Mar. 29/87 
3) 10 years 
BULGARIA 
Bulgarian Foreign Trade Bank 
1) U.S. $11,175,000 
2) Dec. 31/87 
3) up to 8 years 


CAMEROON 

Republic of Cameroon 

Ministry of Plan and Land Management 
1) U.S. $18,907,510 

2) Dec. 31/86 

3) 5 or 10 years 


CHILE 
Banco del Estado de Chile 
1) U.S.$5,000.000 

2) Jan. 24/88 

3) 3 to 5 years 


CHILE 
Corporacion Nacional del Cobre de Chile 
U.S. $9,513,373 

2) Mar. 21/88 

3) 3 to 7 years 


COLOMBIA 

Banco Royal Colombiano 
U.S. $3,000,000 
2) Oct. 15/87 

3) 3 to 7 years 


— 


CZECHOSLOVAKIA 

Ceskoslovenska Obchodni Banka, A.S. 
1) U.S. $19,559,250 
2) Feb. 28/87 
3) up to 8 years 


LLL 


DENMARK 

Copenhagen Handelsbank A/S 
1) U.S. $10,000,000 
2) Dec. 31/86 
3) 2, 3 or 5 years 


FINLAND 
Kansallis-Osake-Pankki 
1) U.S. $10,000,000 
2) Aug. 28/87 
3) up to 5 years 


FRANCE 

Crédit Lyonnais 
1) U.S. $5,074,000 
2) Dec. 31/86 
3) up to 5 years 


GERMAN DEMOCRATIC REPUBLIC 
Deutsche Aussenhandelsbank, A.G. 
1) Cdn. $20,879,200 
2) Dec. 1/86 
3) 5 or 8 years 


EXPORTER CONTACT AT EDC 
BUYER CONTACT WITH BORROWER 


D. Delahousse - Area Manager, North & West Africa, EDC 


S. Alilat - Directeur des financements extérieurs 
Immeuble “Joly” 

38, av. Franklin Roosevelt 

Alger, Algérie 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Tsatcho Filkov - Deputy Director 

Bulgarian Foreign Trade Bank 

2, Sofiiska Komuna, Sofia, Bulgaria 

Telex: 22031 


a 


D. Delahousse - Area Manager, North & West Africa, EDC 
M. François X. Eloundou 

Direction de la coopération économique et technique 
Ministère du plan et de l'aménagement du territoire 
Yaoundé, Cameroun 


M.D. Leonard - Area Manager, West South Africa, EDC 
Raul Contreras - Banco del Estado de Chile 

Avenida Libertador Bernardo 

O'Higgins 1111 

Santiago 21, Chile 


M.D. Leonard - Area Manager, West South America, EDC 
Aldo Diaz Ramirez 

Corporacion Nacional del Cobre de Chile 

Huerfanos 1270 

Santiago, Chile 


M.D. Leonard - Area Manager, West South America, EDC 
Bruce Arthur - President 

Banco Royal Colombiano 

Carrera 8°A No. 14-35, Pia 3°, Apartado Aereo 3438 
Bogota, Colombiano 

Telex: 42050 RYBA Co. 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Jan Sliva - Manager 

Ceskoslovenska Obchodni Banka, A.S. 

Na prikope 14 

11520 Prague, Czechoslovakia 

Telex: 122489 


AI. Gillespie - General Manager, Europe Division, EDC 
Kurt Estrup Madsen - Deputy Manager 

International Division 

Copenhagen Handelsbank A/S 

2 Holmens Kanal 

DK-1091 Copenhagen K 

Denmark 


| 


AI. Gillespie - General Manager, Europe Division, EDC 
Mr. Knut Lindstrom - Area Manager 

International Banking Division 
Kansallis-Osake-Pankki 

Pohjois Esplanadi 29 

SF-00100 Helsinki 10 

Finland 

Telex: 124412 KOPI SF 


A.l. Gillespie - General Manager, Europe Division, EDC 
Mr. Jean-Yves Durance - Directeur 

Département du Commerce Extérieur, Crédit Lyonnais 
Affaires Internationales 

19 Boulevard des Italiens 

75009 Paris, France 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Gottfried Oehme - Deputy General Manager 
International Banking Relations 

Deutsche Aussenhandelsbank, A.G. 

Unter den Linden 24-30 

1080 Berlin, G.D.R. 

Telex: 114411 


2) Supplier Credit Protocol Agreement. 


2) Supplier Credit Protocol Agreement. 


2) Supplier Credit Protocol Agreement. 


1 
2) General purpose. 


1) BORROWER'S NORTH AMERICAN REPRESENTATIVE 
2) SPECIAL CONSIDERATIONS 


1) N/A 
2) General purpose. 


1) N/A 
2) General purpose. 


1) M. André Bekoume - Chef de la mission économique 
et commerciale 
151 Slater St., Ottawa, Ontario 

2) General purpose. May be used in parallel with a $50 
million CIDA Line of Credit. 


1) N/A 
2) General Purpose 


1) N/A 
2) General purpose. 


1) N/A 
2) General purpose. 


1) N/A 
2) General purpose. 


1) N/A 


1) N/A 


1) Serge Masse - Vice-président et Directeur 
Région de L'est 
Crédit Lyonnais Canada 
2000 Mansfield 
Montréal, Québec 
H3A 3A6 
Tel.: (514) 288-4848 
Telex: (451) 128600 


) N/A 


HIG KONG 
1, Hongkong and Shanghai Banking Corporation 
|) U.S. $10,000,000 

D) July 17/88 

3) up to 8.5 years 

, 


HIGARY 

yyar Nemzeti Bank 
1) U.S, $10,000,000 
2) Aug. 1/87 

3) up to 7 years 


} 


HA 
President of India 

|) Cdn. $123,000,000 
?) Dec. 18/90 

3) up to 10 years 


Ty 


WAEL 

Ek Hapoalim B.M. 
11) U.S. $9,227,486 
2) Dec. 31/87 

3) 3, 5 or 7 years 
(AEL 
Ek Leumi Le-Israel 
1) U.S. $9,850,509 
2) Dec. 31/87 

3) 3, 5 or 7 years 


KEL 

ted Mizrahi Bank Ltd. 
1) U.S. $5,409,288 
2) Dec. 31/87 

3) 3, 5 or 7 years 


Eica Nazionale Del Lavoro 
1) U.S. $10,000,000 

2) Dec. 31/86 

13) 2, 3 or 5 years 


| 
| 


N_AYSIA 
(ernment of Malaysia 
1) Cdn. $23,988, 921 
2) Nov. 4/88 


3) 3, 5, 8 or 10 years 


LAYSIA 

Nlayan Banking Berhad 
11) U.S. $10,000,000 
2) Feb. 18/88 

3) 2 to 7 years 


} 
| 
| 


IKICO 
hea Serfin SNC 

11) U.S. $10,000,000 
12) Mar. 15/88 

3) 3, 5, 7 or 8.5 years 


EDC TODAY 


T.l. Macdonald - Area Manager, Pacific & North Asia, EDC 
Mr. Graham Hartley - Director, Wardley Limited 

Hutchison House, 7th Floor 

Harcourt Road 

Hong Kong 

Telex: 75440 WRDLY HX 

Tel.: 5-8418888 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Andras Simor - Senior Manager 

North American Dept., Magyar Nemzeti Bank 

8 Szabadsag-Ter, H-1850 

Budapest, Hungary 

Telex: 226321 BANKO H 


J.M. Balint - Area Manager, South Asia, EDC 
Sudhahkar Rao - Deputy Director 

Department of Economic Affairs 

Ministry of Finance 

Government of India 

Central Secretariat/ 

North Block 

New Delhi 110 001 

India 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
Shmuel Shaked - Manager, Foreign Trade 

Department Bank Hapoalim B.M. 

50 Rothschild Blvd. 

Tel Aviv 61000 Israel 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
Liliane Granierer 

International Division 

Bank Leumi Le-Israel B.M. 

35 Yehuda Halevi Street 

24-32, P.O. Box 2 

Tel Aviv, Israel 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
Ephraim Eisenmann - Assistant Manager 

International Dept. 

United Mizrahi Bank Ltd. 

39 Lilienblum St. 

P.0. Box 309 

Tel Aviv, Israel 


A.l. Gillespie - General Manager, Europe Division, EDC 
Dr. Giorgio Cao Pinna - Vice Direttore 

Banca Nazionale Del Lavoro 

Via Veneto, 56 

00189 Rome 

Italy 

Telex: 680549 BNLFIN 1 


J.M. Balint - Area Manager, South Asia, EDC 
Encik Yahya Yaacob - Deputy Secretary 
Finance Division 

Ministry of Finance 

Block 9 

Government Offices Complex 

Jalan Duta, Kuala Lumpur 

Tel.: 946-066 

Telex: MA8430242 


J.M. Balint - Area Manager, South Asia, EDC 
Mohd Khalil Abdul Rahim - Manager 
International Banking Division 

Malayan Banking Berhad 

72 Jalan Bendar 

5000 Kuala Lumpur 

Tel.: 230-7522 

Telex: 30137 MBBNET MA 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Jaime Chavez Llerenas - Vice President 

Correspondent Banking 

International Division 

Banca Serfin, S.N.C. 

16 de Septiembre No. 38 

3rd Floor 

06069 Mexico City, D.F. 

Mexico 

Tel.: (905) 510-0043 


1) Mr. David E. Hunter - Assistant Vice President 
Business Development & Trade Finance 
Hongkong Bank of Canada 
1818 Granville Square 
200 Granville Street 
Vancouver, B.C. 

Telex: 04-507750 HONGGROUP VCR 
Tel.: (604) 683-5811 

2) Multi-country regional Line of Credit covering the 

following countries: Brunei, Burma, People's Republic of 

China, Hong Kong, India, Indonesia, Japan, Korea, 

Macao, Malaysia, Nepal, Pakistan, Papua New Guinea, 

Philippines, Singapore, Solomon Islands, Sri Lanka, 

Taiwan and Thailand. 


1) N/A 
2) General purpose. 


1) N/A 

2) Line of Credit Protocol for implementation of an oil and 
gas sector Line of Credit; funds are available for parallel 
financing with CIDA. 


1) Amous Amirana, Representative for Canada 
Bank Hapoalim B.M. 
1, First Canadian Place 
Suite 2575, P.O. Box 35 
Toronto, Ontario M5X 1A9 
2) Suitable for small and medium-sized transactions 


1) Mordechay Gefen - Chief Representative Office 
Bank Leumi Le-Israel B.M. 
24-321, Westmount Square 
Suite 348 
Montreal, Quebec 
H3Z 2P9 
2) Suitable for small and medium-sized transactions. 


1) Shmuel Messenberg - Representative for Canada 
United Mizrahi Bank Ltd. 
Royal Bank Plaza 
Suite 2840, South Tower 
Toronto, Ontario 
M5J 234 
2) Suitable for small and medium-sized transactions. 


1) G. Bastreri - Chief Executive Officer 
Banca Nazionale Del Lavoro 
1 First Canadian Place 
Suite 6965 
P.O. Box 340 
Toronto, Ontario 
Tel.: (416) 365-7777 
Telex: 06218880 
2) Supplier Credit Protocol Agreement. 


1) N/A 
2) Buyer Credit Protocol Agreement; funds are available for 
parallel financing with CIDA. 


1) N/A 
2) Supplier Credit Protocol Agreement. 


1) N/A 
2) Suitable for small and medium-sized export credits. 


a — 


MEXICO 

Banco Internacional, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 27/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Banco Mexicano Somex, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 15/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Banco Nacional de Comercio Exterior, S.N.C. 
1) U.S. $15,000,000 
2) Nov. 15/87 
3) 2, 3, 5, 7 or 8.5 years 


MEXICO 

Banco Nacional de Mexico, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 1/88 
3) 3, 5, 7 or 8.5 years 


EDC TODAY 


W.J. James - Area Manager, Mexico & Central America, EDC 1) N/A 

Jose Kaufer B. - Vice President 2) Suitable for small and medium-sized export credits. 
Correspondent Banking 

U.S. and Canada 

Banco Internacional S.N.C. 

Paseo de la Reforma 

No. 156, 2nd Floor 

06600 Mexico City, D.F. 

Mexico 

Tel.: (905) 535-7705 


W.J. James - Area Manager, Mexico & Central America, EDC 1) N/A 

Enrique A. Peralta R. - Sub-Director Financiamiento 2) Suitable for small and medium-sized export credits. 
Internacional y Bancos 

Corresponsales 

Banco Mexicano Somex, S.N.C. 

Paseo de la Reforma 

No. 211, 12th floor 

06500 Mexico City, D.F. 

Mexico 

Tel.: (905) 546-2510 


W.J. James - Area Manager, Mexico & Central America, EDC 1) N/A 

Lic. Sergio E. Contreras P. - Manager, International Affairs 2) Suitable for small and medium-sized export credits. 
Banco Nacional de Comercio Exterior, S.N.C. 

Camino de Santa Teresa 

#1679, Jardines del Pedregal 

01900 Mexico City, D.F. 

Mexico 

Tel.: (905) 568-2122 


W.J. James - Area Manager, Mexico & Central America, EDC 1) N/A 

Alfredo Soto - Senior Vice President 2) Suitable for small and medium-sized export credits. 
International Business Division 

Banco Nacional de Mexico, S.N.C. 

Madero No. 17 - 2 Piso 

06089 Mexico City, D.F. 

Mexico 

Tel.: (905) 518-2187, ext. 145 


MEXICO 

Comision Federal de Electricidad 
1) U.S. $6,839,116 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


W.J. James - Area Manager, Mexico & Central America, EDC 1) N/A 

Ing. Roberto Fabre Gerard 2) Suitable for small and medium-sized export credits. 
Subgerente de Creditos y Planeacion Financiera 

Gerencia General de Finanzas 

Comision Federal de Electricidad 


Rodano No. 14-7 Piso 

06598 Mexico City, D.F. 
Mexico 

Tel.: (905) 553-7133, ext. 2443 


MEXICO 

Multibanco Comermex S.N.C. 
1) U.S. $10,000,000 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Nacional Financiera S.N.C. 
1) U.S. $19,856,723 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


W.J. James - Area Manager, Mexico & Central America, EDC 
Richard A. Holden - Director 

Agencias y Bancos 

Corresponsales del Extranjero 

Multibanco Comermex S.N.C. 

Edif. Plaza Comermex, Blvd. Avila Camacho No. 1 

Piso 17 

Mexico 11000, D.F. 

Mexico 

Tel.: (905) 540-4805 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Arturo Ortiz Hidalgo 

Subdirector de Operaciones Internacionales 

Subdireccion de Operaciones Internacionales 

Venustiano Carranza 32 

4th floor 

Mexico 06008 D.F. 

Mexico 

Tel.: (905) 512-5600 


1) N/A 


2) Suitable for small and medium-sized export contracts. 


1) N/A 


2) Suitable for small and medium-sized export contracts. 


MEXICO 

Petroleos Mexicanos 
1) U.S. $10,000,000 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Roberto Keoseyan Arakelian 

Jefe Depto. de Negociaciones 

Coordinacion ejecutiva de Financiamientos 

Subgerencia de negociaciones 

Av. Marina Nacional 

No. 329 
Torre, Piso 31 
11300 Mexico, D.F. 
Mexico 
Tel.: (905) 250-2611, ext.: 2-3013 


1) N/A 


2) Suitable for small and medium-sized export contracts. 


NORWAY 

Den Norske Creditbank 
1) Cdn. $10,000,000 
2) Apr. 18/88 
3) up to 5 years 


OMAN 

National Bank of Oman 
1) U.S. $5,000,000 
2) May 29/87 
3) 3, 5 or 7 years 


PEOPLE'S REPUBLIC OF CHINA 
Bank of China 
1) U.S. $1,884, 233,750 
2) Oct. 1/88 
3) up to 10 years 


A.\. Gillespie - General Manager, Europe Division, EDC 
Jens U. Holst - Manager, International Finance Department 
Den Norske Creditbank 

P.O. Box 1171 Sentrum 

Oslo, Norway 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
M. Sadiq Dar - General Manager 

National Bank of Oman 

P.0. Box 3751 

Ruwi Sultanate of Oman 

Telex: 3281NB0 ON 


T.I. Macdonald - Area Manager, Pacific & North Asia, EDC 
Mr. Qian Zhenlin - General Manager 

Second Credit Dept. 

Bank of China 

17 Xijiao Minxiang 

Beijing 

People's Republic of China 

Telex: 22254 BCHO CN 
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1) N/A 
2) Supplier Credit Protocol Agreement. 


1) N/A 
2) Supplier Credit Protocol Agreement. 


1) N/A 


2) General Financing Protocol allows EDC to make direct 


loans to the Bank of China and/or purchase promissory — 
notes issued by a Chinese buyer and guaranteed by the 


Bank of China. 


Eco Portugues Do Atlantico 
|) U.S. $4,702,500 

») Dec. 31/86 

3) 2, 3, 5 or 7 years 


* 


RIANIA 

Fianian Bank for Foreign Trade 
|) Cdn. $10,000,000 

) Feb, 28/87 

3) up to 8 years 


SGAPORE 

Ek of Montreal Asia Limited 

1) U.S. $10,000,000 or equivalent in DM, SF or Yen 
2) Oct. 5/87 : 

3) 3, 5, 7 or 8.5 years 


SGAPORE 

Qadian Imperial Bank of Commerce (Asia) Ltd. 

|) U.S. $10,000,000 or equivalent in DM, SF or Yen 
D) Oct. 5/87 

3) 3, 5, 7 or 8.5 years 


SAPORE 

al Bank of Canada (Asia) Limited 

|) U.S. $10,000,000 or equivalent in DM, SF or Yen 
>) Oct. 5/87 

PJ 3, 5, 7 or 8.5 years 


4 


SGAPORE 

onto Dominion (South East Asia) Limited 

1) U.S, $10,000,000 or equivalent in DM, SF or Yen 
2) Feb. 12/88 

3) 3, 5, 7 or 8.5 years 


LAND 

em Commercial Bank Ltd. 
1) Cdn. $12,000,000 

2) Feb. 19/89 

3) up to 7 years 


EDC TODAY 


Joao Efteves-da Silva - Senior Manager 
International Division 

Banco Portugues 

Do Atlantico 

110 Rua do Ouro 

1100 Lisbon 

Portugal 

Tel.: 361321 

Telex: 16559 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Dan Pascariu - International Loans Manager 
Romanian Bank for Foreign Trade 

22-24 Calea Victoriei 

Bucharest, Romania 

Telex: 011235 


J.M. Balint - Area Manager, South Asia, EDC or 

T.l. Macdonald - Area Manager, Pacific & North Asia, EDC 
E.J. Ansley - Vice-President and Manager 

Bank of Montreal Asia Limited (BOMAL) 

Singapore 

Telex: RS20670 


J.M. Balint - Area Manager, South Asia, EDC or 

T.I. Macdonald - Area Manager, Pacific & North Asia, EDC 
Peter P. Tulloch - Managing Director 

Canadian Imperial Bank of Commerce (Asia) Ltd. 

Suite 901 

The Octagon 

105 Cecil St. 

Singapore 

Telex: RS24005 


J.M. Balint - Area Manager, South Asia, EDC or 

T.I. Macdonald - Area Manager, Pacific & North Asia, EDC 
S.W. Tham - Managing Director 

Royal Bank of Canada (Asia) Limited 

16th Floor, PIL Bldg. 

140 Cecil St. 

Singapore 

Telex: RS26935 


J.M. Balint - Area Manager, South Asia, EDC or 

T.l. Macdonald - Area Manager, Pacific & North Asia, EDC 
C. Carlson - Manager, Corporate Accounts 

Toronto Dominion (South East Asia) Ltd 

65 Chulia St. 

2403 OCBC Centre 

Singapore 

Telex: RS20086 


J.M. Balint - Area Manager, South Asia, EDC 
Jada Wattan Siritham - Senior Vice President 
Siam Commercial Bank Ltd 

1060 Phetchburi Road 

Bangkok, Thailand 

10,400 

Tel.: 251-7560 

Telex: 82876 Siamcom TH 


PTUGAL A. Gillespie - General Manager, Europe Division, EDC 1) N/A 


2) Supplier Credit Protocol Agreement. 


1) N/A 
2) General purpose. 


1) Pierre Lambert - Senior Representative 
Trade Finance Division 
Bank of Montreal 
First Canadian Place 
Toronto, Ontario 
M5X 1A1 
Tel.: (416) 867-6410 

2) Multi-country Line of Credit. Countries covered are 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan and Thailand. 


1) D. McLennan - Assistant Manager 
Export Finance Dept. 
Canadian Imperial Bank of Commerce 
3rd Floor 
Commerce Court West 
Toronto, Ontario 
MSL 1A2 
Tel.: (416) 980-3548 

2) Multi-country Line of Credit. Countries covered are: 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan and Thailand. 


1) Michael J. Green - Manager, International Trade 
Ontario International Centre 
The Royal Bank of Canada 
Royal Bank Plaza 
Toronto, Ontario 
M5J 2J5 
Tel.: (416) 974-3110 

2) Multi-country Line of Credit. Countries covered are 
Australia, Hong Kong, India, Indonesia, Japan, Malaysia, 
New Zealand, Pakistan, Papua New Guinea, People's 
Republic of China, Philippines, Singapore, South Korea, 
Sri Lanka, Taiwan and Thailand. 


1) P. Gallant - Assistant General Manager 
International Banking Group 
The Toronto Dominion Bank 
Toronto, Ontario 
M5K 1A2 
Tel.: (416) 982-8864 

2) Multi-country Line of Credit. Countries covered are 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Singapore, South Korea, 
Sri Lanka, Taiwan and Thailand. 


1) N/A 
2) General purpose, to be used in parallel with a CIDA Cdn 
$5 million financing facility. 


TIISIA 

Fiublic of Tunisia 

listry of Plan and Finance 
1) U.S. $56,290,344 

2) May 10/87 

3) up to 10 years 


(TED KINGDOM 

fst Canadian Financial Services (U.K.) Ltd. 
4) U.S. $10,000,000 

12) Dec. 31/86 

3) 3 or 5 years 


lincial institution would acknowledge their suitability. 


In to be approved by EDC on a case-by-case basis. 


D. Delahousse - Area Manager, North & West Africa, EDC 
M. Noureddine Ghannouchi 

Directeur de la coopération bilatérale 

Ministère du Plan 

Place de la Monnaie 

1, rue de Rome 

Tunis, Tunisie 


A. Gillespie - General Manager, Europe Division, EDC 
A.G. McNally - Managing Director or 

B.J. Brigham - Director 

First Canadian Financial Services (U.K.) Ltd. 

9 Queen Victoria St. 

London, U.K. 

EC4N 4XN 
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1) N/A 
2) General purpose. May be used in parallel with a $20 
million CIDA Line of Credit. 


1) Pierre Lambert - Senior Representative 
Trade Finance Division 
Bank of Montreal 
First Canadian Place 
First Bank Tower 
P.O. Box 5 
Toronto, Ontario 
M5X 1A1 
2) Supplier Credit Protocol Agreement. 


EE EE eee 
Aupplier Credit Protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of promissory notes issued 
ti Canadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appropriate, would be attached to the document and the 


Juyer Credit Protocol (BCP) is a document issued to and accepted by a foreign financial institution that agrees to guarantee a loan agreement between EDC and a foreign borrower. Attached to the 
Cument would be the form of the loan agreement, which would be entered into by EDC and the foreign borrower and the form of the guarantee, which would be required from the financial institution, for each 


EDC TODAY 


Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, Ottawa, Ontario KIP 5T9 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237-26) 


ROBERT RICHARDSON 
President & 
Chief Executive Officer 


JEAN ARES 
Senior Vice-President 
Corporate Affairs 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


GLENN LAW 
Vice-President 
Human Resources 
& Administration 


GILLES ROSS 
Vice-President 


Legal Services & Secretary 


Export Financing Group 


MARTIN BAKKER, Senior Vice-President 


BLAINE MODIN, Vice-President 


SOUTH AMERICA 
DIVISION 

DENYSE MACKEY 
General Manager 


SOUTH AMERICA 
WEST DEPARTMENT 
DENISE LEONARD 
Manager 


SOUTH AMERICA 
EAST DEPARTMENT 
BRIAN DOBSON 
Manager 


NORTH & CENTRAL 
AMERICA DIVISION 
DON CURTIS 
General Manager 


MEXICO & CENTRAL 
AMERICA DEPARTMENT 
BILL JAMES 

Manager 


U.S.A. & CARIBBEAN 
DEPARTMENT 

ERIC SIEGEL 
Manager 


EUROPE 
DIVISION 
IAN GILLESPIE 
General Manager 


EASTERN EUROPE 
DEPARTMENT 
TONY COLES 
Manager 


WESTERN EUROPE 
DEPARTMENT 
Vacant 


ASIA & PACIFIC 
DIVISION 

PETER FORAN 
General Manager 


PACIFIC & NORTH 
ASIA DEPARTMENT 
TOM MACDONALD 
Manager 


SOUTH ASIA 
DEPARTMENT 
JOHN BALINT 
Manager 


AFRICA & MIDDLE EAST 
DIVISION 

MIKE McLEAN 
General Manager 


NORTH & WEST 

AFRICA DEPARTMENT 
DIDIER DELAHOUSSE 
Manager 


MIDDLE EAST & EAST 
AFRICA DEPARTMENT 
KEN HAMP 
Manager 


Export Insurance Group 


BROCK KING, Senior Vice-President 


ROGER PAQUETTE, Vice-President 


SHORT TERM 
INSURANCE DIVISION 
RON DOYLE 
General Manager 


MEDIUM TERM 
INSURANCE DIVISION 
KEVIN O'BRIEN 
General Manager 


SHORT TERM CREDIT 
ANALYSIS DIVISION 
RON LANE 

General Manager 


VANCOUVER 

BRITISH COLUMBIA 

& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Telex: 04-54223 

Facsimile: (604) 688-3710 


JIM SIDDON 

General Manager 

RAY JOHNSON 
Manager, Business 
Development Department 


CALGARY 

PRAIRIE AND 

NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


MURRAY SHAW 
General Manager 


RICHARD McCORKINDALE 
District Manager, 
Alberta 


MANITOBA/ 

SASKATCHEWAN 

DISTRICT OFFICE 

Export Development 
Corporation 

330 Portage Avenue 

Suite 707 

Winnipeg, Manitoba 

R3C 0C4 

Tel.: (204) 943-3938 

Telex: 07-57624 

Facsimile: (204) 949-2187 


RACHELLE SOULIERE 
District Manager, 
Saskatchewan & Manitoba 


TORONTO 

ONTARIO REGION 

Export Development 
Corporation 

Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 

MARVIN HOUGH 
Manager, Business 
Development Department 
ROBERT LETOVSKY 
Assistant Manager, 

Client Services Department 


OTTAWA DISTRICT OFFICE 

Export Development 
Corporation 

151 O'Connor Street 

Ottawa, Ontario 

K1P 519 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 

DIANE COUSINEAU 

District Manager, 

Eastern Ontario & 
Western Quebec 


MONTREAL 

QUEBEC REGION 

Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.O. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Facsimile: (514) 878-9891 


HENRI SOUQUIERES 
General Manager 

HUBERT CHENIER 
Manager, Business 
Development Department 
SERGE RUBSOFF 
Assistant Manager, 

Client Services Department 


LONDON DISTRICT OFFICE 

Export Development 
Corporation 

197 York Street 

Suite 900 

London, Ontario 

N6A 1B2 

Tel.: (519) 679-6523 

Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Western Ontario 


HALIFAX 

ATLANTIC REGION 

Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager 


Claims and Recoveries Division 


FRED WERLEN, General Manager 
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DAVE FITZPATRICK, Manager 


| 
| 
| 
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EDC TODAY 


Are youon 


our mailing list? 


If not, just write: 


Editor, EDC Today 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP 519 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 


The “No surprises” 


series now packaged 


for exporters 


| ae year, EDC Today published a four- 
part series entitled “The “no surprises” 
export financing transaction. The series 
chronicled the steps involved in securing 
an EDC loan to a foreign buyer in order 
that he might purchase an exporter’s Cana- 
dian capital goods and services. 

The series seemed to be well received 
by exporters; in fact, several other publica- 
tions from across the country also ran the 
story, which details each stage of the 
process in straightforward and readable 
language. We called it the “no surprises” 
series because that’s the measure of a suc- 
cessful export transaction; knowing what 
to do and exactly when to do it is the surest 
way of satisfying your buyer and ensuring 
that the transaction proceeds according to 
the schedule. 

If you would like a free copy of the 
complete four-part series, just write: 


“No surprises” series 

Corporate Communications 
Department 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

KIP 19 
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Insurance... who needs it? 


I! you’re going to export to risky markets, 
you have to know what you're doing. 
And sometimes even that’s not enough. It’s 
not just that language and business prac- 
tices may be different. On the contrary; 
sometimes familiar markets just around 
the corner, or across the border to the 
south, are just as risky. 

The evidence? In 1986, 74 percent of 
the claims EDC paid to Canadian expor- 
ters were for sales to U.S. customers. That’s 
109 export sales that went sour, amounting 
to over $1 million. To some Canadian 
exporters, EDC’s cheque averted certain 
financial catastrophe. 

To provide effective coverage in the 
U.S. market, EDC developed two special 
programs knownas the U.S.A. Small Busi- 
ness program and the U.S.A. Deductible 
program (see accompanying article). 

Who needs this type of insurance? Ask 
Bernard Cowan Co. Ltd. of Toronto, who 
sold women’s clothes to four U.S. custo- 
mers who couldn’t or wouldn’t pay. Three 
of the buyers, located in Georgia, New 
Jersey and California, defaulted on the 
export contract. The fourth, located in 
New York state, became insolvent and was 
unable to pay. The Bernard Cowan Co. 
Ltd. received EDC claim payments total- 
ling US $12,601. 


Or ask Dunlop Construction Cog 
Mississauga, Ontario, who shipped roo} 
products to a construction compan) 
Michigan. The Michigan company bec 
entangled in a domestic dispute witl 
US. client, and refused to pay Dunj 
who had already satisfied its exh 
contract. EDC paid Dunlop US $8. 
under a U.S.A. Commercial Risk ( Del 
tible) policy. i 

Architectural Silence Inc. of Boisbri 
Quebec, shipped building panels { 
buyer in Tennessee. The buyer bec 
insolvent, and EDC paid Architecti 
Silence’s claim of Cdn $10,377. i) 

In each case, and many others, : 
sent the Canadian exporter tangible pl 
of the value of EDC insurance: a chdl 
covering 90 percent of the insured loss! 


i 
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Claims paid during fourth quarter 


Db the fourth quarter of 1986, 
EDC paid 50 claims valued at 
$1,363,997.75 compared to 42 claims 
totalling $3,348,648.62 during the same 
period in 1985. This brought the total num- 
ber of claims paid in 1986 to 147, repre- 
senting a dollar value of $3,947,913.36. 
Similar figures for 1985 were 161 claims 
and $10,156,835.60. 

Of the 50 claims paid to EDC-insured 
exporters, 31 were attributable to default; 
13 to insolvency; four to transfer problems 
(the inability to get payment out of the 
foreign buyer’s country); one to a wrongful 
call on a bond; and one to termination of 
the export contract by the buyer. 

Once again, claim activity was highest 
on U.S.-bound exports, accounting for 34 
of the 50 claims paid. Of the remaining 16 
claims, seven related to Europe, four to the 
Caribbean & Central America region, 
three to the Asia & Pacific region, and one 
each to South America and the Middle 
East. 


Commodities on.which claims 
paid include ladies’ wear, trailer unit 
oil exploration, newsprint, light fixtk 
needles, solar heating equipment, dr: 
service industry equipment, wooden di 
furniture, pool reel systems, poultry ine} 
tors, computer equipment, chain-saw 
lawn-mower replacement parts, pl 
pipes and fittings, roofing material, M 
stoves, decoration accessories, engineé 
design services, gas dehydration plant, 
nuts, brake lining, agricultural equipni 
lumber, bridge mate, dies and ceri 
parts, and gas grills. | 
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EDC provides service 
in the official 


language of your choice! 


English or French. 
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Ialf a billion in exports to the U.S.A. 
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ntinued from page 1 


rollowing several months of cross- 
| Canada consultations with business- 
in, EDC introduced the two programs in 
‘tober, 1985. The Small Business policy, 
hich insures against 90 percent of a loss 
| export sales south of the border, is 
signed for companies with annual sales 
‘under $5 million. 

Art Mooney of Fairbank Yachts Inc. of 
ichmond, B.C., said he is very pleased 
th the company’s Small Business policy. 
le company began exporting their 28- 
jd 32-foot twin gasoline engine luxury 
tor yachts to the United States last year, 
id currently has six dealers there. “The 
jurance enables us to sell yachts to our 
jalers on credit terms,” Mr. Mooney said. 
‘his enables our dealers to put the yachts 
their showroom floors and attract custo- 
irs.” He maintained that Fairbank Yachts 
yuld not be able to offer credit terms if it 
yre not insured. “If a dealer went broke, 
\ would lose our yacht,” said Mr. 
boney, “so our whole export strategy is 
Hbendent on EDC insurance.” 


“he policy is easy to handle” 
‘Some 375 Canadian exporters were 
ed Small Business policies in 1986. For 
iny, the attractiveness of the program is 
(simplicity. It can be issued by an EDC 
resentative on the spot, even during his 
it visit to an exporter. 

The policy also simplifies the credit 
oroval process. With the Small Business 
icy, the exporter can use credit ratings 
ed by the major credit rating agencies 
make his own credit decisions, without 
)C’s prior approval. Under other pro- 


fo the exporter usually must get 


À 
} 


hority from the insurer before making 
Ipments valued above specified discre- 
inary limits. The Small Business policy 
i ) been structured so that an exporter can 
tk out that limit himself, simply by 
a the credit rating given his buyer 
a EDC-approved agency against a 
ae in the insurance policy. The better 
À credit rating of the buyer, the higher the 
cretionary credit limit. And because 
ne small businesses don’t have easy 
less to credit rating reports or credit 
rmation, EDC will obtain the informa- 
L for a small fee. 

John Johnston of Asahi Electronics in 
rkham, Ont., whose company recently 
‘ out a Small Business policy, says he is 
3 by the manner in which his re- 


quests for credit information were handled 
by the Ontario Regional Office. “They 
responded beautifully,’ he said. “We got 
very quick answers.” The company is only 
shipping to one customer in the U.S. at the 
moment; it decided against shipping to a 
second customer after receiving a caution- 
ary credit report from EDC. The company 
manufactures carbon dioxide monitors for 
residential and industrial use, propane gas 
detectors for recreational vehicles, and 
natural gas detectors for residential use. 

Some exporters have found hidden 
benefits in taking out EDC insurance. 
Mario Laurin, president of Machinerie 
Laurin, of Laval, Que., said his company 
has had a Small Business policy for about a 
year. Prior to that, it did not have export 
insurance. “We’ve found that having the 
policy has forced us to be careful, because 
we have to get EDC approval,” he said. 
“That’s a good thing” The company 
makes tractor cabs, and markets its pro- 
ducts with 2,000 dealers in the U.S. “We're 
satisfied with EDC,” he says. “The service 
is good and the policy is easy to handle.” 


Your choice of deductible means 
savings 

EDC’s U.S.A. Commercial Risk Deduc- 
tible policy is built around the needs of 
larger companies, those with annual sales 
of over $5 million. Some 30 such policies 
were issued during 1986. 


At the foundation of this program, as its 
name implies, is the well-known concept 
of a deductible. Anyone who has insured a 
car knows that the higher your deductible 
— the amount you pay in the event of an 
accident — the cheaper your premium. 
Well, that’s exactly how EDC’s Deductible 
policy operates. Exporters choose the 
amount of their deductible based upon 
their assessment of the commercial risks 
involved. 

Bruce Lapier, president of Steel Door In- 
dustries Ltd. (SDI) of Edmonton, Alberta 
is in the unusual position of being able to 
comment on both the Small Business and 
the Deductible policies. The company 
specializes in the manufacture of steel 
doors and frames for prisons, and did such 
good business in 1986 that it qualified for a 
Small Business policy in January and a 
Deductible policy in August of the same 
year; quite an achievement. He says the 
policies are easy to work with and have 
been a big help to the company because of 
the effect they have had on its credit line at 
the bank. “It makes a big difference if your 
bank knows your accounts receivable are in- 
sured for 90 percent,” Mr. Lapier explains. 

It’s no secret that the United States is 
Canada’s most important market. But, it’s a 
different market than any other in the 
world, and Canadian exporters told EDC 
that they wanted insurance coverage which 
reflected that difference. For information 
on these policies, please contact the EDC 
office nearest you (check the “Contact list 
for exporters” on page 12 for phone 
numbers). 


EDC TODAY 


A look at export opportunities in Czechoslovakia 


fe Canadians, Czechoslovakia is more 
than the nation of tennis superstars. 
Many products imported from that country 
have become household names here: 
Bohemia glassware, Pilsner beer, and the 
Skoda, the “made in Czechoslovakia” car, 
are among the more familiar items. Per- 
haps what isn’t as well known, however, is 
what Canada exports to Czechoslovakia 
and what opportunities lie ahead for Cana- 
dian exporters. 

To fill the gap, EDC Today has put 
together a few facts about Czechoslovakia 
and Canadian export activity in that mar- 
ket. 


Centralized economy 


The Czechoslovak Socialist Republic 
(CSSR), lying in the heart of Central 
Europe, is formed of two semi-autonomous 
republics: the Czech Socialist Republic 
and the Slovak Socialist Republic. Its 
population of just over 15 million is 
composed of several ethnic groups, but the 
mix is dominated by Czechs and Slovaks, 
who account respectively for about 65 
percent and 30 percent of the total. Like 
Canada, Czechoslovakia has two official 
languages, which correspond to its two 
predominant groups. 

Czechoslovaks enjoy the second highest 
standard of living among East European 
countries. It is a nation with a strong indus- 
trial tradition and a well-diversified manu- 
facturing base. Principal industries are 
engineering and metalworking (heavy 
machinery), transportation equipment, 
chemicals, textiles, glass, beer brewing, 
china, and ceramics. The country has a 
centrally-planned — or government- 
managed — economy. Important among 
the economic objectives of its most recent 
five-year plan (1986-1990) is the updating 
of existing industrial facilities and more 
efficient utilization of fuel, energy, and raw 
materials in production. 

Czechoslovakia is a member of the 
Council for Mutual Economic Assistance 
(CMEA), an organization comprised of 
communist states. Its major trading part- 
ners are members of this organization; in 
fact Eastern bloc countries account for 75 
percent of total foreign trade, of which the 
largest share is with the Soviet Union. 
Trade with Western developed nations 
accounts for 15 percent of foreign trade. 

Virtually all trade is conducted through 
foreign trade companies (FTCs), referred 
to in some quarters as foreign trade organi- 
zations. Each FTC specializes in a specific 


industrial sector, and negotiates contracts 
with foreign suppliers. 


Canada and Czechoslovakia seek 
to increase trade 

A measure of the will to create stronger 
trade ties between the two countries was 
seen last September, when a top-level 
Czech delegation, headed by Prime Minis- 
ter Lubomir Strougal and including the 
Minister of Foreign Trade and the Minister 
of Telecommunications, visited Canada. 
During the visit, the two countries signed a 
Long-Term Agreement on the Develop- 
ment of Trade, Economic and Industrial 
Cooperation. 


Hi CZECHOSLOVAKIA 
EJ PRAGUE 


Except for 1980, Canada has run a trade 
deficit with Czechoslovakia every year 
since 1968. The blip on the graph was 
largely a result of the sale of Canadian pulp 
and paper machinery for the Ruzomberok 
pulp mill project (see related story on next 
page). In fact, two-way trade in 1980 
reached $190 million, with shipments for 
the Ruzomberok project pushing the total 
value of Canadian exports to $127 million. 


Canadian exports to Czechoslovakia hj 
traditionally been limited to raw mater 
although there has been some expor 
specific machinery and equipment relé| 
to the pulp and paper, telecommunicati} 
and office machine and equipment in 
tries. | 
Both countries are currently relatiy 
small trading partners. There are, howe 
certain sectors which show potential 
increased Canadian activity. Czechoslc 
kia’s desire to modernize its indusij 
infrastructure creates a demand for Wes} 
technology primarily in the electror 
energy, and environmental protection 
tors, areas where Canada has ample ex; 
tise. The development of Czechosloval 
natural resources represents another proif 
ing source of commercial prospects. 
From the Canadian perspective, | 
hoped that the Long-Term Agreen 
signed in the Fall of 1986 will contriti 
significantly to raising the level of exp 
to its real potential. | 


EDC in Czechoslovakia | 


EDC too has a strong relationship \| 
Czechoslovakia; a meeting held betw} 
EDC officials and those of the offi 
delegation last September was follol 
one month later by a visit to Prague] 
Martin Bakker, Senior Vice- -Presiden) 
Export Financing, and Ian Gillespie, Ge 
ral Manager of the Europe Division. ° 
are also strong with the Ceskoslover! 
Obchodni Banka A.S. of Prague, M 
whom EDC has held a $20 million lin) 
credit since 1979. To date, EDC | 
financed — either through the line of cr! 
or in the form of export loans — 14 tri} 
actions valued at over Cdn $316 millio 
Canadian exports to Czechoslovakia. EI 
has also supported Canadian export 
with insurance coverage on their sale} 
Czechoslovak buyers. 

To find out more about EDC finandk 
for exports of capital goods or service) 
Czechoslovakia, contact the EDC of 
nearest you (check the “Contact list! 
exporters” on page 12 for telephone nil 
bers), or call: | 

Tony Coles, 

Area Manager 

tel.: (613) 598-2951 

or 

| 


| 


; 
| 
| 


Jan Dvorak, 

Export Financing Officer 
tel.: (613) 598-2991 

Eastern Europe Department 
Export Financing Group 
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tuzomberok: a highlight of Canada-Czechoslovakia trade 


| 
| Simons (Overseas) Ltd. is a 
À FA Canadian consulting engineer- 
2 firm specializing in the design, construc- 
yn and export of turnkey projects for 
‘ocess industries. It is also associated with 
he of the most successful projects to be 
hanced by EDC. 

What makes the Ruzomberok pulp and 
{per mill project a textbook example of 
yw a company of any size should 
yproach exporting to a centralized econo- 
y? A combination of knowing what the 
iyer wants, flexibility, strong negotiating 
ills, patience, product quality, personal 
(ntact with both the end-user and the 
reign Trade Company (FTC), and a 
‘ong commitment. 


Inportant to Czechoslovakia 
The project began in earnest for 
JA. Simons in 1970, when it performed a 
fasibility study for the Ruzomberok pulp 
ill project. Eight years later, the company 
is awarded the contract for the design 
:d construction of a sulphate pulp mill. 
| An important element in H.A. Simons’ 
joposal was the availability of US $218 
illion in EDC export financing to the 
Lyer, Technoexport (now Technopol), 
ë Czechoslovak FTC acting on behalf of 
“P Ruzomberok. EDC export insurance 
hs also used on the project: Loan Pre- 
Isbursement Insurance protected the 
(porter before EDC disbursements were 
ide, while performance guarantees were 
(vered under the Performance Security 


Insurance and Performance Security Guar- 
antees programs. 

The Ruzomberok project was impor- 
tant to Czechoslovakia for several reasons. 
First, it reduced the need to buy pulp and 
paper abroad, as had been required in the 
past. Second, it enabled Czechoslovakia to 
better utilize its forest resources. Third, and 
perhaps most important, Ruzomberok’s 
production capacity of 200,000 tons per 
year opened up export horizons for Czech 
pulp and paper. 

But the project was important to Cana- 
dian industry as well. In addition to the 
work of H.A. Simons, over 1,300 com- 
panies from across Canada were awarded 
supply contracts as a result of this project. 
In the end, 80 percent of companies bene- 
fitting from this US $60 million ripple 
effect were small- and medium-sized busi- 
nesses. 


EDC loan played big role 

Reached at the company’s head office 
in Vancouver, Brian Bentz, Vice President 
of Finance, recalls that competition from 
Austrian and French bids was high. H.A. 
Simons was selected by the Czechoslovak 
government because of its internationally 
acknowledged expertise in forest resource 
development, its technology, the price, and 
the financing provided to the buyer. “In 
this type of total-supply bid,” says Mr. 
Bentz, “the financing package always has a 
tremendous impact on your company.” 

To penetrate the Czechoslovak market, 


Bentz says, Canadian exporters must be 
flexible. This often requires a willingness to 
include local components into the tech- 
nology package, for which commercial 
bank financing is often required. For the 
1978 Ruzomberok project, some of the 
equipment was of Czechoslovak origin or 
imported from another country, and where 
possible, labour was engaged locally. Ex- 
porters must learn, as H.A. Simons did, 
to exercise patience, and be ready to deal 
with the sometimes lengthy decision- 
making process, especially in the case of 
projects requiring large investments. A 
great deal of planning goes into these 
projects to ensure they fit into the country’s 
economic objectives and budget. 

There are few export transactions the 
size and scale of Ruzomberok. However, 
the combination of factors which enabled 
H.A. Simons to succeed in Czechoslovakia 
in the past are elements that every Cana- 
dian exporter can bring to the negotiating 
table. Regardless of the size of a deal, 
foreign buyers are going to be demanding; 
it is not only their right, it’s the proper way 
to conduct business. Concludes Mr. Bentz, 
“you need good people and good products 

.. They know what they’re buying. You 
have to provide them with the best you 
can”. 

By showing that the combination of a 
high-quality product, reasonable price, and 
competitive financing is a winning one, 
H.A. Simons has helped open the door to 
more Canadian exporters. 
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EDC's concessional line of credit with China: | 


how it works 


je in the world’s newest export fron- 
tier — The People’s Republic of China 
— has been high among Canadian ex- 
porters for years. But spend any time 
exploring opportunities in that market, 
and one simple fact becomes clear: many 
Chinese transactions require concessional 
financing in order to proceed. 

It comes as no surprise, then, that 
interest in the $350 million concessional 
financing facility announced last year by 
Prime Minister Mulroney has been running 
at a fever pitch. 

Manager Tom Macdonald and his col- 
leagues in the Pacific and North Asia 
Department of EDC’s Export Financing 
Group have prepared a list of answers to 
some of the most frequently asked ques- 
tions about the new facility. They deal with 
such topics as the misconception about a 
“magic” exporter list for Chinese projects, 
and the supposed edge being on such a list 
gives exporters. The reasons why Canadian 
exporters don’t have to bring concessional 
financing to their buyers at the preliminary 
stages of negotiation are also discussed. 

In short, the answers explain how this 
one-of-a-kind EDC facility, developed ex- 
pressly for the Chinese market, can be used 
by Canadian firms to increase their trade 
with China. 

Why was the line of credit established? 

Quite simply, to counter the financing 
practices of other countries. In 1986, EDC 
received over 50 notifications from various 
major exporting countries that concessional 
support was used in the Chinese market. In 
establishing the facility, the Government of 
Canada has made the point that we will 
face the competition head-on, that we will 
not allow our exporters to be disadvan- 
taged in their pursuit of Chinese export 
business. 

How did Canada respond in the case of 
the Chinese market? 

A $350 million slice of EDC’s existing 
$2 billion General Financing Protocol 
with the Bank of China has been allocated 
for concessional financing. Blending the 
concessional portion with the Consensus- 
based funds in the Protocol has effectively 
created a large and competitive facility. 

Is the line competitive? 

Yes, it is. To protect its competitive 
position, EDC does not disclose its interest 
rates or terms on individual transactions, 
and we will not disclose those negotiated 


with Chinese officials. But the fact that the 
Ministry of Foreign Economic Relations 
and Trade (MOFERT) signed the conces- 
sional agreement with Canada last month 
is a signal that the Government of China 
considers the line fully competitive. 

How can Canadian exporters use the 
line? 

First, at the earliest stage of a trans- 
action, exporters should contact EDC. We 
will review the technical and financial 
capabilities of your firm and provide a 
letter that shows your buyer that you are a 
qualified exporter and are eligible for 
support under the concessional line of 
credit. EDC can also give you a prelimi- 
nary indication of Consensus-based rates 
and the terms of the line of credit. 


“Assure your buyer 
that the financing 
is competitive, and that 
he can contact MOFERT 
or the Bank of China 
for details.” 


We should emphasize that financing 
under the line of credit is a two-sided 
procedure. The Chinese buyer deals with 
MOFERT and the Bank of China, and you 
the exporter deal with EDC. This means 
that neither party needs to worry about the 
financing aspects of the transaction; they 
will be taken care of by the two agencies. 
You can assure your buyer that the 
financing worked out between China and 
Canada is competitive and that he can 
contact MOFERT or the Bank of China 
for details. In short, the agreement between 
Canada and China means that the two of 
you — the Canadian exporter and the 
Chinese buyer — can concentrate on the 
commercial aspects of the transaction. 


| 
| 
| 

How do the Canadian and Chine 
systems work in relation to concession 
financing? 

Both systems are centralized, and 
both countries, a key criterion is whetlf 
the financing is in the national interest 
the country. In China, concessional fing: 
cing falls under MOFERT, which decidé 
whether a purchase warrants special ra} 
and terms. In Canada, concessional fine- 
cing is made available through the Govei- 
ment Account (Section 31) of the Expt 
Development Act. This means that whet 
transaction is under consideration, | 
approach is made to the Minister for Inti 
national Trade, who decides whether 
not to approve the financing. If MOFEE | 
approves the project for concessill 
financing, it then formally requests sul 
financing from EDC. 

China has various development pric: 
ties, but they are not cast in concrete. Mu 
as the Canadian exporter applies for spec 
financing support from EDC, the Chine 
buyer applies to MOFERT. Although th’ 
is a certain amount of flexibility, it see 
apparent that a decision by MOFERT| 
assign concessional financing to a deal v 
be governed by the commercial/econor 
aspects of the request, and not whetl 
EDC or the Canadian government is p- 
pared to offer concessional financing 
front. 

Are there restrictions on what types 
goods and services can be financed uni 
the line? | 

No. Goods and services that m 
EDC’s normal criteria will be eligible. TI 
is to say, capital goods and services tlt 
justify financing on credit terms of mc 
than one year. In addition, the transacti} 
must meet any criteria established by i 
Government of Canada, such as coy 
benefit or national interest consideratioil 

Will certain sectors be given preferer? 
by EDC? | 

No, the line of credit is not sect 
specific. EDC is exporter-driven, so 
will not get involved in the process of “ 
ing winners; they will emerge on their oil 
merits in the Chinese marketplace. Ho; 
ever, although not at the exclusion of otl’ 
potential transactions, China’s new fil} 
year plan places emphasis on the devel 
ment of hydro and thermal power, teleco | 
munications, transportation, forestry a! 
agriculture, all sectors in which Cana} 


i 
| 
| 
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as experience and expertise. 

Are there restrictions on the size of 
rojects? 
_ Generally speaking, no. However we 
vould not like to see the whole line ex- 
austed on one or two large projects, and 
or, one might expect, would the Chinese. 
he Government of Canada would prefer 

see the funds spread around as much as 
ossible. The line of credit is available to 
anadian exporters of all sizes, and for a 
tt range of products and contract amounts. 

Is there any restriction on the number of 
mes an exporter can receive support under 
le line? 
| No. The line will be accessed on a first- 
me-first-served basis; that is to say, sup- 
ort will be given to each eligible exporter 
ho comes to EDC with a full proposal, 
atil the line is exhausted. There is no 
nitation on the number of times an 
«porter can be financed under the facility. 
there a list of projects, as there is in some 
her countries? 
No, not strictly speaking. The Chinese 


oremost in the mind 

of the buyer is 

the competitiveness 
of your product. 

nancing may be a key, 
but it wont 

get you the deal.” 


lve made formal requests for several pro- 
ised transactions for which they want 
(ncessional financing, and stated the 
mes of the exporters they want to use. 
C cannot identify these transactions 
cause we must maintain commercial 
(nfidentiality. The fact that EDC might 
it be approached about your transaction 
tes not mean that it will not proceed. It 
ay well go forward at the Consensus 
Lerest rates for China, and at repayment 
s of up to 10 years. After all, if the 
linese think a project will pay for itself 
‘th Consensus rate financing, they are not 
ely to use up limited concessional 
oney to finance it. 
From the inquiries EDC has received to 
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Write the Pacific and North Asia Department for a copy of our new “EDC Financing in 
China” brochure. It describes our concessional and commercial export financing services. 
(See page 12 for the address.) 


date, there appear to be certain miscon- 
ceptions about the importance of being on 
a project list, and on bringing concessional 
financing to your buyer. Some exporters 
feel that being named on a list means that 
China will restrict negotiations to your 
company, while others view it as a guaran- 
teed sale. In point of fact, neither is the 
case. 

First and foremost in the mind of the 
buyer is the competitiveness of your 
product. Financing may bea key in closing 
a deal, but in China it will not get you the 
deal. Competition is so intense that the 
buyer is convinced he will get a “best” 
internationally competitive price regard- 
less of the financing terms. He is also con- 
vinced that concessional financing will be 
granted if MOFERT approves the project. 
The point is, you may not have any 
competitive advantage by being on a con- 
cessional financing list or, if you could, by 
bringing such financing to the negotiating 
table; only your product or service can give 
you that sort of edge. 

Can EDC help the exporter and the 
buyer convince MOFERT to approve a 
project? 

Probably not. The Chinese approval 


system is disciplined and has its own set or 
criteria, and EDC is not likely to change 
that system. 

In China, like Canada, buyers drive a 
hard bargain and Canadian exporters can 
expect their commercial negotiating skills 
to be tested. You may, for example, receive 
some pressures to short-cut the system, 
such as by being asked to bring conces- 
sional financing to the buyer at the early 
stages of discussion. Our advice is straight- 
forward: have confidence in the process as 
it has been negotiated and agreed upon by 
China and Canada. It is designed to be 
responsive and efficient for all parties 
involved. EDC might not be able to exert 
any particular influence, but through 
our open line of communication with 
MOFERT, we can help you monitor the 
progress of your project. 

EDC is committed to seeing that Cana- 
dian exporters remain competitive in the 
face of foreign concessional financing 
practices. For further information on the 
$350 million concessional line of credit 
with China, please contact the Pacific and 
North Asia Department at EDC’s Head 
Office. 
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Bus pass a welcome mat to exports? 


I! you think the only way to get into the 
export business in today’s high tech- 
nology era is to develop a smaller and 
more effective microchip, think again. 

Al Potvin and Heine Holm of London 
Mat Industries, of London, Ontario, manu- 
facture and export electric carpets used to 
open or close automatic doors, and treadles 
— steps which are used to open and close 
doors of mass transit vehicles. But for them, 
the simple bus pass is opening up a whole 
new world of export potential. 

To understand how the introduction of 
the bus pass could broaden London Mat’s 
export frontiers, you have to understand a 
little about the nature of the mass transit 
industry itself. It goes without saying that 
transit authorities rely heavily on accurate 
passenger counts in their operational plan- 
ning. But perhaps more importantly, 
government subsidies used to keep costs to 
the consumer at an acceptable level are 
also determined by passenger volumes. 

You can see the problem. With bus 
passes, transit authorities could no longer 
establish passenger volumes simply by 
counting the tickets in the fare boxes at the 
end of each day. 

So London Mat developed a passenger 
counting system that works in conjunction 
with its treadles. When a passenger steps 


on the treadle, the counting system relays a 
signal to a computer on the transit vehicle. 
The computer records both the entry and 
exit passenger counts, the time of arrival 
and departure at bus stops, the location of 
the bus at any given time, as well as the 
distance driven between stops. This in- 
formation is stored until the vehicle reaches 
the garage, or until it radios the results to a 
central host computer, where management 
reports can be produced. 

The arrow points ad 
to export sales 
for London Mat 
Industries Lid, of 
London, Ontario. 


Al Potvin says the unit will be demon- 
strated at a major transit exhibition in 
Switzerland in the near future and the com- 
pany is expecting an enthusiastic response 
to it. “Because of higher oil prices, transit 
authorities have to get the maximum value 
out of their equipment, and our counter 
will be of valuable assistance to them,” he 
says. 


Exports backbone of sales 
The company was formed in 1972, and 


President Al Potvin estimates that so 
30,000 London Mat treadles are now 


use worldwide. Treadles and electric ¢ 
pets for beer and grocery stores account | 
95 percent of London Mat’s producti), 
They also make safety carpets used) 
industry — an ingenious device whh 
won't allow a machine to operate until ¢ 
operator steps off the carpet a safe distai 
away. 

Exports form the backbone of Lond 
Mat’s $1.2 million in annual sales. “\ 
export 60 to 65 percent of our produ’ 
acknowledges Mr. Potvin. “Our 4 


markets include France, Belgium, 1 
Netherlands, Italy, Austria, Switzerla 
West Germany, Denmark, Norway à 
Australia”. | 
Almost from the day it began xl 
London Mat has been an EDC exp| 
insurance policyholder. “EDC has giver’ 
three things,” says Al Potvin. “First, ‘ 
given us peace of mind and secur’, 
Second, it’s given us a bigger line of cre 
at the bank. And third, it’s assisted us toi 
funding from the Ontario Developm 
Corporation under the export support Id 
program.” He concludes: “We have nef 
had a claim, but we would never think} 
operating without EDC protection”. {| 
And when the bus pass does gain a 


to new markets for London Mat Industi 
Ltd., they know the welcome mat will 
out at EDC. 


Two cases where EDC can lend to Canadian companie 


NUE happens when a Canadian com- 
pany has an opportunity to export 
Canadian capital goods, but because there’s 
no foreign buyer, strictly speaking the 
transaction isn’t eligible for a conventional 
EDC loan? It’s not impossible. A company 
may have a contract to lease goods — as 
opposed to sell them — abroad. Or a com- 
pany may need to buy Ganadian capital 
goods which it will use itself in completing 
a transaction overseas. 

Until a 1983 review of the Export 
Development Act, export financing wasn’t 
available in either of these cases. Why not? 
Because under the Act, an export resulted 
only from a contract between a Canadian 
exporter and a foreign buyer. When the 
Act was amended to permit financing of 
certain domestic transactions resulting in 
the delivery of Canadian goods outside 
Canada, EDC introduced the Specialized 
Credits Program. 


The Specialized Credits Program 


In a typical export financing trans- 

action, EDC lends to a foreign buyer to 
purchase Canadian services or capital 
goods. But there are two situations in 
which EDC can lend directly to a Canadian 
company: 
1) You are a Canadian business which 
needs a loan to purchase Canadian goods 
for permanent lease to another organi- 
zation outside Canada. 


2) You are a Canadian business whi 
needs a loan to purchase goods which 
will permanently use yourself outse 
Canada. | 
The linchpin of the Specialized Creit 
Program is that it treats the Canadik: 
based buyer of the goods as the foref 
buyer. This interpretation is possible oy 
when the buyer has a valid and bindg 
contract for the permanent lease or use 
those goods outside Canada. Without is 
sort of iron-clad assurance, the transact 
between the Canadian supplier of @ 
goods and the Canadian buyer wouldé 
considered purely domestic, and therefle 
beyond EDC’s export-oriented mandi. 
In short, EDC needs to know that € 
goods will be leaving Canada withii 
specified time after the sale to the Ca’ 
dian buyer. || 
The ground rules for a specialized cre 
are straightforward enough. | 
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DC district offices: The benefits of shopping at home 


| 


A 9_ three new district offices 
‘DC S are an unqualified success 
th Canadian exporters. The offices — in 
innipeg, Ottawa, and London (Ontario) 
» were opened last July Ist, to directly 
‘vice the growing number of current and 
tential exporters located in those areas. 
scording to the District Managers, getting 
t and meeting exporters on their own 
‘fis gratifying work. 
Take Bruce Stanton, the District Mana- 
r for Southwestern Ontario. During his 
st five months at the London District 
‘fice, he made calls on 226 companies in 
; territory. Previously these exporters 
buld have been served out of EDC’s 
lronto Regional Office, which, because 
‘the added travel time, would have made 
difficult to achieve personal contact of 
is scale. 

‘Mr. Stanton says that with the wide 
nge of EDC’s services, it is not always 
issible for a District Manager to process 
japplications on his own. In some cases, 
1 gathers the information from the ex- 
ater and sends it to his regional office in 
lronto or to the head office in Ottawa for 
cessing. “However we have sufficient 
ertise on all EDC’s programs that we 
1 explain them to the exporter,” says 
inton. 

The benefits of meeting regularly with 


; 


Visits like this one with Al Potvin (éare 

President of London Mat Industries. Ltd. 
are an important part ofa Distri¢t 
Managers job. In fact, Bruce. Stanton 
(right) has made over 225 such visits since 


EDC’s London District Office 
opened in July of last year. 


4 


local exporters are evident to Bruce Stan- 
ton. “From the exporter’s standpoint, it 
means that he can deal with one person — 
the local District Manager — at all stages 
of the transaction. When the exporter can 
deal with a local EDC representative from 
the first meeting until he takes delivery of 
the policy, it brings the Corporation much 
closer to him.” 

The district offices can deliver all of 
EDC’s insurance programs, as well as any 
export financing transaction valued at 
under $1 million. These latter transactions 


would be referred by the Managers to the 
appropriate department within the Export 
Financing Group in Ottawa. 

If your firm is located in Southwestern 
Ontario, give Bruce Stanton a call at (519) 
679-6523. Exporters in Manitoba and Sas- 
katchewan interested in more information 
on EDC should contact Rachelle Souliére 
in Winnipeg at (204) 943-3938. Those in 
Eastern Ontario and Western Quebec are 
urged to contact Diane Cousineau at (613) 
598-2992. 


| 


{Any company currently carrying on 
siness in Canada can apply for a spe- 
lized credit. A buyer could be, amongst 
(er things: a private or public company; 
éhartered bank or other financial institu- 
(in; a trading house; a Canadian subsidiary 
ja foreign parent; or a Canadian parent 
(mpany supplying goods for use outside 
(nada by its subsidiary. 
‘While a specialized credit is designed 
fr the sale or lease of goods, EDC can 
Soport goods transactions which also 
ivolve services. 
‘This special type of loan is only avail- 
éle to companies purchasing Canadian 
gods on their own account, rather than, 
sy, the buyer’s bank. The buyer and 
trrower must be one and the same. 
‘Finally, as for all its financing programs, 
DC will want to assess the overall feasi- 
tity of the transaction, the creditworthi- 
tss of the Canadian buyer applying for a 


specialized credit, the financial and tech- 
nical capability of the supplier, and the 
Canadian content of the deal. 


How the program works 


Perhaps the best way to understand the 

program is to examine a couple of 
examples of how transactions can be struc- 
tured to take advantage of the Specialized 
Credit Program. 
1) GOODS TRANSACTIONS: Take the 
case of the Canadian mining company 
which wants to upgrade the ore extraction 
capacity of a wholly-owned foreign subsi- 
diary. The parent company doesn’t manu- 
facture mining equipment itself, but has 
identified a Canadian firm capable of 
supplying the equipment required for the 
project. 


This is where the Canadian mining 
company could benefit from an EDC 
specialized credit. Again, the key to being 
eligible for a specialized credit on a goods 
transaction is that a Canadian company 
must purchase goods which it will use itself 
outside Canada. 

e The Canadian parent company would 
purchase the mining equipment directly 
from the Canadian manufacturer. 
e Upon shipping the goods to its subsi- 
diary for permanent use on the foreign site, 
EDC would either pay the manufacturer 
directly, if it had not already been paid by 
the buyer/borrower, or reimburse the 
parent company — as buyer/borrower — 
for the amount of the purchase of the 
equipment. 
e The buyer/borrower would then repay 
EDC according to the terms and condi- 
tions of the loan; a medium-term loan, for 
continued on page 10 
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Build your reputation and build sales 


AE does it take to build a track 
record that keeps your foreign buyers 
coming back, or motivates new buyers to 
engage your firm? That’s what EDC 
Today asked Grant Thompson, EDC’s 
General Manager of the Industrial Analy- 
sis Division, and a twenty-year veteran in 
assessing Canadian exporters and their 
transactions. 

“In a word, ‘performance’. Performing 
as contracted is probably the singlemost 
important factor in building a solid repu- 
tation”, says Thompson. “That’s why it’s 
critical to be fully aware of — and comfort- 
able with — what is expected of your firm 
before you sign the export contract.” 

That’s where EDC’s industrial analysis 
people help Canadian exporters. Virtually 
all applications for EDC support — 
whether large or small, for export insur- 
ance or export financing — are routed 
through the Industrial Analysis Division. 
“The intent of this review isn’t to pass final 
judgement on export transactions; it’s to 
transform every feasible export opportu- 
nity into a successful, smooth transaction,” 
stresses Grant Thompson. 

The industrial analysis group focusses 
on the technical rather than commercial 
hurdles a company might encounter in com- 
pleting a transaction. Knowing current 
Canadian design and technology, and 
knowing the capabilities of Canadian 
manufacturers and manufacturing prac- 
tices, the Industrial Analysis Division is 
able to work closely with exporters to 
bring the maximum practical benefits to 
Canada in each transaction. In fact, 


Canadian content is a prime consideration 
for EDC; reaching the highest practical 
level of Canadian content in a transaction 
means that the optimum amount of em- 
ployment is created or maintained in 
Canada. 

A number of questions will be asked of 
a transaction when it is first seen by EDC. 
If the answers to those questions raise any 
doubts about the technical side of the deal, 
the first step is to meet with the exporter. 
“Our top priority is to find a workable 
solution. EDC’s job is to support Canadian 
exports,” continues Thompson, “and be- 
lieve me, we’d like nothing better than to 
approve every application that comes our 
way.” 

The questions that the Industrial Analy- 
sis Division asks are reasonable ones that 
any serious exporter will ask himself as he 
pursues a deal abroad. 

e Does our company have experience 
with this type of product, project or ser- 
vice? If not, have we made preparations to 
assure that we are capable of satisfying 
both the contract and the customer? 

e Do I, as exporter, have any experience 
in the country of export, and am I fully 
prepared to carry on business as it is done 
in that country? 

e Has our firm shown sound managerial 
talents in Canada, and are those skills suffi- 
cient to operate effectively in a foreign 
environment? 

® Do any industry factors, such as poten- 
tial or impending labour problems, threaten 
the transaction? 

e Can our order book accommodate the 


export commitment; in other words, is pre 
duction capacity at a level which migl 
make it difficult to meet our deadline? 

e Is the transaction technically feasibl 
and is the product compatible with ass 
ciated systems within the buyer’s country} 
e For projects, has a feasibility study bed 
undertaken? 

® Can the major pieces of equipme; 
operate effectively and be maintained ( 
the foreign jobsite? 

e Will the completed transaction be ab 
to pay for itself? 

¢ Have Canadian suppliers to the tran 
tion been given top priority in the proches 
ment process? 

e Can our company provide after- sal! 
service support, with spare parts and tec 
nical help quickly available? | 


A successful transaction, one in whic 
the foreign buyer is satisfied, is a sure wi 
to build a solid reputation. And tha) 
really what the review process is all abou 
because a successful transaction doest) 
just enhance the reputation — and cons 
quently the prospect for future sales — | 
the exporter, it also looks good for Can 
dian exporters in general. 

Whoever coined the phrase “good nev 
travels fast” could very well have bell 
referring to an exporter’s reputation. “Qui 
right”, agrees Grant Thompson, “but thi 
forgot to add that bad news travels fasti 
An exporter has to start out on the rig 
foot to achieve long-term success, and th 
means consistently performing as pri 
mised.” 


Two cases... continued from page 9 
instance, could have a repayment term of 
up to five years. 
2) LEASING TRANSACTIONS: A 
foreign airline is interested in expanding its 
fleet with Canadian aircraft, but it wishes 
to lease rather than purchase the aircraft. 
The manufacturer is anxious to conclude 
an agreement, but would prefer to receive 
financing for the price of the aircraft, as 
opposed to simply applying the proceeds 
of the long-term lease against these costs. 
Enter EDC’s specialized credit. 
e We know that specialized credit can 
only be extended to Canadian-based buy- 
ers. The manufacturer, therefore, would 


have to establish a Canadian buyer for his 
aircraft. This could be an existing Canadian 
subsidiary, or it could establish a new 
subsidiary with the sole purpose of market- 
ing and exporting/leasing its products 
abroad. 

e The manufacturer would then contract 
to sell the aircraft to its Canadian buyer, 
who would in turn reach a leasing arrange- 
ment with the foreign airline. 

® Through a specialized credit, EDC 
would either disburse funds to the manu- 
facturer on behalf of the buyer/borrower, 
or reimburse the buyer/borrower directly, 
as appropriate. 

e The buyer/borrower would repay the 
EDC loan according to the terms and con- 


ditions of the loan agreement. 


The Specialized Credits Program Ml 
introduced to broaden the scope of EDC 
export financing services to Canadié 
exporters. If you think your firm mig 
benefit from the program, be sure | 
contact EDC. Together we can explore é 
practical ways in which your transactic 
might be structured to receive this speci 
version of an export loan. Just contact t! 
EDC office nearest you, or phone de 
following person in Ottawa: 


Laurent Lampron | 
Senior Export Financing Officer | 
(613) 598-2842 | 

| 
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| ar. V. Edward Daughney, Chairman of 
tie Board of Directors of the Export 
evelopment Corporation (EDC), is 
eased to announce two appointments to 
e EDC Board. 

| Ms. Lynne Verchere, of Montreal, is 
te founder, President and Chief Executive 
fficer of Manac Systems International 
-d., the largest supplier of law firm com- 
iter software in North America. 

Mr. Gerald Shannon, of Ottawa, is the 
eputy Minister for International Trade, 
id the Associate Under-Secretary of State 
r External Affairs. 
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New directors appointed to EDC Board 


Lynne Verchere 


ei 


Gerald Shannon 


| 
| 
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ne of credit and protocol activity 


isthe Ministry of Finance of the Federa- 
- tion of Malaysia and EDC have re- 
iwed a Cdn $30 million buyer credit 
otocol that will assist Canadian exporters 
mpeting for sales of capital goods and 
‘vices in all sectors of the Malaysian 
nomy. A buyer credit protocol estab- 
hes the procedures by which the foreign 
stitution guarantees approved EDC ex- 
rt loans. In this case, Malaysia’s Ministry 
Finance will consider either borrowing 
guaranteeing up to $30 million in EDC 
port loans for Malaysian purchases of 


Canadian goods and services. 

Exporters should be aware that certain 
transactions may also be financed jointly 
by the EDC protocol and a Cdn $9.5 mil- 
lion developmental line of credit between 
the Canadian International Development 
Agency (CIDA) and Malaysia. CIDA is 
Canada’s main delivery channel for official 
development assistance, its objective being 
the promotion of economic development 
of Third World countries. Parallel financing 
transactions, therefore, must give greater 
weight to the long-term development of 


resent at the signing of EDC’s $30 million protocol with Malaysia were, from left: Mr. 
laine Modin, EDC's Vice-President of the Export Financing Group; Mr. Manfred Von 
bstitz, Canadian High Commissioner to Malaysia; and Mr. Encik Mohd Sheriff, Deputy 
+cretary General of Malaysia's Ministry of Finance. 


the Malaysian economy. 

Companies interested in capitalizing on 
either the EDC or the EDC/CIDA finan- 
cing facilities should contact their nearest 
EDC office, or the Manager of the South 
Asia Department at the Head Office in 
Ottawa (check the “Contact list for export- 
ers” on page 12 for telephone numbers). 


A new US $100 million line of credit 
will help Canadian exporters capitalize on 
export opportunities arising from the new 
five-year plan launched by the Republic of 
Cameroon. 

This new line of credit, between EDC 
and the Ministry of Plan and Land Manage- 
ment, supersedes the previous US $100 
million facility which expired on Decem- 
ber 31 of last year. Canadian exporters 
concluded over $74 million in export busi- 
ness with the help of the former line of 
credit, and expectations run high for the 
new ones. 

Cameroon’s five-year plan gives priority 
to its natural resources sectors — particu- 
larly gas, forestry and agriculture — and to 
sectors associated with its infrastructure 
— energy, education, transportation, com- 
munications and public utilities. Canada 
has a broad range of expertise in these 
areas, making this a promising market. 

Canadian firms interested in penetrating 
the Cameroon market with the help of this 
US $100 million facility should contact 
their nearest EDC office, or the Manager 
of the North & West Africa Department at 
the Head Office in Ottawa (check the 
“Contact list for exporters” on page 12 for 
telephone numbers). 


EDC TODAY 


Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O’Connor Street, P.O. Box 655, Ottawa, Ontario, KIP ST9 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


| 
| 
| 


| 


ROBERT RICHARDSON 
President & 
Chief Executive Officer 


JEAN ARES 
Senior Vice-President 
Corporate Affairs 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


GLENN LAW 
Vice-President 
Human Resources 
& Administration 


Facsimile: (613) 237-269. 
| 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


Export Financing Group 


MARTIN BAKKER, Senior Vice-President 


BLAINE MODIN, Vice-President 


SOUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST 
DIVISION AMERICA DIVISION DIVISION DIVISION DIVISION 
DENYSE MACKEY DON CURTIS IAN GILLESPIE PETER FORAN MIKE MCLEAN 
General Manager General Manager General Manager General Manager General Manager 
SOUTH AMERICA MEXICO & CENTRAL EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 
WEST DEPARTMENT AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
DENISE LEONARD BILL JAMES TONY COLES TOM MACDONALD DIDIER DELAHOUSSE 
Manager Manager Manager Manager Manager 
SOUTH AMERICA U.S.A. & CARIBBEAN WESTERN EUROPE SOUTH ASIA MIDDLE EAST & EAST 
EAST DEPARTMENT DEPARTMENT DEPARTMENT DEPARTMENT AFRICA DEPARTMENT 
BRIAN DOBSON ERIC SIEGEL Vacant JOHN BALINT KEN HAMP 
Manager Manager Manager Manager Manager 
Export Insurance Group BROCK KING, Senior Vice-President ROGER PAQUETTE, Vice-President 
SHORT TERM MEDIUM TERM SHORT TERM CREDIT 
INSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O'BRIEN RON LANE 
General Manager General Manager General Manager 
GLOBAL INSURANCE EASTERN REGION QUEBEC, ATLANTIC & 
DEPARTMENT ALAIN PAIEMENT WESTERN DEPARTMENT 
GERRY BOURBONNAIS Manager IAN MILLER 
Manager Manager 

WESTERN REGION 
AGRICULTURAL INSURANCE KEN DUNN ONTARIO DEPARTMENT 
SERVICES Manager JAMES CURLEY 
GRADY KITTLESON Manager 
Manager FOREIGN INVESTMENT 

INSURANCE DEPARTMENT 

ROBERT RENDALL 

Manager 
VANCOUVER CALGARY TORONTO MONTREAL HALIFAX 
BRITISH COLUMBIA PRAIRIE AND ONTARIO REGION QUEBEC REGION ATLANTIC REGION 


& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Facsimile: (604) 688-3710 


JIM SIDDON 

General Manager 

RAY JOHNSON 
Manager, Business 
Development Department 


NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square II 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 366 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


MURRAY SHAW 
General Manager 


RICHARD MCCORKINDALE 
District Manager, 
Alberta 


MANITOBA/ 

SASKATCHEWAN 

DISTRICT OFFICE 

Export Development 
Corporation 

330 Portage Avenue 

Suite 707 

Winnipeg, Manitoba 

R3C 0C4 

Tel.: (204) 943-3938 

Telex: 07-57624 

Facsimile: (204) 949-2187 

RACHELLE SOULIERE 

District Manager, 

Manitoba & Saskatchewan 


Export Development 
Corporation 

Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 


MARVIN HOUGH 
Manager, Business 
Development Department 


ROBERT LETOVSKY 
Assistant Manager, 
Client Services Department 


OTTAWA DISTRICT OFFICE 

Export Development 
Corporation 

151 O'Connor Street 

P.0. Box 655 

Ottawa, Ontario 

KiP 5T9 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 

DIANE COUSINEAU 

District Manager, 

Eastern Ontario & 
Western Quebec 


Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.0. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 103 

Tel.: (514) 878-1881 

Facsimile: (514) 878-9891 


HENRI SOUQUIERES 
General Manager 


HUBERT CHENIER 
Manager, Business 
Development Department 


SERGE RUBSOFF 
Assistant Manager, 
Client Services Department 


LONDON DISTRICT OFFICE 

Export Development 
Corporation 

197 York Street 

Suite 900 

London, Ontario 

N6A 1B2 

Tel.: (519) 679-6523 

Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Western Ontario 


Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 
CONNLA WOOD 
Manager 


Claims and Recoveries Division 


FRED WERLEN, General Manager 
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DAVE FITZPATRICK, Manager 
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Bulk Ennombre 
third troisième 
class classe 

No. 870 OTTAWA 


Are you on 


our mailing list? 


If not, just write: 


Editor, EDC Today 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP.5T9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 


Editor’s note: Apologies to Mr. Encik 
Mohd Sheriff and Blaine Modin, whose 
names appeared in reverse order in the 
photo caption at the bottom of page 11 of 
our last issue. 


EDC TODAY 


EDC TODAY 


EDC’s Corporate Plan 


1987-1991 tabled 


e How do Canadian manufacturers stack 
up to their competition in terms of unit 
labour costs and productivity? To what 
extent have improvements in these areas 
since 1983 been translated into increased 
Canadian market share of exports? 


e What are EDC’s forecasts about the 
international prospects for Canadian 
exporters? Where are the hot spots of 
opportunity in the short- and medium- 
term? 


e What are the challenges facing EDC? 
More important, what strategies does 
EDC intend to employ in order to meet the 
needs of Canadian companies that capital- 
ize On opportunities worldwide? 

These are just a few of the areas touched 
upon in the EDC Corporate Plan 1987- 
1991, recently tabled in the House of 
Commons. For EDC, the document is an 
essential element in its short- and medium- 
term planning process. For the observer, 
the Corporate Plan provides a top-to- 
bottom look at EDC. 


The Corporate Plan quantifie 
domestic and external factors affi 
EDC, and places them against the 
drop of EDC’s mandate, obligation: 
legislative powers. It maps out the 
strategies and business objectives ¢ 
Corporation, and explains how pe 
ance in meeting those goals will be 
sured. The document also conta 
financial plan, summarizing the fo 
capital and operating budgets for the! 
budget year and beyond. In fact, th 
nexes alone provide a useful snapsl 
the Corporation, its services, its client 
and the assumptions upon which the 
cial plan to 1991 is based. | 

For a free copy of the Corporate? 
1987-1991 just write: | 


Corporate Plan 

Corporate Communications 
Department 

Export Development Corporatioil 

Box 655 

Ottawa, Ontario 

KIP ST9 


Special financing for sales 


to India’s oil & gas sector 


LS international demand for oil and 
gas has not only hit exploration com- 
panies hard, it has also severely hampered 
the ability of firms in the oil & gas equip- 
ment and services sectors to generate busi- 
ness. But things are looking up in at least 
one market, thanks to EDC and the Cana- 
dian International Development Agency 
(CIDA). We have joined forces to provide 
up to Cdn $198 million in low-cost financ- 
ing for Canadian sales to India’s oil and gas 
sectors. 


The Oil & Gas Financing Facility, as 
the special financing protocol is called, 
combines up to $123 million in regular 
EDC financing with up to $75 million in 
CIDA development assistance funds. This 
was possible only because the improve- 
ment of India’s oil & gas services and tech- 
nology sectors is seen as a priority by 


CIDA — Canada’s official delivery vehicle 
for development assistance programs. 


The facility is designed to support Cana- 
dian sales to Indian government depart- 
ments, state agencies, and government- 
owned corporations involved in developing 
the exploration, production and distribu- 
tion capabilities of India’s oil and gas 
industries. 


EDC provides service 
in the official 
language of your choice: 

English or French. 


Canadian companies who have alk 
identified possible sales to such I 
buyers should contact EDC immedt 
We can work together to try and strif 
your transaction to benefit from thi 
financing facility. Anyone interesteil 
fact sheet on the Oil & Gas Fina’ 
Facility is urged to write: 


The Manager 

South Asia Department 

Export Development Corporatio 
Box 655 

Ottawa, Ontario 

KIP ST9 


Telephone: (613) 598-2802 


EDC TODAY 


DC's 1986 Annual Report 


20 Richardson Mr. V. Edward Daughney 
dent and Chief Chairman of the Board 
ative Officer 


2 overview 
1986 EDC delivered a record number 
(insurance policies to Canadian export- 
(many of which were the two U.S.A.- 
‘ated policies introduced in late 1985. 
ithe export financing side, demand for 
[= support was slightly softer than the 
dy modest expectations of EDC fore- 
rs. By year-end, however, the Corpora- 
} increased its total client base by 20 
ent, and its volume of financing and 
‘rance support by 7 percent. In keeping 
i its objective to operate on an overall 
Isustaining basis, EDC recorded a net 
‘it of $1.9 million on its operations. 
hese results were influenced in part by 
y global trade realities: increasing risk 
lincreasing competition. The demand 
or financing declined in 1986, and 
Icted the difficulties being faced by 
cadian exporters in winning contracts 
ier extremely competitive market condi- 
93. On the other hand, the demand for 
‘ort insurance increased, as a result of 
(ntroduction and promotion of several 
> EDC programs, and the improved 
Ort performance of several Canadian 
Ors; notably, forest products. 
1 their first joint message as EDC 
lirman and President, Edward Daugh- 
> and Robert Richardson note that 
éada’s general export performance has 
1 affected by the slow growth of the 
(d economy. Reduced demand in the 
- market, coupled with the poor econo- 
performance of most industrialized and 


developing countries, meant that exporters 
had to compete more aggressively for a 
smaller market. In particular, though, the 
indebtedness of many developing countries 
led them to cut back on imports from the 
industrialized countries. 

“For export credit agencies such as 
EDC,” they note, “shifts in market de- 
mands are resulting in a general decline in 
the perceived need for export credit sup- 
port.” This is especially true as markets in 
industrialized countries assume greater 
commercial importance. Buyers in the 
industrialized countries, for example, have 
access to a wide variety of financing op- 
tions that can serve as alternatives to offi- 
cial export financing support available 
through agencies like EDC. As well, be- 
cause some exporters perceive that they 
face fewer risks in dealing with industrial- 
ized markets, the demand for export insur- 
ance is lessened. 


Performance highlights 
Notwithstanding these challenges, EDC 

was able to provide support to 1,369 com- 

panies from all sectors across Canada 


during the year. 

The Export Financing Group supported 
59 transactions during the year, with a total 
volume of $605 million in financing and 
guarantees. The Export Insurance Group 
had 1,840 policies in force at year-end, and 
the amount of insurance and related gua- 
rantees provided totalled $2.7 billion. 
Combined, the $3.3 billion of EDC financ- 
ing and insurance support to Canadian 
exporters represented a 7 percent increase 
over last year’s volume. (Please see the 
accompanying table for details.) 

To underline the benefits of exporting to 
communities across the country, Daughney 
and Richardson noted that some 115,000 
person-years of employment were created 
or maintained here in Canada with the 
help of EDC’s support to exporters. Not 
only did the Corporation support more 
companies last year, the percentage of 
small- and medium-sized companies using 
EDC’s services increased as well. In fact, it 
reached a level of 81 percent by year-end. 

But exporting firms supported directly 
by EDC are not the only beneficiaries of 
that support. Many more companies acting 


Highlights (shousands of dollars) 


Business Facilitated 1986 1985 
Financing and Guarantees $ 604,905 $ 758,371 
Insurance and Guarantees __ $2,715,788 $2,353,156 
Total $3,320,693 $3,111,527 
Financial Results 1986 1985 
Total income $ 676,851 $ 685,512 
Net income $ 1,889 $ 4,511 
Share capital $ 697,000 $ 697,000 
Retained earnings $ 175,946 $ 199,057 
Total assets $7,176,139 $7,296,138 
Transaction Volumes 1986 1985 
Amount Number _ Amount Number _ 
Export Financing 
Enquiries received $38,997,282 1,214 $29,905,744 968 
Applications received $14,428,665 488 $14,659,782 524 
Applications processed $14,088,041 463 $10,498,700 456 
Financing support provided $ 541,740 59) Se 701-671 92 
Value of exports facilitated $ 729,276 59 $ 901,794 92 
Applications under consideration 
at year-end $18,053,603 489 $18,003,461 464 
Export Insurance 
Enquiries received $13,181,736 1,789 $9,471,771 2,740 
Applications received $10,510,776 2,333 $ 8,580,777 1,916 
Applications processed $11,429,646 2,406 $ 5,927,453 1,708 
Insurance support provided STI LS PS 507 553 IS GMMITRTS 
Value of exports facilitated $ 2,570,323 1,440 $ 2,149,951 1,110 


Applications under consideration 
at year-end 


$ 6,134,180 566 5 7,053,050 639 
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as suppliers to exporters benefit indirectly 
from EDC’s services. In 1986, $831 million 
in ‘ripple effect’ contracts were awarded to 
1,004 companies in all regions of the coun- 
try. Almost half of these suppliers were 
small- and medium-sized companies. 


Better delivery of services 


Improving both the nature and the deli- 
very of its services to exporters remains a 
fundamental priority of the Corporation. 
Towards that end, EDC continued its con- 
sultations with industry groups, partici- 
pated in a major detailed study of the terms 
of credit on which Canadian exports are 
sold, and expanded its network of district 
offices. 

A series of discussions involving EDC 
and the Canadian Federation of Insurance 
Agents and Brokers Associations resulted 
in an agreement-in-principle to involve 
private brokers from coast to coast in the 
delivery of EDC’s insurance services. Simi- 
lar meetings with the Canadian Bankers 
Association during the year will be conti- 
nued, to examine opportunities for expand- 
ed cooperation. 

On a different front, the Export Insur- 
ance Group in conjunction with Statistics 
Canada surveyed exporters to assess the 
credit terms they generally extend to their 
foreign buyers. It has important ramifica- 
tions for EDC and exporters: by getting an 
up to date indication of exactly how diffe- 
rent industry sectors are selling abroad, 
EDC will be better able to respond to their 
needs for export insurance. 

And finally, the Corporation continued 
to improve exporters’ access to its services 
by opening up district offices in Winnipeg, 
London (Ontario) and Ottawa. EDC now 
has nine offices across Canada. 


The future 

For 1987, the Chairman, Edward Daugh- 
ney, and the President, Robert Richardson 
believe “the outlook for Canadian export- 
ers will be more favourable than in recent 
years. There will be increasing opportuni- 
ties in traditional markets such as Western 
Europe and the United States, as well as 
growing demands in the Asia/Pacific 
region.” 

In 1987, “EDC intends to build on the 
initiatives and innovations of 1986, to im- 
prove on the services provided to exporters 
and to ensure these services are offered to 
more exporters in 1987. The Corporation”, 
suggest Daughney and Richardson, “will 
be taking a more pro-active approach to 
deliver more and better services to a larger 
clientele.” 


EDC TODAY 


Present at the briefing, from left, were: Board members Mrs. L. Verchere, Mr. C. Din 
Miss JM. Romanchuk, Mr. JA. Armstrong, Mr. V.P Paul, Mr. JW. Chomiak, Mr 
Sabia; Chairman of the Board, Mr. VE. Daughney; Minister for International Tree 
Hon. Pat Carney; Board member, Mr. J.O. Caron; President and Chief Executive | 
Mr. R.L. Richardson; Assistant Deputy Minister, International Trade Development, M 
Kilpatrick; Special Advisor to the Minister, Ms. Effie Triantafilopoulos; and Mr. J. Cot 


Assistant Deputy Minister, International Trade and Finance Branch. 


| 


International Trade Minister | 


meets with EDC 


He been officially appointed the 
federal minister responsible for the Ex- 
port Development Corporation one week 
earlier, the Hon. Pat Carney — Canada’s 
Minister for International Trade — wasted 
no time in confirming her interest in EDC. 
She seized the opportunity of EDC’s Board 
of Directors meeting in late February to 
meet its newly-appointed members and 
senior executives of EDC. She also pro- 
vided the group with her views on the role 
and contribution expected of EDC by the 
federal government, and engaged in a full 
discussion with the Directors on current 
trade issues. 

Minister Carney stressed the key role 
she sees for EDC in providing not only 
unique, but necessary support to Canadian 
exporters. She sees enormous opportunity 
for Canadian exports, but in a very com- 
petitive environment. Success, therefore, 
will come to those who are prepared to 
invest the time, money and effort that are 


part and parcel of any global buf 
strategy. And as an essential arm ¢t 
government’s trade development a 
tus, EDC can help: by providing explt 
the financing, 1 insurance, advice and 
services that enable them to meet bo! 
challenge and the competition in the 
national marketplace. 
Minister Carney encouraged EL 
take a pro-active approach in maki 
services known and available to all ext 
ers. She urged the Corporation to corn 
to be innovative in meeting the cha 
needs of exporters, and to continue tc@ 
duct business on a financially self-sua 
ing basis. ; 
Trade Minister Carney hoped thi. 
increasing number of exporters woull 
advantage of EDC’s services designete 
@ Take the risk out of exporting; 
@ Provide the financing that keeps 
dian firms competitive; | 
® Give valuable advice to exper ÿ 
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urther OECD action to discourage 


ncessional financing 


port sales should be won or lost on 
iow you stack up against your compe- 
s in the key areas of price, quality, 
ery, and service. But over the past few 
s, concessional — or below market 
— financing has crept into the equa- 
The result: contracts have not always 
|awarded on the basis of merit alone, 
Iso to some degree on how much of a 
icing break the lender has been pre- 
to give a foreign buyer. 

hat’s why the Consensus — an in- 
al agreement between the Organiza- 
for Economic Cooperation and De- 
ment (OECD) — was established: to 
Mines for loans made by export 
it agencies (ECAs) like EDC, so that 
irters from all OECD countries would 
ealing from the same financial deck 
1 competing for sales abroad. Since 
is are involved mainly in fixed rate 
longer term lending, it is they rather 
commercial banks that are most likely 
> involved in concessional financing. 
ontrolling ECAs seemed an effective 
of reducing concessional financing. 


vious disincentives 

enough 

| Canada, there are two ways the finan- 
of an export transaction can become 
essional. The first is by mixing EDC 
‘cing with below market rate funds 
ed by the federal government. Called 
ir mixed credit or Section 31 financing 
section of the Export Development 
which empowers EDC to act for the 
imment in special circumstances), it’s 
110 match the foreign competition on 
that are in the national interest. The 
id type of concessional financing 
san EDC loan with Canada’s official 
opment assistance — aid — funds, as 
inistered by the Canadian Interna- 
Il Development Agency (CIDA). 
bncessional financing on commercial 
lactions is a practise Canada has tradi- 
lly opposed, on the grounds that it 
ives costly subsidies, distorts normal 
betitive factors, and diverts funds from 
) effective uses. Canada has, however, 
20 resort to concessional financing in 
1 markets simply to keep pace with 
fompetitors. 

te Consensus — with solid support 
ICanada — tried to eliminate the prac- 
-everal years ago, by introducing a 


minimum grant element. That meant that 
if a country wanted to offer a concession- 
ally-financed package to a client, at least 
25 percent of the loan had to be in the form 
of a grant to the buyer. The intent, of 
course, was to make the cost of concession- 
al financing too expensive to lenders. 

But the 25 percent grant element has 
not worked as well as intended, as some 
OECD members seemed more than willing 
to absorb this cost in order to win commer- 
cial deals. So in March, Consensus partici- 
pants agreed to up the ante. Beginning in 
July, the minimum grant element on sales 
to the world’s poorest countries will be 
increased to 50 percent of the contract 
value, and to 30 percent for sales to all 
other countries. The latter figure will be 
increased to 35 percent on July 1, 1988. It 
is hoped that increasing the minimum 
grant element will discourage concessional 


lending. 
OCDE 


PT) 
OEED 


Steps to improve equality 

One of the most important mechanisms 
developed by the Consensus was a set of 
minimum interest rates which can be ap- 
plied on export loans to three categories of 
borrowing countries. Category I countries 
are relatively rich, Category II are inter- 
mediate countries, and Category ILI coun- 
tries are considered relatively poor. The 
minimum interest rates and the terms and 
conditions of loan repayment are more 
favourable to the poorer countries. 

However, since interest rates began to 
decline several years ago, Consensus rates 
for sales to richer countries have been 
higher than market rates, despite a bi- 
annual review of the rate structure. The 
higher Consensus rates for richer countries, 
of course, has made officially-supported 
export financing to these markets unattrac- 
tive, since cheaper rates can be had in the 
marketplace. | 

To bring Consensus rates closer into 
line with the market reality, a new rate 
structure was developed, one where the 
minimum interest rate is based upon the 
currency in which the loan is denominated. 
These rates, known as Commercial Interest 


Reference Rates, or CIRRs (pronounced 
‘seers’), may be used provided they are 
lower than the current Consensus rates. 
The phasing-in of CIRRs will be com- 
pleted in July, 1988, when Consensus rates 
for Category I countries are eliminated. 

CIRRs are amended on the 15th of each 
month, in order to keep them in line with 
market conditions. For advice on prevail- 
ing rates, feel free to contact any officer in 
EDC’s Export Financing Group in Ottawa 
(check the “Contact list for exporters” on 
page 14 for the number). 

The Consensus has also moved to cor- 
rect another problem. Until now, countries 
with low-rate currencies like the Japanese 
yen, Swiss franc and Deutsche mark have 
enjoyed a significant advantage over other 
OECD currencies simply because the cost 
of funds to them was much less. This too 
distorted regular competitive considera- 
tions, because for the same cost, lenders 
with low-rate currencies could provide a 
much greater grant to borrowers than 
could their higher-rate counterparts. In 
order to remove this inequality, beginning 
on July | the calculation of grant elements 
will vary according to the CIRR for an 
individual currency. 


What do the changes mean to 
exporters? 

The workings of the Consensus is a side 
of exporting that is seldom seen by many 
exporters. But one way or another, the Con- 
sensus has an impact on the way export 
business is conducted. 

For exporters, the recent modifications 
to the Consensus result in three key bene- 
fits: First, you can once again factor EDC 
financing into your sales equation to buyers 
in richer markets, simply because the 
Consensus no longer prices us out of the 
market. Second, the removal of currency- 
based inequalities has put EDC on an equal 
footing with our competitors. That means 
we can support your export sales to Cate- 
gory II and III markets better. And third, 
there’s a better chance that your proposals 
to foreign buyers will be judged on the 
basis of price, quality, delivery and service. 

If you’ve got any questions about how 
EDC can satisfy your foreign buyer’s re- 
quirement for medium- or long-term finan- 
cing, give us a call. The telephone numbers 
of our offices from coast to coast are listed 
on page 14. 


Mexico: an attractive market 
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despite a troubled economy 


I you’ve read the business section of a 
newspaper recently, you’re aware of the 
economic challenges facing Mexico. EDC’s 
experienced team is more than simply 
aware of the situation. We know precisely 
what those challenges are, and how Mexico 
plans to meet them. 

So what is EDC’s assessment of Mexico 
as a market for Canadian goods and ser- 
vices? Well, we have established nine lines 
of credit, available through two Mexican 
government financial institutions, five lead- 
ing commercial banks, and two of the larg- 
est public utilities in the country. Through 
these lines of credit alone, EDC makes it 
clear that it is ready to support up to 
US $ 110 million in Canadian export busi- 
ness with Mexico. 

EDC Today has gathered a few facts 
about Mexico and EDC’s involvement in 
this important market, to help you develop 
and pursue your export strategy. 


Reconstruction 

The mid-seventies were boom years for 
Mexico, due in large part to the discovery 
of important oil deposits in the country, 
and global economic conditions which 
made the petroleum industry a seller’s 
market. High oil prices brought in export 


revenues which, combined with heavy bor- 
rowings abroad, allowed Mexico to finance 
the development of its oil and gas sector. 
This economic activity in turn led to invest- 
ments in infrastructure projects to support 
the expansion of domestic industries. 

When the magnitude of the internation- 
al debt crisis began to be felt in 1982, the 
foundations on which Mexico had built its 
economy were badly shaken. Mexico re- 
covered quickly — some would say 
remarkably — during the following two 
years. But a catastrophic earthquake and 
shocks to the world oil pricing system 
caused another and far more serious crisis 
which began in late 1985. Export earnings 
dropped dramatically due to falling oil 
prices, and these lower revenues made it 
increasingly difficult to service a debt of 
over US$ 100 billion. The peso depre- 
ciated rapidly, while accelerating inflation 
and high domestic interest rates set in. 

So not only was Mexico forced to build 
from the ground up in the days following 
its worst earthquake in 1985, but the 
country had to once again begin rebuilding 
its economy. 

The government of President Miguel de 
la Madrid Hurtado has taken firm steps 
towards economic renewal. Mexico re- 


Did you get one? 


M: of our readers may have received 
a new brochure from EDC’s Export 
Financing Group. The brochure explains 
how we can help you sell your capital 
goods and services abroad, by providing 
financing of up to five years to your buyer. 
It also points out a key advantage for you 
as exporter: EDC pays the funds directly to 
you on behalf of your buyer, once you’ve 
satisfied the terms of your export contract 
with him. 

The program is called medium-term 
financing, and if you’re involved in the sale 
or lease of manufactured goods; the sale of 
managerial, engineering, marketing and 
other services; the sale or licensing of your 
rights in a patent, trademark or copyright, 
then this brochure is meant for you. 

If we haven’t yet reached you, and you 
think EDC’s medium-term financing ser- 
vices can help a potential foreign client buy 


your exports, write us for a free copy of the 
brochure. 


Medium-Term Financing Brochure 

Corporate Communications 
Department 

Export Development Corporation 

Box 655 

Ottawa, Ontario 

KIP 5T9 


cently negotiated a US $ 6 billion fin 
assistance package with its 500 cr 
banks, a US $ 1.7 billion contingene: 
lity linked to the price of oil, and a f 
US$ 6 billion in loans from the } 
Bank and International Monetary 
(IMF). For its part, EDC recently sig 
US$ 60 million bilateral resche 
agreement with Mexico, paving th 
for EDC to continue supporting new 
dian export business to that market. 

Domestically, Mexico has suce 
diversified its export base away fr 
For the first time since 1979, non« 
ports exceeded crude oil exports 
US$ 9.5 to US$ 6.3 billion ma 
dramatic reversal of past trends, co 
ing that petroleum used to accou 
about 70 percent of all export sti 


addition, to help control the public 
deficit, the number of state-owned 
prises has been trimmed cova 
government involvement being fo 
only on the most dynamic sectors. | 
it is a critical time for Mexico, li 
time for fundamental economic cif 
This in turn can translate into real op) 
nities for Canadian firms exporting (p 
goods and services to Mexico. | 


The trade picture | 

Canada imports much more ti 
exports to Mexico. In 1986, expcs 
Mexico totalled $403.6 nlm 
imports amounted to $1.18 billion. Ca 


there is room for stronger trade ties, ‘ 


larly if both countries begin to app’ 
the vast opportunities that lie abo’ 
below the borders of our common : 


can neighbour. The United Stes 
currently Mexico’s largest trading p 
60 percent of Mexican exports fin: 
way into the United States, and 65 pl 
of Mexican imports originate fro 
United States. 
If Canadian firms are to increasl 
presence in Mexico, they need to 11 
more aggressively. They must demo 
to Mexican buyers that Canada is 4 
as competitive in terms of price, ci 
delivery, service and financing a‘ 
traditional suppliers in the United @ 
Mexican buyers must find out that I! 
convenient to deal with Canadian fil 
it is to deal with those from the i; 
States. t 
For Canadian exporters, the sect 
watch for in the years to come i 
agriculture, forestry, non-ferrous ar f 
cious metals mining, oil and gas, ele! 
generation and distribution, and cc! 
nications. Transportation also rank 
on Mexico’s list of priority sectors, 
senting increased opportunities fi 


A) 


automotive sector: one key element in Mexico’s export diversification strategy. 


adian auto parts and railways indus- 


IC in Mexico 

IDC has a strong relationship with 
tico, one which dates back more than 
decades. In February, EDC’s Presi- 
, Robert Richardson, visited the coun- 
ind met with Gustavo Petricioli, Minis- 
of Finance and Public Credit. There 
2also meetings with key officials from 
Mexican banking community, and 
i leading industrialists. 

DC" oldest financial partner in Mexico 
acional Financiera, the country’s na- 
al development bank, with which ties 
2 established in 1966. At US $20 mil- 
the line of credit EDC currently has in 
e with Nacional Financiera is its 
ast in Mexico. 

he other government-owned financial 
tution through which EDC has ex- 
eda line of credit is Banco Nacional de 
jercio Exterior, the organization 
ged with developing Mexico’s foreign 
2. The financing facility amounts to 
15 million. 

ines of credit of US$ 10 million and 
‘15 million respectively have also been 
alished with Petroleos Mexicanos 
MEX) and Comision Federal de Elec- 
Jad (CFE), the Mexican public utilities 
onsible for the development of the 
itry’s oil resources and power genera- 
capacity. 

ector-oriented lines of credit like those 
-PEMEX and CFE have proven parti- 
‘ly effective in Mexico. Because the 
user of the Canadian exports and the 
Ower are one and the same, the tech- 
and financial details particular to that 
Stry are well understood by all parties. 
makes for even smoother negotiations 
approvals than is the case with general 
‘ose lines of credit. 
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Lines of credit of US$ 10 million each 
have also been extended through five com- 
mercial banks: Multibanco Comermex, 
Banco Mexicano Somex, Banco Interna- 
cional, Banco Nacional de Mexico, and 
Banca Serfin. As with the sector lines, they 
are particularly well-suited for small- and 
medium-sized export contracts. For larger 
deals that may not be suited to the line of 
credit approach, EDC can provide indivi- 
dual loans and other forms of financing 
tailored to each transaction. 

The nine credit facilities — the most 
EDC has established in any single country 
— and the variety of borrowers they cover 
make it possible for Canadian exporters to 
sell to a wide range of Mexican industries. 
Until recently, transactions supported by 
EDC have been concentrated in the min- 
ing, pulp and paper, transportation, and 
power generation industries. 

In 1986, however, EDC’s line of credit 
with PEMEX was used for the first time to 
finance the sale of oilfield equipment by 
Edmonton’s McEvoy- Willis. The sale was 


a real breakthrough, because it enabled 
Canada to establish a presence in this $300 
million-a-year market. Traditionally, Mexi- 
can buyers have tended to look no further 
than their northern neighbor for the neces- 
sary supplies to their oil and gas sector. But 
PEMEX is now eager to use the EDC 
credit facility for further purchases from 
Canadian firms. 

Despite the challenges, Mexico conti- 
nues to have needs which can be met by 
Canadian firms, and EDC remains open to 
support your new export ventures to that 
market. We believe we have an important 
role to play through the provision of export 
financing and insurance services. To find 
out more about how we can help you in 
developing your particular interest in this 
market, why not contact: 


Mexico and Central America Department 

Export Financing Group 

Bill James 

Area Manager 

tel.: (613) 598-2815 

or 

Laurent Lampron 

Senior Export Financing Officer 

tel.: (613) 598-2842 

The Commercial Division of the Cana- 
dian Embassy in Mexico City has produced 
reports on several Mexican industrial sec- 
tors, including agriculture, lumber, pulp 
and paper, petroleum, and electrical power 
generation. Copies are available through 
the Department of External Affairs. For 
more information, contact: 

H. Graham Weber 

Deputy Director 

Caribbean and Central America 

Trade Development Division 
tel.: (613) 995-0460 


or phone the Info Export Hotline at 
1-800-267-8376. 


Claims paid during first quarter 


uring the first quarter of 1987, EDC 
Did 90 claims valued at $5,495,906 
compared to 24 claims totalling $1,404,239 
during the same period in 1986. 

Ofthe 90 claims paid, 53 were attribut- 
able to default, 19 to insolvency, and 18 to 
transfer (inability to get payment out of the 
foreign buyer’s country). The value of 
having insurance on sales to U.S. buyers 
was evident once again, as claims to that 
market totalled 66. Of the remaining 24 
claims, one related to South America, 19 to 
the Caribbean & Central America region, 
three to Europe and one to Africa. 


Commodities on which claims were 
paid include fishing cordage, preserved 
fish, acrylic displays, microwave accesso- 
ries, computer peripherals, knitting mach- 
ine needles, picture clocks, motorcycle 
clothing, books, granite monuments, exer- 
cise equipment, satellite receivers, ladies’ 
wear, decoration accessories, automated 
bakery lines, road graders, seed potatoes, 
industrial textile machinery, lumber, lea- 
ther handbags, dairy feed, pedal boats, 
gelatine, brass beds, pet-related products, 
video tapes, agricultural sprayer, fresh fruit 
and signs. 
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Cover increased for all credits insurance programs | 


1B many of today’s export transactions — 
particularly those like commodity sales, 
which are influenced heavily by established 
world prices — exporters are forced to cut 
profit margins to the bone in order to keep 
prices competitive. “So you just can’t af- 
ford to build a cushion into your contract 
that protects you against something like 
post maturity interest”, says Ron Doyle, 
General Manager of EDC’s Short-term 
Insurance Division. 

Well, thanks to a recent modification to 
EDC’s credits insurance programs, you 


don’t have to. EDC has the solution for you. 


As the companies who received $4 mil- 
lion in claims cheques from EDC last year 
know, EDC pays its claims. Those same 
companies know that there is a waiting 
period before your claim becomes eligible 
for payment. That’s because experience 
has shown that a vast number of situations 
where the claim alarm goes off are resolved 
during the waiting period. 

But the waiting period can pose a prob- 
lem. “The exporter is expecting final 
payment to be made on a specific date”, 
explains Doyle. “For each day that pay- 
ment is late, he incurs interest costs.” Essen- 
tially, that means the exporter has to bear 
these costs until he receives payment or the 


claim is resolved. 
Removes gray area 

This isn’t a new phenomenon to export- 
ing; traditionally, exporters have protected 
themselves by factoring these ‘carrying 
costs’ directly into their export contract. 
The drawback here, of course, is that the 
contract price is artificially increased as a 
hedge against future problems; but if the 
problems don’t occur, he will have need- 
lessly raised the cost to the buyer. And with 
competition for deals intensifying around 
the world, everyone is looking for ways to 
trim any fat from their contract price. 

“We stand by our claims payment pro- 
cedures”, continues Ron Doyle, “including 
the waiting period. But we saw an opportu- 
nity to remove a gray area in terms of 
coverage to the exporter. We can now pro- 
tect him right up until the time he receives 
a claim cheque from EDC, or until late 
payment is received from his foreign 
buyer.” 

Here’s how: 
e Rather than increase your contract 
price on the basis of a contingency — 
something that may or may not happen — 
simply build an obligation into your con- 
tract by which the buyer must pay post 
maturity interest. That is, the interest from 


. 


the due date of payment until you rej 
the funds coming to you. | 
e All you pay for removing this 
increase from your contract price Is à d 
additional premium covering the | 
maturity interest itself. 
e A few countries will not allow yo) 
build such obligations for post mati 
interest into your export contract. SI 
sure to check whether such an obligati 
enforceable in your buyer’s country. | 
e Then, if a legal contractual oblig! 
exists, and your buyer is late in pa 
EDC will cover you. | 
The new cover for post maturity | 
rest shows EDC’s commitment to pra 
services that exporters need to be com? 
tive with their international counteryf 
Where profit margins are low, “inclu 
contingent costs like post maturity inte 
in your contract will often be enous, 
make your price uncompetitive” concl 
Doyle. “That’s something we want to! 
an exporter avoid at all reasonable co}, 
Why not give the EDC regional ci 
nearest you a call for additional info 
tion on how you can benefit from! 
expanded coverage? Check the “Co 
list for exporters” on page 14 for the 


phone numbers. 


EDC guaranteed bus company future 


B; November 1985, there was only one 
thing standing between Ontario Bus 
Industries Inc. and export sales of about 
$30 million: they needed essential guaran- 
tee protection on their prospective export 
transactions. They found those guarantees 
when they came to EDC. In fact, as the 
company President, Donald Sheardown 
put it: “without it (EDC help), in all proba- 
bility, our company could not have sur- 
vived”. 


Couldn’t bid on $30 million in 
contracts 

That summer, the bus manufacturer, 
through its wholly owned New York state 
subsidiary, wanted to bid on contracts to 
supply 224 urban transit buses to seven 
different U.S. municipalities. After a gene- 
rally slow period for the bus industry as a 
whole, the prospect of $30 million in ex- 
port sales offered real hope for the firm; 
particularly for the 260 people working at 
their Mississauga, Ontario plant. 


“But we had a major problem” recalled 
Donald Sheardown in a recent interview 
with EDC Today. “We had a bad year and 
our insurance company had a bad year 
simultaneously, and we lost our bonding.” 
Because the tender process can be time 
consuming and expensive, each buyer de- 
manded a bond as a way to confirm that 
each bidder was serious. “Every bid re- 
quired some type of bonding” said Shear- 
down “so when we lost our bonding 
company, we were unable to bid in the 
United States.” 

There was another problem: Ontario 
Bus Industries was cash poor. In fact, it did 
not have sufficient working capital to build 
and deliver that many buses. But Shear- 
down was working on acquiring the neces- 
sary working capital from three organiza- 
tions — the federal Department of Region- 
al Industrial Expansion (DRIE), the Fede- 
ral Business Development Bank (FBDB), 
and the provincial Ontario Development 
Corporation (ODC). They seemed recep- 
tive to supporting the firm through a 


| 
a combination of loan, grant and 4 
guarantee facilities. | 
| 


Complex interrelationship | 
At this point, the situation began tg 
particularly complex. Donald Sheardi 
had three major requirements, and i 
were all intertwined. | 
1) He needed someone to under’ 
his bid bond requirements, so the 
could bid on the contracts. Remer 
Don Sheardown: “I approached G 
Thompson (General Manager of El: 
Industrial Analysis Division) at a me 
and explained our situation. He, in 
had Ken Dunn (a Manager in the Mea 
term Insurance Division) contact us. 
had confidence in our company, and | 
then provided us with bonds for us to 
mit with our bids.” 
2) He needed to win at least some ( 
contracts so that he could point to a he 
order book in attempting to conclu 
working capital agreement. With E) 


= 
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bonds in place, Ontario Bus Industries 
mptly bid on, and won, all seven con- 
ts, a testimony to the quality of their 
Ibs. 

With the contracts in his back pocket, 
ardown had something solid to point to 
inhe returned to DRIE, the FBDB and 
\ They agreed to provide the ne- 
ary working capital. 

) And finally, he needed to find some 
1 to satisfy the buyers’ requirement for 
formance bonds on each contract. 
1 a lot of occasions” said Sheardown, 
} percent performance bonding was 
“+ So it added up to millions and 
ions of dollars.” 

lerformance bonds are designed to 
ire that an exporter lives up to the 
\s and conditions of his contract. Shear- 
yn was able to arrange for such coverage, 
jonly on the condition that EDC pro- 
(a 100 percent guarantee on the amount 
ach security. That would protect the 
jing company in the event the bus 
pany didn’t perform and the bond was 
id. And, at anywhere from 10 to 100 
ent of the individual contract value, 
« guarantee requirements were not 
‘nificant. In fact, they added up to a 


Ontario Bus Industries Inc. buses are operating in over 130 cities across North America. 
Their new Orion II model (far left) provides easy entry into the bus for the elderly and 
physically handicapped. Their traditional workhorse, the Orion I, can be built in 30-foot, 


yntial liability to EDC of close to $18 
on. 


C responds 
hat brought Sheardown to November, 
. He had shown a great deal of deter- 
ition and resourcefulness in getting the 
ition to this point. And when the 
cium-term Insurance Division received 
oval from EDC’s Board of Directors 
ovide $17.95 million in Bid Security 
‘antee and Performance Security Gua- 
r'e protection to Ontario Bus Industries 
‘that determination had paid off. A 
thing, considering what was at stake: 
t 300 jobs, in an industry that seemed 
taking off after years of slow growth. 
ooking back, Donald Sheardown re- 


¢ bers EDC as “the first Crown corpo- 


n that I had run into that responded in 
etime frame that private enterprise 


35-foot, or 40-foot lengths. 


would”. Equally important, he said, “they 
base some of their assessment on the 
people involved, rather that taking it all off 


paper”. 


Operating at capacity 

The Mississauga plant and it’s New York 
subsidiary have been working at capacity 
for over one year now. “We are currently 
building nine buses a week, of which seven 
are shipped to the United States” said 
Sheardown. That means the employment 
picture is bright as well. “When I first 
contacted EDC, we had just gone through 
a layoff. We were down to 260 employees 
in Mississauga and about 80 in the United 
States, where we had almost had a plant 
shutdown. So today, — this is, what, 18 
months later? — we are at 400 people here 


(Mississauga) and 110 in the United States.” 

Nineteen transactions, representing 269 
urban transit buses, have been supported 
with the help of EDC’s Performance Secu- 
rity Guarantee program. The company has 
performed as promised on each of its con- 
tracts to date, so not a single performance 
guarantee has been called. Active perform- 
ance guarantees have been reduced from 
$19.4 million (including additional contract 
awards) to $4.2 million, and these will be 
eliminated when contract obligations have 
been met later this year. 

And what’s the outlook for Ontario Bus 
Industries Inc.? The company already has 
over one year on the order book. This alone 
prompts Donald Sheardown to conclude 
that “our future has never looked brighter 
than it does today.” 


pmplete listing of lines of credit and protocols 


7 C has three types of pre-arranged 
Ë export financing facilities 
h it can establish with foreign banks 
Istitutions. Each is designed to make it 
‘ble for foreign buyers to purchase 
idian goods and services on credit. 
im each case, EDC pays the Canadian 


exporter on the borrower’s behalf, once the 
terms of the export contract have been 
satisfied. 

e Lines of Credit are a streamlined form 
of export financing by which EDC lends 
money to a foreign bank or institution, 
which then re-lends necessary funds to 


foreign purchasers of Canadian goods or 
services. Interest rates, repayment terms 
and other details are pre-arranged between 
EDC and the foreign borrower, which 
speeds up turnaround times. 

e A Buyer Credit Protocol is an agreement 
between EDC and a foreign institution 
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through which the foreign institution can 
guarantee EDC export loans to buyers of 
Canadian goods and services in that coun- 
try. EDC and the foreign institution pre-set 
the total value of Canadian exports that 
can be guaranteed under a protocol. This, 
in turn, enables the two parties to pre- 
arrange many of the procedures by which 
the foreign institution can guarantee indi- 
vidual transactions. 


COUNTRY & BORROWER 
1) FUNDS AVAILABLE (Jan. 31/87) 
2) ALLOCATION REQUESTS CLOSING DATE 
3) REPAYMENT TERMS 


ALGERIA 

Banque Algérienne de Développement 
1) Cdn. $307,542,615 
2) Mar. 29/87 
3) up to 10 years 


BULGARIA 
Bulgarian Foreign Trade Bank 
1) U.S. $10,939,178 
2) Dec. 31/87 
3) up to 8 years 
CAMEROON 
Republic of Cameroon 
Ministry of Plan and Land Management 
1) U.S. $100,000,000 
2) Nov. 7/88 
3) up to 10 years 
CHILE 
Banco del Estado de Chile 
1) U.S. $5,000.000 
2) Jan. 24/88 
3) 3 to 5 years 


CHILE 

Corporacion Nacional del Cobre de Chile 
1) U.S. $7,663,770 
2) Mar. 21/88 
3) 3 to 7 years 


COLOMBIA 

Banco Royal Colombiano 
1) U.S. $3,000,000 
2) Oct. 15/87 
3) 3 to 7 years 


CZECHOSLOVAKIA 

Ceskoslovenska Obchodni Banka, A.S. 
1) U.S. $19,559,250 
2) Feb. 28/87 
3) up to 8 years 


DENMARK 

Copenhagen Handelsbank A/S 
1) U.S. $10,000,000 
2) Dec. 31/87 
3) 2, 3 or 5 years 


FINLAND 
Kansallis-Osake-Pankki 
1) U.S. $10,000,000 
2) Aug. 28/87 
3) up to 5 years 


e Supplier Credit Protocols are a third 
type of umbrella agreement between EDC 
and a foreign institution. Here, the foreign 
institution guarantees the promissory notes 
(1.0.U.s) issued to Canadian exporters as 
payment by their foreign buyers, which 
EDC then purchases from the Canadian 
exporter. 

EDC currently has 40 lines of credit 
and protocols, providing easy access to 


EXPORTER CONTACT AT EDC 
BUYER CONTACT WITH BORROWER 


D. Delahousse - Area Manager, North & West Africa, EDC 
S. Alilat - Directeur des financements extérieurs 
Immeuble “Joly” 

38, av. Franklin Roosevelt 

Alger, Algérie 

A.J. Coles - Area Manager, Eastern Europe, EDC 

Mr. Tsatcho Filkov - Deputy Director 

Bulgarian Foreign Trade Bank 

2, Sofiiska Komuna, Sofia, Bulgaria 

Telex: 22031 


D. Delahousse - Area Manager, North & West Africa, EDC 
M. Frangois X. Eloundou 

Direction de la coopération économique et technique 
Ministère du plan et de l'aménagement du territoire 
Yaoundé, Cameroun 


M.D. Leonard - Area Manager, West South America, EDC 
Raul Contreras - Banco del Estado de Chile 

Avenida Libertador Bernardo O'Higgins 1111 

Santiago 21, Chile 


M.D. Leonard - Area Manager, West South America, EDC 
Aldo Diaz Ramirez 

Corporacion Nacional del Cobre de Chile 

Huerfanos 1270 

Santiago, Chile 


M.D. Leonard - Area Manager, West South America, EDC 
Bruce Arthur - President 

Banco Royal Colombiano 

Carrera 8°A No. 14-35, Pia 3°, Apartado Aereo 3438 
Bogota, Colombia 

Telex: 42050 RYBA Co. 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Jan Sliva - Manager 

Ceskoslovenska Obchodni Banka, A.S. 

Na prikope 14 

11520 Prague, Czechoslovakia 

Telex: 122489 


A. Gillespie - General Manager, Europe Division, EDC 
Mr. Svend Erik Walther 

International Division 

Copenhagen Handelsbank A/S 

2 Holmens Kanal 

DK-1091 Copenhagen K 

Denmark 


A. Gillespie - General Manager, Europe Division, EDC 
Mr. Knut Lindstrom - Area Manager 

International Banking Division 
Kansallis-Osake-Pankki 

Pohjois Esplanadi 29 

SF-00100 Helsinki 10 

Finland 

Telex: 124412 KOPI SF 


export financing for buyers in 41 coun 
But these aren’t our only export finar 
options; EDC can provide other typ 
loans to buyers in many more cour 
than those listed below. 

If you have an inquiry of any kind 
cerning how EDC export financing 
help you close a deal abroad, contac 
regional office nearest you (check 
“Contact list for exporters” on page I 


1} BORROWER'S NORTH AMERICAN REPRESENTATIVE 
2) SPECIAL CONSIDERATIONS 


1) N/A 
2) General purpose. In the process of being renewed. 


1) N/A | 
2) General purpose. i 
| 


1) M. André Bekoume - Chef de la mission économique | 
et commerciale 
151 Slater St., Ottawa, Ontario | 

2) General purpose. May be used in parallel with two 
CIDA Lines of Credit. 


1) N/A 
2) General purpose. 


1) N/A 
2) General purpose. 


1) N/A 


2) General purpose. 


1) N/A | 
| 


2) General purpose. In the process of being renewed. 


1) N/A 
2) Supplier Credit Protocol Agreement. 


1) N/A 
2) Supplier Credit Protocol Agreement. 


EE  * 


GERMAN DEMOCRATIC REPUBLIC 
Deutsche Aussenhandelsbank, A.G. 
1) Cdn. $25,000,000 
2) Dec. 1/88 
3) up to 8.5 years 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Gottfried Oehme - Deputy General Manager 
International Banking Relations 

Deutsche Aussenhandelsbank, A.G. 

Unter den Linden 24-30 

1080 Berlin, G.D.R. 

Telex: 114411 


1) N/A 
2) General purpose. 


NS Eee 
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SEE EE COR EE RP EEE RER LPL ETT PSN TRI EE SS 


3 KONG 

Hongkong and Shanghai Banking Corporation 
) U.S. $10,000,000 

) July 17/88 

) up to 8.5 years 


| 


AARY 
| ar Nemzeti Bank 
) U.S. $10,000,000 
) Aug. 1/87 

| up to 7 years 

4 
li 
fPresident of the Government of India 
Cdn. $123,000,000 
, Dec. 18/90 

up to 10 years 


EL 

a Hapoalim B.M. 

| US. $8,872,451 
| Dec. 31/87 

+3, 5 or 7 years 


FL 

a Leumi Le-Israel 
U.S. $9,850,509 
Dec. 31/87 

13, 5 or 7 years 


FL 
nd Mizrahi Bank Ltd. 
U.S. $5,344,399 
| Dec. 31/87 
3, 5 or 7 years 


. 
: Nazionale Del Lavoro 
U.S. $10,000,000 
Dec. 31/87 

12, 3 or 5 years 


SR 

nment of Malaysia 
 |Cdn. $30,000,000 
Nov. 8/88 

 |up to 10 years 


| 
pion 
fajan Banking Berhad 
|U:S. $10,000,000 
Feb. 18/88 

| ‘up to 7 years 


| 


)0 
| Serfin SNC 

lU.S. $10,000,000 
‘Mar. 15/88 

3, 5, 7 or 8.5 years 


TI. Macdonald - Area Manager, Pacific & North Asia, EDC 
Mr. Graham Hartley - Director 

Wardley Limited 

Hutchison House, 7th Floor 

Harcourt Road 

Hong Kong 

Telex: 75440 WRDLY HX 

Tel.: 5-8418888 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Andras Simor - Senior Manager 

North American Dept., Magyar Nemzeti Bank 

8 Szabadsag-Ter, H-1850 

Budapest, Hungary 

Telex: 226321 BANKO H 


J.M. Balint - Area Manager, South Asia, EDC 
Sudhahkar Rao - Deputy Director 

Department of Economic Affairs 

Ministry of Finance 

Government of India 

Central Secretariat/ 


North Block 
New Delhi 110 001 
India 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
Shmuel Shaked - Manager, Foreign Trade Department 

Bank Hapoalim B.M. 

50 Rothschild Blvd. 

Tel Aviv 61000 Israel 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
Liliane Granierer 

nternational Division 

Bank Leumi Le-lsrael B.M. 

35 Yehuda Halevi Street 

24-32, P.O. Box 2 

Tel Aviv, Israel 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
Ephraim Eisenmann - Assistant Manager 

nternational Dept 
United Mizrahi Bank Ltd. 
39 Lilienblum St 
P.0. Box 309 
Tel Aviv, Israel 


+ 


Al. Gillespie - General Manager, Europe Division, EDC 
Dr. Giorgio Cao Pinna — Vice Direttore 

Banca Nazionale Del Lavoro 

Via Veneto, 56 
00189 Rome 
Italy 

Telex: 680549 BNLFIN 1 


J.M. Balint - Area Manager, South Asia, EDC 
Dr. Hadenam Abdul Jalil - Deputy Secretary 
Finance Division 

Ministry of Finance 

Block 9 

Government Offices Complex 

Jalan Duta, Kuala Lumpur 

Tel.: 946-066 

Telex: MA8430242 


J.M. Balint - Area Manager, South Asia, EDC 
Cheah Phin Yeow - General Manager 
International Banking Division 

Malayan Banking Berhad 

Menara May Bank 

Jalan Tun Perak 

50050 Kuala Lumpur 

Tel.: 230-7522 

Telex: 30137 MBBNET MA 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Jaime Chavez Llerenas - Vice President 

Correspondent Banking International Division 

Banca Serfin, S.N.C 

16 de Septiembre No. 38 

3rd Floor 

06069 Mexico City, D.F 

Mexico 

Tel.: (905) 510-0043 


1) Mr. David E. Hunter - Assistant Vice President 
Business Development & Trade Finance 
Hongkong Bank of Canada 
1818 Granville Square 
200 Granville Street 
Vancouver, B.C 
Telex: 04-507750 HONGGROUP VCR 
Tel.: (604) 683-5811 

2) Multi-country regional Line of Credit covering the 
following countries: Brunei, Burma, People’s Republic of 
China, Hong Kong, India, Indonesia, Japan, Korea, 
Macao, Malaysia, Nepal, Pakistan, Papua New Guinea, 
Philippines, Singapore, Solomon Islands, Sri Lanka, 
Taiwan and Thailand. 


1) N/A 
2) General purpose. 


1) N/A 
2) For Indian oil and gas sector; funds are 
available for parallel financing with CIDA 


1) Amos Amiran - Representative for Canada 
Bank Hapoalim B.M 
1550 de Maisonneuve Ouest 
Suite 1030 
Montreal, Quebec H3G 1N2 
2) Suitable for small and medium-sized transactions 


1) Mordechay Gefen - Chief Representative Office 
Bank Leumi Le-Israel B.M 
24-321, Westmount Square 
Suite 348 
Montreal, Quebec 
H3Z 2P9 
2) Suitable for small and medium-sized transactions 


1) Shmuel Messenberg - Representative for Canada 
United Mizrahi Bank Ltd. 
Royal Bank Plaza 
Suite 2840, South Tower 
Toronto, Ontario 
M5J 2J4 
2) Suitable for small and medium-sized transactions 


1) 6. Bastreri - Chief Executive Officer 
Banca Nazionale Del Lavoro 
1 First Canadian Place 
Suite 6965 
P.0. Box 340 
Toronto, Ontario 
Tel.: (416) 365-7777 
Telex: 06218880 
2) Supplier Credit Protocol Agreement 


1) N/A 
2) Buyer Credit Protocol Agreement; funds are available for 
parallel financing with CIDA. 


a 


1) N/A 
2) Supplier Credit Protocol Agreement 


1) N/A 
2) Suitable for small and medium-sized export credits 


MEXICO 

Banco Internacional, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 27/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Banco Mexicano Somex, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 15/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Banco Nacional de Comercio Exterior, S.N.C. 
1) U.S. $15,000,000 
2) Nov. 15/87 
3) 2, 3, 5, 7 or 8.5 years 


MEXICO 

Banco Nacional de Mexico, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 1/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Comision Federal de Electricidad 
1) U.S. $6,851,713 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Multibanco Comermex S.N.C. 
1) U.S. $10,090,000 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Nacional Financiera S.N.C. 
1) U.S. $16,736,092 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Petroleos Mexicanos 
1) U.S. $9,819,970 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


NORWAY 

Den Norske Creditbank 
1) Cdn. $10,000,000 
2) Apr. 18/88 
3) up to 5 years 


OMAN 

National Bank of Oman 
1) U.S. $5,000,000 
2) May 29/87 
3) 3, 5 or 7 years 


PEOPLE'S REPUBLIC OF CHINA 
Bank of China 
1) U.S. $1,534,233, 750 
2) Oct. 1/88 
3) up to 10 years 
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W.J. James - Area Manager, Mexico & Central America, EDC 
Jose Kaufer B. - Vice President 

Correspondent Banking, U.S. and Canada 

Banco Internacional S.N.C. 

Paseo de la Reforma 

No. 156, 2nd Floor 

06600 Mexico City, D.F. 

Mexico 

Tel.: (905) 535-7705 


W.J. James - Area Manager, Mexico & Central America, EDC 
Enrique A. Peralta R. - Sub-Director Financiamiento 
Internacional y Bancos Corresponsales 

Banco Mexicano Somex, S.N.C. 

Paseo de la Reforma 

No. 211, 12th floor 

06500 Mexico City, D.F. 

Mexico 

Tel.: (905) 546-2510 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Sergio E. Contreras P. - Manager, International Affairs 
Banco Nacional de Comercio Exterior, S.N.C. 

Camino de Santa Teresa 

#1679, Jardines del Pedregal 

01900 Mexico City, D.F. 

Mexico 

Tel.: (905) 568-2122 


W.J. James - Area Manager, Mexico & Central America, EDC 
Alfredo Soto - Senior Vice President 

International Business Division 

Banco Nacional de Mexico, S.N.C. 

Madero No. 17 - 2 Piso 

06089 Mexico City, D.F. 

Mexico 

Tel.: (905) 518-2187, ext. 145 


W.J. James - Area Manager, Mexico & Central America, EDC 
Ing. Roberto Fabre Gerard 

Subgerente de Creditos y Planeacion Financiera 

Gerencia General de Finanzas 

Comision Federal de Electricidad 

Rodano No. 14-7 Piso 

06598 Mexico City, D.F. 

Mexico 

Tel.: (905) 553-7133, ext. 2443 


W.J. James - Area Manager, Mexico & Central America, EDC 
Richard A. Holden - Director 

Agencias y Bancos Corresponsales del Extranjero 
Multibanco Comermex S.N.C. 

Edif. Plaza Comermex, Blvd. Avila Camacho No. 1 

Piso 17 

Mexico 11000, D.F. 

Mexico 

Tel.: (905) 540-4805 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Arturo Ortiz Hidalgo 

Subdirector de Operaciones Internacionales 

Subdireccion de Operaciones Intemacionales 

Venustiano Carranza 32 

4th floor 

Mexico 06008 D.F. 

Mexico 

Tel.: (905) 512-2704 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Roberto Keoseyan Arakelian 

Jefe Depto. de Negociaciones 
Coordinacion ejecutiva de Financiamientos 
Subgerencia de negociaciones 

Av. Marina Nacional 

No. 329 

Torre, Piso 31 

11300 Mexico, D.F. 

Mexico 

Tel.: (905) 250-2611, ext. 2-3013 


Al. Gillespie - General Manager, Europe Division, EDC 
dens U. Holst - Manager, International Finance Department 
Den Norske Creditbank 

P.O. Box 1171 Sentrum 

Oslo, Norway 


K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
M. Sadig Dar - General Manager 

National Bank of Oman 

P.O. Box 3751 

Ruwi Sultanate of Oman 

Telex: 3281NBO ON 


TI. Macdonald - Area Manager, Pacific & North Asia, EDC 
Mr. Qian Zhenlin - General Manager 

Second Credit Dept. 

Bank of China 

17 Xijiao Minxiang 

Beijing 

People's Republic of China 

Telex: 22254 BCHO CN 


1) N/A 
2) Suitable for small and medium-sized export credits. 


1) N/A 
2) Suitable for small and medium-sized export credits. | 


| 
1) N/A 


2) Suitable for small and medium-sized export credits. 


1) N/A i 
2) Suitable for small and medium-sized export credits. | 


1) N/A 
2) Suitable for small and medium-sized export credits. 


1) N/A | 
2) Suitable for small and medium-sized export contracts) 


I 
1) N/A 
2) Suitable for small and medium-sized export contracts) 
| 


1) N/A | 
2) Suitable for small and medium-sized export contracts) 
| 


| 
1) N/A L 


2) Supplier Credit Protocol Agreement. 


1) N/A 
2) Supplier Credit Protocol Agreement. 


1) N/A 

2) General Financing Protocol allows EDC to make dire 
loans to the Bank of China and/or purchase promiss: 
notes issued by a Chinese buyer and guaranteed by 
Bank of China. 


UGAL 

0 Portugues Do Atlantico 
US. $4,702,500 

\ Dec. 31/87 

12, 3, 5 or 7 years 


ANIA 

anian Bank for Foreign Trade 
Cdn. $10,000,000 
Feb. 28/87 
up to 8 years 


APORE 
| of Montreal Asia Limited 

U.S. $10,000,000 or equivalent in DM, SF or Yen 
Oct. 5/87 

up to 8.5 years 


‘ 


PORE 
Han Imperial Bank of Commerce (Asia) Ltd. 

U.S. $10,000,000 or equivalent in DM, SF or Yen 
| Oct. 5/87 

up to 8.5 years 


| PORE 
) Bank of Canada (Asia) Limited 
US. $10,000,000 or equivalent in DM, SF or Yen 
Oct. 5/87 
up to 8.5 years 


|PORE 

(0 Dominion (South East Asia) Limited 

| U.S. $10,000,000 or equivalent in DM, SF or Yen 
iFeb. 12/88 

Jp to 8.5 years 


ViND 
>ommercial Bank Ltd. 


‘a of Tunisia 

fy of Plan and Finance 
1).S. $60,671,788 
“May 10/87 

Kip to 10 years 

| 


| KINGDOM 
Sanadian Financial Services (U.K.) Ltd. 
IS. $10,000,000 
Ele 31/87 

} or 5 years 


P|, 
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A. Gillespie - General Manager, Europe Division, EDC 
Joao Efteves-da Silva - Senior Manager 

International Division 

Banco Portugues Do Atlantico 

110 Rua do Ouro 

1100 Lisbon 

Portugal 

Tel.: 361321 

Telex: 16559 


A.J. Coles - Area Manager, Eastern Europe, EDC 
Mr. Dan Pascariu - International Loans Manager 
Romanian Bank for Foreign Trade 

22-24 Calea Victoriei 

Bucharest, Romania 

Telex: 011235 


J.M. Balint - Area Manager, South Asia, EDC or 

T.I. Macdonald - Area Manager, Pacific & North Asia, EDC 
E.J. Ansley - Vice-President and Manager 

Bank of Montreal Asia Limited (BOMAL) 

Singapore 

Telex: RS20670 


J.M. Balint - Area Manager, South Asia, EDC or 

T.l. Macdonald - Area Manager, Pacific & North Asia, EDC 
Peter P. Tulloch - Managing Director 

Canadian Imperial Bank of Commerce (Asia) Ltd. 

Suite 901 

The Octagon 

105 Cecil St. 

Singapore 

Telex: RS24005 


J.M. Balint - Area Manager, South Asia, EDC or 

T.I. Macdonald - Area Manager, Pacific & North Asia, EDC 
S.W. Tham - Managing Director 

Royal Bank of Canada (Asia) Limited 

16th Floor, PIL Bldg. 

140 Cecil St 

Singapore 

Telex: RS26935 


J.M. Balint - Area Manager, South Asia, EDC or 

TI. Macdonald - Area Manager, Pacific & North Asia, EDC 
Charles P. Carlson - Manager, Corporate Accounts 

Toronto Dominion (South East Asia) Ltd. 

65 Chulia St 

2403 OCBC Centre 

Singapore 

Telex: RS20086 


J.M. Balint - Area Manager, South Asia, EDC 
Jada Wattan Siritham - Senior Vice President 
Siam Commercial Bank Ltd. 

1060 Phetchburi Road 

Bangkok, Thailand 

10,400 

Tel.: 251-7560 

Telex: 82876 Siamcom TH 


D. Delahousse - Area Manager, North & West Africa, EDC 
M. Noureddine Ghannouchi 

Directeur de la coopération bilatérale 

Ministère du Plan 

Place de la Monnaie 

1, rue de Rome 

Tunis, Tunisie 


A.l. Gillespie - General Manager, Europe Division, EDC 
A.G. McNally - Managing Director or 

B.J. Brigham - Director 

First Canadian Financial Services (U.K.) Ltd 

9 Queen Victoria St. 

London, U.K 

EC4N 4XN 


1) N/A 
2) Supplier Credit Protocol Agreement. 


1) N/A 
2) General purpose. In the process of being renewed. 


1) Pierre Lambert - Senior Representative 
Trade Finance Division 
Bank of Montreal 
First Canadian Place 
Toronto, Ontario 
M5X 1A1 
Tel.: (416) 867-6410 

2) Multi-country Line of Credit. Countries covered are 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan and Thailand 


1) Michael Moquette - Vice President 
Trade Finance Division 
Canadian Imperial Bank of Commerce 
3rd Floor 
Commerce Court West 
Toronto, Ontario 
M5L 1A2 
Tel.: (416) 980-6894 

2) Multi-country Line of Credit. Countries covered are 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
Peoples Republic of China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan and Thailand. 


1) Michael J. Green - Manager, International Trade 
Ontario International Centre 
The Royal Bank of Canada 
Royal Bank Plaza 
Toronto, Ontario 
M5J 2J5 
Tel.: (416) 974-3110 

2) Multi-country Line of Credit. Countries covered are: 
Australia, Hong Kong, India, Indonesia, Japan, Malaysia, 
New Zealand, Pakistan, Papua New Guinea, Peoples 
Republic of China, Philippines, Singapore, South Korea, 
Sri Lanka, Taiwan and Thailand. 


1) Parker Gallant - Assistant General Manager 
International Banking Group 
The Toronto Dominion Bank 
Toronto, Ontario 
M5K 1A2 
Tel.: (416) 982-8864 

2) Multi-country Line of Credit. Countries covered are 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Singapore, South Korea, 
Sri Lanka, Taiwan and Thailand. 


1) N/A 


2) General purpose, to be used in parallel with a CIDA Cdn 
$5 million financing facility. 


1) N/A 
2) General purpose. May be used in parallel with a $20 
million CIDA Line of Credit 


1) Mr. B.D. Watters - Managing Director 
Bank of Montreal, Capital Markets Ltd 
First Canadian Place 
First Bank Tower 
P.O. Box 5 
Toronto, Ontario 
M5X 1A 


2) Supplier Credit Protocol Agreement 


oo 
allier Credit Protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of promissory notes issued 
Nadian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appropriate, would be attached to the document and the 
il institution would acknowledge their suitability 


t Credit Protocol (BCP) is a document issued to and accepted by a foreign financial institution that agrees to guarantee a loan agreement between EDC and a foreign borrower. Attached to the 
nt would be the form of the loan agreement, which would be entered into by EDC and the foreign borrower and the form of the guarantee, which would be required from the financial institution, for each 


| be approved by EDC on a case-by-case basis. 


EDC TODAY 


Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, P.O. Box 655, Ottawa, Ontario, KIP 57 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


ROBERT RICHARDSON 
President & 
Chief Executive Officer 


JEAN ARES 
Senior Vice-President 
Corporate Affairs 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


GLENN LAW 
Vice-President 
Human Resources 
& Administration 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


Export Financing Group 


MARTIN BAKKER, Senior Vice-President 


BLAINE MODIN, Vice-President 


SOUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST 
DIVISION AMERICA DIVISION DIVISION DIVISION DIVISION 
DENYSE MACKEY DON CURTIS IAN GILLESPIE PETER FORAN MIKE MCLEAN 
General Manager General Manager General Manager General Manager General Manager 
SOUTH AMERICA MEXICO & CENTRAL EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 
WEST DEPARTMENT AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
DENISE LEONARD BILL JAMES TONY COLES TOM MACDONALD DIDIER DELAHOUSSE 
Manager Manager Manager Manager Manager 
SOUTH AMERICA U.S.A. & CARIBBEAN WESTERN EUROPE SOUTH ASIA MIDDLE EAST & EAST 
EAST DEPARTMENT DEPARTMENT DEPARTMENT DEPARTMENT AFRICA DEPARTMENT 
BRIAN DOBSON ERIC SIEGEL Vacant JOHN BALINT KEN HAMP 
Manager Manager Manager Manager Manager 
Export Insurance Group BROCK KING, Senior Vice-President ROGER PAQUETTE, Vice-President 
SHORT TERM MEDIUM TERM SHORT TERM CREDIT 
INSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O'BRIEN RON LANE 
General Manager General Manager General Manager 
GLOBAL INSURANCE EASTERN REGION QUEBEC, ATLANTIC & 
DEPARTMENT ALAIN PAIEMENT WESTERN DEPARTMENT 
GERRY BOURBONNAIS Manager IAN MILLER 
Manager Manager 

WESTERN REGION 
AGRICULTURAL INSURANCE KEN DUNN ONTARIO DEPARTMENT 
SERVICES Manager JAMES CURLEY 
GRADY KITTLESON Manager 
Manager FOREIGN INVESTMENT 

INSURANCE DEPARTMENT 

ROBERT RENDALL 

Manager 
VANCOUVER CALGARY TORONTO MONTREAL HALIFAX 
BRITISH COLUMBIA PRAIRIE AND ONTARIO REGION QUEBEC REGION ATLANTIC REGION 


& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C 

V7X1M5 

Tel.: (604) 688-8658 

Facsimile: (604) 688-3710 


JIM SIDDON 

General Manager 

RAY JOHNSON 
Manager, Business 
Development Department 


NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W 

Calgary, Alberta 

T2P 366 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


MURRAY SHAW 
General Manager 


WALTER HUTCHINGS 
District Manager, 
Alberta 


MANITOBA/ 

SASKATCHEWAN 

DISTRICT OFFICE 

Export Development 
Corporation 

330 Portage Avenue 

Suite 707 

Winnipeg, Manitoba 

R3C 0C4 

Tel.: (204) 943-3938 

Telex: 07-57624 

Facsimile: (204) 949-2187 


RACHELLE SOULIERE 
District Manager, 
Manitoba & Saskatchewan 


Export Development 
Corporation 

Suite 810 

National Bank Building 

P.O. Box 810 

150 York Street 

Toronto, Ontario 

M5H 385 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 


MARVIN HOUGH 
Manager, Business 
Development Department 


VACANT 
Assistant Manager, 
Client Services Department 


OTTAWA DISTRICT OFFICE 

Export Development 
Corporation 

151 O'Connor Street 

P.0. Box 655 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 

DIANE COUSINEAU 

District Manager, 

Eastern Ontario & 
Western Quebec 


Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.0. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Facsimile: (514) 878-9891 


HENRI SOUQUIÈRES 
General Manager 


HUBERT CHÉNIER 
Manager, Business 
Development Department 


SERGE RUBSOFF 
Assistant Manager, 
Client Services Department 


LONDON DISTRICT OFFICE 

Export Development 
Corporation 

451 Talbot Street 

Suite 303 

London, Ontario 

N6A 5C9 

Tel.: (519) 679-6523 


Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Western Ontario 


Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 3L1 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager 


Claims and Recoveries Division FRED WERLEN, General Manager DAVE FITZPATRICK, Manager | 
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Facsimile: (613) 2315 
| 


3n919811Q ‘A91H1Vd4ZL14 3AVQ 


lBJU96 1n9198)1Q ‘N3THAM 0344 


SJUIWIIIANOIIY SIP 3d SIIJSIUIG S9P UOISIAIG 


1n9}9911q 

OOOM VINNO9 
jesauab 1n2)9911 
HOVNVAV} 4313d 


cOSIC-610 :X2191 
92v0-62 (206) : 181 
he fea 
(8SS009-d|/9ANON) XeJ1PH 
Uo}bulweg ans ‘1621 
£00} neaung 
Buipying 
YURG UOIUIWOG-0}U0JO) 
Suol}e}100X2 sap 


OUe\UQ,| ap }sano-png 
JO1N}SIP ap 1n819811Q 
NOLNVLS 30NYS 


E8bb-6/9 (61S) :1naidooa(a 
259-629 (61S) : 181 
60S VIN 
(oUe]U0) uopuo7 
€0€ neaing 
jogje| and Gp 
Suorel1odxa 
sap uolsuedxa| inod 99190S 
NOONOT 30 
LOWLSIO 30 NVAHNG 


S}U91|9 XNE S991A18S 
julolpe 1n2)9911Q 
44OSENY 39435 
a|PIDJAUIUIO9 UO!}OWOId 
P| ap 99IAJ9S ‘JN9]9911Q 
H3IN3H9 1438NH 
Jesauab 1919911 
S3431N0N0S IHN3H 


1686-8/8 (IS) <snaidoogjay 

1881-828 (IS) © lab 

€01 ZvH 

(saqang) jeajuoW) 

asinog e| 9p 100] ‘p21 d'9 

pele neaing 

PUOJIIA 892d ‘008 
suolyeodxa sap 


gagano np 

}Sano,| }9 O1/2}UQ,| ap 13 
JOSIP ap 29119811 
NVANISNOO INVIG 


d4094349X3 “3/929 

0692-LEz (E19) -snaidooajay 

QElb-ESO -xa/9L 

2662-865 (£19) : Jab 

616 diy 

(ouejUQ) eme}}O 

JOUU09,0 ani ‘|G} 
Suol}e}10dxa 

sap uoisuedxa,| nod 9391905 

VMVLL0.0 

LOWLSIG 30 Nv3uNE 


Sjual|o XNB SA9IA19S 
julo[pe 1n9)9911 
INVOVA 

a|I9J2LULUO9 UO!OWOlg 
E| ap 29IA8S ‘1N919911Q 
HONOH NIAYVA 
jesauab inajoasg 
NOGYOS AVSGNIT 


1921-298 (lp) ‘inaidoogjay 

9912c-90 :xaaL 

GELO-p9E (Ip) : ‘181 

SSe HSW 

(oue]u0) O}UOIOY 

OA aM ‘OSL 

018 d9 

01g neaing 

Buip|ing yueg jeuoNeN 
suoljejodxa sap 


UPMAUI}PHSES 19 EqO}IULW, 
}9U)SIP ap 29199119 
34311N0S 3113H9V4 


L812-6p6 (p02) :ineidosaa 

pc9/6-/0 -Xa[a1 

8E6E-CP6 (p02) : 181 

ÿ90 9€4 

(eqoyiuew) 6adiuuim 

L0/ neaing 

e6e]104 anuane ‘gee 
suolye}odxa 

sap uolsuedxa] snod 212190S 

NUMIHILUMSVS 

V1 30 13 VAOLINVN 

NG LJIHLSIO 30 NVAHNE 


(euaqv) 

1U)SIP ap 1n919911Q 
SONIHOLAH 4311VM 
jesauab 1n9}9811q 
MVHS AVHUNW 


£ELI-+6S (E0p) <snaidooajay 

8260-b62 (£Ob) : 181 

99€ del 

(e112q1y) Arebye9 

MS enu8Ay UNG “SS 

Opie neaing 

{|| sends AaljeA mog 
suoljeyodxa sap 

uoisuedxa| nod 219120 


IPIDIBWWOD UOI}OWOd 
e| ap BDIAJaS ‘IN9]9811( 
NOSNHOP AvH 
jesauab 1n2)9911q 
NOGGIS WI 


O1ZE-889 (p09) <snaidooaja 

8598-889 (p09) : 191 

SWI XZA 

(‘g-°9) 18nnooueA 

pueving an ‘SoS 

O£OL Neaing 

J]Uag ||e}Uag au 
suoljeodxa sap 

uoisuedxa| Jnod 9}a190S 


uolsuedxa| snod 3}9190S uolsuedxa,| inod 3}9190S uoisuedxa| inod 3}9190S AHON NQ 13 NOMNA NO 13 INDINNVLINE 
JSNODILNV 11.1 30 N0O1934 938300 NG N01934 OI4V1LNO.1 30 N0OI934 S3141V4d S30 N01934 -318N0109 V1 3 N01934 
XVA11VH TVIHLNONW O1NOHOL A8V91V9 HAANDINYA 
In9)9811Q 
T1VON34 1438404 
HA9NVH13.1 
Y SLNIWISSILSIANI 
“SJINVUNSSY SIO 391AH3S 1949911 
1n9)9811Q NOS31LLIX AVES 
A318N9 SAWVE 10919911 31091H9V 
OIHVLNO.1 30 391A43S NNNG N3X JINVUNSSY.0 S191A43S 
1$3N0.1 30 N01934 
1n9]9911{ 1n9)9911( 
#3 TIM NVI 1089911 SIVNNOSYNOG A4439 
1$300.1 30 13 3NÜILNVT1V1 IN3W31Vd NIVIV $31V8079 
30 ‘934300 NO 39/AH3S 153,1 30 N01934 SJINVUNSSW S30 191A43S 
jesauab snajoauig jesauab 1n3)9911Q jesauab snajoa11g 
INV1 NOY N3149.0 NIA3X 31400 NOY 
3W431 14009 V 110349 3W431 N3AOKW V 3431 14009 V 
NO ISATWNY.1 30 NOISIAIG SJINVUNSSY S30 NOISIAIG S3INVHNSSY S30 NOISIAIG 


juapisaid-991A “31 13NOVd 43904 


juapisaid-a01A Jawad ‘ONIN YOOHS 


uoney10dxa] & S2UCINSSY.] op 9dn019) 


1n9]9811Q 

dWVH N3} 

153.1 30 3N0IH1V.1 30 13 
1N3IHO-N3AOW NO 391A43S 


1n9)9911Q 

1SSN0HV130 431Q1Q 
1$3N0.1 30 13 GHON 

NO 3N0IH4.1 30 391A43S 


jesauab 1na)911q 
NVI1OW JIN 
AN3IHO-N3AOW NO 13 
3N0IHAV.1 30 NOISIAIQ 


In8)9311q 
1N11V8 NHOT 
ans na 

31SV.1 30 391A43S 


1n919911Q 

G1VNOGOIVA WOL 
QUON Nd 31SV.1 30 13 
3nÔ1419Vd NG 391A43S 


|e1au96 inajoasig 
NV401 4313d 
3n01419Vd NO 13 
31SV.1 30 NOISIAIO 


1n2)98J1Q 

Jue9eA 

31VLN301990 
3404131 30 391A43S 


1n8)9311Q 

$3109 ANOL 
31VIN3IH0 

3404N3.1 30 391435 


jesauab 1n9)9911Q 
3145371119 NVI 
340413 

30 NOISIAIO 


1n9}9911Q 

13931S 9143 

S38IVHVI S10 13 
SINN-S1V13 $30 391A43S 


1n9]9911Q 

SANVF 1118 
FIWHLNII 
ANÔIHAWV.1 30 13 
ANÜIXAN NO 391A43S 


jesauab 1n4)9911q 
SIL4N9 NOQ 
JIVHLNA9 3NÜIHAW V1 
30 13 OHON NO 
3NÔIHAWV.1 30 NOISIAIO 


In3}9911Q 

NOS40Q NvIHg 

(153) ans no 
INOWAWY.1 30 IDIANIS 


391)9911Q 

QYYN 031 3SIN3Q 
(15300) ons na 
INOIWAWV.7 30 391AH3S 


ayesouab 29119311 
A3YHOVN 3SAN3Q 
ans no 3NÜIHAWV.1 

30 NOISIAIG 


juapisaid-391A ‘NIGOW 3N1V18 


juapisaid-d91A Jawad ‘HAIHAVA NILYVW 


uone}J0dxa] & JUaWa.UeUT np 2dn01) 


211219198S 
Ja sanbipunf S991A18S 
}UapiSa1d-891A 
SSO¥ S317119 


UOI}EJSIUILUPY 39 
saulewny S39/N0SS34 
}UapISa1d-291A 
MV1NN3I19 


J8110S91} | SAQURUI4 
xne ]UapISa1d-991A JaIL914 
WYH1ND AUEVSI 


S9IAS sap ednoi9 
juapisasd-ddIA JalWwasd 
S34v Nv3f 


U0119911Q E| 3P aud 
13 JUapISalg 
NOSGHVHIIS 143904 


OT-LET (E19) :inardos9pg 


9€TY-ESO = X12 


duODAHHOXA 21489 


00S2-86S (E19) ‘auoudarar 


LS ADN (oHBUO) eMENO ‘659 4'D ‘OULD, IST: TVIOOSADAIS  SUOHEJIOAX9 Sap UOIsUBdXa,| INOd 939190$ 


SINn9J2}10dx9 Xne Soin SSSHIPE jo SION 


À eS NS A D I LS I D A RE D OU LAS 


dads V1 dd SILTIVNLOV 


(a 


Ana}uniduis UN 19 39S | 9Jju9 an[ou09 Jud ap UO!JUaAUOD aun }}uere6 IND ‘eIwep 89 Jed 21d899e 19 JaHURJIA,| E JAIDULUI} }UBWWASSI|qe}9 UN e SIWE JUSLINIOP UN }S3 (Id) IN8JAU9E }Ip919 ap aj090 & 


‘juawnoop ne 
Jua/es9s “JalNUBUI} JUSWASs!|qe}9,| ap da6Ixe JS Inb aljueeb e] anb ewaw ap UabueJa INajUNIdWA,| 19 33S 1 2)}Ua an[9U09 }1eJaS INb jad 8p UOIJUaAUOD P| ‘335 e| Jed aAnoudde asd anbeuo 1n04 | 


‘yesaAnoudde Sa] Jaloueul} JUawWaSsi|ge}a,| 1 Jui 


ne SXBUUR }USIEJES ‘SBD 9] LOS ‘PAR UN NO a1}UIEÉ UN Ja 21PJO e Ja/]Iq ap UaWIDads UN ‘[EAB UN,p SUPEAWOI9E No 181DUBUI) JUaWASsi|qe}9,| Jed sI}UeJeD 13 19ÔU219 Inajayoe UN Jed UaIpeUed 1N9JE Ju 
8 SILU9 8140 8 S}a]]Iq ap JeYOR,| ‘Sed Jed Sed ‘Jan/2A9,p 21/J0 33S ej janba| Jed ‘alwap 99 Jed a1d899e Ja Jabuexja,| e J8loUEUI, JUaWAssi|qeya UN E SILUA }UALUNIOP UN }S8 (194) INISSIUINO} 1IP319 ap [090 


‘100¥.| 2p Sieljop ap suoljjiw OZ ap yipaio ap aubl) oun 


99AE ajajjesed ua aasijiyn aja jnag ajeiauah 291104 (Z 


‘0's (I 


‘IGOV. 8p 
SUBIPEURD SIEIJOP ap SUOIIJIW G ap JUaWaOUeUI} 


un dane ajajjeed ua Jasiiyn e :ajeisuabh 291104 (Z 
‘o's (L 


aisiuny ‘siuny 


awoy ap ani ‘| 

BIRUUO| B| AP 298]d 

UR|g NP SJISIUIN 

ae12}e|iq Uol)212d009 e] ap 1Nn2)9911Q 
\yanouueyy auippasnoy ‘W 


33S ‘1S8NQ,| 8p 18 PION np anbuyy ‘IN819811Q — assnoyejag “g 
H] Woowels 9/828 : xeja) 


09SZ-1S2 : 121 

00+ OL 8puellEU] ‘yoxbueg 
peoy wnqyoyeyd 090! 

“p}] yueg jelovawwo0) WeIS 


Juapisesd-ddiA JalWasg — WeYIWIS UENEM eper 


33S ‘png np aisy ‘inajoauig - IWEG “WP 


sue 04 e,nbsr 
L86L IEW 0% 
SN $ 88/ 1/9 ON 
Sa0URUI4 SAP 19 UPId NP aii 
aisiun| ap anbll 


i} 
sue / en 
6861 19} 6 

NV9 $ 000 000 2} 
py] yueg jelojawwoll 
JON | 


“a3/9ANOUA 94}9,P BIOA UZ ajesauab 291104 (Z 
‘0's (I 


68vccL : X9/aL 

ainbenojsoosyo| ‘anbelg 02GIL 

pl edoyid en 

“Sy ‘eyueg lupoyoqg eysuaAoc|soyse9 
1n9)9911Q - BAS uer ‘W 

39S ‘aje}uauo ado1n3 ‘In219911Q - S8/09 “fy 


sue g e,nbsn 

L861 119} Bie 

SN $ 0S2 666 6 | 

“Sy ‘PHUEG IUPOU2QO eyXSUaAO| 4 
Sinon 


‘apuejiey| 19 UPMIE] ‘PHUEF US ‘INOdeBUIS ‘auiy7 
ap aurendod anbijqnday ‘aguin9-a|[8AnoN 
-alsenodeg ‘UPISIAEd ‘apue|9z7-a|jaAnon ‘aisiejey ‘uoder 
‘aisauopu| ‘apuj ‘buoy Buoy ‘pnS np 28109 ‘Iaunig 
‘aiyeasniy : sed sinaisnid unod ajqejen 11p919 ap aubiq (Zz 
7988-286 (91) : 181 
et SIN 
(Ole}UQ) O}UOJOL 
UOIUIWOG 0}U010] anbueg 
sajeuoleusajul Suoijeiado sap adnoiy 
juiofpe jesauab 1n919911Q — weyeg sayxJeg (| 


‘apuelleU] yo ueMIe) ‘eyue] US ‘INOdPBUIS ‘aulYD 
ap auiejndod anbiygnday ‘sauiddijiyg ‘aauing-a|jaanoyy 
-aisenoded ‘UPISIHEd ‘PUE|97-8/[2ANON ‘8ISIEIEN 
‘uoder ‘alsauopu] ‘apu] ‘buoy Buoy ‘pns np 29109 
‘alpensny :sÂed sunaisnjd 1nod ajqejeA }1p919 ap aub17 (Zz 
OLLE-+/6 (Oty) : 181 
Se TSW 
(oue]uQ) O}UdIO, 
eze|q yueg [8404 
epeue np ajeAoy anbueg 
OUEJUO, ap [PUONEUIAQUI a1u27 
JEUOIEUJa}U! BQBWWOY ‘IN2)9811Q — U8819 ‘F jaeyaiW (L 


‘apueyiey| Ja UEMIE] ‘eyUeT US ‘InodeBUIS ‘auiy7 
ap aslejndod anbijqnday ‘sauiddijiyg ‘aauind-a}jaanon 
-aIsenode4 ‘uejsixeg ‘apuejaz7-ajjaanon ‘aisieyeyy ‘uoder 
‘aisauopu| ‘apuj ‘buoy Buoy ‘pnS np 28109 ‘iaunig 
‘aeasny :sAed sunaisnid 1nod ajgejen yipauo ap aubiz (Z 
689-086 (91b) : 121 
cVE ISIN 
(olHe}uQ) oju0104 
SAM NOD 29/07 
26812 € 
ejeuadui| auuaipeueg 291309 ap anbueg 
Ina119)X9 saWwWO) NP jusweoUeUI4 
juapiseid-ao1, — apanbow 18849 (1 


‘apuelIeUL 9 UPMIEL ‘eHUET US ‘INnodEBUIS ‘auly9 
ap auieindod anbijqnday ‘seuiddijiud ‘aguin9-8|8An0N 
-alsenodeg ‘ue\sixeg ‘apuejaz-ajjeanon) ‘aisiejew ‘uoder 
‘aisauopu| ‘apuj ‘buoy buoy ‘png np 22109 ‘Iaunig 
‘aiyesysny :sAed sinaisnjd 1nod ajqejen }1p919 ap aubiq (Zz 
01+9-/98 (91p) : 181 
VE XSIN 
(oUe]UQ) ojuo10] 
292|d UEIPEUE }S114 
JE21U0W 8p anbueg 
feuoljeuaju! 29/ALLU09 NP }UAWISTUEUI 4 
jediouud juejuasaiday - waquiey auald (| 


AINASSIUINOJ }1P919 Bp a}090}01g (Z 
[VE XSW 
(oUe}UQ) O}U0IOL 
G d9 
Jamo] HUPG 1S114 ‘298]d UEIPEUET 15114 
SISIOUBUI| SAYDEW SEP UO1}9811( 
Jeauon ap anbueg 
anbgjap inaye.siuiwpy 
jediouud juejuasaiday - suanem ‘g'8 ‘W (1 


89/9ANOUA! 9119,P 9101 UZ “aje1aUab 991104 (Z 
0's 


98002S¥ : X2/91 

Inodebuls 

919) 9490 EOYC 

INYO ani ‘G9 

‘p)7 (RISY seq UINOS) UOIUIWOQ O}UOIOL 

$9}9190S Sap a}dWO) ‘IN9]9811Q - UOS|1E9 ‘4 Sa[1eU7 

33S ‘PION np aisy ja anbijioeg ‘IN919811Q - PIEUOPIEN ‘11 
no 39S ‘png np aisy ‘N219811Q - weg ‘WP 


GE69ZSH : Xa/aL 

Jnodebuls 

1999 ani ‘OpL 

‘6pla Tid ‘26819 :91 

paywiy (eisy) epeued jo yueg 12404 

jesauab 1n9)9911Q - wey ‘M's 

33S ‘PION np aisy ya anbyloeg ‘IN8)9811Q - pyevopsew ‘V1 
NO 33S ‘pnS np aisy ‘IN2)9911Q - weg “WT 


GOObCSY : X9191 

Jnodefuls 

11929 and ‘SOL 

uobe}09 su, 

106 neaing 

pl] (eisy) 29109 jo yueg [euedu| ueipeue) 

jesauab 1n919911Q - 490IINL ‘d 18184 

33S ‘PION np aisy ja anbyioeg ‘IN9)9811Q - pyevopaew ‘V1 
NO 33S pns np aisy 1n919911Q — weg “WT 


OL902SH : X991 

Inodebuis 

(IVNO8) pal eisy jeaUOW Jo yueg 

1N9)98JIp 19 juapisaud-291A — Aajsuy ‘p'3 

33S ‘PION np aisy ja anbiyloeg ‘N9]9811Q - PIEUOPIEW ‘IL 
NO 33S ‘pnS np aisy IN], = JUNE "WT 


NXb Nÿ93 

‘N-'H ‘Sapuo7 

BHOJOIA UBONH AM ‘6 

pl] (HN) saoimes jeloueul4 URIPEUR 15114 

1n9)9911Q - weyfig ‘pg 

no anbajap unayejjsiuiwpy — ÂENIN ‘J'Y 

39S ‘adoin3, ap UOISIAIP ‘jesauaË inajooug - aidsallig “yy 


GEZLLO : XOI8L 
aluewnoy ‘jsqreong 

IUO}OIA Bale) 2-22 

ANa19)x9 do}aWWOI ap auiewNo! anbueg 
XNeUONEWA}U! S}aid Sap 1N9]9911Q - niveaseg ueg ‘W 
34S ‘ajejuao adoing ‘n9]9911Q - sajog ‘p'y 


sue c'e e,nbsng 

8861 112] cg 

u9Â no S4 ‘WG ua jUgjeAinba,| NO SN $ 000 000 0} 
pajiwi7 (elsy 1S23 UINOS) uolUIWOG 0 

uno 


sue ¢°g e.nbsn3g 

L861 190 ©% 

ua no S4 ‘WG ud Jua|eAinbs| NO SN $ 000 000 OÙ 
pau] (elsy) epeueg jo yuegiA 

und 


sue ç'g enbsnà 

286} 190 Cf 

ua no S4 ‘WG ua jua|eAinba,| NO SN $ 000 000 OIL 
P}7 (eISY) aouawWOD jo yueg [euadu, UP UI 

HNOGIN 


sue c'e enbsnl} 

1861 190 SF 

u9Â no $4 “WG Ud JUajeAinbs,| NO SN $ 000 000 OI 
Pa}wi7 EISY |PSJ}UOW a 

uNOeN 


t 


sue G no €} 

2861 ‘99p IE) 

SN $ 000 000 OH 
“pH (yn) saaimuas jeroueul4 ueipeue SI 
INN-3W X0 


= 


sue g e,nbsnll 

1861 ‘1A9} 82) 

NVO $ 000 000 0}! 
Ana112}X8 GdJaWWOS ap aureunoi aie 
AINt10 


44S VT ad SALITVA.LOV 


Cl 
oo 


NO OH98 pGccc : X9181 
auiy9 ap aurendod anbijqgnday 


UD{8d 
| aulyy ap anbueg eB Jed Hueixuip) oeiix 71 sue 04 enbsni (¢ 
iquese6 12 sioulyo unajayoe un sed SIW9 aupso B SJalliq auly) ap anbueg 8861 ‘190 jah (2 
{Ja}ayoe,p no ‘auiyg ap anbueg e] 2 juawajoauip JaJaid JIpasd awalxnap ap ad!A1aS SN $ OSZ €2 vES LL 
193$ e&| e jauwad je1ouah juawaoueU!) ap aj090}01d 99 (Z jesauabh 1n2)9911Q - uluayz uel ‘W aulyg ap anbueg 
i ‘o's (I 33S ‘PION np als ja anbyloeg ‘In9)981IQ — pyeuopseW ‘|’ INIHD 30 3HIV1Nd0d 10181434 
| SS a a a a ro 
LEpPLh : X918L 
| VOY ‘UlLEg 080! 
} O£-b2 uapul] Uap 1ajuN sue ¢'g e.nbsni (¢ 
| DV juUegs|spueyuassny ayos}nag 8861 99P sal (2 
| Sa|BUOI}PLHSJUI SJIPOUEG SUOI}E|9H NV9 $ 000 000 Sz (4 
ayesaueb 22}104 (2 juiofpe jeisueb unajoasiq - awyag Palo ‘W 9'y ‘yuegsjapueyuassny ayos}nag 
DEN 33S ‘jequalo adoinz ‘1n919911Q - S8/09 T'Y JONVW3TTY 3NILVHION30 1N0/18Nd34 
EEE"  —— —  — Ï — — | | | 
| 6669 : X9/aL 
ICEI9E : 191 
[e6n104 
auuogs!] (OL 
OINQ Op eng OLL sue 1 nog '€ 2 (€ 
oouely op Sanbny1o4 ooueg 1861 99P LE (2 
aJPUOI}ELIS}UI UOISIAIG Sn $ 00S Z0Z b (L 
“INBSSIWINOJ }IP919 BP 3}090}01g (Z jediouud snajoavig — eAllg ep-sanayz oeor oonuely op sanBnyog ooueg 
o's (1 33S ‘adoin3, ap uoisiaip ‘yeseu96 inajoe1g — aidsayig ‘TU 1V9N1H0d 
RE PE ES ER ge sn EE PR 
NO O8NISCE : X9f91 
UBWO,P yeUe}INS IMNY sue 2 nog ‘¢ (¢ 
IGE dO JB6L IEW 62 (2 
ueWO,P ajeuoleN anbueg SN $ 000 000 G (I 
“INBSSIUINOJ }IP919 ap 3090} 01g (Z jesguab 1n9)9911Q - seg bipes ‘Ww ueWO,P ajeuoleN) anbueg 
‘os (L 39S ‘153, 9p anbujy 19 JUaQ-UaAOW ‘In9)9911Q - dwey "Wy NVINO 
ee ee 
2B3AON ‘01S0 sue G e.nbsni (¢ 
wndjues [ZL d'9 8861 JA 8 (2 
yUeQIIPAD aySION U9Q SN $ 000 000 O4 (1 
“INASSILINOJ }IP919 BP 9j090}01g (Z JEUONEUA}U! JUBWEOUeUI4 ‘IN9)9811Q — IS|OH ‘A suar yURgIIPSI) 2XSION Uag 
| 0's (| 39S ‘adoin3| ap UOISIAIQ ‘jes9ue6 inajoag - aldsayjig ‘J'Y 393AHON 
EE a a 
ELOE-~ : 1S0d “1192-062 (S06) : 181 
anbixa 


‘40 09IX2W OOELL 
Le osid ‘auioy 
G2E [PUOIORN) EUUEW ‘AY 


Sauol9e1206au ap eiouaiabgns sue g'gno/'s ‘¢ (¢ 
SOJUIWEIOUBUI4 ap PAI}N99/8 UOIDBUIPI00D 1864 ‘AoU SI (Z 
Seu0l91906aN ap ‘ojdaq ajar SN $ O26 618 6 (1 
‘uoljeyiodxa,p SJe1}u09 SudAOW ja S}I}ad sa] 1n04 (Z uelayesy uehasoay ovagoy ‘917 SOUPIIXAIN S02/01134 
| ‘os(L 34S ‘aj21}u99 anbuswy 398 anbIXAW ‘1N219911Q - sawer ‘FM ANÜIXIW 
| y0L2-81S (S06) : 181 
anbIxaN 
4d 09!X2W 80090 
à p OSid 
| ZE PZUPJIIPT OUPI}SNU9A sue g'g no / G'e(E 
| Sa|BUOI9PUIAJU| SAUO|DIAdQ Bp UOI298IPNS 186L “AOU S} (2 
| Sa|BUOI9ELJSJU] SAUOIDRIadQ 9p 1098JIPNS SN $ 260 9€/ 91 (L 
| ‘uoljeyodxa,p SJ211U09 suaÂou ja sy1ad sa Nog (2 ofjepiy ZIUQ ounLY ‘917 “ON'S ‘PJSIOUPUI4 ;eUOIDeN 
| ‘0's (I 49S ‘ajejjuad anbuewy 12 anbixayy inajoeuig - sewer FM JNÜIXIN 
GO8v-ObS (S06) : 181 
anbIXeW 
| 4 Q 09/X2W 0001 
| LE OSId 
| | OU9eUE EIIAY JG ‘XAWJAWOD EZe|d ‘JP sue s'gno/ 'G ‘¢ (£ 
DNS ‘X2WJAUI09 OJUEGIINN L861 ‘Aou SI (2 
| OJ{UE1}x3 Jap Sajesuodsa1107 sooueg À seiouaby SN $ 000 000 O} (EL 
‘Uol}e10dX9,p Se1}u09 SudAOW ja S}i}ad sai INO (Z 1N819911Q — uapjoy “y PUSH O'N'S ‘XeWsaWOD ooUegHINW 
Os (1 33S ‘9/esJu90 enbuewy ja anbixay ‘n9]9911Q - Sawer TM ANÜIXIN 
bre aisod ‘EE1/-E55 (606) : 121 
anbIXaW 


4d 09X9N 86690 
1 osid ‘pl ouepoy 


PePI911199[3 ap [21894 UOISILOT sue Gg no / G € (E 

SeZUBUI4 ap |PI8U99) EI9U8199) 1864 ‘Aou S| (2 

BJ8IUEUI UOIDESUE|d À S0}1p919 ap ajuaiabgns SNS ElZ 168.9 (L 
‘uoleyiodxa| e s}iped suaAou ja sjjad sa] unog (z pesg aigey ou3g04 “Buy PEPI911198[3 ap jesapa4 uolsiwog 
os (I 39S ‘a]eJUI0 anbuawy ja anbixay ‘In3)9811Q - sawer ‘TM 3NÜIX3W 


oo 


Gl a1S0d ‘/812-81S (S06) : 191 


anbixew 
JG ‘091XaN 68090 as 
Z osid ‘| o1apey sue g'g no / G '€ (€ 
‘J'N'S ‘OOIXaW ap [BUOIDEN OOURG 886L 4A sol (2 
SA/EUOIEUIAJU! Sa112J}y SAP UOISIAIG SN $ 000 000 01 (1 
k ‘Uorelodxa| & S}1pa19 SuaÂou ja sjad sa] inod (2 Juapisaid-391A 1811814 — 010S 0p31JIY DNS O9/X9N 9P JEUOIJEN COUR 
| os(L 33S ‘ajeijueo enbuewy ja anbixayw ‘1n8)9811Q - Sue ‘PM 3NÛIXIN 
2212-895 (S06) : IL 
| anbixaW 


4 Q ‘09X9W 00610 
jebaipag jap seulpser 


! 6/9} PSaIaL ElUES ap oUIWeD sue c'e no's ‘¢‘z(¢ 

D'N°S JOUSIXI 019/aWO9 ap jeuoIdeN OUEG 186| ‘nou Sj (2 
SajPUd!}BW9}U! SN $ 000 000 SI (1 

| ‘uonenodxa e sjipaso suakow 3a syijad saj snog (2 suoljeiado sap inajoasig — ‘4 Sesazjuog ‘3 olbuas “317 D'N'S ‘JoU8XA O1D/aWO4 ap jeUOIIeN OOUEg 

} or o's (I 33S ‘ajeujuao anbuawy ya enbixay unajoesig — sawer ‘LM 3N0IXIW 


ads V1 Ad SALITVALOV 


‘uoleyodxa,| & S}Ipa19 SuaÂou ja syad sa] ino4 (2 
os (1 


‘UoleyIOOXa, 8 SJIp919 SuaÂoU ja sad Se In04 (2 
‘0's (| 


‘uoijelodxa,| eB SyIp919 sueAow ja syijad sa] nog (Z 
0's (I 


“‘INBSSIWINO] }1P919 ap aj090}01g (Z 
‘o's (I 


‘1d9V.I 291 ajajjexed juawaoUeUI! 
np snod sajqiuodsip Spuo} ‘inayayoe }1P919 ap aj090}01g (Z 
OS (Ul 
“INBSSIWINO} }1P919 ap 9}090}01g (Z 

08881290 : Xa191 

LLLL-G9E (91) : ‘191 

(OUe\UQ) O}UOIOL 

Ove dd 

G969 99ald 

a0e|g UPIPEURT }SJI4 ‘| 

OJOAL] J9Q 9[PUOIZEN BOURG 
jesauab inajoa1ig - wanseg ‘9 (1 


“suoljeiado sauuaAow 3a sajzljad $a} INog (Z 
pre FEW 
(ole}uQ) O}UOIOL 
png sno, ‘Op~gz neaing 
eZb|d yueg jeAoy 
Py] yueg IUBIZIN pallun 
epeue ne juejuasaudey — Buaquassay janwys (| 


“suoljesado sauuahow ja sa}i}ad sa] 1n04 (Z 
6d2 ZEH (9aganp) |eaxuoW, 
8re neaing 
ayenbs JunoW}semM '1ZE-bZ 
WW’ [8818-97 ILUN7 
Jayo ua juejuesaidai np neaing - uajag Aeysapsow (1 


‘Suoljesado sauuaAou ja Sajjad Sa] inod (Z 
SNL DEH (98q2n0) IEuon 


O£OL neaing 
1S2n0 2ANSUUOSIEN ap ‘IN0q ‘OSs} 


‘ING wiyeode} anbueg 
epeue ne juejuasaiday ‘uenwy sowy (| 


‘1d9VI 
994 aja|jesed juaWaoUeU!} Np 1n0d sajqiuodsip spuo} 


:8pU|,| ap 181ZP6 ua 1a1j0139d $1N9j9S sa] INOg (Z 
os (1 


01S2-9pS (S06) : ‘121 


anbiXaN 

‘4 Q 09!X8W 00690 

Zh 0Sid 

LL BWJOJaY eB] ap Oased 

“O'N'S ‘XAWOS OUPIIXAN OOURg 

sajesuodsa09 sooueg A jeuolnewia}uj O}USILIEIOUEUI 
10}9911PqnS = ‘4 eyesag “y anbliuz 

39S ‘aje1}u99 anbuawy je anbixey) ‘1n919911Q - sewer ‘FM 


GOLL-SES (S06) : 121 

anbixey 

‘4° ‘091XaW 00990 

Z OSId ‘9G| EUOJaH E| ap OaseY 

‘ONS ‘IPUOI9PUIAJ}U] COUR 

epeue) ja SIUN-SJ2}3 S91IBOUEQ sauieyy 

juapisasd-a01A - “g Jajney asor 

3S ‘jesu90 anbuawy je anbixay) ‘1n919811q - sewer ‘FM 


€700-01S (S06) : ‘191 

anbiXaW 

‘Jd 09!XW 69090 

€ 0Sid 

8€ 91quel}das ap 9} 

‘ONS UIHeS eouRg 

A[PUOIJELJAUI 21IPOUEG UOISIAIG 

JUapIS9Id-291A — Seuasay] Zaneyg awiep ‘917 

33S ‘ajei}u99 anbuawy ja anbixay) ‘INn2)9911Q - Sawer ‘FM 


VIN LANGAN ZELOE : Xela) 

ceG-0€c : 191 

Andun7 een 06006 

yelag UN uejer 

yueg Ae, eveuay| 

peujag Sulyueg ueAeleW 

SAJLUOIJUJOJU! S3JIPJJY SP UOISIAIG 
jeiguab 1n9]9911Q — moa, Ulyd Yyeayy 

JAS pns np aisy 1n8)9911Q - ied “WT 


CUCOEPSYW : X8191 

990-9ÿ6 : 191 

indun7 eyeny ‘eng uejer 

X9[dW07 S891JO 1USWUI9A09 

6 19014 

SOOUCUI4 SOP 918]SIUIN 

SODURUI4 SP UOISIAIG 

julofpe 911219198S — jer jnpgy weuapey sg 
33S pnS np aisy snajoeuig - weg ‘WP 


| NIS ING 6ÿ6089 : X8191 

NA 

BWOY 68100 

9G OJAU9A RIA 

010AP7 [2Q 2[PUOIZEN eOURg 

910)911Q OIA — euuid 089 0161019 19 

39S ‘adoin3] ap UOISIAIP ‘jesauab snajoosig - aidsayjig ‘J'Y 


[QBS] “AIAY-lAL 

60€ d9 

wnjqual|] and GE 

PY] HUE IUEIZIN pa}lun 

feuoleua}UI 291A18S 

julolpe inajoasig - uueWuasI3 wiesyda 

39S ‘153, ap anbuyy 19 JUSUQ-U94ON ‘12198119 - dwey “Wy 
[QPS] “AIAW-[9L 

é did re 

IAB|EH BpNyad ani ‘GE 

‘N'a |@eJS|-87 luna7 anbueg 

a[BUOIJELISJUL UOISIAIG 

18181U819 auel|i7 

33S ‘153, ap anbuyy jo uauQ-ueAop ‘13199119 - dwey “Wy 


|22JS| 00019 AIAW-lAL 

PllysyyoY 1n0Q “OS 

‘W’g wiyeodey anbueg 

ING9}X9 BDIBWLWOD NP adIAlas ‘INa}IeVIG — payeys janwys 
39S ‘153, ap anbuyy 19 juaQ-uaAoW ‘1n919911Q - dwey “Wy 


epul 
100 OL} 1UI2Q MON 

001g YON 

1BLIE]9198S |EJ}U89) 

2PU|,| 8p JUaWAaUJaANDD 

SQOURU4 SAP A19}SIUIY\) 

SaNbIWOUOIE S811P//y SEP 9IAlaS 
julofpe 1n9}9811Q - oey sexyeupns 

33S ‘pns np aisy ‘unajoang - weg ‘WP 


sue G'g no / ‘G ‘€ 

8861 1A9} SG] 

SN $ 000 000 Ol. 

“YN'S ‘XaWOS OUPIXAW 
é 


rer 


sue ç'g no / ‘6 ‘€ 
8861 IND} Le 

sn $ 000 000 Of 
BONES: Fe 
| 


; 
| 


sue ç'g no / ‘g ‘¢) 
8861 SIBW GJh 

SN $ 000 000 O1 
“ON'S ‘UNS IR 
EL 


sue / enbsnl} 

8861 1A9} 8h 

SN $ 000 000 OH! 
peteg Hulyueg ue e 
EIN 


sue 04 e,nbsni) 

8861 Aou 8 

NWO $ 000 000 08 
aISIPIEN E| 9p }UsWAUL 10 
isi 


sue G no € ‘el 

1861 99P LE 

SN $ 000 000 0! 
010187 |2Q 3]BUOIZEN Ie 
i) 


| 

sue / no G ‘el 
2861 99p LE 

SN $ 66€ PE SG 
py] yueg IUE1ZIIN fu 


L 


sue J no c'e 
2861 99p LE 


SN $ 60S 068 6. 
(2211-27 luna ate 


1 


sue / nog €! 
286} 99P 18) 
SN $ 16b 228 8 
‘Wg wiyeodeH alt 
115 


Sue | e,nbsni) 
0661 99) 8h) 
NV9 $000 000 Eh 


apul,| 8p JUawWaUJaANOb np juapls 


ajesauab 991104 (2 
‘o's (1 


H OWNVE ICE9Cc : 991 

alBUOH ‘}sadepng 

OS8L-H ‘18, -Bespeqezs g 

yueg Nezway) JeAbey ‘PION Np enbuawy,| 9p 291119 
jediouud 1n919911Q — JOWIS seupuy "W 

34S ‘ajejuatio adouny ‘1n3}9911Q - sajog ‘fy 


dds V1 dad SALITVALOV 


sue 7 e.nbsn! 
1861 1108 3h 


OI 


“epuejIEUL 

ya UBMIE, ‘eHUE7 US ‘INOdPBUIS ‘auiyg ap aurendod 

anbijqnday ‘sauiddijiyg ‘aauind-a}jaanon-aisenodeg 

‘Ue}SIHEd ‘jedan ‘AISIEIEW ‘OPIEN ‘uoder ‘alsouopu| 

‘pul ‘uowo|es saj| ‘Buoy Buoy ‘29109 ‘launig ‘ajuBWIg 
: sked sinaisnjd nod ajqejen ayeuolas 1p919 ap aublq (z 

L18S-€89 (+09) : ‘121 

YOA dNOYSONOH 06//06-ÿ0 :X8181 

(anbiuue}1g-91qL0109) Jaanoouen 

AI|IAURID an] ‘OO? 

|JENDS Aj[IAURI9 8I8L 

epeue) np Huoyfuoy anbueg 

Sa[P191LLO9 

SUOI}21900 Sap }UAWIAIUPUI }9 8[PI91ALILION UOISUPAXT 

julolpe }uapiSa1d-891A — 18jun ‘3 pineg ‘A (L 


INASSIWINOJ }1p919 9p [090014 (Z 
os (| 


“NASSIUINOJ }IPB19 ap a}090}01g (Z 
‘O's (1 


ajesauab 291104 (2 


88881v8-G : lal 
XH ATGYM ObpSZ :Xe21 
Huoy Buoy 


peoy 11N0918H 

J00|4 U}/ ‘3SNOH UOSIU9NH 

pay Aajpuen ‘1n919811 - ÂajUeH weyerg “W 

JIS ‘PION np aisy ja anbijioeg ‘1n919911Q — pyeuopaew ‘1 


AS IdOX Clove :X8/91 

apue|ul4 

Ol AUISISH 00100-1S 

62 lpeueyds3 siofyoq 

I4yUeg-d}eS(-SI|/esuey 

SajPUOIPUJA]UI SUO!}eJadO Sap UOISIAIG 

jeuoibas 1n2)9311Q - woxspul7 NU ‘W 

33S ‘adoin3,| ap UoISIAIp ‘jesaueb inayoasig — aidsayjig ‘1 


yewaueg 

X uebeuuado) 1601-XQ 

jeuey SUAUOH Z 

S/¥ yuegsjapuey ueheyusdog 

a[BUOI}EUJSJUI UOISIAIG 

JaUNEM 9113 PUSAS ‘W 

33S ‘adoin3, ap UoISIAIp ‘jesaueb unayoaug - aldsayy9 yy 


09 WEAY OS0ZP : X9/91 

91qWo0|09 ‘e1060g 

EVE Oday Opeyedy ‘€ OSld 'GE-pL ‘ON WoR B1BWeD 
oueIqWO|0D jeAoY ooueg 

juapisdig — inyyy aang 


sue gg e.nbsni (¢ 

886L 1allinf ZL (Z 

SN $ 000 000 O4 (1 
uolje10di09 Bulyueg reybueys pue buoy Buoy ay, 
JNO INOH 


sue g e,nbsni (¢ 

L961 noe gz (a 

SN $ 000 000 OL (1 
I4yURq-dxeSQ)-SI||eSuUeY 
JONVINIG 


sue gnoe ‘2 (¢ 

2861 '99P LE (Z 

SN $ 000 000 OL (1 
S/Y yuegsjapuey uaBeuyuado 
WHVWINWO 


sue Je € (€ 

2961 ‘190 SL (2 

SA $ 000 000 € (L 
oue1qW0|07 jeAoy ooueg 


0's (1 39S (isang) pns np enbuewy ‘aouj9e11g - pueuoa] 'Q'W 3180109 
ilU9 ‘oberues suey e € (£ 
022} souepeny 886] SIEU 12 (a 


aje19ua6 291104 (Z 
‘0's (I 


ajesauab 291104 (2 
‘o's (I 


— 


‘1QOV,| 8p 11P919 ap SaubI 

nop AAP ajajjesed Ud dasijI}N 2119 N9d ‘ale1ausb 291104 (Z 
(oue\UQ) BME} ‘181EIS ani ‘IG 
2[RIJALUIO9 39 

anbiwouo0ds UOISSILU e| ap jayy — awnoyag 31pUY W (1 


“ajesauab 221104 (2 
‘0's (L 


9|IY AP 21409 Jap jeuoINeN UOI9210d107 
Zaliwey Ze Op|y 
39S ‘(isan) png np anbuawiy ‘291119911Q - PA8U037 'Q'W 


lug ‘La obenues 

LLLL Sul66iH,.9 OpyeWiag Jopeyieqi7 PPIUSAY 

a|IU9 ap Ope}sy jap ooueg - SE181IUOT [ney 

39S ‘(1S8n0) pns np anbuswy ‘89119811 - pA8UO87 ‘GW 


unoaweg ‘APUNOEA 

2110}11J9] NP JUBWaHeUaWY,| ap }9 UEJ4 NP AISIUIN 
anbiuyd9} }9 anbILIOUO99 UO!}e19d009 PJ ap U01)9811Q 
nOpuno/} ‘x sioduely “|W 

33S ‘}SeN0,| ep 19 PION np anbujy ‘1n9)9911Q - assnoyejag ‘Q 


I£Oce - XajaL 

auebing ‘EHOS ‘EUNLIOY BYSII}OS ‘Z 
1n91191X9 ddJaWwWOd ap a1P6|Nnq anbueg 
JuIO[pe 1n9]9811Q - AOYI4 OYDES) “|W 

39S ‘9]e}UaW0 ad01n3 ‘1n9)9911Q - S809 ‘f'y 


SN $ 0/2 £99 Z (1 
a|lU9 ap 31909 jap |BUOI9EN U019210d109 


(ILE 


sue ge ¢ (£ 

8861 ‘Aue! pz (2 

SN $000 000 S (L 
2|IU9 ap Ope}sy jap ooueg 
HHO 


sue 04 e,nbsni (¢ 

L861 AOU / (Z 

SN $ 000 000 001 (1 
9110}LU3} Np JUBWabeUsWY| ap 13 UEId NP aea}siulp) 
unosaweg np aiup anbijgnday 
NNOHANVI 


sue g e.nbsn{ (¢ 

861 99p LE (2 

SN $ SLI 6E6 OL (L 
Ana121x9 3918LULI09 ap a1e61nq anbueg 
314V91n8 


28[2ANOU1 8119, 910A UJ “aleiaUab 291104 (Z 
OO (( 


| SNDUVWAU (2 
ON NO 3ndlwaWy Na SUNILNNUANZ S30 SLNVINGSIHdIH (1 


i ‘(pl 
| Ua ‘«smayeyiodxo xne sonn sassoipe 


MON» xne Joy10d91 9s) ayooid snjd 
UOIS91 ne91nQ 9] 2948 ZanbrunwUWOoS 
19] 8 uone19d0 aun sINJOUOD 8 19pIe 
nad FAS e] ap uonrywodxa,| e yuo 
keUl} 3] JUOP UOSe} PJ INS sjUdWIOUsIES 
sade snjd ap urosaq Zaak SNOA IS 
‘SNOSSIP-I9 SIT PJ NS sed jUdI 
au mb sked sinaisnyd ap sinajayor sap 


auably ably 

}J9AVSOOY Ul|MURI4 “AB ‘8€ 

«jor» agneau 

SINGU9}X9 SJUBWAOUCUI| SAP 1N9)9811Q - eINW 'S 

39S ‘1sanQ,| 9p 12 PJON np anbujy ‘IN819911Q - assnoyejag ‘Q 


SUNALNNYdWI 13 SHNILIHIV IHLNI SLOVLNOD 
338 V1 ¥ SHNA1VLHOdXA $30 YNILNIOTYIINI 


8 sigid ap sadA} saine p 9170 FAS eB ‘snd 
aq ‘uoneodxa] 8 JUSUISOUEUI Np 8 JUSUT 
-AIIOEJ S9998 HIOAB.P SÂed Tp op sunojoyoR 
xne juryouliod sajooojoid 39 SIPAI9 op 
sousl] Op A1dW09 AIS 8] ‘usewejenioy 

‘uoIpeurd INn9]8)IOdX9,] 9p 91PIO 
 SJAIIIQ say aNsua AQU FAS eT JUow 
-ored ap asin’ ua ualpeuro imajeyiodxa 
B Jasueng InajoyoR] ed SIMS (aap ap 
JOURSSIBUUODII) 21PIO B SJ9[IIQ Soy INUBIES 
op Jotusap 99 e jouod mb ‘8uens] 
B JOTDUBUT JUAUIOSSI{EI9 UN Ja FAS P| SU 


sue Q| e,nbsni (¢ 

186 SIeU 62 (Z 

NV9$ S19 2pG LOE (1 
juaweddojareq ap auual196|y anbueg 
314391V 


LNIWISHNOAWIY 30 SILIVOOW [E 

(LINN 31V0) NOILVL9341V.0 SIONVHW30 (2 

(2961 2anuel 1€ nv) S318IN0dSIQ SONOS (1 
HNFLNNYdW 13 SAVd 


njouo9 [eqOIS p10908,p 2dA1 aweision un 
159 INISSIUINOJ JIP919 9p 2[090]01d uy e 

‘sa]janplArpul suonesedo sap muRses 
mod sasueng,| 8 JOIUPBUI JUSWSSI[GQeI9,] 
JIAINS JIOp anb syoiew ej Ins 9jqejeaud 
ne jUapua}Uua,s 19 21090101d 9] 1ed sonuries 
919 JuaAnad mb souuarpeuvs suoneyodxe 
S9P IPO} INA PJ DOUBAL] B JUSUTULIO] 
-ap 198U819] & JOIDUPUI JUOWSSIQE)9.] 
19 FAS PT SUSIPEUPI sad1asas ap 39 SU9Iq 
ap siasue.ng sinajoyoR xn¥ FAS EP] op uon 
-2110dx9 ] 8 sigid sap 1nuere8 ynod 10-Inja0 


ads V1 dd SALITVA.LOV 


gyjonbr] sed ‘H8uen9] 8 Joueur jui 
-95$1]4 819 UN J9 FAS PB] AIS SNJOUOO AJUAJUA 
aun 159 IN9J9U9E WP9J19 op 2090)01d UN) e 

SITE) P 
Sant Sap }9 JUSWIISINOQUIAI Op SANIEPOUI 
sop ‘J9IQUIP XNE] Sap SOUBAUP NU9A 
-U09 JUO 198u819 INJUNIdWI] 19 FAS P| 
anb 118} np ‘Juowopider sonjouod 3.199 JU9A 
-nad suoneigdo say] ‘SUSIPBURO SadIAJas Op 


19 SU9Iq dp SIS8UEIJ9 SINd}oYyOR XNE SOIIES 
-S299U SpUOJ Sa] 2P200191 nb ‘Rue. 
B JOIOUBUI JUDIUTASST[GQeI9 un B no anburq 
oun & ju9812.] op aigid AS vy] aJonbry] 
Jed uoneylodx9] eB jusweoURUy op 994 
-1[ WIS SUIIO} JUN 359 J1P919 OP BUST] OU), @ 

“sagqoodsai 919 JUAIR UO) 
-pyiodxa,p 181ju09 np saepou sa] onb 
queine inod ‘inajunidu | op wou ne USIP 


-PUR9 1N9)8]IOdx9,] JUoWAIANp orrd ! 
RB] ‘seo onbeuo suep ‘19 JIP919 8 SUAIPE 
SOOIAI9S S9P 39 SU9Iq sap 191n901d 3 
SI98UP19 SINIJOYOR XNE JOWId xno II}, 
une) ‘a[qe[e21d ne S99XIJ JUOS SANTE] 
SO] JUOP ‘I98U81J9] eB SISIOUBUI SJ 
-assi]qei9 sap no sonbueq sap 9948 HI 
qjnad ayje,nb uoneiodxa] 8 juowroourt 
-IJ OP SOWSIUBIQU SION) 91JJO FAS 1 


$3[090}0.1d Sap 39 JIP919 ap sou] Sap ajaydwod ajs 


“<INUP 
-Inofne nb 1nos jue} siewef e snou ou 
JU9AR 7» ‘ue un,p snjd mod ruses uoiq efap 
SOPUBLUUIOD Op JOUIVS UN 9948 ‘UMOPIBIUS 
preuog 1n04 {uy SALSNPUT sng OUEJUO 
Inod saarjoadsiod sap ouop 1-359 ua n@) 
"oquue 
91190 pie} Snd ‘S2A9U9B JUOI9S SJPIJUO9 
Sa] anbsioy uoneridxa eB JUOIPUSIA sary 
-UBIES $90 SAJNOL ‘SIEIIOP dP SUOT]]IW Zp B 
(sanejzuowoddns s}e.Uod sap re sajqeordde 
Sa[29 SHdu09 À) SIBJIOP op suo p‘6] 
ap sagssed JUOS INONSIA Ud JUAN 
Ul] AUUOQ 9p Sonueres soy We} oq ‘nf 
Ud SISIW 939 sieuef juo,u sanuveies sa] anb 
U9IQ IS ‘S9][INJOV.IJUOD SUOT}BBI[GO Sas S97N0] 
ap onInbor,s ns re a1usedwioo ey ‘oi nbsng 
‘AAS EI op uy Quuog op uonneod-sonueses 
op autue1801d np 21p89 a] suep sagXndde 
919 1U0 uieqIn yOdsURN Op snqomne 697 
Ins juejiod suornei9do 6] ‘inoj ug 
«SIU()-SIeIY XNE QT 19 (esNes 
-SISSIJA] B) IOI sohojdura 00 suoae snou ‘PIE 
snjd stow g] ap said duop ‘ayjanqoe ainay,| 
V ‘Sod Sas JOUA} Op 9III9A B] B aUISn aun 
suep ‘SIup-s}eyq XNE EY UOIIAUA 39 BBNeS 
-SISSIA] 8 S240jdu9 097 anb j1e}se1 snou 
au |] ‘paid & sasiw sap aire op aysnf no} 
SUOIU9A SNOU ‘JAS ke] Nuassoid SIOJ 2191 
-oid ej mod 1e f'onbsio > ‘sayuayja0xa ouop 
quos siojdwia,p saanoedsiod say ‘umop 
-IBdYS UOC Ip ap ‘«SIUN-SIPJA Sa] nod 
L Wop ‘ourewas sed sngoine 6 SUÔSINIJSU09 
SNON > “‘juawWopusl ulgjd 8 JUUUONOUO] 


YOR MON Op Jey PS 39 BSNESSISSIJA] 9P 
QUISN | ‘Jueuaqureu Ue UN_p snjd sindaq 

*** IUIUS UII 

SIPUBWUWIOD IP JIOUIBI UN 


« SOANeIISIUTUpR JUdUIINd suOeI 
-2pISUO9 sap Ins onb 30yn]d ‘urewNy Mm998] 
3] INS 99pUOJ JS9 UONJENIEAQ UOS 9p dIVIed 
oun ‘[I-}-a]nofe ‘so snjd mn?) ‘soaud asd 
-91JU9,] Op SUSIWIBUAP 9] 9948 IIBVOI NS B 
mb 39 oureyye no re fapponbe] & 3274, p 919190s 
21191d 8] > Ip SWIWIOD FAS EP] 9p JUaIANOS 
9s UMOPIEIUS pyeuog ‘2AHI9dS0191 UY 

‘juowouneid ap saguue sap uaiq sqide 
I9A9[9I 9S JIequos nb in9399s un suep 
siojdwia 00€ anbjonb :ajjre1 ap 11839 ‘no 
saide ‘nofus/T ‘sogsuodwo991 juouaeu 
“lj JU9IRI) UMOPIBOUS ‘JA OP gIIsoIUgsUL | 
19 doUBIOAQSIOd BT ‘Uy AUUOq 9p UONNeD 
-SQOUBINSSE US 19 UOISSILIUNOS 9p UOTIND 
-SONULILS UD SILI[OP IP SUOTTTIW CG‘/ | ‘OUT 
SOLNSNPU] SN OLRIUO ER JOSIOA B UWI} 
U9AOU B DOURINSSY,] IP UOISIAIP Pv] JS 
-l1ONe FAS 2] op uonesturwpe.p [lasuod 
9, onb judde umopieous ‘anb ssoye 59,9 
“$86 2IQU9AOU Ud DUOP IDIOAII SNON 


GS EI 9p uornovay 


‘SIPIIOP 
ap SUOTTIW gy ap said ap ayjanquaag guI]1q 
-esuodsas oun 8 WRUDAII BIIO “AAS EI Nog 
‘Je1]UOD onbeuo ap 1n9J8A e] IP OO A OOT & 
OI Op WAND juareAnod sajo nbsind ‘sayqei 


‘8U0] ap Spaid (jp 
NO CE ‘QE 424nS9u Jnad ‘ajapoul saiiadd a] ‘J UOUO,T ‘sanbisdyd sadvnipury xnv ja soup 
XND 52990 p apianf snd 152 (QYINDS 2W91IX2) [J UOUQ AJ@POW NDIANOU AT ‘SAUIDIUOWD 
PAOU SaJjI (VET ap Snjd Supp Juajnod ‘DUT SALMSNPU] SNJ OUDIU() ap SNgoOIND saT 


44S V1 dad SALITVALOV 


-9pIsuod jUIIR}9 saURIeS sad “nu 
RB] op nof ua asiwi ap jd sngoyne,p 1n979 
-u0d 9] Jed yeUOD np UONN99X2-UOU} 
SB9 UD SINO991 ap 2S0dsIp jJuawauuork 
ap 919190$ BR] onb 9110s 2119} Op 1 
anbeyo op ingjeA 8] op aUvIes Juouali 
-Qjui 910d as FAS eJ onb jueJ9 uoniph 
8] ‘anuvIeS 93199 JIU91Q0 nd 8 UMOPIEK 
pIeuoG ‘sayjanqyoruod SUON831[q0 à 
ap opimbor,s Imaye1odx ] onb 1o1nsse jf 
UOSE] JUN 3S9 UJ UUOQ op 2nurIe8 el 
«SIE]IOP op SUOTT [HU SIN 
ap 21187J8 UN ‘Jag “1e1]UO NP INOEA VY 
918101 B] QIANOD UI} SUUOQ op sNURIER 
anb JUSIR[NOA SII ‘[I-JIp ‘S¥d Sap UDI SUL t 
‘ul] auu0q ap aNUBIeS un, P 1J10SSE 
1209 anbeyo onb juarenoa mb sine 
SA] 1AJU9JUO9 B peIsoi IN] [1 ‘UU (4 
"21I8SS99QU JUOUWIAINOI Ip SPUO} 2] ATW. 
In] op 9149998 JUO soUIsIURsIO SIO] K 
‘OAS 1819 GH EI 8 HIAN NE sou 
a1n0) u9 aoquasaid as JUPUAJUTEU LUN 
UMOPIBIYS ‘JA ‘SIBUOD S29 9P JULY 
‘9SLIdarjus 2739 1 
snqoyne sap oyyenb 8] op ausiowa In 
‘SQHOAUOD $}B.1]UOD / Sd] NUD}GO JUS} 
B 19 JOUUOISSIUUNOS ap 29SS21dU 4s9; § 
-snpu] sng OUPIUO “AAS EI 2P UOISSIW 
ap SUONNEI XNE 90810) ‘UIOS9Q JU] Jk 
|! JUOP JUIWIZ|NOI ap SpUO] 2] 11091 f 
JUBAR IUIES UAIG SopuRUILOD ap JU 
un 1910qI8 MOANOd inod sjerjuo9 i 
WINUWIUTL UN 19490199P Hee II II | 
«'S2ITESSAOQU | 
-SIUINOS dP SUOHNEO SOI 2 ginooud e snous ; 
R] 30 VslIdaNUe a1jou Ud aouerjuo9 Ji 
uund ‘WV ‘snou 9948 ywoddes ua oni 
as ap (au) udAOW kB sadUBINSsy }f 
UOISIAIP B] Op $1N9JOOIIp sap uN) uuNq | 
B 9PUBWOP SiO] & |] “UONENIS e] nb 
re In] af 19 (GAS EI & ajorsnpur SAT 
9P UOISIAIP E] Op [RIQU98 INd}D9IIP | 
uosdwoy], JUBIS) MOA 9] JUOP sins | 
‘IUUOISSINOS NOANOd Inod uorssiu 
ap Suorne) sap 19ANO1 WeyyRy my TT (| 
‘assed oun 8 JUaTesINpUOD A] ‘AIPM’? 
Sa] e sed weuoased ou LS ‘nb saull 
-O1d S101] JUBAIP 9ANOI} 1S9,S UMOPIVIS 
preuog ‘JS uq “Jasi09 as B JOUA 
B oueyey onb eJ-JUouIou 29 59 


[183 9p Sawajqoid sic] 


a 


‘soumeoueg Sonuvies op J9 SUOTUIAQNS 
‘sygid op opie] 8 SOLNSNPUT sng o1ejUO 
ndde e sasodsip sp juos as mb ‘(0qS) 
BJUO.J IP JUoWeddojargp ap 919190 
32 (A4) uowoddojaaap ap ayesapay 
surg e] (HIAN) eeuorses appornsnpur 
isuedx A] 2P [819P9J 219)SIUIU 9] : SOIIeS 
I9U SPUOJ So] J1U91q0 Inod souistuesi0 
1} Muassaid SuOp & UMOPIEIUS PIEUOG 
MOIY9A 9p 9IQUOU puvss IS UN JOIAI] 
HnJrJSUO INOd juesI}}ns sed J189,u JUST 
101 9p SpuO} UOS ‘Sa1pimbi] op yrenbueuwu 
SNpU] sng OUe}UG : aWe]qold anny 

<CSIUN-SI8JA XNV JOUUOISSIUINOS 
ajqissoduut nuaaap J1eJ9 snOu [I ues 
ou nprod juefe nb uaiq Is ‘uMOpieays 
| 19S1991d op ‘uONNed ap ALUIO} AUIPJ199 
Up s9usedwosor 9139 WRAP UOISSIUU 


-nos onbeyd)» “sajOay saseuuorsstumnos 
Sa] 19881N099pP NO UOISSINOS ap uoNNeD 
aun 98IX9 JIPAB IMajoyoe anbeyo ‘xno} 
-NOD J10J 19 SUO] 2139 JUvANOd uoneorpnf 
-pe.p snssa001d ST ‘“«<juowouuonnes anou 
npiod suorae snou ja ‘saouvinsse.p o1used 
-WOD 91JOU 9p S9199 nod 1u ‘sareyye sou 
mod tu ‘ouuog 939 sed JIPAB.U aguUR,| 189 
‘a[I81 Ip 2198J$Q0 UN JUBAIP » JANOL 9119,S 
21U09 & IN] UMOPIBAUS P[eUuod “JAS P] ap 
SOH]DNI2F ed 9MOIAIOJUI JUOUIWII9Y 
‘OLIRIUG Ud ‘BÉNESSISSIA] op soAojdua 
09Z sas inod juawosNONIed ‘sie]jop 
9P SUOT][IW OE 2P UONRWOdxa,] B SaJU9A 
Sap 19490199p WOANOd ap aanoadsioad Pv] 
Ins dnoonvaq West asi1dojUd,| ‘SoyAINB,p 
InN9J99$ UOS SUBP 2PUPLWIP PE] Op [e19UaS 
jUIWOYORIOJ UN sqidy ‘sourvogwe sayred 
-lounw jdas 8 sguNsap ulegin j10dsue. op 


snqoine p7Z IP UOSIBJAI PJ JQUUOISSTUINOS 

HIOX MON 9P 1814, Op datsnjoxd 9J911do1d 

Ud gfe es op asturanuay sed ‘yWepNoA 
sngoyne.p INAJ9NISUOS 9] ‘BI-9}9 19D 

S$}8.1jU09 ap 

SIB][OP ap SUOMI QE : nefus,T 


“«NODAINS Sed JUIWII|QRI|QUIISIVIA 110} 
SUOLINEU snou ‘JAS Pe] (ap opre.]) sues» 
:UMOPIBAUS PIEUOG JA ‘9S1danus | 9p yuap 
-IS914 9] U9IQ $31} JIP I] AUOT) ‘SOJIAO B 
In| Sa] Mb FAS kB] 159,9 “Weasestaud o]jo,nb 
uoneyodxe,p suoneigdo say inod sasinb 
-91 SONULILS SO] J1U9)qO : SIe]]OP ap SUOI] 
-]IW QE UOIAUI,P UONLIIOdx9,] B S9]U9A Sap 
2IN[OU09 MOANOd ap JuURAR 19[891 B AUWU9Iq 
-o1d nas un.nb snjd yieae.u ‘ouy S| 
-SnpU] sng O1e}UG ‘SSI 21QUAAOU U 


sed SIGANEUI U9IQ UN. p 


snqojne,p In978]10dx9 un 911 YAS BT] 


‘«SIn9J81I0dx9 xne 
{An S9SS21PE 19 SWON » onbriqni e] snos 
Jased e] 8 juoinai} auoyd9r9 ap solgQUINU 
! uoNda}01d ajppAnou 9799 op Jofns 
osejueAep OARS ua 1nod ayoo1d snjd 
(AS er op jeuor891 nvang 9] daAk 1onbru 
WI) 8 S1n9JELIOAXA SA] SUOJIOUI SNON 
"<ajqissod snyjd 9] ‘sinayey0dxa 
’ ed B] 9P 19JIA9 SUONOA snou onb 
UAW9SI991d 159,9 ‘IQ ‘yaNedwoos 3.9,p 
90 snod snjd sed juowayesgugd ne} 
{I [I ‘sopyenqusag inod 9419591 oun x11d 
luep Woagid uo] anb 39 VOUT 359 291} 
)q op ad1ew e] onbs107 » ‘a]Aoq IN u91q 
Up I] SWUWOT) ‘AJPUONPUIAIUI JOU9I 
DUO 8] 191}U09 1nOd u10S9q JU0 SJI JUOP 
2A19S So] sinojyeyodxa xne I1JJO P FAS 
ipt IONOS NP IUSIOUID) S110} BJOW SJ919JUI 
t JANPI9I UOIJ29J01d 9JJ2ANOU 9799) 
“FAS Be] sed 98901d ouop 
3 snoa ‘19Aed 8 apie} Inajoyoe ] anb sew 
89] BJJonjovjuoD uoNesIGO ke À ILS € 
| “Imayoyor,| 9p 
(1 9] suep 9110]NDYX9 JS9 S9110JPIOU $}QI 
1 XNB IANO IsNvID 99h07 onb JaINsse,s 
Lu 159 [1 ‘UO18JIOdX9 P 121U09 ne UOT] 
P[QO,p 21U98 29 1918QJUI,P Sin9Je10dx9 
I sed jueyourod ou sed sue9 e 
"SOIIOJBIOU SJQIQQUI SI] SIANO9 
VaWLIdINs 2[q1e} BUN 19S19A Bp OUOP INS 
| \moenuoo aud 9] Jo]JUOs sed ou IN04 @ 


“21891 99 qe [I.Nb a0 re nbsnf 
juouared np oouroy99] sindap juoinoo 
mb xn99 alip-v-JS99 ‘SHIIOJEIOW SJ919juI 
SP JOSIOA B IN9JOU9P,] JUP981[QO 9SNE]9 SUN 
1B1UO9 9] SUP JUOWOIAUIS 9191 ‘9J1[Pn] 
-U9A9 9Jn0] B JoIVd Inod [anj981ju09 x11d 
UOS Ja]JUOS op onb jonjd ‘mae]odx9T + 

{21} JUOWIWOT) 

«CJIPIE] JUAUIOIE 9] 2}N99X9 
Jasueng Inojoyoe uos onb 29 enbsnf 
no AS ek] ep JUaW9/$91 ap onbauo uos 
2410591 [i,nb 99 er nbsnf 1939}01d 9] sreuwros 
-9p SuOIINOd SNON ‘INn9J8IOdX9 ] 8 SUOIJJO 
snou onb uondajoid e] suep asus auoz 
aun JoUTUUT]a HOANOG 9WHS9 SUOAB snou 
SIBUI ‘909189 Op IB[9P A] Iu ‘9JÂOG UOY ANS 
-Inod ‘SANSIUIS sap JUSWA|SaI Op SAITEPOUU 
sou JoyIpou sed SUOINOA au SNON » 

‘jon 
-08nu09 xd uos Ins ajqissod aonb juemne 
19U801 9P 2910JJ9,S UNIPU9 ‘9]BIPUOU JOUAI 
-INOUO9 AIA OP JEWUIIO UN SUB “INI9YR,] 
e gpuewep xiid 9j JUDWO]NNUI Juauwusne 
vine 1n9je110dx9 ] ‘a1u09 ied ‘uaig assed as 
mo IS “soUpeNyUdAg xne J91ed Inod gyUuos 
JUAUOIIOIONNIE SIO[B IANON as janjorl} 
-U09 xtid 9] onb anb 159,9 “WUsIUgAUODULT 
‘UOTeIOdXa.p IQUOD INI] SUBP «SIAI9 
-UBUI] SIRI] » S99 JUBIOd IOUT U9 1a39}01d 9s 
ns JUO sinae]10dx9 sa] ‘sunofno} sindaq 


aslis au0Z By] ‘onsedsiq 


“QYOUBI JOS 
pudssayjIp 9] onb no gsiuwaput pos in 29 
enbsnl 981849 vs 8 JUOS sIR1J S90 ‘JIp JUDUI 
-21nY «$1919! Sap 9]N0d IN] PIPJ91 ap snof 
anbeyo ja ‘ajAoq ‘J ynsinod ‘asiogid a3ep 
oun e JUSUWI9S9I UN B pUd}e,s Ind}e}I0d 
-X9/1»> ‘SOW9]qOId ap 291N0$ aun 9139 SIO} 
-1ed jnad auIQu-IN] 20U9189 ap IE[9P IT 
‘TeJap 29 juepuod ju9891 9S sed Sap UdIq 
anb anuow9p juehe aouoriadx9 ] ‘aou9189 
ap IP[9P UN & 21}JOWNOS 9s JUAAIOP Saq]o,nb 
ISSNP JUIARS SAIUSPAUWIO9 59) ‘SJu9W9IIEIUS 
sas sinofno, 2IOUOU 919100 EP] ‘SaISIu 
-IS IP SJUSWI9[891 UD SIPI[OP 9P SUOIIIU ÿ 
AAS EI ep n591 yuo ‘oIRIUIOP aguur, 
‘nb saruseduiod say JUIABS 9] SO) 
‘1P919-JOU8INSSE Pp SAUUIPIS01d Sas B JUIW 
-w9091 29110dde uonPoyIpow oun e 29818 
‘ow9qo1d a] njosoi juBpuadao 8 AAS BT] 
"FAS PI 8 W119} JINO9 & DOURINSSY,] 
9P UOSIAIP B] IP [UI2U98 IN9J9011P ‘2140 
UOY ‘AN 218199p «‘ajdwaxa sed ‘sa110} 
-PIOW SJ21QJUI Sa] 2109 1989}01d as Inod 
jonjoruod xd 3] Jayuos ap suop uonsanb 
sed” ‘synnedwos Jomowop inod yyoid 
ap adieu indy ajqissod snjd 9] «198u01» 
2P S981[q0 JUOS sIn978J10dx9 Sa] ‘XneIpuou 
xud sop Ssaiiemnqu] juU9W9)I0} syinpoid 
dP SAJU9A SAP Sd J] SUBP INOUMNSs ‘uUONe} 
-10dxa,]  suoneiado sap 11ednjd ej sue 


i 


| 


| 
Fe 


JIP919-SOUL.INSSE p SJUUBI801d 


. 


dads V1 Ad SALITVALOV 


| Sa] SNO} ANOd 9nd" U01H99J014 
| 


“xneouued 39 sted 
sun ‘ajoouse Inayesugajnd ‘sanbidoosoy 
-9u3eul sopueq ‘sanbysawop xneunue mod 
sinpoid ‘uoyre] ua sy] ‘oune198 ‘sojepgd 
‘Janey [I8)9Q 9] Inod syuownye “Nd u9 
UIVUI B SOBS ‘UOTONIISUOD IP SIOQ ‘Sa]I}Xo} 
salsnpul sa] mod oiouryoeur ‘aouswas 
ap 9119] ap sowmmod ‘sasnajaAtu ‘sagst} 
-PWOINE AL9BUEINOQ op SAUIEUO SJ1B1099P 
SaIIOSS2998 ‘sowep Inod sjusuia}gA ‘Sai] 
-Jares inod sinaydaogi ‘onbisAyd juouruuon 
-Ipuod ap sjiaiedde ‘juvis ua sayequio} 
soliaid ‘SaJAI] ‘2919490J0W ap S}UIUII}QA 
‘1099p PUO} INs soso] JOY ‘souryoRu mod 
1910011 € sande ‘INAJEUIPIOPp senbu 
-gydised ‘sapuo-o1oiu Inod Sar1oss299e 
‘gnbyAsoe,p sHOquasaid ‘oA19SU09 ap uos 
-siod ‘ayogd ap 988pP109 : SJUBAINS SADIAIIS 79 
syINpOJd so] JUITRSIA S9]891 SONSIUIS SOT 

ony Vi 


9948 uorjeiodo oun imod ‘orne sun 
yo dom] 9948 suoneigdo sap inod sion 
‘gzeuao onbugwy,| 19 SoNUY so] 9948 
suone19d0 sap mod 6] ‘png np snbuguy 
ud uoNeigdo oun mod oun :jIns awuwo9 
quassiiedai os sone ÿz S2T “9YyosIeU 99 
JUBUIQOUOS JUIWA]saI Op SopuBWap 99 NSo1 
8 TAS P| anb sujd jueyne.p synsnf as sug 
-SIPYA sap UONBUNSIP eB suoNRWOdxa Sa] 
mod'aoueinsse auN,p 2PUOJ-U91Q ST ‘(1n9] 
-yoe,| op JuowoIed 9] JUENJIJSUOO SpUOJ 
Say Jouyedel op ayiqissoduut) j197Suer 
ap SoWa[qoid op 8] 19 NIIIQUAIOSUI ouN.p 
6I ‘Josue Inajoyoe,| op dUaIvO oUN.p 
WUIIeINODEP £S SA[891 SANSIUIS 06 SOG 
‘O86I Ud Bpollod au €] 
mod $ 6€Z POP I 2P IN9JEA AUN,P SANSIUIS 
pa B quowoaneieduos ‘$906S6bS 2P 
INIIVA AUN,P SIISIUIS 06 21891 8 FS EI 
726] ap 219 Jared np simoo ave 


IIJSOWIL) JONU91d np SANOD ne S91891 SOIJSIUIS 


‘10dx4-OJu] oust] 
‘QLE8-L9TZ-008-1 21 Z2Sodw09 no 
09+0-S66 (€19) :ouoydgay 
dure] onbuswy,] 19 say[WUY so] suep 
QO1QWIUIOD NP UOISUPAXA,] 2P UOISIAIG 
INQ}DOIIP-SNOS 
Jaga wWeuely “HW 
:Sjuawausiosuo] sojdure snjd 
dP INO ‘S2N9L9IX9 SIVIJY Sop 919)STUTUT 
np Ja1n901d as ynad uo] anb ‘9J10119919,P 
uononpoid e] 32 ajojed 9] ‘siorded 39 sayed 
Sa] ‘a1ANIO,P sIOg 9] ‘aININoUse] JUOP 
‘anbrxayl NB S[aLISNPUI SIN9J99S SIOAIP INS 
syoddei sap arjqnd  O9IX9JN] 8 PEU) np 
APESSEQUIE ] IP 9[PIDIOUIUOO UOISIAIP UT 


91J0A 


TP8T-86S (E19) :auoydgjey 
uolje}10dx9,] 


e uawaoURUL ‘jediound juosYy 

uoidwe’Tq ju9ine 

no 

SI87-86S (E19) :quoydgjay 

1n9)9911( 

Souler’ 114 

uOre110dX9,] 8 JUAWISOUEUI, np 2dn019 
21R1JU99 

anbugwy,] ap 39 anbixayj Np 201A1S 97 


:99AB 
Jonbiunuuwuos ZayInaa “gydJeU 99 8 19P9098 
XnoIw Inod suodjjO snoA snou anb sus4owu 
sop jofns ne sjuowougrosuai sojdue snjd 
ap nog ‘uonreJIOdxa | eB saoURINSSE.P J9 
JUIUDOUBUT] IP SIOIAIOS SOU B 99PI8 Jono! 
B JuRWOdWI 2[Q1 UN MOAR SuOSu9d SNON 
“QYdIVUI 99 B SQUIJSOP UOTRIOdx9 2[J2ANOU 
ao] 194ndde ke agsodsip sinajjie.p 9391 
AAS kJ ‘ouusrpeuro osiidanua,| 21puodoi 
nad sjanbxne sulosaq sap NOAR.p snuTUOS 
anbixay 2] ‘sgNYJIP ses op udap ug 
“souuaipeurd sosuid 
-91Ud,p syeyoR XNB9ANOU ap JoOURUY nod 
AAS PI 9948 ANJOUO9 JIP9I9 9p AUBI] 91100 


8 J1INO991 HIOANOd ap ynoles as XANAd 
‘ppineu Z8 Np 19 2101394 np a11SNpUI IN] 
Jadinbg inod sureougue Xne JUIUW9][91N} 
-BU INO} JUITSSIIPL,S SUTBOIXOUT SINI}OYIe 
sa] Wueaviedny ‘aquue Jed sie]]Op ap SUOI] 
-[IW QOE 2P gyosVW UN BpeUD Ne JIBIANO 
AJU9A 91199 189 “29919d 911991 SUN JNJ 9D UO} 
-UOUPAP ‘SHTM-Aoagqo 919100$ B] Jed 


SOUIDIIXOU 
suoynjsodxa Sap UONDILYISAAAIP AP 9189101 
D] ap SI041d Sap UN : 2]IQOWOIND ANIJIAS AT 


aatjoned uononpold op Jal9}8W 9p 9)U9A 
B] 9P SIO] “10 oQIWIIId e] Inod 9294198 
919 E AAS P1109 XAWad Bus 9nJou09 
HP919 op ously vj aonb gg6] Ud 152,9 
“QWOMDe]9,p UOHoNp 
-o1d ej Ja suodsuen soy ‘sioided jo sayed 
Sa] ‘SOUTLU Sd] JNOJINS JUOTeSSOINIUI YAS 
e] sed sagXndde suoneviedo sa] ‘uawoiaiu 
-I9p no} enbsnf ‘sourewoixow soLysnpul 
SaSNoIQUIOU dp 8 S9998 SUdIPeURS S1n9}e)10d 
-X9 XNE JUQUUOP SJUHJSP JUOS SJI sjanbxne 
sinajunidus sop jiequ949,] onb 1sure ‘sAed 
[nas un mod y19}J0 siewel e AWS ev] onb 99 
aonb snjd ‘1p919 ap sauisIuroau JNIU S3d) 
‘uoneiedo onbeyo op 
SUIOS9Q xne sag}depe JUSUOUBUY 3p SOUIO} 
samne.p no SJONPIAIPUI sjgid sop judas 
-U09 FAS P] ‘11P919 ap ously] oun v IINO991 


AAS V1 Ad SALITVALOV 


mod ou uo sayjanbsay inod sauey1odf 
don suonvigdo,p seo 9] SUP ‘21n3194) 
auuakow ap no aod ap uONe10dX9,p su | 
-eigdo xne uaig jUoW9IaINoned ju] 
dS SIIDIUIIP $ID ‘S9]]9110199S JIP919 9p SoU 
Sap IPISUI] YW ‘UIHIOS voURg 19 OOIXE 
ap [EUOIOEN OOURG ‘JEUOIDEUJAQUI cat 
‘*xOWOS OURDIXIP OOURG FU 
OOUPQHINMN : So[BINIOUWUOD sanbueq bur, 
SUIBOLIQUIE SIB]]OP OP SUOIII OT OP HP) 
op sousty sap 9P10998 Issnv E AIS ET 
‘SOIRIQU98 1219) 
Sous] Sap Sed a] Suep anb snjd awrouu ‘sul 
-eqoidde sa] 19 SuUOT}BIDOBOU Sd] 21919998 1) 
29 ‘dlISNpUl,| Ip sid1OUBUy 19 sonbiuy) 
S199dS Sa] PUO} 8 JUISSIBUUOD S9SSoI9}UT 
SNO} ‘SUITPBUBS SIDIAIIS 19 SUSI SAP JP} 
InayesiyN | JowWsyess JULIE Inajunidui 
‘anbixoyy ne Soin juowagNoNed ju 
“FAO PI XAIAd 9948 Sanpouo9 sa} 
JUOP ‘S2I[9110)99S JIP9I9 IP SOUSI] SIT 
LOUE | 
uononpold 8] ap ‘PUO99S 9] 19 SAIION 
S99INOSS91 SAP INIA Ud ISIW IP 981€) 
19H91 9] SUIBOIX QU SOIQNA sad1A1as XP) 
(AAD) PEPOIMOTA op [BI9P9A UOISIUI) 
8] 19 (KAN Id) SOUBIIXOIN S09101394 9% 
quowaAnodso ‘sanjouod 919 ua 
JUO SUIBOLIQUIR SIPI[OP IP SUOIIU | 
dP 19 SUOT][IW OT IP JIP919 op Sous] saq_ 
‘SUIPOLIQUIE SIB[OP: 
SUOIIIU CT 8 2AQ9S MP 11P919 op au] à 
S1OMIIXY OIIOWOT) Ip [EUOIOEN OU 
RB] ]S9 JIP919 ap ausi] dun opessod qj 
R] Janbg] 2948 181q,p oWISIURSIO ane Th 
‘sked 99 suep 44S P| 9p A 
-10duut snjd 8] 389 VIDIOUBUI [EUOIOEN Ly 
FAS PB] 9.119 aN]OUOD SUIBOTIQUU SIP] H10P) 
SUOT]]IW QZ 2P P99 op oust] eT 9961 
S9PNOS 939 JUO SUdT] Sap a]Janbey] 9948 WU 
-addojaagp op oureoixow anbueq ey] “ed! 
-UBUI JEUOIOEN B] ISO OnPIXOIN ne 4h 
RB] op Jolouevuy aseuayied uoroue snd oq, 
“SUIVOIXOU SJOLSNpul jo sigInbueg Spui 
sInaisnjd 9948 NUd}II]UI JUIWI]VS9 189, 
‘ojgnd ip9i_ np 19 SSOUBUIA sop o.ysiul 
‘OIINAg OARISNH ‘JA Jonuoouas À Ink 
anbixoyy ne npual 3sa,s “FAS EI 9p w 
-Isgid ‘UOSPIEUOTY Woqoy “Wi “IOHAQ T 
‘sue 13UIA op Snjd sindap ‘anbixap 2] of 
song suodder sap juononus 44S eT 


9nbIX9IN 9] 39 FAS 1 


‘QIBIAOLIO} 1N9799$ 9] 19 SaTIqowojn) 
saogid Sa] Inod sayonoq9p s}Uua][90x 
9170 mb ‘syodsuen sap m9 juawal 
159 anbixo np SANBLIOLG $1N9199$ SPU! 
sap Un/T ‘suONBOTUNUIWOD so] 19 MEI 
-09]9,p 110dsuen “ie uononpoid P| ‘youn J 
Z8 9] 19 BONO 9] ‘XN91I9J UOU no xnaiod 
XNBIQUI OP SUT so] SINS210} syMpd 
Sa] ‘2INJNOLISE] JUOS saguUUe SOUTeYO! 
Sap SINOD NB ISJIOAUOI JUOIBIAIP SU 
-EURO sinajeuodxo sa anb sinaqoas sa], 

‘SIUN-SI8)A SO] 29482 
epeurd da] O9AË OJBJJE OU} op ati 
1 


9 


ine NO} 359 [i,nb ap as H1OANOd Ju9A1OP 6LS di IP S99IAI9S Sa] anb zasuad SnOA Is 39 anuaA 


BOIXOU SINDJOYOR SIT JUOWIDUBUI NP 19 
19A-S91dB 991AJ9S NP ‘UOSTRIAT] Op SIRI9P 
) “agenb ey op ‘xud sop uejd 9] Ans sjany 
leu SUIBOLIQUIR SINISSIUINOY Sind] 19dUdI 
| QUOD JUDAS So] [9,Nb suledIX9 SInaJay9e 
le JoAnold ja sonbiweudp snjd 1nuouwu 
| UOJAOP SouUaIPEURO sastida.qua say ‘UTRO 
dW 9YoseW Np Wed Ind] 21101998 INO 

‘SIUN-SI8JA SOP QOT ‘d S9 e juou 
MAo1ïd onbrxayj np suoneyodun say anb 
saguIsop JUOS A soureorxoul suoneodxa 
001 4 09 onbsmd ‘onbixay np 
Pauwutuos oneuoured jediourd 9] 359 shed 
à ‘SIUf}-SJJT SO] ‘UNWIWOD UISIOA 310 
|pns ne jo pilou ne ayyjo,s nb januajod 
18 np ajdui09 pual as uo ‘a1jne,p jd ed 
‘Is noyins ‘sÂed xnap SOU 21ju9 XNPIDIOUW 
109 SUT] SA JOLISSI1 IP JUSIAUO9 [I ‘JUST 
SAJIUPIN “Suoneyodu Sa] Inod SIROP 
ores SI] 21U09 SIEIIOP op SUOIIIU 


‘Op L S99IJJIUO JUOS 9s anbIx9JA] ne soou 
ap suoneyodxe So] ‘O8S6I UW ‘anbixeyy 
| INDAR} UD juawapponoe oyouod sed 


PP SOU 9JJU9 [BIOIOWUIWIOD JOUPIEQ BT 
S98UEU99 Sap ]HJO14 


"SQOIAIOS SAP 39 SUdIQ Sap 191104 
+ Ap sasnasisgp sauuaipeuro sasiidanua 
Inod soinqJaano S91j991 op red a1mpen 
uormod mb ‘sanbiwouosg sJuauasuryo 
1ojo1d ap 1219d0,p juawout 9] 159,9 ‘shed 
InOq ‘jUvUINO} UN zB 359 onPIXAIN] IT 
| ‘sinoyowuoid snjd say sinayoas say ins 
) J9IUIDUOD 9S AU IP 19 JEJA,P $919100S 
) UQuUIOU 9] 21NP9I ap 9plogp v UIvOIXxOW 
WOUIIANOS 9] ‘OITQnd WoYap UOS JOUIO 
‘uye ‘snjd oq ‘uonryodxay e saqjaoo1 
OP OOT ‘d OL UOMAUS gnmsuoo 11 nbsnf 
Av gjoned 9] ‘anbsew juawiartA91 un. p e] 
PS |] SUIBOLIQUE SIEJ[OP IP spre Ç‘9 
IOAJJIYO JUOS as Imb ‘yn1q ap suone1odxa 
«Ins Quodwa jUO] SUIPOLIQUIE SIPIIOP 
Spier ¢‘6 jurape juo mb ‘saratjoned 
U SuOneJIOdX9 Sa] ‘6/6 sindap sto} 
twoid By nog ‘salaoNed Juawayedioud 
nbsnf ‘suoneyodxa sas JOISIOAIP & 
191  onbIX9N] 9] “ANdU9}UI Ue] 9] INS 
‘sKed 99 SI9A SoUUDIPeURD SUONEJIOMXA 
KAANOU IP JOSUOAR} B JoNUNUOD Inod 
eDIXOJ] 9] ODAR SUIPOLIQUUE SIB][OP ap SUOT] 
[1 09 op yer9Ie]IQ JUSWOUUOJAY9I01 Op 
98 UN NOUS JUSWIWII B ‘a]]a B juenb 
i 


£2 


IS PT (INA) [euoneusajur a1epauou 
O4 np 39 ajeipuouwu onbueg ke] ap sured 
WE SIe]]OP op spiel 9 ap syunidura 
8 gjoned np xud ne daly sureo9we 
JOP 9p PARU /‘] ap 2AIAS9I AUN ‘S919I9 
219 sanburq QOS Sas 99AB SUTROLIQUUB 
ie 9P SPIBIIIIUI 9 ap sigIoURUTY SPIEP 
dun 191908gu ap quata anbrxayq 9] “1949 
Fanbiwiouos9 neaanoual np AIOA E] SuUBP 
LUNIOS91 JOUE] as OPELINH PLIPEIN EI ep 
UA JU9PISQI NP JUSWIUIIANOS aT 

“S86I Op 1U9p99914 
S ALUSI9S 9] SQIde SAINI SAS IP IIAIIII 9S 


= 


(OURIUDO) PMENO 
SS9 dO 
suonr10dx9 
sop uoisuedx9,] In0d 919190 
S9IN9LI9)X9 SUONEIOY 
SOP 19 SUONPIIUNWIWOD SAP IdIAIIS 
« 9UI9] U9AOU 
B uO Odxa] B JUSWIQOUPUI,] 21NU9014 » 


‘ne18 
aledu9x9 un 11049991 Ud INOd 911199 snou 
dp Ns [I ‘SUONBJIOdX9 SOA 19J949P,P 198 
-UP19,] B [ONJU9A9Q JU9IO UN 8 JUdIvINOULIAd 
AIS PI op SWI9) U9ÂOU ve JUOWIIOUEU 


-Jed sed 359 SNOA au JINYIOIQ 2799 IS 
‘In9n8,p WOIP UN NO 291909 Ip anbiew 
aun ‘J9491q UN B JUIWIANLIII SJIOIP Sind] 
juapgo Inb no ‘sane no uOTNRsITeIOJOW 
-W09 9p ‘OLOIU9BUL P ‘UOT}SIS Ip SAIAIIS 
Sp JUspUaA mb ‘sammoepnueu syinpold sap 
JUINO] NO JUIPUdA mb xn99 sno} BISS919JUI 
21NU901Q 99199 ‘AU9) UDAOUW B JUOWIQOUEUI 
ap auwue1801d uN.p JI88S [I JWOD 
"IN| SISAUS S9]]aN}OeI]UOD 
suon31[qo sas ap gyinboe Jos as ji.nb 
jueyne Inod ‘majayor,] op wou ne yuu 
-9)9911p ated a] FAs e] onb 159 Inaye]1odxa ] 
Inod JUSWISOUBUI 9p 9198 99 Op saseUAR 
xnediouud sap uy) ‘sue buis op wnwuixeuu 
99INP ouN.p JUSWOUEUI UN IN9JaU9e.] 
B JUBIJJO Ud 19808139 ] B SIOIAIOS SAP J9 USUI 
-odinb9,p suaiq sap a1puea & Japre snoa ynod 
AAS P| JuUsWIWOD onbijdxa 91ny901q 2799 
“AAS EI 9p uoneyodxay 8 juaweouvuly 
np odnois np 21ny901q ayjaAnou 8] nda 
elap 2n9-nod ju0 snoA aUd,p sd 


{9NIII SNOA-Z9AL/T 


UP [I UUIO9 JNO} ‘AIWIOUODA UOS INQ & 
ouop a10]dw9,s onbrxayy 9] ‘ny, punofny 
'JQ19IUI_P XNP] Sap 99]U0W 
R] 9P 39 asluuoneyuI sassnod sun.p 
agusedwiosor ‘osod np opidei uoneviogidap 
8] Ny 99 ‘IMOLQIUI URI J] INS ‘SUIPOLIQUE 
SIBI[OP IP Splei]]IwW QOT 2P snjd op sina 
-9X9 9JJ9P BS JOJOUOY,P JINSOLU Ud SUIOWW 
JANON JS9S aNbixapl 9] *S9}9901 Sas ap 
anied aun.p 9AUg ‘UONRWOdXd,p $979991 
Sap 1199 duIe.qua B 901j9d np xd np ajnyo 
BT] “S861 oP Ingep ne ‘aid usig aso oun 
gyouspo9p 1uo 910191d np xd np juswap 
-U0]J9,] 19 anbrydonseyeo 3119) op juowo[q 
-LU91] UN SIPJA] “SOIUBAINS SaguUUR XNap sap 
SINOD ne ‘9]QUIIUPE UOSRJ IP dIIOA ‘paid 
INS SILUDI IIA JS9,S ANDIXOIN J] “OUTROIXOW 
dIUWO0UODE,| IP s]UdWApUOJ so] gjURIQ9 
JUIWI}IOJ JUO JUBW}OpUs] op 2[EUOrEU 
-JOJUI ISO B] IP S99QWIOJAI SOI “TRH UT 
‘g]JaLIsnpul uoIsuRdxa,] 19110487 mod 
‘qinjonseiyuLp sjafoid say suep juaWassn 
-SdAUI,] JNUINS B INbiwWOUOS? juowauuo] 
-]INO 9d ‘191Z88 J9 191J01N9d 1n9799$ UOS ap 
IN9]BA Ud 9SIU B] I9OUBUI] OP SIUI9d JUO IN] 
‘Jasuvs9,] B SJISSEU SJUnIduS sap & sagns 
-nfuoo ‘mb uorney1odx9,p s919991 sasneiq 
-LOU ap n[8A 8 In] Boned np 249[9 xud 97 
‘IN9PU9A gyoeW UN sg]ONd ALSNpUr ] 
ap Wey IUaW9/889 B 9[PIpuOW a1mjouofuo9 


BT] ‘210194 ap Sjuauosié sjue]1odur p 97194 

-1099P BF] 8 20818 Jn0JINS ‘anbixay 9] Inod 

a19dso1d 919 B QL Saauur Sap nai IT 
UOHONIJSUOIAI BT 


“Yoel 
29 INS FAS EI 9p 901 np 19 anbrxayy np 
joins ne uONeUWOJUL,p syusW]9 sanbjanb 
SNOA INOd 9]QUOSSEI B TYS D] ap SayonIIp 
‘uoneJIOdxa,p 2189)81S 91J0A 9IAN90O Ud 
2INAU B JO 1910q[9 B I9PIE SNOA INO4 
‘an bIXAJA] ne SOUUAIP 
-EUPO SUOIPJHIOdX9 P SUIPOLQUE SIPIIOP 
ap suorquu QT] enbsnf 134ndde ev agsodsip 
189 FAS PB] Juiod jonb 8 juaanoid J1p919 ap 
sausl] sanas sag ‘sXed np sorqnd saoiasas 
xnedioutid sap xnop ap 12 SAP IOUIWIOO 
sonbueg sapuvig buro op ‘ulvorxau juowou 
-INANOS Np sidOURUT] SJUOUIISSI[QPI9 XN9P 
ap steiq a] 1ed Sa[qiss2998 ‘JIP919 op sous] 
jnou gnqnsur P À 919100 PT {SUIPEULI 
SA9IAI9S 19 SU91Q Sa] INOd 249n0q9p aWUO9 
anbixayy np YAS PJ oUOp osuad and 
‘Q1pNosg Sa] pudjua sXed 30 JUDWIWWOS 
19 anbixayy np saurgjqoid say juos sjenb 
JUIWIIJOVXI ISSNE JUIARS SJI ‘UOTPMIS B] Ip 
ye} NE JUIWI]NIs UOU JUOS FAS P| 9p syed 
-X9 SX] ‘sanbiwouosg sgy[NoyjJIp sasnsiq 
-WOU dp WRUUOD anbixXap 9] onb ES 
SNOA ‘salgouRUT S988d Sa] ZaSI] SNOA 1 


sanbiwiouo0s9 Sowaqo.id Sas 918jeuu 


ads V1 dd SALITVALOV 


‘qyonogep JU9/99X9 : 2NbDIXOIN aT 


“pl ased 8] 8 SqUUOp JUOs snOA 
auoyd9[91 ap so1gUINU So] JUOP ‘JOLNSIP op 
no xneuoIses XNE91NQ SOU op UN] 8 rouoyd 
-9191 9P Ws |r ‘ou uo] 8 jo u94OW 
RB JUQUQOUPUI} op 219NEU ua SI98U819 
SIN9J9U98 SOA B YAS EI] 217J0 nb sayigissod 
sap jofns ne Zuo] snjd OARS u9 INOg 

"aJuaA-S91d8 991A 
-19S 9] 19 UOSIBIAI] Op SIEI9P SA] ‘auyenb ey] 
‘xud 9] saide,p sa8nfong,p ajqndaosns snjd 
ysd Josue InajayoR un eB In9}eII0dxa] 
sed ayez uontsodoid e] ‘UJUA [I] 12 II 2108 
-9189 ap sked xne sagunsap uoneiodxa ] 8 
saqu9A SOA 194ndde suoanod snou ‘Ip JUST 
-any ‘poid SU 9] Ins s}UaIINDUOD sas 
19 TAS PJ JOW SastAap So] INS S99PUOJ SAIS 
-QUI Sap JUIWASsIpII 9] “WWOWOWIIXxNIG 
‘QU9IRU Np epeuRD 9] snjd JU}Iv09,U sns 
-UdSUOZ) Np Safi Sa anb sored ‘sayou juoux 
-2ANP[01 SKed Sa] DAV $}V.1UOD So] SUP FAS 
PB] ap JUAWIQOUBUI] 9] 1910d1OOUI 8 JONUT}UOD 
inod jr quouwraranueaid : 1n9}e110dxa] 8 sade} 
-UBAP SPULIS SIO] JUOJUIS9Id SNSUISUOT) Ne 
JUAUU9991 S2910dde SUONBIIIPOU ST 
‘SOMBIE SIN9] IP AJINPUO9 vy Ins ‘ane 
aun,p no aigueW aunp ‘antyuI 19-INf99 
Is AUQUI SNSUISUOT) NP S288NOI so] [ELU 
u9SSIPUUO9 sIn938J10dx9 sap wednjd eT 
$1N9je}.10dX9 Sa] Anod sasejuRAYy 
“2SIA9p onbeyo 
Inod g0udJ9}J91 9p xnev} np eipuedep uop 
JUS] 2P [NOIR 9 Joypnf yap Mp snsed 
B ‘UONEMIS e] J1q8)91 INOg ‘2JQIe o1eU 
-UOU Ud ju991d mb xn99 anb sinajunidwa 
xne Ssajue]lodur snjd suonuoagns sep 
JUJJO,p 91NS9UI Ud JUOS 9110} 9IPUUOU Ud 
uajgid mb xn99 anbsind souarinouos e] ap 
SO[891 SO] JUOWI9IR89 9SSN8] 299 “YACOOL.I 
op Sa1quou sanne xne Joddez red aduw09 
uoq ® JANNadWO9 ap JOIJINS un p 
juassInof ‘yseU 2U9SN9P 2] NO 9SSINS UCI 
a] ‘sreuodef u94 9] auto ‘9107 sreuuou 
e sked sa] ‘oi nbsnf ‘snsuasuo a] anbeye 
59, jonbne owajqoid anne un 359 I] 
(pl oded eje 
‘« SINDJVLOAX9 xN¥ San SAssaipe Jd SION » 
anbriqni e] snos suoydgya} op o19wnu 
INI] ZIIBANOI] SNOA) ‘INONSIA ud XNE] 
SA INS JOUSIOSUdI SNOA op JISIE[d uN yUOIIy 
9S PMLPNO B AAS kB] I uoneyodxay & 
jugWoOURUL Np sdnois np sjuase S9'T ‘21n] 
-ouofuod 8] ap nud} 33d wd ‘siow anbeyo ap 
SI 9] SOSIADI JUOS 2OU91I9JAI OP xne} Sa] 
‘1210899 8] ap shed so] mod snsuasuo_d 
np xnv}j so] guttddns je uo j onb 99 e nbsnf 
ONIP-B-189,9 ‘8861 RIINÉ op SIOW 9 DIP 
JUOUIOIONPRIS VIS] 9S JWIIeG NedANOU 
29 Op IN9NBIA Ud 99HU9/T ‘SNSUISUOT) NP 
sJUBINOD XNE] XNE SINOLIQJUI JUOIOS SJInb 
juene inod « XNBIDIAWIWO9 s}g1d sap aouar 
-9J91 OP 191QJUI,P XNE]» S99 B ILINO991 1n9d 
UO ‘Jed np 9S1A9p ek] 9p 2pusdap wnuwuuru 
1919}UI,p XNv} 9] OND 9110 9][9} op ‘ayoreur 


np sear E] JoIgyYou xnoiw InOd gruevwias 
919 SIOJE B snsussuOD Np sWeeq 97 
"QU9IEUU 9] INS 
xnasejueae Snjd xne} op 9)11IqIuodsip 8] NA 
uekesiyye sulow uorne]10dx9,] 8 o1jqnd yuo 
-20UvUT] 9] NPUI}US U9IQ JUSPUSJ SNSUISUOT) 
np sinoradns xne} so] ‘squeu xnotw sked 
Sa] INO “JWOWOITJOLNSOWIS gn[BAgeI 11819 
ud JUIAIEQ J] IS AUIQU ‘QYoIvW 9] Ins sgnb 
-1ye1d xno9 anb sgagja snjd 919 1UO sayori 
JUSWIIANIOI SÂEA Sap DdAB SAgSITB9I SIJUIA 
Sa Inod snsuasuoDd np xne} so] ‘saguue 
sonbjonb ev À [I ‘aqnuo Ina] goJOWe UO 
39191U1,p xnv} sa] onb sindap ‘uepuado 
‘TIT °U0$ 
-9187) BP] Inod sajqeioary snjd jUOs JUS 
-ISINOQUIII OP SAIEPOUW So] 39 SUNUUTUTUU 
19191UI.p xne} Sa] onb Ja}0U Y ‘III 2108 
-NeD PR] 9p sosAned yuowaaneyes sked soy 
19 II 21108989 8] Op Saureipauraqut sed soy 
‘12108989 8] Op SON JUdWIDANeIOI SAed 
sa] shed ap S911089189 SIO1) JUESIA UONE] 
-10dx9] 8 sjgid say Inod SUMUIUIU 1919}UT,P 
XNB} Op ]IBUIAI UN.pP JUSWOSsI[GQeI9,] 159 
SNSUdsUOZ) NP S919-SAUISIUPIQU Sop UN/T 
911899 spuvss snjd ouN SIA 
“INDARJ Op JUS 
-JOUBUI NE UI9I} UN BIOW WNWIUTW np 
JUIWIAQTaI 99 anb aiadsa UO ‘8S6I J9]]INE 
rol 91 001 ‘d SE & 29110 ong JURASP alu] 
2IIUI9P 9799 ‘shed Sannep e sagusep 
SaJU9A Sap Svd AJ SUBP (OI ‘À OE 8 19 ‘aTJaNI 
-081JU09 IN9]BA EJ 9P OOT ‘d OS 8 auod Bas 
o1aned sed un 8 aaursap aju24 99n0] Inod 
WNUUUTU UOP-JUUW919,] 91 f 9p 19}d Wd 
V ‘SIUBA9P so] 91pu9Id op 9PI99P OUOP & 
SNSU9SUO°) 9] ITUI9P SIV UY “S}e1]UOS Sap 
Jayoo1ep Inod sowigui-xno Jaqiosqe] & 
sgsodsip don sed sanuowu ju819 5 414904 
ap S2IQUOU SUIeJI99 ‘9JduO9S9 Ja] 
no sed vu uOp-JU9W919] InOd QOT ‘d SZ 
OP WINUITUIL [NS 99 OP JUSWASSI[GeI9,T 
*xnai9UO dO.) JOUUOISSIDUOD 
yuoWs0URUT a] JUIANON sunaqgid sa] onb 
‘npuaqua uaig ‘89 Jn99/qo/T ‘Inayou9e ] 
B SUOTUBAQNS ap AULIO} snos 7914 np QOT ‘d 
ST SUIOW NB IMUISUOD JI8A9p onbuoojanb 
JUDT]O UN & INIA] op JUSWBOULUTY NP ITO 
yeynoa mb sed un ‘odound 90 jueains 
“UNUUIUIUI UOP-JUAUI9I9 UN JUBOIBIXO UO 
INDAR] ap juowaoueury np anbneid 8] 19481 
-U9,P 9JU91 B SNSUISUOT) 9] ‘epeURD 9] Jed 
8100 ua 94ndde ‘saguue sonbjonb ev A I] 
“JOU9IINOUO) 8] Jed 
JOOUPA9P Jassie] 9s sed ou Inod ‘sayoreuu 
SUIB}IIO INS JUNWIIOURUT ap 9dA} 99 8 jadde 
one op efop e sked onou ‘ejao AIN 
‘sINdT]IB UIOS9Q pUEIS B UO JUOP SpUOJ 


sap 98P8u9 39 V0UdIINDUOD E] VP Sa 
Sa] assney ‘SUOTJUIAQNS SAJUPJIOAUN, P I 
-JAJU1 yey [INb sored 359,9 ‘saperorouun 
suoneigdo sa] Inod INn9ABJ ap JUSWUIIU' 
ne gsoddo sinofno} 4sa,s epeur) a] ic 
‘dg 
euoneusajul juoWweddojsAgp op dul 
-BUR9 JOU98V,] Jed stjUssUOD ‘epeUuRDy 
juowioddoyaagp ne ayfa1oyjo apre.p SH 
Sa] 9948 FAS EI op SIe1d soy souuoIsny 1% 
uo ied ane. ‘euoneuU 1Q19]UI] S 
sagsnf sajuoA op SB9 9] SUBP 9193ULII9 38) 
-INOU09 BF] 121U09 9p Jjowiod ouwustuedi 
29 ‘(JUAWISOUBUI] ap 21098 99 9P 91187 Ik 
suonryodxa sap uoisuedxa ins 107 BF 
gpe]) LE STONE] op NIA U9 JUOWIOU NI 
NO «9}XTW J1P919 » ayjodde,] uo.n?) ‘au 
np xn99 & SINALIQIUI XNE] sop & [eke 
JUAWIQUIQANOS 9] Jed NUAsUOD yUIWIIOU Il 
ne AAS PE] ap spuoj Sa] sonsnfuoo mao 
‘ed aun.q ‘uoneyodxa] 8 suone19do8 
Inod IN9ABJ ap JUSWIIOUPUI NE so 
saiqissod xnap aisixo [I ‘EPEUE) ny 
snjd quasiy} 
AU SIAISENSSIP S9.NSOUL $7 
‘JUSQU 
ap 91U9$ 99 JON] op uode] AJUafet 
aun ‘18d9p ne ‘ouop JIR]JQUIOS SouusIurI 
sao INS PIES91 9P JIOIP UN,P 2OU9JSD 
‘IMOAR] OP JUOWIOOUBUI] NE JIINOD 
sajqudaosns snjd sa] jos mb ‘sajero roux 
sanbueq say aonb j01mjd ‘xne juos 99 ‘aus 
BuO] 8 39 OXIJ 1919IUT 8 19791 ju919791d M 
-ey10dxa] 8 SIP919 ap sorqnd souwsruric 
sao onb swam yey ng ‘ajeuoneuiu 
JOUIIINOUOD BP] B 908] 9H1889,p paid una 
UDIOS SOIQUIOW JUOS UD Mb s}eyq Sap $2 
-e]10dx9 say sno} anb 91105 ajJa1 ap ‘alt 
DWIWIOD UOT ROdXd,] B J1P919 Op SOUUSTUT IC 
sap ed S9p10998 sjaid say Inod s301199 If 
SOUBI] SOP IINWIOJ Mb ssno1dyJO ju) 
9JIOS ‘snsussuoD NP p1099¥,] 9p ‘4qaà 
sanbrwouosg yuawaddojeagp ap 12 I 
-b19d0009 ap uonesIuRsC,] ap soiquiaule 
Jed ‘uornnsur] onbiydxo 9111891 31197 
‘JOBULIIO INDJOYOR,| B JOPQIUOD 8 À) 
-SIp 159 Inaygid 9] onb Joueur o8eqUte 
ap aidwoo juouaje$e juon uo ‘atk 
-ULUI INA INI] squde.p S2P10998 I 
-aduis snjd jus au sJe1jU09 S9T ‘aout 
e] Suep snjd us snjd ap Jasad e duu 
‘QydIBU NP IN[99 8 IMALQUI XNE] UN BIE 
-U09 SUOP ‘IM9ABJ 9P JUSUWIIOUBUI] 9] ‘Sag 
sonbjonb sindap ‘O ‘auoa-saide | 
-198 9] 19 UOSIBIAI] OP SII9P Sey ‘9e 
‘xLd sa] : ju} a17enb ins onof os mba 
-INOU09 ek] ap pusdep uoneodxa] € 


i 
AJU9A AUN,P UOISN]OUO9 E] “WUdWI;BUIO 


IMOAJ ap JUaWIIULUTY 9] 19JUC 


mod ADO. ap S21nsou sayjaano, 


A4S V1 Ad SALTIVNLOV 


gijie wed apnu 19An0.) juaanod au sy nb 
UO9 Sap Sin9]IOdx9 XNB JU9IJJO @ 
:Spnaoduo9 
UOOUPUIY IP SOUISIUPIQU SIP B IDRIS 
JONBUIOJUI BOUSIINIUOD BJ JHIU9JNOS Op 
JaIpeuvo SSLIdATU9 XNE JUSTOUHOd + 
‘uone] 
Ix9,] B S}USI9YUI SaNbs So] JUSQU @ 
qusWa]JoNUASSA ‘Nb YAS PI 9p SBd1AJas 
hoyeagid 9s juoines sinoyeyodxa,p 
| ua snjd op onb 1o19dS9 yp e Ina 
9 dIIWIWOD NP ssTUIW PR] ‘UUW 
IQIOULUT] SIWIOUOINE UOS JIAIBSUOD Fk 39 
saq SINd] 8 21puOd91 nod 9}!so1ug3UI,p 
aid die} & ‘SOOIAIOS Sas B SINn9JPJIOUXO 
SEJURALP JURSI|QISUAS UD 2AH98OId 191 
UW 9S & AAS EI MAUI & ADUID ow 
‘XNBUOTEUIQQUI 
BW SI] INS QOU9IINOUOD EI I91JU09 
jueyJjouwiod IMs] SOUSIUPIQU S91)NE,P 
lasuod sap onb swigwW ap ‘aourinsse p 
IQUIJOUBULY OP SBOIAIS Sop SIN9JP10dX9 
MYJO & SIO] Sap 9JSISUO9 [BI9P9J JUSU 
DANOS np suone0dxa sap uorsuedxa,p 
mod eB] ap januassa asenos onb jue} 
JAS eB] op wodde{ ‘aeqois s1s9}eNs 


v 


aun,p IIP¥d J] SUBP SJ10JJ9 39 ju981e ‘sduI9} 
Josiu & sgsodsip sinojyejiodxa xne ouop 
juonredde S999NS OJ ‘9AIA JUOUWIAIQINNO 
-nJ8d }10S aPUOneuIoqUI IOUdIINIUOD PB] aNb 
udIq ‘SQUUSIPEUR suONRIOdxa say Inod 
juonbuew mb sayonogap sa] sed juos ou 
29 ‘a[[9 UOJIS “sudIpBURD SinaJe]1odx9 xne 
ajgesuodsipur issne stew ‘anbrun juatanas 
UOU UIQ 91J0 ao nb imdde j ‘jeyides 9101 
un anol 4AS re] onb auwunso onstunu eT 
“IND1I91X9 
JOIOWWOD 9] JUBYONO}Y 91]eNIOR,p suonsanb 
SOJU9I9JJIP 9p XN9 994 JUOWONGUO] J1U9} 
-21U9,S InOd Ja “AAs re] ap Hodde | 8 19 9101 
ne juenb [R19p9} JUIWIUIOANOS np saJu97e 
Sa] Josodxo ina] Inod ayrjoid e ua four 
sw ‘JUA9J OP SIOW NP Ul] E] SIOA ‘UO 
-BIISIUIWPR,p [IOSUOD 21JOU 9P UOIUN9II B] Op 
UOISBI90 ] B 29[N019P 389, “FAS ek] snod 91 
-QJUI puvIs UOS dp AUS) Inb ‘anuoouor 
91199 ‘UON9AIIP aINeY ek] IP S9IQUOU Soy 
19 SIN9JPIJSIUIUIPE XNBIANOU SOU 191JU09 
-U9I INUIA JS9 ‘“EPBURD NP INIII9}X9 2910 
-WOD Np 91SIUru ‘AQuIeD JE aqeiouoy,| 
‘suoneJ1odxs sap uoisuedxo ] nod 239190 
BR] op 9[qesuO0dS91 sgWIWOU JUSWOTIOIO 
-1JJO 939 JIOAR sgide aurewos sun ue V 


INILI9}X9 99.190) Np 


IISIUTL B] OI FAS CT 


| ANOUDIXO 2949WW07) Np 19 SOIUDUL] SAP 4N9199S ‘IU1OÏPD 241SIUTW 
| =SNOS ‘UDW2]07) [JA 12 ‘ausiunu np aqoizads asayiasuoo ‘sojnodopyfpjunisy, aff ow 


| 


AU9IX9 aso? Np UOISUDAXT.] ap 1N9199$ quiolpo AUSIUIU-SN0S ‘youjody FAN 
| ‘U012941p D] ap {ayo Ja Juapisadd UOSPADYAY "TY IN “2SU07) np aaquau 


UO OT IN iANalda]X2 2910WW07) ND 2AISIUIU AOUADD ID 2]QDAOUOY ] JI9SU07) np 


pad dauysnog ‘TA W ‘1125U07) np sadquaul Sno} ‘DIGDS ['N awW ‘APIMOYD MTL NW 


MDI d'A Buodsup YL IN ANYOUDUON WL a PUOWDIT DW 
ayoua/ a au : ad ls dod sung ueMauO? ua DEON P UOIUNAL D] D AjSISSD JUQ) 


ads V1 Ad SALITVNLOV 


“uospieyory jo Aouysneq 
‘WW o2injouod ap ‘«osnoiquou snjd 
9]QIUSI[D DUN B SAIAIOS SIND][IOW 9P JIUINO} 
ap uye ‘sanovold yUdWTeS9 v1IdWUOW as 
IIA ‘LS6I U9 Sinaje]10dx9 p siquiou pues 
snjd un B ILJO Sa] 19 SBOIAIAS Sas 21099 
JIIONIWe ‘OSGI Ud sastud B ajponb soan 
-BTJIUI SO] J9PIJOSUO9 puajus FAS ey» 
«‘anbiploeg np uo1891 
B] SUBP 19 9ISY Ud 9710} snjd vias apuewap 
R] 19 ‘Sin9Je]IOdxa xne sayonogep spuris 
snd ap JUOJUJJO slup-s1eIq Sd] 19 ISANEO,] 
ap adoinq,] anb sjay sjauuonipen soyorew 
SIT ‘SOQUUE SOIIUI9P sap sunoo nenb 
SO[QUIOAJ snd 919 JUSIBIAIP SU9IPEUPI 
sinae]1Odx9 xne S9119JJO SaAn9ads1od say» 
anb JUAN ‘UOSPIPUITA Woaqoy ‘IN ‘JU9P 
-1S914 9] 19 Aouysneg PIPMPA IA ‘9SU0T) 
NP JUIPIS I] ‘186 IP 152 mb 90 nog 
JIU9AL,P S9AH99dS194 


“epeuey ne 
xnvaing jnou apassod 4q¢s 2] ‘ny pinony 
‘BMBJIO 19 UOPUOT ‘sadruul MA B JOLNSIP ap 
xnvoing XNBIANOU Op JURIANO Ud SINn98110d 
-X9 XNE SO[QISS999 SNJ 2109U9 SIDIAIAS SIS 
91PU9I IP 9991079 1S9,S 9J9190S EI] ‘UU 

‘uonryIOdx9 ] 
B SJOUBINSSE.P SUIOS2Q sino] eB a1puodoi 
OP 9INS9U Ud XNOIU BIOS FAS EP] ‘1980219 | 
B SOOIAIOS J9 SU9IQ SIN9] 21PU9A INOd sinaq 
-09S SJUOSISJJIP say Juouuaid A.s JUouumO9 
JUIWIDJOVXS JUBYORS Ud “IBD SINAJEJIOdX9 so] 
19 FAS kB] nod saqueyiodur ssouanbasuos 
sop eine 9pnja 999 ‘SIOSUPIJ9 sind} 
-oYyoR SINI] B JUSWI]eI9UaS JU91JJO Sp nb 
JIP919 Ip So[ePOU! say Ins sinajej0dx9 
sop soidne asepuos un gnjoojjo e ‘epeuRD 
anbysyeig 2948 14a0U0d Ip ‘uOnrJIOdx9 ] 
B goUBINSSY,] ap adnois 9] ‘SINAIIIE 184 
"on 
-22 UOTRIOGRIJON Ip Sayiqissod sanne.p 
JOUI99 Op ue Siommbueg sop auuorpeuro 
UONVIDOSSY,] DAB 9NS0[8IP 9] BIAINSINOd 
AAS PT AAS PI op dourinsse_p sad1Asas sap 
uoneysoid ey 8 juoiodionied sXed 9] 3n0} 
ap SaAHd S19n1In09 Sa] ayjanbe] ap saws} 
xne adiouid ap ajuajua oun ins gyonogep 
JUO JOURINSSE.P SIIINOD Ip J9 SJU988,p 
SUOIJPIDOSSE sop QUUSIPEUPI UONBI9PIA 
B] 9948 Sn9 2 YAS Pe] onb suanosus SYT 
‘JOLIISIP Op xNvIING XNVIANOU ap JIIANO 
B J9 UONRWOdxa,| B SQUUSIPEUEI sajUdA 
Sa] INnOd 11P919 ap soi]epow sap sansneyxa 
op oun e adionred re ‘suoneyodxa so] sed 
S9SSa.19]UI S9dNOIS SIDAIP DOAB SUONPJINSUOI 
sas 1AInsinod 8 4AS re] ‘anbndo 9799 sueq 
‘SIN918JIOdX9 XNE SIDIAJIS Sas ap UONRISaId 
eR] 19 91NJPU PE] JoL0I[9WIe sinofno} ap 52 
9191906 PJ Op SALON sapuvis sop aun/T 
99IAJ9S Np 9}1jenb ey] ap assney{ 


‘ANd Sep }U91P)9 SIN9SSIUINO} 
S30 ap 9HIOW PJ IP Said ‘21NE,] eB UP200 


6€9 $ OSO ESO L 996 $ O81 P19 291919X9,P Ul} 
ud apnia,| 8 suontsodoig 
OIT I $ 1S6 61 Cc Obr | $ €7E OLS C sagseugtur SUONEIIOAXA sap InajeA 
€L1 I $ 9SI ESE Cc STS | SISSLESILEC sagsvuguir aouRinsse.p SUONEI9dO 
80L | $ €Sp LT6 S 90b & $ 9b9 6cP II saaipmia suonsodoig 
916 | $ LLL 08S 8 SEC $ 9LL OLS OI sandoi suonIsodo1q 
(17274 $ ILLILt6 68L | $ 9€L ISI El sandai SIUAQUBIISUQI AP SIPUELLII(T 
uonriodxa,| & JOUPINSSY 
v9t $ 19+ £00 81 68h $ £09 ESO 81 291919X9/P Ut} 
ua apmiay 8 SUONISOdO14 
T6 $ +64 106 66 $ 9LT 6TL S998PUQUUP SUONEJIOAXA sap Inge, 
T6 $ 129 104 6S $ OPL IPS sagsvuguir JUQUWQOUEUI) ap SUONBI9dO 
9SP $ OOL 86r OL €or $ 1+0 880 FI sagipnig suonisodoig 
bcs $ Z8L 689 +1 88h $ $99 8C+ +1 sandai suontsodoig 
896 $ tbl S06 67 FIZ | $ 787 L66 8E sandai S}UIWIUBIASUd! Ap SapURLaG] 
UONPHIOAXA | & IUAWIOOUPULJ 
2IQUON JN9[EA 2IQUON MEUN 
S861 O61 suolje19do sap awinjoA 
$ 81 960 L SCENE Juor.] ap [RIOL 
$ LSO 661 $ 946 SLI snied91 uou saoygueg 
$ 000 L69 $ 000 L69 suonoe-euded, 
$ IIS + $ 688 I you NUdDAIY 
$ CIS $89 $ IS8 9L9 [P10] NuaAdy 
S86l 986I SIOIDUBUI] S)BJINS2Y 
$ LES TILE $ €69 OCE € JEIOL 
$ 9ST ESET $ 88L SILC SaNURIeS 19 SAOURINSSY 
$ ILE 8SL $ S06 +09 SONUBIES Ja JUOUIQOUPUL, 
S86l 9861 S998EUJUIE SUONC19dO 


(SAD]JOp op SU U2) SJUEIIIES SUB A 


un.p ‘sastiidanusd #00 | & SIETUO9 XNB9A 
-NOU dp SIEJJOP ap suoTIwW Teg guodde ev 
Sd9QUIOJAI Op 9198 99 ‘O86I UY “AAS EI 2P 
SOIAIAS SP JUIWIJOOJIPU! JUSTOIFQUYQ SNJ 
-BJIOX9 sap 29UB)IBIJ-SNOS op SJBIUON Sap 
ju9A10591 Ib SIN9SSIUINO} op 21QUOU puis 
un ‘mdde uos ap 1ayo1id e sapnos say sed 
juepuodoo juos au AAS P|] Jed Juauwoyoanp 
sagkndde uoneodxa,p sasiudanue so] 
‘00rd 
[8 lue Wear UONIOdOId 9199 ‘aguUe | 
op uly EI Y “SddTAsas sas e jodde J1e7 jueAt 
AWd ?P 21quou np judWassIoJ9N08 UN n9 
Juawu91889 & A [I SIV ‘OIQIUJOp agUUe | 
sasidanua,p aiquiou puris snjd un 
ahndde juawajnes uou 8 9391006 BT 
‘SIN9)8] 
-10odxa xne qqs ey sed iuinoz mdde] 
B 99818 SANUDUIVW NO $999II 919 JUITVAR 
souuosiod-saguue QOQSI] 9nb g]eusis 
uo UOSpIEUOT} 12 Aouysneg ‘Wy ‘shed 
NP SUOIBEI SAJU9IAJJIP So] suBp 10;dwW9,] 
op uejd a] ims suore]lodxa sap s39q 
-W0}91 Sd] INIOSSAI 9118} XNOIW INOg 
(CSII819P 
ap snjd inod juiof-19 nes]q8] a] 110A) 
‘9861 & Wodde ied Qo] ‘d Z 9p assney 
gun juajUasgidal sudIpeUed sind}eII0dxa 
xne AS ek] Jed SIUINOJ saouvinsse.p 19 
JUIWIOULUT] IP SIVI[OP Ip SPIBIFIIU ¢’¢ 
Sa] ‘9[QUOSUA ‘SIBOP Ip spiel ZT 
 JICIJJIUO IS SOIUINO} SOXQUUOI SAUCES 
ap Jd SJOUEINSSEP AUWNIOA 9] J9 ‘AQUUE] 
ap Ul PJ R ININBIA Ud JU9IEJ9 S99I[Od (8 I 


‘uoneyodxa & aOurINSSY.] op odnois 

np 9109 nq ‘sanuvies ud jo JUAWIOOUEUI 

Ud SIR]JOP IP SUOTI]IW ¢Qg 110$ ‘aguUP,] 

ap sinoo ne suonei9do 6¢ 9Andde e uon 
-eyiodxa] 8 juaWaoURUIY np 2dn018 oT 

‘epeurs ne ynovied 39 sina} 

-99 Sa] SNO} suBp sosidonus 69€ | 24ndde 
8 AAS BI SHINOJIP Soo HIBJEUU “QRGI UA 

919190g be] 2P 

JOUBULIOJJOd BY Vp SJULTICS SUB 


“‘sgsiyeLsnpul 
SQYIVUL Sa] ANS 9118JJ8 9118 op onbsts surow 
359 pinb juasuad sunoyeqi0dxe sure199 anb 
yey a sed onbijdxa's uonryodxa, & ssouvs 
-nsst Ud spuRWAp BI 9p assivg E] ‘snjd aq 
“FAS PI 9WIWOD sowsiuesIO sop ju917o nb 
uorjewodxa 8 JUSWSOUEUI ap SaT[aINJO 
saoinos xne Janiysqns jusAnad SJI nb syip9so 
ap suondo,p 9J918A 9pueIS aun & 59998 
quo sed sao ap sinajayor Sa] ‘J9JJ9 UT ‘SOSI] 
-elsnpul shed so] suep sgydsewi sap ano 
-OB 9JPIDIQUIUO9 soUROdUI| Jed 99010] 
-U91 159 UOTIRIBISUOD AAD « UONRIIOdXI,] 
B SIIP9I9 ua suIOSag sop assieq ouN sed 
ynpe.y as spuvwap ze] op [yoid neoanou 
3] “AAS PI VUIWOD sowsIURSIO sap nog» 
‘uospieyory 19 Aouysnegd ‘WY UOI9S 
‘sgsiyelsnpul sked 
sap souvudaold ud suOneOdU sma] asINp 
-91 ‘JUIWII}IpUd,P NVIAIU INA Ip asNvd kB 
‘np juo yuawaddoyjangp ua sked ap s1quiou 
puvis un ‘snjd oq ‘wong snjd nusaap 


dyoiewW UN Ins AUSIUBUAP op 19[qn0ff 
sin9e}10dX9 sa] 9811Q0 ju0 JUugWad doy: 
ua 1a sosiensnpur SÂed sop wedny) 
ap anbiwouo99 soueuiopiod ond B| 
ISUIR SIUN-SJPJA XNE OpuRWp E] IP I 
eT] ‘2JEIPUOU SIWOU099,] ap Inadi0} <h 
-199 QUN JINPBI] SOUUSIPEULI SUOTIRL) 
sap ajeiguas uonens ve] onb HojeA i 
uospieyory Waqoy 19 Aauysneq pied 
‘WW ‘AAS EI 2P JU2PIS914 9p 19 ro 
JU9PIS914 op Moweanoodsa, ‘oyrenb 
Ud Ju1Ofu09 288ssauu JOIWOId INV] SUB 
“S191]S910] SJMPOId sap myao jUoWIUA 
‘S1N9199$ sInaisn{d SUPP soUUsIpeUes | 
-]IOdX9 sap aoueuriopiod ainotrou ef 
19 “FAS Pe] Jed oouvinsse p sowwel 
xneaanou sinaisnjd op uonowold PJ 4 
Juawaoue] Np ayins Jed g}UdWISNe e UOTE 
-SnOS dp sapuReWEp Sap 21QUOU 9] “Ai 
184 ‘JENUdINOUOD JUIWOWIX9 JY! 
un INS s}eUOD sap JIIU9)qO & SUOIP| 
sinayeodxa sa] juoanoïdo nb sant 
Sap uOSIEI Ud ‘OS6I UD UONRIOdXI] 8 
-20URUY 2P SopuvOp Sop UONNUILUIFL 
18]SU09 B UG ‘JanjOR [BUONLUIOIUI 99 
-W09 Np SAIIEII XN9P ‘dA1A snjd aout 
-U09 UN ja SaNbsL Sap JUIWUISSIOINIV A 
quoutuejou ‘uonbiydxa,s s}eyNsel sal 
“SIR][OP OP UOT]]IW 6°] 2P JOU UONRIO]Ca 
youd un guysisaiua 8 AAS eI ‘JU 
-OINR, P [eQO]3 JOal[Qo uos e JUILIQUIIO 0 
‘001 “d Z ap gwuswIsNe TeAR JUIN 
ap 19 dOUBINSSE.P SBDIAIOS Sop WIN]. 
39 ‘QOI ‘d OZ ap 201998 118198 919100$ K 
J]Q1UIIJO BI SI0J9N0] ‘OQUUR ] ap UY BJ E 
"FAAS &] op sinoqeoytueyd sap saysapouik 
Sa]u9}}8 XNE SAINILIJJUT JUOW91989] JUL 
uOneJIOdX9,] L JUSUWISOUBUIR op sapurt 
so] ‘ed one. “UrROTIQUIe 9YydIeUW (fl 
S99XE [PIDIOUIUOD onbsi-souvINsse,p SI 
-9189 xnap sep snjeagid Jos 9s a10M 
puvis un juop ‘suslpeuro sinoyeuhh 
xne gouvinsse.p soo1jod ap ps0% 


aiquiou un sIwa & YAS E] “O86 À 
je19ua3 nom 


plasuoy np juapisalg ap foyD 12 Mm. 
Aauysnvg PAoMpy A IN uospavyr1y “7 


- 


WAS EI °P 986] jonuue jroddey 


ads VT ad SALITVALOV 


| TO8T-86S (E19) :191 
GLS dio 
(OHBJUO) EMENO 
S69 dO 

suOneJIOdx9 
sop uoisuedx9,] nod 939190 
PAS Np AIS] 9p 2OIAI9S 
INOJOQUP FT 


: AJUBAINS 
Ipe,| B 911199 ZIJINIA ‘Joinyeu zes np 
jonnod Np AHNSNPUL] sp JUSWIOOUEUI ap 
HUPIQU 99 op joins ne s]UdIUOUSIOSUdI 
we snjd ap 11U9,Q0 Inog “judWIOUeUT] 
AUISIUPOQUI NBIANOU 99 IP ajqissod 
1 INOJOU 9] 1911 Inod suonovsuen 
yemjon.ys SuOIINOod snou ‘ajquiasuq 
S BL OOAR JUDO} eIPSWUT JanbrunwUwW0d 
apur SIN9J9U9E Sd} 9P E SOJU9A VP Sd] 
ssod sap 9uso efap juareine mb souuaip 
20 S9SL1d9HjU9 Sa] SUOP SUOJIAUI SNON 


| 


"PUI 
ud 9[019d np jo ze3 np UONNQINSIP ev] ap 
2 uoronpoid 8] op ‘uonelo[dxa,] ap sima] 
-99$ S9] INA]BA Ud 91}Jou B Jualoqdus,s mb 
SU9IPUI SOWSIURSIO SIP 19 JAP S919190S 
SOP XNBUONBUIOIUT SINISSIUINO] So] 190UdI 
-INDUOD XNIIW 9p souUaIpeUed sastidanua 
xne BINoUIIod AUSIUBIQU NBIANOU 3 
Juauu 
-JOUBUIF ap 2[090J01d uaroue un 29e[dwa1 
mb ‘Jeoods juouooueur op awstueoau 
un 9IN[OU09 dp JUQUUIIA 9PUI,] ap USUI 
-QUIDANOS 9] 19 [GOV “AAS PB] ‘Awwess01d 
99 9P 91PB9 9] SULP SODIAJAS Sap Ja JOLIN] BUI 
np umo} mod gdinbg uaiq isa epeued 
2] AUOT ‘AIRIZES Jo 21910194 asnpul 
UOS 9p UOISUBdXd] INS 2XE JUIWIISSISIAUI,P 
suWeIsO1d juRodu un Jour] B 2PUII 
ap JUsWOUJIANOS 97 “JUaWaddo]aAap ne 
ople.p awwe1801d UOS ap 211 Ne [GOV 
ap SUOT][IW SZ op WnuIxew Un jo “qqS 
RB] 9P JURUDAOId sIR]]OP IP SUOIII EZ] 


er nbsnf puaidiwuos joinjeu ze3 np ja ajo.Ned 
Np AUUSIPUI ILsNpul,| nod 9nj1suI 9139,p 
JUSIA Inb JUIUIOUBUY IP IWISTUBIOUL 9] 
‘OPU],| 9p JouMIeU Z88 Np 39 201194 
NP 1N9199s NB SAQUI}SAP SAUUDIPBURD SIJUIA 
Sa] Inod ‘susIpeuvd sieyJop op SOU 
86] op Jnajnevy eB nbsnl‘xnogejuear juouuo9 
-UBUI} UN JTUINOY INOd sy10]J9 sind] ansnfuod 
UO SoSIURSIO XN9P SI] ‘J9JJ9 UA ‘SIN9P) 
-10dx9 sa] 198S019]U1,p sed eranbuew ou mb 
gyonoqsp UN SUIOUI NE 9JSIX9 [I ([ADV) 
jeuoneusajur JuowoddopsA9p ap auualp 
-BUPI JOU98VY.] B 10 FAS EI & SOUIS ‘JUPP 
-u9d9) ‘Joinjeu 288 np J9 9101394 np uore] 
-IO[dx9,p SddIAJ9S Sa] 19 juouodimbo ] suep 
juasiye1ogds os mb souuaipeuro sasiidasua 
Sap AJBIOIQUILUO9 UOTRINWINS ap g10edeO 
RB] & 9JUI9JJU JUOWIOABIS 110d Issne FB II 
SIBU ‘UONLIO|AXa,p $9}9100s sa] Inod xnan 
-SES9P 919 JUOLOINOS UOU B JoINIvU ZP8 NP 
J9 910194 np [BUOHEUIOJUI Jd SINdTIgIUI 
SAU9IBUI Sap 9SIPIAU98 am | 


2PUI Us [9nU Ze np 39 2[0139d np 1n9199$ ne 


SOQUIHJSIP SAJU9A So] Inod je19ads juswsoueu 


6LS dl 

(oHBJUO) EMEHO 

$9 dD 
suoneyodxa 

sap uorsuedx9 ] nod 939100 
SOINI1I9]X9 SUONEIO Y Sap 

19 SUONROIUNWIWIOZ Sap IdIAIIS 

POS E] Op UEIq 


: AJUVAINS SSID] B 911199 
À 166I-L86] n0Od 939190S BP] Op URI 
inyess 918[du9x9 UN 11049991 INO 
‘1661 us,nbsnf 9391006 
IP JOIOUBUIR ued np jUsWASSI]}qQeI9,] 
(as jueAr SasayiodAy sa] anb isure ‘AS 
DAFAIUOITO BJ IP 19 SADIAJAS Sap a]BqQo]s 
JUN JUQUUOP soxouUP SA ‘sayNas saq]a 
WUq L861 2118198pnq oquue] ap med 
WIUUONIUOJ ap sjaspnq sa] 19 SUOIJES 
Ow Us sasuadap sa nod suondefoid 
winseai mb ‘rooueury uejd un juou 
9 AULIQJUII JUSUINIOP JT ‘SJH99/q0 sao 
SOW ap juoyou1od soueuropiod op 
J9Ipur say juouuo9 onbijdx9 19 YAS 
D SIADUEUI SJ199/qO Sa] 19 SA1TIIVIIS SO] 
U9 I ‘snjd aq ‘SJBISIS9] SHIOANOd sas 
SUOTIRSI[GO sas Op ‘JEPUEUI UOS 9P NUD} 
09 ‘919190 EI IP SAHANOB Sap SINO9 d] 


INS JONYUI,p sajqudaosns xneuoneulsdzul yo 
XNVUOTVU SINIIOVJ Sd] AUTUUEXO UR[q IT 
SAS BP I 
-]18]9p INA JUN AUUOP 919190 E] 9P URI _ 2 
‘IN9J99] NY “dW19} UIAOW 8 19 JINO9 B UOT) 
-ROIJIURId ap jaquassa [No UN }S9 JUAUWNIOP 
29 “AAS EI] INog ‘souNUWIWOD sap aquieYyD 
e] 8 9sodgp ang.p uatA Mb “[661-L86] NOM 
919190S EP] op UEJd 2] Sup Sapioqe sJofns 
sap sun-sonbjonb onb ej juos au 27 
£epuou 9] Suep noyied ‘sara 
8 JU91JOS Inb sgyonogep sap nied 1911 
B SOUUIIPEURO saslidaUud SA] Japre INOd Jas 
-I[11N a]]9-}-pudjud saisaqeis sayjond LAS 
B] 19A9[91 JIOP anb sap sa] JUOS sjond) € 
{9W119} U9ÂOUW 8 J9 JINO9 
B XNVIUIIO SINA|[IOW Sa] JUOS sjangd {xnevu 
-ONPLLIQQUI S9YDIEUI SA] INS SUAIPEUEI SIN9] 
-8JIOdx9 xne S91197J0 Sayiiqissod xne juenb 
AAS EI 2P suorsiagid soy JUOS sayjand € 
{suoneyodxa 
sap ayoiew np wed es 21I01998,P epeuRD 
ne stuiiad sayja-yu0 ¢g6] sIndap anideys 
20 B saguodde suoneoripout sa urod janb 
enbsnf goawanonpoid 8j ap 3a a1ANI0,p 
-UIGU E] ap SIIJIUN SJN09 sap Nua} a}dW09 
‘gQudIINOUOD RB] B 998} SUAIPEULI SIOI 
-NjORJNURL SIP UONENIS E] 189 AIONC) € 


I661-LR6I -MOd 1n9}90.11p 


uvjd uos ssodap WAS UT 


‘SIVISUB,] NO STRSUBI 9] 
: XIOYO 91J0A Op 


Q[IIOYJO onsur] vy suvp 
SOOIAIOS SIS 91JJO FAS PT 


“9QUOT]UDUISNS assaipe,] B ‘Joyo ua 
IN9J9PP9I NE 99SS91PE 919 Op uoNRoGnd 
31190 B DARIO SoUpuods21109 9JNOL ‘UB 
Jed so} xis ywesed mb ‘suone10dxa sap uols 
-uedxa, nod 939100 BJ op Sa/N9LI9JX9 suON 
-PIOM Sop 19 SUOT}BOIUNWIWIOD SAP IDIAIIS 
np uoneorgnd oun \sa 77S D] ap saujoniopy 


6LS d'A 

(OLIBIUQ) EMEHO 

SS9 dO 

suoneyiodxa sap uoisuedx9 ] nod 919190 
AAS D] ap sajyponjoy ‘Joyo us INAJOBPIY 


:OTUBAINS ISSIIPB] B 11199 ZI|JINIA ‘UOUIS 


&IOAU,P 9}S1] 


91JOU INS SNOA-SIY 


PER ES Sie ee Nes EEE ER 
HAS VIAq che 


ads V1 AG SALITVA.LOV 


6 1P919 ap SOUBIT sap 9J9dUI09 9ISTT 


sed SIBANEUI U91q 
un. p snqoyne.p Ina7e10dx9 un 911 FAS ET 


8 JIP919-S0UBINSSE,P soumuessoid 
sa] Sno} INod 21199 U01991014 


9 UIPOLIQUIE-PIOU [PIOIIVIUIOS 
aneuayred anne anou :anbixay 9T 


S snsuasuo,) ne SJUSWIBULUT) 


P INALI9IX9 
JOJOUIWUOD Np 2NSIUNU 8] WOSEI FAS ET 


gpuy ud josnjeu 
ze8 np 39 2101394 Np 1n9J99$ NB SagUISIP 
saju9A so] Inod ye1o9ds JUAUWISOUEULA 


I661-L861 

mod mmajooup uejd uos asodap FAS PT 
OA!OUINU 99 SUDT 
RER ER ES 


LQG) leW/|uAe -SJeloueuI} S82IAI8S ap UaAOW Ne PpEUEO NP ANAUYIX8 8918LULI09 8] esuoaey IND ‘QUUOINOD EI BP 9}9!90S BUN 1$2 suoljeodxe 


D 
AHS Vid SALIVA 


9861 Jonuue jzoddey suore10dxe sap uotsuedxa | anod 939100S 7 
| 


sep uoisuedxa,| ns 


JC TODAY 


Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. June/July 1987 


2e reines | | 
ndia. The name conjures images In this issue 


of crowded markets, 
meandering rivers, Bengal tigers, 
oriental palaces, incense and spice. 
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What trade councils can 
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Are you on 


our mailing list? 


If not, just write: 


Editor, EDC Today 
Export Development Corporation 
Box 655 

Ottawa, Ontario 

KIP 5T9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 


EDC provides service 
in the official 
language of your choice: 
English or French. 
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Combustion Engineering lands 
$42 M deal with EDC help 


concessional terms, compared favof 
with the financing proposals from % 
and Japan. 

Combustion Engineering is a 
leader in boiler plant technology. | 
over the past few years, the compa 
won contracts to supply Units 5 to) 
project. Those deals too were sufk 
with EDC financing. The export 
expected to generate about 1,400 | 
years of employment in Canada, a 
involve scores of companies as sup} 


ombustion Engineering Canada Inc. of 

Ottawa, Ontario won the contract to 
supply a 300-megawatt boiler plant, re- 
lated equipment, services and spare parts 
to the Electricity Generating Authority of 
Thailand. The boiler plant will be installed 
in Unit 9 of the huge Mae Moh power 
plant, 600 km north of Bangkok. 

Critical to the sale was a $42.1 million 
EDC loan to the Thai buyer. This EDC 
financing package, which included a 
Cabinet-approved loan of $14.9 million at 


Present at the $42.1 million loan signing were, seated from left: Combustion Engi 
Mr. PE. Rutherford, Treasurer and Assistant Secretary, and Mr. TE. McGowan, F 
Squadron Leader Kamthon Sindhvananda, General Manager of the Electricity Ge 
Authority of Thailand; His Excellency Manaspas Xuto, Thai Ambassador to Can 
from EDC, Mr. M.D.J. Bakker, Senior Vice-President of Export Financing, and |i 
Modin, Vice-President of Export Financing. Standing, from left, were: Mr. WJ. Brd 
Assistant Manager of the South Asia Department, and Ms. T. Lawko, Senio\ 
Financing Officer. 


i 


16 you’re an exporter and you have 
increased your level of business abroad, 
successfully introduced new products in an 
existing export market, or penetrated new 
markets in 1986, then why not enter this 
year’s Canada Export Awards program? 

Since the Department of External 
Affairs in Ottawa created the Canada 
Export Awards program in 1983, hundreds 
of Canadian companies have entered, and 
fifty-three have received the prestigious 
Canada Export Award. Of this number, 
forty-five have used EDC export insurance 
and export financing to help them increase 
their presence in world markets. That 
means EDC has backed 85 percent of all 
previous winners. 

Consult the advertisement on this page 
for general eligibility criteria and applica- 
tion information. And remember, deadline 
for submissions to this year’s program is 
June 30. 


If so, apply now for a 1987 Canada Export Award. 


Has your company entered new export markets? Are 


Are you an export win 
| 


ee | 
\ — 
to employment in your community? The Honourable 


Pat Carney, Minister for International Trade, _— — Le 
looks forward to recognizing your success Please complete the 
ù Lone a following or attach your 
at the prestigous Canada Export Awards | business card. 
ceremony this October. Complete and mail 

the coupon below to obtain your Canada 
Export Award application or call this toll 
free number: 


1-800-267-8488. 


Deadline for returning applications is 
June 30, 1987. 
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Company 
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Province 
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Title 
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Pat Carney. Pat Carney. 


External Affairs Affaires extérieures 


inister for M 
Canada International Trade Commerce extérieur 
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dia prepares for the 21st century 


en an Asian centre of trade and 
merce for centuries, and it now 
remendous opportunities for Cana- 
‘porters. The sheer size of the poten- 
arket alone is astounding. India’s 
National Product (GNP) is fourth 
developing nations, and in the top 
ie world. With a population of over 
illion and consistently strong eco- 
growth, India is a world market 
ery difficult to ignore. 


lity through turbulent times 
many years, India’s economic priori- 
ve been carefully mapped out in a 
if five year plans. Objectives for the 
990 planning period are industrial 
aization, increased employment and 
d poverty. To reach those goals, 
dlans a major restructuring of its 
ial policy: by encouraging a much 
number of private sector companies 
for government contracts, competi- 
ill increase, and drive down costs; 
capital markets will be opened up; 
port restrictions will be liberalized 


Be 


in certain cases. As well, keeping the 
country’s external debt at a manageable 
level will remain a key commitment. The 
growth target for the country’s Gross 
Domestic Product (GDP) in this, India’s 
seventh five year plan, is 5 percent — 7 
percent for industry and 4 percent for 
agriculture. 

Launching India into the 21st century 
has been a priority of the Rajiv Gandhi 
government. As a land with centuries’ 
worth of tradition behind it, the process 
has naturally met with some resistance. 
Gandhi has had to cope with increasingly 
complicated domestic and foreign issues 
while trying to bring about the rapid 
modernization of his country. 

Internationally, India is both a major 
world player and a regional power. Strong 
historical links with the Commonwealth, 
political links with the non-aligned move- 
ment, trade links with the Soviet Union 
and the West, and geographic links with 
China, the Middle East and South East 
Asia put India in an influential and sensi- 
tive geopolitical situation. And because of 


India’s leadership in the developing world, 
attention is sharply focussed on the success 
of Indian development projects and eco- 
nomic management techniques. That 
means that as an exporter, it pays to per- 
form well in India. 


The trading environment; 
best bets 

Over half of the country’s foreign trade 
is with the US, the USSR and the Euro- 
pean Economic Community (EEC). 
India’s major exports — textiles and 
leathers, pearls and precious stones, and tea 
— are traded for the cash that enables 
them to import mineral fuels and lubri- 
cants, machinery, fertilizers, steel and 
edible oils. But there is tremendous variety 
in India, and opportunities for Canadian 
exporters exist across the board. 

Although the level of India’s imports 
slowed last year, this does not mean that 
foreign companies are being frozen out. 
The drop in oil prices and soft commodity 
prices — particularly for sugar — put the 
squeeze on India’s balance of payments 


tamera hydro-electric project in the north-western state of Himachal Pradesh is an outstanding example of Canadian 

nies working in India. Spearheaded by the Montreal engineering firm SNC, the project is being financed by EDC and CIDA, 
ve jointly put in place $645 million for the supply of goods and services from Canada. As with all projects of this nature, the 
ZIDA-supported sale has, and continues to involve hundreds of Canadian suppliers and sub-vendors from across the country. 
d here is the intake structure for the dam diversion tunnel. Beyond building a huge gravity arch dam and powerhouse, the Chamera 
has kelped build Canada’s business reputation in India, and put Canada in a strong position to expand in the Indian market. 


and forced a cutback in imports. But the 
government remains committed to deve- 
loping its infrastructure, and it is here that 
Canadian companies have excellent op- 
portunities. 

The list of sectors where Canada has the 
expertise to help India meet its needs is a 
long one. Oil & gas equipment and ser- 
vices, telecommunications equipment and 
services, electronic products and compo- 
nents, mining and excavation machinery, 
computers and peripherals, medical instru- 
ments and health care equipment, and 
agricultural products — these are areas 
identified as particularly attractive for 
export to India. Its by no means an ex- 
haustive list, but rather an indication that 
Canada and India have many areas of 
mutual interest. 


How to go about it 

The best opportunities exist for compa- 
nies prepared to invest directly in India. 
This means that licences, technology trans- 
fer and joint ventures are the preferred way 
of dealing. India has even established 
special free-trade zones in which export- 
based companies can operate in a favour- 
able tax and financial climate. Foreign 
investment is usually limited to 40 percent 
of total equity, but higher levels may be 
permitted for priority industries when the 
technology is sophisticated and not avail- 
able in India or in other special cases. 
Nevertheless, a growing consumer-oriented 
middle class — numbering in excess of 80 
million people — is creating pressure for 
further market-liberalization measures. 

While powerful family groups have 
traditionally dominated the private sector, 
a new and dynamic breed of entrepreneur 
is beginning to take advantage of Gandhi's 
liberalization policies. In most cases, the 
government continues to coordinate many 
of the big-ticket infrastructure projects, 
particularly in the power, telecommunica- 
tions and transportation sectors. But the 
private sector is beginning to take respon- 
sibility for the development of opportuni- 
ties in other industry sectors. 

In dealing with both the public and 
private sectors, in planning direct invest- 
ment, or in promoting a straightforward 
export sale, an Indian business agent can 
give your firm a real advantage. Personal 
contacts and knowledge of the business 


system are particularly important to suc-. 


cess in India. The Canadian High Com- 
mission in New Delhi can assist your firm 
in selecting an agent who’s best-suited to 
your company’s needs. 

India is relying increasingly on counter- 
trade as a trading technique. Those Cana- 
dian companies prepared to consider this 
option may even have a competitive edge 
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when selling into India. The Department 
of External Affairs can assist you in under- 
standing the many different types of 
countertrade agreements, and how they 
might be applied to your marketing and 
sales plans. 

India offers a huge and developing 
market for Canadian exporters. It is not an 
easy market to crack, but what market is 
these days? Successful exporters to India 
speak of the solid commitment, the up- 
front expense it sometimes takes to develop 
a sale, and the long incubation periods for 
some transactions. And they repeat the 
emphasis India places on technology trans- 
fer agreements. But they also characterize 
India as a “high return” market; once 
you're in, the rewards can be tremendous. 
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increasing stable of business-facil! 
agreements (see the accompanying ai 
and a solid match between Indian > 
and Canadian expertise make the en) 
ment for Canada/India trade betiel 
ever. | 
EDC views India as a major mas 
Canadian exports. We have tailorec 
programs specifically to the charact( 
of this market, and we continue to e) 
ways to better meet the needs of Caik 
exporters, or those companies think} 
investing directly in India. | 
Why not get involved? Conta 
Manager of the South Asia Departri 
EDC. See the “Contact list for expt 
at the centre of this issue. | 


| 
| 
Strong recent Canadian Fess fal 
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Canada and India; we mean business 


ie has a history of strong political | 
and commercial relations with India. 
On the business front, a number of pro- 


grammes and agreements were recently 
announced which will make access to 
India’s markets easier for Canadian com- 
panies. 


e EDC oil and gas protocol 

The Government of India, EDC and the 
Canadian International Development 
Agency (CIDA) renewed a $198 million 
credit facility in February designed to pro- 
vide low-cost funds for public-sector buy- 
ers in India’s oil and gas sector. The credit 
facility is available to finance the purchase 
of Canadian goods and services used in the 
exploration, production and distribution of 
India’s oil and gas resources. Indian compa- 
nies with access to this financing include 
the Oil and Natural Gas Commission, Oil 
India, the Gas Authority of India Ltd. and 
Indian Oil Corporation. 


e Memorandum of Industrial Coopera- 
tion 


In February, External Affairs Minister Joe 


Clark signed a Memorandum of Industrial 
Cooperation with the Indian Minister of 
Industries, J. Vengel Rao. It’s designed to 
facilitate the flow of business between the 
two countries, with particular emphasis on 
technology transfer, joint ventures and 
better positioning in each other’s markets. 
Canada and India are currently identifying 
areas in which cooperation would be mutu- 
ally advantageous. 


e The 7th Industrial Engineering Trade 
Fair 

The bi-annual Industrial Engineering 
Trade Fair sponsored by the Confederation 


of Engineering Industries (India) is t 
est trade fair of its kind in India. Sele 
partner country for the latest fair 
February, Canada was also the 
foreign exhibitor; more than 50 Ca 
consulting engineering firms and mi 
turers were represented. In fa 
Memorandum of Industrial Co-op 
discussed above, as well as three 

sector Canada-India agreement 
signed at the fair. 


e Agreement for the Avoida 
Double Taxation and the Prever 
Fiscal Evasion with respect to T: 
Income between Canada and Inc 
It’s a long name for a tax treaty E 
India and Canada designed to av 
taxation of a single transaction I 
governments. The January 1987 
ment, modelled on the OECD > 
Taxation Convention, clarifies and 
the tax implications of doing bus 
India for Canadian firms. — 


e Canada/India working group 
co-operation 
For exporters serving the coal inc 
Coal Working Group has been esti 
to identify possible areas in the co: 
where cooperation can mutually 
Canada and India, and to facili 
implementation of such projects 
lishing the Group is viewed as 
positive step in Canada/India cooy 
For more information on any 
programmes, contact Valerie Smi 
India trade desk at External Affi 
613-996-5945), or John Balint, | 
of the South Asia Department) 
EDC (613-598-2802). 
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et the lay of the land with trade councils 


id a phone number or two to your list 
\f trade contacts, or build a file on 
yt trade councils. It could be well 
h your while, not only for digging up 
ible market information, but in gene- 
export sales leads too. 

ade councils are organizations de- 
ni to promote trade between countries, 
hal blocs of countries, or a combina- 
nif both. Although by no means new, 
we really begun to flourish in Canada 
pe this decade. It’s a trend that 
yates how the business of exporting 
ecome increasingly widespread by 
ning increasingly specialized; more 
nore companies are exporting, but 
de relying on — or want to rely on — 
Industry or market conduits that 
ik the same language”, and can cut 
on leg work. 


it kinds of services do they 
vide? 
2 an ongoing basis, they serve a 


lble information function. Through 
| 


seminars, conferences, regular newsletters, 
and responses to direct inquiries, trade 
councils provide the information that can 
help companies to develop and expand 
their business activity in a specific region 
overseas. 

e They identify specific business opportu- 
nities abroad, and pass them along to 
members. 

e From exporters, knowing the key finan- 
cial and commercial players, and being 
aware of the way business is carried out in 
a specific country is a real advantage. 
Trade councils can help. 

e As a unified body, they represent the 
views and concerns of Canadian exporters 
to the Canadian government. 

e And they organize trade missions to the 
foreign countries. 

The Canadian Chamber of Commerce 
appreciates the benefits that trade councils 
can provide to companies taking their first 
steps towards exporting, or to seasoned 
exporters looking to crack new markets. 
The Chamber has established an Inter- 


national Division, which, with its staff of 
18, is the largest private-sector trade 
promotion body in Canada. The Division 
has seven business councils under its wing: 
@ Pacific Basin Economic Council 
@ ASEAN-Canada Business Council 
(ASEAN stands for the Association of 
Southeast Asian Nations) 
© Canada-Arab Business Council 
Canada-Korea Business Council 
Canada-India Business Council 
Canadian-East European Trade Council 
Canada-Taiwan Business Association 
Assisting Canadian businesses through 
these trade councils is an integral part of 
the Chamber’s overall export promotion 
activities. For more information about any 
of these organizations, just write: 

International Division 

The Canadian Chamber of Commerce 

55 Metcalfe Street 

Suite 1160 

Ottawa, Ontario 

K1P 6N4 

Tel.: (613) 238-4000 


h-site service pays off for CCTC members 


e are a trade council, but with a 
IV difference” said John Cheh, Execu- 
Director of the Canada-China Trade 
iicil in a recent interview with EDC 
, “It is in fact a business office with a 
both here in Toronto, and in Beijing, 
i. There isn’t another trade council 
ih has that type of full-time presence in 
‘her country.” 
a services of the CCTC, as Cheh calls 
in with the logistical and administra- 
\for example, booking hotels and 
tats flight arrangements in China, 
of which should not be taken for 
pe as the experienced China hand 
Il you. “But of course,” says Cheh, 
main job lies in providing a full range 
ibject development and support ser- 
such as making appointments for 
ian companies, monitoring projects, 
Wing current information, organizing 
ns and seminars...the works.” 


The benefits of this “hands-on” approach 
are not lost on the member-companies 
hoping to establish commercial or export 
relations in China. The cultural differences 
between Canadian and Chinese business- 
men are easier to bridge with the help of 
the local CCTC offices in Toronto and 
Beijing. John Cheh illustrates this point by 
citing the “patience/perseverance factor” 
which refers to the long-term commitment 
needed to crack the China market. In that 
sort of environment, says Cheh, “local 
office representation is that much more 
important to maintain contacts.” 

And that’s something the Council does 
well: “We have very good working rela- 
tions with the Chinese government minis- 
tries, their trading corporations and a 
number of end-users like factories” says 
Cheh. “We make a lot of business calls to 
see them, and a number of them are 
coming to us to ask us about sourcing from 
Canada.” 


+i: 


There are currently about 120 members 
on the Canada-China Trade Council’s 
roster: “Big, medium and small companies. 
Manufacturers, exporters, financial institu- 
tions, legal and accounting firms — we’re 
broadly represented” says Cheh. If you’d 
like to contact the CCTC, just write: 


Canada-China Trade Council 
133 Richmond Street West 
Suite 310 

Toronto, Ontario 

MSH 2L3 

Tel: (416)364-8321 

Telex: 06-217598 

or 

Canada-China Trade Council 
Suite 27E, Citic Building 

19 Jianguomenwai Street 
Beijing, China 

Tel: 5002255 ext. 2765, 2766 
Telex: 22929 CCTC CN 


| CANADA-CHINA TRADE COUNCIL 
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EDC-supported agriculture sales growing 


I the fall of 1985, and early in 1986, EDC 
introduced two special insurance pro- 
grams to help Canada’s ailing agricultural 
exporting sector. “There’s no denying that 
the two programs respond to specific needs 
of the industry, or else we wouldn’t be so 
busy” says Grady Kittleson, Manager of 
EDC’s Agricultural Insurance Services 
department. In fact, $130 million in export 
business has been supported by EDC’s 
bulk agriculture services since the begin- 
ning of 1986; and their popularity is 
growing. “But I’d be lying if I said they 
solve all the industry’s problems” continues 
Kittleson. “No two insurance programs 
can hope to keep up with the massive 
subsidy programs of the international com- 
petition.” 

The agriculture industry has gone 
through some extremely harsh times over 
the past five years. With certain commodity 
prices languishing at Great Depression 
levels (accounting for inflation), with 
world grain stockpiles estimated at a 
staggering two-and-one-half years of total 
world trade, and given stagnant demand, 
even the word ‘crisis’ seems a little weak. 
Against that sort of backdrop, you don’t 
need to be an economist to figure out that 
competition among exporters has been 
fierce. 


Programs were needed 

With increased competition came 
changes in the way international agricul- 
ture business is conducted. One of the 
changes was the introduction of credit 
terms for export sales. “Previously, virtually 
all private sector commodity sales were 
concluded on a cash basis” says Kittleson. 
“But then some countries began supporting 
sales on short-term, or up to 360-day 
credit.” From there, it wasn’t too long 
before many were offering up to three 
years’ credit to certain countries experienc- 
ing foreign exchange and balance of 
payments difficulties. So EDC became 
involved. 

EDC involvement was needed for two 
key reasons: to reduce risk, and to keep 
Canada competitive. Says Kittleson on the 
first point: “Selling on credit entails risk; 
the risk that you won’t get paid. And 
removing risk to Canadian exporters 1s 
what EDC’s credits insurance programs 
are all about. So we realized that a 
program had to be developed to protect 
our agriculture exporters.” 

The second point — staying competi- 
tive — is equally important. “After all,” 
notes Kittleson, “if you’re asking for cash 


on the barrelhead, and your competitor 
says ‘pay me later’, there’s a pretty good 
chance you won’t get the sale.” That’s what 
EDC’s bulk agriculture program, as a 
whole, is designed to do: to help exporters 
to compete safely abroad. 


Insurance for short-term sales 

In October 1985, EDC unveiled the 
Short-term Bulk Agriculture Credits Insur- 
ance program, for sales concluded by 
irrevocable letter of credit (ILC) with 
terms of 360 days or less. It provides 100 
percent coverage against non-payment due 
to political risks (including war, rebellion, 
cancellation of import or export permits) 
and 95 percent coverage for non-payment 
due to commercial risks (like default or 
insolvency by the buyer or his bank). The 
program has a number of features designed 
specifically with agriculture sales in mind: 
® Unlike a Global policy, the exporter can 
choose the markets and transactions that 
he wants covered by EDC. 
e EDC pre-approves export markets and 
foreign banks, to clear the way for business 
done under irrevocable letter of credit 
(ILC), or sales to a sovereign (government) 
buyer. 
e In fact, we’ve pre-set as much of the 
approval process as possible, in recognition 
of the requirement for almost immediate 
decisions. 
e We've also fine-tuned our insurance 
and bank guarantee programs as they 
relate to the bid bond and performance 
bond requirements of agriculture exporters. 
e And because the business is concluded 
on such secure terms, the premiums are 
low. 


Bank guarantees on medium- 
term sales 

But short-term credit, whether insured 
by EDC or not, simply wasn’t enough in 
those markets where economic conditions 
drove the competition to offer longer 
terms. So on January 1, 1986, EDC made 
Medium-term Agriculture Credits Insur- 
ance and Guarantee protection available to 
Canadian exporters. It’s designed for situa- 
tions where medium-term credit is needed 
either to maintain a present market, or to 
penetrate a new market where competitors 
are offering similar terms. 

The medium-term insurance compo- 
nent offers the same kind of protection as 
its short-term counterpart: 

e A claims cheque for 100 percent of a 
contract not paid due to political risks, or 
for 95 percent on commercial risks. 


e The program is designed for s 
sovereign buyers, or buyers purchaa 
irrevocable letter of credit throt 
EDC-approved bank. It’s this 1 
more than any other, that allows E 
make quick telephone approvals t 
win exporters agriculture sales. 
The workhorse of the Mediu} 
program, though, is the bank gu 
option. The sums involved in agril 
sales can run to the millions, ail 
exporters can offer payment terms ¢ 
of that size without financial supjh 
fact, the exporter’s bank is often urfi 
to provide credit as well; at lec, 
without a guarantee from EDC. 
e Here, the exporter’s bank extend 
to a sovereign buyer or the foreign 
EDC-approved bank. With the fini 
taken care of, they’re now able to h 
Canadian agriculture products for ($ 
© Because we're satisfied with thei 
worthiness of the borrower, EDC A 
the exporter’s bank with a 100 
guarantee that the borrowing insh 
will repay the loan. | 
e If the loan isn’t repaid, we vs} 
porter’s bank. 
@ Inthis way, banks are willing to | 
a Canadian exporter’s sale to a} 
buyer, because their loan is protectl 
EDC developed its two agri 
programs in response to the neec 
important and large group of OF 
exporters. In a changing export €¥ 
ment, they needed the affordable i 
tion that would enable them to cf 
effectively abroad. That’s what tà 
with the Short-term Bulk Agia 
Credits Insurance program ad 
Medium-term Bulk Agriculture 
Insurance and Guarantee program 
“But you know”, says Kittleson, 
our agriculture program won’t evi 
in ten years. It’s necessary now | 
traditional sales clinchers like 3 
price, product quality and reliable À 
— all areas where Canadian pid 
and exporters excel — have beens 
by export subsidies. We'll be herels 
as we’re needed. But if EDC gets) 
the books on the two agriculture 1 
that will mean that the inter@ 
market is back to where it should! 
ing for cash.” à 
If you’ve got any question abouE 
agriculture services, call our neardë 
(check page 12 for the numbers) 
Grady Kittleson a call at (613) 59! 
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Vorking with the industry to improve our services 


| ’s two bulk agriculture pro- 
D C grams are unique among EDC’s 


le of insurance and guarantee services, 
ply because they’re specific to a single 
istry. So naturally EDC relied heavily 
he insights and advice of industry asso- 
ions, agriculture-related government 
sials, and most important, exporters in 
aulating them. 

‘But we knew the dialogue wasn’t going 
eaone shot deal” Ron Doyle, General 
ager, Short-term Insurance Division 
mtly told EDC Today. “Realistically, 
couldn’t hope to account for all the 
icacies of agriculture exporting with 
first policy.” Nor, he suggests, could 
Cexpect industry experts to pass along 
iy details that, to them, were more like 
ynd nature than a conscious step in the 
ort process. “So from the outset, we 
ent been afraid to modify the pro- 
ns.” According to Doyle; “its a decision 
has really paid off in terms of service to 
exporters.” 


dification increases cover for 
policyholders 
In the short-term policy front, two 
ortant steps have been taken to increase 
level of protection to exporters. First 
the introduction of pre-shipment 
er, which insures the exporter against 
due to specific commercial or political 
its that prevent him from shipping his 
ds. Coverage begins as soon as the 
ort contract is signed, instead of taking 
ct upon the shipment of goods, as was 
viously the case. 
‘Agriculture suppliers have traditionally 
a willing to assume buyer-related com- 
cial risks for reasons that are particular 
he agriculture industry” Ron Doyle 
lains. First, the terms of sale (irrevo- 
e letter of credit) are secure. And 
nd, in a business where bad news 
els at the speed of sound, buyers simply 
?t find other suppliers if they don’t pay 
ime. But political risks are a different 
ter. “What’s a supplier to do if, say, an 
ort or import permit is cancelled, or his 
ort market deteriorates economically 
jre his goods are shipped?” asks Doyle 
orically. “He’s not only stuck with his 
ment, he may also have other costs, 
a binding contract with the shipper, to 
arb.” 
Clearly, EDC had to expand insurance 
erage to include the pre-shipment 
tod. “And that” Doyle said, “is just 
at we did, soon after the issue was raised 
h us by exporters.” 


Protection for agriculture suppliers was 
improved in a second way with the intro- 
duction of post maturity interest cover. 
Post maturity interest accrues between the 
date a payment is due to the exporter and 
the date that he either receives a late 
cheque from the buyer, or a claims cheque 
from EDC. 

In the past, the exporter had two 
choices: absorb these costs himself, or 
build them into his contract price. Often- 
times neither was satisfactory, especially in 
the agricultural sector. Explains Doyle: 
“Building that sort of a hedge into your 
contract meant that you either increased 
your price to the buyer, cut into your 
already low profit margins, or both. It’s the 
type of move that can jeopardize sales, and 
it’s pretty drastic action to take to protect 
yourself against a contingency.” But now, 
for a small addition to his premium, the 
exporter can protect against post maturity 
interest costs. 

Interestingly, although the modification 
was suggested by EDC’s most specialized 
program, increased cover for post maturity 
interest can now be obtained for all short- 
term credits insurance programs. 


Refinements improve turnaround 

In the fiercely competitive world of 
commodity exports, response time is criti- 
cal. Forget the fact that contracts often run 


into the millions; when a deal surfaces, 
exporters have to move fast to even have a 
chance at winning it. So if they contact 
EDC, they need a decision as to whether 
we can or cannot support the deal quickly. 
“We always knew that” recalls Doyle, 
“and to the best of my knowledge, no sale 
has been lost to Canada because of slow 
turnaround by EDC-” 

Indeed, response time is improving con- 
stantly, as both EDC and the agriculture 
exporting community become more fami- 
liar with each other. “Grady Kittleson and 
his people are establishing a strong rapport 
with the exporters, and a real understand- 
ing of their needs” adds Doyle. “I know. 
On the bulk agriculture medium-term 
guarantee front, for example, we’ve adopt- 
ed a number of the recommendations sug- 
gested to Grady by exporters. It’s at the 
point where we’re often flexible enough to 
build a special body to fit our standard 
chassis.” 

The global agriculture picture is worse 
now than it has been in since the 1930's, 
and Canadian exporters are looking in- 
creasingly at EDC to help them keep 
existing markets, and penetrate new ones. 
Don’t expect EDC to insure a “burning 
house”. But if the deal looks viable, the 
Agricultural Insurance Services depart- 
ment will explore all options within its 
mandate to keep Canadian suppliers com- 
petitive in international markets. 
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Israel: where exporting small is profitable | 


jee first glance, Israel, a small country 
with a population of 4.1 million, may 
seem to hold only limited potential for 
Canadian exporters. But these perceptions 
disappear quickly when you look at the 
number of transactions and the dollar 
value of export sales which have been 
supported by EDC. Since 1980, US $56.7 
million worth of financing has been used to 
back seventy-nine Canadian sales to buyers 
in this country. 

The sheer number of sales to Israel — 
averaging less than $1 million each — has 
meant profitable repeat business for several 
Canadian exporters. Take Toronto-based 
Varity Corp. (formerly Massey-Ferguson 
Industries Ltd.), and its associate company 
Massey Combines Corp., of Brantford, 
Ontario, which have sold farm and indus- 
trial equipment to a wide range of buyers, 
including kibbutzim. Or Ceeco Machinery 
Manufacturing Limited, of Concord, On- 
tario, which supplied twinning machines 
to the local cable and wire industry. Over 
the years, sales to Israel have added up to 
interesting export revenues for both Cana- 
dian manufacturers. 


EDC lines of credit ideal 

In 1983, EDC renewed three lines of 
credit with some of the most influential 
financial institutions in Israel: Bank Hapo- 
alim B.M., Bank Leumi Le-Israel B.M., 
and United Mizrahi Bank B.M. The 
amount of Canadian export business that 
each line could support was increased at 
that time as well, to US $10 million. That, 
and the fact that each facility has been 
topped-up and renewed twice since then, 
recognizes their frequent use by Israeli 
buyers. Since 1983 alone, twenty-four ex- 
port transactions have been financed under 
these three private sector lines of credit, 
representing total EDC financing of US 
$13.8 million. 

Mike McLean, General Manager of 
EDC’s Africa and Middle East Division, 
says that EDC can handle transactions of 
various sizes in Israel through a host of 
financing programs. But in recent years, 
EDC’s lines of credit have proven to be 
particularly well-suited to the Israeli mar- 
ket because of the need to finance a large 
number of small purchases. Because inte- 
rest rates and other terms are defined when 
EDC and the bank sign the line of credit 
agreement, individual requests for financ- 
ing can be processed quickly. But lines of 
credit are not used exclusively to finance 


small transactions, with Canadian sa; 
large as $5 million having been sue 
by EDC. And if exporters would jf 
progress payments instead of a lump\ 
payment, EDC’s lines of credit ca 
commodate. 

During a trip to Israel in April, [ 
officers met with representatives froill 
international trade departments ol 
three banks involved with EDC’s py, 
sector lines of credit. Meetings nati 
focused on the Canadian export bu: 
currently being processed through thei 
of credit, but the improved state © 
Israeli economy was discussed as wel! 

In the wake of hyperinflation M 
reached an annual rate of 445 percit 
1984, international balance of pay 
problems, and a huge budget defit 
home, Israel’s former Prime Mis 
Shimon Peres introduced an ecoti 
stabilization program which continis 
be applied under the current governé 
A price and wage freeze, coupled wil 
lifting of automatic indexation of wa‘ 
cost-of-living increases, and tighter 
control through higher domestic iri 


rates brought the annual inflatiori 
down to 19 percent last February. El 
world oil prices also contributed to IA 
brighter economic picture by cuttit! 
country’s 1986 oil bill in half. | 


Ceeco Machinery Manufacturing ln 
of Concord, Ontario, has had stead 
sales to Israel’s telephone cable indi 
sales that have been made easier wit 
EDC line of credit financing. | 
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ovAtel gets the call in China 


17hat do some of the world’s major 
À automobile manufacturers and the 
hngqing Police Department in China 
le in common? They have all turned to 
| Atel Communications Ltd. of Calgary, 
.erta, to supply their mobile telephones. 
| the mobile telephone arena” says 
‘ok Panchmatia, Director of Inter- 
conal Marketing for the firm, “we are 
1 of the top suppliers not only in North 
Jerica, but worldwide.” Quite an achieve- 
ht considering the company is less than 
\ years old. 

3ut there’s much more to the company 
n cellular telephone sets. “NovAtel is in 
| business of researching, designing, 
hufacturing and supplying cellular mo- 
| communications systems, products 
i services” explains Panchmatia. And 
his total telecommunications package 
ich attracted the Chongqing Import 
iporation to NovAtel, and resulted in 
signing of a US $2 million deal earlier 
year. 

rhe county of Chongqing, and the 13 
lion people who live there, is located in 
ina’s Szechuan province. The harsh and 
bspitable characteristics of the land- 
he have historically been viewed as a 
legic advantage. Indeed, in 1937 and 
hughout World War II, the national 
ital was moved to the city of Chong- 
i: because it was considered easier to 
ond from invaders. But from the stand- 
at of trying to build a conventional 
iphone system — one which operates 
(wire and cable — this sort of terrain 
:ymes a real disadvantage. 

‘or the Chongqing Import Corporation, 
Ag as official buyer for the Chongqing 


Radio Telephone Company, the way 
around the problem was cellular commu- 
nications, which transmits without wire. 
For the fixed number of priority subscribers 
that had to be reached, including the police 
and fire departments as well as other users 
often located in remote areas, a cellular 
system was ideal. 

The Chinese buyer had heard about 
NovAtel by chance, at an International 
Telecommunications Union show in Sin- 
gapore. “Our Vice-President of Research 
and Development had presented a paper 
on using cellular systems for fixed-subscri- 
ber service” recalls Panchmatia. That 
paper prompted the Chongqing Import 
Corporation to contact NovAtel, and in 
near record time — within three weeks — 
a deal had been signed. Initially, the deal 
was to be concluded on a cash basis, but 
the Corporation subsequently decided to 
take advantage of the $2 billion general 
financing protocol EDC had established 
with the Bank of China. 

A US $1.74 million export loan was 
negotiated between the buyer, EDC, the 
Bank of China and China’s Ministry of 
Foreign Economic Relations and Trade 
(MOFERT), which oversees import acti- 
vity in the country. As in most EDC- 
financed transactions, a 15 percent cash 
downpayment was made to the Canadian 
exporter; the loan for 85 percent of the deal 
enabled the Chinese to purchase the initial 
phase of the cellular system hardware, 
which includes: 

e Three cell sites, each of which picks up 
subscribers’ calls within a certain territorial 
radius. 

e A satellite mobile centre, which receives 


the call from the cell sites and switches the 
call from one subscriber to another on the 
network, or from the subscriber to someone 
on the “hard-wired” telephone network. 

® A master mobile control centre, the 
computer which monitors, manages and 
administers the entire network. 

© 500 mobile telephone sets, and 500 
stationary telephones. 

But the transaction doesn’t end with the 
delivery and installation of the project. 
Indeed, to confirm its reputation in China, 
and maintain its record abroad — some- 
thing that’s critical for a company that 
relies on export sales for roughly 90 per- 
cent of total business — NovAtel has to 
make sure the buyer is satisfied. That 
means placing a great deal of emphasis on 
its training program: “Our credibility with 
the buyer — and with potential future 
buyers — will be established when the first 
system is up and running later this year” 
says Panchmatia. “We have six Chinese 
technicians here in Calgary who we’re 
putting through a rigorous five-month 
training program. They’ve got to be able 
to maintain and operate the system 
smoothly.” 

Calgary-based NovAtel has made giant 
strides internationally since they began 
operations in 1983. China appears to be 
just another stop on an export parade that 
already includes markets as diverse as 
Bermuda and the U.S., or Puerto Rico and 
New Zealand. “In doing business over- 
seas,” concludes Ashok Panchmatia, “we 
try to mobilize our entire company to that 
project: our engineering staff, our finance 
people, our marketing people all start gear- 
ing up for the project. It’s a real challenge.” 


ease their presence in a market which 
jalready proven to be responsive to 


his is especially true for the technology 
br. Canadian firms should keep in 
fi that with many professionals and 
micians trained in North America, 
2 is a sophisticated market that’s 
fortable with North American equip- 
tt and technology. That, combined 


with a solid core of entrepreneurs who seek 
the competitive edge through technology, 
means that Israel often looks to North 
America to feed its modern and well- 
industrialized economy. 

Asa matter of national economic policy, 
the Israeli government puts a great deal of 
emphasis on the development of export- 
related industries, in a effort to correct the 
country’s trade deficit with the rest of the 
world. This in turn means a demand for 
industrial equipment and machinery need- 
ed to achieve growth targets for industrial 
exports. McLean says that opportunities 
for Canadian exporters lie mostly in 
expanding or upgrading existing plant 
facilities, as opposed to investing in new 
projects. 


The three Israeli banks with which 
EDC has lines of credit are eager to do 
business under these facilities, and seem 
committed to processing requests for fi- 
nancing on Canadian deals quickly at their 
end. To find out more on how EDC can 
help you export to Israel, contact: 


M. McLean 

General Manager 

Africa and Middle East Division 

tel.: (613) 598-2821 

or 

K.M. Hamp 

Area Manager 

Middle East & East Africa Department 
tel.: (613) 598-2707 
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Knowing how you export important to EDC 


uccessful selling today often means you 

must offer credit terms that are as attrac- 
tive as your product. Since EDC is in the 
business of selling export credit insurance, 
we joined forces with Statistics Canada to 
survey some 7,000 Canadian exporters, to 
find out more about the credit terms they 
commonly offer their buyers. 

According to EDC economist Jim Olts, 
the survey was designed with two main 
objectives in mind. “First, we wanted to 
assess the potential market for EDC export 
credit insurance,” says Olts. And indeed 
there seems to be room for EDC to grow 
— more exports for EDC to insure. 

The second objective of the survey was, 
according to Olts, to “give exporters and 
financial institutions a clear picture of the 
export credit market in general, so they can 
compare their own operations with the 
practices of other exporters.” Knowing 
what buyers expect, and what exporters 
are generally prepared to give, should give 
you a better idea of what terms to build 
into your next bid. 

For example, two important considera- 
tions in signing an export deal are how and 
when you will get paid. Exporters want to 
offer the most attractive terms possible, but 
without giving away the store. Buyers 
usually like to pay later rather than sooner, 


IRREVOCABLE 
LETTER OF CREDIT 
$ 9.6 billion (18%) 


US.A. 
# Other Indust. 
Other 


and preferably without providing security 
such as irrevocable letters of credit and the 
like. But the longer you wait to get your 
cheque, the higher the risk that something 
will go wrong, and you won’t get paid at 
all. Achieving the right balance between 
selling prudently and providing terms the 
buyer wants is the most responsible way to 
export competitively. Therefore, knowing 
what credit terms other exporters are offer- 


Chart 1: Canada’s Export Credit Picture 


SHORT-TERM CREDIT 
$52.2 billion (55%) 
Sales made on short-term credit 


Medium- or Long-term 
financing 
$.36 billion (.4%) 


$33.2 billion (34%) 


Sales to related 
companies 
$32.8 billion (34%) 


NO TERMS/ 
SECURE 
RMS 

$10.3 billion (11%) 


Confirmed irrevocable 
letter of credit 
$ 4.4 billion ( 4%) 


No credit extended 
$ 5.9 billion ( 6%) 


Total Canadian exports (1985) 
$95.7 billion (100%) 


*Percentages may not add up to 100 due to rounding 


Chart 2: The Short-term Credit Picture 


OPEN ACCOUNT/DRAFT 
$37.8 billion (72%) 


CASH AGAINST 
DOCUMENTS 
$ 4.8 billion ( 9%) 


ing their buyers in foreign markets wif 
you an advantage as you negotiatty 
next export sale. 


The results 
The findings of the survey are quilt 
able, since we received a full 2 40 
ponses and needed only about 1,0! 
statistically valid results. Here are tf 
lights: 
@ Interestingly, roughly one out of! 
three Canadian export dollars comel 
sales to related companies abroad, ¢ 
subsidiaries or parent companies 
Chart 1). Commercial risks of 
payment are understandably limi 
these types of sales. In fact, only co 
about political risks — like cancella 
import permits, or the freezing of ff 
exchange activity so that you suddeiy 
unable to get your money out 
buyer’s country — would prompt 
porter to consider EDC insurance. 
e On top of that, Chart 1 also shox 
about 10 percent of exports are si 
very secure terms, such as paymer\ 
order, payment before shipment, c¢ 
firmed irrevocable letter of credit à 
monly known as a CILC, which is § 
rantee of a letter of credit by a bank? 
familiar with). Because these methol] 
virtually no risk to exporters, therel 
room here for EDC insurance eithe’, 
However, the survey suggests #2 
some cases you might improve yous 
petitive position and your export s2 
offering terms that are more favour) 
the buyer. About 55 percent of Cal 
export business is sold on credit, 4 
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market where exporters should consi- 
«EDC insurance as a way to reduce the 
3 of non-payment. 
jut all short-term credit is not created 
cal, as Chart 2 tells us. When an export- 
roes sell on terms, the riskier he consi- 
¢ the market to be, the more secure the 
» sand method of payment he’ll request. 
jiskier markets where terms are neces- 
1, exporters rely more on credit instru- 
its like irrevocable letters of credit or 
a, against documents (the documents 
essary for the buyer to take possession 
fie goods are released to him only after 
12xporter’s been paid) and other similar 
1 uments. Almost 60 percent of export 
Lness where terms are extended in risk- 
jnarkets are sold this way. 

xporters reported that over two-thirds 
f eir sales to un-related companies were 
Jluded on open account (net 60 days, 
yastance) or by a financial draft (a docu- 
it which instructs an organization to 
4a certain sum on a certain date to the 
rter; there are several varieties of 
its). That makes it seem like exporters 


are being fairly generous, until you realize 
that 93 percent of export business con- 
cluded this way was to U.S. buyers or those 
in other industrialized countries, where 
exporters perceive less risk. 

But here’s a classic case where percep- 
tions can be deceiving. Virtually every 
year, since at least 1980, EDC has paid the 
highest number of its claims on insured 
sales to the United States. Last year, for 
instance, 72 percent of EDC’s claims paid 
related to sales to U.S. buyers. It goes to 
show that the economic health of the 
country does not translate directly to the 
financial health of your buyer. In other 
words, if you’re running the risk of not 
being paid, you need EDC insurance. 
® Finally, the survey provided a general 
breakdown of the terms on which specific 
industries trade their goods in different 
geographic regions. For instance, in the 
paper and related products sector, over 70 
percent of exports to the U.S. were sold on 
credit; that figure rose to almost 90 percent 
on sales to other rich markets, and fell back 
to eighty percent in countries with weaker 


ine of credit and protocol activity 


economies. Clearly, there’s not much 
CILC or “safe” business here, which 
makes it easy to understand why pulp and 
paper exporters are among EDC’s largest 
insurance clients. 

© Inthe motor vehicle parts & accessories 
sector, however, only 29 percent of U.S. 
sales involved credit terms; that’s because 
over 70 percent of business is conducted 
between related companies. By contrast, 
virtually all sales made by this sector to 
buyers in riskier (other) markets were sold 
on some type of un-secured terms. 

If your company would be interested in 
receiving additional information for your 
industry sector, just write us at the address 
below. Please be sure to indicate the 
sector(s) in which you operate. 


Export Credit Survey 

c/o Jim Olts 

Assistant Chief Economist 

Export Development Corporation 
151 O’Connor Street 

Ottawa, Ontario 

K1P 5T9 


fou’re interested in the German Demo- 
(atic Republic market, you’ll want to 
F about the line of credit between 
> and the Deutsche Aussenhandels- 
<A.G. of Berlin that has been renewed. 
‘dn $25 million has been made avail- 
for quick and convenient credit to 
JR buyers of Canadian goods. Loans 
vr the line of credit can be denominated 
ee or US dollars, or Deutsche 
is, depending upon the preference of 
)! buyer/borrower. 

“he German Democratic Republic 
\s particular potential for Canadian 
1s in pulp and paper, chemical and 
\llurgical industries, pollution control 
raw materials conservation products 
| micro-electronics. This EDC line of 
can help you take full advantage of 


( 
i export opportunities. 


\or companies exporting to Western 
lope, reinforcements have arrived; 
Ds supplier credit protocol with Credit 
janais has been renewed. 

_ rst opened in November 1984, the $10 
lon credit facility is designed for the 
Yhase of promissory notes issued by 
pean buyers to Canadian exporters. 
‘cally, EDC purchases the buyer’s notes 


from the exporter with cash from the proto- 
col, and takes the responsibility for collect- 
ing from the buyer. For its part, Credit 
Lyonnais guarantees that the notes will be 
repaid on time. 

Credit Lyonnais, of France, is one of the 
world’s largest banks, operating in over 60 
countries. 


The Cdn $10 million line of credit with 
Romania’s Bank for Foreign Trade has 
also been renewed. Financing can be made 
available in US dollars, Swiss francs, 
Japanese yen or Deutsche marks, which- 
ever currency gives Romanian buyers’ the 
greatest advantage. 

As with the original credit facility 
signed in March 1985, the credit line is to 
be used for transactions unrelated to the 
Candu nuclear power project begun in the 
late 1970’s. The buyers will be the various 
Romanian foreign trade organizations re- 
sponsible for imports of products within 30 
specific industrial sectors. The oil and gas 
and high technology sectors are seen as 
areas of particular promise for Canadian 
exporters. Some restrictions may apply 
concerning the export of Canadian tech- 
nology. Nevertheless, Romania offers good 
export possibilities, and the line of credit 


makes this market all the more accessible 
and attractive. 


Exporters can foray further into Eastern 
Europe since the Cdn $25 million line of 
credit with Ceskoslovenska Obchodni 
Banka, A.S. of Prague has also been 
renewed. Canada and Czechoslovakia 
have both expressed strong interest in 
increasing the two-way flow of trade. Last 
September, a top-level Czech trade delega- 
tion visited Canada on a promotion tour, 
and a reciprocal tour by EDC followed the 
next month. 

Technology in electronics, energy and 
environmental protection, and the develop- 
ment of Czechoslovakia’s natural resources 
have been identified as especially promising 
areas. Since the original line of credit was 
signed in 1979, EDC has financed more 
than $315 million worth of goods and 
services through the line of credit or export 
loans. And the prospects for expanded 
trade look very good indeed. 

INTERESTED? Contact the EDC dis- 
trict or regional office nearest you, or give 
our head office in Ottawa a call and ask for 
the Area Manager responsible for the 
country you're interested in. You'll find the 
phone numbers on page 12. 
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EDC TODAY 


Contact list for exporters 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, P.O. Box 655, Ottawa, Ontario, KIP 51 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 237- ‘ 


ROBERT RICHARDSON 
President & 
Chief Executive Officer 


BARRY CULHAM 
Senior Vice-President 
Finance & Treasurer 


GLENN LAW 
Vice-President 
Human Resources 
& Administration 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


Export Financing Group 


MARTIN BAKKER, Senior Vice-President 


BLAINE MODIN, Vice-President 


SOUTH AMERICA NORTH & CENTRAL EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST | 
DIVISION AMERICA DIVISION DIVISION DIVISION DIVISION | 
DENYSE MACKEY DON CURTIS IAN GILLESPIE PETER FORAN MIKE MCLEAN | 
General Manager General Manager General Manager General Manager General Manager | 
SOUTH AMERICA MEXICO & CENTRAL EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 
WEST DEPARTMENT AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
DENISE LEONARD BILL JAMES TONY COLES TOM MACDONALD DIDIER DELAHOUSSE 
Manager Manager Manager Manager Manager 
SOUTH AMERICA U.S.A. & CARIBBEAN WESTERN EUROPE SOUTH ASIA MIDDLE EAST & EAST | 
EAST DEPARTMENT DEPARTMENT DEPARTMENT DEPARTMENT AFRICA DEPARTMENT | 
BRIAN DOBSON ERIC SIEGEL Vacant JOHN BALINT KEN HAMP 
Manager Manager Manager Manager Manager 
Export Insurance Group BROCK KING, Senior Vice-President 
SHORT TERM MEDIUM TERM SHORT TERM CREDIT 
INSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O'BRIEN RON LANE 
General Manager General Manager General Manager 
GLOBAL INSURANCE EASTERN REGION QUEBEC, ATLANTIC & 
DEPARTMENT ALAIN PAIEMENT WESTERN DEPARTMENT 
GERRY BOURBONNAIS Manager IAN MILLER 
Manager Manager 
WESTERN REGION 
AGRICULTURAL INSURANCE KEN DUNN ONTARIO DEPARTMENT 
SERVICES Manager JAMES CURLEY 
GRADY KITTLESON Manager 
Manager FOREIGN INVESTMENT 
INSURANCE DEPARTMENT 
ROBERT RENDALL 
Manager 
VANCOUVER CALGARY TORONTO MONTREAL HALIFAX 
BRITISH COLUMBIA PRAIRIE AND ONTARIO REGION QUEBEC REGION ATLANTIC REGION 


& YUKON REGION 

Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C 

V7X 1M5 

Tel.: (604) 688-8658 

Facsimile: (604) 688-3710 


JIM SIDDON 

General Manager 

RAY JOHNSON 
Manager, Business 
Development Department 


NORTHERN REGION 

Export Development 
Corporation 

Bow Valley Square III 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


MURRAY SHAW 
General Manager 


WALTER HUTCHINGS 
District Manager, 
Alberta 


MANITOBA/ 

SASKATCHEWAN 

DISTRICT OFFICE 

Export Development 
Corporation 

330 Portage Avenue 

Suite 707 

Winnipeg, Manitoba 

R3C 0C4 

Tel.: (204) 943-3938 

Telex: 07-57624 

Facsimile: (204) 949-2187 


RACHELLE SOULIERE 
District Manager, 
Manitoba & Saskatchewan 


Export Development 
Corporation 

Suite 810 

National Bank Building 

P.0. Box 810 

150 York Street 

Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 

Telex: 06-22166 

Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 


MARVIN HOUGH 
Manager, Business 
Development Department 


VACANT 
Assistant Manager, 
Client Services Department 


OTTAWA DISTRICT OFFICE 

Export Development 
Corporation 

151 O'Connor Street 

P.0. Box 655 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 

DIANE COUSINEAU 

District Manager, 

Eastern Ontario & 
Western Quebec 


Export Development 
Corporation 

Suite 2724 

800 Victoria Square 

P.0. Box 124 

Tour de la Bourse 
Postal Station 

Montreal, Quebec 

H4Z 1C3 

Tel.: (514) 878-1881 

Facsimile: (514) 878-9891 


HENRI SOUQUIÈRES 
General Manager 


PIERRE D'AVIGNON 
Manager, Business 
Development Department 


SERGE RUBSOFF 
Assistant Manager, 
Client Services Department 


LONDON DISTRICT OFFICE 

Export Development 
Corporation 

451 Talbot Street 

Suite 303 

London, Ontario 

N6A 5C9 

Tel.: (519) 679-6523 

Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Western Ontario 


Export Development 
Corporation 

Suite 1003 

Toronto-Dominion Bank 
Building 

1791 Barrington Street 

Halifax, Nova Scotia 

B3J 311 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager 


Claims and Recoveries Division 
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FRED WERLEN, General Manager DAVE FITZPATRICK, Manager 
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Editor, EDC Today 

Export Development Corporation 
Box 655 . 
Ottawa, Ontario 

K1P ST9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 
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Safely expand your investment frontier 


anada invests less abroad than foreign- 

ers invest here, due in part to a relative 
lack of capital; relative, that is, to other 
industrialized countries like the U.S. and 
Japan. Regardless, it’s a situation that con- 
tributes significantly to Canada’s deficit in 
trade in services (see article, page 4). 

But if you are planning a foreign project 
and have capital to invest abroad, EDC 
provides a service that removes many of 
the more serious doubts about how secure 
such an investment would be. Its our 
Foreign Investment Insurance Program, 
and it protects against 90 percent of a loss 
caused by political events in the foreign 
country. 

In fact, more than three dozen govern- 
ments in Asia, Africa, the Caribbean, 
Europe, the Pacific and South America 
have recognized the important role EDC 
can play in fostering investment and trade 
that’s beneficial to the investor and host 
nation alike by signing a Foreign Invest- 
ment Insurance Agreement with Canada. 


Canada, Jordan sign investment 
insurance agreement 


Canada and Jordan took the opportu- 
nity of a state visit by Crown Prince 
Hassan and senior Jordanian government 


Youre invited to the CEA Convention il 


GC export community keeps growing. 
ing. Added to the expanding number of 
exporters are transportation companies, finan- 
cial institutions, professionals, consultants, trad- 
ing houses, and, of course, suppliers. They’re all 
among the key links in the export chain. If you 
are, or want to become part of this community, 
you'll want to attend the Canadian Exporters’ 
Association (CEA) Convention being held in 
Ottawa on October 4th, Sth and 6th. 

In addition to the presentation of the 1987 
Canada Export Awards, which is always a high- 
light of the convention program, the CEA has 
put together an ambitious line-up of events, 
speakers, and topics designed to cover virtually 
everything that’s hot in Canadian export trade. 

Find out just what’s happening at the 
“eleventh hour” of the Canada-U.S. trade talks 
from a panel of leading experts, including the 
Hon. Donald Macdonald, Co-Chairman of the 
Canadian Alliance on Trade and Job Oppor- 
tunities. Hear Defence Minister Perrin Beatty 
set the stage for a panel discussion on the links 
between current defence initiatives and oppor- 
tunities for exports of defence-related products. 
Listen to the experts who look out for Canada’s 
interests at the Multilateral Trade Negotiations 
(MTN) in the GATT. 


officials in June to conclude just sit 
agreement. It paves the way for Can] 
to invest in the Hashemite King 
Jordan with the protection of ED 
ance. 

Although Canadians can inv 
EDC can insure investments in co 
where a bilateral agreement does n 
there’s no doubt the agreements 2 
vantageous. Like the other inv 
agreements, the Canada-Jordan agri 
indicates in advance that the rights 
insurer (EDC) are recognized by tl 
country. | 

What that means, is that in the de 
claim has been filed or paid, the agra 
enables EDC to deal directly wih 
officials in the host government. EX 
volvement at that level can prove vil 
when trying to clarify, improve or 1 
a difficult situation overseas. | 

If you’re interested in finding ok 
EDC can protect your foreign invel 
against war, revolution or insurrectif 
inability to remove your company 
from the country; or expropriatic, 
free to contact. 

Robert Rendall | 

Manager, Foreign Investment 

Insurance Dept. 
Tel. (613) 598-2921 


| 


EDC will be there too: Our President, Bob 
Richardson, will team up with John Coleman, 
Assistant Deputy Minister, Department of Fi- 
nance, and also Chairman of the OECD Group 
on Export Credits, on a discussion of the latest 
international guidelines for export financing, 
and what they mean to EDC and Canadian 
exporters. We'll also be hosting a pre-luncheon 
reception on Tuesday, October 6. And, of 
course, EDC will be among the several groups 
operating information booths as well. 

Here’s what you need to know to attend: 


WHAT: CEA Convention 
WHEN: October 4th, Sth and 6th 
WHERE: Chateau Laurier Hotel 
Ottawa, Ontario 
REGISTRATION FEE: 
(To be determined) 
CONTACT: Marcelle Lapointe 


Canadian Exporters’ 

Association 

Suite 250 — 99 Bank St. 

Ottawa, Ontario 

K1P 6B9 

Tel: (613) 238-8888 
Be sure to register early! 


And while you’re at 


\ X 7 hy not take the opportunity to mA 
one of our export financing of 


insurance specialists? You’re invited t 
head office — a ten minute walk fi 
Chateau Laurier Hotel — to discuss our 
and how they can help you penetra 
markets. ¥ 
If you'd like to schedule a meetingil 
the activities of the CEA Conventioilf 
contact: | 
Lyne Hébert i 
Corporate Communications Dept. | 
Export Development Corporation 
Box 655, Ottawa, Ontario K1P 51" 
Tel: (613) 598-2774 : 
You can also request a meeting | 
CEA, while you’re pre-registering 
convention. | 
Please be sure to indicate the EDC s¥ 
and the specific countries you’re interll 
Then, we can match you with the expi 
familiar with what works in youie 
markets. | 


| 
| 
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ince brokers, EDC team up: Marshall Stewart, President of CFIABA (centre left), and EDC president Robert Richardson (centre 
i sign a two-year agreement that will open hundreds more outlets to Canadian exporters needing EDC insurance and guarantee 
i's. Also present were Brock King, EDC’s Senior Vice-President of Export Insurance (left) and Kevin O’Brien, General Manager of the 


im-Term Insurance Division at EDC. 
| 


| 


ying for broker: 


| 
indreds more EDC insurance outlets 


i 


sorting and driving have a lot in com- 


bn. Both can be tricky until you get 
> them; both can present unexpected 
ils along the way; and you can get 
ince for both at your local broker. 
| right. The export insurance that 
lo be available only through EDC’s 
loffices can now also be acquired 
\h your own insurance broker. 

\d there is no increase in the level of 
lemiums as a result of the program. 
insurance is just easier to get. 

\lier this summer, the Canadian Fede- 
) of Insurance Agents and Brokers 
vations (CFIABA) and EDC signed 
{ement to involve licensed insurance 
‘s, On a commission basis, in provid- 
DC short- and medium-term insur- 
nd guarantees to exporters from coast 
Bt. As Marshall Stewart, President of 
GIABA points out, “We’ve got the 
Gers and EDC has the product”. 


lessibility is the key” 

Nically, the agreement says that any 
licensed by a province or territory 
iw be entitled to assist in the delivery 
'C insurance services to exporters. 
Ctically that could involve all of the 
(independent insurance brokers rep- 
td by the CFIABA, but the federa- 
knowledges that not all actively deal 
! Clientele that could benefit from 
i products. Still, even a hundred 
Outlets for EDC insurance services 
® a long way toward spreading the 
bout what EDC can do, and how 
ors can benefit from EDC services. 


“Accessibility is the key” says Robert 
Richardson, President of EDC, “especially 
for the exporter who’s just starting out. It’s 
conceivable that he will be able to find out 
how EDC can help, and get guidance in 
putting together the right package from 
someone he’s been doing business with for 
years.” 

Exporters will still be able to deal direct- 
ly with EDC if they prefer, but where there 
isno EDC office nearby, having access to a 
broker can be particularly handy. 

One of the suggestions of the Consulta- 
tion Paper on Export Financing, released 
by the Government in January 1985, was 
that broadening the distribution network 
for export insurance through insurance 
brokers could contribute to the develop- 
ment of Canadian exports. Over 100 orga- 
nizations took the time to officially register 
their views on the paper — and on export- 
ing — with the Government following its 
release, and 84 contained some specific 
comment on EDC services. 

One such submission was from the 
CFIABA in conjunction with three in- 
surance brokers — Reed Stenhouse Ltd. 
Marsh & McLennan Ltd. and Johnson 
& Higgins Willis Faber Ltd. Their re- 
port made an interesting case for coope- 
ration between EDC as export insurer and 
the insurance brokerage industry itself, 
thereby setting in motion the wheels for 
this initiative. After a year of discussion 
and planning, Marshall Stewart, President 
of CFIABA, and Robert Richardson put 
their signatures to the unique two-year 
deal. 


“Simply put” says Kevin O’Brien, Ge- 
neral Manager of EDC’s Medium-Term 
Insurance Division, “greater access to 
EDC services will mean more interest in 
exporting — with insurance and guarantee 
protection to lower the risks, the high po- 
tential returns in foreign markets become a 
lot more tempting.” 


Here’s how it works: 


The main responsibility of the broker is 
to represent the exporter in establishing an 
insurance policy with EDC. In doing so, 
the broker will take an exporter through a 
preliminary assessment of what kind of 
insurance might fit his export market stra- 
tegy, the steps necessary to get the insur- 
ance, and how to follow-up once the policy 
has been delivered. In short, the brokers 
will provide “normal brokerage services” 
to clients with respect to EDC insurance 
policies. For our part, EDC will continue 
to handle credit approvals of foreign 
buyers, underwriting, payment of claims 
and other administrative activities, as 
before. 

For these services, the broker receives a 
commission from EDC of between 5 and 
7.5 percent of the premium, depending on 
the type of insurance involved. 

While any licensed broker may partici- 
pate, the commission applies only to the 
new business they generate. For short-term 
insurance such as Global Comprehensive, 
or USA Small Business, for example, the 
broker can only represent companies that 
have not held similar coverage with EDC 

(continued on page 4) 
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Canadian services exports: $28 billion and growing 


A Ps in services” and “trade in invi- 
sibles” — two terms that refer to the 
same activity. the export of ideas, expertise, 
knowledge. 

Although by no means new to the ex- 
port lexicon, it’s only recently that the 
subject has begun to achieve the public 
profile it deserves. And that’s surprising, 
when you consider the scale of the practice: 
total annual international trade in services 
is currently estimated (a key word, consi- 
dering there are currently no international- 
ly accepted standards for measuring this 
type of trade) at around $700 billion, 
rapidly closing in on the $1 trillion mark; 
trade in services accounts for about a quar- 


ter of total world trade; and with an annual 
growth rate of 20 percent, international 
trade in services is keeping pace with, and 
predicted to overtake, annual gains in trade 
of goods. 

For our part, Statistics Canada reports 
that about a one-fifth slice (over $28 bil- 
lion) of Canada’s 1986 export pie ($149 
billion) was accounted for by trade in ser- 
vices. It’s a significant amount, no doubt, 
but well short (about $20 billion short in 
fact) of the services we import. To under- 
stand why Canada traditionally runs a defi- 
cit in trade in invisibles, you’ve got to 
understand the vast array of activities that 
fall into this category. 


(Going for broker... continued from p. 3) 


in the previous 12 months. Otherwise, a 
broker would simply be passing along re- 
peat business instead of bringing the service 
to new exporters. EDC’s medium-term 
programs such as Performance Security 
Insurance and Guarantees, and Specific 
Transaction Insurance and Guarantees, or 
Foreign Investment Insurance are by 
nature ‘one-time’ business, so the 12-month 
time frame does not apply. 

Of course, an exporter holding one type 
of EDC insurance may still go to a broker 
to meet other risk-management needs. The 
whole purpose is to make EDC insurance 
services more accessible to the export com- 
munity, to increase the membership in that 
community, and to add new companies to 
our list of clients. 

Exporters now have the option of talk- 
ing over their export insurance needs with 
someone with whom they are familiar, and 
deal with on a regular basis in locations 
across the country. This will make for 
easier administration of policies, a more 
complete service to business from their 
brokers, wider access to EDC’s insurance 
services, and more exports for Canadian 
business — a solid combination all around. 

The program is in effect now. During 
the next few months, EDC representatives 
will be offering seminars and visiting inter- 
ested insurance brokerage firms to brief 
them on EDC programs. For more infor- 
mation on the program, call Basil Steggles, 
General Manager of CFIABA at (416) 
367-1831 in Toronto; EDC’s Export Insur- 
ance Group at the Head Office in Ottawa; 
EDC’s regional and district offices in 
Vancouver, Calgary, Winnipeg, Toronto, 
Ottawa, Montreal and Halifax; or your 
local insurance broker. 
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Exportable services 
The list of exportable services is | 
one, containing a few surprises for 
who might not be completely familia\ 
the subject. Similarly, there are a vart 
He in which invisibles can be expc 
e They can be embodied in good’ 
example, services (ie. ideas) can bei 
through books, films, and compute 
ware, with the “author” collecting 
royalties, trademarks or patents. 
@ Services can be traded throug 
transfer of people. Consultants, la’ 
teachers, maintenance workers, andi 
others, are all trading their expertise/ 
working abroad. 


EDC can finance your trade in services 


ED C has recognized for some time 

that to effectively support 
Canadian exports you’ve got to include 
trade in invisibles. That’s why the full 
spectrum of EDC’s medium- and long- 
term financing programs are available to 
Canadian firms who successfully market 
their expertise abroad. Our lines of credit, 
note purchase programs and export loans 
can be used to finance transactions as 
diverse as the smaller feasibility study and 
large engineering and consulting studies; 
the one-shot service contract, and those 
that form part of a sophisticated turnkey 
project. 

We’ve compiled a list of the more ob- 
vious exportable services EDC can finance. 
Its by no means exhaustive, however, 
because we know there are great innova- 
tions taking place in the export of services. 
Increased specialization along with huge 
technological advances in telecommunica- 
tions is resulting in new tradeable services, 
new combinations of existing services, and 
new packages of goods and services. 

EDC has the flexibility to finance many 
of these innovative service transactions. So 
be sure to contact the EDC office nearest 
you if you don’t see your area of expertise 
on the list, or if you’ve got any questions. 
Check on page 14 for the telephone num- 
bers. And while you’re at it, ask for a copy 
of Information Circular 80-4 dealing with 
financing support for service contracts. 

Studies, including engineering and con- 
sulting reports, pre-feasibility and feasibi- 
lity studies. 

Industrial design proposals, such as de- 
tailed engineering and architectural plans 


and specifications developed by } 
sionals. P 

Procurement proposals, which ; 
coordinate and/or carry out the estir 
sourcing, purchasing and delivery fur 
of the goods and services needed tt 
plete a project. : 

Management consulting in the: 
construction, projects, and the opera‘ 
manufacturing facilities. | 

Maintenance advice concerni 
smooth operation of foreign plan 
equipment. 

Training programs of a techn 
educational nature. 

In addition to these six general a 
tradeable services which EDC can fi 
there are numerous other services 1; 
support with our various loan opti 
well. | 
e Firms providing advice and ex! 
necessary to install capital equil 
those coordinating a smooth start} 
plant and its equipment, and those ac! 
on quality control. 
® Companies supplying oil and nf 
exploration know-how, and those fi 
ing surveying and mapping expertis: 
e Organizations which assist in curr 
development programs, designed tel 
fer knowledge, and those which fa! 
the transfer of technology. | 
© Organizational planning or comi 
planning services. | 
© Consulting on transportation fors} 
ized cargoes or passengers, or advé 
logistical support for transportatiol 
port of a project. 7: 
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vices can be exported directly, as is 
se when data is transmitted by tele- 
unications from one country to 
aT: 
eign investment also qualifies as 
n invisibles, as does establishment 


y up, say, a bank branch in a 


y). 


nchising is a trade in services, with 
taurant industry serving as an excel- 
ample; every time a foreign com- 
ays for permission to use a chain’s 
techniques and advertising, that 
yecomes an exporter of services. 

ght and shipping industry receipts 
ents), linked closely to the import 
port of manufactured goods, also 
eir way to the trade in invisibles 


; 
| 


illy, tourism qualifies as trade in ser- 
Tere, the host country is considered 
yorter, since it is providing the ser- 
hr which the visitor is paying. 
( don’t need to be an economist to 
iate why Canada has run a deficit in 
\s trade each year for over a decade; 
| scan of the above list will do it. Just 
‘ith tourism, where — despite a big 
rom EXPO ’86 — Canadians spent 
2 billion more abroad last year 
Sitors spent here. We had a similar 
il in the value of business services 
| which includes everything from 
yonal and consulting services to 
i royalties, and trademarks. These 
‘ree items, along with management 
ninistrative services, continue to be 
zest drain on the business services 
n-dger. 
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The most significant culprit, however, is 
in the area of investment. Last year, Cana- 
dians made $7 billion on their foreign 
investments. The return on foreign firms’ 
investments in Canada, however, was over 
three times that amount, resulting in a 
deficit of about $16 billion in 1986. 

But the news is not all bad. Canada 
traditionally has a surplus in freight and 
shipping (about $.5 billion last year), large- 
ly because we’ve got to move the manufac- 
tured goods which trade at a healthy sur- 
plus. As well, the deficit gap for business 
services we spoke of above appears to be 
closing, slowly but steadily. A strong contri- 
butor here is our consulting services sector, 
which has a good reputation worldwide, 
and has enjoyed a surplus every year since 
1977. 


Canada must keep pace 

Trade in services obviously makes a 
significant contribution to the world and 
Canadian economies. And that contribu- 
tion is going to grow, as terms like “techno- 
logy transfer” and “joint venture” become 
a normal requirement of foreign buyers, as 
opposed to the exception. 

What are the benefits of trade in invi- 
sibles? Unlike manufactured exports, the 
benefits of trade in invisibles don’t always 
translate into large employment gains. 
That’s not surprising, though, considering 
that many internationally-traded services 
are expertise-driven. Often, profits from 
global sales of expertise are funnelled right 
back into the enterprise, in order to expand 
the know-how. It’s that re-investment 
which keeps them ahead of the competition 


established at EDC 


elpment Corporation (EDC), is 
* to announce the appointment of 
Reger Pruneau as Senior Vice-Presi- 


!runeau, formerly Deputy Minister 
«(nal Trade and Technology for the 
le of Quebec, joined EDC on 
al. As head of the new Marketing 
PMr. Pruneau will coordinate the 
I communications and economics 
is as well as EDC’s network of 
| offices in developing and market- 
Hervices of the Corporation. 
WPruneau brings experience in the 
sector to EDC, along with that 
Ve gained while holding senior posi- 
\the federal and provincial govern- 
8: Treasury Board and Finance. Mr. 


Roger Pruneau 


Pruneau is a Director of the Société de 
Développement Industriel (SDI) and a 
member of several private sector associa- 
tions. 


— which, not insignificantly, now includes 
the foreign company which purchased the 
expertise. Or if they don’t go into R & D, 
profits are often re-invested in the foreign 
enterprise itself. Regardless, success on the 
services front overseas means incremental 
wealth to the Canadian economy. 

There are spillover benefits to traded 
services as well. Take the consulting engi- 
neering firm that wins a turnkey contract 
abroad; it will obviously have considerable 
influence in procurement decisions on the 
project, and it could well decide to stay 
with its reliable Canadian suppliers. That 
means jobs in Canada. 

Our last word concerning the export of 
Canadian services comes from a recent 
study by the Ministry of Treasury and 
Economics of the Government of Ontario. 
The 1986 study suggests that Canada clear- 
ly has the wherewithal to compete aggres- 
sively worldwide in the services sector. 
“On the negative side,” continued the 
study, “if we fail to achieve such competi- 
tive strength, the risk is that developments 
in franchising and service trade will leave 
us with a branch-plant service sector along- 
side our branch-plant manufacturing 
sector.” 


Claims paid during 


second quarter 


D. the second quarter of 1987, 
EDC paid 74 claims valued in excess 
of $2.5 million compared to 21 claims total- 
ling half a million during the same period 
in 1986. 

Of the 74 claims paid, 50 were attribut- 
able to default, 7 to insolvency, and 17 to 
transfer (inability to get payment out of the 
foreign buyer’s country). The U.S. once 
again topped the list of claims paid by 
geographic region, with 47. Of the remain- 
ing 27 claims, 17 related to the Caribbean 
& Central America region, 6 to Europe, 
and 4 to the Asia and Pacific region. 

Commodities on which claims were 
paid include: computer boards, lumber, 
fire bricks, spares for pure gas equipment, 
knitting machine needles, lawnmower 
parts, picture clocks, sports equipment, 
automotive water pumps, tires, fur gar- 
ments, strapping machines, industrial safety 
products, clothing, furniture musical instru- 
ments, video display racks, canopies, elec- 
trical switches, jewellery, satellite antennas, 
potash, rock-drilling accessories, rubber 
products, swimming pool covers, kitchen 
tables and chairs, dried flowers, sequins 
and trimmings, arena equipment, biolo- 
gical products, and a voice recognition 
system. 
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Growing interest in science hardware opening mark 


for Canadian firms 


anada has enjoyed a number of suc- 
Go in the field of industrial inven- 
tion. Newsprint, the electron microscope, 
the paint roller, the snowmobile, degrad- 
able plastics, and even instant mashed 
potatoes are all Canadian inventions. The 
success of more recent ventures such as the 
Canadarm have understandably captured 
a lot of ink in the popular press. But there 
are many Canadians who are writing suc- 
cess stories and quietly revolutionizing 
industries by turning their ideas and inven- 
tions into commercial products for the 
world. 

One such example is Diagnostic Chem- 
icals Limited of Charlottetown, Prince 
Edward Island. With a staff of 35 today 
and export sales of more than $1 million to 
the U.S. Europe and the Pacific, Diagnostic 
has come a long way from its humble 
origins as a student employment project in 
the summer of 1970. 

At that time the founder of the company, 
Dr. J. Regis Duffy needed some assistance 
with a research project aimed at finding a 
better way to detect the presence of iron in 
a sample of blood. Although this type of 
analysis was being carried out routinely in 
hospitals and laboratories, there was a 
demand for a more streamlined, efficient 
procedure. During the summer of 1970 
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Seventeen years ago, Diagnostic Chemicals Limited developed a clinical diagnos? 
measurement of iron in blood that put them, and Charlottetown, PE.I. on the scientih 
map. “We're especially proud of our export record” says a spokesman for Diagnos;, 


counts hospitals and laboratories in the U.S.A., Europe, Asia, and the Pacific 
customers. Pictured above is a diagnostic assay kit that measures Gamma GT (al 


used to detect liver problems) in blood. 


| 


Profile: Canada’s exports of scientific hardware 


| 


i 


[ many countries Canada has a romantic 
image as a land of lakes, prairies and 
stretches of pine forest. In the minds of an 
increasing number of foreign industrial 
buyers, however, this image is being joined 
by one of Canada as a sophisticated manu- 
facturer and supplier of precision instru- 
ments. Medical diagnostic kits, industrial 
scales, navigation systems, pressure and 
temperature gauges, mineral analysis de- 
vices and a host of related products are 
being sold to hospitals, factories, and labo- 
ratories around the world. 

In recent years Canada’s production of 
scientific and professional equipment has 
totalled over $1 billion annually. Of this 
volume nearly one-third is exported. In 
1986 the scientific and professional equip- 
ment sector was one of the better export 
growth sectors as evidenced by its 23 per- 
cent growth over the previous year. By 
comparison, Canada’s merchandise exports 


grew by a margin of only 0.5 percent in the 
same period. 

Within the sector some of the largest 
export items included $107 million of 
measuring and controlling instruments, 
followed by $102 million of laboratory 
instruments and equipment, $58 million of 
medical instruments, $42 million of elec- 
tricity measuring apparatus and $32 mil- 
lion of geophysical and mineral prospecting 
equipment. 

While there are several large manufac- 
turing firms producing goods in this sector, 
Statistics Canada data show that almost 
half of the shipments are generated by com- 
panies with fewer than 200 employees. 

Maintaining a commercial edge and a 
world presence in this highly competitive 
sector is not easy. As the accompanying 
article on Diagnostic Chemicals shows, 
product cost can be affected by a variety of 
factors including changes in technology. 


Fortunately, however, exporters À 
EDC’s export financing service 
export insurance services to remél 
petitive. | 

Export financing makes it x 
foreign buyers to purchase your g} 
cause they don’t have to pay for ev! 
at once. They can finance their pi 
by making payments over time ai¢ 
to a negotiated schedule. This fl 
makes it easier for exporters took 
EDC will pay you directly, normé 
85 percent of your sale, and thent 
receiving the payments from yoil 
With this arrangement your buye% 
convenience of buying with fi 
while you get the convenience 0} 
payment. | 

Export insurance, on the oth, 
protects you against the risk | 
payment, which allows you to ex}! 
confidence. | 
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uffy and his team found a solution in 
rm of a small diagnostic kit. By 
y adding a sample of blood to a liquid 
cal reagent in the kit, the presence of 
ould be detected by a change in col- 
‘the mixture. 


mostic kits basis for company 
cording to Dr. David O’Connell, 
sting Manager for the company, 
diagnostic kits were the basis for 
ishing the company. “Since then, 
expanded our product line consider- 
o include several kits for blood and 
analysis, as well as test kits for drugs 
xic substances. We’ve also expanded 
bmpany into three divisions — the 
pstic division, the fine chemicals divi- 
ind the biotechnology division,” says 
‘Connell. 

rently the company exports to the 
Great Britain, France, Italy, Holland, 
iia, India, Hong Kong, Singapore 
hiwan. In 1984 the firm opened up an 
jin Monroe, Connecticut to serve as a 
jution centre for the United States. 


nd despite technical advances that 
ducing the size of the market by 
i; down on the volume of chemical 
A to perform the tests, we still find 
port sales are increasing dramati- 


ed on the company’s experience to 
Dr. O’Connell thinks that there is 
rndous potential” for many compa- 
ithe scientific and professional equip- 
lector to export. “We have moved 
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into different product lines in recent years 
but the characteristics of each product 
remain the same. Each item is the result of 
our investment in research and develop- 
ment. And each product is low bulk and 
has a high dollar value which makes it 
perfect for export sales. As you can 
imagine, production, quality control and 
shipping problems tend to increase in 
proportion with the size and complexity of 
your product.” 


“Technology sells itself” 

Over the years, Dr. O’Connell says, 
Diagnostic has been able to keep develop- 
ing new products. “We try to find niches in 
markets by coming up with better proce- 
dures and better results. In one case we 
developed a kit that reduced the time for a 
test from nine minutes to one.” 

“T think the lesson we’ve learned over 
the years is that because our marketing 
resources are limited we have to put our 
main effort into products that are world- 
class and are very high quality. In the end, 
technology sells itself.” 

“Being located here in P.E.I. makes 
some people think that we’re at a disadvan- 
tage because we’re not based in central 
Canada,” says Dr. O’Connell. “But that 
hasn’t been the case; for our customers, 
product quality — not origin — is most 
important.” 

While product quality has helped open 
doors to Diagnostic Chemicals, the com- 
pany has also relied on EDC’s export insur- 
ance to keep the door open and the trade 
flowing. Because it is a producer of a high 
value product, Diagnostic exports prim- 
arily to industrialized countries. But like 


any small company, even one with an excel- 
lent sales record, the cost of not being paid 
on a foreign sale is always too great to run 
the risk. 

Under the terms of its Global Compre- 
hensive (Shipments) policy, Diagnostic is 
protected against non-payment on the part 
of a buyer for up to 90 percent of the value 
of goods shipped. Some of the risks that 
EDC protects Diagnostic from include: in- 
solvency of the buyer, failure of the buyer 
to pay for a shipment, failure of the buyer 
to accept a shipment, the inability of the 
buyer to pay because of restrictions on the 
transfer of currency to the exporter, war or 
hostilities, and the cancellation of export 
and/or import permits. While this may 
seem like a litany of disaster, in reality 
these are many of the risks faced by export- 
ers as they expand their business and forge 
ahead in new markets with new customers. 

“We’ve found having export insurance 
has been a big help over the years,” says 
Dr. O’Connell. “Even though we're selling 
to the richer countries, it’s not the state of 
the national economy that counts; it’s our 
buyer’s balance sheet. So far we’ve had 
very good experience with our business 
and have had only a few claims. Nonethe- 
less, having EDC insurance gives us the 
confidence to move into new markets. 
While we want our business to grow, we 
also want to protect what we’ve accom- 
plished so far, which includes not just the 
35 jobs here in Charlottetown, but also the 
60 or so more jobs we have created indi- 
rectly for our distributors. EDC insurance 
gives us that security.” 


his connection it is interesting to 
> at a recent EDC-Statscan survey of 
O2rs shows that, for firms with a 
ce in the scientific and professional 
ihent sector, the demand for very 
licredit terms increases as firms deal 
N on-related companies outside the 

arket. From the survey results, it is 
# that almost half of our sales go to 
à arkets at present. With EDC’s help, 

ntering these “riskier” markets can 
€ their competitiveness by extending 
terms that are more attractive to 
ctive buyers, with the comfort of 
ig that the credit will be insured by 


-irly, it’s an opportunity for exporters 
i their world-class technology with 
inancial services to build a wider 
K for Canada’s scientific and profes- 

quipment. 
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Canadian trading houses: they’ve come a long way 


TT! buy and sell, on their own account 
or on behalf of clients. They negotiate 
price, counsel clients, and evaluate market 
potential. They are traders — not the kind 
you see on the stock exchange floor, but 
engaged nevertheless in the age-old service 
of bringing buyers and sellers together. 
Their marketplace spans the five conti- 
nents, and their raison d’etre is the inter- 
national supply and demand for goods and 
services. They are the men and women 
who run Canada’s trading houses. 

Many producers and buyers view trad- 
ing houses as an essential link in the export 
or import chain. For the domestic manu- 
facturer who doesn’t have the personnel or 
the capital to pursue opportunities in fo- 
reign markets, the trading house provides 
product and market expertise that opens 
doors to overseas distributors, agents, and 
buyers. For a foreign buyer, the trading 
house can identify suppliers offering the 
best commercial package. The trading 
house earns a commission on each trans- 
action it facilitates. 


Sometimes a trading house is the export 
marketing division of a large corporation, 
sometimes a small one-man operation. 
Whatever its scope, a trading house is 
expected to reduce the intricacies of world 
trade for small exporters, or help large 
companies serve markets where the cost of 
maintaining a local presence would be too 
high. 

In a world where access to information 
determines who wins and who loses, the 
trading house is gaining momentum, simply 
because its greatest asset is the market 
knowledge acquired through extensive net- 
working. 


Growing in scope and credibility 

Mr. Michel Hechema, chairman of the 
Council of Canadian Trading Houses 
(CCTH), recalls the time — as recent as the 
1970’s — when trading houses were not 
recognized as businesses with a viable pur- 
pose. “We were looked upon as if we were 
Martians. Nobody understood the role we 
played” says Hechema. And this despite 


“Let’s talk risk” workshops 


| atte in the views of EDC’s top 
economists concerning the commercial 
risks and country risks (political and finan- 
cial) of doing business in specific countries? 
Would you like the chance to discuss your 
experiences and find out the experiences of 
other exporters in specific foreign markets? 
That’s what EDC’s “Let’s talk risk” export 
credit workshops are all about. And you 
don’t have to be a current exporter to parti- 
cipate. 


Atlantic Canada 

Peter Kavanagh, General Manager of 
the Atlantic Regional Office based in Hali- 
fax, has announced that EDC will team up 
with the Canada Export Trade Month 
Export Marketplace tour of Atlantic 
Canada in October. The individual coun- 
tries discussed at each “Let’s talk risk” 
workshop will vary according to the input 
of participants, so Kavanagh encourages 
companies to register early and indicate 
the countries they would like discussed. 
The workshops are being held on the fol- 
lowing dates and at the following places: 
e October 13 St. John’s, Nfld. 
e October 14 Charlottetown, PEL. 
e October 15 Halifax, N.S. 
e October 16 St. John, NB. 

Each workshop begins at 3:00 p.m. and 


lasts about 90 minutes. Afterwards, light 
refreshments will be served, and there will 
be a cash bar. 

If you’d like more information, would 
like to register, and would like to indicate 
the countries you’re interested in, please 
contact either Peter Kavanagh, Connla 
Wood or Gloria Zehr at (902) 429-0426. 


Montreal 

The format is slightly different in 
Montreal, where EDC’s Quebec Regional 
Office and the Montreal Board of Trade 
will once again collaborate on a “Let’s talk 
risk” luncheon. Henri Souquiéres, EDC’s 
General Manager for the region, empha- 
sizes that you don’t need to be a Board of 
Trade member to attend the discussion, 
which will be led by François Jeanjean, 
EDC’s Chief Economist. 

Those interested in more information 
on the October 20 event, beginning at 
noon at the Sheraton Centre in Montreal, 
are encouraged to contact Pierre D’Avig- 
non at (514) 878-1881. 


More to follow 

EDC will be hosting “Let’s talk risk” 
seminars in other parts of the country 
during November. Look for the dates and 
locations in our next issue of EDC Today. 


the fact that some of Canada’s olde: | 
ing houses had been around for of 


breakthrough in 1984, with the final 
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contribution of trading houses to Ce 
export balance sheet, The Trading} 
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improve their operating environme 
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Council of Canadian Trading Hous 
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Exporters’ Association. To become} 
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h, can do well for themselves by find- 
niche in international markets and 
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and buyers. 
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trading house in more than one way. For 
example, EDC can cover the supplier who 
uses the trading house as a middleman 
against the risk of non-payment by the 
foreign buyer or by the trading house. In 
the case where the trading house exports 
on its own account, EDC can provide not 
only export credit insurance, but also 
guarantees to facilitate the trading houses’s 
banking arrangements. 

EDC financing is also available to fo- 
reign buyers who purchase Canadian goods 
and services through a trading house. EDC 
lines of credit with over forty countries are 
particularly useful to trading houses. 
Streamlined procedures allow small and 
large transactions to be concluded with a 
minimum of negotiation, since financing 
terms are determined at the time the lines 
are signed. 


For more information... 


The CCTH publishes a monthly news- 
letter in the CEA’s “Export News”. It also 
distributes a handy booklet which lists its 
members, their sectors of interest and also 
provides useful information on what to 
look for in a trading house as a manufac- 
turer, and vice-versa. To find out more 
about the CCTH, contact: 

Council of Canadian Trading Houses 

99 Bank Street, Suite 250 

Ottawa, Ontario K1P 6B9 

Tel.: (613) 238-8888 


For information on EDC export insur- 
ance and financing programs, ask for the 
Export Insurance Group or Export Financ- 
ing Group, in Ottawa, at (613) 598-2500 
or contact the nearest EDC office. 


Canada-Czechoslovakia trade seminar 


hat can you get for $60 these days? If 
Weare an exporter who wants solid 
information on how to crack the Czecho- 
slovak market, and you attend a seminar 
series on new trade and investment oppor- 
tunities for Canadian firms, you'll get: 
e A ticket to all seminar sessions; 
© Individual appointments with top-level 

Czechoslovak trade experts; 

@ All seminar information and materials; 
e A luncheon and refreshments. 


Sponsored jointly by the Czechoslovak 
Chamber of Commerce and Industry, the 
Canadian East-European Trade Council, 
and the Czechoslovak Trade Mission, the 
seminar series will take place on September 
8 in Montreal and September 10 in To- 
ronto. 

The seminars will feature senior officials 
from six Czechoslovak foreign trade enter- 
prises and two government ministries. 
Discussions will touch upon a wide range 
of trade matters, including joint ventures, 
technology transfer, countertrade, indus- 
trial cooperation and licensing. Industry 
sectors holding promise for Canadian 
exporters will also be examined. 

For more information on the seminar 
series please contact: 

Paul Quinney or Patrice Dallaire 

Canadian-East European Trade 

Council 

The Canadian Chamber of Commerce 

Ste. 1160, 55 Metcalfe St. 

Ottawa, Ontario K1P 6N4 

Tel. (613) 238-4000 


nH 3 has three types of pre-arranged 
EL export financing facilities 
®t can establish with foreign banks 
| tions. Each is designed to make it 

L for foreign buyers to purchase 
#an goods and services on credit. 
Beach case, EDC pays the Canadian 


exporter on the borrower’s behalf, once the 
terms of the export contract have been 
satisfied. 

© Lines of Credit are a streamlined form 
of export financing by which EDC lends 
money to a foreign bank or institution, 
which then re-lends necessary funds to 


foreign purchasers of Canadian goods or 
services. Interest rates, repayment terms 
and other details are pre-arranged between 
EDC and the foreign borrower, which 
speeds up turnaround times. 

e A Buyer Credit Protocol is an agreement 
between EDC and a foreign institution 
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through which the foreign institution can 
guarantee EDC export loans to buyers of 
Canadian goods and services in that coun- 
try. EDC and the foreign institution pre-set 
the total value of Canadian exports that 
can be guaranteed under a protocol. This, 
in turn, enables the two parties to pre- 
arrange many of the procedures by which 
the foreign institution can guarantee indi- 
vidual transactions. 


© Supplier Credit Protocols are a third 
type of umbrella agreement between EDC 
and a foreign institution. Here, the foreign 
institution guarantees the promissory notes 
(1.0.U.s) issued to Canadian exporters as 
payment by their foreign buyers, which 
EDC then purchases from the Canadian 
exporter. 

EDC currently has 40 lines of credit 
and protocols, providing easy access to 


export financing for buyers in 42 cour 
But these aren’t our only export fina 
options; EDC can provide other tyy 
loans to buyers in many more cou 
than those listed below. 

If you have an inquiry of any kine 
cerning how EDC export financin; 
help you close a deal abroad, conta 
regional office nearest you (checl 
“Contact list for exporters” on page | 


COUNTRY & BORROWER 
1) FUNDS AVAILABLE (June 30, 1987) 
2) ALLOCATION REQUESTS CLOSING DATE 
3) REPAYMENT TERMS 


ALGERIA 

Banque Algérienne de Développement 
1) Cdn. $315,401,000 
2) Mar. 29/88* 
3) up to 10 years 


BULGARIA 

Bulgarian Foreign Trade Bank 
1) U.S. $10,939,178 
2) Dec. 31/87 
3) up to 8 years 


CAMEROON 

Republic of Cameroon 

Ministry of Plan and Land Management 
) U.S. $10,932,000 

2) Nov. 7/88 
) up to 10 years 


CAMEROON 
Republic of Cameroon 
Ministry of Plan and Land Management 
1) U.S. $25,300,000 
2) Dec. 31/88 
3) up to 10 years 


EXPORTER CONTACT AT EDC 
BUYER CONTACT WITH BORROWER 


D. Delahousse - Area Manager, North & West Africa, EDC 
S. Alilat - Directeur des financements extérieurs 
Immeuble “Joly” 

38, av. Franklin Roosevelt 

Alger, Algérie 


A.J. Coles - Area Manager, Central & Eastern Europe, EDC 
Mr. Tsatcho Filkov - Deputy Director 

Bulgarian Foreign Trade Bank 

2, Sofiiska Komuna, Sofia, Bulgaria 

Telex: 22031 


D. Delahousse - Area Manager, North & West Africa, EDC 
M. Frangois X. Eloundou 

Direction de la coopération économique et technique 
Ministère du plan et de l'aménagement du territoire 
Yaoundé, Cameroun 


D. Delahousse - Area Manager, North & West Africa, EDC 
M. François X. Eloundou 

Direction de la coopération économique et technique 
Ministère du plan et de l'aménagement du territoire 
Yaoundé, Cameroun 


1) BORROWER'S NORTH AMERICAN REPRESENTATIVE | 
2) SPECIAL CONSIDERATIONS 


1) N/A 
2) General purpose. | 


1) N/A i 
2) General purpose. | 


1) M. André Bekoume - Chef de la mission économique 
et commerciale | 
151 Slater St., Ottawa, Ontario 

2) General purpose. May be used in parallel with two | 
CIDA Lines of Credit. | 


1) M. André Bekoume - Chef de la mission For | 
et commerciale 
151 Slater St., Ottawa, Ontario 

2) General purpose. May be used in parallel with two | 
CIDA Lines of Credit. 
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CHILE 

Banco del Estado de Chile 
1) U.S. $5,000.000 
2) Jan. 24/88 
3) 3 to 5 years 


pe 


CHILE 

Corporacion Nacional del Cobre de Chile 
1) U.S. $7,664,000 
2) Mar. 21/88 
3) 3 to 7 years 


i  ————— 


COLOMBIA 

Banco Royal Colombiano 
1) U.S. $3,000,000 
2) Oct. 15/87 
3) 3 to 7 years 


M.D. Leonard - Area Manager, South America, EDC 
Raul Contreras - Banco del Estado de Chile 
Avenida Libertador Bernardo O'Higgins 1111 
Santiago 21, Chile 


M.D. Leonard - Area Manager, South America, EDC 
Aldo Diaz Ramirez 

Corporacion Nacional del Cobre de Chile 
Huerfanos 1270 

Santiago, Chile 


M.D. Leonard - Area Manager, South America, EDC 
Bruce Arthur — President 

Banco Royal Colombiano 

Carrera 8°A No. 14-35, Piso 3°, Apartado Aereo 3438 
Bogota, Colombia 

Telex: 42050 RYBA Co. 


1) N/A 
2) General purpose. Restricted to Buyer in the private À 
| 


. 
1) N/A 
2) General purpose. 

- 
1) N/A | 
2) General purpose. | 
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CZECHOSLOVAKIA 

Ceskoslovenska Obchodni Banka, A.S. 
1) U.S. $25,000,000 
2) Mar. 1/89 
3) up to 8.5 years 


A.J. Coles - Area Manager, Central & Eastern Europe, EDC 
Mr. Jan Sliva - Manager 

Ceskoslovenska Obchodni Banka, A.S. 

Na prikope 14 

11520 Prague, Czechoslovakia 

Telex: 122489 


1) N/A | 
2) General purpose. In the process of being renewed. | 


a 


DENMARK 

Copenhagen Handelsbank A/S 
1) U.S. $10,000,000 
2) Dec. 31/87 
3) 2, 3 or 5 years 


E. Siegel - Area Manager, OECD, EDC 

Mr. Svend Erik Walther 

International Division, Foreign Exchange Dept. 
Copenhagen Handelsbank A/S 

2 Holmens Kanal 

DK-1091 Copenhagen K 

Denmark 


1) N/A 
2) Supplier Credit Protocol Agreement. 
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FINLAND 
Kansallis-Osake-Pankki 
1) U.S. $10,000,000 
2) Aug. 28/87 
3) up to 5 years 


E. Siegel - Area Manager, OECD, EDC 
Mr. Knut Lindstrom - Area Manager 
International Banking Division 
Kansallis-Osake-Pankki 

Pohjois Esplanadi 29 

SF-00100 Helsinki 10 

Finland 

Telex: 124412 KOPI SF 


1) N/A 
2) Supplier Credit Protocol Agreement. 


eel il 


GERMAN DEMOCRATIC REPUBLIC 
Deutsche Aussenhandelsbank, A.G 
1) Cdn. $25,000,000 
2) Dec. 1/88 
3) up to 8.5 years 


A.J. Coles - Area Manager, Central & Eastern Europe, EDC 
Mr. Gottfried Oehme - Deputy General Manager 
International Banking Relations 

Deutsche Aussenhandelsbank, A.G. 

Unter den Linden 24-30 

1080 Berlin, G.D.R. 

Telex: 114411 


10 


1) N/A 
2) General purpose. 
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ONG Tl. Macdonald - Area Manager, Pacific & North Asia, EDC 
ngkong and Shanghai Banking Corporation Mr. Graham Hartley - Director 
S. $10,000,000 Wardley Limited 
1ly 17/88 Hutchison House, 7th Floor 
) to 8.5 years Harcourt Road 
Hong Kong 
Telex: 75440 WRDLY HX 
Tel.: 5-8418888 


<= 


A.J. Coles - Area Manager, Central & Eastern Europe, EDC 
Mr. Andras Simor - Senior Manager 

North American Dept., Magyar Nemzeti Bank 

8 Szabadsag-Ter, H-1850 

Budapest, Hungary 

Telex: 226321 BANKO H 


| J.M. Balint - Area Manager, South Asia, EDC 
ident of the Government of India Sudhakar Rao - Deputy Director 
Department of Economic Affairs 


Nemzeti Bank 
.S. $8,088,000 
jg. 1/87 

) to 5 or 7 years 


In. $123,000,000 


1) Mr. David E. Hunter - Assistant Vice President 
Business Development & Trade Finance 
Hongkong Bank of Canada 
1818 Granville Square 
200 Granville Street 
Vancouver, B.C. 

Telex: 04-507750 HONGGROUP VCR 
Tel.: (604) 683-5811 

2) Multi-country regional Line of Credit covering the 
following countries: Brunei, Burma, People’s Republic of 
China, Hong Kong, India, Indonesia, Japan, Korea, 
Macao, Malaysia, Nepal, Pakistan, Papua New Guinea, 
Philippines, Singapore, Solomon Islands, Sri Lanka, 
Taiwan and Thailand. 


1) N/A 
2) General purpose 


1) N/A 
2) Buyer Credit Protocol Agreement; for Indian oil and gas 
sector; funds are to be used in parallel financing with 


nb. 5/92 Ministry of Finance CIDA financing. 
| to 10 years Government of India 
Central Secretariat/North Block 
New Delhi 110 001 
| India 
; K.M. Hamp - Area Manager, Middle East & East Africa, EDC 1) Amos Amiran, - Representative for Canada 
poalim B.M. Shmuel Shaked - Manager, Foreign Trade Department Bank Hapoalim B.M. 
S. $8,088,000 Bank Hapoalim B.M. 1550 de Maisonneuve Ouest 
ic. 31/87 50 Rothschild Blvd. Suite 1030 
5 or 7 years Tel Aviv 61000 Israel Montreal, Quebec H3G 1N2 
! 2) Suitable for small and medium-sized transactions 
af K.M. Hamp - Area Manager, Middle East & East Africa, EDC 1) Mordechay Gefen - Chief Representative Office 
imi Le-Israel Liliane Granierer Bank Leumi Le-Israel B.M. 
5. $9,851,000 International Division 24-321, Westmount Square 
ic. 31/87 Bank Leumi Le-Israel B.M. Suite 348 
19 or 7 years 35 Yehuda Halevi Street Montreal, Quebec 
24-32, P.O. Box 2 H3Z 2P9 


| Tel Aviv, Israel 

K.M. Hamp - Area Manager, Middle East & East Africa, EDC 
Ephraim Eisenmann - Assistant Manager 

International Dept. 

United Mizrahi Bank Ltd. 

39 Lilienblum St. 

P.0. Box 309 

Tel Aviv, Israel 


E. Siegel - Area Manager, OECD, EDC 
Or. Giorgio Cao Pinna — Vice Direttore 


il 

dizrahi Bank Ltd. 
5. $5,283,000 
3. 31/87 

5 or 7 years 


azionale Del Lavoro 


| ». $10,000,000 Banca Nazionale Del Lavoro 
||. 31/87 Via Veneto, 56 

(3 or 5 years 00189 Rome 

| Italy 


Telex: 680549 BNLFIN 1 


2) Suitable for small and medium-sized transactions 


1) Mr. Shapiro - Representative for Canada 
United Mizrahi Bank Ltd. 
Royal Bank Plaza 
Suite 2840, South Tower 
Toronto, Ontario 
M5J 2J4 
2) Suitable for small and medium-sized transactions 


1) 6. Bastreri - Chief Executive Officer 
Banca Nazionale Del Lavoro 
1 First Canadian Place 
Suite 6965 
P.O. Box 340 
Toronto, Ontario 
Tel.: (416) 365-7777 
Telex: 06218880 
2) Supplier Credit Protocol Agreement 


| 
Li 
a 


\ J.M. Balint - Area Manager, South Asia, EDC 
mnt of Malaysia Dr. Hadenam Abdul Jalil - Deputy Secretary 
(. $30,000,000 Finance Division 
|. 4/88 Ministry of Finance 
Lto 10 years Block 9 
Government Offices Complex 
Jalan Duta, Kuala Lumpur 


| Tel.: 946-066 
Telex: MA8430242 
J.M. Balint - Area Manager, South Asia, EDC 
@3anking Berhad Dato Ong Kim Hoay - General Manager 
4 $10,000,000 International Banking Division 
| 18/88 Malayan Banking Berhad 
U0 7 years Menara May Bank 
1 Jalan Tun Perak 
| 50050 Kuala Lumpur 
Tel.: 230-7522 
Telex: 30137 MBBNET MA 


fin SNC Lic. Jaime Chavez Llerenas - Vice President 
$9,070,000 Correspondent Banking International Division 
15/88 Banca Serfin, S.N.C 

3), 7 or 8.5 years eg Septiembre No. 38 

| 3rd Floor 

06069 Mexico City, D.F 

Mexico 

Tel.: (905) 510-0043 


ic ad ca 


W.J. James - Area Manager, Mexico & Central America, EDC 


1) N/A 
2) Buyer Credit Protocol Agreement; funds are available for 
parallel financing with CIDA 


1) N/A 
2) Supplier Credit Protocol Agreement 


1) N/A 
2) Suitable for small and medium-sized export credits 


EDC TODAY 


MEXICO 

Banco Internacional, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 27/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Banco Mexicano Somex, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 15/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Banco Nacional de Comercio Exterior, S.N.C. 
1) U.S. $15,000,000 
2) Nov. 15/87 
3) 2, 3, 5, 7 or 8.5 years 


W.J. James - Area Manager, Mexico & Central America, EDC 
Jose Kaufer B. - Vice President 

Correspondent Banking, U.S. and Canada 

Banco Internacional S.N.C. 

Paseo de la Reforma 

No. 156, 2nd Floor 

06600 Mexico City, D.F. 

Mexico 

Tel.: (905) 535-7705 


W.J. James - Area Manager, Mexico & Central America, EDC 
Enrique A. Peralta R. - Sub-Director Financiamiento 
Internacional y Bancos Corresponsales 

Banco Mexicano Somex, S.N.C. 

Paseo de la Reforma 

No. 211, 12th floor 

06500 Mexico City, D.F. 

Mexico 

Tel.: (905) 546-2510 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Sergio E. Contreras P. - Manager, International Affairs 
Banco Nacional de Comercio Exterior, S.N.C. 

Camino de Santa Teresa 

#1679, Jardines del Pedregal 

01900 Mexico City, D.F. 

Mexico 

Tel.: (905) 568-2122 


1) N/A 
2) Suitable for small and medium-sized export credits. 


1) N/A 
2) Suitable for small and medium-sized export credits 


1) N/A 
2) Suitable for small and medium-sized export credits 


a 


MEXICO 

Banco Nacional de Mexico, S.N.C. 
1) U.S. $10,000,000 
2) Feb. 1/88 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Comision Federal de Electricidad 
1) U.S. $6,852,000 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


————————————————————…—.——— ————_—————————"—— 


W.J. James - Area Manager, Mexico & Central America, EDC 
Alfredo Soto - Senior Vice President 

International Business Division 

Banco Nacional de Mexico, S.N.C. 

Madero No. 17 - 2 Piso 

06089 Mexico City, D.F. 

Mexico 

Tel.: (905) 518-2187, ext. 145 


W.J. James - Area Manager, Mexico & Central America, EDC 
Ing. Roberto Fabre Gerard 

Subgerente de Creditos y Planeacion Financiera 

Gerencia General de Finanzas 

Comision Federal de Electricidad 

Rodano No. 14-7 Piso 

06598 Mexico City, D.F. 

Mexico 

Tel.: (905) 553-7133, ext. 2443 


1) N/A | 
2) Suitable for small and medium-sized export credits! 


1) N/A 
2) Suitable for small and medium-sized export credits 


i 


MEXICO 

Multibanco Comermex S.N.C. 
1) U.S. $10,000,000 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


MEXICO 

Nacional Financiera S.N.C. 
1) U.S. $10,392,000 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


MEXICO 
Petroleos Mexicanos 
1) U.S. $9,081,000 
2) Nov. 15/87 
3) 3, 5, 7 or 8.5 years 


NORWAY 

Den Norske Creditbank 
1) Cdn. $10,000,000 
2) Apr. 18/88 
3) up to 5 years 


PEOPLE'S REPUBLIC OF CHINA 
Bank of China 
1) U.S. $1,880,797,000 
2) Oct. 1/88 
3) up to 10 years 


PORTUGAL 

Banco Portugues Do Atlantico 
1) U.S. $4,703,000 
2) Dec. 31/87 
3) 2, 3, 5 or 7 years 


W.J. James - Area Manager, Mexico & Central America, EDC 
Richard A. Holden - Director 

Agencias y Bancos Corresponsales del Extranjero 
Multibanco Comermex S.N.C. 

Edif. Plaza Comermex, Blvd. Avila Camacho No. 1 

Piso 17 

Mexico 11000, D.F. 

Mexico 

Tel.: (905) 540-4805 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Arturo Ortiz Hidalgo 

Subdirector de Operaciones Internacionales 

Subdireccion de Operaciones Intemacionales 

Plaza Inn 

Insurgentes Sur 1971 

Mexico 01020 D.F. 

Mexico 

Tel.: (905) 550-4410 


W.J. James - Area Manager, Mexico & Central America, EDC 
Lic. Roberto Keoseyan Arakelian 

Jefe Depto. de Negociaciones 
Coordinacion ejecutiva de Financiamientos 
Subgerencia de negociaciones 

Av. Marina Nacional 

No. 329 

Torre, Piso 31 

11300 Mexico, D.F. 

Mexico 

Tel.: (905) 250-2611, ext. 2-3013 


E. Siegel - Area Manager, OECD, EDC 

Jens U. Holst - Manager, International Finance Department 
Den Norske Creditbank 

P.O. Box 1171 Sentrum 

Oslo, Norway 


T.l. Macdonald — Area Manager, Pacific & North Asia, EDC 
Mr. Qian Zhenlin - General Manager 

Second Credit Dept. 

Bank of China 

17 Xijiao Minxiang 

Beijing, People's Republic of China 

Telex: 22254 BCHO CN 


E. Siegel - Area Manager, OECD, EDC 

Mr. Rene Durval de Freitas Souto - Senior Manager 
International Division 

Banco Portugues Do Atlantico 

110 Rua do Ouro 

1100 Lisbon 

Portugal 

Tel.: 361321 

Telex: 16559 


1) N/A \" 
2) Suitable for small and medium-sized export coll 
i 


1) N/A | 
2) Suitable for small and medium-sized export contra 


| 
| 


1) N/A 
2) Suitable for small and medium-sized export conta 


| 
| 


À 


1) N/A 
2) Supplier Credit Protocol Agreement. 


1) N/A ; 
2) General Financing Protocol allows EDC to make a 
loans to the Bank of China and/or purchase promis 
notes issued by a Chinese buyer and guaranteed bye 
Bank of China. Concessional financing terms avail? 
for specified transactions. | 


1) N/A 


2) Supplier Credit Protocol Agreement. 
| 


Se 
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1A A.J. Coles - Area Manager, Central & Eastern Europe, EDC 
ian Bank for Foreign Trade Mr. Dan Pascariu — International Loans Manager 
jun. $10,000,000 Romanian Bank for Foreign Trade 
eb, 28/89 22-24 Calea Victoriei 
ip to 8.5 years Bucharest, Romania 
Telex: 011235 


ORE J.M. Balint - Area Manager, South Asia, EDC or 
f Montreal Asia Limited TI. Macdonald - Area Manager, Pacific & North Asia, EDC 
j.S. $10,000,000 or equivalent in DM, SF or Yen E.J. Ansley - Vice-President and Manager 
Jet. 5/87 Bank of Montreal Asia Limited (BOMAL) 
ip to 8.5 years Singapore 
Telex: RS20670 


‘ORE J.M. Balint - Area Manager, South Asia, EDC or 

an Imperial Bank of Commerce (Asia) Ltd. Tl. Macdonald - Area Manager, Pacific & North Asia, EDC 
J,S. $10,000,000 or equivalent in DM, SF or Yen Peter P. Tulloch - Managing Director 

Jet. 5/87 Canadian Imperial Bank of Commerce (Asia) Ltd. 

ip to 8.5 years Suite 901 

The Octagon 

105 Cecil St. 

Singapore 

Telex: RS24005 


1) N/A 
2) General purpose. In the process of being renewed 


1) Pierre Lambert - Senior Representative 
Trade Finance Division 
Bank of Montreal 
First Canadian Place 
Toronto, Ontario 
M5X 1A1 
Tel.: (416) 867-6410 

2) Multi-country Line of Credit. Countries covered are: 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan and Thailand. 


1) Michael Moquette - Vice President 
Trade Finance Division 
Canadian Imperial Bank of Commerce 
3rd Floor 
Commerce Court West 
Toronto, Ontario 
M5L 1A2 
Tel.: (416) 980-6894 

2) Multi-country Line of Credit. Countries covered are 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Philippines, Singapore, South 
Korea, Sri Lanka, Taiwan and Thailand. 


‘ORE J.M. Balint - Area Manager, South Asia, EDC or 
3ank of Canada (Asia) Limited TI. Macdonald - Area Manager, Pacific & North Asia, EDC 
8. $10,000,000 or equivalent in DM, SF or Yen S.W. Tham - Managing Director 


et. 5/87 Royal Bank of Canada (Asia) Limited 
p to 8.5 years 16th Floor, PIL Bldg. 

140 Cecil St. 

Singapore 


Telex: RS26935 


| JRE J.M. Balint - Area Manager, South Asia, EDC or 

1 Dominion (South East Asia) Limited T.I. Macdonald - Area Manager, Pacific & North Asia, EDC 
).S. $10,000,000 or equivalent in DM, SF or Yen Charles P. Carlson - Manager, Corporate Accounts 

ab. 12/88 Toronto Dominion (South East Asia) Ltd. 

1) to 8.5 years 65 Chulia St. 

| 2403 OCBC Centre 

Singapore 

Telex: RS20086 


1) Charles Donley - Manager, International Banking 
Ontario International Centre 
The Royal Bank of Canada 
Royal Bank Plaza 
Toronto, Ontario 
M5J 2J5 
Tel.: (416) 974-4442 

2) Multi-country Line of Credit. Countries covered are: 
Australia, Hong Kong, India, Indonesia, Japan, Malaysia, 
New Zealand, Pakistan, Papua New Guinea, People's 
Republic of China, Philippines, Singapore, South Korea, 
Sri Lanka, Taiwan and Thailand. 


1) Parker Gallant - Assistant General Manager 
International Banking Group 
The Toronto Dominion Bank 
Toronto, Ontario 
M5K 1A2 
Tel.: (416) 982-8864 

2) Multi-country Line of Credit. Countries covered are: 
Australia, Brunei, Hong Kong, India, Indonesia, Japan, 
Malaysia, New Zealand, Pakistan, Papua New Guinea, 
People's Republic of China, Singapore, South Korea, 
Sri Lanka, Taiwan and Thailand. 


LD J.M. Balint - Area Manager, South Asia, EDC 
himmercial Bank Ltd. Ms. Jadda Wattanasiritham - Senior Vice President 
)in. $12,000,000 Siam Commercial Bank Ltd. 


):b. 19/89 1060 Phetchburi Road 
)) to 7 years Bangkok, Thailand 
10,400 
|, Tel.: 251-7560 
, Telex: 82876 Siamcom TH 
IS D. Delahousse - Area Manager, North & West Africa, EDC 
ul of Tunisia M. Noureddine Ghannouchi 


Sof Plan and Finance 
) S. $60,322,000 

) ay 10/87* 

)| to 10 years 


Directeur de la coopération bilatérale 
Ministère du Plan 

Place de la Monnaie 

1, rue de Rome 

Tunis, Tunisie 


E. Siegel - Area Manager, OECD, EDC 
B.D. Watters - Managing Director or 
B.J. Brigham - Director 


fECINGDOM 
{ (ladian Financial Services (U.K.) Ltd. 
)\S. $10,000,000 


1) N/A 
2) Genera! purpose, to be used in parallel with a CIDA Cdn 
$5 million financing facility 


1) N/A 
2) General purpose. May be used in parallel with a $20 
million CIDA Line of Credit. 


1) Mr. Pierre Lambert - Regional Manager 
Bank of Montreal 
Trade Finance Division 


) \c. 31/87 First Canadian Financial Services (U.K.) Ltd First Canadian Place 
) or 5 years 9 Queen Victoria St. First Bank Tower 
London, U.K. P.0. Box 5 
EC4N 4XN Toronto, Ontario 
M5X 1A1 
Tel.: (416) 867-6410 
| | 2) Supplier Credit Protocol Agreement. 
oo 


Pan ou Protocol (SCP) is a document issued to and accepted by a foreign financial institution through which EDC offers to consider, on a case-by-case basis, the purchase of promissory notes issued 


dian exporter by a foreign buyer and guaranteed or avalized by the financial institution. A sample promissory note and a guarantee or aval, as appropriate, would be attached to the document and the 


institution would acknowledge their suitability. 


tle approved by EDC on a case-by-case basis. 


a to May 10/89 


y Credit Protocol (BCP) is a document issued to and accepted by a foreign financial institution that agrees to guarantee a loan agreement between EDC and a foreign borrower. Attached to the 
‘would be the form of the loan agreement, which would be entered into by EDC and the foreign borrower and the form of the guarantee, which would be required from the financial institution, for each 
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Contact list for exporters 


+— 


Export Development Corporation HEAD OFFICE: 151 O'Connor Street, P.O. Box 655, Ottawa, Ontario, KIP ‘k 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


ROBERT RICHARDSON 
President & 
Chief Executive Officer 


Telex: 053-4136 


BARRY CULHAM 


Senior Vice-President 


Finance & Treasurer 


Facsimile: (613) 237-2690 


GILLES ROSS 
Vice-President 
Legal Services & Secretary 


Export Financing Group 


MARTIN BAKKER, Senior Vice-President 


BLAINE MODIN, Vice-President 


LATIN OECD & EUROPE ASIA & PACIFIC AFRICA & MIDDLE EAST | 
AMERICA DIVISION DIVISION DIVISION DIVISION | 
DON CURTIS IAN GILLESPIE PETER FORAN MIKE MCLEAN | 
General Manager General Manager General Manager General Manager | 
MEXICO & CENTRAL CENTRAL & EASTERN EUROPE PACIFIC & NORTH NORTH & WEST 
AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT 
BILL JAMES TONY COLES TOM MACDONALD DIDIER DELAHOUSSE 
Manager Manager Manager Manager 
SOUTH AMERICA OECD SOUTH ASIA MIDDLE EAST & EAST 
DEPARTMENT DEPARTMENT DEPARTMENT AFRICA DEPARTMENT 
DENISE LEONARD ERIC SIEGEL JOHN BALINT KEN HAMP 
Manager Manager Manager Manager 
Export Insurance Group BROCK KING, Senior Vice-President | 
SHORT TERM MEDIUM TERM SHORT TERM CREDIT 
INSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O'BRIEN RON LANE 
General Manager General Manager General Manager 
GLOBAL INSURANCE EASTERN REGION QUEBEC, ATLANTIC & 
DEPARTMENT ALAIN PAIEMENT WESTERN DEPARTMENT 
GERRY BOURBONNAIS Manager IAN MILLER 
Manager Manager 
WESTERN REGION 
AGRICULTURAL INSURANCE KEN DUNN ONTARIO DEPARTMENT 
SERVICES Manager JIM CURLEY 
GRADY KITTLESON Manager 
Manager FOREIGN INVESTMENT 
INSURANCE DEPARTMENT 
ROBERT RENDALL 
Manager 
Marketing Group ROGER PRUNEAU, Senior Vice-President 
VANCOUVER CALGARY TORONTO MONTREAL HALIFAX 
BRITISH COLUMBIA PRAIRIE AND ONTARIO REGION QUEBEC REGION ATLANTIC REGION 
& YUKON REGION NORTHERN REGION Export Development Export Development Export Development 


Export Development 
Corporation 

Suite 1030 

One Bentall Centre 

505 Burrard Street 

Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 

Facsimile: (604) 688-3710 


JIM SIDDON 

General Manager 

RAY JOHNSON 
Manager, Business 
Development Department 


Export Development 
Corporation 

Bow Valley Square II! 

Suite 2140 

255-5th Avenue S.W. 

Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 

Facsimile: (403) 294-1133 


MURRAY SHAW 
General Manager 
WALTER HUTCHINGS 
District Manager, 
Alberta 


MANITOBA/ 

SASKATCHEWAN 

DISTRICT OFFICE 

Export Development 
Corporation 

330 Portage Avenue 

Suite 707 

Winnipeg, Manitoba 

R3C 0C4 

Tel.: (204) 943-3938 

Telex: 07-57624 

Facsimile: (204) 983-2187 


RACHELLE SOULIERE 
District Manager, 
Manitoba & Saskatchewan 


Corporation 
Suite 810 
National Bank Building 
P.0. Box 810 
150 York Street 
Toronto, Ontario 
M5H 3S5 
Tel.: (416) 364-0135 
Telex: 06-22166 
Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 


Manager, Business 
Development Department 


VACANT 
Assistant Manager, 
Client Services Department 


OTTAWA DISTRICT OFFICE 

Export Development 
Corporation 

151 O'Connor Street 

P.0. Box 655 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 


District Manager, 
Eastern Ontario & 
Western Quebec 


Claims and Recoveries Division 


Corporation 
Suite 2724 
800 Victoria Square 
P.0. Box 124 
Tour de la Bourse 
Postal Station 
Montreal, Quebec 
H4Z 103 
Tel.: (514) 878-1881 
Facsimile: (514) 878-9891 


HENRI SOUQUIÈRES 
General Manager 


PIERRE D'AVIGNON 
Manager, Business 
Development Department 


SERGE RUBSOFF 
Assistant Manager, 
Client Services Department 


LONDON DISTRICT OFFICE 

Export Development 
Corporation 

451 Talbot Street 

Suite 303 

London, Ontario 

N6A 5C9 

Tel.: (519) 679-6523 

Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Western Ontario 


Corporation 
Suite 1003 
Toronto-Dominion Bank 
Building 
1791 Barrington Street 
Halifax, Nova Scotia 
B3J 3L1 
Tel.: (902) 429-0426 
Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager, Business Development 


LL es 


FRED WERLEN, General Manager 


DAVE FITZPATRICK, Manager 
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rt Development Corporation is a Crown corporation that provides financial facilities to assist Canadian export trade. 


Jecial Export Trade Month issue 


tober means it’s time to turn up the 
hermostat. It also means Export Trade 
th, the opportunity for Canada’s ex- 
community — and those poised to join 
group — to sharpen the skills that lead 
çcess in international markets. 

DC Today has put together a line-up 


that covers a lot of export ground. Among 
the features is a free-wheeling interview 
with EDC President and Chief Executive 
Officer Bob Richardson, who charts trends 
in export trade over the next few years, and 
outlines changes at EDC to meet those 
trends. 
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EDC TODAY 


Are youon 
our mailing list? 


If not, just write: 


Editor, EDC Today 

Export Development Corporation 
Box 655 

Ottawa, Ontario 

K1P ST9 


EDC Today is published six times a year by 
the Corporate Communications Depart- 
ment of the Export Development Corpora- 
tion. Any correspondence concerning the 
magazine should be directed to the Editor, 
at the above address. 
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Expor Tips 


que issue, we’re cutting the ribbon on a 
regular feature of EDC Today. 

Got a tip on, say, how to find a reliable 
agent in a specific country? Any advice on 
the do’s and — just as important — the don’ts 
of exporting? Or how about passing along 
your secrets on how to cut through red 
tape? 

Expor7 ips wants to hear from you. Just 
drop the Editor a line at the address posted 
at the top of this page. 

Our inaugural tip comes from Ivanka 
Jelenic, a Communications Officer at 
EDC who each day fields scores of calls 
from exporters, the media, and the general 
public. “A lot of callers want to know 
where to get export permits”, says Jelenic. 
“The answer is the Export Controls Divi- 
sion of the Department of External Affairs, 
in Ottawa. It issues permits for goods 
controlled under the Export and Import 
Permits Act, and provides information on 
the types of goods and the countries for 
which export permits are needed.” 

Export permits are an important aspect 
of our trade with other countries. They’re 
needed for reasons of national security and 
to ensure that Canada’s foreign policy and 
economic development objectives are met. 
For example, permits will not be issued for 
exports of military equipment to countries 
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which represent a threat to Canada 
allies, are under imminent threat of] 
ties, or where human rights are v 
and there’s a risk the equipment \j 
used against civilians. Similarly, the 
dian government controls the fly 
natural resources and other goods 
the country to keep tabs on such th 
supply, processing done abroad, an 
quotas. 
Here are a few things you shouldf 
about export permits: | 
© Not all goods are subject to ra 


trols. To find out if you need an | 
permit, consult the Export Control 
(ECL). It groups goods into ten cal 
from agricultural products to atomic 
equipment. Most ECL goods do not if 
permits for exports to the United & 
You can get an application form 
copy of the ECL from the Export Cd 
Division (see the address at the end! 
article). 
e When you send your completed 
cation to the Export Controls Dij 
include a description of the gooc 
intend to export (brochures are fine! 
have them). This will enable the |) 
Controls Division to determine wi 
your goods appear on the ECL. For 
products, like computer equipment, À 
ed technical information is required); 
e For exports of goods which are nit 
trolled, you may still need a permit bi 
of the country of final destination. 1 
the Area Control List included in tha 
mation package prepared by the | 
Controls Division. | 
e The majority of permits are usu 
sued within two weeks of receipt 
application. In the case of milit} 
certain strategic goods, approvals ti 
to six weeks. It’s to your advant 
make early arrangements for an | 
permit to avoid any shipment delai 
export permit is required, the Expor- 
trols Division will send you af 
indicating so. | 
e Export permits are free of char] 
are valid for one year. 
® Canada Customs makes sure expos 
trols regulations are followed. Ci 
officers will inspect, detain or set! 
suspect shipment. Non-complianci¥ 
the rules is considered a serious offer 
severe penalties can be imposed. 

To get an information packa 
export permits, call the Export CI 
Division at (613) 996-2387. Out-of 
exporters can dial the Info Export Hl 
at 1-800-267-8376. You can also Wi 

Department of External Affairs | 

Export Controls Division 

P.O. Box 481, Postal Station A 4 

Ottawa, Ontario KIN 9K6 
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IC President discusses export trade scene 


es marking Canada Export Trade 
ith (CETM), October represents 
Richardson’s first year as EDC 
nt and CEO. EDC Today recently 
th Mr. Richardson for a general 
on of the Corporation, Canadian 
, and the international trade scene. 
what he had to say. 

) Today: Mr. Richardson, it’s ob- 
om the name that the Export Deve- 
t Corporation is an integral com- 
of the trade support framework 
scribed. But where exactly do you 
C fitting in? What is it that EDC 
t Canadian exporters? 

ardson: The focus, quite simply, is 
nore Canadian companies actively 
] in the export business. Everyone 
d in exporting knows that the 
ingredient in a successful export 
Lis personal initiative on the part of 
orter. Export Trade Month attempts 
m companies possessing that initia- 
yut the wide-ranging trade support 
of the government, services that 
) them capitalize quickly on export 
inities. Let’s face it, Canada is a 
‘which, given our population and 
a only prosper if we really exploit 
nparative advantage, and build a 
iough base in Canada to compete 
ully internationally. 

? Today: Mr. Richardson, it’s ob- 
ym the name that the Export Deve- 
t Corporation is an integral com- 
‘of the trade support framework 
cribed. But where exactly do you 
© fitting in? What is it that EDC 
| Canadian exporters? 

ardson: In my view, of the entire 
f services available to the export 
nity, those provided by EDC are 
he most vital to the international 
jand survival of the Canadian 


Pre vital in two principal ways: 
‘one should go into the exporting 
without being adequately insured 
the risks of non-payment, or the 
risks to his foreign investment. It’s 
orth it, because the premiums are 
relative to the potential business, 
ne going into the export business 
lusing the insurance services pro- 
y EDC would be like someone 
| home and not putting fire insur- 
tt. 
ther dimension of EDC is export 
8, which we can provide in support 
| Services and projects. It’s tough to 
in the international marketplace 
having the support of EDC to lend 


= 


money to foreign buyers so that the Cana- 
dian firm can close the deal, and get paid 
for it as it fulfills the contract. 

Getting paid on time — which happens 
with EDC financing — is important to the 
exporter, because that steady cash flow 
means he can track down and take on 
more projects. EDC is often the only 
source of financing available, and we are 
competitive in the international market- 
place. Without this EDC financing, a lot of 
business would be lost to the Canadian 
export community. 

EDC Today: Vd like to draw on your 
twenty or so years in international trade 
circles and ask you what the most impor- 
tant considerations, or trends, are going to 
be for the Canadian exporter during the 
rest of this decade and into the 1990s. 

Richardson: Well, the trend over the 
past five years has been one where Canada’s 
world trade performance has been relative- 
ly buoyant; and this despite Third World 
debt problems, and to some degree, a 
general slowing up of world trade. Canada 
has been able to accomplish this largely 
because of our ability to sell to the United 
States. 

If you’re looking at a developing trend, 
then I believe we'll see Canadian export 
growth being pegged to our ability to 
expand in all markets of the world. We’re 
starting to see relatively encouraging signs 
for developing countries, who are coming 
out of what may be described as five years 
of difficulty, and moving into what should 
be steadier growth over the next five years. 

In my view, the Canadian exporter will 
be looking to establish an early export or 
investment toehold in those markets, and 
that over the next five years we will see 
Canada’s exports not only grow, but diver- 
sify around the world. 

EDC Today: Against that sort of a back- 
drop, how do you see EDC keeping pace 
with what are sure to be evolving needs of 
exporters, as they branch out into markets 
that seem once again to be opening up to 
various opportunities? 

Richardson: | think additional markets 
are going to open up in Asia and Europe, 
where exporters will continue to take 
advantage of and protect themselves with 
our export insurance services. But I think 
we'll see a lot more activity on the financ- 
ing side, particularly in the more financially 
sophisticated markets. That’s because EDC 
is employing financing techniques which 
position us to deliver much more competi- 
tive financing for buyers in developed 
countries. 


ee 


OECD unit formed 


1h creation of the new Marketing 
Group that EDC President Robert 
Richardson spoke of wasn’t the only 
change made to EDC’s corporate structure 
over the summer. The Export Financing 
Group received a slight makeover aimed at 
better serving the Canadian exporter and 
his foreign buyers. 

The most notable change here is the 
formation of the OECD Department, 
covering most of the world’s largest 
markets — the U.S.A., Western Europe, 
Australia and New Zealand. Indeed, this is 
the unit that will be delivering the “fine- 
tuned financing” Richardson referred to in 
his interview. 

It’s a significant development, because 
as any exporter who’s dealt in OECD 
countries will tell you, on the whole these 
buyers have a high degree of financial 
sophistication. Now, with our OECD spe- 
cialists concentrated in one group, and an 
arsenal of capital-market financing tech- 
niques backing them up, Canadian export- 
ers will be able to offer potential buyers a 
competitive financing package that’s tai- 
lored specifically to the transaction’s unique 
characteristics. 

The OECD Department is the first ex- 
port financing unit founded on economic 
as opposed to geographic boundaries. Its 
creation is part of a general reorganization 
of the Export Financing Group from five 
geographic divisions to four. As well, the 
Industrial Analysis Division, which is 
closely involved in export financing trans- 
actions, now becomes part of the Export 
Financing Group. 

Collectively, these moves will stream- 
line the delivery of state-of-the-art financ- 
ing services to the Canadian exporter. For 
a look at the new alignment, check the 
“Contact list for exporters” on page 14. 


EDC provides service 
in the official 
language of your choice: 
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The simple fact is that Canadian techno- 
logy — and I include our expertise in ser- 
vices in that term as well — can match that 
which is available in, say, Western Europe 
and the United States. That makes it a 
tremendously competitive environment in 
which to sell. I’m saying that the end result 
of competitive EDC financing is improved 
competitiveness of Canadian exporters of 
goods and services. 

EDC Today: Yd like to switch gears a 
little, and ask you about the emphasis you 
place on coordinating the activities of 
EDC with those of other trade-related 
bodies; not just provincial or federal go- 
vernment bodies, but also national associa- 
tions. 

Richardson: \t may sound rudimentary, 
but I think people have to believe that 
Canada will be farther ahead in global 
markets if we concentrate our energies and 
work together as a team. That involves, as I 
see it, the federal government and all of its 
programs, the provincial governments, and 
the private sector associations, as represen- 
tatives of individual companies. 

The priority that I give this approach is 
higher than might have been the case in the 
past, but it’s an approach I’m committed 
to. To really get the maximum advantage 
internationally, the Canadian businessper- 
son must be able to tap all of the available 
services. To make it easy for the exporter, 
those services should be provided in a 
complementary way, because the focus of 
our whole activity, after all, is the customer. 

EDC Today: Was that the kind of think- 
ing that went into the agreement signed 
this summer between EDC and the Cana- 
dian Federation of Insurance Agents and 
Brokers Associations? 

Richardson: Well, it’s certainly a case in 
point. I think the agreement to interest 
insurance brokers in marketing EDC insur- 
ance is one good example of trying to work 
with a private sector organization. Brokers 
offer a host of services to their customers; 
they have virtually a nation-wide network; 
they have a broad client base; and we have 
the export insurance products. There’s no 
reason why the two of us can’t get together 
and offer a better service to the customer. 

EDC Today: It’s no secret that roughly 8 
out of every 10 Canadian export dollars 
come from the United States. So when you 
speak of serving customers, and when you 
consider their numbers, exporters selling to 
the U.S. have got to be a priority. How is 
EDC meeting their needs? 

Richardson: The majority of Canadian 
exporters selling south of the border sell on 
credit, so the first step EDC took was on 
the insurance side, where we introduced a 
special program for exports to the United 
States. 


t has turned out to be a very success- 
gram, and its popularity has in- 
i steadily as more and more export- 
some aware of it. And I suppose 
not all that surprised by that fact, 
even on a relative basis, we have 
ore claims in the United States than 
e anywhere else in the world. News 
at travels fast in export circles, and 
ssage is Clear that insurance is essen- 
sales into the U.S. market. 
second step we’ve taken — and I 
dupon it earlier — is to provide what 
Il “fine-tuned financing” in the 
States market. I can’t point to any 
> financing options, because we 
| unique financing package around 
iracteristics of the individual trans- 
We know that U.S. buyers have 
to competitive financing, and we’re 
a much better position to match it. 
ike to emphasize, though, that every- 
ve’re doing in the United States to 
re the exporter’s ability to compete 
jequally in Western Europe. We see 
wo stage process: over the next three 
years we'll not only be doing more 
ss with U.S.-oriented exporters, but 
Jd expect our business with exporters 
sin Europe will double over the next 
rs as well. 
C Today: Do you have any advice 
panies who currently export, or 
ho are thinking of testing the export 


? 


rdson: My advice is to take advan- 
the services we provide. Exporters 
thing to lose and everything to gain 
ing our insurance protection, by 
g their buyers to our export financ- 
1 by taking advantage of our advice 
ational markets. That latter point 
etimes forgotten; we have people 
Closely with our embassies abroad 
2 fully knowledgeable of the oppor- 
that are out there, and fully 
ted with the borrowers and buyers 
countries. 
think that if I had any advice to 
rs it would be to talk to our people 
d out what’s available. It costs 
to find out what is available, as 
d more companies are doing. In 
the first six months of 1987 use of 
vices has gone up dramatically, 
bout 20 percent over the previous 
ths. 
> that trend continuing, because 
ding that when exporters become 
miliar with our services, they use 
is will contribute to their long- 
s in the export business. 
Today: That covers our questions, 
hardson. Is there anything else 
e to add; any reflections on your 
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| iliar with our ser 
them.” 


first year with EDC? 

Richardson: Well, yes. If I could, I’d 
like to touch briefly on the recent re- 
organization at EDC, and the creation of 
the new Marketing Group. 

In the five years leading up to 1986, the 
character of world trade and the world 
debt situation contributed to a slowdown 
in business at EDC. When J arrived at the 
Corporation last year, the new Board of 
Directors and I concluded that it was time 
to turn that around, and have EDC take a 
much more aggressive approach to helping 
more Canadian exporters penetrate world 
markets. 

We knew that the business was there, 
and that we could be of more value to 
exporters if we were better positioned to 
provide the full range of services, and do so 
through our regional offices. So for that 
reason we made the marketing of our ser- 
vices the top priority in the Corporation. It 
was simply a decision to take what is 
already a strong and effective organization 
and make sure that we got it all pulling 
together, particularly in the regions, where 
the potential to help more exporters is 
greatest. The re-organization and creation 
of the Marketing Group basically means 
that our thrust over the next year will be to 
bring our services to the attention of more 
exporters all across Canada. 

EDC Today: Does that mean that the 
manpower in the various regions will 
increase? 

Richardson: Actually, we have reduced 
the number of people in the regions over 
the last six months by about 25 persons, 
and our business is up 20 percent. Some 
quick arithmetic tells you that our pro- 
ductivity is up about 40 percent. 

The Corporation has been coming 
down in size, which I think has been appro- 
priate given that the volume of business 
was falling off. There were two choices: to 
continue to contract as business continued 
to fall, or to revitalize the business. We’ve 
done the latter. Our business is going up as 
the number of people is coming down. If 
we were to plot two lines on a graph, we’d 
see them getting close to where they will 
intersect. And if the business materializes 
the way I think it will, then probably we 
will end up going in the opposite direction 
on the resource side. 

In my view you have to build the pro- 
ductivity, build the business, and then 
apply the resources. The regional offices 
aren’t necessarily growing in size but chang- 
ing in their capacity with the same level of 
resources, and only growing when that 
level of resources results in a lot more 
business. 
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Canada Export Award winners 


Me: and more Canadian businesses 
are competing in foreign markets for 
sales — and winning. Exporting has become 
a fundamental part of the business plan for 
companies in all sectors, and in every part 
of the country. 

At EDC, we work to help Canadian 
business meet the international competition 
head-on. We believe that on an equal 
footing, Canadian products and expertise 
can perform with the best. And no one 
demonstrates this better than the Canada 
Export Award winners. 

Fifty-three companies have been recog- 
nized for excellence in exporting since the 
Awards were established in 1983. Of 
those, 44 have used EDC services at some 
stage in their export program. Here are 
three such companies, who, as 1986 award 
winners, are examples of Canadian export- 
ing at its best. 


Canadian Foremost 


“We live in the international 
marketplace — it’s our bread and 
butter’: 

From technology that’s born, bred and 
raised in the Alberta oil-patch, Calgary- 
based Canadian Foremost has become an 
international industry leader in the design, 
manufacture and marketing of high-mobi- 
lity all-terrain vehicles, and hydraulic oil 
field pumping systems. 


“We were one of the first companies to 
take the lead and meet the needs of the 
international marketplace”, says Wayne 
Howe, Vice-President Finance. “We start- 
ed in the Soviet Union, signing some very 
large deals over the course of 20 years. 
Exposure in that market led to contracts in 
other countries, and we have followed the 
oil and gas industry around the world as it 
has developed ever since. That has taken us 
to places like the Middle East, South Ame- 
rica, and recently, to China.” 

And what do these foreign markets 
mean to the company? Simply stated, ex- 
ports now make up over 75 percent of 
Foremost’s sales. “We live in the inter- 
national marketplace”, says Howe, “it’s 
our bread and butter”. 

Adaptation and innovation have always 
been important to the company’s success. 
Understanding the equipment needs that 
come with oil exploration in harsh and 
inhospitable terrain, and expanding their 
product line to serve those needs has led to 
many overseas sales. “A classic example is 
a joint venture we are developing with the 
Soviet Union” explains Howe. “They are 
moving oil exploration farther north into 
Siberia, so we’re developing a prototype 
vehicle twice the size of our Husky-8, 
which is already the largest of its kind in 
the world.” 

Foremost realizes that just as you need 
the right equipment to succeed in the oil- 
patch, you need the right financial services 


A CANADIAN FOREMOST Husky-8 vehicle adapted for fire-fighting. 


to succeed in international markets. 
most takes full advantage of EDC sei 
having financed a number of deals th 
EDC, particularly in Eastern Eurofl 
South America. And they hold a @ 
Comprehensive Insurance policy, as} 

“EDC insurance is mandatory as 
we’re concerned” says Howe. “In| 
takes away the heavy risk factor, no} 
for us, but for our suppliers. We a 
large orders of specialized equipme! 
contract were ever aborted, for whi 
reason, it would put us and our suppl 
a very difficult position. It’s mandat) 
have those contracts insured”. | 

For potential exporters, or thos! 
are new to the challenge, Mr. 
advice is to recognize that exporting 
a short-term endeavour. “It takes th! 
commitment of the corporation. Dd 
of desire, not out of necessity”. 


SR Telecom | 


“EDC insurance is an absolut 
necessity’: 

SR Telecom of St. Laurent, Que 
the world leader in TDMA po 
multipoint microwave telecommunit 
systems, providing urban quality tele 
service to rural areas across the glob, 

“We are interested in any countri 
world where our system can be us¢, 
we know of no area where it canno 
Ron Couchman, Vice-President, Ci 
Manager and Chief Financial Off: 
the company. The proof: “Expoil 
around 90 percent of our sales.” 

President Don Beaupré pioneer} 
concept of subscriber radio — essenil 
wireless form of telephone commun, 
— in 1977. Since then, SR Teleco) 
grown to annual sales of over $27 nil 
has installations in 45 countries, andi 
no sign of slowing down. | 

“We are in every continent in the 0 
and its just a matter of widenit) 
marketing network. For example, wi 
been in South East Asia for some tin 
now we're going into Central! 
continues Mr. Couchman. ; 

The subscriber radio approach # 
technology they developed to bacil 
have been so successful, howeve) 
competitors are appearing on the} 
This has encouraged SR Telecom! 
to EDC’s export financing servic! 
means to stay ahead of the pack. 

“The Japanese and the Frenl 
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at combining marketing efforts 
e financing package, and we are 
) against them in just about all of 
export markets” says Frank Phil- 
veteran at SR Telecom. “To date,” 
yn Couchman, “we have not had a 
ig offer accepted by a customer, but 
absolutely no question, it’s going to 
1] 


felecom has been a big EDC insur- 
er, holding a Global policy for the 
ir years, and using our Specific 
‘tion insurance program from time 
as well. “It’s an absolute necessity” 
ouchman. “We’d be really hard- 
to put together a package in many 
n the world without having EDC 
Le?” 

r advice for exporters? “You’re in 
: for the long run. Get out there. 
lorking. Have patience, and a lot of 
lace as well”. 


\onald Dettwiler 


is advice from Verne Pecho, Senior 
ssident, Finance and Administra- 
h MacDonald Dettwiler. And he 
know; his company uses all of 
inancing, insurance and guarantee 
But a more compelling reason to 
is advice is his company’s success. 
1 in Richmond, B.C., MacDonald 
ris the largest high-tech company 
Vest Coast. They have made their 
he computer imaging business, set 


the standard for satellite mapping systems, 
and become world-renowned for satellite 
ground receiving and processing stations 
for scientific satellites. 

That’s quite a list of accomplishments 
since landing their first contract to provide 
hardware to a ground station in Prince 
Albert, Saskatchewan, in 1973. Indeed, 
MacDonald Dettwiler has grown to em- 
ploy over 500 people, sell over $57 million 
annually, and do 80 percent of their 
business in international markets. 

Brilliant engineering and innovation 
have been keys to their success. Their 
ground stations can adapt to a variety of 


different satellites, and the constant deve- 
lopment and application of related techno- 
logies — a new state-of-the-art satellite 
mapping system and an accompanying 
laser photo-plotter, for example — have 
lengthened their lead in the industry, and 
positioned them for even greater growth 
worldwide. 

“We're building ground stations for the 
European Space Agency, the Canadian 
government, and now for the Australian 
government, using different technology 
but the same concept”, continues Mr. 
Pecho. And EDC is there to back them up. 
“Without EDC,’ sums up Pecho, “it 
would be virtually impossible for us to 
make the large systems sales we currently 
make, and have made.” 

In February, for example, MacDonald 
Dettwiler concluded a sale in Ecuador 
with EDC financing, and there are a 
number of strong prospects in the works in 
South America, Asia, and Europe. 

The company also uses Specific Trans- 
action Insurance as part of their risk 
management program. Notes Pecho: “We 
take the precaution of taking out insurance 
on almost all of our international contracts. 
In all honesty, I don’t expect we'll ever 
deliver a claim, but nonetheless, it is very 
useful to have”. 

Summing up, Mr. Pecho left us with 
these words: “We are very positive about 
the assistance EDC has given in terms of 
the export financing, insurance and gua- 
rantees that we need in order to compete in 
the international marketplace. For some- 
one exporting on an ongoing basis, it is 
extremely important.” 
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Calendar of export-related events 


We the help of the Trade Develop- 
ment Liaison & Special Projects Divi- 
sion at the Department of External Affairs, 
EDC Today has put together a short list of 
events taking place across the country 
which may interest existing and potential 
exporters. 

At any of the events organized under 
the banner of Marketplace, you can meet 
personally with Canadian Trade Commis- 
sioners from key export markets around 
the world. 

If you plan to attend one of the EDC 
“Let’s Talk Risk” workshops, which focus 
on the commercial and political risks of 
exporting to key markets, why not come 
prepared to share your own experiences? 
The workshops will be all the more 
successful. 


British Columbia 


Oct. 23, 26-27, 28 
Marketplace 87 
Sponsored by the Department of External 
Affairs 

October 23: Victoria 

October 26-27: Vancouver 

October 28: Kelowna 
Gary Luton 


(613) 996-7187 


Nov. 9 

EDC “Let’s Talk Risk” Workshop 
Vancouver 

British Columbia & Yukon Region Office 
Jim Siddon (604) 688-8658 


Alberta 


Oct. 19 

Financing Exports 
Sponsored by the Chamber of Commerce 
Calgary 

John Wojcicki 


(403) 426-4620 


Oct. 19-20, 29-30 

Marketplace 87 

Sponsored by the Department of External 
Affairs 

Oct. 19-20: Calgary 
Oct. 29-30: Edmonton 
Gary Luton (613) 996-7187 
Oct. 20 

Calgary Export Club (Breakfast) 
Sponsored by the Chamber of Commerce 
Calgary 


Walter Hutchings (403) 294-0928 


OCTOBER 


Sun. Mon. Tue. Wed. Thu. Fri. 


Nov. 5 

EDC “Let’s Talk Risk” Workshop 
Calgary 

Prairie and Northern Region Office 
Murray Shaw (403) 294-0928 


Saskatchewan 


Oct. 22, 28 

Marketplace ’87 

Sponsored by the Department of External 
Affairs 

October 22: Regina 

October 28: Saskatoon 


Burke Darling (306) 975-4346 


Sa 
3 


Manitoba i 


Oct. 21 
Marketplace ’87 
Sponsored by the Department of E' 
Affairs 

Winnipeg 
Shannon Coughlin 


(204) 984 


Ontario 


Oct. 4-6 
Canadian Exporters’ Association’s / 
Convention | 
Theme: Strategies for Export Expal 
Ottawa 


Marcelle Lapointe (613) 23 


nie ET 
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NOVEMBER 


n. Mon. Tue. Wed. Thu. Fri. 


lr 14; Hamilton 

ir 15: London 

r16: Windsor 

r19: Thunder Bay 
Ir 20: Sudbury 
Ir 22: Kingston 

r23: Peterborough 

iton (613) 996-7187 
place 87/ Sponsored by the 

nent of External Affairs 

t 26-28: Toronto 
Bissonnette (613) 996-7168 
port Financing Workshop 
)C “Let’s Talk Risk” Workshop 


Region Office 


Gordon (416) 364-0135 


Sat. 


Quebec 


Oct. 19-21, 22, 23, 30 
Marketplace ’87 
Sponsored by the Department of External 
Affairs 

October 19-21: Montreal 
October 22: Sherbrooke 
October 23: Quebec 
October 30: Rimouski 
Joanne Bissonnette 


(613) 996-7168 


Oct. 20 

Export Credit Forum 

Sponsored by the Montreal Board of 
Trade/Export Development Corporation 
Montreal 

Quebec Region Office 


Pierre D'Avignon (514) 878-1881 


New Brunswick 


Oct. 16 

EDC “Let’s Talk Risk” Workshop 
Saint John 

Atlantic Region Office 
Gloria Zehr (902) 429-0426 
Oct. 16 

Marketplace ’87 

Sponsored by the Department of External 
Affairs 

St. John 


Gloria Zehr (902) 429-0426 


Prince Edward Island 


Oct. 14 

Marketplace ’87 

Sponsored by the Department of External 
Affairs 
Charlottetown 
Austin Bowman (902) 566-7441 
Oct. 14 

EDC “Let’s Talk Risk” Workshop 
Charlottetown 

Atlantic Region Office 


Gloria Zehr (902) 429-0426 


Nova Scotia 


Oct. 15 

Marketplace 87 

Sponsored by the Department of External 
Affairs 

Halifax 

Joanne Bissonnette (613) 996-7168 
Oct. 15 

EDC “Let’s Talk Risk” Workshop 
Halifax 

Atlantic Region Office 


Gloria Zehr (902) 429-0426 


Newfoundland 


Oct. 13 

Marketplace 87 

Sponsored by the Department of External 
Affairs 

St John’s 

Joanne Bissonnette (613) 996-7168 
Oct. 13 

EDC “Let’s Talk Risk” Workshop 

St John’s 

Atlantic Region Office 


Gloria Zehr (902) 429-0426 
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Quicker turnaround on claims top EDC priority 


jupe to file a claim will never be a 
pleasant experience; it just means that 
something has gone wrong, that a trans- 
action didn’t proceed the way it was sup- 
posed to, and worst of all, you haven’t been 
paid. But it shouldn’t be a trying experience, 
either. EDC’s goal is to make the claims 
process run smoothly, and get a claims 
cheque into the exporter’s hands as quickly 
as possible. And we’ve taken a number of 
steps to make sure that happens. 

First, we’ve streamlined the administra- 
tive process at the head office in Ottawa. 
And second, we’ve stepped-up communi- 
cations with policyholders, so that they 
have a better understanding about the 
entire claims process, and how they can 
help move things along. 


Centralization, communication 
shaves 75% off turnaround time 

A pivotal move in improving the time it 
takes to process claims was made a few 
years ago, when the Claims Division was 
centralized at the head office in Ottawa. 
Centralization is great when it works, and 
in this case, having a clearing house for 
claims of all sizes has translated into real 
gains in turnaround. In fact, on average, it 
takes about one-quarter the time it used to. 

Fred Werlen, General Manager of the 
Claims and Recoveries Division, explains 
why: “On straightforward claims, ones 
where everything proceeds like clockwork, 
our claims experts in the regions could 
offer as fast a service as anyone.” But by the 
very nature of a transaction having gone 
sour, that sort of claim is a rarity. More 
often, tracking down the information EDC 
needs to process a claim takes determina- 
tion, simply because foreign buyers who 
have just gone out of business or have 
defaulted on the export contract are often 
hard to find, or less than cooperative. 

“The fact is,” says Werlen, “we’re no 
different than your auto insurer when it 
comes to reviewing a claim; we need 
answers to some basic questions, which all 
add up to what’s called ‘evidence of debt’ 
in the insurance industry. And although 
our officers have always done their utmost 
to help the exporter gather this informa- 
tion, centralization has made their job 
much easier.” Now, with all the key 
résources — such as historical files, the 
advice and assistance of colleagues, imme- 
diate access to management for decisions — 
at each claims officer’s fingertips, they are 
able to deal much more efficiently with the 
trickier day-to-day claims. 


The second key contribution to faster 
turnaround is communications. 

“Exporters have several ways of becom- 
ing familiar with their insurance coverage; 
even before meeting with an EDC repre- 
sentative, the exporter might have read the 
brochures and information circulars which 
describe our various insurance services” 
says Werlen. And that’s probably the most 
important part of becoming insured: only 
the exporter knows what his day-to-day 
export insurance needs are, so he has to be 
certain that he gets the exact insurance 
product to meet his needs. 

But because there’s no immediate need 
to file a claim, exporters tend to be less 
familiar with the claims process. We felt 
we could be doing a better job in assisting 
policyholders in this area. “Not surprising- 
ly, I suppose,” says Werlen, “very few 
exporters think about what it takes to file a 
claim until they have to. Even some of our 
longstanding clients - ones who know 
their EDC coverage inside out — have been 
taken by surprise when their first claims 
situation has arisen.” 


<> 


Therefore, last year EDC filled this in- 
formation gap. “Now we provide a detailed 
and easy to understand guide on how to 
file a claim to every one of our policy- 
holders” says Werlen. “We’ve noticed real 
improvements because of this, too.” 

Here’s just one example of what the 
guide accomplishes. 

EDC has certain waiting periods before 
a claim can be submitted. The periods vary 
according to the type of insured risk that 
has occurred. The longest waiting period, 
however, is six months — for default by the 
buyer (goods are delivered and accepted, 
but not paid for). “Waiting periods are 
common to virtually all credits insurers; 
they’re designed to filter out the ‘accidental’ 
late-payment situations from true default. 
Ours stack up quite well against those of 
others in the industry, which can be as high 
as two years” says Werlen. 

But time doesn’t stand still during the 
waiting period, which is a point the claims 
guide clearly emphasizes. It describes the 
host of actions on which the exporter and 
EDC can begin working to ensure that the 
exporter receives his claim as soon after the 
waiting period expires as possible. “We 
stand by our waiting period,” stresses 


Werlen, “because we see a consil 
number of situations correct thei 
after the alarm goes off and befi : 
waiting period expires. But we also ; 
make sure things move as quickly 
sible once an exporter’s sale chang a 
probable loss to an outright los 


claims guide helps us do that.” 


Exporters have a stake 
in recoveries 


The claims process doesn’t alwik 
when the cheque is delivered. Equi} 
portant is trying to recover paymel! 
the foreign buyer. Fred Werlen pi 
two reasons why recoveries are im 
“First, the ten percent co-insurancé 
Sure, EDC pays 90 percent of an § 
loss, but a successful recovery can! 
remaining 10 percent back in the ex) 
pocket — where it belongs. And si 
he continues, “any recoveries the e) 
makes with our help cut down ong 
rate expenses, and contribute to |e 
our premiums as low as possible.” 

Because of the stakes involvec! 
actively participates in the recove 
cess. Very often we'll get in touch ¥} 
buyer — either during the processinà 
claim or during the recovery procÿ 
order to put our weight behind ri 
action. “As a Crown Corporatiory 
viewed internationally as an arm) 
Canadian government. And we à 
status as a lever in the recovery } 
says Werlen. | 

Another effective measure is 1 
the support of Canada’s Trade C 
sioners abroad, and whatever ind 
and high level contacts they may! 
the country where the claims s 
arose. And, of course, EDC wil 
touch with any contacts we hav 
abroad in the four decades we 
supporting Canadian exporters. € 
cess rate in recovering owed paym 
been high. | 

Claims and recoveries are pl 
parcel of export insurance. While’ 
that foreign buyers pay more oft, 
not, there’s always a chance that " 
have to file a claim. 147 EDC-ins? 
porters found that out last year, | 
paid them a total of $4 million ink 
So being familiar with the proc} 
making sure that EDC has all thei! 
tion we need to process your clair! 
good sense. It helps us get 90 pet 
your loss back into your cash! 
quickly. | 
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urance... who needs it? 


1 think that because your buyer has 
ng experience in the business, has a 
rable credit rating, and has three ap- 
well-run branches, that payment 
ur export sale is a certainty. Well, if 
0 Mirabelli Design Inc. had felt that 
he firm would have been out more 
2,000. 
rtunately, the Toronto manufacturer 
xporter of ladies wear was insured 
EDC’s USA Small Business Insur- 
policy. When repeated efforts by 
Mirabelli to get his New York 
pay failed, he filed a claim. Less 
ee weeks later, a cheque for 90 
of the unpaid contract was on its 
him from our Claims and Recove- 
ision. It’s not the largest claim 
has ever paid, but we know that no 
in afford to throw away $2,000. 


10 needs EDC insurance? Ask Mer- 
ra phics Corporation of Saskatoon. 

ward-winning specialty printer, with 
orldwide reputation, received a 


rush order for 56,000 World Tennis Tour- 
nament tickets from a buyer in the Nether- 
lands. 

Mercury delivered, but the buyer de- 
faulted on more than half of the invoiced 
price. They filed a claim under their Global 
Comprehensive Insurance policy for the 
balance of the invoice. Almost one month 
to the day after the claim was filed, their 
bank — on Mercury’s orders — received an 
EDC cheque for over $7,000, representing 
90 percent of the unpaid bill. Mercury is 
now working with EDC on recovering 
from the Dutch buyer; ifit works, they'll be 
able to re-coup the 10 percent co-insurance 
amount for their own account. 


e There were close to 400,000 reasons for 
David Tanner, President of Montreal- 
based Le Culottier Inc., to be delighted 
with his company’s contract with an 
American buyer; and they were all dollars. 

But the blue-jean exporter’s mood 
would have changed quickly if he hadn’t 
had the foresight to take out EDC insur- 


ance. You see, Tanner’s buyer began to 
encounter cash flow problems, and couldn't 
make good on over $215,000 in invoices. 
Of equal concern to Tanner was the 
$173,000 in goods that his firm had manu- 
factured specifically for the buyer, and 
which were now languishing in a ware- 
house. 

Tanner promptly filed a claim under his 
Global Comprehensive Contracts Insur- 
ance policy. The “contracts” coverage was 
important, because it protected him from 
the moment the contract was signed; that 
meant that the undelivered goods were 
also insured, not just those that he’d 
already shipped to the buyer. 

When the dust had settled, and Tanner, 
his U.S. buyer, and the buyer’s guarantor 
had agreed on a settlement package, Le 
Culottier would have lost over $77,000. 
But EDC’s claims cheque of $69,800 cut 
that loss by 90 percent. 


ne of credit and protocol activity 


line of credit and protocol facilities 
re renewed or established this sum- 
three in Africa, and two in Europe. 
rings to 42 the total of active lines of 
nd protocols. Each has special cha- 
Stics that can help you sell in a 
ic country, or to priority sectors 
à country. 

luly, for example, EDC established a 
illion supplier credit protocol with 
nerale Bank of Brussels, the leading 
in Belgium. Under this arrangement 
will buy promissory notes issued to 
lan exporters by Belgian buyers. 
tes will be guaranteed by the Bank, 
n be denominated in U.S. dollars, 
Francs, Deutsche Marks, Pounds 
le or ECU’s (European Currency 
whatever your buyer prefers. The 
ian seller will get cash from EDC, 
ell take care of collecting on the 


In Hungary, we have renewed an all- 
purpose line of credit for the equivalent of 
$15 million with Magyar Nemzeti Bank, of 
Budapest. It will be available to various 
Hungarian foreign trade organizations re- 
sponsible for imports within specific sec- 
tors, and will give Canadian exporters 
competing for sales the extra edge of 
simple and easily accessible credit for their 
buyers. Opportunities look especially pro- 
mising in electronics, chemicals and phar- 
maceuticals, and for equipment related to 
nuclear energy. 

Finally, to help Canadian exporters stay 
competitive in Africa, three lines of credit 
were renewed there as well. In Algeria, 
$358.2 million is available to finance sales 
through the Banque Algérienne de Déve- 
loppement. The bank is one of five 


responsible for implementing the current 
5-year plan. In Tunisia, US $60.3 million 
is available to public and private sector 


buyers through the Ministry of Planning 
and Finance. The facility can also be com- 
bined with parallel financing from CIDA 
for developmental projects. Lastly, in 
Cameroon, US$ 25.3 million is available 
for future transactions under a line of credit 
with the Ministry of Plan and Land 
Management. 

For information on lines of credit or 
protocols, how they work, and how they 
can help you gain a sales advantage, con- 
tact the EDC regional office nearest you, 
or the area manager of the region you are 
interested in; Our “Contact list for ex- 
porters” on page 14 will point you in the 
right direction. 
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EDC's services: at your command 


Le no secret that export sales drive 
Canada’s economy. Not only do they 
generate jobs, they also help companies 
like yours expand and diversify. To help 
you find market success outside Canada, 
EDC has both financing and insurance 
services to suit a range of needs. 


EXPORT FINANCING 


If you find a buyer who wants your 
product but needs to finance the purchase, 
EDC can help out by working with you to 
put together a financing offer for your 
buyer. 

EDC’s financing services include: 


e LOANS: We can arrange a loan with 
your foreign buyer for a host of export 
transactions, but they are generally used to 
support sales involving repayment terms of 
five years or more. 


e LINES OF CREDIT: EDC has lines of 
credit with major banks or lending institu- 
tions in many of Canada’s key export 
markets. Your buyers can access this credit 
to help finance their purchases from you. 
Because interest rates and repayment terms 
are established in advance, the financing 
can be agreed upon with a minimum of 
negotiation. And your buyer will like the 
fact that he can deal with a familiar bank in 
his own language. 


e MULTIPLE DISBURSEMENT 
AGREEMENTS: These framework agree- 
ments let us assist several exporters in- 
volved in the same project. At the outset, 
we negotiate and set the financing terms 
with the buyer. Then we essentially “fill in 
the blanks” of a specific disbursement 
agreement for each Canadian exporter in- 
volved in the deal. Our payments, or dis- 
bursements, to each exporter are then 
made according to the specific disburse- 
ment agreement. It’s a flexible and quick 
way for each exporter to arrange financing 
and get paid when his obligations have 
been met. 


e NOTE PURCHASES: We can pay you 
cash for your buyer’s promissory notes, 
which lets you transfer to us all the risk as 
well as the administrative and collection 
concerns. 


e SPECIALIZED CREDITS: We can 
give you the credit to buy products made in 
Canada as long as you intend to use or 
lease them permanently outside Canada. 


EXPORT INSURANCE 


An important part of building commer- 
cial success is risk management. As an 
exporter, if you want to be protected 
against the risks of selling in foreign mar- 
kets, then EDC has the insurance service 
you need. 

EDC’s credit insurance services are: 


e GLOBAL INSURANCE: We can mini- 
mize the risk of non-payment of your 
receivables by covering all your short-term 
export business with this one policy. It 
protects you from risks arising due to com- 
mercial and political problems. If you 
want all, or even just a part of your export 
business protected against political risks 
only, we can do that too. 


e USA COMMERCIAL RISK INSUR- 
ANCE: If the United States is your market, 
our two USA insurance policies should 
help you out. One offers convenience for 
small business exports. The other offers 
price flexibility to the larger exporter by 
letting him choose the amount of his 
deductible. 


e SPECIFIC TRANSACTION INSUR- 
ANCE: If you need insurance only for 
individual transactions, such as one-time 
sales, we can provide that too. 


e AGRICULTURE INSURANCE: We 
have two programs that can insure or gua- 
rantee your bank’s participation in your 
sales of bulk agricultural commodities to 
other countries, or simply insure you 
against the export risks. Both services offer 
low premiums and quick turnaround 
times. 


e SUBSUPPLIER INSURANCE: If you 
are subsupplying directly to a Canadian 


nt amas 


exporter who is insured by us, wl 
protect you against loss if you are uné 
obtain payments under your subcon! 

To protect yourself against wr 
claims on performance securities rei 
of you by your buyer, EDC has 
FORMANCE-RELATED INSU. 


e BID AND PERFORMANCE S¢ 
RITY INSURANCE: If your client rei 
you to post an expensive bid or pei) 
ance security, and then calls the sei 
without justification, you’re prog 
against loss. 
© CONSORTIUM INSURANCE: : 
you participate in a consortium a 
required to issue a performance sei 
and the security is called because (L 
more of your partners failed to pe 
we can protect you against loss, so | 
you performed as contracted. 


e SURETY BOND INSURANCI\ 
can make it easier for you to get a} 
company to post a bond on your bell 
protecting that company against loss 


services. These are: 


e EQUIPMENT INSURANCE: ¥ 
insure your equipment that’s being u 
a foreign job site against political ris. 


EDC also has three specialty ns 
| 
| 


e FOREIGN INVESTMENT IN 
ANCE: If you are investing © 
Canada, we offer extensive protecti 
your investments against political ris 


© LOAN PRE- DISBURSEMEN | 
SURANCE: We can also protec! 
against loss on individual transactioll 
are being financed by EDC. This ça 
pen when events beyond the cont 
either EDC or the exporter prem 
contract — and therefore payments - | 
proceeding as anticipated. 


In addition to these financing anc 
ance services, EDC also issues GUA 
TEES to banks making export le 
issuing performance securities Ory 
behalf. 

Want to find out more about the! ! 
that’s right for your particular expo 
gram? Why not contact your nearefk 
regional office, listed on page 1 
business development officers will a 
than pleased to help. 


[ 
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<> Export Development Corporation Annual Report 1986 


ay informed 


) C produces a wide variety of 
| publications in an effort to 
1 our existing clients, as well as those 
inies who want to know how EDC 
ntribute to their success in export 
ts. 

1 can bet there’s a publication de- 
to match your information needs on 
lowing list. If it’s detail concerning a 
c EDC service you want, then refer 
titles in our Information Circular 
if you’re interested in a broader 
jamental and strategic discussion of 
you might be interested in the Corpo- 
an; and if what you really want is a 
ind easy-to-read description of some 
it we can do for you, check out the 
listed under the section on Informa- 


IRMATION CIRCULARS 
vised in parenthesis) 

tis EDC? (May 1987) 

ign Investment Insurance (July 
7 


2? Performance-related Insurance 
Guarantees (June 1987) 

ncing support for service contracts 
ober 1986) 

val Comprehensive Insurance Ser- 
‘(June 1987) 


QO) Specific Transaction Insurance and Re- 
lated Guarantees (April 1987) 

O Export Financing Services (January 
1987) 

QO Lines of Credit (January 1987) 

O) Global comprehensive insurance for 
discounted export receivables (Novem- 
ber 1983) 

QO Global Political Insurance Services (Feb- 
ruary 1985) 

QO Selective Political Insurance Services 
(February 1985) 

QO The Exposure Fee (April 1986) 

O The Note Purchase Program (June 
1987) 

O Consortium Insurance (October 1985) 

OD U.S.A. Commercial Risk (Small Busi- 
ness) Insurance (November 1986) 

O U.S.A. Commercial Risk (Deductible) 
Insurance (October 1985) 

O The Short-Term Bulk Agriculture Cre- 
dits Insurance (October 1985) 

O Loan Pre-Disbursement Insurance (May 
1987) 

© Subsupplier Insurance Services (July 
1986) 

O Equipment (Political Risk) Insurance 

(December 1986) 


INFORMATION BROCHURES 


General: 

QO) Insurance and Financing for Small 
Business Exporters 

Insurance-related: 

CO Small Exporters to the U.S.A., EDC’s 
Got It! 

QO) High-Volume Exporters to the U.S.A., 
EDC's Got It! 

O) Bulk Agricultural Exporters, EDC's 
Got It! 

QO Subsuppliers to Canadian Exporters, 
EDC's Got It! 

Financing-related: 

© Medium-term Export Financing 

CO EDC Financing in China 


FACT SHEETS 

QO) Oil and Gas Financing Facility in India 

© Supplier Credit Protocol with Malaysia 

C1 Associated Financing Facility in Thai- 
land (for Thai buyer/borrowers) 

QO) Associated Financing Facility in Thai- 
land (for Canadian exporters) 


For a free copy of a publication, just 
check the appropriate box on this coupon 
and return it to: 

Corporate Communications 

Export Development Corporation 

P.O. Box 655 

Ottawa, Ontario, KIP 5T9 

These publications are also available at 
EDC’s regional and district offices. See 
“Contact list for exporters” on page 14 for 
addresses and telephone numbers. 
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Contact list for exporters 


- 


Export Development Corporation HEAD OFFICE: 151 O’Connor Street, P.O. Box 655, Ottawa, Ontario, KIP] 


Telephone: (613) 598-2500 


Cable: EXCREDCORP 


Telex: 053-4136 


Facsimile: (613) 2 


ROBERT RICHARDSON BARRY CULHAM GILLES ROSS | 
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Chief Executive Officer Finance & Treasurer Legal Services & Secretary | 
e e { 
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AMERICA DIVISION DIVISION DIVISION DIVISION DIVISION 
DON CURTIS JAN GILLESPIE PETER FORAN MIKE MCLEAN GRANT THOMPSON | 
General Manager General Manager General Manager General Manager General Manager | 
MEXICO & CENTRAL CENTRAL & EASTERN EUROPE PACIFIC & NORTH NORTH & WEST MIKE SCULLY 
AMERICA DEPARTMENT DEPARTMENT ASIA DEPARTMENT AFRICA DEPARTMENT Manager 
BILL JAMES TONY COLES TOM MACDONALD DIDIER DELAHOUSSE 
Manager Manager Manager Manager 
SOUTH AMERICA OECD SOUTH ASIA MIDDLE EAST & EAST | 
DEPARTMENT DEPARTMENT DEPARTMENT AFRICA DEPARTMENT 4 
DENISE LEONARD ERIC SIEGEL JOHN BALINT KEN HAMP 
Manager Manager Manager Manager 
Export Insurance Group BROCK KING, Senior Vice-President 
SHORT TERM MEDIUM TERM SHORT TERM CREDIT | 
INSURANCE DIVISION INSURANCE DIVISION ANALYSIS DIVISION 
RON DOYLE KEVIN O'BRIEN RON LANE | 
General Manager General Manager General Manager | 
GLOBAL INSURANCE EASTERN REGION QUEBEC, ATLANTIC & | 
DEPARTMENT ALAIN PAIEMENT WESTERN DEPARTMENT 
GERRY BOURBONNAIS Manager IAN MILLER 
Manager Manager 
WESTERN REGION | 
AGRICULTURAL INSURANCE KEN DUNN ONTARIO DEPARTMENT | 
SERVICES Manager JIM CURLEY | 
GRADY KITTLESON Manager 
Manager FOREIGN INVESTMENT 
INSURANCE DEPARTMENT 
ROBERT RENDALL 
Manager 
A | 
Marketing Group ROGER PRUNEAU, Senior Vice-President 
VANCOUVER CALGARY TORONTO MONTREAL HALIFAX 
BRITISH COLUMBIA PRAIRIE AND ONTARIO REGION QUEBEC REGION ATLANTIC REGION 
& YUKON REGION NORTHERN REGION Export Development Export Development Export Development 
Export Development Export Development Corporation Corporation Corporation 
Corporation Corporation Suite 810 Suite 2724 Suite 1003 
Suite 1030 Bow Valley Square III National Bank Building 800 Victoria Square Toronto-Dominion Bank 
One Bentall Centre Suite 2140 P.0. Box 810 P.0. Box 124 Building 
150 York Street Tour de la Bourse 


505 Burrard Street 
Vancouver, B.C. 

V7X 1M5 

Tel.: (604) 688-8658 
Facsimile: (604) 688-3710 


JIM SIDDON 

General Manager 

RAY JOHNSON 
Manager, Business 
Development Department 


255-5th Avenue S.W. 
Calgary, Alberta 

T2P 3G6 

Tel.: (403) 294-0928 
Facsimile: (403) 294-1133 


MURRAY SHAW 
General Manager 


WALTER HUTCHINGS 
District Manager, 
Alberta 


MANITOBA/ 

SASKATCHEWAN 

DISTRICT OFFICE 

Export Development 
Corporation 

330 Portage Avenue 

Suite 707 

Winnipeg, Manitoba 

R3C 0C4 

Tel.: (204) 943-3938 

Facsimile: (204) 983-2187 


District Manager, 
Manitoba & Saskatchewan 


Toronto, Ontario 

M5H 3S5 

Tel.: (416) 364-0135 
Telex: 06-22166 
Facsimile: (416) 862-1267 


LINDSAY GORDON 
General Manager 


Manager, Business 
Development Department 


Assistant Manager, 
Client Services Department 


OTTAWA DISTRICT OFFICE 

Export Development 
Corporation 

151 O'Connor Street 

P.0. Box 655 

Ottawa, Ontario 

K1P 5T9 

Tel.: (613) 598-2992 

Telex: 053-4136 

Facsimile: (613) 237-2690 

Cable: EXCREDCORP 


District Manager, 
Eastern Ontario & 
Western Quebec 


Postal Station 
Montreal, Quebec 
H471C3 
Tel.: (514) 878-1881 
Facsimile: (514) 878-9891 


HENRI SOUQUIÈRES 
General Manager 


PIERRE D'AVIGNON 
Manager, Business 
Development Department 


SERGE RUBSOFF 
Assistant Manager, 
Client Services Department 


LONDON DISTRICT OFFICE 

Export Development 
Corporation 

451 Talbot Street 

Suite 303 

London, Ontario 

N6A 5C9 

Tel.: (519) 679-6523 

Facsimile: (519) 679-4483 


BRUCE STANTON 
District Manager, 
South Western Ontario 


Claims and Recoveries Division 


FRED WERLEN, General Manager 
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1791 Barrington Street 

Halifax, Nova Scotia 11 
B3J 311 

Tel.: (902) 429-0426 

Telex: 019-21502 


PETER KAVANAGH 
General Manager 


CONNLA WOOD 
Manager, Business Development 


DAVE FITZPATRICK, Manager 
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